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INEPIAHWH

[l v amotiunon Twv SIKAlwPATwV Tipoaipeons Apepikavikol TUTOU
Sev €xel avamTuyBel pHéxpL oNUEPA KATIOLOG KAELOTOG LABNUATIKOG TUTIOG, OTIWG
avtiotolya cvpfailvel otV MEPIMTWOT TWV SikAlWUATWV Evpwmaikoly TuTOoUL.
To yeyovdg autod £xel 061y oel TOAAOUG AVAAVTEG GTNV AVATITUEN TIPOCEYYLOTL-
KWV PEBOSwY, Yl TNV ekTiunomn ¢ aflag Twv SIKAUWUATWY APEPIKAVIKOU TU-
TOV. ZKOTIOG NG TapoVoag AtmAwpatikng Epyaciag elvatl pla cvvtoun eloaywyn
0TO TIPOLANUA ATIOTIUNONG TWV SIKALWUATWY AUEPIKAVIKOU TUTIOV, 1) TIEPLY PPN
KOl KATAVOM 0T KATOLwV StadeSopévwy pefodwv amotiunong, kKabws kat 1 vAo-
momorn toug pe TN Ponbewx TOL vUTOAOYlOTIKOU Aoylopikoy Wolfram
Mathematica®. Emiong, otoxog elval pio MEWPAUATIKY GUYKPLTIKN a§loAdynon
TwV HEBOSWV oL VAOTIOBNKAY, WG TIPOG TNV TAXVTNTA KAL TNV akpifela, woTe
VO EVTOTILOTOUV T TIAEOVEKTILATA KL TX LELOVEKTNHATA TNG K&AOE pebddov.

ABSTRACT

Although the European-style options can be valued analytically, there are
no available explicit closed-form solutions for valuing the American-style op-
tions. This has led many analysts to develop various approximating methods. The
scope of this study is an introduction to the problem of valuing American op-
tions, the description and comprehension of specific approximating methods, as
well as the implementation of the corresponding algorithms via Wolfram
Mathematica® software. The outcome of this study is a comparison between the-
se methods in terms of accuracy and computational speed, and an experimental
examination of the advantages and disadvantages of each method.
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Tpdaipata tpoosyylons Bpaxunpobeauov (T = 0,5) SiKAWUATOG TTWAN-
ong Auepikavikov TUTIOU yia So = 40, K = 45

Tpaipata Tpooeyylong pecompobecpov (T = 1) SkAlOUATOG TOANONG
ApepikavikoV toTov Y Sp = 40, K= 45

Tpaipata Tpooeyylong pakpotpobeopov (T = 3) SIKA®UATOG TTOANONG
ApepikavikoV toTov Y Sp = 40, K= 45

BaoKd TEplypa@IKA OTATIOTIKA HETPA YIX TA OQOANATA TwV PHEBOSWV
KaBwG KoL xpOVOL UTIOAOYLGUOV (Sec)
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KATAAOI'OX XXHMATQN

INEPIEXOMENO
Tuvaptnon képdoug yla éva long call
Tuvaptnon ké€pdoug v éva short call
Tuvaptnon ké€pdoug yix éva long put
Tuvaptnon ké€pdoug Yl éva short put
Kivnomn Brown ywx ) petaBint) Ln(S)
['ewpetpkn kivnon Brown ywx ) petaBint S

AT otoxaotkn Stadikacioc GBM (umAe) kat ) (Sl otoxaotikn Stadikaoia pe
EVOWUATWHEVH OApaTa Slayvong (kokkivo). To péco péyebog Twv oaApATWY
elvar 104,6%, evw ta aApata cuvenoav ota uata No 80, 831 kal 836

H avéAldn m¢ petafAntotntag cOppwva pe To povtédo tou Heston, pe péon
T o = 0,3 ko tapapétpous 6 =0,8,6=0,3,p=0,7

H avéA€n g Tun g Tou VTIoKEIEVOU ayaBoU Xwpl§ TOXAOTIKY HETABANTOTN-
To (UTTAE) Kal e oTOXAoTIK LETAPBANTOTNTA (KOKKLVO)

[Ipocéyylon Tou GUVOPOL TPWLUNG EEACKNONG EVOG SIKALWUATOG AYOpPAas Ape-
pLKAvVIKOL TUTIOL pe Sy =45, K=40,r=0,6 = 0,07 ka1 T = 3, yla OLOLOHOPPO
XPOVIKO Stapeplopo n = 50

Kataokeun} ouvopou Tpwiung eEA0KNONG €VOG SIKALWUATOG ayopds ApPepLKa-
VIKOU TUTOV UE Sp = 45, K=40,r=0,5=0,07 kat T = 3, Kal OLOLOHOPPO XPOVIKO
Stapeplopd n = 50 Bnuatwv: Me 11 SLAKEKOUUEVT] KAUTTUAN TELKOVI(ETAL TO
@paypa Li, 0Twg mpokUTTEL amd TN oxéomn (4.6), eV PE TNV KOKKLVN GUVEXT
KOUTOAN OTEWKOVIZETAL 1] TIPOCEYYLON TOU «TPAYUATIKOU» @PAYHATOS B,
oVp@wva e T uéBodo QA (BA. evotnta 4.2)

Kataokeun ouvopou pwiung eEaoknong yia éva Sikalwpa ayopds Apepikavi-
KOU TUTIOU pe So =45, K=40,r=0,6= 0,07, T = 3 kal opolOHopPO XPOVIKO Sia-
uepLlopo n = 50 Bnudtwv: Me TN SLaKEKOUUEVT] KAUTIUAN ATTELKOVIZETAL TO KATW
@paypa L g pebddov LBA, evw pe v UTTAE oLUVEXT] KAUTIUAN aTelkovifeTat
To @paypa B ™ uebodov “integral representation of the early exercise pre-
mium”

Alwvupikd §evtpo £EL Teplodwy yia eva Sikalwpa TwAnong Apepikavikol tu-
Tov pe So=40,K=45,r=0,07,6 =0kt T=3

Ot ouvtetaypéves (i) Twv kKOUBwWV VOGS SLwVUULKOU SEVTPoU 6 TTEPLOSWV
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To oVvopo Tpwiung e€aoknong (kitpvo) oe eva Stwvuuko §évtpo 50 eplo-
Swv, Yl Sikaiwpa twAnong Apepikaviko TOmov pe So = 40, K=45,r=0,07, 6
=0k T=3

Xp1om TG TEYVIKNG TwV eAAX{OTWV TETPAYWVWY 0€ £va SLwvupko §évtpo 50
TEPLOS WV, YLOL TNV TIPOGEYYLOT TOU CUVOPOU TIPWLUNG EA0KNONG o€ £va Sikai-
wpa TwAnong Apepikavikoy TOToL pe So= 40, K=45,r=0,07, 6 =0 ka1 T = 3,
amd pa cuvaptnon ™G popers B(t) = a + bet

Atla Touv Sikawwpatog TwAnong Tumov “Bermudan” P(2) ouvapTioeL Tov po-
vasdikov xpovikoV onueiov t; € (0,T) TOV eMITPETETAL 1] TTPDLUN EEROKNOT), UE
™ xprion StwvupkoL Sévtpou 60 TepLOSwV.

Atla Touv Sikalwpatog TwAnong Tumov “Bermudan” P(3) cuvapTtioel TwVv po-
VASIK®OV XPOVIKWOV onueiwy ty, t, € (0,T) mov emitpémetal n mpwiun e€doknon,
1e N xp1iom Stwvupikov évtpou 60 TePLOSwV.

[Ipocéyylon g a&iag Tou SIKAUWUATOS PETA Ao KAOE ETAVAAT M TNG TTPOE-
kfBoAn¢ Richardson (koxkivn ypauun), o€ oxéon pe T Stwvupikr pédodo xwpig
TpoekfBoAn (umAe ypapuun). Ztov opl{dvtio dEova @aivetal o eKBETNG h Twv 2n
ONUEIWV XpoViKoU SlapepLlopo.

Kataokeun ouvopou pwiung eEdoknong (KOkkives teAeieg) pe ) uéBodo QA,
vy éva Sikalwpa twAnong Auepikavikov tumov pe So = 40, K =45,r=0,07,6 =
0 xat T = 3. Me v pmAe meploxn ameikovifetal to 95% tg GBM yia v tiun
TOV VTIOKEIUEVOL ayabov

Kataokeun 600 Pevdotuyainv avedifewv: yia ™ pia (UmAe) amo@aciletal 1
TPWLUN EEACKNOT) TOU SIKOLWUATOG, EVW YL TNV GAAN (Lwf) oxL.

Awdikaoia “hold-or-exercise” yia éva Sikaiwpa TwAnong Apepikaviko TOToL
ue So =40, K=45,r=0,07,6 = 0 xaw T = 3. 'Eywve opolOpop@oG SLPEPLOLOG TOU
xpovou oe 50 Brjuata kat xprion 1000 Pevdotuxainwv aveditewv GBM

[lepimtwoels MPWIUNG €EAOKNONG €VOG SIKALWUATOS TIWANONG AUEPLKAVIKOU
TOToV pe So =40, K=45,r=0,07,6 = 0 ko T = 3, 6T0 ¥poviko Sitkotnua (0,7),
ue xpron 105 Yevdotuyaiwv averiewv

Awdikacia “hold-or-exercise” yia éva Sikaiwpa TwAnong Apeptkaviko TOTOL
ue So =40, K=45,r=0,07,6 = 0 xat T = 3, cOppwva pe ) pebodo Bundling, yia
a=0,5n=16,P=0Q=40. AmewoviletaL To SlakpLtd cVVopo (KiTPLYT KAUTTUAN)
kat 1 evpLTePN {wvn petafaong (Bploketal uetadV KOKKIVNG Kol TTPACIVNG Ka-
UTTOANG)

Katataén twv uebddwv Bacel tov MSE xat Tov xpovou vmoAoylopov: ‘0co To
KATW KAl aplotepd eivat pia pebodog, T0o0 ypnyopdtepn kat akplBéotepn i-
vat avtiotoyo

