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MepiAnyn

H dImTAwpaTIKr TTpAyPATEUETAl TNV ATTOTIUNON €SWTIKWVY SIKAIWHUATWY, OTTWG
gival Ta SIKAIWPATA TTOU UTTOKEIVTAl 0€ @PAyua. XpnoIYoTToloUvTal Ta JOVTEAQ
yla TNV TTEPIypa®n TnG TIMAG uTttokeiyevou TiTAou ,Black-Scholes, Constant
Elasticity of Variance, Stochastic Volatility of Heston, Merton’s Jump Diffusion
kal Variance Gamma Kal OUYKPivovTal Ol ATTOOOCEIG TOUG. Ta dIKAIWPATA £X0UV
UTTOKEIMEVO TITAO TNV OUVOAAQYUQTIKEA 100TIMIa dOAapiou £vavTl TOU EUPW Kal
Ava@EPOVTAl OTO XPOVIKO dIAoTNUA VOGS £Toug TO 2004.

Apxik& TTapaBéToupde T0 BewpnTIKG TTAQICIO TO OTTOIO €ival avaykaio yia Tnv
ATTOTTEPATWON TNG EPTTEIPIKAG £peuvag. Etreima petappaloupe Ta dedopéva yia
Ta amAd SIKAIWPATA aTTd TEKMOPTEG METABANTOTATEG OTPATNYIKWY, OTTWG
ouvRBWGS ATTOTIHWVTAI T IKAIWPATA OTAV ayopd cUVAAAAYUATOG, O€ TINEG 12
aTmAWV OIKAIWPATWY ayopds. Me BAon auTtég TIG TIMEG EKTIMAME yia TIG 254
NUEPES TIG TTAPAMETPOUG TWV HOVTEAWV PE TOV  €TTAVAANTITIKO aAyopiBuo
Levenberg-Marquardt kaBwg €1miong €¢eTACOUPE TNV ATTODOCN TWV HOVTEAWV
EKTOG TOU OceiyuaTog eKTiNoNng. TEAOG TTPOXWPAME OTNV ATTOTINNON TWV
ECWTIKWYV  OIKAIWPATWY HME TA EKTIMWHEVA MOVTEAQ KOl  €LETACOUME TNV
OUMTTEPIPOPE TOUG O€ Eva «OUOKOAO» TTEPIBAANOV OTTWG TWV BIKAIWHUATWY TTOU
UTTOKEIVTQI O€ QpAayua.

H duokoAia evtotrieTal a@evog oTnv EANEIYPN dEOOPEVWY APOU TA DIKAIWMPATA
TTOU UTTOKEIVTAlI 0€ @pdyua Oev gival CUP@WVIEG TTOU AauBAavouv xwpa o€
OpYaAvVWHEVQ XPNHUaATIOTAPIA, aAAG aTtreudeiag OUMQWVIEG TWV
QVTIOUUPBOAAOUEVWY, QQETEPOU OTNV  UTTOAOYIOTIKI}  TTOAUTTAOKOTNTA  TOU
MovoTTaTIioU TNG ICOTIMIAG TO OTTOIO €ival avayKaio yia TNV atroTipnon.

NéEeic KAsidid

ATTAG dikaiwparta TTpoaipeong, Aikaiwuarta TTou YTokelvial e Ppdyua,
ATtrotipnon AikaiwpdaTtwy, MNMpocopoiwon Monte Carlo, Ayopd ZuvaAAGypaTog,
ExTipnon apapétpwy, MovréAa TTepIypa@ng TNG TINASG TOU UTTOKEIUEVOU
TiTAou, MovoTtraria Tiung, Eptreipik) MeAéTn, TekpapTh) MetaBAnTéTNTA
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Abstract

This thesis presents several models for the price of the underlying asset in
valuation of barrier options, Black-Scholes, Constant elasticity of variance,
Stochastic Volatility of Heston, Merton’s Jump Diffusion and Variance Gamma,
and compares their performance. The underlying asset of these options is the
foreign exchange rate of the US dollar to euro and they refer to the specific time
period of the year 2004.

Firstly we display the theoretical framework which is needed for the completion
of the empirical study. Thereafter we translate the data for the plain vanilla
options from implied volatilities of investing strategies, as the options are
usually valuated in the exchange market, in 12 market plain vanilla prices.
Based on these prices for 254 days we estimate the model parameters with the
iterative algorithm of Levenberg-Marquardt as well as we examine the
performance of the models, out of the valuation sample. Finally we proceed to
the pricing of barrier options with these estimated models in order to examine
their behavior in a ‘tough environment’ as the one designated by such exotic
options.

On the one hand, the main difficulty comes from the lack of data, since barrier
options are not contracts that take place in organized stock markets, but they
are direct deals between the parties. On the other hand, another difficulty that
is pointed out is the simulation of the exchange rate path, which is needed for
the actual valuation.

Key words:

Plain vanilla, Barrier options, Option pricing, Monte Carlo simulation, Foreign
exchange market, Parameter valuation, Option pricing models, Pricing paths,
Empirical study, Implied volatility

NIKOAAOZ KAZIMATHZ iii



EMIEIPIKH MEAETH MONTEAQN AMOTIMHZHZ AIKAIQMATQN [10Y YINOKEINTAI 2E ®PATMA

INEPIEXOMENA
I 01 T (T PRSP UPRTSUPPOPPRRPR 1
1.1 Awcondpoto ITpoaipeoms (OPLIONS)......ccvvviieriiieiierierie e 1
1.2 Plain Vanilla kot «<EEDOTUKA AUKOIDUOTOL. ...evvveveeireeieeiesreesieeeesreesseeeesseesreeeennes 3
1.3 Awonopoto [Tov Yrokewvron Xe Opaypa (Barrier Options).........ccovvvvvvvennne. 4
1.4 To IIpoPAnpa Anotipnong Tov Awkaopdtov Iov Yrokewton Xe Ppdyua...... 7

2. Ewoayoyn Xtic Baowkég Evvoleg Tov Xpnpoatootkovoputk@v Modnpotikov....9

2.1 T1pocopoimomn MONE Carl0 ..o 9
2.2 ZTOYOOTUCES ALOOTKOGTEG 1o euvvvesrrriestriesietessteeesbeeessbeeessbesaibreessaneesbressbeeesnseeennes 11
2.3 ALOSIKOGIEG MATKOV ...t 12
2.4 Awdwkacieg Wiener (Kivnoeig BrOWN) ......ocveveiiiiiiiiieecec e 12
2.5 TevikevUEVEG ALOOIKAGTIEG WIBNET ...viiviiiieieiie it 14
2.6 Awokaoieg 10 — To AU TOU IO ..ooveeiiiiiii e 14
2.7 H AoyaptOpokovoviK KOTOVOLT ..ot 15
2.8 Awondpoto X116 ZUVOAAAYLOTIKES IGOTUTEG .oovvvveeieiieiieeeee e 16
3. Movtéla [eprypa@ng ™G TIUNS TOV VITOKEIPEVOD TITAOV ..oovvevvieiiiiiieiice 20
3.1 Movtéro Black kot SCROIES ....ciuvivviiiiiiiiee s 20
3.2 Movtého Constant Elasticity Of Variance ...........ccoveveeveievvesece e 27
3.3 Movtého ZtoyoaoTikNg MeTaANTOTNTOG HESON ..o 30
3.4 Merton’s Jump DiffuSion MOVTEROD .....cververieiiiiiiisiieieiee e 33
3.5 Movtédo VarianCe GamMAa ..........ccoviiiiieiniiiiisiei et 37
4, EpmElpuki] MEAETI] ..o 40
4.1 Aedopéva EPTEIPIKIG MEAETI c.vviiiiiiiiiiic s 40
4.2 EXTIUNON TTOPOUUETPOV .. 43
4.3 TIpoBirentikn Ikavotnta Movtédwv [eptypagng ™G THNG...ovvevveiiiciice 47
4.4 Amotiunon AalOUATOV TOV VITOKEVTOL GE QPOYLLOL .ovvervieeriiiieiriere e 48
4.5 Z0yKpion Me TToAOTEPEG MEAETEG....covvereieiee e 50
SNV 1T £ 1 111 TP P PP PRV PP PRTROPPS 52
BBAOYPOQUO ... 55
Hapdaptnpo I [Tivaxkes ,Atoypapportol, IKPpo@r|OTO . .c.veeeieeeiiie e 58
Hapdptpo I KOSIKES MATLAB ... 81

NIKOAAOZ KAZIMATHZ iv



EMIEIPIKH MEAETH MONTEAQN AMOTIMHZHZ AIKAIQMATQN [10Y YINOKEINTAI 2E ®PATMA

KE®AAAIO 1.

Eicaywyn

1.1 Aikaiwuara Mpoaipsonc( Options)

Ta dikaiwpata TTpoaipeong (options) atroteAoUv pia atro TIG 0 dI0OEDOUEVES
KATNYOPIEG XPNHUATOOIKOVOUIKWY TTapaywywyv. O ayopaoTS  KATOXOG £VOG
dIKalwPATOg TTpoaipeonsg dlatnpei 10 dIKAIWPA va  TTPAYMATOTIOINCEl  [Hia
OUYKEKPINEVN OuvaAAayr, ayopd ) TTwANGCN, o€ TTPokaBopiouévn TIUNA yia Eva
TTpokaBopIiopévo  aplBud  pepIdiwv  evog  TTPoodIopIouévou  TiTAou. H
TTIPAYMATOTTIOINCN TNG CUVAAAQYAG PTTOPEI va TTpayuatoTroinBei €ite otn ARén
TOou oupBoAaiou gite Katd Tnv dIGPKEIQ TOU avAAoya e TO TI opideTal pnTd OTO
oupBOAaio TOu BIKAIWUATOG. ZTOV avTiTroda O TWANTAG €vOG TETOIOU
OIKAIWMATOG €XEI TNV UTTOXPEWON Kal OXI TO OIKAiwPaA, va TTapadwaoel TNV
UTTOKEIPEVN agia oTov ayopacTr) av autdg acknoel 1o dikaiwpa Tou. 'Eva
dIKaiwpa TTpoaipecng UTTOPEl va agopd eite dIKAiwPa O ayopd €vOg
uttokeipevou TiTAou (Call option) gite o€ TTwAnon Tou (Put option).

Ta Baoikd oToixeia TTou TTPETTEl va DIOKPIVOUNE O€ £va dIKAiwua TTPOaipecng
Kal Ta oTToia opiovTal oTo CUPBOAaIo pnTd gival Ta ENG:

e ApPXIKOA O UTIOKEINEVOG TITAOG O OTI0I0G  €ival  OTTOI00NTIOTE
XPNUATOOIKOVOMIKO Kal Jn TTpoidv. Mia peToxn, £vag XpnuaTioTnPIOKOG
O€ikTNG, €va euUTTOpPIKO ayaBd A Kal pia 1ooTigia OTTwG Ba  pag
ATTAOXOANCEl OTNV TTAPOUCA HEAETN €ival EVOEIKTIKA Trapadeiypara
UTTOKEINEVWV TITAWV 0€ éva ouuBoOAaio diIKalwuaTog TTpoaipecng. AuTto
TTOU Ba pag atmaoXoARoEl IBIAITEPWGS OTNV TINOAOYNON TwV SIKAIWHUATWY
TTpoaipeong €ival n TP (price) Tou UTTOKEiyEVoU TiTAOU, N oOTTOIa
kKaBopilel kal TIC XPNMOTOPOEG OTn ANEN Tou oupfoAaiou av
AVOQEPOUOOTE O€ OIKAIWPA EUPWTTATKOU TUTTOU 1) TIG XPNUATOPOEG O€
KAOe XPOVIKA OTIYWR 10XUG TOU CUMPBOAdiou av ava@epoOuacTe o€
QMEPIKAVIKOU TUTTOU.

e H Tyl doknong Tou Odikaiwpatog (Strike price) n otmoia eival n
TTpoKaBopIouEVN TIMR OTNV OTToId O AyOoPAOTHG €vOg dIKalwPaTog Ba
TTPAYHATOTTOINCEI TNV CUVOAAQYH av €A0KNOEl TO SIKAIWA.

e H nuepounvia AAgNg Tou SIKAIWPATOG (Maturity) n otroia ava@EpeTal
OTOV XPOVO PEXPI TNV ANEN TOU SIKAIWPATOG. Z€ SIKAIWUATA TTPOaipEDTNG
EupwTtraikou TUTTOU N nuUEpoPnvia ANENG CUMTTITITEI JE TNV NUEPOPNVIQ
TTOU MTTOPOUV va €&aoknBouv Ta OIKAIWMPATA, VW O€ OIKAIWPATA
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ApEpPIKAVIKOU TUTTOU N €CAoKNON PTTOPEI va TEAEOTEI 0€ OTTOIAOATTOTE
XPOVIKA OTIYMR MEXPI KAl TNV NPEPOUNVIa ARENG Tou SIKAIWUATOG.

e To ac@A&AIoTpo A TIPA TOU BIKAIWUATOS (premium) TO OTToI0 Eival n
XPNUATIKA agia TTou KaTaBAAAETAl ATTO TOV AyopaoTr) TOU OIKAIWPOTOG
OTOV TTWANTA oav aviGAAayua Tou OIKAIWPATOG va TTPAYUATOTIOINOEI
OUVAAAQyK) ME TOV UTTOKEIMEVO TITAO.

e ©¢on (position). MtTopouv va An@Bouv duo avTtiBeTeg Béoeig atmd évav
eTevduTrhl. ©éon ayopdg Tou dikaiwuatog (long position)kar B€on
TTwAnong (short position)

e To péyeBog TOU OuppoAdiou. Eivar o aplBuog Twv pePIdiwV TOu
UTTOKEIYEVOU TITAOU TTOU €x€l TO dIKaiwpa o kdatoxog (holder) va
ayopdoel A va TTwANoel oTov ekdOTn(writer).

Av Kal Ta dIKalwPaTa TTPoaipeong utrmpgav yia TTOAAd Xpovia pia diadedouévn
MOP®N  EUTTOPIKWY  CUVAANQYWYV  TTAPEUEVAV — OXETIKA  AyVWOTA WG
XPNMATOOIKOVOUIKA  TTpoidvTa. To TIPWTO OPYAVWHPEVO  XPNMATIOTAPIO
TTapaywywyv &ekivnoe tnv Aeiroupyia Tou oTig 26 ATtrpidiou Tou 1973 oTO
Chicago kai ovoudotnke Chicago Board Option Exchange. Ztnv EAAGSa 1O
Xpnuartiotipio MNapaywywv ABnvwy ekivnoe Tnv diatrpayudreucn TTpoiovTwy
Tov AUyoucTo Tou 1999.

H eUpeon tng TIPNAG (option price) evog dIKaIwWUATOG gival éva evOlaQEPOV
TPORBANUA Kal OCUVABWG QvTIMETWTTICETaI PE TNV YEBODOAOYIQ TTOU TTPWTOI
eionyayav ol Black-Scholes-Merton kai n otroia 8a avaAuBei oto Kegpdhaio 3
Madi pe GAAEG Dladedopuéveg peBodoloyieg.

To o atrAd dikaiwpa gival To dikaiwpa EupwTraikou TuTtrou (plain vanilla option

).

Av Bewpriooupe éva dikaiwpa ayopdg (call) Eupwtraikou TUTTOU TO OTTOI0 AAYEI
otov xpoévo T ,de TIUA TOu uUTTOKEIMEVOU TiTAOUu S ,kai strike price K ol
XpnNuUaTopoég TTou Ba AdBel o ayopaaoTrig Tou cupBoAaiou atnv AAEN e¢apTwvTal
aT1Td TNV TIPA TOU UTTOKEIPEVOU TiTAOU 0TNV AA¢N. ZuveTmwg av St>K, 61Tou St N
TIUA TOU UTTOKEIYEVOU TiTAOU OTOV Xpovo T, o ayopacTng Ba €Caoknoel To
dIkaiwpa Kal Ba £xel kEPOOG

fcall:ST_K

evw av St<K 10T€ 0 ayopacTng dev Ba e€aokAoel TO dIKAIWPA APOoU PTTOPEI

oTnv ayopd va ayopdocel TOV UTTOKEIMEVO TITAO pE AIYyOTEPA XPAMATA KAl

OUVETTWG TO OupBOAaio Ba TOU ETTIPEPEI KEPON
feau =0
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EMIEIPIKH MEAETH MONTEAQN AMOTIMHZHZ AIKAIQMATQN [10Y YINOKEINTAI 2E ®PATMA

evika BAETTOUPE TTWG TO KEPDOG aTTd £va dIKAiwHa ayopds EUPWTTAIKOU TUTTOU
MTTOPEI va EKPPAOTEI WG

fcall = max(ST - K, 0)

AvrtioToixa yia éva dikaiwpa TTwAnong (put) EupwTraikou TUTTOU v N TIPA ST,n
TIUA TOU UTTOKEIYEVOU TiTAOU OTOV Xpovo T, eival uIkpdTEPn ammo 10 K ,0
ayopaoTAG Ba e€aoKACEl TO dIKaiwua Kal Ba €xel KEPOOG

fputzk_ST

,  &vw av St>K 10T€ 0 ayopaoTrg dev Ba e€aOKAOEI TO OIKAIWPA APOU PTTOPEI
oTNV ayopd va TTOUAACEl TOV UTTOKEIYEVO TITAO PE TTEPICOOTEPA XPAMATA Kal
OUVETTWG TO CUMPBOAQIO Ba Tou eTTIQPEPEI KEPDN

fput:0

levikd BAETTOUPE TTWG TO KEPDOG aTTO £va dIKAIWPA TTWANONG €UPWTTATKOU
TITAOU UTTOPEI VO EKPPAOCTEI WG

fpue = max(k — S7,0)

O1 OUVOPTATEIG fequ KAl fpye OVOPACOVTAI GUVOPTATEIG XpNUaTopowy (payoff
functions) Twv dikaiwpdTwy otV AN oTo 2xua 1 BAETTOUUE TNV YPAQIKN
TTOPACTOON WG CUVAPTNON TOU UTTOKEIMEVOU TITAOU yIa €va dIKaiwpa ayopdg
Kal éva dIKaiwpa TTwANongG.

MNa va pymmopéocoupe va Bpoupe AoITTOV ThV agia evog SIKAIWUATOS ayopds N
TTWANONG TN OTIYUA TNG CUMPWVIOG WOTE va KOOTOAOYAOOUUE TO CUPBOAQIO
QUTO TTOU TTPETTEI VO KAVOUUE €ival va UTTOAOYIoOUHE TNV TIPA oTnV AREN pE 600
MEYAAUTEPN akpifela Kal TEAOG va TTPOECOPANTOUE TIG TEAIKEC XPNMOTOPOEG .

1.2 Plain Vanilla kai «kEEwTtika» Aikaiwuara

Ta dIKaiwPaTa TTPOAIPECNG TA OTToId aAvA@EPAUE €ival DIKAIWMPATA ATTAG TA
oTToia dev TTEPIEXOUV EIBIKA XAPAKTNPIOTIKA, 6poug ) TTpoUTroBéaelg. AuTou Tou
€idoug Ta dikalwpuata Tpoaipeong Ta ovoudloupe plain vanilla options kai €101
Ba ava@épovtal oTNV CUVEXEID aUTAC TNG OIaTPIBAC ME OKOTTO va UTTAPXEI
OUVTONOG BlIaXWPIOUOGS aTTd Ta SIKAIWMPATA TTPOAIPECNG TA OTTOIA EUTTEPIEXOUV
€IBIKA XOPAKTNPIOTIKA, 6poug ) TrpouttoBécelg. Ta plain vanilla dikaiwuara
gival pop@n Twv dIKAIWUATWYV TTpoaipeong TTio diadedopévn atrd Ta UTTOAOITTA
€idn options kal o Adyog gival n atrAdTNTA OTAV XPNOIYOTIOINON TOUG.

NIKOAAOZ KAZIMATHZ 3
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Ta dIKAIWOTA TTPOAIPECNS Ta OTToIa BEV £XOUV TNV ATTA dour TwV options Kai
ouvdudlouv 6poug, XapaKTNEIOTIKA 1 TTPOUTTOBECEIC TTOU BIAPOPOTTOIOUV TO
OUphBOAaIo ovopdlovtal «eEWTIKA» dIKaIWPaTa 1 exotic options OTTwWG
avagépovTtal otnv 01EBv BIBAIoypagia. ZTnv cuvéxela auTtig TNG OIaTPIRAG ME
OKOTTO va UTTApXEl oUvTopog dlaxwpiopd atmd Ta plain vanilla options 6a
Ava@EPOUNE Ta dIKAIWUATA AuTA hE TNV O1EBVI] opoAoyia Toug exotic options.

Ta exotic options arroreAouv kal autd dladedouéva epyaleia avTioTABPIONG
KIVOUVOU dI1a@QOpWV ETTEVOUTIKWY ETTIAOYWYV, KABWG ETTIONG XPNOIYOTTOIOUVTAI
Kal yia kepdookoTria. Ta exotic options eival katd kupio Adyo cupBéAaia Ta
oTToia dlaTTpayhaTevovTal 0TNV over the counter ayopd, TO OTT0I0 CNPAIVEI TTWG
n ayopatrwAncia Twv dIKAIWPATWY TTPAYUATOTTOIEITAI KATEUOEiav YETAEU TwV
QVTICUUBOAAOUEVWYV XWPIG TNV JECOAGBNON KATTOIOU EKKABAPIOTH, OTTWG £VOG
xpnuatiotnpiou. ETriong n Ty toug dev €Captdrtal yovo atrd TNV TIPR Tou
UTTOKEIUEVOU TiTAOU €Keivn Tnv OTIyu aAA& kar ammé tnv diadpoun (path
dependent) TNG TINAG TOU TITAOU PEXPI EKEIVN TNV OTIYM.

Mtropoupe va diakpivoupe TTOANEG KaTnyopieg exotic options. MNa Tnv KABe pia
KATnNyopia UTTapXel Kal €va XAapaKTNPIOTIKO TWV SIKAIWPATWY TToU Ta EEXWPICEI
armdé Ta plain vanilla dikaiwpata Kal TA €VTACCEl OTAV KAThyopia Twv
TTOAUTTAOKWV exotic options. EVOEIKTIKA ava@EPOUE Ta dIKAIWUATA ACIATIKOU
TUtTOU (Asian options), Ta dikaiwuata @payuatog (barrier options), Ta lookback
dikaiwpata (lookback options), Ta chooser dikaiwpara (chooser options), Ta
binary dikaiwpata (binary options) kai Ta rainbow dikaiwuata (rainbow
options). lNivetal avepo TTWG UTTAPXEI Jia TTOAU peydAn TToikiAia exotic options.
O Aoyog ptropei va yivel €UKOAa avTIANTITOG AV OKEPTOUMUE TTWG O OKOTTOG
onMIouUpPYiag Twv OIKAIWPATWY QUTWYV E€ival N IKAVOTIOINON OUYKEKPINEVWV
QVAYKWYV TWV avTIOUUBAAAOUEVWY. AVAYKEG TTOU €VA TUTTOTTOINUEVO OIKAIWPO
TTPOAIPECNG BEV UTTOPEI VA IKAVOTTOINCEL.

TNV TTapouca PeAETN Ba aoxoAnBoupe Pe Ta SIKAIWPATA TA OTTOIa UTTOKEIVTAI
o€ ppaypa i 6TTwg avagépovtal otnv diEbvr BiIBAIoypagia barrier options

1.3 Aikaiwuara mou Yrokeivral o€ Ppayua (Barrier Options)

Ta barrier options arrotreAouv pia kKarnyopia exotic options pe pia €mAoynA
ouvrBwg OTO UTTOKEIYUEVO TTEPIOUCIAKO oToixeio. To Oikaiwpa apxilel va
utTdpxel A oPrivel avaloya Pe To PAyua TO OTT0I0 £XOUNE BETEI OTO UTTOKEIMEVO
TTEPIOUCIAKO OToIXEI0. AUTA N Pop@r option uTtropei va TTpoTINBE yiaTi atnv
TTPAgN ival Tavra @OnvoTepn atod €va plain vanilla option. O1 T€ooepig Baoikoi
TUTTOI TwV barrier options €ivai:

NIKOAAOZ KAZIMATHZ 4
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e Up-and-Out (UO):H Tiyfy Tou UTTOKEIYEVOU TIiTAOU EEKIVA KATW aTTd TO
ETTITTEQO PPAYUOU KAl TTPETTEI VA KIVNOEI TTPOG Ta ETTAVW YIA va OBACEI TO
option.

e Down-and-Out (DO): H Tiur Tou uttoKeigevou TiTAoU EekIva TTAVW aTTd TO
eTTiITTEdO PpayuoU Kal av @OAacel i TTEPAcEl aTTd KATW ATTO TO ETTITTEDO
Ppayuou To option TTavel va I0XUEL.

e Up-and-In_(UD): H Tyl Tou uTrokEigevou TiTAOU &eKivd KATwW aTTd TO
eTTITTEdO @Paypou Kal TTPETTEl va @BAceEl | va EeTTepdoel TO €TTITTEDO
@pPayuou yia va evepyoTroinBei To dikaiwua.

e Down-kar-In (DI): H Tiyr} Tou utrokeipgevou TiTAOU EeKIVA TTAVW OTTO TO
ETTITTEQO @PAYUOU Kal TTPETTEI va @BAoel 1 TTepAcel atTd KATW ATTO TO
ETTITTEDO PPAYHOU YIa Va EVEPYOTTOINBEI TO dIKAiWUA.

MpdobeTa uTTAPYE! KAl hia TTapaAAayr) Tou barrier option CUPPWVA PE TNV OTTOIA
OTaV N TIYA TOU UTTOKEIPMEVOU TiTAOU TTIACEI TO QPAYMA, TA SIKAIWMPATA YivovTal
MN EveEPYA Kal ETTICTPEQPETAI €va  TTPOKOABOPIOUEVO TTO0O XPNUATWY TOUu
ao@aAioTpou aTov KATOXO Tou (rebate).

Ta barrier options pTopouUV va A&ITOUPYAOOUV €iTE w¢ dIKaliwpaTa EupwTraikou
TUTTOU €iTE WG APEPIKAVIKOU avaAoya HE TO TTOTE £XOUV OPICTEI va JTTOPOUV Va
e€aoknOouv.

KUplio TTAcovEKTNUa Twv barrier options €ival TTwg gival o eONVA oTNV KTHRoN
Toug atmd Ta ammAd plain vanilla options. 'Etol évag €mmevdoutig pe Aiyotepa
XPAUATA PTTOPEI VO XPNOIYOTTOINCEl TA SIKAIWUATA EITE YIA VA QVTIOTABUIOEI
évav Kivbuvo OTO XOPTOQUAAKIO TOU E€iTe akOpa Kal yia va auéfoel Tnv
XPNUATOOIKOVOIKN) TOUu HOXAeuon (leverage).

Ta barrier options Adyw Tng oUvOeTNG dOMNG TOUS dIATTPAYMATEUOVTAI OTNV Over
the counter ayopd. AuTO WETATPETTEI KAl TNV TIMOAGYNON TWV OUYKEKPIUEVWV
OIKAIWMATWY AKOUa TTI0 SUOKOAN OTTWGS Ba AVaPEPOUNE OTNV CUVEXEIQ.

MNa va utrop€ooupe va BPOUNE TNV CUVAPTNON TWV TEAIKWVY XPNUATOPOWY OPKEI
va BdaAoupe oTnv e€icwan Kal To eTTITTEd0 PpayuoU To oTToio opioupe wg HL
yia Ta Down-and in kai Down-and-Out barrier options ka1 H+ yia Ta Up-and-in
kal Up-and-Out barrier options kai €1miong va opicoupe Ta €AAXIOTA KAl TA
MEYIOTA TNG B1adIKACIOG Kivong TOU UTTOKEIMEVOU TITAOU WG

ms=inf{ St; 0 <t <T}kal Ms=sup{St;0<t<T}
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To Up-and-In call option €ival xwpig agia EKTOG av n TIPA TOU UTTOKEIUEVOU TITAOU
S mepdoel To TTPoKaBopIouEVO TTITTEDO Ppaypou Hy  katd Tnv didpkeia (wng
Tou dIKaIWwPAaToG. ‘ETo1 n ouvaptnon Xxpnuatopowv yia éva Up-and-In call option
eivar.

@ui(St,Ms)=max(0,( St-K)*1(Ms=> Hr))

Otou 1(Ms2 Hn) ival évag d€ikTng o oTroiog Traipvel TV TIMA 1 av Ms2 Hy
EVW O0¢€ OIOPOPETIKA TTEPITITWON gival 0.

lNa 1o Up-and-Out call option n oxéon eivail avtiotpo®n: To Up-and-Out call
gival éva KavoviKo dIKaiwpa ayopdg EKTOG av N TIUA TOU UTTOKEIUEVOU TiTAOU
XTUTTHO€I TO PAYUQ OTTOU XAVEl TNV adia Tou, £€TCI EXOUME:

DQuo(St,ms)=max(0,( Sr-K)*1(Ms<Hp))

Na Ta Down-kai-In call options Down-and-Out To UYog Tou YPAyUATOG
KaBopileTal o€ TIPA PIKPOTEPN TNG TIUAG TOU UTTOKEIPMEVOU TITAOU TNV OTIYUA TNG
oupowviag (t=0) N aAAiwg HL<So . 'ETol To Down-kai-In call eival xwpig agia
EKTOG AV KATTOIO OTIYUR KOTA TNV OIAPKEIa (wNS TOU SIKAIWHATOG N TIUA Tou
UTTOKEIEVOU TITAOU XTUTTNOEI TO PAYHa ONAadry HL= St oTnv t XPOoVIKn)
omiyun (O<t<T). To1e 1o0xUEel 6TI Kai oTa plain vanilla call options. AnAadn)

@pi(St,ms)=max(0,( Sr-K)*1(ms<H_))

Nna to Down-and-Out 10x0U€l TO avTioTpo@o. To dikaiwua gival xwpig aia av
Katd TNV dIdpKela TNG CWAG TOU N TIUK TOU UTTOKEIPMEVOU TITAOU TTECEI KATW ATTO
TO ETTITTEQ0 Ppaypou. AANIWG aTToTIHATAl WG £va aTTAG dIKaiwpa ayopdgs. ‘ETol
IOXUEL:

@Ppo(St,Ms)=max(0,( St-K)*1(ms>H_))
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TENOG yIO VO PTTOPECOUME VA ATTOTIMACOUNE TO DIKAIWMPA TNV XPOVIKH OTIYUA
t=0, onAadry Tnv oOTIyu3 TOU ayopdlouhe TO OUPPOAaIO  apkei  va
TTPOEEOPAACOUNE TIG TENIKEG XPNUATOPOEG.

2T0 ZXNMa 2 @aivovTal ol TEAIKEG XPNUATOPOEC YIa KABE TEAIKA TIUR Tou
UTTOKEIHEVOU TiTAOU 0TnV AA¢N. Me Ta oxnuata autd apyxilel va @aivetal moid
gival To TTPOBANPA Kal oTAV atroTipynon Twv barrier options. MNMaparnpwvTtag 10
Down and In dikaiwpa ayopds BAETTOUUE TTWG yia KABe Ty oTnv ARgn Tou
UTTOKEIPEVOU TITAOU OI XpNUOTOPOEG gival undév. Duaoikd autd dev IoxUel. ATTAG
Yl VO PTTOPECOUE VO OTTOOWOOUUE KAAUTEPA TNV EIKOVA TOU dIKAIWUATOG Ba
TTPETTEl va OOUE OAN TNV dladpopn NG TIUAG.

MNa mapddeiypa oto ZXAPA 2 Kal yia To dikaiwha ayopds Down and Out ol
TEANKEG XpNMaTOPoEG yia TeAIKA Tiup 700 Eupw €ivar 200 Eupw. Av Spwg
OTTOIAdATTOTE OTIYUA TNG (WG TOU JIKAIWPATOG N TIPN €iXE TTEPACEI KATW ATTO
10 PPAayPa(300 Eupw) TOTE OI TEAIKEG XpNUOTOPOES Ba ATAV UNdEV.

1.4 To lMpoBAnua Armroriunonc rwv Aikaiwudrwv lMou Ymrokesivralr 2
Ppdyua

Omwg mpoava@épaue Ta  SIKAIWUATA TTPOAIPEONG ME QUTEG TIC 10IAITEPES
ouvOnkeg Ta oTtroia ovouddoupe barrier options €ival XpnUATOOIKOVOUIKA
TIPOIOVTA Ta OTIoia  €ival ATTOAUTWG TTPOCAPUOCHEVA OE ETTEVOUTEG KAl
ETTIXEIPAOEIG Ol OTToi0I BEAOUV E€ITE VA ETTEVOUCOUV YIa KEPOOTKOTTIKOUG Adyoug
€iTe Yo va avTioTaBuiocouv KIvOUVOUG OTa XaPTOQUAGKIa Toug. H TTpocappoyn
QUTH ETTITUYXAVETAI JE TOUG OPOUG TWV CUNPBOAQiIiWY aQUTWY TTOU Ta EVTACOOUV
oTa exotic options.

H 181aitepoTNTA TWV SIKAIWPATWY QUTWV OTTWG €ival KaTtavonTd dnUIOUPYEI Kal
Ta TIPOPRAARUATA OTNV QTTOTIMNON TOUug Of€ Oxéon ME OTAd dIKAlWPOTA
Tpoaipeong. Ta poBAruata eoTidlovTal aPevog OTO YEYOVOS TTWG Ta exotic
options diatrpayuatevovTal oTnVv over the counter ayopd Kal QQETEPOU OTNV
ouvOeTn dopr) Twv payoffs Twv dikaiwudTwy.

Qg over the counter ayopd ava@épouue ouvaAAayEG TToU yivovTal KaTeuBeiav
a1ré Toug 6UO avTICUPRBAANSUEVOUG XWPIG va TTapeUBAAAETAI TO XPNMOTIOTAPIO
I K&1o10¢ AAAOG 0 0TT0I0G Ba OpiCEl TA XAPAKTNPIOTIKA TOU DIKAIWPATOG Kal Ba
TTapakoAouBei  Tnv  TTOpegia TOou. AUTA  yivovtal  KaTeuBgiav  atTrd  TOUG
QVTIOUUPBOAAOUEVOUG E CUVETTEID VA YIVETAI AVEQIKTN N €UPECH I0TOPIKWV
oedopévwy atn Oldpkela (wWNAG TwV TTEPICOOTEPWY EEWTIKWV OIKAIWUATWY,
I0TOPIKG dEdOUEVA TA OTTOIA PAG XPEIGZOVTAI OTNV BIANOPPWON TWV HOVTEAWV
ATTOTiNNONG.

H ouvbetn doul Twv XpnuaTtopowyv Twv exotic options dnuioupyoulv egioou
TPOBANUA oTnVv aTroTiunon Toug. AGiCel va OKEQPTOUME TTWG Ol TENIKEG
XPNHATOPOEG £VOG €idOUG exoatic option, Tou barrier option, e§apTwvTal atd TNV
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TIUA TOU UTTOKEIMEVOU TITAOU O€ TTEPICCOTEPEG ATTO Wia XPOVIKI OTIYUR KOl TTOAU
TEPICOOTEPO ATTO TNV KOIVI) KATAVOUN TNG TIMNAG TOU UTTOKEIMEVOU TiTAOU O€
d1dgopa onueia Tou xpovou. H TTpooTTddeia TTPOCOP0IWONG TWV JOVOTTATIWY
TNG TIMAG TOU UTTOKEIUEVOU TITAOU OUVETTWG XPEIAZeTal VA €ival QPKETA
a1TOdOTIKA YIa va atro@euxBei n AavBaopévn TIHOAGYNON.

TéNoG oTa barrier options n €mppor] Tou PAYUOTOC gival dIaQOoPETIKA avaAoya
ME TO UYWOG Tou, dnAadr TNV dla@opd TNG TINAG TOU UTTOKEIMEVOU TITAOU KaI TNV
TIUA TOU @PAYUATOG.
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KE®AAAIO 2.

Eicaywyn ZT1ic Baoikéc ‘Evvoiec Twv XpNUOATOOIKOVOUIKWV
MaOnuoaTiKwv

Mpiv TTPOXWPAHOOUUE OTNV ETTEEAYNON TWV TTEVTE HOVTEAWV TTOU TTEPIYPAPOUV
TNV TIKI TOU UTTOKEIEVOU TITAOU Ta OTTOia Ba XPNOIKOTTOINCOUNE OThV TTapouca
dlaTpIBr} yia TNV AToTipnon Twv JIKAIWPATWY ayopdg Eival XpAoIUo va
QVOAUOOUUE TIG BACIKEG EVVOIEG XPNHATOOIKOVOUIKWY PABNUATIKWY TA OTToix
XPNOIMOTTOIoUVTal OTA PMOVTEAQ KABWG Kal TO TTEPIBAAAOV OTO OTTOIO KIVEITAI O
UTTOKEIPEVOG TITAOG O OTTOIOG Ba XPNOIUOTTOINCOUE.

2.1 Mpooouoiwon Monte Carlo

H trpooopoiwon Monte Carlo givail pia apiOunTikr) n€60d0C IBIATEPWS XPATIKN
oTav uttoAoyifoupe TIHEG OIKAIWUATWY PE HEYAAN €€&pTNON ATTO TO JOVOTTATI
TWV TIJWYV TOU UTTOKEIPEVOU TiTAOU.

Me mn péBodo Monte Carlo utrohoyiCoupe apIOuNTIKA PECES TINES. ATTO TOV
loxupd Nopo Twv MeydAwv ApiBuwv (INMA) yvwpilouue 611 yia N apiBuo
TUXQiwV PETABANTWY, Ol OTTOIEG Eival AVEEAPTNTES KAl ICOVONES, O DEIYUATIKOG
MECOG TOUG TEIVEI TNV TIPAYUATIKH TIM  OTAV TO N TEIVEI OTO ATTEIPO

S

2 Xl +X2 +X3++Xn 1 n—oo
Xy = == ) Xi— E(X)
n

S

i=1

XpNOIUOTTOIOUHE AOITTOV €vav aAyoplOuo uTtoAoyiopoUu TNG PEONG TIMAG TWV
TUXQiwV  METABANTWY HPOG — OTNV  OUYKEKPIYEVN — TTEPITITWON  TWV
TTPOEEOPANUEVWYV ATTODOCEWYV TWV DIKAIWUATWY OTN Afj§n —HE TO va TTAPAYOUNE
N Tuxaioug apiBuol¢ ammd TN yYVWOTH TUTTIK KAVOVIKA KOTavoun Kail
TTPOCOPOIWVOVTAG TNV TIMN TNG METOXNG.

ESw Ba TTpéTrel va atraviroOouE O€ Jia avauevouevn epwtnon. MNMwg Prropouue
va Bpouue 10 pEyeBoc N TOu OeiydATOC TTOU QTTAITEITAI VIO VO EXOUME MIa
oedopévn akpifela; H amdvinon cival Tw¢ Oa  xpnoIYOTIOINCOUNE T
SIaCTAUATA EUTTIOTOOUVNG.
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AnAadr] Ba TTOGOTIKOTIOINCOUKE TNV TTOIGTNTA TOU EKTIUNTA MAS Xy aATIO TO
QAVONEVONEVO TETPAYWVIKO OPAAUQ:

1% 1% 1 %
E[(Xy —m)?] =Var(Xy) = Var (NZ Xi> = FZ Var(X;) = N—ZN(T2 =
i=

i=1

Me autdv TOV TPOTTO TTAPATNPOUNE TTWG 000 augavetal To N n ekTiynon pag
BeATiwveTal.

AvakoAoupe TO OIAOTAPA EUTTIOTOOUVNG Yia Tov TTANBuouiokd PECO ME
OUVTEAEDTH eUTTIOTOOUVNG (1-a) O OTTOI0G yIa dEiyuaTA YE APKETA peyaAo N
divetal atrd TNV €¢AG oxéon:

_ ’SZN _ S2y
XN_ZI_% T,XN-F Zl_% N

Mag evoia@épel va EAEYEOUNE TO OXETIKO OQPAAUQ:

| Xy — .
Xyl

|1—(%)

ATIO Ta dIOCTAPATA EPTTIOTOOUVNG YVwpiloupe OTI yia Ta 1-a ota 100 deiypaTta
MeyEBoug N o TTpaypaTIKOG HECOG EVTOTTICETAI WG:

H teAeuTaia oxéon pag deixvel TTwg 000 TTI0 KOVTA 0TO INOEV gival To Oegi HENOG,
TOO0 aKpPIRBECTEPN TTPOCEYYION £XW.
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2.2 Ytoxaorikéc AiadikagisC

O1 oTtoxaoTikég OladIkaoieg atroTeAoUv €va  epeuvnTiKO TTEdIO  1ID1QITEPNG
onuaciag yia TNV avamTtuén MOVTEAwV TIMOAGYNONG XPNHATOOIKOVOUIKWY
TTapaAywywyv OeQOPEVOU TTWG N HOVTEAOTTOINGN TWV TIMWY TWV UTTOKEIMEVWV
TiITAWV TTpayuaTtoTrolEiTal o€ TTEPIBAAAOV OTOXAOTIKOTNTAG.

Q¢ oToxaoTik dladikacia (stochastic process) opiCoupe €va OUVOAO TUXQiWV
METABANTWY OPICHEVWY OE KOIVO XWPEO TTBAVOTATWY HE TTAPAUETPO TNV
TTpayuatik METABANTA t, Tov xpovo {X(t),teT} To olvoho T Twv TIHWV TNG
TTAPAUETPOU €ival TO OUVOAO BEIKTWYV (index set) TNG OTOXAOTIKNAG d1adIkaoiag.
Me Bdon 10 GUVOAO TWV OEIKTWYV TOUG Ol OTOXAOTIKEG dIadIKaTieg dlakpivovTal
oe Oladikaoieg OlakpITou Xpdévou (discrete time) O6tav 10 cuvolo T eivai
apiBuAoipo kai oe diadikaoieg ouvexoug xpoévou (continuous time) otav To
ouvoho T cival didotnua Tou R. O1I 0TOXAOTIKEG BIABIKOCIEC KATATACOOVTAI
Bdoel Tou cuvoAou Twv duvaTWV TIMWYV TAS TuXaiag HeTaBANTAS X(t) o€:

e AloKpITOU Xpodvou Kail dIoKPITAG METABANTAG

e AloKpITOU XpOVOoU Kal CUVEXNG METABANTAG

e 2uveXoUG XpOVvou Kal IakpITAS METARBANTAG Kal
e 2uveXOUG XPOVOU Kal GUVEXOUG WETABANTAG

‘Eotw {S(t),t = 0} pia oToxaoTik diadikacia TTou ek@padel TNV €EENIEN TNG
TIUAG €vOG TTEPIOUCIAKOU oToixeiou. H S(t) eivalr pia Tuxaia petapAntr TTou
EKQPACLel TNV TIUA OTO XPOvo tkal n S(t,w) €ival pia atreikdvion atrd €va Xwpo
meavoTntag (Q,A,P) oto R 1TOU OpileTal atrd TNV OXEON

S(t, w) = {H Tyun evog meplovotakov atoLyeiov ato ypovo t dtav
TPAYUATOTONOE TO TTOLYELWOES EVEEYOUEVO w E (1}

2 auth TNV TrepiTTwon n {S(t), t = 0} €ival pia oToxaoTIK S10dIKOTIa TIWV.

O1 TINEC TTEPIOUCIAKWY OTOIXEIWV OTNV TTPAYUATIKOTATA TTaipvouv  POvVOo
OIOKPITEG TIMEG KAl 0 XPOVOGS dlaTTpayuaTeELUONG TOUg OV gival ouvexnc. Map’ OAa
QUTA yIa TNV MEAETN €CEAIENG TWV TIMWYV TOUG YiVETAI XProN TWV PJOVTEAWY TTOU
av Kal Ogv UTTOKOUOUV MPE OKpiBEla oTnv TTpayuaTikotnTa, €ival e0XpnoTa Kal
otnv TPAaEN odnyouv o€ XPAOINA CUPTTEPACHATA.
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2.3 Ailadikacisc Markov

H diadikacia Markov €ival éva €idog oToxaoTIKAG dladiKaoiag ouvexoug xpovou
Kal JETABANTAG KATA TNV OoTToia N JEANOVTIKA Kivnon TNG YETABANTAG £CapTaTal
MOVO ATTO TO ONUEIO TTOU BPICKETAI OTO TTAPOV XWPIG va UTTAPXEI EEAPTNON ATTO
I0TOPIKA oToixeia. H St akoAouBei pia diadikacia Markov €dv oI KOTAVOUEG
MOAVOTNTAG TOU OUVOAOU TWV St+At YIA OAEG TIG ETTOUEVEG t+AL XPOVIKEG OTIYMEG
eCapTwvtal Jovo atmod Tnv St.

H diadikacia Markov Ocixvel va e€maAnBevel tnv aduvaun popen NG
atroTeAEOUATIKNG ayopds (weak form efficiency market hypothesis). Zuppwva
ME QUTA TNV HOP®N ATTOTEAECUATIKAG ayopdAs I0TOPIKEG TTANPOPOPIES
avTIKaToTrTpifovtal AdN OTIC TIUEG Kal &gV UTTOPOUV va XPNOoIPoTToiNBouv atro
TOUG ETTEVOUTEG VIO va TTPORAEWOUV JEAAOVTIKEG ATTOOOCEIG.

MT1TOpOUUE VA UTTOAOYIOOUNE CUVETTWG TTWG N dlakuuavon yia TNV TIUA

St — Var(Sr|So) = Tvar(Sesr — Sp)

2UVETTWG €ival @avepd TTwg n dlakupavon Twy PETARANTWY TToU akoAouBouv
dladikaoia Markov eivalr avdAoyn Tou XPOVOu Kal KAT €TTEKTACN N TUTTIKA
atTOKAION €ival avaAoyn TOU TETPAYWVOU TOU XPOVOouU.

2.4 Aiadikacisc Wiener (Kivioegic Brown)

H diadikacia Wiener (yvwaoTr Kal wg Kivnon Brown oTov Topéa TNG QUOIKAG),
atroTeAei évav ouykekpigévo TUTTO TG Odladikaciag Markov, oTtnv oTtroia
Bewpeital OTI

var(Seyr — SelSe) = LKA E(Spyq — S¢[Sp) =0

OTtrou E n avapevouevn petaBoAr TG St . MNa va akoAouBei pia petaBAnt z
oladikacia Wiener, Ba Ttrpémmel Katd Tn OIAPKEIQ €VOG MIKPOU XPOVIKOU
dlooTAPATOG At va 1o)UEl

Az = e\ At
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OTrou € pia Tuxaia TiuR ammd Tnv KavovikA katavoun ¢(0,1). EmmAéov o1 agieg
Tou Az 0¢ 2 pn OAANAOETTIKOAUTITOPEVA MIKPA XPOVIKA OdlaoTAPATA E€ival
OTOXOOTIKA QVECAPTNTES. ZUVETTAYETAI TTWGS TO AZ AKOAOUBEI KAVOVIKI KOTAVOURA

ue péon TiuA 0, TUTTIKA aTrékAIon VAt Kai SiakUpavon At.

Katd tnv didpkela piag ueyadAng mmepiddou T n petaBoAn ng z ivai ion e z(T) —
z(0). Auti n peTaBoAr ptropei va BewpnBei wg 1o ABpoiopa Twv PETABOAWY TOU
z o€ N pIkpd xpovika diaotiuara diapkeiag At, étrou N = i

2 UVETTWG

N

z(T) — z(0) = z eVAt

i=1
OT1T0U PTTOPOUUE VA BPOUNE EUKOAA TA EENG:

E[z(T) —2z(0)] =0
var[z(T) —z(0)] = NAt =T

a[z(T) = z(0)] =T

la va mpoxwpnoouue atov opiguod -H kivnon Brown €xel To dvoua Tou AyyAou
BoTtavoAdyou R.Brown, o OTT0iog TTPWTOG TTEPIEYPAYWE TNV Kivnaon €vOg PIKPOU
owpatog o€ évav uypo n agpio. O Auepikavog pabnuaTtikdg R.Wiener épioe
auoTnpPd Kal yeAéTnoe o€ BABOC Tnv dladikaoia auTh atTodeIKvUOVTAG TTOAAEG
I010TNTEG TNG, YIa auTo Kail n diadikacia ival yvwaoTr) Kal ws Wiener Process.

Mia oTtoxaoTikr) diadikacia {z(t),t = 0} Aéyetal Kivnon Brown pe ouvteAeoTh
diaxuong a2 av:

e 2z(0)=0
e 'Exel 0TAOIUEG KAl QVECAPTNTEG TTPOCAUEAOEIG
e [a kaBe t=0, z(t)~N(o0,0%)

Otav 0=1 167¢ n dlodikacia KaAgital TutToTTOINUEVN Kivnon Brown (Standard
Brownian Motion) ) diadikacia Wiener (Wiener process).

Eival avtIAnTITé TTwg KABe Kivnon Brown ptropei va ypagei wg ouvdaptnon
Wiener wg €¢n¢: z(t) = oW (t)

MeTd a1Td Xpovo At o1 avTioToixeg Trpocaugnaelg Az kar AW Ba IkavoTroiouv TV
oxéon 4z = cAW ka1 av Bewpriooupe At TTwg Teivel 01O uNdév (e€eTaloupue o€
ouveXEG TTEPIBAAAOV) TOTE £xoupe TNV dla@opikn e¢iowon : dz = adW
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2.5 levikeuuévec Aiadikaaoisc Wiener

Mia yevikeupévn diadikacia Wiener (r} kivnon Brown e TTapékkAion ) yia pia
METABANTA X , ME pUBPO TAONG (drift rate) p kal puBud dilakupavong (variance
rate) o2 opileTal wg

dx = udt + adW
Otrou dW ¢ival pia diadikaoia Wiener yia At—=0 kai g, 0 €ival oTaBepEg.

Evw otnv Baoikn diadikacia Wiener o pubuog tdong eival 0 kal o pubuog
dlakuuavong gival 1 otnv yevikeupévn diadikacia Wiener ol J Kal 0 JTTopouv va
TEOOUV i0EC E OTTOIEODATTOTE OTAOEPEC.

2UVETTWG OTNV TTEPITITWON OTTOIOUBATTIOTE XPOVIKOU dIACTAMATOS T TTPOKUTITEI
OTI n yevikeupévn dladikaoia Wiener gival Kavovikd Katavepnuévn he

E(x(T) — x(0)) = uT
var(x(T) — x(0)) = o?T
o(x(T) — x(0)) = oVT

ZUVETTWG YIO va dWOOUWE TOV oplopo. Mia otoxaoTikr diadikacia {X(t),t = 0}
AéyeTal yevikeupévn dladikacia Wiener av

e X(0)=0
e 'Exel oTGOIUES KOl QVECAPTNTES TTPOCAUEAOEIG
e Nak&Bet=>0, X(t)~N(ut,a°t)

Av dW pia ateipooTr) Tpoocau¢non uiog kivnong Wiener kai dX piag kivnong
Brown pe tadon g 76TE UTTOPOUPE OXNUATIKA va ypAdwouue dX = udt + adW

Me auTtdv Tov TPOTTO N METABOANR OTNV X TTPOKOAEITAl aTTd £vav VTETEPMIVIOTIKO
O0po udt kai évav Tuxaio 6po gdZ.

2.6 Aladikacisc Ito- To Afjuua rou Ito
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Mia yevikeupévn diadikaoia Wiener, Katd Tnv oTroia ol TTapdueTPoI a Kai b gival
OUVAPTAOEIG TNG TIMAG TG METABANTAG X KAl TOU XpOvou t, ovopadeTal diadikaaia
Ito.

OpiceTal wg €€AG:
dx = a(x,t)dt + b(x,t)dz

XapaktnpioTikO TNG diadikaoiag Ito atroTeAei To yeyovog 611 o puBuog Taong Kal
0 pUBPOG diakUuuavong aAAGlouV e TNV TTAPOSO TOU XPOVOU. Z& BIAKPITO XPOVO
Kal EVTOG WIKPOU XpoVIKoU dlaoThpartog At 1oxUEl

Ax = a(x, t)At + b(x, t)eVAt

To ouupolo ‘ = ° @avepwvel OTI N TTAPATIAVW OXEON EOWKAEIEl Hia HIKPA
TTpooéyyion. Autd oupBaivel KOBWGS yia TO PIKPO XPOVIKO didoTnua avaueoa
oTo t Kal t+At Bewpeital TTWS 0 PuBPOS Téong Kal 0 puBudg dlakKUPavong
TTAPAPEVOUV OTABEPOI, EVW OTNV TTPAYMATIKOTNTA AAAG{OUV CUVEXWG.

2uvexidovrag oUuewva Pe To AUua Tou Ito €dv n TiuR Wiag PETABANTAS X
akoAouBei pia diadikacia Ito kal gival 2 OpPES CUVEXWG TTapaywyioiun 10TE n
ouvdaptnon G(x,t) akoAouBei Tnv cuvaptnon

= (96 5 1 96 1I%6 15 9
dG = (Sa+32+322b?) dt + 2" bdz (2.1)

Mpodkeital yia pia diadikaoia Ito pe pubBud Tdong

96 +6G+162Gb2
ox 9t T 20x2

. . 3G\? 2
Kai puBuo diokupavong (5) b

H otmoudaidétnTa Tou AuUATog Tou Ito EYKEITAI OTO YEYOVOS TTWG OI TINEG TWV
OIKAIWMATWY €ival OUVAPTACEIS TNG TIUAG TOU UTTOKEIMEVOU TITAOU Kal TOU
Xpovou.

2.7 H AoyapiBuokavoviky Karavoun

‘EOoTw TTWG 0pidw G = 1In S
ToTe éxw :

aG _
s

0°G 1 G
'89Sz s2 ot
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E@apudlovrag 10 Afjuua Tou Ito Ba éxw:

2

din(S(1)) = <u — %) dt + odZ(t)

ATIO TNV OTIYUN TTOU TO [ KOI TO O €ival CUVEXN) QUTA N £5i0WON HAG UTTODEIKVUEI
TTwg N ouvaptnon G=In S akoAoubei pia yevikeupévn dladikacia Wiener. ‘Exel
évav otaBepd pubuod Taong u — 672 Kal évav otaBepd pubud dlakuuavong ico
ME 0. H aAAayr otnv ouvapTtnon nS petagu Tou xpdvou 0 Kal 0TO HEAAOVTIKO
XPOVO T KATaVEUETAI KAVOVIKA PE NECO (U — %Z)T Kal dlakupavon o?T .

AuTO onpaivel TTwg

2
InSy —InSy ~ @ K,u — %) T, aﬁl
n

0.2
InSr~@ llnSO + </¢ L 7) %, 0\/7]

Otrou St €ival n TINA TOU UTTOKEIYEVOU TITAOU OTO HEANOVTIKO XpOvo Ta , So €ivai
n TIMAR TOUu uTToKEiyevou TiTAou TR oTiyurp 0 kol @(m,S) €ival pia Kavovikni
KATAvOMr JE NECO M Kal dlakupavon s.

H teAeutaia oxéon pag deixvel TTwg n INSt KatavéueTal Kavovika . Mia
METABANTA €xel pia log-kavovikr) Katavoury av o Quoikdg AoydaplBuog Tng
METABANTAG KATAVEUETAI KAVOVIKA.

2.8 Ayopa SuvaAAdayuaroc

H mmapoloa eutreipikr) JEAETN Ba yivel o€ dIKAIWPATA ayopdg Ta OTToia £XOuV
OQV UTTOKEIYEVO TITAO CUVAAAQYUOTIKEG 1I00TIMIEG. O1 CUVOAAQYMATIKES ICOTIMIES
Kal Ta TTapdywya Toug Eival KATTwG diagopoTroinuéva Kal givar Beuitd va
QvaTITUEOUPE O€ QUTAV TNV TTaPAypa@o opoAoyiec KaBwS Kal OTPATNYIKES TIG
OTT0iEG Ba XPNOIKMOTTOINCOUKE KAl 0TNV dIaUOP@WOT TwV OEQOUEVWY KATAAANAQ
yia HEAETN.
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Ayopd ZuvaAAdyuatog 3 Foreign Exchange (FX) €ivai n ouvaAAayry trou
TIPAYUOTOTIOIEITAI JE ICOTIMIEG. [0 VO OUPMPETEXEI KATTOIOG OUCIAOTIKA Qyopadel
éva vopiopa kal TTouAdel éva aAAo. Eival pia traykéopia ayopd kKal 1000
€CEIDIKEUPEVN WOTE TO CUVTPITITIKO TTOOOCTO TOU OUVOAOU TWV OUVAAAQywV
mpaypartotroigital Over the Counter. H ayopd FX Adyw Tng TTayKOOMIAG
eEMBEAEIOG TNG €ival avoIXTr 24 WPEG TN MEPQ Kal €ival TTOAU pEUOTH.

2UP@wva he 1o “Monetary and Economic Department” oTnv TpIETH €KBeoN yIa
TNV ouvaAAaypdaTiky ayopd Tnv TpleTia 2007-2010 n agia ocuvaAAaywv
getrepvouoe Ta 4 TpIoEKaATOUPUPIa OOAdpIa evw N agia cuvaAaywv yia Tnv
TpieTia 2010-2013 Eetrépvouoe Ta 5.3 TpioekaTOoPuUpIa doAdpia Auepikig. H
ICOTIMIa n oTroia KATEiXe TNV TTPWTN B€on yia Tnv idla TpIETia gival n 100TIYia
AoAapiou ApepikAg Tpog Eupw (USD/EUR) pe T1oo00T1d 24.1% TWV
ouvoAaywyv, nAtol 1,227 TpioekaToppupia doAdpia. Evw 10 87% TWwV
OUVOAAQOOOUEVWY ICOTIUIWYV EPTTEPIEIXE TO VOUIOUA TwV Hvwuévwy ToAITEIwy
Apepikig (USD).

O1 e1revduTEC TTPOCTTAB0UV OAO Kal TTEPICTOTEPO VA £XOUV KOAUTEPN aKPiBEIa
OTIG KOOTOAOYNOEIG TWV TTPOIOVTWY WOTE O€ QUTH TNV PEUCTA ayopd va unv
éxouv atrwAeleg. H TTapouca dITTAWMATIK akKoAouBei auty TV TAON KOl
TPOOTIABEl  va WEAETACEl EUTTEIPIKA TNV A€ITOUPYIA XPNUATOOIKOVOUIKWV
MOVTEAWV ATTOTINNONG OTNV ayopd Tou FX.

Ta 1Mo ouxvad ocuvaAhaocodpeva Ceuydpia ICOTIMIWY gival:

e EUR/USD, Eupw ava AoAdpio.

e USD/JPY, AoAdpio ava MNév lamrwviag

e GBP/USD Aipa ava AoAdpio

e USD/CHF AoAdpio ava EABeTIkO Ppdyko.

Ta oupBoAaia Ta oTroia PTTOPEI KATTOIOG va TTPAYUATWOEl TNV ayopd
OUVAAAGYHATOG ITTOPOUNE VA XWPICOUHE WG EENG:

e Spot 2ZuvaMayy n omoia €ivalr  pio  cudQwvia  peETagu 2
QvTICUMBAAAOUEVWY Yyia avTaAAayr] ICOTIMIWY O€ 2 EPYACIUEG NUEPES

e Forward ZuvaAAayn eival otroia cuvaAAayr] 2 avTioupBaAAdpevol Ba
avTaAAGEOUV I00TIMIEC OE OUYKEKPIPEVN OTIYUR OTO MEAAOV PEYOAUTEPN
TWV 2 NUEPWV.

e Option ZuvaAAayr. To yvwoToé dikaiwpa €ite ayopdg €ite TTWANONG piag
OUYKEKPIPEVNG TTOOOTNTAG OE CUYKEKPIPEVN XPOVIKA OTIYUNA

‘Eva mmapddeiyua yia dikaiwpa ayopdg o€ ayopd cuvaAAdyuartog. ‘Evag
eTTEVOUTNAG ayopddel Eva EURUSD dikaiwpa ayopdg e TIPR Spot ICOTIMIOG (TIUA
TOU UTTOKEIPMEVOU TITAOU TNV OTIYUA TNV OTToia To Trapartnpouue) Si=1,3900,
strike Ty K=1,3500 ka1 TTpokaBopiopévo TMO0O0 avraAAayrg (notional)
1.000.000. To 1mO0G TTOU TTPETTEl VO TTANPWOEI O ETTEVOUTAG YIA va TTAPEl TO
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OIkaiwpa Tou Trapadeiyparog civar 102.400 doAdpia( A 0,1024 emmi TOU
TTpokaBopiouévou TTooou.) ‘ETol av n 1ooTigia uyeivel Trédvw atrd Tnv strike Tiun
o emmevOUTAG Ba egaokAoel To dikaiwua kal Ba Adper 1.000.000 supw kal Ba
mAnpwoel 1.350.000 doAdpia.

O 1o 5100edouEVOG OPOG OTNV AyoPd CUVOAAAYHATOG €ival TO EAANVIKO YPAUHO
(greeks) delta. To delta €ival n PePIKN TTAPAYWYOS TNG TIUAG TOU SIKAIWMPATOG
WG TTPOG TNV TIMN TNG 100TIYIOG. AnAadn TTI0 aTTAd €ival £€vag BEIKTNG TTOU POG
OEiXVEI TNV CUNTTEPIPOPA TNG TIUAG TOU DIKAIWHPATOG O€ OTTOIAdNTTOTE JETARBOAR
TNG TIMNAG TOU UTTOKEIJEVOU TIiTAOU.

loxuer:

oIl
AS(K' g, (p) = HS = (pe_TfTN((pd+)

55 =
OTtou @=+1 yia éva dikaiwpa ayopds kai @= - 1 yia éva dikaiwpa TwAnong. H
TeAeuTaia 1I00TATA 10XUEI OTOV BewpnTIKO KOOPO Twv Black Scholes. Mtmopoupe
va doupe TTwg av €xouue 1o delta, ytTopolue va Bpouue Tnv strike TP Tou
dIKalwuaTog AUvovTag Tnv £¢icwan TTou pag divel Tnv TIPN Tou delta wg Tmpog K.
‘ET01 yia €va dikaiwua ayopds Ba éxouue

2
K = Sexp (‘N_l(ﬂce(rf)T)a\/T + <rd —rf+ %) T>
Kal yia éva dikaiwpa TwAnong
2
K = Sexp <—N-1(—A,,e<rf>T)m/T + <rd —rf + %) T)

Omou N~1(.) Eival n avtioTpo@n aBpoIaTIKI) KAVOVIKA KATAVOUH

S gival n 1o0TIPia TRV OTIYUNA TS TTAPATAPNONG rd, rf

gival avTioToixa TO €yXwplo €mMTOKIO AVEU KIVOUVOU Kal TO ETTITOKIO AVEU
KIvOUVOU Tou EEVOU VOUIoUATOG.

XpNOIUOTIOIWVTAG TNV I00dUvVapia SIKaIwUaTog ayopdgs kal wAnong (PutCall
Parity) utropouUue va eEAYOUNE TTWG

A (K,0) = Ay(K,0) = e T

O1 TTapatrdvw ox£OEIS €ival TTOAU ONUAVTIKEG aPOU EVW OTNV ayopd PETOXWV
OTTWG TO XPNMATIOTHPIO Ol TINEC TWV BIKAIWPATWY divovTal YIa JIOPOPETIKES
strike TINEG Kal ANKTOTNTEG, OTNV ayopd CUVOAAAYUATOG o1 TIUEG divovTal O€
OpouUg TEKPAPTAG METABANTOTNTAG Kai delta. YTrdpxouv 4 TpOTTOI €KQPAONG
OIKAIWHATWY 0 OPOUG TEKPOPTAG METABANTOTNTAG Kai delta Toug otToioug Ba
avoAuooupue. Bdaoel autwy Twv avaAloswyv PeTaTpdtnkav 1Ta  dedopéva oTn
TTOPOUCA EUTTEIPIKA MEAETN ATTO TEKUAPTEG HETABANTOTNTEG O€ TIUEG.
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ATM dikaiwpaTa

To dikaiwpa pe To HeyaAuTEPO OEIKTN peuaToTToinONG €ival To ATM dikaiwua. H
TIuA strike yia autd Ta dikalwPaTta gival oTa €mTEdA TNG TIUAG TNG ICOTIMIAG.

2UPBOAICETAI WG : T47 M

Risk Reversals

To risk reversal gival éva cupgBoOAalo To OTToi0 TTEPIEXEI Pia BEon ayopaoTr o€
éva out-of-the-money dikaiwpa ayopdc kal yia 8Eon TwANTA o€ éva out-of-the-
money OIKdiwpa TTWANCONG OTToU Ta dIKAIWPATA €xouv TO idlo delta (o€
ATTOAUTEG TINEG agoU To delta Tou dIKAIWPATOG TTWANONG gival TTAVTA apvNTIKO),
ouvnBéoTepa ioov pe 0,10 4 0,25. To risk reversal gival ioco pe Tnv dilagopd NG
TEKMAPTAG METABANTOTATOG TOU OIKAIWHUATOG AYOpPAg HE TNV  TEKPOPTA
METABANTOTNTA TOU BIKAIWMATOS TTWANONG.