ONKOYPAUUATA CPAAPATWV Y TIS ueBodoug GJ, 2-point max, 3-point max, QA,

Integral, LB, LBA, UB, LUBA, Binomial, BBS kat BBSR. Amewovi{ovtat kat ot
XpOvolL uTtoAoyLopov (sec)
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ONKOYPAUUATA CPAALATWV YA TS peBodovg Imp-AB, Bundling kot LSM. Amet-
Kovi{ovTal KoL 0L XpOVOL UTIOAOYLGUOV (Sec)

Taxvtnta oUykAons Twv pueBo68wv Binomial (umAe) kot BBS (kokkivn) otnv
TPAYUATIKT] TN VOGS SIKALWUATOG TTWANONG APEPLIKAVIKOU TUTIOV [E So = 40, K
=45,r=0,07,6 = 0 xaw T = 3, avdAoya Pe TOV XpoVikod Slapeplopd mov xpnot-
pototeitat. O opLlovtiog GEovag ek@palel Tov ekBETT TwV 27 fNUATWY Tov Sla-
HEPLOUOV

ONKOYPAUUATA CPOAUATWY YlA TIG XPOVIKG LoodUvaues pebodovg BBS 130
TepLodwyv kat LBA. ' tnv BBS 130 mept68wv elvatr MSE = 1,67*%10-5 kot yia tnv
LBA elvat MSE = 5,42*10-5

[Ipocappoyn ™¢ pebodov Bundling (ue n = 12 frupata, a = 0,5 xat R = 2500
avelitelg) oto povtédo Merton’s JDM, yla tnVv €0pecT TNG TG EVOS SIKALW LA~
TOG TTWANOoNGS Apepikavikoy tomov pe So = 40, K =45,r=0,07,6 = 0 ka1 T = 3,
OUVOPTNOEL TOU UEGOU ETNHOLOV aplOUoD OARATWV SLAXLVoNG Kol TNG HETABAN-
TOTNTAG TOV UEYEDOUG TOUG. KAl TNG UETABANTOTNTAS TOU peyEBoug Toug (Tta-
PAUETPOG V). Z& OAEG TIG TIEPITITWOELS £YIVE VTTOOEOT ATL 0 AOYAPLONOG TOU Ué-
00U PEYEBOUG TV dAPATWY (Ttapdpetpog m) eival undév (oxéon (2.4))



EIZATQI'H

To 1973, ot Fischer Black kat Myron Scholes €6ei&av otL n agia evog Si-
Kalwpatos Evpwmaikoy T0Tov, To omolo pumopel va aoknBel Lovo katd To xpoOvo
AN&ng Tov, VTOAOYI(ETAL AVAAVTIKA HECW TNG ETAVOTG MIOG LEPLIKNG SLAPOPLKNG
eflowomng. QoTd00, yla TNV MEPIMTWOTN TWV SIKALWUATWY ApEPLKavVIKOU TUTOV,
T omola umtopoVV va acknBoUv oToladnToTE OTLy U] HEXPL KAl TN AN Toug, Sev
ExeL avamtuxOel HEXpL ONUEPA AVTIOTOLXOG KAELOTOG avaAUTIKOG TUTIOG. To yeyo-
VOG aQUTO €xeL 00N YNOEL TTOAAOVG AVAAVTEG GTNV AVATITUEN TIPOCEYYLOTIKWYV EKTL-
UNTIKWV HEBOSWV, oL 0TIolEG TTAPOVGLALOVV EEAIPETIKO EVELAPEPOV.

To peyddo mpakTikd aAAA KAl BE@PNTIKO eVELAPEPOV VLA TIS BACIKEG ie-
B8680ug Tpocéyylong TG a&lag SIKALWUATWY APEPIKAVIKOU TUTIOV, KABWE KAl 1
TPOKANON  VAOTO(NONG TOUG OTO UTOAOYLOTIKO Aoylopikd  Wolfram
Mathematica®, amotéAeoe To KivnTpo AvaTTLENG TOVL BEPATOG T™NG TApovoag Al-
TAWUATIKNG EpYATiag.

H epyacia elvar Sopnuévn oe 3 pépn: To MPWTO KAAVTITEL O YEVIKEG
ypappés to Bewpntikd pépog (KepdAawa 1, 2 kat 3), To devtepo elval To meptL-
YPA@KO HEPOG, OTO OTOL0 TAPOLOLAOVTAL KOl VAOTIOLOUVTUL GUYKEKPLUEVES
TPOCEYYLOTIKEG PEBOSOL amoTiunong SIKUwUATwY Apepikavikol tomov (Kepa-
Aoa 4, 5 kat 6), v To TEAELTAIO E(VAL TO TEPAUATIKO HEPOG, OTIOVU TPAYHATO-
TIOLELTAL CLYKPLTIKT a&loAOYN O™ TwV HEBOSWV o€ Opoug akpifelag kat TayvTNTAg
(Keparawo 7). Edikotepa, 10 TEPLEXOUEVO TOU KABe ke@aAaiov TeplAapfdavel
TEPUANTITIKA T €ENG:

1o 1° Ke@dAato yivetal pia YEVIKY] EL6QY®YN € XPTOLUES XPNHATOOL-
KOVOUIKEG KOl MOKPOOLKOVOULKEG EVVOLEG, TEPLYPAMOVTAL TA XAPAKTNPLOTIKA
TV SIKAWUATWY TPOAIPESNS KAL | CLVAPTNON KEPSOUG TOVG, Kal YIVETAL pia
BewPNTIKN El0aywYT 0TO TIPOPRANUA ATOTIUNONG TWV SIKAWUATWV EvpwTaikon
Kol Apepikavikol TUTIOV, KaBwE KAt oTI§ VTTOOETELS / TP aSOXEG TTOU TO SLETTOLV.

210 2° Ke@alaio mapovotdlovtal Ta KUPLOTEPA OTOXACTIKA MOVTEAX
™G SlaypovikngG eEEAENG TNG TIUNG TOL VTOKE(PEVOL ayaBov, Tavw ot omola
Baoifovtal ol teplocoTEPES PEBoSOL amoTipunong Sikatwpdtwy. Eldikotepa, ma-
PoVCLAlOVTaL Kol VAOTOLOVVTAL 1) YEWUETPLKY Kivnorn Brown, to povtédo tou
Merton pe GApata Stéxuong Kol To povtéAo Tov Heston pe otoxaotikn petafin-
TOTNTAL

Xto 3° Ke@dAato mapouotdlovtal KATOLEG XPTOLUES TIPOCEYYLOTIKES
TEXVIKEG, 6TIwG N TTpoekPoA Richardson, 1 avdSpopn emaywyn, 1 emavaAn Ttk
texvikny Newton-Raphson, 1 mpocopoiwon Monte-Carlo, 1 maAwvépounon, o ka-
vovag Tov Tpameliov KaL 0 cVVOETOG Kavovag Tov Simpson. Ot CUYKEKPLUEVES Te-
XVIKEG XPTOLHLOTIOLOVVTAL OTIG HEBOSOVG ATOTIUNONG TWV SIKALWUATWY ApEpLKA-
VIKOU TUTIOV, IOV Ttapovoialovtal ota emopeva Kepddala.

I10 4° Ke@alawo mapovotdlovtal Kal UVAOTOLOVVTAL KATIOEG PACIKEG
AVUAVTIKEG HEBO0SoL amoTiunong Sikalwpdtwy Apepikavikov TUToV, O6Tws 1 GJ
(Geske & Johnson, 1984), n Quadratic Approximation (Barone-Adesi & Whaley,
1987), n Integral Approximation (Kim, 1990), n Lower Bound Approximation kat
Lower & Upper Bound Approximation (Broadie & Detemple, 1996).



X100 5° Ke@alawo mapovotdlovtal Kal LVAOTOLOUVTAL KATIOEG BACIKEG
8evdpikéc néBodoL amotipnong SkawpdTwy APEPIKAVIKOU TUTOU, OTIWG N
Standard Binomial (Cox, Ross & Rubinstein, 1979), n Binomial Black & Scholes pe
N xwpis mpoekfBoAn Richardson (Broadie & Detemple, 1996), n Modified GJ
(Bunch & Johnson, 1992) katn Improved Binomial Accelerated (Breen, 1991).

210 6° Ke@alawo meprypa@etal 1 Stadikacioa AMYPmng amdé@aons yua T
SLakpATNON 1) TNV TPWLUN €EA0KNOT VOGS SIKALWUATOG APEPLKAVIKOV TUTIOV, EV®
TPovoL&lovTal Kat VAOTIOLOUVTHL KATIOLES Baoikés pé@odol tpocopoimaong,
o0mw¢ n Bundling (Tilley, 1992) kat n Least Squares Monte-Carlo (Longstaff &
Schwartz, 2001)

Té)Xog, oto 7° Ke@aAaio mapovotalovtal Ta TEPAUATIKA ATTOTEAECUAT
amd v vAomoinomn ™G Kabe peBdSov PATEL CUYKEKPLUEVWV CUVSVACUWV TP -
HETPWV, TIPAYUATOTIOLEITAL pict CUYKPLTIKY] a§LOAOYNOT) WG TTPOG TNV akpifela
KoL TNV TaxVOTNTA VTTOAOYLoUOU Kol €EETACOVTAL TA LELOVEKTIUATH KOl TA TIAEO-
VEKTNHATA TNG K&Oe pebddou.

vi



10 KE®AAAIO - TO IPOBAHMA AIIOTIMHXEHYE AIKAIOGMATQN
ITPOAIPEXHX

1.1 Xp1MOLLEG LAKPOOLKOVOKEG KAL XPTULATOOLKOVOULKEG £VVOLEG

[Ipw amd v eE€Taom Tov KUPLOU AVTIKELLEVOL TNG TTAPOVCAG SUTTAWUA-
TIKNG EPYNOLAG KAL TIPOKEHEVOU VA YIVEL EVKOADTEPT ) KATAVOTOT) TOV TIEPLEXO-
HEVOU TWV EMOUEVWV EVOTNHTWV, KPIVETAL OKOTILUN 1) CUVTOUT AQVOHOKOTNON KA-
TOLWV XPNOLUWV OPWV KAL EVVOLWV:

Awaypovikn afia Tou pnuaTog

0 6pog «Slaxpovikn aéia Tov xpnuatog» (time value of money) ek@palet
™MV gyyevn SuvatotnTa Kepdo@opiag Tou YprHATos, O6TL SnAadn to (Slo To Xp1ua
LLE TNV TIAPOSO TOV XPOVOU KaL EMEVOVOUEVO O€ BLOCLUA EMEVOUTIKA OXESIA [UTTO-
pel va amoépel véo xpnua. ‘Etol my., éva eupw otnv apyn Tou xpdvovu ooduva-
HEl [LE TIEPLOCOTEPA ATIO £V EVPW OTO TEAOG TOU XPOVOU, 1} AvTIOTPOPQ, VAl €V-
PwW 0TO TEAOG TOV XPOVOU LooSUVAEL e ALYOTEPA ATIO €val EVPW GTNV APYXT] TOV
XpOvou.