OARR = 0ac — Oypp

Av yia TTapdadeiypa 10 25-delta risk reversal gival apvntikd onuaivel Twg Ta
OTM dikaiwpaTa ayopdg gival nvoTepa ammo tTa OTM dikaiwuaTa TTWANoNG.

Butterfly

To cupBoOAaio auTd gival Eva CUPPETPIKO TTPOIGV TO OTTOIO divel TO HEYAAUTEPO
opeNog OTav n IooTIPia oTn Afén cival kovtd oto ATM eTritredo. MTTopouue va
ONUIOUPYAOOUUE Wia TETOIO OTPATNYIKA XPNOIMOTTOIWVTAG TNV MEON TIWA YIa £va
OTM dikaiwpa ayopds kal éva ITM dikaiwua ayopdg kal TTouAwvtag 2 ATM
dikaiwpata ayopds. MITopoUue va TO UTTOAOYICOUHE WG EENG:

Opgr = (Opc + 0pp) /2 — 20,47y

Strangle

2.€ AUTH TNV OTPOTNYIKI OUCIOOTIKA O ETTEVOUTAG TTOVTAPEI OTNV TTETTOIONON TOU
OTI N MeTaBANTOTNTA 0TN ANEN Ba cival XxapnAd. MNa va emTeuxBei N oTpatnyikni
Ba xpelaotei 2 OTM dikaiwpaTa ,Eva ayopds Kal Eéva TTwAnong. Mtmopouue va
UTTOAOYICOUNE TNV OTPATNYIKI WG €EAG

Osrr = (Oac + 04p) /2 — Oprm
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KE®AAAIO 3.

MovtéAa Mepiypapnc Tne Tiunc Tou Ytrokeipyevou TiTAou

To peyaAuTepo TTPORANUA TO OTTOI0 AvTAVAKAATAl ATTO TNV TTOAUTTAOKOTNTA TWV
barrier options 6mwg yivetal avriIAnTTo €ival n duokoAia aTtroTtipnong Toug. H
artroTignon Twv barrier options kaBioTtaral 1d1aiTEpa SUOKOAN dIOTI AVTIOETA e
Ta plain vanilla options Ta barrier options dgv e¢apTwvTal Jovo atro TNV TIPA Tou
UTTOKEIJEVOU TiTAOU GAAG Kal a1TO TNV TTOPEia TTOU OKOAOUBNOoE n TIUR Tou
UTTOKEIMEVOU auTOU TiTAOU, OEOOPEVOU OTI AV EXEI TTEPACEI TO YPAYHUA TNG TIUN
TTOoU opideTal aTrd TO CUPPBOAAIO TOU DIKAIWMPOTOG £XOUNE Eva barrier event. ‘ETol
oe avtiBeon ue plain vanilla options 10 amAoUcoTEPO UTTOOEIYUQ ATTOTIUNONG
Black-Scholes dgv utropei va xpnoipgoTroinBei kareuBeiav ota barrier options.

Katd kaipoug Oidgopa utrodeiyuata €xouv OnuioupynBei pe OKOTTO va
IKOVOTTOINOOUV TNV avAykn TNG OWOTAG aToTiunong Twv  JIKAIWPATWYV
TIPOAIPECNG TA OTTOIA EI0AYOUV OAO KAl TTEPICOOTEPES TTAPANETPOUG WOATE VA
yivouv 1o peaMioTiIKG. Ta oOnuavTikOoTEpa Kal autd Ta oTroia  Oa
XPNOIMOTIOINCOUNE KAl TNV EUTTEIPIKY JEAETN €ival Ta €ENG:

» Movrtélo Black and Scholes

» Movrtélo Constant Elasticity Of Variance
» Heston’s Stochastic Volatility MovtéAo
» Merton’s Jump-Diffusion MovTéAo

» The Variance Gamma MovTéAo

Ta utrodeiypara autd e¢eTACOUV TNV Kivnon TNG ICOTIKIAG OTOV XPOVO Kal TO KABE
éva oTtnpifetal o€ SIAQPOPETIKEG UTTOBECEIC KOl XAPOAKTNPIOTIKA yIa TNV Kivnon
TNG TIMNAG TOU UTTOKEIMEVOU TIiTAOU.

3.1 MovTéAo TwvV Black-Scholes

loTopikéc Avagopéc oTnv BiBAloypapia

H dnuoacicuon Twv Fischer Black kar Myron Scholes 1o 1973 pe TiTAo “The
Pricing Of Options and Corporate Liabilities” kal n eicaywyn yéow auTthg TNG
dnuoaiguong Tou povTéAou atroTipnong Twv Black-Scholes, BewpriBnke wg éva
TTOAU oTTOoUdQIO ETTITEUYHA VIO TNV OIKOVOWMIKK ETTIOTANN agpoUu TTAEOV YTTopoUCE
KATTOI0G hE UTTOBECEIC TTOU Oev €TTNPEACOUV OPKETA T OTTOTEAEOUATA VO
QTTOTINNAOEI O€ OUVEXT XPOVO BIKAIWHUATA. AUECT TO UTTODEIYUA OTTOTINONG TWV
Black kai Scholes £yive ammodekTd a1rd TOUG POPEIC TIG ayopdg. Eival evOEIKTIKO
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TTWG Ol TTEPICOOTEPOI ETTEVOUTEG OTNV Ayopd AKOUA Kal TWPA XPNOIKMOTTOIoOUV TO
UTTOOEIYUA QUTO OTNV ATTOTIUNON TWV dIAQOPWV JIKAIWUATWY TTPOAipECNG Kal
OxI Jovo.

Mépa amd Tnv ayopd oAOGKANPN n ETMICTNMOVIKA KOIVOTNTA £XEl OTNPIEEI TIG
MEAETEG TNG OTO UTTOBEIYUA Black-Scholes kail €xel TTpOXwPNOEl OTNV AVATITUEN
MOVTEAWV TTAVW O€ auTO TO UTTOOEIYUA PE TTAPAAAAYEG 01 OTTOIEG Ba uTTOpOUCaV
va Owoouv atroTeAéopaTta Pe peyaAuTtepn akpifela. MNa autdév Ttov Adyo
MTTOPOUME va OOUUE TTWG OTIG TTEPIOCCOTEPEG EUTTEIPIKEG MEAETEG TO POVTEAO
Black-Scholes xpnoiuyoTtroigital wg onueio ava@opdg yia TNV oUYKPION HE Ta
AoITrd utTodEiyparTa.

21N Tpodoeatn ueAéTn Twv Cathrine Jessen & Rolf Poulsen 1o 2012 n oTtroia
TIPAYMATEUETAI TNV ATTOTIUNON YIA OIKAIWUATA JE UTTOKEIYEVO TITAO TIG
ouvaAAayuaTikéG 100TIhieg AoAapiou/Eupw (USD/EUR), 10 poviého Black-
Scholes xpnoigoTroigital wg onueio avapopdg Kal JAAIOTA KATAPEPVEI VA DWOEI
atmroTeAéopaTa yia Ta barrier options KaAUTepa atrd aTTOTEAECPATA TA OTTOIA
EXouv avagepBei oe  TTAPOPOIEG TTOAAIOTEPEG ONUOCIEUCEIC Ol  OTTOIEG
aoxoAouvTal he TNV ayopd agioypapwy PJeToxwy. ETriong Ta atmoteAéouara Tou
MovTéAoU gival TTapdpola Y Ta attoTEAEopaTa Twv povTéAwv Constant Elasticity
of Variance model ka1 Heston stochastic volatility model kai TéAog 10 Black-
Scholes povtéAo €dwoe atToTEAEOUOTA PE PEYOAUTEPN aKPiBeIa atmd POVTEAQ
oTTWG 10 Merton Jump-diffusion model kai To Variance Gamma model.

21N euteIpIKA HEAETN Twv Yunbi An kai Wulin Suo 1o 2009 10 povTéAo Black-
Scholes e1miong xpnoIYOTTOINBNKE WG ONUEI0O ava@opdg ot PEAETN OTTOU
atroTiunenkav dikaiwuata otov ociktn “EUR/USD Currency Option Volatility
Index” kai Ta USD kai EUR LIBOR emitékia yia tnv 1Tepiodo 2 lavouapiou 2002
— 29 louviou 2007. Ta aTTOTEAECPATA TOUG XWPIOTNKAV O€ ATTOTEAECUATA YIA
barrier options kai yia éva GAAO €id0OG EWTIKWV BIKAIWPATWY, Ta compound
options. Zta barrier options 10 povréAo Stochastic volatility Bydader kaAuTepa
atmroteAéoparta atrd 1o Black n Scholes povtéAo, pe uévn diagopd ota out-of-
the-money options, evw Ta Jump diffusion ka1 Stochastic volatility and jump
diffusion povréAa pag divouv TTOAU QTwYXA ATTOTEAEOUATA OE OXEON ME TA
TTPOAVOPEPOUEVA WG TTPOG TNV AVTIOTABNIOT KIVOUVOU TouG. ATTO Tnv AAAn oTa
compound options n cuuTtrepipopd Twv Jump diffusion kai Stochastic volatility
and jump diffusion povréAwv pag divel KaAuTepa atroTeAéopara atod 1o black n
Scholes.

To povrédo Twv Black-Scholes ptropoupe va 10 dOUUE KAl OTIG EUTTEIPIKEG
épeuveg Twv Maruhn,J.,Nalhom, M. and Fengler , M. “Static hedges for reverse
barrier options with robustness against skew risk :an empirical analysis” n
otroia ekd6Onke 10 2010, OTnNV oOToia OPwG Oev UTTAPXE avaQopd OTIG
TTPAYMATIKEG TIMEG TWV barrier options oTnv ayopd.
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H pepikn dlagopikn s€iowon Twv B&S.

To 1973 o1 Fischer Black kal Myron Scholes dnuocicsucav Tnv epyacia Toug Je
TiTAO “The Pricing Of Options and Corporate Liabilities” cUp@wva ue Tnv oTroia
TPOTEIVAV £VA UTTOOEIYUA ATTOTIMNONG JIKAIWUATWY. H 10€a TOU UTTOdEIYUATOG
ATav va avriotaduioouv €va OIKaiwpa ayopdlovrag Kal TTOUAWVTAG Tov
UTTOKEIYEVO TITAO HE TETOIO TPOTTO WOTE va €CAAEIPOEi O KivOUVOG. ZUVETTWG
KATaoKeUaoav £va XapTOQPUAAKIO TTOU ATTOTEAEITAI ATTO £va DIKAIWPA Kal aTTO
évav apiBud A peToxwv Kal ggétacav Tn OTiydiaia PeTaBoAn TnG agiag Tou
XapToQuAakiou. ETTEAEEaV TO XAPTOPUAAKIO £T01 WOTE VA €ival Xwpig Kivouvo,
QUTO ETTITUYXAVETAI UE TNV OUVEXNG AVATIPOCAPUOYNR TNG TTO0OTNTASC A Twv
apIBUWV TwV PETOXWV TOou XapTo@uAlakiou (continuous rebalancing of the
portfolio). ZUpy@wva pe pia €k Twv UTTOBECEWY TOU MOVTEAOU TIOU Ba
AVOQEPOUUE OTNV OUVEXEIA, DEV UTTAPYXOUV EUKAIPIEG YIa arbitrage KATI TO OTTOIO0
ONUAIVEl TTWG TO XAPTOPUAAKIO TTPETTEI va €XEl ATTOO00N TO XWPIG KivOuvo
EMTOKIO (risk-free rate).

To utroédelypa Black-Scholes otnpiletal o uttoB€oeic Gowv agopd TNV ayopd
OAAG Kal TOV UTTOKEIYEVO TiTAO.

O1 uttoB€0¢€Ig Tou HovTEAOU gival Ol €EAG:

e H miuf TG peTOoXAG akoAoubei TN "eWMETPIKN Kivnon Brown, To OTT0i0 pag
Ocixvel TG Exoupe oTabepr) HETABANTOTNTA KAl ETTITTAEOV OEV UTTAPYXOUV
GAPATO OTA PJOVOTTATIO TTOU OKOAOUBEI N JeToxr (ouvex HOVOTTATIA).

e O utrokeipevog TiTAog dev atTodidel pepiopaTa Katd Tn didpkeia (wAGS Tou
TTAPAYWYOU.

e Agv UTTApXOUV gUKalpieg yia arbitrage.

e EmrpéteTal 10 short selling Twv peTOXWV PE TTARPN XPON TWV E0OOWV.

e Agv utmtdpyxouv KOOTn OUVOANOQYWV — ETITPETTETAI N OUVEXNG
QVATTPOCAPHOYA TWV ECODWV.

e Eival eQIKTOG 0 dAVEICPOG OTTOIOUDATTIOTE APIBUOU XPEoYPAPWY, aKOUN
Kal UTTOOIQIPEDCNG QUTWV.

e H diamrpaypdreuon Twv TITAWV €ival CUVEXNG.

e To emTOKIO XWPIG KivOuvo gival aTaBepd Kal To id10 yia OAEG TIG AALEIG.

2UVETTWG ME PAon TIG UTTOBECEIC TOU UTTOBEIYMATOG UTTOBETOUME  €va
XapPTOQUAGKIO, £0Tw I 1O oTroio TrEpIEXEl A apIBud uTToKEIEVWY TITAWV Kai -1
dikaiwpata. AnAadn eivar oe 8éon TTwAnT (short) oe dikaiwpa kal Béon
ayopaoTh (Long) OTOV UTTOKEIUEVO TIiTAO.

‘Eotw F(S, t) €ival n iy evog dikaiwuatog mou eEapTaTal ammd TNV TIPR Tou
UTTOKEIPEVOU TiTAOU S Kal To Xpovo t.
H agia Tou N Ba ptropei va ypagei wg:
M=-F+AS
Kai n petaBoAn Tng agia Tou xapToQuAakiou ypd@eTal wg
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dln = -dF+AdS

2UP@WVA JE TNV UTTOBE0N TTWG N TIPA TOU UTTOKEIMEVOU TITAOU AKOAOUBEI TNV
YEWWETPIKN Kivnon Brown pe otaBepry HETABANTOTNTA N TIUN TOU UTTOKEIEVOU
TiTAOU ypAQETAl WG

dS = uSdt + 0Sdz

OTTOU [ = N avauevouevn atmodoaon TOU UTTOKEIMEVOU TITAOU ETNCIOTTOINKEVN O
= H peTaBANTOTNTA TNG TIMAG TOU UTTOKEIMEVOU TITAOU ETNCIOTTOINMEVN
kal dz eival diadikaoia Wiener.

Me dedopEVO TTWG KAl N AVAPEVOUEVN ATTOO0O0N KAl N HETABANTOTNTA PTTOPOUV
VA EKQPAOCTOUV WG OUVAPTAOCEIS TNG TIMAG TOU UTTOKEIMEVOU TITAOU Kal TOU
XPOVOU PTTOPOUNE Va TTOUME TTWG N S akoAouBei pia Ito diadikaaia.

Etriong n mipyn Tou dIKAIWMATOG €ival ouvapTnon TNG TIMAG TOU UTTOKEIMEVOU
TiTAOU Kal Tou xpovou F=F(S,t) kai dITTA& dlagopiociun CUVETTWG 10XUOUV Ol
uTT0B£0€IC TOU AuPaTOG Tou Ito.

dF = oF dt + oF ds + i (dS)?
T ot S 2 0S2

ATTO TNV YEWUETPIKA Kivnon Brown £xoupe :

(dS)? = 62S2dt?

suvemtc  dF = —dt + — (uSdt + oSdt) + —ﬁ L (6252dt)

o8 SaF L 02S? 0°F dt + SaFdZt
ot W5 t3 352 °>3s

BAétToupe TTwg N F givan pia kaivoupyia dladikaoia Ito, €Ta1 £XOUE

dIl = —dF + AdS

= 6F+ SaF+1 252 o°F dt + Sa dZt | + A (uSdt + oSdZt)
= ot T M5 T2 9 sz ©>3s K ©

~ (%, s(aF A>+1 2526ZF dt (aF A) sdZt
~ \ac "™ \5s 29> 352 as °

. . . oF . ] L
Fivetal @avepd TTwe BETovTag 4 = 55 MTTOpOULE va eCaAeiyoupe Tov TUXQIO 6pO
dZ: o o1T0i0G €ival o KivOduvog Tou xaptopuAakiou M. 'ETol €xoupe:
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1 d2%F
drl = —(—+—0252—)dt. 3.1
ot 2 8S2 ( )

Eteidn omrwg BAETTOUpE dev ep@avideTal 0 6pog dZ To XapTOPUAGKIO TTPETTEI VO
gival xwpi¢ kivduvo katd tnv OIdpkeia Tou Xpovou dt. ZUp@wva Kal JE TIG
UTTOBE0EIC TO XOPTOPUAAKIO TTPETTEI VA €XEI aTTOdOON risk-free rate. Av atrodidel
TTEPIOOOTEPO Oa gixaue arbitrage. Zuvettwg I0XUEI TTWG:

dIl = rlldt = r(—F + AS)dt (3.2)
OTr0U 1 €ival N xwpig Kivduvo atrdédoaorn TToU TTIPOCPEPEI TO XAPTOPUAGKIO.

AvTtikaBioTwvTag Tnv €€iowon (1) otnv e€iowon (2) Exw

oF 1 d0°F
- <— +=025? —> dt = r(=F + AS)dt

it 2 052
OF 1 220 W, a5
ot 29 gsz T THTT
OF 1, 0%F _ o OF
ot 27 ° a5z TP T oSt

FoOF OF o 1 ZszaZF
e Tas " T27 7 s

H e€iowon gival yvwoTh Kal we PePIKR diagopikn egiowaon (Partial Differential
Equation) Twv Black-Scholes. Eivar pia  ypauuikr, ©gutépou Babuou
TTapaBoAIKA e¢icwan. To yeyovog TTWG N MEPIKN DIOPOPIKA £CICWON TTPOEKUYE
XWPIG utTOBeoN yIa Tov TITAO S uTToPEi va pag dwaoel AUCEIG yIa OTTOI00NTTOTE
XPNMOTOOIKOVOUIKO TTEPIOUCIOKO OTOIXEIO.

H pepikn dia@opikr egiowon €xel ATTeEIpeG AUOEIG, avAAOya HE TIG OPIOKEG
ouvOnkeg (boundary conditions) tou Ba TeBouv. ZTnv TTEPITITWON €VOG
OIKAIWMATOG ayopdas EUPWTTAIKOU TUTTOU WE TIUA e€aoknong K kal xpovo HEXPI
™ AREN T, n TR Tou ¢(S,T) ataiTeiTal va IKAVOTTOIEI TV TTAPAKATW OPIOKH
ouvenkn:

c=max {S - K, 0}

VW €va dIKaiwpPa TTWANCNG idIWV XOPAKTNPIOTIKWY N TIUA TOU p TTPETTEl va
IKQVOTTOIEI TNV TTAPAKATW OPIOKA OUVOrKn

p=max{K-S, 0}
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MeilovekTnuaTa Black —Scholes

Ta KUpIO PEIOVEKTAPATA TOU JovTEAOU epgaviCovtal AdN atro TIG UTTOBECEIG TOU.
O1 TTepIc0OTEPEG TTAPOUCIACOUV N PEAMNIOTIKEG OUVONRKEG TTOU 0dnyouv o€
o@dAuara. MNa Tapdadelypa 10 HOVTEAO Oev AauBAvel UTTOWN TOU TA QAIVOUEVQ
fat-tail, Ta otoia ep@avifovral OTNV KATOVOMI TTOU €XEl KATTOIEG XPOVIKEG
TTEPIOOOUG N ATTODOO0N Miag JETOXNG KAl CUPQWVA UE TNV OTToia €XOUUE TTAPaA
TTOAU peydAn KUpTwon A acuuueTpia. Emiong dev Aaudvel utrown Tou TO
@aivouevo volatility smile 4 o€ pia eAelBepn peTAPPAON TO XAMOYEAO TNG
METABANTOTNTAG. ZxeBIACOVTAG TNV TEKUOPTH METABANTOTNTA KATA TIG TIUEG
egaoknong via uia dedopévn AngEn ,n eikéva Tou pag divetal eival €va
"XauOyeAO", avTi TNG AvauEVOUEVNG ETTITTEONG ETTIQPAVEIN. To OXEDIO DIOPEPE]
oTIG dIdopeG TIEG e¢doknong K. Autd To OXNHa , TO OTTOI0 £XEl EAGXIOTO OTA
at-the-money Oikaiwpara, ouvettayetal eAAgiyelc oto TIpoTuTTo  Black-
Scholes povtéAo amoTiynong OIKAIWPATWY TTPOAIPECNG TTOU TTPOUTTOBETEI
otaBepr) PETABANTOTNTA Kal |0g-KAVOVIKEG KOATAVOMEG TWV  UTTOKEIMEVWV
ATTOOOCEWY TWV agloypa@wy.

H onuavtikétnTa Tou utrodeiypatog Twv Black kal Scholes otnv artoTtiynon
XPNMATOOIKOVOUIKWY TTPOIOVTWY OTNV ayopd Oegv £xel TTaucel amd Tnv
dnuoaiguon Tou Kai £treiTa. 'HON amod tnv évapén Asitoupyiag Tou oto Chicago
Board Options Exchange (CBOT), Tov AtrpiAio Tou 1973, oI eTTayyeAPATIEG TWV
QyopwWYV TOUG XPNOIKOTToIoUV KaBnuepiva otny Tpdén. O eClowaelg Twv Black
kKal Scholes atroteAouv péxpl kal ofiuepa 10 Baoikd POVTEAO TIHOASYNONG
OIKAIWHATWY €UPWTTATKOU TUTTOU. OewpouvTal £va KoIVO ONUEI0 avag@opdg Kal
yIa QUTO KPIVETAI OKOTTIMO VO CUMTTEPIANPOEI Kal oTNV TTapoUca PEAETN, AV KAl
TO XPNMATOOIKOVOUIKA TTpoidvTa TTou Ba peAeTnBouv eival o ouveeta
oupBoOAaia dIKAIWUATWY.

Black-Scholes-Eutreipikig MeAéTn

O1 Black ka1 Scholes katéAn&av 0To CUUTTEPACUA OTI UTTAPXEI HOVO Mia e¢iowon
TTOU VO IKAVOTTOIEI TNV WEPIKA BIa@opIKr) €Eiowan, UTTOKEIUEVN OTNV OPIOKA
ouvOnRkn €vOog JBIKAIWUATOG ayopds eUpWTTAIKOU TUTTOU. ZTNV  OUVEXEIQ
METATPETTOUV TNV MEPIKA Olagopik eCicwan otnv e€iowon HETAPOPAC
BepudtnTag (heat transfer equation) yvwoTti ammd Tov TOPEA TNG QUOIKAG
EMOTANNG. H KA€IOT) POP®R TTOU TTPOKUTITEI YIQ TNV OTTOTiUNON TOU
OIKAIWHATOG ayopdg eUpWTTAIKOU TUTTOU OTToU Ba XPNOIKOTTOINCOUNE €ival n
€8ng:

c(t) = S(N(d1) — Ke "T-IN(d2)
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Ouoia yia éva dikaiwpa TTWANCNS EUPWTTAIKOU TUTTOU

p(t) = Ke"T-ON(—d2) — S(t)N(—d1)

OrtroU
n(32) + (r + (";)) (T -1
dl = P
Kai
In (SI({—t)) + (r — (%)) (T -1t)

d2 = =dl—oVT —t

oVT —t

OTTOU S €ival N TpEXoUTA TIUN TNG METOXNG

K gival n Tiyf €¢doknong,

r €ival TO OUVEXWGS avaToKICOUEVO ETTITOKIO Xwpig Kivduvo (risk free rate),
o €ival n JeETABANTOTNTA TNG TIMAG TNG METOXAG,

t eival o TpExovTag xpovog Kal

T eival n nuepounvia Angng Tou dIKAIWUATOG

T-t gival o xpovog uéxpl TN AAEN Tou SIKAIWUATOG.

MNa Ta barrier option XPENOIMOTIOINCOUNE TNV KAEIOTA HOP®R ATTOTiUNONG OTTWG
ava@épeTal otov Zhang, Peter G., 1998. ‘ETo1 Ba £xoupe

S s’
+Cps(S,H) + (H — K)e T (dgs(S, H))

2v
H\o? H? H?
Ulgs = (—) {PBS < K) — Pgg <?, H> + (H— K)e "o (—dgs(h, S))}

UOps = Cps(S, K) = Cps(S, H) = (h — K)e ™" ®(dps(S, H))
i 6_12] HZ HZ -rT
h (E) {CBS (T,K> — Cps <?,H> —(H-K)e (p(dBS(H; S))}
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H\o? H?
DOBS = CBS(S' K) - (E) CBS ?,K

OTr0U

-Cps(S,K) kal Pgs(S,K) o1 niyég Black-Scholes twv plain vanilla call kai put
options.

2
-w=p—6—%

log(%)HJT

~dps(S,K) = — =
-®(x) N KAvoVIKr} aBpoIcTIKA) GUVAPTNOT KOTAVOMNG

Eidikn MepimTtwon O1av 0 UTTOKEIJEVOC TITAOC poipadsl yépioua

Otrwg €idape kal ammd TIG apXIkKEG utroBéoelg To povtéAo Black kai Scholes
MTTOPEI va aTTOTIHACEl DIKAIWPATA OTAV O UTTOKEIMEVOG TITAOG OEV TTANPWVEI
KATTOIO MEPICPA. 2TNV TIEPITITWON TIOU O UTTOKEIMEVOG TITAOG TTANPWVEI
MEPIOPATA TO MOVTEAO QTTOTINNGNG UTTOPEI va TPOTTOTTOINBEI WOTE va Ta AdBEl
uttéwn Tou. lNa 1o okoTrd auTd N agia Twv PEPICUATWY, £0TW D, TTPOECOPAEITAI
ME TO ETTITOKIO XWpPIG KivOuvo r (risk-free rate) kal ev ouvexeia agaipeital armmo
TNV apxIKA agia TNG METOXNAGS So. 'ETol £XOUpE:

S'(0)=5(0)—D

3.2 MovTtéAo Constant Elasticity of Variance (CEV)

To povtého Constant Elasticity of Variance, 1o oT1oio yia ocuvTopia 6a
ava@EpETal JE Ta apxIka ypduuaTta Tou CEV, Ba pttopouce o€ pia eAelBepn
METAPPOON VA YPAPET WG TO UTTOBEIYPA OTTOTIMNONG TO OTT0I0 Bewpei oTaBEPN
TNV €AAOTIKOTNTA TNG dlaKUPAvVONG OTnNV TIPR Tou OIKaiwuaTtog. To CEV éxel
avatrtuxBei atd Tov John Cox 10 1975
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IMOAAEG EUTTEIPIKEG MEAETEG MOG £XOUV BEICEl TTWG PETAEU TNG TIUAG Miag METOXNG
Kal TNG METARBANTOTNTAG TNG UTTAPXEI Mia OTEVH) OXEON QITIOU QTTOTEAECUATOG.
MeAeTnTéC OTTWG 01 R.Geske, F.Black kai A.Christie BewpoUv TTw¢ N oX€on auTth
oTNEICETAI OTNV XPNUATOOIKOVOMIKI HOXAEUON TWV ETAIPEIWYV N OTTOIA ETTNPEACEI
TNV METABANTOTNTA TNG TIUAG TNG METOXNG. ZUVETTWG Mia aug¢non TnG TIMAG TNG
METOXNG Ba peiwaoel Tov deikTn Xpéoug TTpog Idiwv KepaAaiwyv Tng etmixeipnong
KAl WG CUVETTEIO QUTOU Ba €X0UPE KAl JEIWON TNG dIaKUPAVONG TwV atTodd0EWV
NG TIUAG TNG METOXNG TNG €v Adyw emmixeipnong. O F.Black otnv peAéTn Tou
“Studies Of Stock Prices Volatility Changes” avaAugl Kal avTIOTPEPEI TNV OXEON
QITIOU-ATTOTEAEOUATOG KAl ETTICNMAIVEI TTWG Jia auénon oTnv METABANTOTATA TNG
TIUAG TNG METOXNG TTPOKaAEi peiwon TN TIWAS. H apvntik €€dptnon auth
dnuIoupyei TTPORANUA OTNV AgIOTTIOTIA TOU UTTOdEiyuaTOG TWV Black kai Scholes
Kal ONMIOUPYEI TNV avAykn TNG €1I0aYyWYNRG Miag oxéong TTou va TTEPIYyPA®El TV
e¢apTnon.

loTopikéc Avagopéc oTnv BiBAloypapia

To Constant Elasticity of Variance povréAo ptropouue va 10 BPOUpE
avaTpéxovtag o€ TTOAEG peAETeG. O Schroder To 1989 dilaTUTTWOE OTNV PEAETN
TOU TNV KAEIOTH) @OPHUOUAQ QTTOTINONG TTOU CUCOXETICEI TNV JETABANTOTNTA UE TA
KATA KAIPOUG ETTITTEDA TIMWV.

Mia TTapaAAayr] Tou povtéAou €xel dlatuTtwOei atrd Toug Delbaen F. , Shirakawa
H 1o 2002.01 Freddy Delbaen kai Hiroshi Shirakawa 1o 2002 £dwoav TTpoooxr)
oTnv oxéon METagu Tou povtéAou CEV kai Tn dladikagoia TETpaywvou Tou Bessel
Kal €deigav TTwg oTnv amoTiynon pe 1o CEV poviéAo agrvel TTepIBwpio yia
arbitrage otav eival BaBuovounuévo va gival BeTIKS.

AVOAUTIKEGC @OpUOUAEG yia To CEV povréAo utmropouue va Bpoupe ME
OUVEYKATAOTAOEIG OTTWG UTTodEIKVvUOUV oTnVv gpyacia Toug ol Nalholm kai
Poulsen 102006 kaBwg £TTiONG KAl e HEBOGDOUG AVTIOTPOPNG OTTWG UTTAPXOUV
ato Toug Davydov kai Linetsky to 2001.

Oowv agopd TNV £QAPUOYr TOU HOVTEAOU O€ EUTTEIPIKEG HEAETEG JTTOPOUNE Va
TO doUuE OoTNV euTTEIPIK) MEAETN Twv Cathrine Jessen & Rolf Poulsen 10 2012 n
OTTOIO TTPAYUATEUETAI TNV ATTOTIUNON YIA  JIKAIWMUATA PE UTTOKEIPMEVO TITAO TIG
ouvaAAayuaTikéG 1ooTipieg AoAapiou/Eupw (USD/EUR), Ta atroTeAéopara Tou
MovTEAOU €ival TTapouola JE Ta aTToTEAEoUOTA TwV HOVTEAWYV Black-Scholes kai
Heston stochastic volatility kai gaiveral va €ivail Mo armmodoTikd yia aTroTiunon
barrier options a116 611 ATTAWV dIKAIWPATWY (plain vanilla).

To povtéAho CEV giodyel TRV akOAouBn VIETEPUIVIOTIKA OXE0N METAEU TWV TIHWV
TWV METOXWV Kal TNG METABANTOTNTAG TOUG:
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B=2
Ju(S,t) =08 2

Kai n dilokupavon Twy atmodéoswy u(s,t) = g25A2 (3.3)

OTrou o €ival BeTIKA 0TABEPQ.
2ZUVETTWG N TIMA TG METOXNG MTTOPEI va UTTOAOYIOTE WG €EAG:
dS = uSdt +Vu Sdz

Ouoia avtikaBioTwvTag pe TRV oxéon (1)

B-2
dS = uSdt+ oS 2 dZ , B<2
Ortrou dZ cival pia diadikaoia Wiener kail o gival BeTIKOG Kal 0TABEPOG.