Hapovoa afia, TPoEOHOANCN KOl AVATOKIOUOC

Xpnuatopogg (cash flows), eite elopoEg elTe EKPOEG, IOV TPAYUATOTOLOV-
VTal 0€ SLPOPETIKEG XPOVIKEG TIEPLOSOVG, SeV PTTOPOUV va cUYKPLBOUV aueca.
['a va elvat @ikt n aBpoton 1 oUYKPLON XPNHATOPOWY, B TIPETEL TIPWTA VA
avaxBolv oe pila Kown xpovikn Bacn, WoTeE Vo KATAGTOUV XPOVIKA LGOSUVAES
(time equivalent).

H mapovVoa afla (present value, PV) eival n ekppacuévny oe onpepLvoug
o6povug peAdovtikn aia (future value, FV) ypnuatopowv mov mpOKeELTAL va UM~
Bovv oto uéAdov. I'a TV gvpeomn ™G Tapovoag atlag, xpnolpoTmoteital n Stadt-
kaola TG mpoefd@Anong (discounting process). Me tn xp1non katdAAnAwv ov-
VIEAEOTWY, Ol 0To{0L OVOpUAloVTAL CLUVTEAECTEG TTPoeEO@ANoNG (discounting fac-
tors) 1 ovvteAeotég apovoag afiag (present value factors), mpoefo@Aeital oe
OTLEPLVOUG OPOUG 1 a&lor TV HEAAOVTIKWY XPTLATOPOWV.

O avatoklopdg (compounding process) elvat n avtiotpon Sadikaocia
amd QUTNV TNG TPOELOPANONG. Me TN XPNON TWV GUVTEAECTWV QAVATOKIOUOV
(compounding factors), ot oToiot ival avTiOTPOPOL TWV GUVTEAEGTWV TPOELO-
©ANOoMG, VATOKI(ETUL 0€ HEAAOVTIKOUG OPOVG 1 Aglor GNUEPLVOV XPTILATOPOWV.

Kivéuvoc, etitoklo eAsV0gp0 KLvEVUVOU KL CUVEYNC AVATOKLOUOC

0 kivduvog (risk) ek@palel T cvvioTapévn ™G TOAVOTNTAG EKSNAWONG
€VOG AVETLOVUNTOV YEYOVOTOG KOl TOU KOGTOUG TWV EMIMTWOEWV Tov. 'l évav
emevduTi), 0 Kivduvog pmopel T.x. va ek@palel Tnv mBavotTa pia emevéuon va
odnynoel oe (muia, emt To VYOG ™G NUiXG. TVVETWG, YA VA TIPOXWPTOEL EVAG
0pBOAOYIKA OKETMTOUEVOG EMEVOVTIG o€ pia emévéuom vPmAov kivdvvou, Ba Ttpée-
TEL TO YWVOUEVO TNG TBavOTNTAS KEpSooplag emi To VoG TG kepSooplag va
etvat e€loov vYmMAQ.



0 kivéuvog mailel kaBopLoTIKO POAO OTNV KATACKEVT] CUVTEAECTWV OVA-
TOKLOHOU 1) TIPOoeEOPANONG. ZUVNOWG, 0L EMEVOVTEG £XOUV SLAPOPETIKY AVTIANYM
WG TPOG TO OGO ETMIKIVOUVN elvatl pia eTEVSUOT 1) £X0VV SLAPOPETIKEG TIPOGSO-
kieg kepSopopiag, kAT. ‘Etol, Stapopetikol emevéuTtég pmopel va Bewpovv ka-
TAAANAGTEPT TN XPNON SLAUPOPETIKWV CUVTEAEGTWV AVATOKIOUOU 1] TIPOEEOPAN-
OTG Yl XPNUATOPOESG TNG (SLag eTEVEUOTG.

Méoa oe pla ayopq, opiletal n évvola TOL EMITOKIOV EAeVBEPOL KIVEUVOUL
N emtokiov ywpig kivéuvo (risk-free rate). To emitokilo avtd amoteAel T Bdon
Yl TNV KATAOKEVT] CUVTEAEGTWV AVATOKIOUOV 1) TIPOEEOPANONG, OUTWS WOTE VA
VTIAPXEL Mo Kown avTidnym yia ™ Staxpovikn agla Tou Xp1Uatos. Ztnv Tpadn,
TO €MLTOKIO XWPIi§ Kivduvo ek@pdlel TNV amddoon piag Sltayxpovikd Blwolung e-
TEVSUONG [E TOV EAGXLOTO SuVaTO Kivouvo, 6Ttwe T.x. To EURIBOR 1] TO €mitoklo
TV OLOAOYwV (bonds) piag 0lKOVOULKE AVETITUYUEVNG XWPAS.

Av pia xpnuatopon pe mapovoa atia PV avatokiletal pe otabepd etiolo
EMITOKLO XWPIG Kivouvo 1 Kol pe k TEPLOSOUG AVATOKIOHOU VA £TOG, LETA ATIO M
TePLOSOUG avatokiopoV 1 peAAovTikn agla FV g xpnuatopons Ba eivat:

r m
Fv =pv(1+ E)

[l ™ Stapkela evog €Toug Kat 6tav k = o (dnAadn o avatoklopdg eivat
ovvexis), To 6pio g mocdmtag (1 + r/k)* elvar e”. Tuvemds, oTnv TEpiTTTWON
TOV GUVEYOUG aAVATOKIOUOV, 1] HEAAoVTIKY adla FV petd amo t € Ba Sivetal amod
ToV TUTO:

FV = PVe™,

AvtioTtoya, n mapoVoa afia PV plag xpnuatopons pe peArovtikn agioa FV
Ba Sivetal amo ™ oxéon:

PV = FVe™™,

Zuveyxeg uépLopa

‘000l GUUHETEXOVV O¢€ €va BLWOLO ETEVOUTIKO OXESLO (TL.X. OL LETOXOL LLAG
eTalpelag), ektog amod To kEPS0G TTov Pmopel va £xouv amo v €EEALEN NG TLUNG
TWV TITAWV OV KATEXOLVV (LETOXESG, OHOAOYQ, KATT), £x0ouv ouVBWG Sikalwua
OUUHETOXNG KaL 0T KEPSN NG eTALpElag, EOTIPATTOVTAS KATO0 péptopa (divi-
dend). Ztnv mpadn, TIG TEPLOGOTEPES POPEG 1] ATIOKOTI| TOV PEPLOUATOS YiveTal
ulo opa avda €tog, YEYOVOG TOU TPOKAAEL Pl oTlyplaio Kol AmOTOUN TTWoN
OTNV TN NG UETOXNS, TIPOKELUEVOV VA ETAVEADEL 1] AYOPA& O€ KATAOTAOT LGOp-
poTiiag.

H otiypaia acvvéyela otnv iU g HETOXMS, AOYW TG ATIOKOTNG HEP(-
OHATOG, KABLOTA SUOKOAN TNV ATOTUTIWOT) TNG SLAXPOVIKNG TNG EEEALENG TNG TL-
UNG TNG He KATmolo pabnuatikd (cuvnBws otoxaotikd) povtédo. M va avtiue-
TWTILOTEL TO TPOBANUA TNG ACVVEXELAG, OL AVAAVTEG KAVOUV TNV VTOOEOT o€ BOe-
WPNTIKO eTiTMESO, OTL TO ATMOSIBOUEVO PEPLOUA EIVUL CUVEXEG KAL VTIELCEPXETAL
AVEAAMTIWG 0T SLAPOPPWOTN TNG TIUNG TNG LETOXNS.

~2~



Enevlutikéc Boslg

‘Evag emevdutnig Aapfavel 0¢om “long” (long position) avagopikd pe évav
XPMHUATOOLKOVOUIKO TITAO (T.X. pHETOXT), OTAV 1 AVENOM TNG TIUNG TOv TiTAov B
TOV ATIOPEPEL KEPBOG, EVW 1) HelwoT) TNG TIUNAGS TOV TITAOU B Tov amo@Epel {nuLd.
AvtioTtoya, évag emevéutig Aapfdavel B€omn “short” (short position), dtav n av-
&nom ™G TGS Tou TiTAov Ba Tou aToPEPEL TNULA, EVW 1) HElwoT TNG TIUNAG TOV
TiTAoV Ba TOL ATMOPEPEL KEPSOG.

‘Eva mapadetypa “short” 8éong elvat n avoyyt) mwAnon (short selling)
TitAwv: Evag emevéuTi¢ pmopel va TouvAnoeL TitAoug ov Sev Stabétel, «avolyo-
vtag» avtiotoym 0éon mwAnong oy ayopd. Eival opwg vmoxpewpévos (Bew-
PNTIKA) KATIOLA OTLYUN VA «KAEITE TN BE€0M TOV, EMOTPEPOVTAS TOUG TITAOUG.

E€wooppomomTiki kEpSooKOTQ

Ot 0pBOAOYIKA OKETTOUEVOL ETTEVEUTEG TIPOSTIABOUV TTAVTA VO EKUETOA-
Agvovtal evkalples yax olyovpo képdog (arbitrage). Ot eukaipieg aUTEG TPOKV-
TITOUV ATO OTLYHUIXIEG AVICOPPOTIEG UG SUVAUIKA KIVOUUEVNG ayopas. MOALS
en@aviotel pla evkaipla ya arbitrage, moAAol emevéuTtég Ba omevoOLY Vv TNV
EKUETAAAEVTOVY, L€ CUVETIELQ QUTN TOAV YpNyopa va ekAslPel kat 1 ayopd va
EMAVEADEL 0€ KATAGTAGT LOOPPOTILAG.

Ye BewpnTiko emimedo, yivetal n vmoBeoT OTL OAX TA XPNLATOOLKOVO LKA
Tpoiovta €yovv “no-arbitrage” atieg, SnAadn tétoleg mov va eEao@aiileTal ma-
VTQA 1) LOOPPOTILAL GTNV AYOPA KAl VX UV UTIEPYOUV TOTE gVKALPlES Yl olyovpo
k€pPSOG.

XapTo@UAGKLO E00@AALONC

‘Eva xapTto@uAdkio B Aéyetal xapTto@UAAKlo eEao@aAlong (replicating
portfolio, hedging portfolio) évavtt Touv xaptoguiakiov 4, 6tav ta Vo xapto-
@EULAGKLA £x0UV TNV (Lo agla o KABe YpOVIKY OTIYUn t, AAAQ €XOUV SLUPOPETIKN
ovvBeon TitAwv. Katd cuvemela, av évag emevSuTng TTOUATCEL TO £V XXPTOPU-
AGK10, Ea0@AAIlETAL TANPWG EVAVTL TOU KIVOUVOU TOU QVTIUETWTIL(EL Ao TNV
KOTOX1] TOL QAAOV.

Tuyaiog mepimatog 1 kivinon Brown

0 tuyxaiog mepimartog (random walk) 1 kivinion Brown (Brownian motion,
BM) elvat pila otoxaotikn avéAEn oe cuveym xpovo, TnG omolag ot StadpopES el-
VOl GUVEXEIG CUVAPTIOELS KAL OL TIPOCAVENOELS AVEEAPTNTEG KAL KAVOVIKEG. (-
0TO00, AV KaL 0L AVEAIEELS TTOV TtepLypd@ovTal amo TNV kiviion Brown eivat ouve-
XELG CLVAPTNOELS TOVL XPOVOU, SV Elval TOUBEVA TPy WYIOLUES.

Mia otoxaotikn avéAldn X, t = 0, ovopdletat kivnon Brown, pe mapapé-
TPOUG: a) TN oTabePd U, IOV EKPPALEL TOV HEGO AVAUEVOUEVO pLOUO PETABOANG
™G (drift), kat B) ™ otabepd o > 0, Tov ekPpAleL TN petaAnToTNTA ™G (volatil-
ity), 6tav, yia kabe y = 0, .oyVet:

Ht w (Xpiy — Xp)~N(ut, to?) kaw avegdpmm amd 1 X,,0 Su < y.



‘Otav pla avédidn X: akoAovBel BM pe mapapeéTpous u KoL o, 1 aveAdn
S, = eXt axolovBel yewuetpiky kivnon Brown (GBM) pe tig {8i1e¢ Tapapétpoug.
ExtevéoTtepn avaAuon TwV GUYKEKPLUEVWY aveAewy akoAovBel oe emOpevn €-
votnta.

Ov&étepo Kvdvvou peTpo OavdTNTAC

Ye pla ayopd, ol emevBUTEG €xoUV TNV TPOCGSOKIA ATTOKOULONG LVYMAOTE-
pov KEPSoLG amo €va “risky” asset, OTIwG T.y. pia petoxt, o€ oxéon pe €va “risk-
less” asset, OTIwG T.x. éva opO6A0Y0. AuTO cupPaivel ETELST) OTNV «TIPAYUOATIKN»
ayopd, 1 emMEVEUON OE SLAPOPETIKA ETMEVEUTIKA TPOIOVTA EVEXEL SLAPOPETIKO
KIvOUV0, YEYOVOG TIOU YEVVA SLAQOPETIKES TIPOGSOKIES Yia KEPON Kat Sivel kivn-
TPO OTOUG ETMEVEUTEG VA ETAEYOUV SLAPOPETIKEG OTPATNYIKES. H «mpaypatikn»
ayopd SIEMETAL ATO TO HETPO MBaVOTNTAS KIvSUVoUL P.

Ye BewpnTikny BAOM, oL AVOAAUTEG KAvouv TNV VTTOBeon OTL 1] ayopd elval
«0LSETEPT» KLVOUVOUL, OTL SnAadn Sev Slapépet 0 kivduvog avapeoca oe emevdv-
oelg o€ “risky” 1) “riskless” assets. Mia tétola ovSétepn (Bewpntikd) ayopd, Sié-
TETAL ATIO TO 0VSETEPO KLvSUVOUL péETpo mBavottag Q (risk-neutral probability
measure).

1.2 AKAOUXTA TPOALPEONC

Ta Sikalwpata Tpoaipeon elval Pia Ao TIG TILO YVWOTEG KATNYoples ma-
PAYWYWV XPNUATOOLKOVO UKWV TPOIOVTWY, HETAED GAAWV OTIWG: TA TIPoBeTLA-
k& ovpforaia (forward contracts), ta cupufoiata peAAoVTIKNG ekTApwong (fu-
ture contracts), Ta poiovta Savelopov TitAwyv (stock repo & stock reverse repo)
KoL oL avTaAAayEg (swaps).

Axkalwpa mpoaipeons (option) kaAeitatl pia cvp@wvia (éva cvpforaio)
petay 6Vo avtiovpfarropévwy, tov ayopacty (holder) kat touv TwWANTH
(writer) Tov SIKUWUATOG, PE TN pecoAGBnomn evog Xpnuatiotnpiov Mapaywywv.
H ovppwvia autr divet otov ayopaotn To Sikaiwpa (kat 6xL Tnv vTToXpEéwon) va
ayopdaoel (1] va TWANOEL aVAAOYA HE TO £(60G TOU SIKALWUATOG) ATIO TOV TWANTN
TOU SIKALWUATOG VL CUYKEKPLUEVO aryaBO A (asset) o€ pia tpokaboplopévn Tiun
K, xatd ™ Sidpxela piag xpovikng meptodov [0,T] 1| 0€ CUYKEKPLUEVT] XPOVIKY
otiyun T oto péAdov. To vokeipevo ayaBo A pmopel m.x. va eival HeToxm, Xpnua-
TLOTNPLAKOG SEKTNG, CUVAAAAYUX, AAAG UTTOPEL OE OPLOUEVEG AYOPES VA Elval Kol
KATIOL0 EUTIOPEV .

‘Eva Sikalwpa poaipeong eival mo cUVOeTO TTHpaywyo XpNHATOOLIKOVO-
HKO TIPOIOV amod OTL éva cUUPOANL0 HEAAOVTIKNG ekTApwonG (future) 1 mpoOe-
opako ovpfoiato (forward), emeldn] o ayopaoTi§ Tov SIKAWUATOG Sev elvatl
UTIOXPEWUEVOG VA eEXOKNOEL TO Sikalwpd TOV, TAPA UOVO EAV TOV CUUPEPEL A-
VTBETA 0 TWANTNG TOU SIKALWUATOG EIVAL VTIOXPEWMEVOS VA TIPAEEL O,TL TEAKA
amo@acioel 0 ayopaotng. To yeyovos autd BEtel oe TAeoveKTIKY B€om TOV ayo-
PAOTN KAl YL QUTO 0 ayopaotng Ba Tpemel va katafdAet eva avtitipo C (ao@d-
AloTPO 1 TLU SIKWPATOG - option price, option premium) 6TOV TWANTY, YL TOV
KIvéuvo Tov avaAapfavel 0 TTWANTIG ATEUTOADMVTAS Eva SIKAlwUA TTov Ba pmo-
POVOE VX TOV ATIOPEPEL KEPSOG.



TOUE®VA HE TA TIAPATIAVW, Eva Sikalwpa yapaktnpiletat amod ta eENg:

(a) To €l8og Tov Sikatwpatog: Sikalwua ayopds (call option) 1 Sikaiwpa
TwAnong (put option). Zmv ayopd pmopel kavels va ayopdoel éva Sikalwpa o-
yopag (long call) 1) va movAnoet éva Sikaiwpa ayopag (short call) 1 va ayopdoet
éva Sikalwpa TwAnong (long put) 11 va movAnoet éva Sikalwpa TwAnong (short
put).

(B) To vmokeipevo ayab6 1 titAog (underlying asset) (m.x. Seiktng
FTSE/ASE-20, petoxn OTE, kAm).

(v) To péyebog tov ovpfoiraiov (m.x. Eéva cupBOANLO UE VTTOKEIUEVO TITAO
™ petoyn tov OTE, pmopel va avtiotolxel o 100 petoxég tov OTE).

(8) H nuepounvia Aéng (exercise date, maturity). AvdAoya pe to xpovo
efaoknong T, vmapyovv 600 KUPLEG KATNYOPIEG SIKAWUATWY Tpoaipeons: (a)
ApepikavikoV Tumov (American option), 6tav To Sikaiwpa Tpoaipeons umopel
va e€aokn Ol omoladrmote otryun péxpt tnv nuepounvia Anéng. (B) Evpwnaikov
TUmov (European option), 6tav to Sikaiwupa mpoaipeons pmopel va e&aoknOel
HOVO KATA TNV nuepounvia Anéng.

(¢) H Ty €€aoxknong K (strike price 1} exercise price): H mpokaBoplopévn
TN OTNV OTIolXt 0 AYOPACTNHG TOU SIKALWUATOG ayopds/TwAnong Ba ayopa-
oel/mwAnoeL (eav emAEEeL va eEaoknoEL TO SIKXlWUA) TO VTTOKE(HEVO aryaBO.