210 CEV povtéAo 110U Ba XPNOIUOTTOINDEI £XOUNE 2 TTOPANETPOUG VI EKTIUNON
Kal auToi gival To B Kal TO O.

H eAaoTikOTNTA TNG METARANTOTNTAG O€ OXEON WE TNV TIUA Pag diveTal atrd Tov
TUTTO

du(S,t)
il

ws o P2
S

MTTOpOUNE VA EEXWPICOUNE TIG EENG TTEPITITWOEIG.

i. Otav B=2: AuTO PEeTATPETTEI TNV EAQCTIKOTATA TNG METARANTOTNTAG WG
TPOG TNV TIUR ion ME TO PNOEV KAl TIPAKTIKG Onuaivel TTwg n
METABANTOTNTA TTApapEVEl OTABEPH KAl AveTTNPEQOTN ATTO AAAAYEG OTNV
TIUA TNG METOXAG, EVW OI TINEG TV PETOXWV KaTavéuovTtal log normally.
Eival auté 10 omroio €xouv utroBéoel kai ol Black kai Scholes. ‘Etoi
BAETTOUUE TTWG N TIMA TNG METOXNG TTEPIYPAQETAl dS = uSdt + aSdZ

ii.  Ortav B<2: HeAaoTIKOTNTA €ival apvNnTIKA KAl N apvNTIKI €EApTNoN HETAEU
TIUAG Kal METABANTOTNTAG emBePalwveTal.

iii.  Ortav B>2: H eAaoTikdTNTO €ival BETIKN Kal UTTAPXEI BETIKA GUOXETION
METALU TIUAC Kal PeTABANTOTNTAC. PaIVOUEVO TTOU OTNV TTPAYUATIKN
oIKovouia gival TTOAU OTTAVIO KOl TTIPAYHOTOTTOINCIWO BACEI JOVO KATTOIWY
OUYKEKPIMEVWV XAPAKTNPIOTIKWY TOU OEiyuUaTOG.

CEV-Eutreipikih MeAéTn
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MNa TNV atroTipnon Twv plain vanilla dikaiwudtwy 6a XpNoIUOTTOINCOUUE TV
@OpuouAa TTou TTapouciace o Mark Schroder to 1989 otnv peAéTn TOU
“Computing the Constant Elasticity of Variance Option Pricing Formula.”
2UPQWVA PE TNV MEAETN QUTA N TIPNA £VOG EUPWTTAIKOU OIKAIWPATOG AYOopPag
MTTOPEI va UTTOAOYIOTH PE TNV @OPUOUAQ

c =S(t)e °TQ [Zy' 2+ _Z 2x] —Ke™'TQ [Zy' 2 — %) 2x
) 2 _ BI ) 2 _ BF

MNa kaBe B<2

otTou

e O — €ival TO OUVEXEG TTOOOOTO PEPICUATOG TTOU AVAAOYEI OTNV PETOXNA
e r—T0 dGveu KIVOUVoU emITOKIO (risk-free rate)

e Q(.) eival n cuptTAnpwuaTikp noncentral chi-square katavoun

e y=KkK>P

o x = kS2-Be(r-a)(2-bp)t

o k=2(r—a)/(82@ Per-a@=Fr _1q]

MNa 11 TIHEG OTTOU B>2 UTTAPXElI N 100dUvVaun oxéon atrd Toug Emanuel and
MacBeth (1982), ocUugwva Pe Tnv oTroia:

2
-2’

c =S(t)e *TQ [Zx; Zy] —Ke™™T(1-Q|2y;2 + %, ZX]

MNa tnv armotiynon Twv barrier options 6a TTPOCOPOIWOOUPE TNV TIPI TOU
UTTOKEIPEVOU TITAOU WE TNV Kivnon Tnv otroia TTpoUTToBéTel TO CEV PoVTEAO Kal

ME apIOUNTIKEG ueBGOOUC Ba BpoUuE TIC XPNMATOPOEG TN XPOVIKA oTiyu T TIg
OTT0iEC Ba TTPOELOPANCOULE.
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3.3 Movtélo 21toxaoTiKRC MeTaBAnTOTHTAC HEeston

To povtéAo Heston'’s stochastic volatility eival éva padnuatiké JovréAo To 0TT0i0
TEPIYPAPEI TNV €EENIEN TNG METABANTOTNTOG £VOG UTTOKEIEVOU TITAOU. YTTOBETEI
TTWG N METABANTOTNTA €vOG UTTOKEIMEVOU TiTAOU Oev €ival oTaBepry , oUTE
VTETEPUIVIOTIKA KIVOUMEVN OAAG akoAouBei pia otoxaoTikry Oladikacia. To
MovTéNo eival pia €g€NIEn Tou Black-Scholes povréAou atroTipnong Kai €xel
ovopooTei JovréAo Heston'’s stochastic volatility 81011 TTpwTOG TO TTEPIEYPAYE O
Steven Heston 1o 1993.

2UP@wva pe Tov Heston ol attodd0E€Ig TWV TINWY TWV UTTOKEIMEVWYV TITAWV OEV
akoAouBouv lognormal katavouég aAAd utropouv va TTpocdIopIcTOUV WG:

dsS(t) = uSdt + /v(t)S dz'(t)

Otrou dz'(t) civar pia diadikaoia Wiener kal v n JETABANTOTNTA TwV ATTOOOCEWV
TNG METOXNG N oTToia KaTd Tov Heston akoAouBei katavour) Ornstein-Unlenbeck
Kal 1IoXUEl

dv(t) = =pJv(t)dt + 5§ dz" (¢t)

ToTte 10 I1t0’s lemma pag deixvel TTwg N diakuuavon v(t) akoAouBei Tnv dladikaacia

dv(t) = k[ — v(D]dt + oy/v()dz"®

OTrou 6 gival n pakpoxpovia HETaBANTOTNTA, K €ival N TaxUTNTA ENPAVICEWS TOU
Méoou, O gival autd TTOU OVOUACoUuE HETABANTOTNTA TNG METARANTOTATAG KAl TO
Z'(t) £xel oUVTEAEOTH cUOXETIONG ME TO Z7'(t) i00 pE p.

ZUu@wva pe Toug Black kai Scholes n agia kdBe TTEpIOUCIOKOU OTOIXEIOU
TIPETTEl VO IKAVOTTIOIEE TNV MEPIKN Olagopikr egiowon (PDE), n otoia otnv
TTEPITITWON TOu Heston yiveral:

1 Q0% 0 1, 0 U
27 352 TP 555v 727 Yoz TP 5s

+{k[6 — v(©)] = A(S, v, t)}‘;—j —rU + i;—’t’ =0
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OT1r0U 0 6p0og A(S,v,t) avatTapioTd TNV TIUA TOU PIOKOU TNG METABANTOTNTAG KAl
TIPETTEl va gival ave¢APTNTOG ATTO TO TTEPIOUCIAKO OTOIXEIO.

O Heston xTiCel TNV AUoN TNG MEPIKAG BIa@opIKNG eEicwang OxI atreuBeiag aAAd
XPNOIMOTIOIWVTAG TNV HEBOSO TWV XOPAKTNPIOTIKWY ouvapTicewyv. 'ETol
QVOAUEI TTWG €Va EUPWTTAIKOU TUTTOU SIKAiWUa ayopdg hE TIUA e€aoknong K kai
A\EN oTov Xxpdévo T IKAvoTToIEl TNV PEPIKN OIAPOPIKY £EiCWON PE TIG OPIAKES
OUVONKEG:

U(S,v,T) = Max(0,S — K)

au
ﬁ(oo,v, t) - 1

U(,v,t) =0
ou ou
rs%(S, 0,t) + KHa—v(S, 0,t) —rU(S,0,t) + U(t)(S,0,t) =0

U(S,0,t) =S

H Aldon TTou Byaivel ocup@wva pe Tov Heston yia éva dikaiwpa ayopdg
EupwTraikou TUTTOU €ival TNG HOPYPNG

C(S,v,t) =SP(1) — Ke~—0T-p(2) (5)

O1rou 0 TTPpWTOG GPOG €ival n TTAPoUCa agia TOU UTTOKEIUEVOU TITAOU Kal O
0eUTEPOG OpOoG eival n  Tapouca agia Twv Xpnuatopowv Bdaoel NG
TTPOCUPQWVNUEVNG TIMAG €€doknong kal P(1) ival To delta Tou gupwTraikou
dIkaiwuaTog ayopds kal To P(2) cival n Xxwpic pioko moavotnTa n TIUr TOU
UTTOKEIPEVOU TITAOU va gival JeyaAuTepn atrd TNV TIPN €€aoknong otnv AREN. Kai
ol duo autéc mOavotnteg P(1) , P(2) kavotrololv Tnv HEPIKN OlaPOPIKA
eCiowaon.

MeTd atmmd avTiIKOTAOTACEIG OTOV TEAEUTAIO TUTTO KOl TWV OPIOKWY OUVONKWY
oTnV MEPIKR dlaQopIKA eCicwan Kal PeE TNV Borbeia Twv XapaKTNEIOTIKWY
eClowoewv @(1) kai @(2), pTTopoUpE va KaTaAngouue otnv AUCH KAEIOTOU TUTTOU
Tou MovTéAou Heston's stochastic volatility Tou 6a pag BonBAcel otnv
ATTOTINNON OIKAIWPATWY UTTOBETOVTAG OTOXACTIKOTNTA OTNV METARBANTOTNTA TWV
ATTOOOCEWY TWV JETOXWV.

K . . —ge®t
®oépuoura:  C(t, @) = (r — et + ;‘:{(b] —po@(i) +d)t—2In {112 }}
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b
D(t; @) =

j—po@()+d[1—g"
o2 1 - geds

. bj— >(i)+d . . . -
Omout=T—-t, g= % , d=4/(poe(i) — bj)2 — 62(2uje(i) — ¢>

ur =0.5, u2=-0.5, a=k6 , bi=k+A-pg, bo=K + A.

MNa tnv armotiynon Twv barrier options 6a TTPOCOPOIWCOUNE TNV TIPR TOU
UTTOKEIPEVOU TITAOU ME TNV Kivnon TNV OTToia TTPOUTTOBETEI TO JOVTEAO CUHPWVA
ME TOv Heston kal pe aplBunTIKEG ueEBOdOUG Ba BPoUNE TIC XPNHATOPOES TN
Xpovikf oTiyun T TiIg oTroieg Ba TTpoeEopAicouE

loTopikéc Avapopéc otnv BiBAloypagia

O TTpWTOG TTOU TTEPIEYPAYE TO POVTEAO OTOXAOTIKAG METARANTOTATAG ATAV O
idlog 0 Heston 10 1993 OTTOU KaI €101 yaye TNV KAEIOTH QOPPOUAQ ATTOTiUNONG
TWV ammAwy dIKAIWPATWY evw O Lipton 10 2001 oTnv PeAETN TOU TTAVW OE€
ETMITOKIA £O€IEE TTWG WE TIG EENG UTTOBEDEIG:

e Ta eyxwpla kal Eéva emiTéKIa gival ioa.
e H ouvdlokupavaon Toug gival undgv

Mrtropei va Bpebei AUon KAEIOTOU TUTTOU Kali yIa Ta OIKAIWUATA TTOU UTTOKEIVTAI
oe @payua. BéBaia o1 ummoBéoeig eival autég eivar SUoKoAo va BewpnBouv
PEONIOTIKEG, TO QVTIOETO PAAANOV, HE OUVETTEID VO ATTOPEPOUV  AVAKPIRN
ammoteAéopata. EVaAAGKTIKO TpOTTO TIJOAOGynong €dwaoav ol Foulson kai
IN"T’Hout 10 2010 e TIG HEPIKES DIOPOPIKES ECICWOEIG TTOU TTEPIEYPAYAV.

2€ EUTTEIPIKEG PEAETEC UTTOPOUME TTAAI va dlakpivoupe TNV YEAETN Twyv Cathrine
Jessen &R.Poulsen 10 2012 n oTtoia TtpaypateleTal TNV ATTOTiUNON
OIKAIWUATWY WE UTTOKEIUEVO TITAO TIGC OUVAANQYUATIKEG 100TIHIEG OOAQpiou-
eupw. Ta atroteAéopaTta dev @aiveTal va gival 1o idl0 atrodoTIKG yia Tnv
atoTiynon Twv barrier options pe autd Twv povréAwv Black&Scholes kai
constant elasticity of Variance.

2TNV EPTTEIPIKA PEAETN TWV An Y.Kal Suo W. 10 2009 TO HOVTEAO PE OTOXAOTIKI)
METABANTOTNTA divel KOAUTEPQ QTTOTEAETUATA ATTO TO HOVTEAO avapopdc Black
Scholes pe pévn diagopd ota Out-of-the-Money dikalwPaATa €V KAl OTA
compounds dIKaIWPATA N aTTOdOO0N €ival CUYKPITIKA KAAUTEPQ.
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3.4 Merton’s Jump Diffusion Model

To povrého Merton’s Jump Diffusion cival kai auté pe tnv oegipd Tou éva
uttédelyua 1o otroio Bewpeital pia €¢ENEN Tou Black-Scholes povtélou. H
dlag@opd Tou Pe TNV TTapadoaoiakr ekdoxn Twv Black kal Scholes cival Twg o
Merton, GTTou Kal TTPOG TIKI TOU TO JOVTEAO €XEI TO OVOUA TOU, £XEI CUUTTEPIAGREI
GApata (jumps) oTIC atrodOOEIG TNG TIUAG TOU UTTOKEIEVOU TITAOU.

H 16éa Tou Merton gival atrAr kai Aoyikry. OAol pag €xouue TTapaTtnpProEl TINEG
METOXWV N GAAWV XPNUOTOOIKOVOUIKWY OTOIXEIWV va aveBaivouv n TTEQTouv
akapliaia, TTOANEG POPEG OVTAG N CUNTTEPIPOPA AUTH Wia avTidpaaon TG ayopag
og avakolvwoels. H alayi auth) TG TIWAG uTTopEl va BewpnBei éva GApa
(jJump). AuTé autopdTwg Ba oruaive TTwg N uTToBeon Twyv Black kal Scholes 6Ti
N TIMA TOU UTTOKEIMEVOU TITAOU aKOAOUBEi YEWMETPIKN Kivhon Brown n oTroia
TTapdyel yia lognormal Katavour yia TAV TIPA TG METOXAG METAEU 2 ONPEIWY OTO
XPOvo Ba TTPETTElI va Hop@OoTToINBEi Kal va cUUTTEPIAGRBEI Kal Ta AAuaTa auTd Ta
oTToia YETABAAAOUV TNV Kivnon TWV TIMWYV TOU UTTOKEiEVOU TiTAou. O Merton yia
Va TO OTTOdEIEEl ava@EPEl TTWGS OUVOAIKEG OAAQYEC TTAVW OTNV TIWA MIOG METOXNAS
gival gia ouvBeon 2 18wV dIATAPAXWV.

e O1 «kavovikégy dlatapaxés NG TIWAG. O diatapaxég autég oxeTiovTal
ME TTPOCWPIVEG PETABOAEG OTAV TTPOCPOPA Kal 0TNV CATNON, aAAQYEG
oTa €mMTOKIA, GANAYEG OTO OIKOVOMIKO TTEPIBAANOV Kal €ival OPIOKEG
aAayéG oTnv agia piog PETOXNG. TETOIEG dlATAPAXEG MTTOPOUV VA
MOVTEAOTTOINBOUV PE TNV YEWMETPIKA Kivnon Brown.

e  O1 «un KaVOVIKES» dlaTapaxEg TIG TIMAG. O1 diatapaxEg auTéG ouuBaivouv
ME TNV AQIEN CNUAVTIKWY TTANPOQOPIWV YIa TRV £TTIXEIpNON. TETOIEG
TTANPOQOPIEG UTTOPEI VA €ival CUYKEKPIYEVA YIA TNV ETTIXEIPNON ,aKOUA
KAl yia TNV YEVIKOTEPN ayopd. AUTEG o1 dlIaTAPAXEG €XOUV PEYAAUTEPN
I0XU a1TO TIG KAVOVIKEG KOl DIAUOPPWVOUV VEQ ETTITTEDA OTIG TIMEG TWV
METOXWV.

Ol «dn KAVOVIKEG» BIATAPAXEG MTTOPOUME VA UTTOBECOUNE TTWG €ival Eva AP
TO OTTOIO YiveTal 0€ dia TIA. Mpiv Kal JETA TO GAPA O aAAAYEG OTNV TIPA TNG
METOXNG ival pia diadikaoia Wiener, Tnv OTIyur Tou AAPATOS OPWGS EXOUME Hia
diadikaoia Poisson n otroia epypd@eTal wg €EAG:

To yeyovog TTOU TTEPIYPAQPETAI WE TNV KATAVOWPN poisson €ival n a@ign pia
ONMAVTIKAG TTANPOQYOPIAS yia TNV PETOXN. YTTOBETOUME TTWG OI aigels eival
aveCApTNTEC KAl TTavouoldTnTTa Katavepnuéves. ‘Etor n mBavétnta yia va
oupPBei éva yeyovog otnv xpoviky didpkela h (to omoio h 10 Opilel O
MOVTEAOTTOIOG) OpileTal WG

Prob {un mpayuatotroinon yeyovoTtog ato didatnua (t,t+h)}=1-Ah+0O(h),
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Prob{To yeyovog cuuBaivel pia gopd oto didotnua(t,t+h)}= Ah+O(h)
Prob{To yeyovog cuuBaivel Tavw atrd pia @opd oto didotnua(t,t+h)}=0(h)

Otrou O(h) eival TO AOUPTITWTIKAG O€Ipdg oupBoAo TTou opidetal wg W(h) av

(lp(h)

}ling T) = 0 Kal A = o uéoog aptfuds apiéewv ava povada ypovov

‘ET01 oUP@wva Ye TO HOVTEAO TOu Merton PTTOpOUUE vVa BPOUNE TNV TIWA Hiag
METOXNG UTTOBETOVTAG AAuATA. AvapiyvUuovtag TNV PEPIKA dIaQopIKr egicwaon
TTOU TTEPIYPAQEI KIVIOEIG OE€ OUVEXEG MOVOTTATI KOl TNV MEPIKA Ol1A@OPIKA
e¢iowon yia katavour Poisson, BpiocKoupe TTwG

ds
<= (u — Ak)dt + odz + dq

Ortr0U TO

-M €ival n oTIydIdia atrédoon TNG JETOXNAG,

-02 gival n aTiypiaia dlakUpavon tng amédoong, 6tav dev oupBaivel yeyovaog,
-dZ eival yia otavrap Gauss-Wiener diadikaoia,

-q(t) eivar n avegaptntn diadikacia Poisson, dq kal dZ utroBETovTal va gival
avecApTNTEG,

-\ gival 0 EoOG apIBUOS agitewv ava povada xpovou ,

-k=g(Y-1) étrou Y-1 cival n Tuxaia peTaBAnTr ToU PETARAAAEI TTOOOOTIQIO TNV
TIUA av oupBei To yeyovog Kal

-€ gival n TTPOCWTTIKY) TTPOCOOKIa TOU YOVTEAOTTOIOU OTNV TuXaia PMETARANTA Y.

To odz KopudT TrEPIYPAPEl TNV «KAVOVIKA» dlatapaxr) TnG TIMAG TTou
TTEPIYPAWAUE TIPONYOUUEVWGS Kal TOo dg TTEPIYPA@El TV «UN  KAVOVIKI»
dlatapaxn.

ZUVETTWG ME Bdon TIG TTapatrdvw UTTOBECEIC O OTIyMIaiog PECOG TNG Jump
Diffusion diadikaciag utroAoyileTal wg:

1 £ (dSt) —( )
de- \Use ) = *
Kai n oTiydigia dlakUpavon Twv OUVOAIKWY atrodooswy Tng d1adIKaoiag :

1 dst
— — | = g2 2 2,62 —
dtvar(St) o+ Ak*+ (1 +k)(e 1)
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2UVETTWG OIOKPIVOUUE TNV TTEPITITWON TTOU OEV UTTAPXOUV GAUATA OTIG TIUA TNG
METOXNG,A=0. 2€ QuTH TNV TTEPITITWON ETTIOTPEPOUNE OTO UTTOOEIYUA ATTOTIUNONG
Black-Scholes.

ATIO TNV OTIYUN TTOU UTTAPXEl TO PIOKO TOU AAUATOG N ayopd Oev UTTOPEI va
BewpnOei oAokAnpwpévn Kal n uttdBeon Twv Black kal Scholes yia Tnv atrouacia
arbitrage d¢gv ptropei va epappooTei edw. Na Tov Adyo autd Ba TTpETTEl va yivouv
TTEPAITEPW UTTOBECEIC WWOTE VA ETTIOTPEWOUNE OTO Aveu piokou (risk neutral)
TEPIBAAAOV.

O Bates(1991) amédeige Twg n diadikacia Jump Diffusion kdtw amo T1o
KaBeoTwg risk neutral yTTopei va ypagei wg:

dst
~ = (r — q — Ak)dt + adw(t) + JdQ

OTrou J €ival To TuXaio GApa o€ Eva yeyovog AAUATOG KAl
1
In(1 + /)~N (ln(l +i)-58% 52)

Q cival évag yeTpntig Poisson pe évraon A

XpNOIUOTTOIWVTAG TNV HEPIKA dlagpopikn €¢icwan o Merton KataAnyel TTwe n
TIUA yia €va EupwTraikou TUTTOU dIKAiwpa ayopdg diveTal avaAuTIKa aTrd

C(St, X, t, T,A Kk, 6)
—)\(T 1) _
— e~ T(T-1) Z ( (MT ) ) (S(t)ermT-1) N(d(1n))

-rTN(d(Zn))

OTr0U

rn=r-q-Ak+nln(1+Kk)/(T-t)

In (@) + (r —q +%(0'2(T —t)+ n62)>

N , don=lin —02(T — t) + ns2
(2 — n

dip =
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AvTiBeta e 10 Black-Scholes povtéAo kai ye o CEV povtéANo, TO JOVTEAO TOU
Merton €xel 2 TTNyEG aBeBaidTNTOC yia Autd Kal €XEl 4 TTAPAPETPOUG TTPOG
EKTIMNON.

MNa Ta dIKAIWPATA TTOU UTTOKEIVIAI O @Paypoug Ba TTPOCOUOICOUME TNV
Kivnon Tou utTokeipevou TiTAou pe néBodo Monte Carlo kal Ba Bpoupe TNV TIUA
otnv Afgn Tou dikaiwuartog. ‘Etreira Ba egetGooupye Ta HOVOTIATIA TA OTTOIO
E€XOUME TTPOCOMOIWOEI AV €XOUV XTUTTHOEI TO QPAyUa 1 OXI Kal Ba Bpouue TNV
TIUA TOU SIKAIWUATOG.

loTopikéc Avapopéc otnv BiBAloypagia

To povtéAo Tou Merton €xel opioTei ammd Tov Merton otnv YeAETn Tou TO 1976
OTTOU Kal Bpiokoupe TNV @OpuoUAa eTTiAuong yia dikaiwuarta plain vanilla. TNa
TNV aTroTiynon Twv barrier options é£xouv trpoTeivel ol Metwally kai Atiya 1o 2002
kal Joshi kar Leung 10 2007 peBddoug ue mrpoocopoiwon Monte Carlo 6tmou
atrédwoayv aTToTEAECUATA YIa TA barrier options o€ XapTOQUAAKIO agioypa@wy.
2TNV EUTTEIPIKA MEAETN Twv An Y.kal Suo W. 1o 2009 10 povTéAo Jump-

Diffusion yia Ta barrier options €dwoe TTOAU @TWXA ATTOTEAEOUATA OE OXEON UE
Ta compounds options é1Tou atmédwoe KaAuTepa atrd Tov Black-Scholes
MOVTENO.

21NV heAéTn Twv Cathrine Jessen & Rolf Poulsen 1o 2012 gaiveTtal va
ETTAANOEUETAI N CUPTTEPIPOPE TOU POVTEAOU OTa barrier options agou To
MovTéAO TOu Merton aTToTuyXAvel va TTapagel agioTTioTa atToTEAEOUATA.
[S1aiTEPN EVTUTTWON £XEI N CUPTTEPIPOPA TOU PMOVTEAOU YIA OTTAG SIKAIWPATA
TTpoaipeong, ata otroia To Merton’s Jump-Diffusion yovtéAo katagépvel va
BydAel kaAUTepa atroteAéopaTa atrd 1o Black-Scholes povtéAo.

3.5 MovTéAo Variance Gamma

H Variance gamma &iadikacia (VGP) otnv Bewpia €ivalr pia oTOXAOTIKA
dladikaoia KOPMATI TNG paBnuatikng Bewpiag Ttwv mBavotATwyv. H VGP,
YVWOTH Kal wg Kivnon Laplace, ival pia Lévy diadikaoia kaBopiopévn atmd yia
Tuxaia aAAayry Tou xpdévou, autd TTou TNV dlaxwpilel attd TTOAAEG O1adIKaOieg
Lévy cival n UTTapén TTETTEPACHUEVWY OTIYHWYV. Agv UTTAPXEI IdXUon OTTWG OTA
TTponyoupueva MovTéAa Ta oTroia €idape agou n VGP eivar pia kaBapn
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dladikaoia aAudtwy. O1 augAoeig TwV AAUATWY AUTWYV €ival avegapTnTES Kal
akoAouBouv pia variance gamma diadikaaoia.

©Oa putopoucaue va opicoupe M Variance Gamma dladikaoia  wg:

X={Xt)=X(;6,0,v) =B(G(t;1,v),0,0), t=0

OTr0U:

o X~N(u,0?) [Anradn X sivat kavovikn katavour] pe HEcO P KaL StakVpavon
02]

e B={B(t) =B(t;0,0),t =0} B~Brownian motion(6, o)
[kivnon Brown, pe mapdapetpo tdong B koL mapdpeTpo Stakvpavons o]

e B(t+6)—B(t)~N(686,0%58) , yia bdatat >0

e G={G(t)=(t;u,v),t=0} G~gamma process
[G elvar plax Stadikaoia gamma aveEdptntn amd v B, pe taon u>0 kot
uetafAntotnta v>0.

o G(t+6)— G(t)~Gamma(6“2,%) , yiat =2 0katd > 0

v

AvTiBeta pe GAAeg diadikaoieg ol otroieg TTEPIypd@ouv GApata n dladikaaoia
Variance Gamma euTtrepikAgiel Tnv dladikacia pe Kivnon Brown oTnv Kopuen
NG d1adIKaoiag gamma n otroia TTeplypd@el Tov xpovo. Me GAAa Adyia utrd Tnv
TPOoUTT60€0N TNG UAOTTOINONG TNG TuXaiag auTrg diadikaaiag Tou Xpovou, N TIUA
akoAouBei Tnv kivnon Brown. H TTukvoTnTa PTTOPEi Vva Bpebei w:

[0e]

1
fe) = [ *0g.50)vC 2 dg

0

Or1 Madan , Carr kai Chang (1998) £dsi¢av TTw¢ e To Variance Gamma PovTéEAO
BaBuovounuévo Pe TIG TINEG TNG ayopdg EAucav To TTPOBANPa Tou volatility smile
Kal Twv fat-tail katavouwv. H TIA piag PeToxng utropei va Ppedei wg:

S = Syexp{(rt + Y% + wt}

Omou YY¢ = 8GY + oW (GY) givan n variance gamma diadikaaia pe Taon t+oW:
Kal ueTaBAntoéTnTa v. O martingale d10pBwTIKOG 6GPOG
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w = (%) In(1—6v — %azv)

MOg diaBeBalwvel TTWG N AVAPEVOUEVN ATTODOCN TWV TINWY TOU UTTOKEINEVOU
TiTAOU €ival ion e TNV aveu piokou atrdédoon. H TTapAaueTpog v (UETABANTOTNTA)
EAEYXEI YIA KUPTWOTN KAl N TTAPAPETPOG B yIa ACUPUETPIA.

BAétToupe Twg av 10 v—0 TOTE €€agavideTal TO B Kal ETTIOTPEPOUUE OTO OVTEAO
Black kai Scholes.

Na ta Plain vanilla dikaiwpaTta PTTOPOUYE VA  XPNOIUOTTOIOOUUE TOV
avtioTpo@o petaoxnuatiopd Fourier. TNa Ta  barrier dikaiwpata Ba
TTpaypaTtotroifoouhe PeBodoug TTpoocopoiwong Monte Carlo O0TTwG €xouv
TTapouciacTei oTnv PEAETN Tou Glasserman “Monte Carlo methods in financial
engineering”.

loTopikéc Avagopéc oTnv BiBAloypapia

To povtélo Variance Gamma €xel eicax0ei otnv BiIBAIoypagia atrd Toug
Madan kai Serena 10 1990 gvw €I10IK) ava@opd €xel yivel oTnV JEAETN Tou Lee
10 2004 yIa TRV atroTtignon Twv plain vanilla options pe 1o povréAo Variance
Gamma Baocel avtioTpo@wyv peTaoxnuatiopwy Fourier. MNa Ta barrier options
o Glasserman 2004 £xel Bpel TINEG HEOW PEBOOWY TTpocouoiwong. Etriong o
A.Avramidis To 2004 pe To double-gamma bridge sampling aAyopiBuo oTnv
MEAETN TOU pag divel Evav TPOTTO ATTOTIMNONG dlIA@OPWYV EIOWV
dIkaiwpudTwyv.Plain Vanilla dikaiwuata , dIKaIWUATA aoIaTIKOU TUTTOU, barrier
dikaiwpata, Lookback dikaiwpaTa.

‘Evag akOua aAyopIBUOG TTOU PAG ETTITPETTEI VA OTTOTIMNCOUNE SIKAIWPATA,
EUPWTTAIKOU TUTTOU AAAG Kal apepIKAvIKou, pag £xel 000¢ei atrd Tov F.Fiorani 1o
2001.

2.€ OUYKPITIKEG EPTTEIPIKEG HEAETEG OTTWG TwV Cathrine Jessen & Rolf Poulsen
10 2012 aAAG kai Twv An Y.kal Suo W. 1o 2009, To yovtého Variance
Gamma d¢ixvel va unv egeavicel agiommoTa atToTEAETPATA OUTE O€ SIKAIWUATA
plain vanilla aAAG oUTe Kai TTI0 TTEPITTAOKA SIKAIWUATA OTTWG Ta barrier options.
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KE®AAAIO 4.

Eutreipiki MeAéTn

H eptreipikf) HEAETN OTTWG ava@Eépape Kal o€ TTponyoudeva onueia 6a eoTIAOTEI
oTNV IKAVOTNTA TWV POVTEAWYV TTEPIYPAPNG TNG TIUAG TOU UTTOKEIMEVOU TiTAOU
Black-Scholes, Constant Elasticity of Variance, Stochastic Volatility of Heston,
Merton’s Jump Diffusion kai Variance Gamma va QTTOTIMAOOUV €EWTIKA
dIKaIWwPATA TTPOAiPECNG OTTWG Ta barrier options TTAvwW OTNV CUVAAAQYUOTIKA
1ooTIia AoAapiou/Eupw. H por Tng HEAETNG ival n €ENG:

e 2¢&TTPWTO OTABIO Ba PeTATPEWOUHE Ta OEDOMEVA YIA TA ATTAG SIKAIWUATA
ayopdg, Ta oTroia €xoupde QVTAACEl, ATTO TEKUOPTEG METABANTOTNTEG
OTPATNYIKWYV O€ TINEG DIKAIWPATWY ayopdg.

e ‘Emera 6a utroAoyiooupe PECW TOU UTTOAOYIOTIKOU TTPOYPAUMUATOG
Matlab TG TTapapérpoug Twv POvTEAWV TTou Oivouv TO KOAUTEPO
TAipIOOUA OTIG TIMEG TWV MOVTEAWV ME TIG TTAPATNPNOEICES TIUEG TNG
ayopdc.

e 0Oa eAéyéoupe Ta HOVTEAA HE TIG EKTIMNUEVEG TTAPANETPOUG TTWG
OUNTTEPIPEPOVTAI OE OXEON ME TIG TINEG TIG AyOPAG eVTOG TOU OEiYHATOG
ekTipnong (In-sample) yia atrAd dikaiwpaTa ayopdg.

e ETriong 6a eAéyEoupe TNV TTPORAETITIKN IKAVOTATA TWV HOVTEAWV OE
€KTOG TOu deiyuaTtog Traparnpriocig(out-of-sample) kai yia xpovikd
opi¢ovta 10 nuUEPWV.

e Oa OTTOTINACOUME TA EEWTIKA OIKAIWMPATA KAl Ba TO CUYKPIVOUWE WE TIG
TIMEG TIG ayopAG aAAd Kal JETAEU TOUG WOTE

e TEéNOG va PBpouue TTO POVTEAO MTTOPEI va TTEPIYPAWEN KAAUTEPA TO
MOVOTTATI TNG TIMAG TNG I0OTIMIAG KAl PTTOPEI va Jag QEPEl KOAUTEPO
ATTOTEAEOUATA OTNV OTTOTiUNON.

4.1 Aedopuéva Eutreipiknec MeAéTne

MNa va JTTopE€COUNE va KAVOUNE TNV EUTTEIPIKNA MEAETN Ba XpelaoTouUE

e Oedopuéva yia atrAd dikaiwuaTta Ta oTroia Ba xpnoiyoTroindouv yia Thv
EKTIUNON Kal TNV €UpECn TNG aTTOd00NG TWV HOVTEAWV TTEPIYPAPNG TNG
TIUAG TNG I00TIYIOG

e Kal 0edopéva yia SIKAIWUATA TTOU UTTOKEIVTAI O€ QPAYHa.

Abyw Tou OTI Ta yia Ta TeAeuTaia Ogv eivalr eUKOAO va Bpouue dedouéva o€
KAtrola  opyavwuévn ayopd a@ou ouvoAAayEC yivovTal  PETau  Twv
evolapepOuevwy atreuBeiag Ba xpnoipotroijooupe Ta Oedopéva Ta OTTOIO

NIKOAAOZ KAZIMATHZ 40



EMIEIPIKH MEAETH MONTEAQN AMOTIMHZHZ AIKAIQMATQN [10Y YINOKEINTAI 2E ®PATMA

Tapabétouv ol Jessen, Cathrine and Rolf Poulsen (2013).Ta dedopéva autd
XPNOIMOTIOINBNKAV OTNV €UTTEIPIKN MEAETN Tnv otroia die¢yayav ( Empirical
Performance of Models for Barrier Option Valuation).

Ta dedopéva Epxovral atrd dUO DIAPOPETIKEG TIMYEG. Ta eV ATTAG dIKAIWUATA
Trpoaipeong ato Tnyv British Bankers’ Association kai Ta dedopéva yia Ta barrier
options a1rd Tov TOpéa Risk-Management tng Danske Bank, Tng peyaAutepng
TpaTTECAG OTNnV Aavia.

O uTtrokeigevog TiITAOG €ival n  ouvaAAayuartikr) 1coTipia  AoAapiou/Eupw
(USD/EUR). O kupiotepol Adyol TNG €TTIAOYAG TNG CUVAAANQYUATIKNAG I00TIMIOG
AoAapiou/Eupw wg UTTOKEIMEVO TITAO €ival TTWG €ival n TTI0 I0XUPH 100TIYIO O€
OUVOAAGKTIKA OpaoTnpIOTNTA JE CUVETTEIQ va £XEl KAl TOV PUEYOAUTEPO QPIOPO
oupBoAaiwy Kal o€ aTTAG SIKAIWUATA AAAG KAl O€ EEWTIKEG MOPPES DIKAIWPATWY
OTTWG Ta barrier options 10U Ba UEAETHOOULE.

MNa va atroTIuAooUPE JIKAIWMOATA PE UTTOKEIPMEVO TITAO 100TIMIEG Ba TTPETTEl va
OKEPTOUNE TTWG Wia &Evn 100TIHIa gival avaAoyn PE Mia METOXH TTOU TTANPWVEI
yVwoTo pépiopa. O KAToX0G TNGS &Evng IooTIiag Aaupavel pia atrédoaon ion e
TO XWPIg KivOUVO ETTITOKIO TNG XWPAG.

MNa kKGBe NuéEPa £xouue TTAPATNPNOEIG DIKAIWHUATWY JE ANKTOTNTES 1 fdoUGdQ,
1 uAva ,3 unveg, 6 uAveg, 12 pnRveg kai 24 pRveg .EmITTALoV £XoupE TIPEG yia
strike TINEG io€g Pe TNV TpExouoa IooTipia (ATM) kai strike Tipr o€ eTTiTreda 5%
TTAvw TNG TpEXoucag TINNAG (Out —Of-The-Money yia Ta dIKalwPaTa ayopdg TTou
Ba e€etdooupe) Kal 5% KATW ammd Tnv Tpéxouca Tiun (In-The-Money yia Ta
dIkaiwpata ayopdq). 2uvoliké Ba peAetriooupe Ta dedopéva yia didoTnua armmod
02 lavouapiou 2004 uéxpr kai 31 AekeuBpiou 2004.

Ta dedopéva divovTal O JopPr TEKMAPTAS METABANTOTNTAG, O OUVAONGS TPOTTOG
atreIkdVIoNG TwV SIKAIWUATWY oTnv ayopd cuvaAAdyuartog. Mag divovrai

v' 1ekpaptéC forward petaBAnTéTNTEC Via At-The-Money dikaiwuarta

v\ TEKMAPTEG METABANTOTNTEG, e AnKTOTNTA 1 pAva, 3 pAveS kal 12 PrRveg
yla Tnv oTpartnyikf 25-delta strangles

v’ TEKMAPTEG PETARBANTOTNTEG, PE ANKTOTNTA 1 pAva, 3 pAveg Kal 12 Prveg,
yla Tnv oTpaTtnyikf 25-delta risk reversals

AUTEGC O TEKMAPTEG WETABANTOTNTEG HMOG ATTOQEPOUV TIPEG yia 12 atrAd
dIKalwpaTa ayopdg, €€ ek Twv otroiwv At-The-Money kai amé 3 dikalwpaTa
Out-Of-The-Money ka1 In-The-Money.

MNa va JTTOPECOUNE VA EKUAIEUCOUE TIG TIMEG Ba TTPETTEI APXIKA VO AVATPEEOUE
oto EvétnTa 2.8 yia va douue Toug TUTTOUG AUTOUG TTOU OUCIAOTIKG Ba uag
BonBrocouv va Bpouue TNV TIPA TNG TEKMOPTAS METABANTOTNTAG.

O4RR = Oac — Opp , Osrr = (Opc + 04p) /2 — Oprm
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ATIO TNV OTIYUA TTOU €XOUME 2 ayVWOTOUG OTIG dUO QUTEG OXECEIG KAl ETTIONG
QUTEG oI oxéoelg avagépovtal o€ OTM dIKalwuaTa PTTOPOUME va Bpouue Ta
Opc,Oap  ONAAONR TIG TIHEG TOU OIKAIWUATOG AYOPAG Kal TTWANCNG Trou
ETTAANOEUOUV TIC OTPATNYIKES. ZUPPWVA UE TIG OXETEIG

2
K = Sexp (—N‘l(ACe(Tf)T)G\/T + <rd —rf+ %) T)

2
K = Sexp (—N‘l(—Ape(rf)T)a\/T + (rd —rf+ %) T)

0a Bpoupe TIg TIYEG strike yia To KAOe dikaiwpa. ‘ETTeira yvwpifoupe OAOUG TOUg
QAYVWOTOUG KAl UTTOPOUUE va epapudooupe TNV KAEIOTA pop@r) Black& Scholes
Yl VO BPOUE TIG TINEG TWV OIKAIWHATWV.

TENOG yia va €xoupe OAOKANPWHEVO OET OeQOUEVWV AVTANOCOUE ATTO TNV
Kevtpikng TpdatreCag NG AMEPIKNAG dedOUEVA YIO TO CUVTOPO ETTITOKIO (short
rate) To otoio Ba xpnoigotroiooupe wg r(d) dnAadr wg To ETTITOKIO TOU
EyXwpIou vopiopatog, evw atd tnv Eurostat avrAnocape oToixeia yia Ta
QVvTioTOIXa ETTITOKIA YIO TO VOUIOMO TOU €Upw Ta oTroia Ba ovopdooupe r(f)
OnAadn emTOKIO £EVOU VOUIOUOTOG.

lMNa ta SIKAIWMPOTA TTOU UTTOKEIVTAI O€ @PAYMA TO OET OEOOUEVWV TTEPIEXEI
NUEPNOIEG TTANPOYOPIEC yIa dIKAIWUATA PE POVO @payua aAAd kal dITTAG
ypaupéva Tavw oTtnv ayopd cuvaAAdyuartog. O1 rapartnproelg givar amd 02
lavouapiou péxpr kai 27 ZemrrepPpiou 2005. Ta dedouéva €xouv egaxBei atrd
risk-management TUAUQ TTOU PE TNV OEIPA TOU Ta €xel TTAPEI ATTO £va ypaPEio
FX-desk pntd yia OKOTTOUG €0WTEPIKNG DIAXEIPIONG KIVOUVWV.

O apiBudég Twv cupPolaiwv cival 1.744 kal O OUVOAIKOG QpPIBUOS TwV
TTapaTnprocwy eival 80.424.

Xpnoiueg TAnpogopieg yia Ta dedopéva eival ol EAG:

rq—Tf

- Kpatdupe pévo ta 0edopéva yia TNV ICOTIUIA TTOU JEAETAUE.

- Kpatdpe pévo ta dikaiwuata he povo epdayua.

- Kpatdpe povo ta dikaiwpata ayopds yia eEoikovounon Xpovou Tng
MEAETNG.

- Mépav Twv TIpONyoUuuévwyY Kpatdue Tnv OlaAoyry Trou  gixav
Tpayparotroifoel ol C.Jessen&R.Poulsen (2012)

- O xpovog yia Tnv Afgn divetar ammdé Tnv oxéon T —t =
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4.2 EXTiunon mapouéTpwyv

Mia dladikacia eKTiHNONG UTTOBETEI TTWG €XOVTAG €va POVTEAO Kal €va O€T
TTOPAPETPWYV VIO TO HOVTEAO, BPIOCKOUUE TIMEG TWV TTAPANETPWYV TETOIEG WOTE TA
TETPAYWVA TWV dIOPOPWV aATTO TIUEG TwV BIKAIWHATWY TToU £¢dyovTal aTrd TO
MOVTEANO HE TIG TIMES TNG AYOPAG £XOUV TNV MIKPOTEPN duvaTh TIuAR. MaBnuatika
EKQPALETAl WG:

N
é‘ = arg min z(fimarket (Tu KL) _ fimodel (Ti'Ki))Z

=1

OT1T0U 8 €ival TO OET TWV TTOPAUETPWY TOU EKAOTOTE povTéAOU Kal N cUpBOAILel
TOV aPIBUO TWV JIKAIWMPATWY. ZTNV HEAETN PAG £XOUNE OUVOAIKA 12 diKalwuaTa
apa N=12.

Oa Bpouue TIG TIMEG TWV ATTAWYV OIKAIWHATWY TTOU £XOUV dIAPOPPWOEl oTnv
ayopd Kal Ba XPnOIUOTTOINCOUME TOV €TTAVAANTITIKO aAyopiOuo Levenberg-
Marquardt pe e@appoyry oTo UTTOAOYIOTIKO TTAKETO matlab kal Tnv €vioAn
Isgnonlin yia va Bpouue TIG TINEG TWV TTAPAUETPWY TTOU TAIPIACOUV KAAUTEPQ
OoTa MOVTEAQ yia TNV €Upeon TIUAG oTa atmmAd dikaiwpaTta ayopds. ‘Emeira Ba
eAEyEOUPE TNV 0pBOTATA TWV TIHWV TToU Ba pag dWOoOoUV T POVTEAD HE TIG
EKTIUNOEIoEG TIUEG KAl Ba Bpoupe TNV TTPOPRAETTTIKA IKAVOTNTA TWV JOVTEAWV VIO
TOV XPoVvIKO opifovta 10 nuepwv. TEAOG Ba e€lI0Ayoupe TIG TIMEG ATTO TIG
TTOPANETPOUG OTA MOVTEAQ yia Tnv e€Upeon TIWAG o€ barrier options, 6a
QTTOTUTTWOOUWE TIG TIMEG KAI Ba TIG CUYKPIVOUNE WE TIG TINEG TNG aYOPAG.

H pébodog Levenberg-Marquardt e€ival atmd TIG M0 O100EDOUEVES TEXVIKEG YIQ
va TTapAyoupe AUCEIG O€ PNn-ypauuIka least square curve fitting TTpoBAfuara.
Omwg  aA\ol  apiBunTikoi  aAyopiBuol  eAaxiototroinong, O  aAyopiBuog
Levenberg-Marquardt €ival pia emravaAnmTiky diadikacia. MNa va apxioer yia
€EAQXIOTOTTOINCN, O XPNOTNG TIPETTEI va TTAPEXElI MIO QPXIKA €IKAOIia yia TO
OIAVUO A TTAPAUETPWYV .

Acg oke@Toupe N mTapartnpnoelg y(i), 6tou i=1,2,.....,N kal pia egiowon g: R* -
R HE N : TTOPAPETPOUG X4, Xy, -.., Xy YTTOBETOUPE TTWG N > n.

2TNV UEAETN pag of N TTapaTnpAoEIg gival O TIHEG TwV ATTAWY SIKAIWUATWY
Qayopdg TTOU £XOUME TTAPATNPNOE! DIAUOPPWUEVES OTNV AYOpPd.

YTmroAoyioupe  TIG TIWEG TOU POVTEAOU pog g (x;p;) = ¥; KAl BPIOKOUME TA -
Katahoimma 7;(x) == §; — y;. ZUVETTWG PBpioKouue T0 R = (17, .....,7y)T TO OTT0I0
gival To didvuopa d1aoTaong N Twv KATOAOITTWV.

ToTe TTPETTEl VO AUCOUE TO TTOPAKATW TTPORANPA EAAXIOTOTTOINONG
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N
min /() == 3 Y 7(0? = 2 RGITRE)

O1 Levenberg K.(1944) ka1 Marquardt D(1963) trpoteivav pia AUon TOU
TTPORANUATOG TTPOCOPUOYNG TNG  KAWTTUANG  XPNOIMOTTOIWVTAG  €vav
ETTAVAANTITIKO aAyopiBuo TTou ouvduddlel Tnv uEBodO Steepest descent pe Tnv
MEBOBO Twv Gauss-Newton.

O Levenberg mporeivel va uttoAoyicoupe Tnv Kateubuvon d; wg Tn AUon oTn
TTAPAKATW TPOoTToTTOoINUEVN £€icwaon Twv Gauss-Newton.

(R' ()R (x*) + A Ddy = —(R'(x*)TR(x)

OTrou I gival povadiaia pATpa Kai A, > 0 gival yia mapdperpog amoéoBeong. H
MATPa oTo BeEi HEPOG TNG e€iowaong gival BETIKA opiouévn. Me auTdv Tov TPOTTO
n AUon d; gyyudral TTwg €ival yia dikain kareuBuvon yia Tnv ouvapTtnon f yia
OAeC TIC BETIKES TTAPAUETPOUG aTTOoReoNG. MNa PIKPES TIMES TOU A, n uEBOdOC
Tou Levenberg ocupTtrepi@épetal cav Tnv emavaAnwn Twv Gauss-Newton kai
deixvel évav puBud oUYKAIONG TWV ETTIKPATOUOWY x* TTou gival KOVTd oTo x*.
MNa eTTavaAAWEIG HOKPIA aTTd TNV BEATIOTO N TTAPAPETPOG ATTOCRECNG Eival TTOAU
MEYAAN Kal n katevBuvon utropei va doB¢ei e TNV oxéon

1
dy = —ﬂ(R'(xk)TR(xk)

H emmAoyn TG TTapauéTpou atréoeong A, eTnpeddlel To d;, KaBWG €TioNG Kal
TNV Oldpkela KABe Priuatog Levenberg-Marquardt. ATTO Tnv OTIyUAR TTOU N
ETTIAOYN €XEI AUECO QVTIKTUTTIO OTNV oTaBepdTnTa TNG HEBGOOU Eival aNUAVTIKO
TTw¢ Ba opicoupe 1o A, Kal TTwg Ba avaBaduileTal o KABe eTTavaAnyn.

Mia ouvn0ng etmiAoyn givai

/10 =T. mLaX{DO (l: i)}i=1,...n'

H TTapdueTpog T OXETICETAI PME TNV APXIKN TTPOBAEWN TOU POVTEAOTTOIOU YIQ TIG
TIMEG TWV TTAPAUETPWV.

2 UVOAIKA N eKTiNON €yIVe yia 254 TTapaTtnprocig amd 02 lavouapiou 2004 péxpl
kal 31 AekepBpiou 2004. Ta ammoteAéopaTa @aivovTal oToug lNivakeg 2 kal 3

AtroreAéopata Black-Scholes

To povtélo Black-Scholes €ixe uovo pia TTapaueTPo yia va EKTIMACOUME, TNV
MeTABANTOTNTA. H €O TIUA YIA TIG EKTINACEIG KABE NUEPOQG TTOU EKTINACAE Eival
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o =0,106484 pe tumkn amokAion 0,0040 evw 1O PEYIOTO KAl TO €AAXIOTO
Kupaivovtal 01o 7% yia 1o péyioTto Kal 10% yia 1o eAdxIoTO.

Eivai @uoiohoyiké 1o poviédo Black Scholes va pnv ptropei va taipidéel
ATTOAUTA PE TIG TIMEG TIG AyOopAGs, JeyAAo pOAO O€ AuTO TTaidel TTWG TO JOVTEAO
EXEl MOVO pia HeTABANTA. AuTO OpWG dEV oNMAiVEl TTWG OTNV OTABEPATNTA TOU
Kal oTa arroteAéopata Ttou Oev gival owoTo. O@eilel Twpa va doupe Tnv
OUMTTEPIPOPA TWV TIMWYV TOU POVTEAOU OE OXEON ME TNG TIMEG TIG AyOopdg OTO
OIAOTNPA TOU €TOUG TTOU £YIVE N €KTiUnon. To ZxAua 5 pag Ocixvel TNV Koivi
TTOPEIA TWV TIHWV TWV JIKAIWUATWY PE ANKTOTNTA 1 PRva.

pa@IKA JIOKPIVOUPE TTWG TO POVTEAO €XEl TaIpIAgEl OoTnV Kivnon tou ATM
dIkalwpaTtog Me AREn éva pnva. Eivar Aoyikd ammd Tnv OTIyPr TTOU OTO
XOPTOQUAAKIO TO OTTOI0 eKTIUACANE dev BAAape oTaBUA yia va auéfooupe ) va
Melwooupe TNV emidpacn Twv OTM i Twv ITM diIKalwpdTwy.

O1 atréAuTeg dlIOPOPEG ayopaiag TIMAG ME TIMR MOVTEAOU OgiXvouv TTwG TO
povTéAo Black-Scholes katagépvel Tnv KaAUuTepn amédoon ota ITM dikaiwuarta
evw éxel eTwxn ammédoon ota OTM. (Mivakag 6)

AtroreAéopaTta Constant Elasticity of Variance MovTtéAo

To deUTEPO POVTEAO TO OTTOIO EKTIMACAUE £XEI OUO TTAPAUETPOUG TTPOG EKTIMNON
KATI TTOU PAG KAVEl VA TTIOTEUOUME TTWG Ba TaipIdgel KOAUTEPA OTIG TIMEG TNG
ayopdg. O1 TTapaueTpol AAQa Kal oiyua Jag TréTuxav péoeg TInEG 1.456013 kai
0,95998 avrioToIXO ME TUTTIKEG ATTOKAICEIG VIO TO OiyUa O€ IKAVOTTOINTIKO BaBuo.
Evw yia 10 GAQa €xoupe MeYAAUTEPN TUTTIK ATTOKAION Kal MEYOAUTEPN
diaoTropd ota péyioTa Kal Ta eAdxioTa. -+19% yia 1o oiypa kal -+36% yia 1o
aA@a. OuclaoTIKA  pag  OeiXvel N eKTiUNON TWG N €AACTIKOTNTA  TNG
METABANTOTNTAG €ival APKETA UWNAN Kal TTWG N METARBANTOTATA TOU OIKAIWPATOG
avepaivel étav N I0OTIPIA aveRaivel.

O1 amoAuteg dla@opEéS ayopaiag TIMAG ME TIM poviéAou yia 1o CEV pag
dcixvouv kata@Epvel yia Ta ITM kar ATM dikaiwpaTa va TAacel TToOAU UWnAég
atrodooels. (MNivakag 6)

AtroteAéopaTta MovtéAou ZT1oxaoTIKNC MeTaBANTOTNTOC TOU Heston

To povrtéAo Tou Heston €ival TO JOVTEAO PE TIC TTEPIOCOOTEPES TTAPATNPNOEIG
TPOG €KTiNON amd Ta poviéAa Ta omoia Ba Xpnolgotroifooupe . AuTo
QUTOMATWG TO KABIOTA UTTOWN@IO VA JaS OWOEIS TIC MIKPOTEPEG TIMEG OTIC
dla@opéc  ehaxioTwy TeTpaywvwy. Oco TepPIcodTEPOl  TTAPAPETPOI TOCO
KOGAUTEPO TO TaipIOOPO TOU MOVTEAOU OTIC TIMEG TNG ayopds. H Bewpia
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empBepaiwveral kKal otov MNMivaka 3 61Tou cuykpivovTal Ta eAGXIOTA TETPAYWVO
TWV dIaQopwV oTa 5 PovTéEAa. O1 HEOEG TINES TWV TTOPANETPWY TOU POVTEAOU
givai

v0 = 0.11433, 6 =0,012337, Kk = 2,010933, n = 0,200912,
p =—0,062638

Evw ta TeTpdywva Twyv diagopwv 0.0000033826. AnAadr AiyoTepo atmd 10 HIoo
atrd 10 deUTEPO MOVTEAO OTTOU gival To CEV pe 0,0000071576. O1 atrokAioEIg
TWV TIMWV CUUTTEPIPEPOVTAI KAVOVIKA .

O1 atdAuteg dlaPOPEG ayopaiag TIMAG ME TIWR Tou  PovTéAou Heston e
OTOXOOTIKN METARBANTOTNTA PAG EPPAVICOUV TTOAU KOAEG ETTIOOCEIG TOU JOVTEAOU
yia ATM, 61T0U €ival Kal Ol KOAUTEPEG yIA TO OUVOAO TWV JOVTEAWV KABWG Kal
yia ITM dikaiwpata OTTou €TTioNG €ival O KOAUTEPEG yIO TO CUVOAO TWwV
MovTéAwv. 2Ta OTM OTTWG Kal Ta TTPoNYoUEVA dUO JOVTEAQ BEIXVEI XEIPOTEPES
emodooelg. (Mivakag 6)

AtroreAéopata MoviéAou Merton Jump Diffusion

H ekTipnon Twv TTapauéTpwy Tou Merton pag divel TIHEG VIO TO HOVTEAO
o =0,080657 ,4 = 1,025238, u(¢) = 0,005098,0(¢) = 0,004008

O1 TIéG 01 oTTOIEC eKTINNBNKAV £XOuV dlagopég ue péon Tiu 0,0002881677. To
OTI TO PHOVTENO €xel dUO TTNYEC aBEPAIOTNTAC PAG PEPVEI ATTOTEAEOUATO OTNV
EKTIUNON ME MIKPOTEPN akpiBeia atrd Ta AoITTé PovTEAQ TTOU TTEPIYPAQPOUV TNV
Kivnon TnG I00TIHIaG.

AmroteAéopara Movtélou Variance Gamma

Na 10 TEAEUTAIO HOVTENO N EKTIUNON HAG £QPEPE TIMEG YIA TIG TTAPAUETPOUG
6 =0,034279, 0 =0,1097332 v = 0.099816,

EVW OUPOWVA PE TOUG UTTOAOITTOUG OEIKTEG BEix Vel va TaIpIAlouv KOAA O1 TIUEG
TOU JOVTEAOU OTO BEiyua TWV TTPAYHATIKWY TIHWV.

O1 amméAuTeg diagopég ayopaiag TIUAG ME TIFA Tou povTélou Variance Gamma
dcixvouv 0TO OUVOAO TTWG aTTédwOoe PEYAAUTEPA O@AAPATA ATTO TO POVTEAQ
CEV, Black&Scholes kai Heston Opwg KOITWVTAG AVOAUTIKA Ta ETTIMEPOUG
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atmmoteAéopata ota OTM kai ITM dikaiwuaTa Kataepe va TACEI TNV KAAUTEPN
amrodoon. Ta OTM civail Ta SIKAIWPATA OTA OTTOIA T TTPONYOUMEVA JOVTEAD BEV
£dwaoav 1000 akpIBA atroTeAéouaTta. AvTiBeTa PeyaAluTepo o@AApa ,dITTAGCIO
TTEPITTOU ATTO Ta UTTOAOITTA POVTEAQ £dwaoav Ta atroteAéoparta yia ta ATM.
(Mivakag 6)

Na TNV oUVOAIKH €IKOVA TTAPABETOUNE TIG YPAPIKEG TTAPACTACEIG TWV TINWV TNG
ayopdg Kal TWV TIMWV TTOU POG divOuV Ta POVTEAA POG WE TIG EKTIUNMEVEG
TTAPAUETPOUG. (ZXNMA 6, ZXNua 7, ZxNua 8)

4.3 MpoBAerrTiKA IkavoTnTa MovTéAwyv Mepiypa®nc Tnec TIUAC

H 1TepiTITwon TTou pia ox€on JTTOPED va TTEPIYPAWEI KAAUTEPA TNV Kivnon TINWV
Méoa OTO Oeiypa TO OTTOI0 £XEI EKTIMNOEI OEV ONUAIVEI TTWGS ATTAPAITNTA PTTOPEI
va €xel Kal KaAR TTPORAETTTIKA IKavOTNTA. APKEI va OKEPTOUNE £va TTOAUWVUUO
TO OTTOIO KATAPEPVEI va ovTeAoTToIoel Tov B6pupo o€ Eva deiyua.

ZUVETTWG EXEl TTOAU PEYAAO evOlo@EpPOV va eAEyEOUNE Ta POVTEAA Ta OTToia
XPNOIUOTTOINCAUE KAl EKTIMACAUE TTWG CUUTIEPIPEPOVTAI OTNV TTEPIYPAPI TWV
TIMWV EKTOG TOU OeiypaTog ekTipnong. ‘Etol oupBoAifouue Tnv KABE nuépa TToU
EXEI YiVEl N eKTiPNON TWV TTapauETPWV Ye T=0 . 'ETTeITa BpioKouuE TIG TINEG YIA
TIG NUEPES T=1,2,3...10 yia KABe Eva HOVTENO KAl TIG CUYKPIVOUNE PE TIG TIMEG TIG
ayopdg. EtravalauBdavoupe Tnv diadikacia Kal yia TiG 254 nUEPES EKTiPNONG yia
Ta dikaiwpaTa At-The-Money , In-The-Money kai Out-of-The-Money pe ARén
éva pnva. MNMapouoialoupe Ta atmmoteAéopara otoug lMivakeg 7, 8 kal 9. ETriong
Ta 2xAMara 9,10,11 deixvouv TNV pEon TIUA yIa OAEG TIG TTAPATNPNOEIG OTNV
e€ENIEN Twv KaTaAoiTTwy yia 1o didoTtnua T=0,1,2...10.

MT1TOpOUUE VO TTAPATNPACOUKE TTWGS 000 ATTOUAKPUVONAOTE aTTd TV NUEPA TNG
ektipnong T=0 T1a katdAoima aufdvovtal. Mia Trapartiipnon Tnv oOTToia
avauévape a@oU ol PJETABANTEC PeTABAAAOVTAI KAl PEIVETAI N TTEPIYPAPIKN
IKQVOTNTA TWV PHOVTEAWV.

2T0 OUVOAO TO MOVTEAO TOUu Heston @aivetal TTwG €xel TTOAU KAAUTEPN
TPORBAETTIKA IKAVOTATA KOl TTWG N OTOXOOTIKA METABANTOTATA MTTOPEi va
e&nynoel KaAUTEPQ TNV Kivnon TNG ICOTIKIAG YIa TO GUVOAO TWV SIKAIWHATWY.

Emiong BAémmoupe mwg ota OTM kai ITM 10 povrédo Variance Gamma o€
avtifeon pe Ta ATM dikaiwpaTa KatagEépvel TTOAU KOAUTEPO OTTOTEAECUATO O€
onueio 6tmou ota ITM dikaiwpaTta Kal TRV nUéPa T=10 n €1Tidoon Tou CUYKAIVEI
ME TNV eTTidoon Tou povTéAou Tou Heston.
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4.4 Atrotipnon AIKOIWUATWYV TTOU UTTOKEIVTOI OE @PAyUa

To emmOPeEVO OKEAOG TNG EUTTEIPIKNAG MEAETNG €XEI VA KAVEI PJE TOV OKOTTO TNG
MEAETNG auTtnG. H atmoTipnon Twv JIKAIWPATWY TTOU UTTOKEIVTAI O€ @pAayua
OTTWG €ENYAOAUE KAl O€ TTPONYOUMEVO KEPAAAIO €ival éva apkeTd OUOKOAO
TTPORBANUA IO TOUG ETTEVOUTEG. To TTPORANUA EYKEITAI OTO YEYOVOG TTWG QUTOU
Tou TUTTOU Ta OIKAIWPOTA €ival OUPQWViEG KaTeuBeiav peETAgU  TwvV
QVTIOUUPBOAAOUEVWY Kal OEv UTTAPXElI TIG TTEPIOCCOTEPEG POPEC NUEPNTIA
Karaypa®n Twv TIMWV Yyia va oTnpixBei n ayopd KAl va HEAETAOEI TnVv
OUMTTEPIPOPG TOUG. ETTiong T dIKAIWPATA TTOU UTTOKEIVTAI O @PAyua £XOUV
MEYAAN €€&pTnon a1Td TO MOVOTTATI TNG TIMAG TOU UTTOKEiEVOU TITAOU a@ouU Ta
onueia Tou govotraTiou deixvouv av 1o dikaiwpa Katd TNV AAEN Tou Ba gival ev
I0XU 1 Oxl.

Na va TOopoucIAoouhE TO  HPOVOTTIATI TG TIWAG TNG 1I00TIYIaG  Ba
XPNOIMOTIOINCOUNE TTPOCOUOIWCEIG ME TNV YEBODO Monte Carlo. ZuveTttwg yia
TO KGBe povréAo Ba dnuioupyrniooupe N apiBud povotraTiwy TNG TIMAS Kal Ba
UTTOAOYICOUE TIG TEAIKEG XPNHUATOPOES TOU BIKAIWPATOG aTnV ARén Tou. ‘EtTeima
Ba Bpoupe TNV HEON TIUA TWV XPNHATOPOWYV Kal Ba TNV TTPOECOPANCOUNE WOTE
va BpoUpe TNV TIPA Tou OIKAIWPATOG TRV OTIyuR TTapaTthpnong. TéAog Ba
EAEYEOUME TIG TINEG TTOU TTAPAYAYQV TA POVTEAQ WE TIG TIMEG TNG AYOPAS TIG
OTTOIEG £XOUME WG OEOOUEVQ.

O apiBuég Twv emavaAjpewv Ba  eivar 10.000 emavaAqyeig kal Ba
TTOPATNEOUUE TNV TIKR o€ nueEPNaIa BAon. YTTOBETOUPE TTWG €ival TO KAEIOIUO
NG MEPAG. O OUVOAIKEG TIMEG TTOU TTPETTEI VA UTTOAOYIOEI TO UTTOAOYIOTIKO
TTpoypapua Matlab yia 10 ocUvoAlo Twv TTpocouociwoewy Monte Carlo kai 10
oUvoAo Twv TTapaTneRoswy gival 1,5*10°. Eival gavepd TTwg n yé6odo Monte
Carlo ¢€ivar pia xpovoBdépa pEBODOOG yia TnVv ATTOTiUNon TOOWV TTOAAWV
TTAPATNPROEWV.

2T1ov lMivaka 5 uttdpxel N OXETIKA TTANPOPOPNOoN YIa TO OEiyua TV SIKAIWPATWY
TTOU UTTOKEIVTAI 0€ QPAYUa Ta OTToia Ba XpNOINOTTOINBoUV OTNV YEAETN HAG.

2UVOAIKA €£xoupe 46 oupBoAaia kal 1001 TapaTtnpAoEIS yia autd Ta cuuBoAala.
O pé€oog xpoévos (wnc Twv cupBoAaiwy gival 53 nuépeg Kai n péon AnkTéTNTA
gival 26 nuépeg. Ta dikaiwuata gival karaveunuéveg owotd pe 20 UpOut
dikaiwpata ayopds kal 17 DownOut dIKAIWPATA ayopds OUWS YE HEYAAUTEPO
eUpog TTapaTnprnoewy yia Ta DownOut. To va BAéTTouue TTEpIcoOTEPa DownOut
kal UpOut dikaiwpata gival ouvnieg aivouevo otnv ayopd agou Ta Upln kai
UpOut dikalwpaTa ayopdg dev gival EUKOAO VO dWOOUV OTOUG ETTEVOUTEG KEPDN
Kal OEV TTPOTIMWVTAL.

MNa TNV atoTiynon €XouuE yia KABE nuEépa TTapaTtiEnong atrd Ta 6edouéva TIG
€€NG METABANTEG, ANKTOTNTA (time to maturity), Tiuf 1I00TIMIAg (Spot price), TN
aoknong Tou dikalwuaTtog (strike price), emmiredo @payuatog (barrier level) kai
Ta emTokia eupw (EUR) kai doAapiou (USD). ‘Emeita o1o uttOAOYIOTIKO
TTPOYypapua MATLAB eAéyXOUNE OE TTOIQ NPEPOMNVIA AVTIOTOIXOUV TA OTOIXEIQ
QUTA YIO Ta OIKAIWHATA TTOU UTTOKEIVTAI O€ QPAYUa Kal PE Mia BonénTikA
METABANTA QvaCUPOUME TIC TTAPAMETPOUG TNG idIAC NUEPAC TTOU €XOUME
eKTIUACEI oTa aTTAG dikaiwpaTta ayopds. ‘ETol £xoupe OAa Ta OTOIXEIQ yIa va
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QTTOTIMAOOUPE  Ta  OIKAIWMPOTA  TTOU  UTTOKEIVTAI  0€  @payda.  Auto
eTTavaAauBaveTal yia OAEG TIG TTAPATNPAOCEIG.