(ot) To avtitipo C (ac@AALOTPO 1] TN SIKALWUATOG - option price, option
premium), To oTo(0 KATAPBAAEL O AYOPAGTIIG GTOV TIWANTI TOU SIKALWUATOG. XV-
vMBws otn BAoypapia, pe kepaiaia € 11 P cupPoAilovtal Ta ac@ailotpa Sti-
KALWUATWV APEPIKAVIKOU TUTIOU (aryopA§ KAt TTWANOTMG, avTioToa), Ve UE Hi-
Kp& ¢ kal p cupfoAilovtal T ac@AALGTPA SIKAUWUATWY Evpwmaikol tumov.

Ol oLVAAAAGGOUEVOL TWV SIKALWUATWY TIPOAIPESNS LTTOPEL VO AVITKOVV CE
KATIOLX ATTO TIG aKOAOVLOEG KT Yo pleG:

e Hedgers: 'Exouv wg 0t6X0 va pootateoovy pia B€omn toug oty a-
YOpQ, TPOOTIHBWVTAS VA HELWOOLVV TN HEYLOTN (Ui Tov Ba pumopov-
OoaV VA VTTOOTOUV. AvTIoTaBuIloVV TOV KIvOUVo TNG ETTEVEUOTIG TOUG LE
™V eMA0YT plag avtiBetng B€omg oV ayopd Tapaywywv.

e Kepdookomou (speculators): Avadapfavouv peydAovg kivéOvoug ev-
eEATIIOTOVTAG OTL Ba amokopioovv peyada képdn. Zuvbwg mpooTa-
BoUv va avénoouvy ™ SLLoTIOP A& TOU AVAUEVOUEVOU KEPSOUG TOUG.

e Arbitrageurs: X16)0¢G Toug elvat 1 e§looppoTomTIK KepSookoTia (ar-
bitrage), mpoomabwvTag va €VTOTIOOUV KAl VX EKUETAAAELTOVV TIG
OTLYULALEG AQVICOPPOTIES TNG AYOPAS, TTOV ATOTEAOVV EVKALPLES YL Oi-
youpo képSog.

(T meploooTepeg Aemtopepeleg, . PA. Ke.1 Twv ekmatdevtikwv on-
UELWOEWV TOV K. M. MToUuTtoKa, Yl To pabnpa «Ilapaywyo XpnuUatoolkovouka
Mpoidvtar, 2004).



1.3 Képdog cuvapTioeL TG TG TOV VTOKEINEVOL ayaBov

‘Eotw 0Tl To vmokeipevo ayaBo sival pla petoyn Kot €0tw OTL KATA TO
XPOVO €EA0KNONG TOV SIKALWUATOG, 1] TLUN TNG HETOXNG €lval St. ETtiong éo0tw 6TL
N T €€doknong eivat K, To ac@dALoTpo Tou SIKALWUATOS ayopds C, ToO ao@AAL-
O0TPO TOV SIKAWUATOG TTWANONG P, evw Sev Aapfdvetat utoym n Staxpovikn aia
TOU XP1UATOG.

‘Evag emevéutig Ba AdBet “long call” B€om emi g petoxng, av mpoodoka
OTLT T TG HETOXNG Ba avéBeL 0To HEAAOV v TauTOXpova Sev BEAEL va ava-
AGBeL Tov KIvouvo va ayopAacel HETOXEG 0TV TTapovoa @doT). Elval opwg Slate-
BELUEVOG VA TIANPWOEL EVA AOOAALOTPO YL va atokTioel T long call 6€om. H ov-
vaptnon képdoug yla tov emevduTr Oa eival Max{S; — K, 0} — C:

YXXHMA 1.1
Tuvaptnon képdoug yia éva long call

Tuvapnon képSoug:
Max{S; — K,0} - C

K /
0 S

long call

T

‘Evag emevéutig B AaBet “short call” 8éom emi g petoxng, av mpoodoka
OTL M TN ™G HETOXNS Ba Ttapapelvel otaoiun 1 Ba TEoeL EAa@PA oTo HEAAOV,
omoTe emBLUEl Vo KapTwBOEel Eva ao@AALGTPO KIVEUVOU, TTOUAWVTAS EVa SIKAIW-
L AYOPAG ETIL TWV PETOXWV TOV Katéxel H cuvaptnon képdoug yla tov emevdv-
™ Ba eivar € — Max{S; — K, 0}:

YXHMA 1.2
Tuvaptnon képdoug yia éva short call

Tuvapon képSoug:
C — Max{S; — K, 0}

CO T~ Sr
K \

short call




‘Evag emevéutig Ba Aafet “long put” B¢om emi g peToXNG, av TPOGSOKA
OTLM TN TNG HETOXMS B TEGEL 0TO PEAAOV eV TAVTOXPOVA SEV BEAEL VO AVaA&-
Bel Tov kivéuvo va TIOVATCEL TIS HETOXEG TOV 0TV Tapovoa @aon. Eival opwg
SlateBelPEVOG VA TANPWOEL EVU ACPAALOTPO YLX VX ATIOKTIOEL TO CUYKEKPLUEVO
Swaiwpa. H ouvaptnomn képdoug yia tov emevduth Oa eivar Max{K — S, 0} — P:

YXHMA 1.3
Tuvaptnon képdoug yix éva long put

Tuvaptnon képdoug:
long put Max{K — S;,0} =P

\ K
0 St

‘Evag emevéutig Ba Aafel “short put” B€om emi g peTtoxng, av mpoodoka
OTL T Ty ™G HETOXNG Ba Ttapapelvel oTaoun 1 Oa avéPel eAa@pd oTo PEAAOY,
omoTe emBLEl va KapTwBel Eva ao@EAALOTPO KIVEUVOU, TIOUAWVTAS EVa SIKAIw-
Lo TTWANOoNG ML TWV HETOXWV oV Katéxel. H ouvdptnom k€pdoug yla Tov emev-
dut Oa eivar P — Max{K — S, 0}:

YXHMA 1.4
Tuvaptnon képdoug yia éva short put

Zuvaptnon k€pSoug:
P —Max{K — Sy, 0}

PO / St
/ K

short put

‘Eva Sikalwpa ayopas (1 TwAnong, avtiotolxa) UTopel, 0 KATOLX GUYKE-
KPLUEVT XPOVIKI] OTLYUN ¢, va xapakTnpiletal wg:
e ‘“in-the-money”: otnv mepintwon mov S; > K (1 K > S;, avtioctoya).
e ‘“deep-in-the-money”: otnv mepimtwon mov S; > K (1 K > S, , avti-
oToQ).
e “at-the-money”: otV mepimtwon mov S; = K.
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e ‘“out-of-the-money”: otnv mepintwon mov S; <K (M K <S;, avti-
oToQ).

e ‘“deep-out-of-the-money”: onv mepintwon mov S; K K (M K K S, ,
avtioTolya).

1.4 Amotiunon Sikawpatwyv Evpwmnaikov TOmov

Ot Black & Scholes (1973) kat Merton (1973) amédelav 0TL elval £QIKTN
uilor avaAVTIKY pabnuatikn ék@paon yo Ty adia evog Sikalwpatos Evpwmaikov
TUTIOV, pE o TIG akOAOVOES TTapASOXES:

(o) H Tiun touv vmokeipevou ayabov akoAovBel GBM pe mapapétpoug ta-
ong u kat petafAntomrag o (BA. evotnta 1.1). Zmv mpAagn, 0€ APKETEG TEPLTITW-
O€LG TO OUYKEKPLUEVO LOVTEAO UTTOPEL VO UMV TIEPLYPAPEL LKAVOTIOMTIKA TNV £EE-
AN ™G TIUNGS TOV VTToKE(EVOU ayaBov.

(B) To eAeiBepo KIVEVVOUL ETITOKLO I TNG AYOPAS KAl 1) LETABANTOTNTA O
NG TG TOL VTIOKEIPEVOL ayaBov elval yvwoTd kat Staxpovikd otabepd (Tov-
AGXLOTOV YLO TO XPOVIKO SlaoTnua mov eéetaletal 1 ayopd). Znv mpadn, ot §vo
aUTEG peTafAnTég umopel va petaffdArovtat.

(Y) To k60T0G cuVaAAQYWV glval PNdeviKO. ZTNV TPALN, VTTAPYEL TAVTA
EVA KOGTOG CUVAAAXY V.

(8) Aev vapyovv evkalples yix otyovpo képdog (arbitrage). Ztnv mpadn,
oL ayopEG KvoUvTal SUVAULKA KL EVOEXETAL VA ER@aVI{OVV aVICOPPOTILES, OL O-
TOLEG ETLTPETOLY, £0TW TMAPOSIKA, TNV EQAPUOYT CTPATNYIKNG YIX TNV ATIOKOL-
om olyovpov képdoug.

(¢) H Suampaypdtevon Tov vmokeipevou ayabol otnv ayopd eivat dwap-
KNG. ZTNV TPALN, OL TEPLOGOTEPES AYOPEG AELTOVUPYOUV LLE CUYKEKPLUEVO WPAPLO.

(ot) To vmokeipevo ayabo amodidel ovvexég péplopa 6. v mpagn, To
UEPLOUN ATIOSISETUL OE CUYKEKPLUEVEG XPOVIKEG OTLYEG.

Bdoel twv mapamavw mapadoyxwv, ot Black & Scholes (1973) €6eiav 6Tin
no-arbitrage a&ia evog Sikatwpatog Evpwmaikol TOTOU TN XpoViKr oTiyun ¢ 6a
TPETMEL VAL TAUTICETAL PUE TNV TIPOEEOPANUEVT] a&lat TOU AVAUEVOUEVOU KEPSOUG
TOoV (Kata TN ANén), vTd To HETPO 0VEETEPOL KLvSUVOUL Q. Av, katd ™ ANén, 1 TLun
TOU VToKeipevou ayabov elval St, 1 adia TwV SIKUWUATWY ayopas Kot TwANong
Evpwmaikot tomov Oa eivat avtiotoya, ywa t € [0,T]:

European call premium = ¢(S;, t) = e‘T(T‘t)EQ (Max{S; — K,0}),

European put premium = p(S,,t) = e "T"YE,(Max{K — S;,0}),

omov K 1 T €§doknong, r To eMTOKLIO eAeVBepO KvdUvov, T 0 xpOvog wplpav-
ong, St M Tn Tov vTokeipevoL ayaBol katd T AHEN kat e " T~8 o guvtedeoTg
TPOeEOPANOTG YL TNV EVPEDT TG TTAPOVOAS AELAG TN XPOVIKT OTLYUN t.