210 TEAOG yIa TNV KABE TTapATPNON TWV OEQOPEVWV EXOUNE EKTOG ATTO TNV TIUN
TWV OEQOPEVWYV KAl TO OET TIHWV ATTO TA JOVTEAQ ATTOTINNONG.
MNa va PITopECOUNE VA OUYKPIVOUUE TIG £TTIOOCEIC TOUG Ba UTTOAOYIOCOUME Kal
Ouo TIEG akdpa. H TpwTn €ival TO ZXETIKO ZPAAUA TO OTTOI0 pag diveTal ATTO
TNV OX€ON

|Bmarket_Bmodel|

rerror = 100 * |parket]|

KaBwg etTiong Ba uttoAoyiooupe kai To atrdAUTO 0@AaAua. AnAadr)

abserror = |gmarket_ pmodel|

AtroreAéopuata

MNa 1a UpOut dikalwuaTta TTou UTTOKEIVTal o€ @payua BAéTTouue aTtov lNivaka 10
Ta aTToTEAEOPATA aTTO TNV atroTinon. O1 TIPEG gival o1 HECOoI OPOI TWV OXETIKWV
OQOANATWY ava TTapaTApPnon KaBwg Kal TwV OTTOAUTWY OQOAPATWY avda
TTapartpenon. Alokpivoupe TTwg 170 HovTéAo Black-Scholes katdgepe va @Epel
TTOAU OTOOEPEG TIUEG PE MIKPA O@AApaTa. To povTéAo Tou Heston gixe KaAn
eTTidoon e OXETIKO oPdAua 0,3111845 AT Ta JOVTEAQ Ta OTTOION TTEPIEIXAV
GApata aAAG kal atmé To constant elasticity of variance dgv TIPAUE TINEG ME
QTTOOEKTO ETTITTEDO OXETIKOU OQPAAUATOC.

MNa 1a Upln dikaiwuata TTou UTTOKEIVTal o€ gpdayua 1o povtéAo Black Scholes
Ocixvel va atroTINA pe HEYAAN akpiBeia poOAIg 0,04822% OXETIKO OQAAUA EVW
émreTal To govréAo Heston pe otoxaoTikr petapAntétnTa. To Constant elasticity
of Variance povtého cival otnv 1pitTn B€on evw 10 Variance Gamma Kal TO
MovTéAo Tou Meptov deixvouv amroteAéopata  Aiyotepo  akpif. Ta
atroteAéoparta divovtal avaAuTikd otov lNivaka 11

Na Ta DownOut dIKaIWPATA TTOU UTTOKEIVTAI O€ Qpayua o Mivakag 12 deixvel TIg
MEOEG TIUEG TWV ATTOTEAEOUATWY YIa TIG 474 TTapatnproels. To povréAo Black-
Scholes kai TO poviéAO peE TNV OTOXAOTIKA MPETAPANTOTNTA TOU Heston
Katagepav va @EPouv TTOAU KOAG QTTOTEAEOPATA €VW TO MOVTEAA Ta OTTOid
EUTTEPIEXOUV GAPOTO dWOAVE QVOKPIPr) ATTOTEAECUOTA PE OXETIKA o@QAAuaTa
1,77488 yia 10 Merton ka1 2,9896 yia 1o Variance Gamma PJovTEAo.
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Na Ta Downlin diIKaIwuaTa TTOU UTTOKEIVTAI O€ pAyua To uovTéAo Black-Scholes
TTAPOUCIACEl UPNAG OXETIKA OQAAUATA €VW TO JOVTEANO TTOU PAG DiVEl TIMEG TTIO
KOVTIQ OTIG ayopaieg €ival To POVTEAO TOu Heston pe TNV OTOXOOTIKA
METABANTOTNTA ETTEITA KATA O€Ipd T KAAUTEPA QTTOTEAEOUATA €dwoavV TO
variance gamma , 1o constant elasticity of variance , To yovréAo Tou Merton kai
TEAOG TO Black-Scholes. Ta atmroteAéopara @aivovral oto Mivaka 13 o€ ocipd
KATATAENG ATTO TO AKPIBECTEPO PYOVTEAO ATTOTIUNONG OTO TTIO AVAKPIPH).

4.5 Yoykpion Me NaAaiotepec Me@odouc

2TNV eumeIpIk PeAETN Twv C.Jessen &R.Poulsen (2012) oe dikaiwuata Ta
OTTOIx €ival YPAUPEVA O€ ICOTIMIEG TA ATTOTEAECUATA OEIXVOUV TTWG TA JOVTEAQ
ouveEXOUG POVOTTATIOU XWPIG GAPOTA T KATAPEPVOUV KAAUTEPA va ENyROOUV
Ta 0edOPEVA TNG AYOPAG EVW TA HOVTEAQ TA OTTOIQ EPTTEPIEXOUV GAUATA, AV KAl
yla T aTTAG EUPWTTAIKOU TUTTOU SIKAIWMPATA BewpouvTal hia aglioTroTn mnyn ,
yia Ta OIKAIWUOTA TTOU UTTOKEIVTAI 0 QPAYNA EUPWTTAIKOU TUTTOU QTTOPEPOUV
QATTOTEAEOUATA OXETIKA AVOKPIPH.

2€ Pia akopa eutrelpiky eEAETN Twv Y.An &W.Suo (2009) n otroia €tmiong
TIPAYMATEUETAI TNV AVTIOTABUION KIVOUVOU ME POVTEAQ aTToTipnong vyia
OIKAIWMATA JE UTTOKEIMEVO TITAO TNV ICOTIMIA €upw TTPOG OOAAPIO AUEPIKAG
(EUR/USD) 1a atmroteAéopata O€iXxvouv TTwG TA ATTOTEAEOUATA OTNV OUYKPION
TWV POVTEAWV €CapTwvtal ammd TO TTO0O0 «ELWTIKO» €gival TO dIKaiwua.
Ava@EépeTal TTWG YIA Ta JIKAIWHATA TTOU UTTOKEIVTAI O€ QPPAyua, €I0IKOTEPA YiIA
Ta UpOut dIKalwPOTa Ta POVTEAQ PE OTOXOOTIKN METABANTOTATA aTTodidouv
KaAUTepa atrd ot 1o Black-Scholes povréAo. Ev OTTwg Kal aTnV PEAETN TWV
C.Jessen &R.Poulsen (2012) ta pgovTéAQ TA OTTOI EUTTEPIEXOUV GAPOTA OTNV
Kivnon TwV JETOXWV ATTOTUYXAVOUV VA dWOOUV TTOIOTIKA attoTeEAEouaTa. Mépav
TWV TTPONYOUUEVWV BIEUKPIVICETAI TTWG YEYAAN onuaoia yia TO TTIo JOVTEAO Ba
TTPOTINAOOUPE €XOUV Ol PETAPRANTEG TTOU KAVOUV TO OIKAiwPa €CWTIKO. Ma
TTAPAdEIYUA TO UYPOS TOU PPAYHaTOS i av To dikaiwua givar Upln rp UpOut..

21NV ePTTEIPIKN MEAETN Twv S.Easton,R.Gerlach,M.Graham ka1 F.Tuyl (2003)
XPNOIYOTTOIOUVTAl TTAPATNPOUMEVESG TIMEG OIKAIWMPATWY TTOU UTTOKEIVTAI O€
@epaypa  ToU  ouvaAAaooovtal oto  AuoTpaAdiavd  XpnuaTioTApPIO.  2Ta
ATTOTEAEOUATA TOUG TTAPATNPEOUV TTWG Ol TTAPATNPOUNEVES AYOPAIES TINES TWV
OIKAIWUATWY TTOU UTTOKEIVTAI O€ QPAYUa €ival PJEYOAUTEPEG ATTO AUTEG TTOU
e€ayouv Ta povTéAa o€ avtiBeon pe Ta ATTAG SIKAIWMUOTA EUPWTTAIKOU TUTTOU
TTOU Ol QYyOPQieg TINEG €ival MIKPOTEPES TWV TIHWV TTOU TTAPAYOoUV Ta PJOVTEAA
OEiXVOVTAG TTWG UTTAPXOUV Kal AAAOI TTAPAUETPOI OI OTTOI0I ETTNPEACOUV TIG TIUEG
TWV OIKAIWPATWY TTOU UTTOKEIVTAI OE PPAYHa
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H eumeipiky peEAETN TTOU TTpayuatoTroifoaue empBefaiwvel Toug C.Jessen
&R.Poulsen (2012) yia Tnv aglomoTia Tou yovréAou Variance Gamma oTta atmAd
SIKaIWMATA ayopdg EUPWTTAIKOU TUTTOU. EAa@pwg TTEPIccdTEPO aKPIBES OTTO TO
MovTéEAO Heston oToXaoTiKNG METARANTOTNTAG KOl TO constant elasticity of
variance yia ta In-The-Money kai Out-Of-The-Money dikaiwuara.

210 OIKQIWPATA TTOU UTTOKEIVTaI O @payua 1o povréAo Black-Scholes pag
E0wOoeE TINEG ME TA MIKPOTEPA OQAAPATA, KATI TO OTIOI0 WTTOPOUME VA TO
EKAGBOUNE WG EKTTANPWON AUTOETTIBERBAIOUPEVWV TTPOCOOKIWY, ATTO TNV OTIYUA
TTou oTnv ayopd 1o PovtéAo Black-Scholes ypnoigotroigital eupéwg yia TNV
TIMOAGYNON TWV XPNUOTOOIKOVOMUIKWY TTPOIOVTWYV. Mépa atrd autd 1O PHOVTEAO
OTOXOOTIKAG METAPANTOTNTAG Heston £3e1 e va €ival apkeTd KaAd oOTnv
aTToTiNNON TWV barrier options divovTag Pag PIKPES ATTOKAICEIS aTTo TNV TIPN. Ta
MOVTEAQ TO OTTOIO TTEPIEXOUV GANOTA, OTTWG KAl OTIG TIPOAVOPEPOEITES PEANETES
OEV KATAPEPAV VA HAG OWOOUV CUVETTH ATTOTEAECUATA.
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KE®AAAIO 5.

ZUUTTEPAOUOTO

Ooo Tpoxwpedue oTNV TTAYKOOMIOTTOINCN TNG ayopdgs N avaykn Twy ETTEVOUTWY
yla HEIWON TOU PIOKOU TWV XOPTOQUAGKIWV TOUG OGAAA KOl N avaykn Twv
ETTIXEIPAOEWY VIO JEIWON TOU KOOTOUG TTaPAYWYNS Kal TTapdAAnAa augnon Tou
MEPIBIOU TOUG OTNV TTAYKOOMIA ayopd KaBIoTd Tnv ayopd ouvaAAdyuartog (FX
market) Tnv 1o TaX£wg avaTtTTUCOOUEVN OTOV TTAAVATN.

ZUu@wva ue Tnv Bank of International Settlement (BIS, TpieTh¢ avagopd 2013)
Ol TTAYKOOMIEG KaBNUeEPIVEG ouvaAllayéc oe TpExouoeg aAAd kai forward
I0OTIMiEG KUpaiveTal oTa 5.3 TpioekaTopuupia doAdpia AuepIkng. Moad tTou eival
Katd 32% peyaAuTepo atmd 1o 2010 kai katd 60% a1rdé autd Tou 2007.

H avamruén tng ayopdg ouvaAAdypatog o€ ouvduaoud Me TIC OAO Kal
QUEAVOUEVEG QVAYKEG TWV  ETTEVOUTWYV KAl TWV  ETTIXEIPACEWV VIO
d1aQOoPOTIoINCN QEPVOUV OTNV ETTIPAVEIA OTPATNYIKEG KAl €idn oupBoAaiwy
€€eIBIKEUPEVA OTOUG AVTIOUMPBAOAAOUEVOUG. Ta dIKAIWPATA Ayopdag Kal TTWANCNG
YPOUMEVA TTAVW O€ ICOTIMIEG EEUTTNPETOUV QUTEG TIGC AVAYKES TWV ETTEVOUTWV KAl
TwV emMXeIprioewv. MNAEov akopa éva o eEEIBIKEUNEVO OUPBOAalo Kepdilel pe
TOV XPOVO £€00¢OG Kal auTd gival Ta dIKAIWPATA TTOU UTTOKEIVTAI 0€ @payua. H
OUOKOAIa aTTOTINONG TOUG €ival TPOXOTTEDN OTNV AKOUA TTIO YPriyopen avdaTrTugn
TTou Ba ptTopoucav va €xouv. Mia OSuoKoAia TTOU E£yKEITAI OTA AVETTAPKA
IOTOPIKA OToIXEia cuvaAlaywv oAAd Kal oTnv OuveXn TTapakoAoubnon Tou
MOVOTTaTIOU TNG ICOTIMIAG WEXPI TNV AREN TOUG.

2TNV EUTTEIPIK) MEAETN TTOU OAOKANPWOOUE ATTOTIUACAUE TETOIOU E€idOUG
dIKalwpaTa ayopdg ME TTEVIE  AVTITIPOOWTTEUTIKA  paBNuaTikd  POVTEAQ
amoTignong. MNa va JPTTOPECOUME VA  EKTIMACOUME TIG TTAPAPETPOUG TWV
MOVTEAWV OTNPIXTAKOUE O€ ATTAG JIKAIWMPATA Ayopds Ypaupéva TTAvVwW O€
I00TIMiEG. Mia TAKTIKY TTOU PTTOPEI va DIEUKOAUVEI TNV ATTOTiUNON apou yia atTAd
dIKaiwuaTa KATTOI0G UTTOPEI va Bpel OToIXEia yia TTapaTnProelg TTOAU TTIo
€UKOAQ Kal UTTOPEI va TTAPOAKANYE! TV TTPWTN QUOKOAIQ OTNV ATTOTiUNON TTOU
ava@Epape TTponyoupévwg. O €Aeyxog TNG TPORAETTIKAC IKAVOTNTOS TWV
MOVTEAWV TTOU TTEPIYPAQOUV TIG KIVAOEIG TOU UTTOKEIUEVOU TiTAOU TTOU
TTPAYHATOTTOINCAWNE HOG OEIXVEI AV TA HOVTEAQ TTOPOUV OVTWG VA TTEPIYPAYOUV
TIG KIVIO€EIG TOU UTTOKEINEVOU TITAOU OKOPO KOl O€ €KTOG OEiYMATOG TIMEG ME
OKOTTO TNV TTPORAEWN TWV TIMWYV TNG aYyOPAC.
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‘ETTEITQ TTPOCOPOIWOCAKE TIG TIWEG TNG I00TIYIOG KAl YE€oa atrd TA POVOTTATIA
MTTOpEéCapE va doUUE TIG TTOAVOTNTEG TTOU UTTAPXOUV N TIUA TNG I00TIPIag va
TTEPVAEI TO PPAYHA KAl VO EVEPYOTTOIEITAI N VA ATTEVEPYOTTOIEiITAI (QvAAOYya PE TO
€id0g TOoU dIKAIWMATOG) TO dIKAiWPA. Me autd Tov TPOTTO TTPOCTTABNCAUE va
€EAAXIOTOTTOINOOUKE TNV ABERBAIOTNTA IO TNV TIPN TNG ICOTIYIOG TTOU ONPIOUPYEI
TNV 0€UTEPN OUOKOAIQ.

2UNOWVA JE TA TTAPATTAVW KATTOIA XPACIUA CUUTTEPACHATA TTOU TTPOKUTITOUV
ATTO TNV EPTTEIPIKI) MEAETN PG €ival TA €ENG.

v' Ta 1a ammAd dikaiwparta eupwTrdikoU T0tTou ITM kai OTM 10 povTéAO TO
oTT0i0 €ival pia kaBapr d10dIKaoia AAPNATWY KATAPEPE va eENYNOEI
KAAUTEPA TIG TTAPATNPACEIG TNG AYOPAS £XOVTAG TO MIKPOTEPO ATTOAUTO
OQAAPA PHETAEU TIUN ayopdg — TIMM HOVTEANOU, O€ OXEON WE TA UTTOAOITTA
MovTéEAA. To OTI Ta JOVTEAQ TTOU EUTTEPIEXOUV AAPATA PTTOPOUV Va
ATTOTIMAOOUV KAAUTEPA TA ATTAG OIKQIWHOTA  TO €XOUV ETTIOCNUAVEI KAl Ol
C.Jessen &R.Poulsen (2012)

v' Z10 0UVOAO TWV JIKAIWUATWY KaTA GEIPA TA JOVTEAQ TTOU TTETUXAV VO
eEnynoouv Tnv ayopd Katd oeipd eivai:
Heston Stochastic Volatility
Constant Elasticity of Variance
Black&Scholes pe TTapépolia amédoon
Variance Gamma JovTEAO Kal
Merton 10 o1T0i0 O€ix Vel atroTEAEoUATA TTOAU POKPIA ATTd TNV ayopd.

V' Z1a ammAd dikaiwuata 6Aa Ta yovtéAa TTAnv Tou Variance Gamma teivouyv
va Ogixvouv JeyaAuTepn TIPA aTTd QUTWYV TNG AYOPAS KATI TO OTTOI0 £€X0UV
emonuavel kai ol S.Easton,R.Gerlach,M.Graham kai F.Tuyl (2003). To
Variance Gamma gival To yovadIKO TTou pag divel TINEG MIKPOTEPES TNG

ayopag

v' Ta 1a OIKAIWPATA TO OTTOIO UTTOKEIVTAI O€ PPAYHO OTNV PHEAETN HOG
yiveTal oa@ég TTwG N agloTTioTia Tou KABe povTéAou aTroTiunong givai
OUVOEDENEVN UE TOV TUTTO TOU OIKAIWMPATOG TTOU UTTOKEITAI O€ QPAyUQ.

v' To yovTtéAo Pe oTOXOOTIKA PETABANTOTNTA Tou Heston deixvel va ptropei

va dwaoel akpIBEoTepa aTTOTEAECHATA O€ OAQ Ta €idn dIKAIWHUATWY TTOU
UTTOKEIVTQI O€ QPAyUa.
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MNpotdosic via ‘Epsuva

v Evdia@épov Ba gival va UTTApEel EUTTEIPIKA EPEUVA GTNV OTTOIA N EKTIMNON
TWV TTAPAPETPWY UE TNV EAAXIOTOTTOINCN TWV dIAPOPWY TWV TETPAYWVWV
TWV OQAAUATWY va Yivel agou éxouue eilodyel oTaBud avaloya Pe TO
€idog Tou dikaiwpartos. (ATM,ITM,0TM)

v’ ZTnVv ayopd ol eTTEVOUTEG £xouV Kal TIG TIUEG bid ,ask o1 otroieg pag divouv
10 bid-ask spread. H diagopd Twv Tipwv ask kai bid givar ouvdedepuévn Pe
TNV PEUCTOTNTA OTNV AYOPd TOU UTTOKEIPUEVOU TiTAOU [MNa TTapdadelypa Ta
ATM dikaiwpata gival yeviKOTEQA TA TTIO PEUCTOTTOINCIKA OIKAIWUATA.
Mia peAETn TTou Ba TTeEpIAQUBAVEI QUTA TNV ABERaIOTNTA TWV TIMWYV Ba
gival o oAoKAnpwpEvn.
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NAPAPTHMA.I

Fpapnuara

IxApa 1. Mpagiknh mapdoraocn xpnuaropowyv yia dikaiwua ayopds kai mwAnong

payoff _
payoff Call(Sr)=max(St —K,0) Put(Sr}=max(K- $1,0)

IxAMa 2. [pa@ikn TapdoTacn xpnuaropowy yia diKaiwua ayopds mou UTTOKEITal O Qpayua
lMapaderyua pe Tiun umrokeiuevou 1itAou= 0:1000 ,Strike 1iur;=500,UpLimit=700, DownLimit=300
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ZxAMa 3. [lpooouoiwon TiUAS Miac UETOXNS ToU akoAouBei uia oOladikacgia Wiener
(So=100,u=0,2, 0=0,1,T=1 é10C UE NUEPNOIa TTApakoAoubnon) ue uéBodo MonteCarlo
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ZxAMa 4. [lpooouoiwan TIuNS uiag UETOXNS mou akoAoubBei uia diadikacia Variance Gamma
(So=100,u=0,1,T=1 é£ro¢ pe 100 BAuara mapakoAolbnong vyia OIQQOPETIKEC TIUEC THG
mapauérpou v’

Yariance Garnma path (0=0,1 , 8=0,0085 ,v=0,01)
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“ariance Gamma path (r=0,1, 8=0,0085 ,v=1)
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ZxAMa 5. NMapouaiaon Tng TIMAG Tou PovTéAou black scholes pe TIG eKTIUNUEVEG TTAPAUETPOUG.
ETriong Tipég pe AnktétnTa 1 M yia éva ATM call , éva OTM call kar éva ITM call.
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ZxAua 6. Mapouaiacn cuykpion Twv TIHWV Twv ATM (strike=spot) dikaiwpdTwy TG ayopag
ME TNG TINEG TWV POVTEAWYV Bdoel ekTiunong yia ARgn Tou SIkaiwpaTog o€ 1 eBdoudada,1 yiva,
3 Unveg, 6 Pnveg, 12 pnveg kal 24 prveg.
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Tiég Aikawpatwyv Me ARén 1 eBéopdda
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Tiég Aikowpatwv Me AREN 3 MAveg
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Tég Awkatwpatwv Me ARén 12 MAveg
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ZxAMa 7. MNMapouaciacn cuykpion Twv TiWWyV Twyv OTM (strike>spot) dikaiwudtwy TG ayopdg
ME TNG TIUEG TWV POVTEAWV Bdoel ekTipnong yia AAgn Tou dikaiwpartog o€ 1 yfva, 3 puAveg Kai
12 prveg.

Twég Awkatwpdatwv Me ARén 1IMniva (OTM)
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Tiég Aikowpatwv Me ARéENn 3MnRveg
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ZxAua 8. MNMapouaciaon oclykpion Twv TIHWV Twv ITM (strike<spot) dIKaIwUATWY TG ayopag
ME TNG TIUEG TWV POVTEAWV Bdoel ekTiNoNG yia AAgN Tou dikaiwpatog o€ 1 urfva, 3 PAvES Kai
12 prveg.

Tiyég Akawpatwv Me ARén 1Mniveg (ITM)
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Tipég Awkatwpatwv Me ARén 3Mniveg (ITM)
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ZxAMa 9. MNMapouagiacn péong TIUAG KATAAOITTWY yIa TO OUVOAO TOU deiyuatog 60wV agopd
TNV TTPORAETITIKY IKavOTNTA 1 Mijva ATM Sikaiwpdtwy

NpoBAentikn Ikavotnta MovtéAwv
Anktotnta 1 Miva ATM
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ZxAua 10. Mapougiaon yéong TINAG KATAAOITTIWY YIa TO GUVOAO TOU BEiypuaTtog 60wy apopd
TNV MPORAeTITIKA IKavoTnTa 1 Miva OTM dikaiwudTwy
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ZyxAua 11. NMapouciaon péong TIMAG KATAAOITTWY yia To 0UVOAO Tou deiypaTog 60wV agopd
TNV TTPOBAETITIKN IKaveTNTa 1 Miva ITM dikaiwpdTwy
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MNivakeg
Mivakag 1-MovTéAa Kal TpOTTolI ATTOTUTTIWONG TOUG OTNV EUTTEIPIKI] JEAETN
Anotipnon Extipnon
Ama Awauwpara Barrier Options Amha Awouwpata
Movtéha Arotipnone Upandin call up and out call down andiin call down and out call

Benchmark Black&Scholes K\etot Mopdn K\ewotol Tomot Anotipnang MéBodoc Levenberg-Marquardt
Diffussion Local Volatility CEV K\ewot) Mopdn Ano Schroder Monte Carlo TpOGOHOLWAELS TwV LOVOTATLAV TWY TUWY MeBodog Levenberg-Marquardt

Stochastic Volatility |Heston Stochastic Volatility K\ewoti) Mopdn Heston (1993) Monte Carlo (pOGOHOLWAELS TwV OVOMATLAV TWY TUWY MeBodog Levenberg-Marquardt
Jump Diffussion Stochastic Volatility |Merton Jump Diffusion Fast Fourier Transform Techniques Monte Carlo (pOGOHOLWAELG TV HOVOTIATLAV TWV TUWY MeBodog Levenberg-Marquardt
Jump Model-Levy Process Variance Gamma K\etotr Mopdn Madan and Milne(1991) Monte Carlo T(pOGOOLWITELG TWV [OVOTIOTLWY TWV TUWY MéBodoc Levenberg-Marquardt
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Mivakag 2. ATroteAéopuaTa ekTipnong yia Ta govréAa BlacK-Scholes,CEV,Heston

MovTtédo Black-Scholes CEV Heston
o o o Vo g K n P
Méooc 0.106484 0.095998 1.456013 | 0.011433 0.012337 2.010933 0.200912 0.062638
Tomky 0.004039 0.007824 0.227194 | 0.001954 0.000506 0.434562 0.033667 0.064433
AnokAton
Atdpgcoc 0.105840 0.095993 1.383293 | 0.011225 0.012274 1.966629 0.200781 0.046881
EAdytoTo 0.096560 0.078838 0.984535 | 0.007229 0.010966 0.746511 0.061620 0.275638
Méyioto 0.114106 0.114405 1.989426 | 0.015809 0.013976 3.524948 0.374498 0.015863
Mivakag 3. ATroteAéopaTta ekTinong yia 1a povréAa Merton JD, Variance Gamma
Movtédo Merton Variance Gamma
A u(z) o(z) v o v
Méoog 0.080657 1.025238 0.005098 0.004008 | 0.034279 0.109732 0.099816
Turikn ArtokAton 0.005026 0.001381 0.000320 0.000245 | 0.021126 0.003315 0.067791
Alaugoog 0.080892 1.025325 0.005053 0.003998 | 0.029351 0.109508 0.066723
EAayioto 0.072440 1.003275 0.004593 0.003598 | 0.010000 0.102351 0.046637
Méyioto 0.088538 1.025325 0.005614 0.004398 | 0.107727 0.117111 0.290432
Mivakag 4. NMapouaialovtal o1 JIaPOPEG TWV TETPAYWVWY OTTWG TTPOEKUYAV atrd TNV
€KTiUNON
MovrtéA i
ovtero Black-Scholes CEV Heston SV Merton JD Variance
Least Squares Gamma
Méon Twun 0.0000088719 0.0000071576 0.0000033826 0.0002881677 0.0000094739

Turtikn ArtokAton

0.0000060877

Alaueoog 0.0000073409
EAayioto 0.0000009528
Meéyioto 0.0000307263

0.0000057444
0.0000050807
0.0000005320
0.0000292589

0.0000026919
0.0000025847
0.0000002976
0.0000102768

0.0000589878
0.0002606984
0.0002010399
0.0004436138

0.0000055498
0.0000079296
0.0000020360
0.0000299178
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Nivakag 5. Mapouctalovtal ta Sedopeva yla To SIKOLWUOTA TIOU UTTIOKELVTOL O GppAyua.

ApBuog Mapatnpnoelg Méoog Méoog Xpovog | Méoo Opayua | Méoo Strike
AKOUWULATW Xpovog Zwng [Mpog tnvAnén| Mpog Twn npog Opdyua
v AKQWUATWY looTwuiag

UpoutCall | 200 387 47 27 1056306 _0.953623
UpinCall | 5 75 27 14 1046379, 0950204
Downln Call 4 65 65  0.928195] 1.040338
DownOut Call | : 0.892059:  1.040378
Sivolo 46 1001 26 098339 0.99285!
Mivakag 6. MNapoucidlovral Ta amoAuTa O@AAPaATa  OTTWG TTPOEKUYAVY aTTO TNV OXECN
relative erroy = Deketpricemmodelprice o Grc teheuTaieC YPAPPEC pEOH OpOl Avd TUTTO

marketprice

OIKAIWUATOG.
Movtédo .
Black-Scholes CEV Heston SV Merton JD Variance Gamma

RELATIVE ERROR

Méon T 1w ATM 0.112309 0.111694 0.079345 0.214437 0.288252,
Im ATM 0.067199 0.066423 0.034398 0.215256 0.062827,
3m ATM 0.028405 0.027681 0.008853 0.235007 0.019097,
6m ATM 0.009775 0.008941 0.008130 0.249500 0.014123|
12m ATM 0.006605 0.007031 0.008656 0.261535 0.009642,
24m ATM 0.009530 0.009878 0.011643 0.267593 0.007075,
1Im OTM 0.123221 0.123688 0.045859 0.449562 0.112610
3m OTM 0.052114 0.048548 0.026602 0.497426 0.061320
12m OT™M 0.082844 0.049466 0.042102 0.543151 0.033727,
ImIT™M 0.026402 0.025449 0.012791 0.079340 0.017733,
3m IT™M 0.011645 0.010297 0.005189 0.089887 0.008943
12m ITM 0.003786 0.007810 0.002398 0.098274 0.002438
Total AVG 0.044486 0.041409 0.023830 0.266747 0.053149
Average ATM 0.038970 0.038608 0.025171 0.240555 0.066836
Average OTV 0.086060 0.073901 0.038188 0.496713 0.069219
Average ITM 0.013944 0.014519 0.006793 0.089167 0.009704
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Mivakag 7. MNivakag pe HETEG TIPEG, TUTTIKEG ATTOKAICEIG, DIAUETO, EAAXIOTO Kal PEYIGTO yIia TNV
TIPOPBAETITIKN IKAVOTNTA TWV POVTEAWV aTa 1 priva ATM dikaiwpata

Anktotnta 1 Mijvag At-the-money

t=0

Movtého Black-Scholes CEV  Heston Merton Variance Gamma
Méon Twn 0.0671986 0.0664234 0.0343981 0.2152563 0.0628266
Turukn ArtokAlon 0.0490511 0.0482312 0.0246028 0.1059127 0.0475808
Aldpeoog 0.0522881  0.0520087 0.0313896 0.2182552 0.0522008
Méyiotn Twun 0.2060013 0.2037144 0.1210690 0.8796581 0.2131313
EAGxLotn Twn 0.0001810 0.0000148 0.0000443 0.0023930 0.0001094
t=1

Movtého Black-Scholes CEV Heston  Merton Variance Gamma
Méaon Twn 0.0682252  0.0679864 0.0387079 0.4837688 0.0669736
Turukn) ATtokALon 0.0512198  0.0505830 0.0291717 0.2381370 0.0523445
Mdpeoog 0.0552482 0.0556226 0.0340916 0.4689008 0.0563022
Méyiotn Twun 0.2113907  0.2099923 0.1412520 2.6125738 0.3306188
EAGxLoTn Twn 0.0002090  0.0003226 0.0000163 0.0139028 0.0002123
t=2

Movtého Black-Scholes CEV Heston  Merton Variance Gamma
Méon Twn 0.0688690 0.0690845 0.0418389 0.4882752 0.0704666
Turukr ArtokAon 0.0522294  0.0517331 0.0323954 0.2887318 0.0524736
Mdpecog 0.0551103 0.0575855 0.0360583 0.4758103 0.0601622
Méyiotn Twun 0.2231145 0.2209342 0.1510041 3.8206905 0.3181689
EAdxiotn Twn 0.0001450  0.0001626 0.0001031 0.0235682 0.0000853
t=3

Movtého Black-Scholes CEV Heston  Merton  Variance Gamma
Méon Twn 0.0696304 0.0701572 0.0445709 0.4872320 0.0734958
Turukn ArtokAlon 0.0538254 0.0538948 0.0365440 0.2690440 0.0531705
Mdpecog 0.0581369  0.0584411 0.0358827 0.4741400 0.0644347
Méyiotn Twun 0.2307771 0.2510433 0.1680327 3.3937295 0.3422306
EAGxLotn Twn 0.0000807  0.0006247 0.0002139 0.0670585 0.0000778
t=4

Movtého Black-Scholes CEV Heston  Merton  Variance Gamma
Méon Twn 0.0700830  0.0707902 0.0473912 0.4887879 0.0743215
Turukn ArtokAlon 0.0551444 0.0556773 0.0386916 0.2859753 0.0549709
Aldpeoog 0.0581544  0.0598530 0.0372619 0.4743747 0.0674931
Méyiotn Twun 0.2408476  0.2675021 0.2093253 3.7815429 0.3503079
EAGxLotn Twn 0.0005238 0.0001295 0.0002402 0.0713935 0.0001006
t=5

Movtého Black-Scholes CEV Heston  Merton  Variance Gamma
Méaon Twn 0.0710084  0.0718979 0.0503950 0.4869684 0.0757625
Turukn ATtokALon 0.0562989 0.0570836 0.0405211 0.2557178 0.0569814
Mdpeoog 0.0585886 0.0603644 0.0380425 0.4738835 0.0694182
Méyiotn Twun 0.2471396  0.2677809 0.2170539 3.0796762 0.3507089
EAGxLotn Twn 0.0001988 0.0000663 0.0004295 0.0430172 0.0000458
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t=6

MovtéAlo Black-Scholes CEV Heston  Merton Variance Gamma
Méon Twun 0.0717803  0.0730471 0.0535317 0.4894440 0.0771136
Turukn ArtokAlon 0.0572651  0.0582223 0.0421191 0.2845405 0.0572846
Al peocog 0.0599099  0.0601976 0.0416863 0.4743011 0.0720294
Méyiotn Twun 0.2502329  0.2696394 0.2228437 3.7496638 0.3520577
EAayiotn Twun 0.0008464  0.0008041 0.0002536 0.0667764 0.0002108
t=7

Movtélo Black-Scholes CEV Heston  Merton Variance Gamma
Méon Twun 0.0728010  0.0743435 0.0553610 0.4885169 0.0787107
Turukn AmtokAlon 0.0575567  0.0586961 0.0432867 0.2567079 0.0578335
Al peocog 0.0620858  0.0611661 0.0443132 0.4783560 0.0714546
Méeyiotn Twn 0.2471738  0.2586999 0.1975846 3.0583854 0.3505464
EAdyiotn Twn 0.0005037  0.0001313 0.0001458 0.0578351 0.0003009
t=8

Movtélo Black-Scholes CEV Heston  Merton Variance Gamma
Méon Twun 0.0739768  0.0755992 0.0566963 0.4906136 0.0797028
Turukn ArtokAlon 0.0576446  0.0590672 0.0444481 0.2816440 0.0592247
Aldpeocog 0.0632485  0.0642331 0.0451270 0.4759455 0.0706781
Méeyiotn Twn 0.2588456  0.2663116 0.2281219 3.7039107 0.3564817
EAdylotn Twn 0.0000058  0.0001192 0.0006988 0.0531930 0.0000313
t=9

MovtéAlo Black-Scholes CEV Heston  Merton Variance Gamma
Méon Twun 0.0752455  0.0770035 0.0583512 0.4905623 0.0795797
Turukn ArtokAlon 0.0574299  0.0590659 0.0449221 0.2682410 0.0583829
Aldpeocog 0.0639066  0.0629110 0.0480366 0.4745363 0.0700874
Méeyiotn Twn 0.2579158  0.2589820 0.2237328 3.3679674 0.3437425
EAdyiotn Twn 0.0006221  0.0003507 0.0001675 0.0422167 0.0002292
t=10

Movtélo Black-Scholes CEV Heston Merton  Variance Gamma
Méon Twun 0.0761381  0.0781759 0.0593771 0.4931753 0.0802195
Turukn ArtokAlon 0.0575738  0.0593618 0.0464142 0.2882720 0.0588393
Al peocog 0.0673120  0.0659201 0.0490329 0.4804096 0.0709116
Méylotn Tyun 0.2573171  0.2586177 0.2110314 3.8231759 0.3238319
EAdyiotn Twin 0.0010688  0.0009876 0.0001975 0.0421011 0.0013018
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Mivakag 8. lMivakag Pe HETEG TIMEG, TUTTIKEG ATTOKAICEIG, DIANETO, EAAXIOTO KOl JEYIOTO IO TNV
TIPOPRAETITIKN IKAVOTNTA TWV POVTEAWV aTa 1 yrjva OTM dikaiwpata

Anktotnta 1 Mivag Out of-the-money

Movtélo Black-Scholes CEV Heston Merton  Variance Gamma
Méaon T 0.1232207 0.1236883 0.0458586 0.4495617 0.1126100
Turukr AmtokAon 0.0800238 0.0820708 0.0383476 0.1705441 0.0812194
Aldpeoog 0.1176650 0.1170728 0.0373702 0.4653842 0.0992893
Méyiotn Tyun 0.3693405 0.3753055 0.2019509 0.7978739 0.5571156
EAdylotn Twn 0.0009190 0.0007512 0.0002008 0.0111656 0.0003343
Movtého Black-Scholes CEV Heston Merton  Variance Gamma
Méon Twn 0.1249119 0.1258646 0.0593104 1.8326157 0.1158735
Turukn AmtokAon 0.0837106 0.0860467 0.0468056 0.5333535 0.0862229
Aldpeoog 0.1150762 0.1125047 0.0493483 1.8200482 0.1016918
Méylotn Twn 0.3883427 0.3917748 0.2277706 3.7996585 0.5926809
EAdylotn Twn 0.0006547 0.0014832 0.0002685 0.7147895 0.0002292
Movtého Black-Scholes CEV Heston Merton  Variance Gamma
Méaon Twun 0.1251535 0.1269282 0.0672225 1.8336984 0.1176727
Turukr ArtokAon 0.0881082 0.0902457 0.0548118 0.5304338 0.0912133
Aldpeoog 0.1148723 0.1127756 0.0542441 1.8340894 0.0994171
Méyiotn Tyun 0.4166911 0.4232408 0.2374482 4.1597349 0.5977385
EAdylotn Twn 0.0025114 0.0003905 0.0013826 0.6983043 0.0006898
Movtého Black-Scholes CEV Heston Merton  Variance Gamma
Méon T 0.1266146 0.1290640 0.0745954 1.8396768 0.1197461
Turukr AmtokAon 0.0910289 0.0935742 0.0610671 0.5736997 0.0950639
Aldpeoog 0.1123939 0.1138976 0.0604168 1.8370981 0.0941029
Méyiotn Tyun 0.4393208 0.4430472 0.2997122 5.9999972 0.5979507
EAdylotn Twn 0.0027167 0.0010433 0.0009023 0.7365165 0.0001740
Movtého Black-Scholes CEV Heston Merton  Variance Gamma
Méaon Twun 0.1281874 0.1310778 0.0819830 1.8375762 0.1218624
Turukn AmtokAon 0.0931722 0.0962981 0.0649301 0.5315383 0.0982511
Aldpeoog 0.1116843 0.1132267 0.0630874 1.8483410 0.0945885
Méyiotn Tyun 0.4555316 0.4492625 0.3210881 3.7966631 0.5969747
EAdylotn Twun 0.0015239 0.0001928 0.0016185 0.7365230 0.0012669
Movtého Black-Scholes CEV Heston Merton  Variance Gamma
Méaon Twun 0.1296334 0.1332155 0.0870154 1.8416212 0.1237721
Turukr) AtokAon 0.0967530 0.1000300 0.0707397 0.5502608 0.1006564
Aldpeoog 0.1108268 0.1135739 0.0688910 1.8331750 0.0977167
Méyiotn Tyun 0.4734571 0.4710922 0.3392568 4.3005367 0.6187389
EAdylotn T 0.0000160 0.0004567 0.0001701 0.7116367 0.0005435
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Movtého Black-Scholes CEV Heston Merton  Variance Gamma
Méon Twn 0.1320414 0.1359833 0.0943042 1.8400318 0.1273901
Turukn AmOkALon 0.0988492 0.1029475 0.0741070 0.5299966 0.1018011
AlGpeocog 0.1112434 0.1137820 0.0734857 1.7922159 0.0974880
Méeyiotn Twn 0.4874703 0.5050540 0.3876863 3.6644906 0.7066055
EAdylotn Tl 0.0013184 0.0001781 0.0005766 0.7059794 0.0002702
Movtého Black-Scholes CEV Heston Merton  Variance Gamma
Méon Twn 0.1346411 0.1388774 0.0987216 1.8472407 0.1284762
Turukn AmOkALon 0.0996430 0.1042906 0.0785912 0.5621791 0.1051731
AlGpeocog 0.1152971 0.1172147 0.0776415 1.8655851 0.0986707
Méyiotn Twn 0.5110860 0.5095547 0.3796994 5.2766972 0.7610895
EAdxLotn Twr 0.0047584 0.0013211 0.0023693 0.7863855 0.0005407
MovTtéAo Black-Scholes CEV Heston Merton  Variance Gamma
Méon Twn 0.1365926 0.1411124 0.1014560 1.8470730 0.1293279
Turukn AmOKALON 0.1002869 0.1054337 0.0812205 0.5453838 0.1082763
AlGpeocog 0.1189298 0.1195268 0.0821366 1.8355931 0.1029749
Méeyiotn Twn 0.5060805 0.5173761 0.4470481 4.9780663 0.7440205
EAGxlotn Twn 0.0043376 0.0017585 0.0006373 0.7687483 0.0008999
Movtého Black-Scholes CEV Heston = Merton Variance Gamma
Méon TwA 0.1395178 0.1442405 0.1047810 1.8469045 0.1321559
Turukn AmOKALON 0.0990639 0.1047096 0.0810992 0.5217212 0.1049367
AlGpeocog 0.1208920 0.1215030 0.0869503 1.8412376 0.1084299
Méeyiotn Twn 0.5020458 0.5137366 0.4371779 3.7609702 0.6838277
EAGxlotn Twn 0.0011442 0.0007446 0.0001726 0.7390465 0.0002779
MovTtéAo Black-Scholes CEV Heston  Merton  Variance Gamma
Méon Twn 0.1420743 0.1470029 0.1071309 1.8553556 0.1342760
Tumikn AntokAlon 0.0993902 0.1059426 0.0857045 0.5592124 0.1053888
AlGpeoog 0.1236896 0.1216263 0.0906635 1.8304352 0.1165502
Méyiotn Twn 0.5007061 0.5125367 0.4050919 4.5671296 0.6884753
EAGxotn Twn 0.0010497 0.0004688 0.0001261 0.7456816 0.0001865
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Mivakag 9. lNivakag pe HETES TIPEG, TUTTIKEG ATTOKAICEIG, DIAUETO, EAAXIOTO Kal PEYIOTO yia TNV

TIPOPRAETITIKN] IKAVOTNTA TWV POVTEAWV oTa 1 prva ITM dikaiwuara

Anktotnta 1 Mnivag In-the-money
MovTtéAo Black-Scholes CEV Heston  Merton  Variance Gamma
Méeaon Twn 0.0264018 0.0254493 0.0127913 0.0793401 0.0177326
Turukr) AmtokALlon 0.0190089 0.0179064 0.0096868 0.0351709 0.0130406
Aldpecog 0.0220290 0.0211100 0.0110283 0.0819530 0.0148925
Méyiotn Twun 0.1012851 0.0970640 0.0475740 0.2264609 0.0507682
EAdylotn Twun 0.0007604 0.0001032 0.0004008 0.0005837 0.0000437
MovTtéAo Black-Scholes CEV Heston  Merton  Variance Gamma
Méeaon Twn 0.0265144 0.0257901 0.0143007 0.0967556 0.0185432
Turukr) AmtokALlon 0.0197536 0.0186733 0.0113953 0.0723592 0.0136132
Aldpecog 0.0215222 0.0217516 0.0116563 0.0823955 0.0163164
Méyiotn Twun 0.1070791 0.0992016 0.0622771 0.3181311 0.0598157
EAdyotn Twun 0.0004232 0.0001033 0.0001880 0.0007243 0.0000937
MovTtéAo Black-Scholes CEV Heston  Merton  Variance Gamma
Méeaon Twn 0.0267058 0.0262256 0.0155525 0.0966043 0.0191318
Turukr) AmtokAlon 0.0202226 0.0192309 0.0126403 0.0718352 0.0140970
Aldpecog 0.0207915 0.0213714 0.0122193 0.0823456 0.0179598
Méyiotn Tiun 0.1097970 0.1018623 0.0664553 0.3105717 0.0616216
EAdylotn Twn 0.0004503 0.0003848 0.0003403 0.0002129 0.0000009
MovTtéAo Black-Scholes CEV Heston  Merton Variance Gamma
Méon Twn 0.0268849 0.0266255 0.0164742 0.0976547 0.0200742
Turukr) ATOkALoN 0.0207332 0.0199186 0.0139434 0.0752581 0.0140137
Aldpecog 0.0207997 0.0214125 0.0126334 0.0851428 0.0182528
Méyiotn Twun 0.1108091 0.1074089 0.0737381 0.5748846 0.0616396
EAdylotn Twn 0.0001488 0.0003773 0.0001120 0.0003831 0.0000029
Movtého Black-Scholes CEV Heston  Merton  Variance Gamma
Méon Twn 0.0269998 0.0269856 0.0176275 0.0973795 0.0206551
Turukr AntokAion 0.0212454 0.0204618 0.0147381 0.0719630 0.0140032
Aldpeoog 0.0210176 0.0212067 0.0134309 0.0844057 0.0198220
Méeyiotn Twun 0.1087686 0.1051708 0.0727746 0.3833135 0.0619209
EAdylotn Twn 0.0003495 0.0002965 0.0001532 0.0000059 0.0000493
Movtého Black-Scholes CEV Heston  Merton Variance Gamma
Méeaon Twn 0.0272123 0.0273564 0.0184033 0.0979744 0.0213335
Turukr AmtokAion 0.0218302 0.0211570 0.0156653 0.0734644 0.0142477
Aldpeoog 0.0212882 0.0211948 0.0137149 0.0839099 0.0196773
Méeyiotn Twun 0.1164133 0.1122718 0.0739934 0.4456924 0.0652548
EAdylotn Twn 0.0001525 0.0002302 0.0000427 0.0005652 0.0001176
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Movtého Black-Scholes CEV Heston  Merton Variance Gamma
Méon Twun 0.0274474 0.0277255 0.0196082 0.0973707 0.0214693
Turukn AmtOkALon 0.0224000 0.0219260 0.0162401 0.0727554 0.0147829
Aldpecog 0.0215706 0.0221490 0.0145469 0.0808296 0.0200300
Méyiotn Twun 0.1337108 0.1311678 0.0773827 0.3156235 0.0647736
EAdyxotn Twn 0.0002747 0.0003631 0.0005165 0.0005031 0.0002113
MovTtéAo Black-Scholes CEV Heston  Merton  Variance Gamma
Méon Twn 0.0278440 0.0281470 0.0204398 0.0985636 0.0218665
Turukr ATtOKALON 0.0225927 0.0222898 0.0169736 0.0764908 0.0151318
Aldpeoog 0.0219437 0.0229555 0.0153293 0.0849484 0.0199094
Méyiotn Tun 0.1386914 0.1321426 0.0904169 0.5434036 0.0655355
EAGxlotn T 0.0003503 0.0003957 0.0000203 0.0009722 0.0001007
Movtého Black-Scholes CEV Heston  Merton Variance Gamma
Méeaon Twn 0.0281875 0.0284850 0.0211457 0.0978586 0.0224810
Turukn ATtOKALON 0.0226658 0.0226106 0.0171567 0.0737631 0.0149464
AlGpecog 0.0224548 0.0227694 0.0166927 0.0861591 0.0200814
Méeyiotn Twun 0.1376374 0.1340888 0.0942051 0.4250577 0.0684862
EAdyotn Twun 0.0002188 0.0000078 0.0001027 0.0002634 0.0001511
Movtého Black-Scholes CEV Heston  Merton Variance Gamma
Méon Twn 0.0285642 0.0289096 0.0216227 0.0983862 0.0223430
Turukn AntokALon 0.0225795 0.0226629 0.0172241 0.0720945 0.0153952
Aldpecog 0.0224239 0.0227870 0.0173337 0.0837066 0.0208209
Méyiotn Tun 0.1267710 0.1234560 0.0840823 0.3234625 0.0686566
EAdyiotn Twun 0.0000298 0.0000412 0.0001050 0.0008869 0.0000322
MovTtéAo Black-Scholes CEV Heston = Merton  Variance Gamma
Méon Twun 0.0289198 0.0293589 0.0221692 0.0993227 0.0225541
Turukn AmtOkALon 0.0227827 0.0230138 0.0179577 0.0761508 0.0157820
Aldpeoog 0.0229459 0.0233766 0.0171300 0.0879809 0.0216621
Méyiotn Tuun 0.1306427 0.1271567 0.0803370 0.4523684 0.0644382
EAdyotn Twun 0.0000088 0.0000781 0.0001548 0.0006607 0.0002363
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Mivakag 10. AtroteAéopata atotiunong Up and Out dikaiwuata

Movtélo Anotipnong IXETKA ZPAApaTa AnoAvuta ZpaAparta
Black -Scholes I 0.0010243 0.0000035
Heston Stochastic Volatility l 0.3111845 0.0007009
Variance Gamma ' 2.3367814 0.0032918
Constant Elasticity of variance | 2.9352123 0.0042459
Merton Jump Diffusion | 3.6677666 0.0031731

Mivakag 11. AmmoteAéoparta atrotipnong Up and In Sikaiwpata

MovtéAo Antotipnong IXETIKA ZhAaApata AmnoAuta Zpaipata
Black -Scholes : 0.0004856 0.0000022
Heston Stochastic Volatility l 0.3957268 0.0006136
Constant Elasticity of variance ' 1.2415594 0.0042092
Variance Gamma I 4.2858517 0.0014644
Merton Jump Diffusion | 8.7204614 0.0051480

MNivakag 12. ATroteAéoparta atrotiynong Down and Out dikaiwuaTa

Movtélo Anotipnong IXETIKA ZaApato AnoAvta ZpaApota
Heston Stochastic Volatility : 0.2713919 0.0020628
Variance Gamma l 2.9896865 0.0311507
Constant Elasticity of variance ' 18.6927581 0.0795194
Merton Jump Diffusion I 1.7748812 0.0094064
Black -Scholes | 0.1929898 0.0015195

Mivakag 13. AmroteAéoparta atrotiunong Down and In dikaiwpata

Movtélo Antotipnong IXETIKA ZaApato AnoAvta ZpdaApota
Heston Stochastic Volatility : 0.3284658 0.0002423
Variance Gamma l 0.8101130 0.0004350
Constant Elasticity of variance ' 0.9935149 0.0010688
Merton Jump Diffusion | 1.0810785 0.0006993
Black -Scholes | 1.1515332 0.0014294
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NAPAPTHMAL.II

Kwdikec Matlab

Kwdikag yia ekTipnon 1ou MovrtéAou Black Scholes padi pe KAEIOTAG HOPPAS
Auon Black Scholes

function [ x,resnorm,residual,exitflag] = BSCalibration(~ )
clear all

global SO0; % Tpéyxouoo T LuN

global imp vol; % Implied Volatility

global strike ; % strike price

global TTM; % Xpdbvog via TNV ANEN ToU O LKALOUATOC

[)

global mktprice; % ayopolo TLUH OLKALOUATOC

global irate ; % interest rate eyxdplLo,otnv neplntwon poac USD
global iratef ; %interest rate £évo (EUR)

global k;% PBondntixkn petolAntn

OT LAYV Tivakeg undevIkoUC yIo va Umouv ol TLuég amd 1o @eUAAO
$toUu excell pe 1A dedopéva

SO0=zeros (254) ;
irate=zeros (254);
iratef=zeros (254);
TTM=zeros (254,12) ;
strike=zeros (254,12);
imp vol=zeros(254,12);
mktprice=zeros (254,12);
parameter=zeros (254,1);

res=zeros (254,1);

e lLodyw dedouéva

S0 = xlsread('plano.xlsx', 'modeldata', 'B4:B440");

irate = xlsread('plano.xlsx', 'modeldata’, 'E4:E440");
iratef= xlsread('plano.xlsx', 'modeldata', 'D4:D440");

TTM = xlsread('plano.xlsx', 'modeldata', 'G4:R440");

strike = xlsread('plano.xlsx', 'modeldata', 'T4:AE440");
imp vol = xlsread('plano.xlsx', 'modeldata’', 'AT4:BE440"');
mktprice = xlsread('plano.xlsx', 'modeldata’', 'AG3:AR440");

for i=1:254

% Q6T CPX LKA TLUN OTINV OUEAUETEO TIOU OEA® VA €KTI LPNHoW®
EOLOAAEYW TNV TILO PEXALOT LKA (Lécoc Tty implied volatilities towv
dedouévav

x0 = [0.17];

% @81t Ta Opla TNC &YVWOTING TIOPUPETPOU

lb = [0.001];

ub = [2];

k=1;

[ x,resnorm, residual,exitflag] = lsgnonlin (@BSLSQD,x0,1b,ub);
parameter (i) =x;

res (i)=resnorm;

exit (i)=exitflag;

$ATTOONKeUW TLC TLUEQ TTOU €Xw yia K&Oe éva amd 1o 12 dLKALOUATA
e Vv

FEXKT LUNUEVD TTHEAUETPO OTO HOVTEAO
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BS call matrix = zeros(437,12);
for §=1:12

BS call matrix(i,]
BSformulaeCurrency (S0 (

)
i),strike (i, j),iratef(i),irate(i), TTM (i,

J3),x(1));

end

pricedata = [BS call matrix];
end

xlswrite ('plano.xls',pricedata, 'resultsBS', 'D2:0438"');
xlswrite('plano.x1ls', res, 'resultsBS', 'B2:B438");
xlswrite ('plano.xls',parameter, 'resultsBS', '"A2:A438");
end

function [ BS 1sgd ] = BSLSQD( x )

% xoAheltal omd to BSCalibration.m

% EUpeon ALo@opdv

global S0; % Tpéyxouoo TLuN

global imp vol; % Implied Volatility

global strike ; % strike price

global TTM; % Xpdévog yia tnv ANEN TOoU OLKALOUATOCQ

o)

global mktprice; % ayopalo Tiun OLKALOUATOC

global irate ; % interest rate eyxdplLo,otnv mepintwon poag USD
global iratef ; %interest rate févo (EUR)

global k;% Bonbntlxn petolAnTn

BS 1sgd = zeros(1l,12);

BS 1sgd(j)= mktprice(k,Jj)-
BSformulaeCurrency (S0 (k),strike(k,j),iratef (k),irate (k), TTM (k,
J),x(1));
end;

function [ Price ] = BSformulaeCurrency( S,K,rf,rd,T,sigma)
xAeL01d6C TUmog amotiunong plain vanilla options
%ue black and scholes vyia Lootiplecg
$Garman-Kohlhagen model
dl=((rd-rf+(sigma”2)*0.5) *T+1log(S/K))/ (sigma*sqrt (T)) ;
d2=dl-sigma*sqgrt (T) ;
Nl=normcdf (dl) ;
N2=normcdf (d2) ;
Price=S*exp (-rf*T) *N1-K*exp (-rd*T) *N2;
end

KadLkog yia ektipnon tou Moviédou CEV pali pe KAeLOTAC POPOYNC
AUon yLa plain vanilla

function price=CEV call Cur(S,K,T,rd,rf,sigma,alpha)

$KAeLo0T) popen amotiunong and Schroder ,M (1989) oOtov alpha<l
SKAe 10T popen amotiunong and Emanuel and MacBeth 6tov alpha>1
v=sigma~2/ (2* (rd-rf) * (alpha-1))*...

(exp (2* (rd-rf) * (alpha-1) *T)-1) ;

a=((K*exp (- (rd-rf) *T)) " (2* (1-alpha)))/ (((l-alpha) "2) *v) ;
b=1/(l-alpha);
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c=(S"(2* (1-alpha)))/ (((1l-alpha)"2) *v) ;

if alpha<l && alpha>0
price=S*exp (-rf*T)* (l-ncx2cdf (a,bt+t2,c)) ...
-K*exp (-rd*T) *ncx2cdf (c, b, a);

elseif alpha>1
price=S*exp (-rf*T)* (1-ncx2cdf (c,-b,a))..
-K*exp (- rd*T) *ncx2cdf (a,2-b,c);

end

end

function [ x,resnorm,residual,exitflag,output] =
CevCalibration (~ )

clear all

global S0; % Tpéyxouoo TLuN

global imp vol; % Implied Volatility

global strike ; % strike price

global TTM; % Xpdévog yia tnv ANEN TOU O LKALOUATOCQ

o)

global mktprice; % ayopalo TIun OLKXLOUATOC

global irate ; % interest rate eyxdplLo,oTnv mepintwon poag USD
global iratef ; %interest rate £évo (EUR)

global k;% PBondntixkn petalAntn

OT LAYV Tivakeg undevIkoUC yIo VO Umouv ol TLuég amd 1o eUAAO
$ToUu excell pe Ta degdopéva

SO0=zeros (254) ;
irate=zeros (254);
iratef=zeros (254);
TTM=zeros (254,12) ;
strike=zeros (254,12);
imp vol=zeros(254,12);
mktprice=zeros (254,12);
parameter=zeros (254,2) ;

res=zeros (254,1);

exit=zeros (254,1);

e lLodyw dedouéva

S0 = xlsread('plano.xlsx', 'modeldata', 'B4:B257");

irate = xlsread('plano.xlsx', 'modeldata','E4:E257");
iratef= xlsread('plano.xlsx', 'modeldata', 'D4:D257");

TTM = xlsread('plano.xlsx', 'modeldata', 'G4:R257");

strike = xlsread('plano.xlsx', 'modeldata', '"T4:AE257");
imp vol = xlsread('plano.xlsx', 'modeldata’', 'AT4:BE257");
mktprice = xlsread('plano.xlsx', 'modeldata’', 'AG3:AR257");
for i=1:437

% OfTW CPEX LKA TLUN OINV OUPEAUETEO IIOU O&A® VA €KTI LPNoW

O LOAEYW TNV TILO PEXALOT LKA TV dedOUéVEV YVLIA €Loaywyn otnv
€XT (unon

x0 = [0.891,1.5]; %[sigma,alpha]

% QTR Ta Opla TWV AYVROTOV TUPUUETPWV

lb = [0.001,0.01]; ub = [0.99,3]; k=i,

[x, resnorm, residual,exitflag,output] =

lsgnonlin (@CevLSQD, x0, 1b,ub) ;

parameter (i, :)=x;

res (i)=resnorm;

SATTOONKeUW TLC TLUEQ TTOU €Xw yia K&OBe éva amd 1o 12 dLKALOUATA
e tnVv

FEXKT LUNUEVD TIHEAUETPO OTO HOVTEAO
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cev_call matrix = zeros(254,12);

for §=1:12

cev_call matrix(i,j) =
CEV call Cur(sSO(i),strike(i,j),TTM(1i,]J),irate(i),iratef(i),x(1
), x(2));
end;
pricedata = [cev call matrix];
end
xlswrite ('plano.xls',pricedata, 'resultsBS', 'E2:P254");
xlswrite('plano.x1ls', res, 'resultsBS', 'C2:C254");
xlswrite ('plano.xls',parameter, 'resultsBS', 'A2:B254");
end

function [ cev 1sqgd ] = CevLSQD( x )

% Autd 1o function koAelital amnd 1o CevCalTest.m
global S0; % Tpéyxouoo T Lun

global imp vol; % Implied Volatility

global strike ; % strike price

global TTM; % Xpdévog yia tnv ANEN TOU OLKALOUATOCQ

o)

global mktprice; % ayopalo Tiun OLKXLOUATOC
global irate ; % interest rate eyx®piLo,ornv mepintwon poag USD
global iratef ; %interest rate £évo (EUR)

global k;% Bonbntlxn peTtolAnTH

cev_1sqgd = zeros(1l,12);
for §=1:12
cev_1sqgd(j)= mktprice(k,Jj)-
CEV call Cur(SO(k),strike(k,3j),TTM(k,]J),irate(k),iratef (k),x (1
) x(2));
end;

KodLkag yia ektipnon tou Moviédou Heston’s Stochastic
Volatility pali pe RAelotfc popefnc AUon yia plain vanilla

function [ x,resnorm,residual,exitflag,output] =
HestonCalibration (~ )

clear all

tic

global S0; % Tpéyxouoo T Lun

global imp vol; % Implied Volatility

global strike ; % strike price

global TTM; % Xpdvocg via tnv AREN ToUu O LKALOUATOCQ

global mktprice; % ayopolo TLuhn OLKALOUATOC

global irate ; % interest rate eyx®dplLo,o0TnVv nepintwon poag USD
global iratef ; %S$interest rate £évo (EUR)

global k;% Bondntixkn petolAntn

SOT LAYV Tivakeg undevikoUC YLl Vo UIouUv ol TLuég amd 1o QeUAANO
10U excell pe 1A degdouéva

SO0=zeros (254) ;

irate=zeros (254);

iratef=zeros (254);

TTM=zeros (254,12) ;

strike=zeros (254,12);

imp vol=zeros(254,12);
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mktprice=zeros (254,12);
parameter=zeros (254,5);
res=zeros (254,1);
exit=zeros (254,1);

% L0y TLC TLUéEC

S0= xlsread('plano.xlsx', 'modeldata', 'B4:B257");

irate = xlsread('plano.xlsx', 'modeldata’','E4:E257");
iratef = xlsread('plano.xlsx', 'modeldata','D4:D257");
TTM = xlsread('plano.xlsx', 'modeldata', 'G4:R257");
strike = xlsread('plano.xlsx', 'modeldata', '"T4:AE257");
imp vol = xlsread('plano.xlsx', 'modeldata', 'AT4:BE257"');
mktprice = xlsread('plano.xlsx', 'modeldata’', 'AG4:AR257");
for 1i=1:254

% OfTw CGPX LKA TLUN OINVv IOUPEAUEeTEO TIOU OEA® VO €KT LPNoW0
EOLOAEYW TNV TILO PEXALCT LKA TV dedOUéVEV YVLIA €Lloaywyn otnv
exT lunon

x0 = [0.009,0.012,2.2,0.2,0.0634]; %V(0),6,x,(,p

% 0T Ta Opla TWV AYVROTWOV TUPUUEETPWV

1lb = [0,0.001,0.01,0.01,-0.9];

ub = [1,1,5,1,0.9]1;

k=1;

[ x,resnorm,residual,exitflag,output] =

lsgnonlin (@HestonLS, x0, 1b,ub) ;

parameter (i, :)=x;

res (i)=resnorm;

exit (i)=exitflag;

Heston call vector = zeros(254,12);

for §=1:12

Heston call vector(i,j) =
HestonCall (SO (i),strike(i,J),TTM(1i,]),irate(i),iratef (1),x(3),
x(2),%x(4),x(5),x(1));

end;

pricedata = [Heston call vector];

end

xlswrite ('plano.xls',pricedata, 'resultsBS', '"H2:8254");
xlswrite('plano.x1ls',res, 'resultsBS', 'F2:F254");
xlswrite ('plano.x1ls',parameter, 'resultsBS', 'A2:E254");
xlswrite ('plano.xls',exit, 'resultsBS', 'G2:G254");

toc

end

function P = HestonCall(S,K, T, rd,rf, kappa, theta,sigma, rho,v0)
(Written by Agnieszka Janek and Rafal Weron (2010.10.20) )
(Revised by Rafal Weron (2010.12.27))
Ymodovyidlel TnVv TLUN TOU dLKALOUATOC UloBethdviag Gauss-—
Kronrod quadrature
C = exp(-rf.*T).*S - exp(-rd.*T).*K./ (pi) .*quadgk (@ (v)
HestonVanillaLiptonInt(S,K,T,rd, rf, kappa, theta, sigma, rho,v0,v)
,0,inf, '"RelTol',1le-8);
P =C;
end

oo o°

o°
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function payoff =

HestonVanillaLiptonInt(S,K,T,r,rf, kappa,theta,sigma, rho,v0,v)
X = log(S/K) + (r - rf).*T;

kappa hat = kappa - rho*sigma/2;

zeta = sqrt( v.”2.*sigma.”2.* (1l-rho.”2) +
2.*1li.*v.*sigma.*rho.*kappa hat + kappa hat.”2 + sigma."2/4 );
psi plus = - ( li*kappa*rho*sigma + kappa hat ) + zeta;

psi minus = ( li*kappa*rho*sigma + kappa hat ) + zeta;

alpha = - kappa.*theta/(sigma.”2).*( psi plus.*T + 2.*log( (
psi minus + psi plus.*exp(-zeta.*T) Y./ (2.*zeta) ) );

beta = (1 - exp(-zeta.*T) )./ ( psi minus + psi plus.*exp (-
zeta.*T) ); % corrected typo ("-" -> "+" in [3])

payoff = real( exp( ( -1i.*v + 0.5 ).*X + alpha - (v."2 +
0.25) .*beta.*v0 ) )./ (v.”2 + 0.25);

end

function [ Heston 1lsgd ] =HestonLS( x )