Ioodvvapa amodeikvietal (Black & Scholes 1973, Merton 1973) 6t n a-
Ela V evog Sikawpatog Evpwmaikot TOTOU elval GuvapTnomn TG TIUNG TOV VTOo-
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Kelpevou ayabol kat Tou xpovou, KAt TTPOKUTITEL ATIO TNV ETAVGON TNG TAPAKATW
uepkns Staopikng e§lowong (Partial Differential Equation, PDE):

v 1 a2V v
9 22520 L — S — — 1V = 1.1
St 50 g+ (= 8)S=—TV =0 (1.1)

[ va €xel povadikny Avon n mapamavew PDE, Ba mpémel va toxovv S00o
OLVOPLAKEG CLVONKEG Yo TN HeTaBANTA S kat pio yia ™ petafint) t. ' éva Si-
Kalwpa ayopds Evpwmaikol TUTOU T.Y., 0L CUVOTKEG AUTES ElvaL:

e ix St - 0, V(St’ t) = Ste_a(T_t)
e [ia S;—0, V(S,t) =0
e Twa t=T, V(Sr, T) = Max{S; — K, 0}

Av KaTaokeLAOTEL VA XAPTOPUAAKLO €EQXT@AAONG PE OPOAOYX KOl TiT-
AOUG TOVU VTIOKE(PLEVOL aryaBoU (T.x. LETOXEG) KAl OTY) CUVEXELX ETTLXELPNOEL 1) €81~
owon ™G aiag Tou pe éva Sikalwpa ayopds Evpwmaikoy TuTOU, amodelkvieTat
OTLM AVom ™G HeEPLKNG Stagopkis eElowong (1.1) sivat:

Ma te€[0,T], V(S t) = e "T=DE,Max{S; — K, 0}, (1.2)

omov Q eival To ovdétepo KvdUvou pétpo mbavotntas. H oxéon (1.2) elvat evu-
PEWG YVWOTH WG «TUTIOG ATOTIUNOoNG VO 0VEETEPO Kivouvoy (risk-neutral pric-
ing formula).

Elvat e0koAo va SeiyBeil dtin oxéon (1.2), mov Siver v afia c(S;, t) evog
Sikawpatog ayopds Evpwmaikov tumov, lodvvapa Umopel va ypa@el avaAuTi-
K& w¢ €&NG:

c(S,t) = e T-O5,N(d,) —e "T-OKN(d,), (1.3)

o6mou N 11 aBpoLoTIKN) GLUVAPTNOT TNG KAVOVIKNG KATAVOUTG Kal:

dl:ln(%)+(r—5+%az)(T—t)’ 4 = di — VT, (1.4)
ovT —t

Avtiotoya, n a&ia p(S;, t)evos Sikatbpatog wAnons Evpwmaikol TOTou
Slvetat amd tn oxéon:

p(S,t) = —e 8T-DS N(—d,) + e TT-DKN(—d,). (1.5)

TéAog, amodewvietal (evdektika BA. Stoll 1969, Cox & Rubinstein 1985),
OTL o€ pila ayopd OTOL LoYVOLV TA TAPATAVW, 1) A&l EVOG SIKALWUATOG AYOPAS
Kol V06 Sikalwpatog mwAnons Evpwmaikov tomov, cuvdéovtal He TNV aKOAOV-
Bn oxéon (put-call parity):
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c(Sp,t) + Ke 7T = p(S,,t) + S, .

H mapamdvw 100TNTa TPOKUTITEL AUECA ATIO TNV KATAOKELT dV0 XapTo-
@ELAAKIWV KoL TN oVYKPLoN TNGS aglag Toug oto xpovo t=T:

(a) evog xapTto@uAakiov oL TeEpAAUBAveL Eva 0UOA0YO LE OTABEPO ETTL-
TOKLO " KAl éva Sikalwpa ayopds Evpwtaikol TUTIOL Yl To VTIOKENEVO ayaBo 4,
ue T e&doknong K kat xpovo wpipavong T, kot

(B) evog xapto@uiakiov ov meplapfavel evav titdo ayopag (petoxn)
Tov ayabov A kal éva Sikalwpa twAnons Evpwmaikov TOToL yla to (810 uTtokel-
uevo ayaBo, pe Ty eEaoknong K xat xpovo wpipavong T.

1.5 Amotiunon SIKUWUAT®V APEPLKAVIKOU TUTTOV

Ta Sikauwpata ApeplkavikoU TUTIOV €XOUV YEVIKA (on 1 peyaAvtepn adia
amd ta avriotoya Evpwmaikov TUTOV, SLOTL TPOGPEPOLY PEYAAVTEPT evEALEIX
(umopoVv va e€aoknBoVv omolAdNTIOTE XPOVIKI] OTLypn HEXPL TNV Aén Tovug, o€
avtiBeon pe ta Sikalwpata Evpwmaikol tTomov mov e§ackovTal LOVO KATA TNV
ANén tovug). Mapodéra avtd, elvat afloonpelwTo TO YeYovog OTL 1) no-arbitrage agia
gVOG SiKaLwpatos ayopds Evpwmaikov TOmov eivat ion pe tnv no-arbitrage a&ia
€VOG SIKALWUATOG AYopA§ APEPIKAVIKOU TUTIOU OTAV TO UTIOKE(UEVO ayaBd Sev
amodidel péplopa, SnA. otav 6 = 0. Auto cupfaivel S10TL, 1 BEATIOTN OTPATNYIKN
IOV UTopel val akoAoUO1GEL 0 KATOXOG EVOG SIKALWUATOS AYOPAS AHEPLKAVIKOV
TUTOV, 0TV 6 = 0, elval Vo TO 0K OEL KATA TNV NUEPOUNVia ANEng Tov.

[Tpayuparty, av to Sikailwpa eivat “in-the-money” kat 0 kAtox6g Tov aTO-
@aoioel va To aoknoel o€ xpovo t < T, tote Ba €xel kEpSog S; — K. AvtiBeta, av
otov (810 xpovo t TwAnoel avolyta (short selling) To vmokeipevo ayabo otnv Ti-
un S; kat kAgioet tnv avoyty tov Béom otov xpovo T pe kootog Min{K, S;}, eite
AoKWVTAS To Sikalwpa, elte ayopalovtag To ayabo amd v ayopq, Tote Ba €xel
keépdog S, — Min{K, S} = Sy — K.

AvtiBeta pe to Sikalwpa ayopds ApepIKavViKoD TUTOU ylX UTIOKE(IEVO
ayabo pe pndevikd amodidopevo pépopa (6 = 0), n mpwiun e€aoknon evog St-
KOLOUATOG ayopas APEPIKAVIKOU TUTIOU HE 6 > 0 1] evO§ SIKALOUATOS TTWAN GG
ApepikavikoV TuTIoL 0TV § = 0, umopel va amofel oe 0@PEA0G. ZUVETIWG, OTIG TIE-
PUTTWOELS AVTEG, ELVAL AVUUEVOUEVO OTL I agla VOGS SIKALWUATOG APEPLKAVIKOU
TUTOL Ba TPEMEL va elval VPMAGTEPT ATO AUTH TOU AVTICTOLOU SIKALWUATOG
Evpwmaikol tuTov.

H Swapopa (V) omv adia evog SIKalwpatog ayopas AUEPIKAVIKOU TUTIOV
(C), og oxéom pe Vv adla Tov avtiotolyov Evpwmaikov (c), ovopdletal Ipdobe-
TO AGPAALOTPO TIPWLUNGS eEdoknong (early exercise premium, EEP):
VE‘(SD t) = C(Str t) - C(Str t)r

EVW aVTIoOTOXQ, YLX VA SIKO{W A TIWAN 0N G ALEPIKAVIKOU TUTIOV, ElvaL:

VE(SD t) = P(Stf t) - p(St’ t)
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Tuxvd, ol AVOAUTEG AVA@EPOVV TO TTPOGHETO ACPAALOTPO TWV SIKALWUA-
TwV Apepikavikol TUTIOV WG «O6po TowvnG» (penalty term), a@ov o ayopaotng
€VOG TETOLOV SIKALWUATOG Ba TIPETIEL VAL TIANPWOEL £VA EMITIPOGOETO TTOGO WG K-
VTIOTAOUIOPA Yl TNV EVKALPLO IOV TOU SIVETAL VX ATIOKOUIOEL LEYAAVTEPO KEP-
806, o€ oxéom mAvTA pe To avtiotolyo Sikaiwua Evpwmaikov tomov.

1.6 Kplown tyu) kat BEATLETOG XPOVOG £EA0KNONG SIKODUATWV
AHEPLKAVIKOU TUTIOV

Ye avtiBeon pe o mMPOLANUa amotipnong evog Evpwmaikov Sikatwuatog,
Yl TNV QVAAUTIKY XTOTIUN 0N TOV 0TI0(0V UTIAPXOUVV €K TIPOOLUIOV OAEG OL ATIAL-
ToUpEeveG ouvoplakég ouvvOnkes (boundary conditions), otnv mepimtwon evog Si-
KALWHATOG ayopds Apepikavikol TOTOL (Ttov eEaokeltal oTo Xpovo t) Sev oyVeL
1] CLVOPLAKT) CUVONKNY:

V(S t) = Max{S; — K,0}, ywat€[0,T].

['la To AdY0 auTo, To TPOPANUA ATIOTIUNONG EVOS SIKALWUATOG ALEPLKAVL-
KOU TUTIOL GUXVA XapaKTNplleTal ws «TPofAnua eAsvBepo cUVOPLAKWY GLVON-
kwv» (free-boundary problem). I'a va eivat e@kti n amotiunon g aiag Tov,
elval avaykaio va SnuovpynBel pla «texvnti» ouvvoplakn ocuvOnkn (artificial
boundary) 1}, pe aGAAa Aoy, éva oVvopo mpwiung eédoknong (early exercise
boundary).