% Heston Least Square Difference function

$AUTO koheltal anmd 1o HestonCalibration.m

global S0; % Tpéyxouoo TLuN

global imp vol; % Implied Volatility

global strike ; % strike price

global TTM; % Xpdévog yia tnv ANEN TOU O LKALOUATOCQ

o

global mktprice; % ayopolo TLuf OLKALOUATOC
global irate ; % interest rate eyxdplLo,oTnv nepintwon poag USD
global iratef ; %interest rate févo (EUR)
global k;% Bonbntlxn peTtoRANTH
$ToUu excell pe 1A dedopéva
Heston 1lsqgd = zeros(1l,12);
for j=1:12
Heston 1lsqgd(j)= mktprice(k,Jj)-
HestonCall (SO (k) ,strike(k,J),TTM(k,j),irate(k),iratef (k),x(3),
x(2),x(4),x(5),x(1));
end;
end

KOdLRag ylLa eKRTipnon tou Moviélou Merton’s Jump Diffusion pali
pe KAgLothc popenc AUon yia plain vanilla

function [x,resnorm,residual,exitflag] = MertonCalibration (~ )
clear all

tic

global S0; % Tpéyxouoo T LuN

global imp vol; % Implied Volatility

global strike ; % strike price

global TTM; % Xpdvocg via tnv AREN ToUu O LKALOUATOCQ

[)

global mktprice; % ayopolo Tiun OLKXLOUATOQC
global irate ; % interest rate eyxdplLo,otnv mepintwon poag USD
global iratef ; %Sinterest rate f{évo (EUR)

global k;% Bondntixkn petoalAntn
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SOT LAYV Tivakeg undevikoUC YLl Vo UIouv ol TLuég amd 1o eUAANO
10U excell pe Ta degdouéva

SO0=zeros (254) ;
irate=zeros (254);
iratef=zeros (254) ;
TTM=zeros (254,12) ;
strike=zeros (254,12);
imp vol=zeros(254,12);
mktprice=zeros (254,12);
parameter=zeros (254, 4)
res=zeros (254,1);
exit=zeros (254,1);

% €Lo0dy®w TLC TLREC

S0= xlsread('plano.xlsx', 'modeldata', 'B4:B257");

irate = xlsread('plano.xlsx', 'modeldata’','E4:E257");
iratef = xlsread('plano.xlsx', 'modeldata','D4:D257");

TTM = xlsread('plano.xlsx', 'modeldata', 'G4:R257");

strike = xlsread('plano.xlsx', 'modeldata','T4:AE257");

imp vol = xlsread('plano.xlsx', 'modeldata', 'AT4:BE257");
mktprice = xlsread('plano.xlsx', 'modeldata', '"AG4:AR257");
for i=1:254

% OfTw CEX LKA TLUN OINV ITUPEAUETEO AIOU OEA® VA €KT LPNoW
EOLOAEYW TNV TILO PEXALOT LKA TV JedOUEVOV VLA €Loaywy oOTtnv
exT lunon

x0 = [.08,1.2,0.0050,.04]; %sigma,lambda,muz,sigmaz

% 06T Ta Opla TWV AYVROTWV TXPAIETPWV

1lb = [0.0001,0.0001,-1,0.0001];

ub = [0.8,3,1,0.8];

4

k=1;
[x, resnorm,residual,exitflag]= lsgnonlin (@MertonLS,x0,1b,ub);
parameter (i, :)=x;

res (i)=resnorm;
exit(i)=exitflag;

Merton call vector = zeros(254,12);
for §=1:12
Merton call vector(i,Jj) =
MertonCall (SO(i),strike(i,]),irate(i),iratef(i),x(1),TTM(1),x(

2),x(3),x(4),100); % Merton Call pe TLQ €RTLUNPévVeECQ
TIOPOUE T POUCQ

end;

pricedata = [Merton call vector'];

end

xlswrite('plano.xls',pricedata, 'resultsBS', 'H2:5254");

( ]
xlswrite('plano.xls', res, 'resultsBS', 'F2:F254");

( 1

( 1

x1lswrite ('plano.x1ls',parameter, 'resultsBS', 'A2:E254");
xlswrite('plano.xls',exit, '"resultsBS', 'G2:G254");

toc

end

function [ Merton lsgd ] =MertonLS( x )

% merton Least Square Difference function
$AUTO roAeltal amnd 1o HestonCalibration.m
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global S0; % Tpéyxouoo TLuN

global imp vol; % Implied Volatility

global strike ; % strike price

global TTM; % Xpdvocg via tnv AREN ToU O LKALOUATOCQ

o

global mktprice; % oayopolo TLun OLKALOUATOC

global irate ; % interest rate eyyxdplLo,otnv nepintwon poag USD

global iratef ; %interest rate £évo (EUR)
global k;% pBondnt k) petolAntn

Merton lsgd = zeros(1l,12);
for 3=1:12
Merton lsqgd(j)= mktprice(k,j)-

MertonCall (SO (k),strike(k,j),irate (k) ,iratef (k),x (1), TTM (k) , x(

2),%x(3),x(4),10);
end;
end

function Price =

MertonCall (SO,K,rd, rf,sigma, T, lambdaJ, mud, sigmaJd, N)

% NUon xAglotng popeng Merton (1976) jump diffusion model

BSCall=@(s,K,r,q,Vv,T)s*exp (-g*T) *normcdf ( (log (s/K) +. ..
(r-gq+v”"2/2)*T) /v/sqrt (T)) -K*exp (-

r*T) *normcdf ( (log(s/K)+...
(r—-g+v"2/2)*T) /v/sqrt (T) -v*sqrt (T)) ;

% ovapevoueve T LUEC aApdTOV

kappa = exp(mud + 0.5*sigmad”2) - 1;
Price = 0;
for n=0:N
sigman = sqgrt(sigma”2 + n*sigmad”2/T);

rn = rd - lambdaJd*kappa + n*log(l+kappa)/T;
BS = BSCall(SO,K,rn,rf,sigman,T);
lambda = lambdaJd* (ltkappa) ;
Probability = exp (-lambda*T)* (lambda*T)"“n/factorial (n);
Price = Price + Probability*BS;
end

KOdLKag yLa €KRTipnon tou Moviélou Variance Gamma volatility
pali pe xAeglLotfc popef¢ AvUon yiLa plain vanilla

function price = VG price(theta,sigma,v,S,K,rd,rf,T)

SAVOAUT LK) QOPUOUAX amoTiunong ue Variance-Gamma
%Carr,Madan, Eric
s = sigma/sqrt (1+ (-theta/sigma) *2*v/2);
alpha = + theta/ (sigma*sqrt (1+(-theta/sigma) "2*v/2));
gam = T/v;
cl = 0.5*v* (alpha+s)"2;
c2 = 0.5*v*alpha”2;
d = (log(S/K)+rd*T)/s + gam/s*log((l-cl)/(1-c2));
price = S*exp(—rf*T)*getVG_Psi(d*sqrt((l—cl)/v),
(alpha+s) *sqgrt(v/(1-cl)), gam)...

- K*exp(—rd*T)*getVG_Psi(d*sqrt((l—c2)/v),
alpha*sqgrt(v/(1-c2)), gam);
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end

function [x,resnorm,residual,exitflag,output] =
VGCalibration(~ )

clear all

tic

global S0; % Tpéyxouoo TLuN

global imp vol; % Implied Volatility

global strike ; % strike price

global TTM; % Xpdvoc via tnv ANEN ToU OLKALOUATOCQ

[)

global mktprice; % ayopolo TLUn OLKXLOUATOQ

o

global irate ; % interest rate eyxdplLo,o1nv mepintwon poag USD

global iratef ; Sinterest rate f&vo (EUR)
global k;% Bondbntixkn petolAntn

FOT LAY VW Tivakeg undevikoUg YLIO VA UIouv ol Tluég oamd 10 @UAAO

$ToUu excell pe Ta dedouéva
S0=zeros (254) ;
irate=zeros (254);
iratef=zeros (254);
TTM=zeros (254,12) ;
strike=zeros (254,12);
imp vol=zeros(254,12);
mktprice=zeros (254,12);
parameter=zeros (254, 3)
res=zeros (254,1);
exit=zeros (254,1);
% elLo0dyw TLC TLREC
S0= xlsread('plano.xlsx', 'modeldata', 'B4:B257");
irate = xlsread('plano.xlsx', 'modeldata’','E4:E257");
iratef = xlsread('plano.xlsx', 'modeldata', 'D4:D257");
TTM = xlsread('plano.xlsx', 'modeldata', 'G4:R257");
strike = xlsread('plano.xlsx', 'modeldata','T4:AE257");
imp vol = xlsread('plano.xlsx', 'modeldata', 'AT4:BE257");
mktprice = xlsread('plano.xlsx', 'modeldata’', 'AG4:AR257");
for i=1:254
% Q6T CPX LKA TLUN oInVv IUPEAUEeTEO0 TIOU OEA® VA €KT LPNHoW®
FOLOAEYW TNV TILO PEXALOT LKL TV dedOPEVWOV VLA €Loaywyn oTtnv
exT lunon
x0 = [0.01,0.2,0.1]; %theta,sigma,v,
% 0T Ta Opla TWV AYVROTWOV IXPARETPWV
1lb = [0.01,0.01,0.011; ub = [2,2,0.5]; k=i;
[x, resnorm,residual,exitflag,output] =
lsgnonlin (@VGLS, x0, 1b, ub) ;
parameter (i, :)=x;
res (i)=resnorm;
exit (i)=exitflag;
%Memory allocation
VG call vector = zeros(254,12);
for 3=1:12

VG call vector (i, ])

4

VG price(x(1l),x(2),x(3),80(1i),strike(i,]),irate(i),iratef(1),T

™ (i,3));

end;

pricedata = [VG call vector];
end

xlswrite('plano.xls',pricedata, 'resultsBS', '"H2:5254");
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xlswrite('plano.xls', res, 'resultsBS', 'F2:F254");
xlswrite('plano.xls',parameter, 'resultsBS', 'A2:C254");
xlswrite('plano.xls',exit, '"resultsBS', 'G2:G254");

toc

end

function [ VG 1sgd ] =VGLS( x )

% Variance Gamma Least Square Difference function
$AUTO roAeltal amd 1o HestonCalibration.m

global S0; % Tpéyxouoo TLuN

global imp vol; % Implied Volatility

global strike ; % strike price

global TTM; % Xpdvog via tnv AREN TOoU O LKALOUATOQ

o

global mktprice; % ayopolo TLUh OLKALOUATOC
global irate ; % interest rate eyxdplLo,oTnv mepintwon poag USD
global iratef ; Sinterest rate f&vo (EUR)
global k;% PBondntixkn petolAntn
VG 1sqgd = zeros(1l,12);
for j=1:12
VG 1sqd(j)= mktprice(k,j)-
VG price(x(1l),x(2),x(3),80(k),strike(k,]j),irate(k),iratef (k),T
™ (k,3J));
end;

KodLxag yLa amotipnon Barrier Options pe povtédo CEV ,upébodocg
Monte Carlo,nopaywyl) HOVOMAT LAV

function [path] =cev path(S,rd,rf,T,sigma,alpha, NRepl, NSteps)

%0 kOO Lkag mpoocouol&lel 1O PovomdTl TNCG TLUN TOU UNOKelpevou

$titAou (Suv/kn Icotiula) oUupwva pe 1o CEV (constant

elasticity of

$volatilty xpnoLtupdémolodviag pnébodo Monte Carlo

dt=T/NSteps;

SPaths=zeros (NRepl,NSteps+l);

SPaths(:,1)=S;

delta=sigma/ (SPaths (NRepl, 1) “alpha) ;

vcev=zeros (NRepl,NSteps+l);

vcev(:,l)=delta*SPaths (NRepl, 1) “alpha;

for i = 1:NRepl

for t=1:NSteps

%cev model

SPaths (i, t+1)=SPaths (i, t) *exp(((rd-rf)-0.5*vcev(i,t)"2)...
*dt+vcev (i, t) *sgrt (dt) *randn) ;

vcev (i, t+l)=delta*SPaths (i, t)~alpha;

end

end

path=SPaths;

%plot (path)

end

function[price, std, CI] =
Cev_MC UOC(S,H,K,sigma, rd, rf,T,alpha,NRepl, NSteps)
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o°

up and out call
10 epayua €ivol ulnidtepa amd TNV TLUN
payoff = zeros(NRepl,l); % col vector of payoffs
% Tpocouolwon TLUAG VLIX Vo UNoOAOy(locoupe TeALKN TLuQ
for i=1:NRepl
% ONULOUPYQR éVva POVOIAT L&EAEYXW OV Tépaoce arnd TO QPAYUN
path = cev path(S,rd,rf,T,sigma,alpha,l,NSteps);
knocked = barrierCrossing (S, H,path);
if knocked ==0
payoff (i) = max(0,path (NSteps+1)-K);

o°

end
end
[price, std, CI] = normfit (exp (-rd*T) *payoff);
end

function[price, std, CI] =
Cev_MC UIC(S,H,K,sigma, rd, rf,T,alpha,NRepl, NSteps)

o)

% up and in call

10 op&yua eival uynAdtepa Tng T LUAC

payoff = zeros (NRepl,1);

for i=1:NRepl

path = cev path(s,rd,rf,T,sigma,alpha,1l,NSteps);

% ONULOUPYQR &Vva POVOIAT L&EAEYXW OV Tépaoe oarnd TO QPAYUN
knocked = barrierCrossing (S, H,path);

if knocked == % path has always been above/below the

barrier
payoff (i) = max(0,path (NSteps+1l)-K);% use the last

price

end
end
payoff vector

[price, std, CI] = normfit (exp (-rd*T) *payoff);

end

function[price, std, CI] =
Cev_MC DOC(S,H,K,sigma, rd,rf,T,alpha,NRepl, NSteps)
% down and out.call
% 10 Qep&vyua sival xoaunAdétepo oamd TNV T LUH
payoff = zeros(NRepl,l); % col vector of payoffs
% ONuLOUPY® &Vva POVOHIAT L&EAEYXW oV TIépaoce oarnd TO QPAYUN
for i=1:NRepl
path = cev path(s,rd,rf,T,sigma,alpha,1l,NSteps);
knocked = barrierCrossing (S, H,path);

% determine if up or down
if knocked ==0

payoff (i) = max(0,path (NSteps+1)-K)
end
end
payoff vector
[price, std, CI] = normfit (exp (-rd*T) *payoff);
end

function[price, std, CI] =
Cev_MC DIC(S,H,K,sigma, rd,rf,T,alpha,NRepl, NSteps)

[o)

% down and in call
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$ 10 epdyua eival xouniAdtepoa amd Tnv TLUNH
payoff = zeros(NRepl,l); % col vector of payoffs
for i=1:NRepl
path = cev path(S,rd,rf,T,sigma,alpha,l,NSteps);
% ONULOUPYQR &Vva POVOIAT L&EAEYXW OV Tépaoce oarnd TO QPAYUN
knocked = barrierCrossing (S, H,path);
if knocked ==1

payoff (i) = max(0,path (NSteps+1)-K);
end
end
payoff vector
[price, std, CI] = normfit (exp (-rd*T) *payoff);
end

KodLra¢ yia amotipnon Barrier Options pe poviélo Heston’s
Stochastic Volatility ,pé6odoc¢ Monte Carlo

function[path]=HestonSPaths (S,V0,rd,rf, T, kappa, theta, zeta, rho,

NRepl, NSteps)

SPaths=zeros (NRepl, 1+NSteps) ;

SPaths(:,1)=S;

VPaths=zeros (NRepl, 1+NSteps) ;

VPaths (:,1)=V0;

dt=T/NSteps;

Vus=randn (NRepl, 1+NSteps) ;

Vvs=randn (NRepl, 1+NSteps) ;

for i=1:NRepl

for j=1:NSteps

SPaths (i,j+1)=SPaths (i, J) *exp ((rd-rf-VPaths (i, J)/2)*...
dt+sqgrt (VPaths (i, j) *dt) *Vus (i, j+1));

VPaths (i, j+1)=VPaths (i, j) + (kappa* (theta-VPaths (i, j))*...
dt+rho*Vus (i, j+1) *zeta*sqgrt (VPaths (i, 3) *dt) +...
sqrt (1-rho”2) *Vvs (i, j+1) *zeta*sqrt (VPaths (i,j) *dt));

end

end

function[price, std, CI] =
Heston UOC(S,H,K,V0,rd, rf, T, kappa, theta, zeta, rho,NRepl,NSteps)
% up and out call
% To epbypa eival yoaunAdétepa oamd Tnv T LUH
payoff = zeros (NRepl,1l);
for i=1:NRepl
path =
HestonSPaths (s,Vv0,rd, rf, T, kappa, theta, zeta, rho,1,NSteps) ;
% ONULOUPYQR &Vva HOVOIAT L&EAEYXW OV TTépaoe ornd TO QPAYUN
knocked = barrierCrossing (S, H,path);

if knocked == 0
payoff (i) = max(0,path (NSteps+1)-K);
end
end
payoff vector
[price, std, CI] = normfit (exp(-(xrd)*T)*payoff)
end
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function[price, std, CI] =
Heston UIC(S,H,K,V0,rd, rf, T, kappa, theta, zeta, rho,NRepl,NSteps)
% up and in call
% 10 ep&ypo givoal uvlnAdTepa and TNV T LU
payoff = zeros (NRepl,1l); % col vector of payoffs
for i=1:NRepl
path =
HestonSPaths (S,V0,rd,rf, T, kappa, theta, zeta, rho, 1,NSteps) ;
% ONULOUPYQR éVva POVOIAT L&EAEYXW OV Tépaoe arnd TO QPAYUX
knocked = barrierCrossing (S, H,path);
if knocked ==1

payoff (i) = max(0,path (NSteps+l)-K));
end
payoff vector
[price, std, CI] = normfit (exp((-rd)*T)*payoff);
end

function[price, std, CI] =
Heston DOC(S,H,K,V0,rd,rf, T, kappa, theta, zeta, rho,NRepl, NSteps)
down and out call
% 10 ephyua elival yoaunAdétepa oamd Tnv T LPN
payoff = zeros (NRepl,1l); % col vector of payoffs
for i=1:NRepl
path =
HestonSPaths (S,V0,rd, rf, T, kappa, theta, zeta, rho, 1,NSteps) ;
% ONELOUPYQD &Vva POVOHIAT L&EAEYXW Vv TIépaoe oarnd TO QOPAYUX
knocked = barrierCrossing(S,H,path);

o°

if knocked ==
payoff (i) = max(0,path (NSteps+l)-K
end
end
payoff vector
[price, std, CI] = normfit(exp(-(xrd)*T)*payoff)
end

function[price, std, CI] =
Heston DIC(S,H,K,V0,rd, rf,T, kappa, theta, zeta, rho, NRepl, NSteps)
down and in call
% 10 Qep&vyupa gival younAdétepo amd TNV T LUH
payoff = zeros(NRepl,l); % col vector of payoffs
for i=1:NRepl
path =
HestonSPaths (s,Vv0,rd, rf, T, kappa, theta, zeta, rho,1,NSteps) ;
% ONULOUPYQD &Vva POVOIAT L&EAEYXW OV TIépaoe ornd TO QPAYUN
knocked = barrierCrossing (S, H,path);
1if knocked ==1

o°

payoff (i) = max(0,path (NSteps+l)-K);% use the last
price
end
end
[price, std, CI] = normfit (exp (-rd*T) *payoff);
end
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KodLkag yiLa amotipnon Barrier Options pe poviédo Merton’s Jump
Diffusion ,pé6odoc Monte Carlo

function [path] =
Merton MC path (S, rd,rf,sigma,T,lambdaJ, muJ, sigmaJ, NRepl, NSteps
)
dt = T/NSteps;
kappa = exp(muJd) - 1;
drift = rd - rf - lambdaJd*kappa - 0.5*sigma”2;
% Oewpd éva undevikd mivoka yio va T Ldéw kel To PoOvVONdT Lo
SPaths = zeros (NRepl,NSteps) ;
SPaths(:,1)=S;
% EXTeAd TnVv mpooouolwon
for s=1:NRepl;
for t=1:NSteps;
J=0;
if lambdad ~= 0;
Nt = poissrnd(lambdaJ*dt) ;
if Nt > 0;
for i=1:Nt;
J = J 4+ normrnd(mud - sigmad”™2/2,sigmad) ;
end
end
end
Z = normrnd(0,1);
SPaths (s,t+l) = SPaths(s,t) *exp (drift*dt +
sigma*sqrt (dt)*zZ + J);
end
plot (l:length (SPaths),SPaths(:,:))
path=SPaths;
end

function[price, std, CI] =
Merton UOC(S,H,K, rd, rf,sigma, T, lambdaJ, muJ, sigmaJ, NRepl, NSteps

up and out call

10 ophypa €ival ulnidtepa amd TNV TLUN

payoff = zeros(NRepl,l); % col vector of payoffs

for i=1:NRepl
path =

Merton MC path (S, rd,rf,sigma,T,lambdaJ, muJ, sigmad, 1l,NSteps) ;
% ONULOUPYQR &Vva POVOIAT L&EAEYXW OV TIépaoe ornd TO QPAYUN

knocked = barrierCrossing(S,H,path);

if knocked ==0

payoff (i) = max(0,path (NSteps+l)-K);

00 00 ~

end
[price, std, CI] = normfit (exp (-rd*T) *payoff);
end

function[price, std, CI] =
Merton UIC(S,H,K, rd, rf,sigma, T, lambdaJ, muJ, sigmaJ, NRepl, NSteps

00 ~—

up and in call
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% 10 epbyua eival yoauniAdétepo amd Tnv T LUH

payoff = zeros(NRepl,l); % col vector of payoffs

for i=1:NRepl
path =

Merton MC path(S,rd,rf,sigma,T,lambdad,muJ, sigmad, 1l,NSteps);
% ONULOUPYQR éVva POVOIAT L&EAEYXW OV Tépaoce arnd TO QPAYUN
knocked = barrierCrossing (S, H,path);

if knocked ==
payoff (i) = max(0,path (NSteps+1l)-K
end
end
[price, std, CI] = normfit (exp (-rd*T) *payoff);
end

function[price, std, CI] =
Merton DOC(S,H,K,rd,rf,sigma, T, lambdad, muJ, sigmaJ, NRepl, NSteps

00 ~—

down and out call
10 ophypa eival xounidbtepo amd Tnv TLUR
payoff = zeros (NRepl,1);
for i=1:NRepl
path =
Merton MC path(S,rd,rf,sigma, T, lambdaJ,mud, sigmad,1l,NSteps);
% ONULOUPYQR &Vva POVOIAT L&EAEYXW OV TIépaoe oarnd TO QPAYUN
knocked = barrierCrossing (S, H,path);

o°

if knocked ==
payoff (i) = max(0,path (NSteps+1l)-K);% use the last
price
end
end
[price, std, CI] = normfit (exp (-rd*T) *payoff);
end

function[price, std, CI] =
Merton DIC(S,H,K,rd,rf,sigma, T, lambdad, muJ, sigmaJ, NRepl, NSteps
)
% down and in call
payoff = zeros(NRepl,l); % col vector of payoffs
for i=1:NRepl
path =
Merton MC path(S,rd,rf,sigma, T, lambdaJ,mud, sigmad,1l,NSteps);
% ONULOUPYQD &Vva POVOIAT L&EAEYXW OV TIépaoe ornd TO QPAYUN
knocked = barrierCrossing(S,H,path);
if knocked ==1

payoff (i) = max(0,path (NSteps+1l)-K);% use the last
price
end
end
[price, std, CI] = normfit (exp (-rd*T) *payoff);
end
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KddLkag ylLa amotipnon Barrier Options pe poviélo Variance
Gamma ,pé6odo¢ Monte Carlo

function pathsS =

MC VG(S,rd,rf,T,nu,theta, sigma,NSteps,NRepl, NBatches)

% dlaxkpltomoinon 1ng Variance Gamma process

% xpenotiLpomoLl®vIiac subordination

pathS = zeros (NRepl,NSteps+l,NBatches); $Anuioupy® undevikd

1nS = zeros (NRepl,NSteps+1);
dT = T / NSteps;

omegaT = -1/nu * log(l-theta(l) *nu

- nu*sigma (l)72/2); %d5i0pBwtLkdOC dpoc martingale
InS(:,1) = log(S);
for 1

= 1 : NBatches
G = nu * gamrnd(dT/nu,1,NSim,NTime) ;
dW = randn (NSim,NTime) ;
for m=2:NSteps+1

G = nu * gamrnd(dT/nu,1,NRepl,1); % Gamma subordinator
dW = randn (NRepl,1); % Gaussians
InS(:,m) = InS(:,m-1)

+ (rd-rf-omegaT) * dT ...

+ theta(l) * G + sgrt(G) * sigma .* dW;

o\°

o\°

end

pathS(:,:,1) = exp(1lnS); guovondT Lo mpocouo lwong
end

function[price, std, CI] =
VG MC DIC(S,K,H,rd,rf,T,nu,theta, sigma,NSteps,NRepl)
down and in call
to epbvyua eival k&T1tw omd Tnv TLUH
payoff = zeros(NRepl,l); % col vector of payoffs
for i=1:NRepl
path = MC VG(S,rd, rf,T,nu, theta,sigma,NSteps,1,1);
% ONULoUPY® &va JUoOVOoIdT L
knocked = barrierCrossing(S,H,path);
% eANEYX® av N TLPn KAt TNV dlopkelo TOU OLKALOUATOC
IEQUCE TO @EPAYUX

o°

o\

if knocked ==
payoff (i) = max(0,path (NSteps+1l)-K);% use the last
price
end
end
[price, std, CI] = normfit (exp (-rd*T) *payoff);
end

function[price, std, CI] =

VG _MC DOC(S,K,H,rd,rf,T,nu,theta, sigma,NSteps,NRepl)
% down and out call

payoff = zeros(NRepl,l); % col vector of payoffs
for i=1:NRepl
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path = MC VG(S, rd, rf, T, nu, theta, sigma,NSteps,1,1);

% ONULOUPY® &Vva PoVOorIdT L

knocked = barrierCrossing (S, H,path);

T eAEYXW av n TLPh KaTtd TNV dlopkelo TOU OLKALOUATOC
Iepoce TO QPAYUX

if knocked ==0

payoff (i) = max(0,path (NSteps+1l)-K

end

end
[price, std, CI] = normfit (exp (-rd*T) *payoff);

end

function[price, std, CI] =

VG MC UIC(S,K,H,rd,rf,T,nu,theta, sigma,NSteps,NRepl)

% Up and in call

payoff = zeros (NRepl,1);

for i=1:NRepl
path = MC VG(S, rd, rf, T, nu, theta, sigma,NSteps,1,1);
knocked = barrierCrossing (S, H,path);
if knocked ==

payoff (i) = max(0,path (NSteps+1l)-K);% use the last
price
end
end
payoff vector
[price, std, CI] = normfit (exp (-rd*T) *payoff);
end

function[price, std, CI] =
VG MC UOC(S,K,H,rd, rf,T,nu, theta,sigma, NSteps, NRepl)
% up and out call
payoff = zeros(NRepl,l); % col vector of payoffs
for i=1:NRepl

path = MC VG(S,rd, rf,T,nu, theta,sigma,NSteps,1,1);

knocked = barrierCrossing (S, H,path);

if knocked ==0

payoff (i) = max(0,path (NSteps+1)-K);

end

end
[price, std, CI] = normfit (exp (-rd*T) *payoff):;

end

KOS LKOC yLiIa €Upeon NPoBAenTLRKAC LKAVOTINTAC HUE TA emLAEypéva
poviéda, 6Aa o éva KOS LKA.

function [ model price] = FORECAST (~)
clear all
tic

S0= xlsread(....);
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irate = xlsread(...);
iratef= xlsread(....);

TTM = xlsread(....);
strike = xlsread(....)
sigma=xlsread(....);
VO0=xlsread(....);
thetaheston=xlsread(....);
kappaheston=xlsread(....) ;
zetaheston=xlsread(....);
rhoheston=xlsread(....);
sigmamerton=xlsread(....);

lambdamerton=xlsread(.... )
muzmerton=xlsread(....);
sigmazmerton=xlsread (... )

thetavg=xlsread(....);
sigmavg=xlsread(....);
vvg=xlsread(....);

sigmacev=xlsread(....);
alphacev=xlsread/ (....);

BS=zeros (254,10) ;
CEV=zeros (254,10) ;
HESTON=zeros (254, 10) ;
MERTON=zeros (254,10) ;
VG=zeros (254,10);

for i=1:254;
for j=1:10;
S=S0(i+7j);
rd=irate (i+j);
rf=iratef (i+3j);
T=TTM (1+7) ;
K=strike (i+j);

s=sigma (1) ;

scev=sigmacev (i); a=alphacev (i);

v=V0 (i); th=thetaheston(i); k=kappaheston(i);
z=zetaheston (i); r=rhoheston(1i);
sm=sigmamerton(i); l=lambdamerton (i); muz=muzmerton (i) ;

sz=sigmazmerton (i) ;

thvg=thetavg(i); svg=sigmavg(i); vv=vvg(i);

BS(i,j)=blsprice(S,K,rd,T,s,rf);
CEV(i,]j)=CEV _call Cur(S,K,T,rd, rf,scev,a);

HESTON (i, j)=HestonCall(S,K,T,xd,rf,k,th,z,r,Vv);
MERTON (i, j)=MertonCall (S,K,rd, rf,sm,T,1,muz,sz,100);
VG(i,]J)=VG price(thvg,svg,vv,S,K,rd, rf,T);
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end
end
xlswrite (..., BS, ... ) ;
xlswrite (..., CEV, ... ) ;

xlswrite (..., HESTON, ... ) ;
xlswrite (..., MERTON, ... )
xlswrite (..., VG, ... )

toc

end

KddLkag yia amotipnon Barrier Options pe ta emiAsypéva

poviéda, S6Aa oe éva KOS LKA.

function [ model price] = BARRIERTOTALPRICEFINDER (~)
clear all
tic

Floipve TLg TLRéQ and TLC E€XTLPNUEVEC TUPAUETPOUQ
sigma=xlsread(....);
vO=xlsread(....);
thetaheston=xlsread(....);
kappaheston=xlsread(....) ;
zetaheston=xlsread(....);
rhoheston=xlsread ((....);
sigmamerton=xlsread(....) ;
lambdamerton=xlsread/ (....) ;
muzmerton=xlsread (....);
sigmazmerton=xlsread(....);
thetavg=xlsread( (... s
sigmavg=xlsread(....);
vvg=xlsread (....) ;
sigmacev=xlsread (.. )7
alphacev=xlsread (... ) ;

FELO&YW TLUEC TOV YVROTOV petafAntov oamd dedouévoa barrier
option
H=xlsread (....);
SO0=xlsread(....);
rate=xlsread(....);
iratef= xlsread(....);
TTM = xlsread(....);
strike = xlsread(....);
h=xlsread(....);
Ns=xlsread(....);

SANPLLOUPYQD KEVEC OTHAEC TWV ANOTEAEOPATOV QOOTE VO IEQPACTOUV

o10 excel wg OTHAEC.
BSDownOut=zeros (length(h),1);
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CEVDownOut=zeros (length(h),1);
HESTONDownOut=zeros (length (h),
MERTONDownOut=zeros (length (h),
VGDownOut=zeros (length(h),1);

1);
1);
for i=l:length(h);

s=sigma (h (1))

v=v0 (h(i));
th=thetaheston (

h(i));
k=kappaheston (h (i

i)

))

i)

))
z=zetaheston(h(i));
r=rhoheston (h (1

4

’

sigm=sigmamerton (h(i));
Im=lambdamerton (h(i)) ;
mu=muzmerton (h(i));

sigmz=sigmazmerton (h(i));

thvg=thetavg (h (
sigvg=sigmavg (h
vvvg=vvg (h(i));

i));
(1))
sigcev=sigmacev (h(1i));
a=alphacev (h(i));

S=S0 (1) ;
T=TTM (1) ;
K=strike (i) ;
Bar=H (i) ;
NStep=Ns (i)
rd=rate (1) ;
rf=iratef (1)

BS(i,1)= BS barrierCurrency (S,K,Bar,rd,rf,s,T,0);

CEV (i, 1)=Cev_MC DIC(S,Bar,K,sigcev,rd,rf,T,a,10000,NStep)
HESTON (i, 1) =Heston DIC(S,Bar,K,v,rd,rf,T,k,th,z,r,10000,NStep)
MERTON (i,1)=Merton DIC(S,Bar,K,rd,rf,sigm,T,1lm,mu, sigmz,10000,
NStep) ;

VG (i,1)=vG MC DIC(S,K,Bar,rd,rf,T,vvvg, thvg,sigvg,NStep,10000)

’

end;

pricedata = [BS,CEV,HESTON,MERTON,VG];
xlswrite (‘Barrier.xls',pricedata);

toc

end
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