Eldikdtepa, o€ kaBe xpovikn oTiyun t TG {w1g Tou SIKAUWUATOG APEpLKA-
VIKOU TUTIOV, AVTIOTOLXEL ia TIUT) TOV VTIOKEIPEVOL ayaBov, ) oTola amoTeAEl TO
ovvopo avapeoa e dVo TePLoxES: Mia epLoxr] otV oTola CUHPEPEL 1] SLAKPA-
on (holding) Tou SikalwPATOG Kal pia TTEPLOXT) OTNV OTIOLX CUIPEPEL ] TIPWLUN
efaoknon tov (early exercise). H cuvoplakr) autr T TOU VTTOKE(PEVOL ayaBov
efaptatal amod 1o xpovo t, cupPoAiletal pe S* kat ovopdletat BEATIOTN 1) Kploun
Tyn e€aoxknong (optimal / critical exercise price).

Topewva pe toug Friedman (1975), Van Moerbeke (1973) kat Jacka
(1991), n ovvdptnon ™ a&iag tov C(S;, t) evdg SIKALOUATOG ayopas ApEPLKAVL-
KoV TUTOV elvat pun ad&ovoa, eEapTATAL ATO TO XPOVO Kal vl aveEdpTnTn amo
TNV APXLKN T TOV VTTOKEIPEVOL aryaBoV), TETOLX WOTE:

C(S;, t) = Max{S; — K,0}, otavSs; =5/,
C(S;, t) > Max{S; — K,0}, oOtavSs; <S;.

Avtiotoa, 1 ovvdptnon g agiag P(S;, t) evdg SIKALOUATOG TIOANOTS
Apepikavikol TuTOU lval un @Bivovoa, TETOLX WOTE:

P(S;,t) = Max{K — S;,0}, otavS, <S5/,

P(S;,t) > Max{K — S;,0}, otavSs, >S;.
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0 6pog Max{K — S;,0} (1} Max{K — S;, 0}) ek@pdleL To k€pSOG aTd TNV &-
Heom €EA0KNOT TOU SIKALWUATOG Ayopas (1] TWANONG, avTioTolXa) KATA TN XPOo-
VIKN oTlypn t, Kat ovoudletal ecwtepikn agia (intrinsic value) tov Sikatwpatog.

Ot mapamavw eElowoelg mal{ovy To pOAO TNG ATALTOVHUEVIG CUVOPLAKNG
oLVVONKNG oV EAAELTEE, OVTWG WOTE Vv EXEL AVOT 1) UEPLKT Sla@opikn e€lowon
(1.1) ywx éva Sikaiwpa Apepikavikol TUTOV.

H xplown T e§aoknong S; mpoxkumteL amo v eniAvon g e§lowong:
S —K=C(S,¢t), yla Sikalwpo ayopag
K —S; =P(S;,t), Yl Sikaiwpa TwAnong

Tuxva ot BBAoypa@ia, ot V0 TAPATIAVW EELOWOELS AVAPEPOVTAL KAl
w¢ «ovvOnkes TavTiong aflwv» (value matching conditions), a@ov, ywa va woxv-
ovv, Ba pémel N eowTepkn afia (intrinsic value) evog Sikalwpatog Apepikavi-
KOU TUTIOV va TAUTI{ETAL PE TNV avapevopevn agla amo ™ Stakpatnon tov (hold-
ing value).

O McKean (1965), Baol{opevog oto povtédo amotipnong Tov Samuelson
(1965), SlatiMwoe yLa TPWTN OPA TO TPORANUA aToTiUNnonG TG aglag evog Si-
KALWHUATOG APEPIKAVIKOU TUTOU WG TPOBANUa Upeong Tov BEATIOTOV XPOVOU
efaoknong tov (optimal stopping time). Qoto00, pABNUATIKEG ekPpPATELS 5OON-
KOV ApKETA apyoTeEPQ, o Toug Bensoussan (1984) kat Karatzas (1988):

V(Si,t) = ess sup Eole "I (S)|T], (1.6)

T€E[t,T]

omov f(S;) = Max{K — S, 0} yia Sikaiwpa mtowAnong, kat £(S;) = Max{S; — K, 0}
vy Sikaiwpa ayopds avtiotolya. H peylotomoinon (supremum) g LEOTG TLUNG
O0TOV TAPATAVW TUTO AQUPBAVETAL WG TTPOG OAOUG TOUG SUVATOUS XPOVOUG SLaKO-
¢ (stopping times) T ov aviikovv oto Staotnua [t, T].

Amodewkvietat (evéektikd BA. Lamberton, 2009) 6t n péomn Tiun ¢ oxE-
ong (1.6) peylotomoteital 6tav, amd OAOUG TOUG SUVATOUG XPOVOUG SLAKOTING
APBAVETAL O CUVTOUOTEPOG GTOV OTIOLOV 1 TIPWLUN EEACKNOT TOU SIKALWUATOG
kablotatal cvup@epovoa, 6TaV SNAASN Yl TIPWTN QOPA 1 E0WTEPIKN ala TOv
Sikawpatog vmepPfel v avapevopevn agla amo tn Stakpdtnon tov, Sobeiong
™G SlaBeaums mAnpo@opiag §, 6To Xpoviko Staotnua [t ).

TéAog, a&ilel va onpewwBel 6t ot McDonald & Schroder (1990), kaBwg kot
ot Chesney & Gibson (1995), €8€1&av OTL av 1 TLUT] TOV VTIOKE(PLEVOL aryaBoU ako-
AovBel GBM, toTE N afla evog Apepikavikol SIKALWUATOS ayopds UE TAPAE-
TPpouS Sy, K, 1, 6, T .ooSuvapel pe v ala evog APEPIKAVIKOU SIKALWUATOSG TWAN-
ong e mapapétpouvs K, S, 6, r, T, SnAadn:

c(S, K,7,6,t) =P(K,S,,8,11t) (1.7)

Me aAda Aoy, av o€ pia vTToAoyloTIKN Stadikacia Tov Tpooeyyilet Eva
SiKalwpa ayopdsg Apeplkavikol TUTIOV, YIVOUV 0L AAXYEG TWV TIAPAUETPWV S¢—>
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K, K— S, r— §d kat § — r, 1 (8lx Stadikaoia B mpooeyyilel mAéov v agia Tov
avTloTOLOV SIKALWUATOG TTWANOTG.

H Stamiotwon avtn elval apkeTd xp1oun yia Eévav avaAvutn, kKabwg Tou
ETTPETEL TOV VTIOAOYLOUO TNG aiag SIKAWUATWY ayopas Kol TIWANONG XPNoL-
HOTIOLWVTAG TNV (St Stadikaoio VTTOAOYLOHOV.
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20 KE®AAAIO - MONTEAOIIOIHXH THX TIMHX TOY YIIOKEIME-
NOY ATAGOY

2.1 Tewpetpiki) kivion Brown (GBM)

H amotiunon evog Sikatwpatog Baciletatl otnv xprion evog Habnuatikoy
HOVTEAOV, LLE TO OTIO(O ETLXELPELTAL VA TIPOCEYYLOTEL SLAXPOVIKA O TPOTIOG TNG
OUUTIEPLPOPAG TNG TIUNG TOV UTIOKE(HEVOL aryaBoV¥. To ayaBo auto tomobeteital
ueoa oe pla amotedeopatikn ayopd (efficient market), otnv omoia toxVovv ot
akO6AovOeg VTTOBETELS:

(o) H tpé€yovoa tyun S Tov ayabov meplapfavel 6AN v mAnpo@opia Tov
TapeABOVTOG Kat kaBOAov TANpo@opia yia To pEAAov. MOvo 1) TpExovoa TIUT Kol
OXL oL TaPEABOVTIKEG, oXeTI(ETAL PE TN SLAUOPPWOT TWV HEAAOVTIKWYV TLULWOV.

(B) H ayopd avtamokpivetal dueca oe kabe véa tAnpo@opia kat Stapop-
EWVEL AVAAOYQ TNV TLUN S.

‘Eotw S: M T Tou vmokeipevou ayabov otov xpovo t. I'ivetat ) vmtdBeon
OTL N apxkn TN So elvat yvwot (Tx. €lvat n Ty TG HETOXNS OTO TAPOV).
[Ipo@avwg, 1 S; elvat tuyaia petafAnt kat n okoyévela {Ss, t = 0} elvat pia oto-
XoTIKN avéEALEN. Eva oXeTIKA amAd Kol EVPEWS XPTOLULOTIOLOVEVO LLOVTEAO, TIOU
TEPLYPAPEL TNV €EEALEN TIUWV OTO XPOVO, €lval 1 YEWUETPLKN Kivnon Brown
(GBM). Av {S;, t 2 0} ~ GBM toTe 1 TocOOTLAA PElWOT 1] AOENOT TNG TIUNG OE KA-
Be ameElPOOTO SLACTNHA XPOVOU elval oTabBepn Kal aveEdpTnT Ao TO TAPEAOOY,
KATL oV (0€ €V ATTAOTIOUEVO HOVTEAOD) CUUQWVEL E TNV CUUTIEPLPOPA TNG TL-
ung evog ayabov otnv padn.

H mocootiaia avéopeiwon g S eival pa tuxaio petafAnTn mov akoAov-
Bel KAVOVIKN KATAVOUT UE PEOT] TN M Kal SlakVpHAavoT 02 avaAoyr Tou At Kat o-
VeEApTNTN amd 1o TapeABov ¢ Sadikaciag. ‘Otav At — 0, pmopel va ypa@el n
TAPAKATW oTOXAOoTIKN Sla@opikn e§iowon (Stochastic Differential Equation,
SDE) ywa m Stadikaoia S:

St

ds; (
2

1
+—02) dt + odB;, (2.1)
omov {B, t 20} ~ BM (Brownian motion pe mapapétpovug 0 kat 1).

IV MEPITTWOTN AUTH, ATOSEKVOETAL OTL (EVOEIKTIKA BA. EKTTALSEVTIKES
ONUEWOES K. M. Mmovtoika, yx to uabnua «Ioapdywya XpnuatoolkovouKa
[Ipoiovta»,2004), n Ty Tov VTOKElpEVOL ayaBol Tn Xpovikn otiypn t+ dt
UTOpEL VA YP U EL:

Serar = Sp etatroabt, (2.2)

Y16 To oudETEPO KIVOUVOL PETPO TIOBAVOTNTAS @, 1] TLU TOVU UTIOKEIEVOL
ayaBo¥ akorovBsl kot AL GBM aAA& pe mapauetpo tdong u=1r—38 —0?/2
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Kol PETABANTOTNTA 0, OTIOU § TO GUVEXEG HEPLOUA TIOV ATTOSISEL TO VTIOKEIPEVO
ayaBo kat r to eAe0Bepo KIVEUVOU ETITOKLO:

u=r—5—%. (2.3)

H povteAomoinon aveAi&ewv BM kat GBM vAomouBnke Xp1noHOTOLOVTHG
TO VTIOAOYLOTIKO Aoylopikd Wolfram Mathematica®, pe v akoAovdn Swadikaoi-
a:

steps=1000;S0=40,;r=0.07;div=0;0=0.3;
p=r-div-0.5*0*2;dt=1/steps;
X=Table[Log[S0], {steps+1}];
S=Table[SO, {steps+1}];
Do[
z=RandomReal [NormalDistribution[]];
X[[1]1]1=X[[1i-1]]+dt*p+dt*0.5*c*z;
S[[i]]1=S[[i-1]]*Exp[dt*p+dt*0.5*c*z]
,{i,2,steps+1}];
Print["Brownian Motion for Ln(S)"]
ListPlot[X,Joined->True]
Print["Geometric Brownian Motion for S"]
ListPlot[S,Joined->True]

XXHMA 2.1
Kivnon Brown ywa ™ petafAntm Ln(S)
391
3.8;
37}
3.6 -
3.5
)
00 a0 o so ™00
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YXXHMA 2.2
I'ewpetpkn kivion Brown yia ) petaBint) S

2.2 AApata Suayvong - Merton’s Jump Diffusion Model (JDM)

IV mPagn, o 8€S0UEVEG XPOVIKEG OTIYHEG UTTOPEL v TTapatnp1nBovv Ka-
oLl Blala GAPATA OTIS TIHEG TOV VTIOKEINEVOL ayaBov, el8ikd dtav 1 ayopd o-
VTIOpa& o kamola ampofAenta kplowa yeyovota. H Omapén tétouwv aApdtwyv
EMMNPEATEL ONUAVTIKA TNV ala VOGS SIKALWUATOS KL 1) LOVTEAOTIONON TOUG TIPO-
UTOBETEL TNV AVTIPETWTILOT §V0 ETUEPOUS TIPOPANUATWY: APEVOS TN HOVTEAO-
ToMo™ Tov aAPLOPOY TWV EUPAVIIOUEVWV OAPATWY HECA GTN XPOVIKI TEPiodo
wplpavong tov dikatwuatos [0,T] kal AQETEPOL TN LOVTEAOTIOMON TWV XApA-
KTNPLOTIKWV TOU KaBe dApatog (Merton, 1976).

'Etol, ot otoxaoTikn Sta@opikn e§lowon (2.1) Ba pémel va tpooteBovv
600 aKOUN TAPAYOVTES TUXXLOTNTAG, AVEEAPTNTOL 0 £VAG aTO ToV GAAov: O €vag
TAPAYOVTAG Bl TIEPLYPAPEL TNV EUPAVION T} OXL EVOG GALATOG o€ pia dedopévn
XPOVIKN] OTLyU1] KoL 0 GAAOG TatpAyovTag Ba TEPLYpA@EL TaL XAPAKTNPLOTIKA TOV
AALATOG, EPOOOV AVUTO ELPAVIOTEL

TOU@WVA UE TO OXETIKO HoVTEAO ToL Merton (Merton’s Jump Diffusion
Model), To mAN60¢ N; TwVv aApdTwyv Tov B AdBouv xwpa 6To XPOVIKO SLdoTna
[0, t] povteAomoteital pe pia Stadikaoia Poisson, pe peon tiun A (to péco mAn6og
TWV CALATWV 0T HovVada Tou XpOVoL):

(1"

n!

P(N,=n) = e At

‘Eotw 0Tl 0Tav ovpfaivel éva AApX HECH OTO ATELPOEAAYLOTO XPOVIKO
Slaonua dt, | TLU TOV VTIOKE(PEVOL ayaBoU peTafdAAeTal akaplaia Kata Eva
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T0000TO V;. 0 AoydplBpog ¢ mooootiaiag auTng LETABOANG, YiveTal 1 vtoBeon
OTL aKOAOLBEl KAVOVIKY KATAVOUT] JE TTAPAUETPOVG T, V2!

In (y;_St) = In(y,) =Y, ~N(m, v?). (2.4)

AvtioTtolya, n oxXeTIKN HETABOAN TNG TIUNG TOV UToKElpEVOL ayaBol Ba
elvat:

YeSe — St _

—-1.
S, Y

To avapevopevo péyebog evog GANATOG, WG TOCOOTO €T TNG TIUNG TOU
VToKe(pEVOL ayaBov, Ba ivat;

2

1
E[yt] = em+EU )

KOL ] AQVO(PLEVOLEVT] OXETIKT LETABOAT] TNG TLUNG TOU LVTIOKE(HEVOL aryaBov:

1
k=Ely,—1]=e™2" —1.
H Staxvpavon tov peyéboug twv aApdtwyv ov Ba cupfovy, Ba eivat:

E[(y, — Elye)?] = e2™+* (e¥* = 1) .

Méoa oe KGBe amelpoeAAYLOTN XPOVIKNY HETA0AY dt, loXVOoUV Ta AKOAOV-
Ba:
e HmbBavomrta va ouppel éva GApa: P{dN, = 1} = Adt.
e HmbBavomrta va supBovv tovAdytotov §Vo dApata: P{dN, = 2} = 0.

e HmbBavomra va un cupPei dipo: P{dN; = 0} = 1 — Adt.

e H mapdpetpog Taong TG TIUNG TOV VTIOKE(EVOU ayaBov: 1 — 02/2 —kA.

Ol TapapeTpoL A, m, v XPNOLUOTIOLOVVTAL YIX VO TIEPLYPAYOUV TIAPWGS EVX
HoVTéAO pe aApata Suaxvong. Emonuaivetal ott ot petafAntég Y, N kat X Bew-
POUVTAL AVEEAPTNTES. ZTNV TEPITTWON auTh, 1 Staopikn e€lowon (2.1) yivetat:

ds
S_f = (u— kA)dt + odB, + (y, — 1)dN,,
t

Kol avtiotolya 1 oxéon (2.2) ylvetat:
e(,u—kl)dt+adBt+Yt’

Stvar = St
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OTIOV TIEPLYPAPIKA UTTOPOVE VA YPAYPOUUE:

0, ue mbavotnta =1 — Adt
Y =
T.u.~N(m,v?), pembavérnra = Adt.

To povtédo “Merton’s JDM” vAomou|bnKe GTO UTIOAOYLOTIKO AOYLOUIKO
Wolfram Mathematica®, pe thqv ak6Aovbn Stadikacio:

S0=40;T=3;steps=1000;dt=T/steps;
0=0.3;r=0.07;div=0;
u=r-div-0.5*0"2;

S=Table[SO, {steps+1}];
S1=Table[SO, {steps+1}];

"**** DIFFUSION JUMP PARAMETERS ****'";
"jumps per year";

A=1;

"average jump Log-size";
m=0;

"jump Log-size volatility";
v=0.3;

k=Exp [m+0.5*v*2]-1;

"poisson process";

StepJumpIndex={};

time=dt;

jumptime=Floor[-Log[RandomReal[]]/A,dt];

J=1;

While[time<jumptime&&time<T, time=time+dt;j++;If[time==jumptime,
AppendTo[StepJumpIndex, j] ; jumptime=jumptime+Floor|[-
Log[RandomReal[]]/A,dt]]];

"asset's price";
Do[Z=RandomReal [NormalDistribution[]];

Y=If [MemberQ[StepJumpIndex,i] ,RandomReal [NormalDistribution[m,
v]],0];
S[[i]]1=S[[i-1]]*Exp[ (u-A*k) *dt+o* (dt*0.5) *Z2+Y] ;
S1[[i]]=S1[[i-1]]*Exp[u*dt+o* (dt*0.5)*2],{i,2,steps+1}];

Rl:=ListPlot[S,Joined->True,PlotStyle->{Red} ,PlotRange->All]
R2:=ListPlot[S1l,Joined->True,PlotRange->All]

Print["The average jump size is: ", (k+1)*100,"%"];
Show[{R1l,R2}]

If[StepJumpIndex=={},Print["There were no
jumps"] ,Print["Jump (s) occurred at the following step(s)
" ,StepJumpIndex]];
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YXHMA 2.3
At otoxaotikn Stadikacia GBM (umAe) kat 1 (Sl otoxaoTiky Stadikacio He EVOWUATWUEVH
aApata Stayvong (kokkivo). To péco peyebog twv aApdtwy eival 104,6 %, eved Ta GApata cuve-
Bnoav ota frjpata No 80, 831 kat 836
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2.3 Itoyxaotikn petafAntotnra = Heston’s Stochastic Volatility
(SV) Model

[l pla akOUN o PEAALGTIKI) TIPOCEYYLOT AVAPOPLKA LE TN HOVTEAOTIOM-
o7 TNG TIUNG TOV VTIOKEIPEVOL aryaBov, avti TnG voBeong OTL N HeETABANTOT T
™G TWUNG TTapapEVEL oTaBepT), uTopel va uTtoTteBel OTL 1) peTABANTOTNTA AKOAOVL-
Bel kat auT pla otoxaoTiKN Sladikaoia. YTApXoUV apKETA HOVTEAQ TIOV EVOW-
Hatwvouv otoxaotTikn petafBintotnta (G.A.R.C.H, S.A.B.R, C.E.V, kAm) pe dnpo-
@UéoTepo lowg To povtédo tov Heston (1993).

TOU@wva e To HoVTEAO Tou Heston, 1 HLETABANTOTNTA TIEPLYPAPETAL ATIO
™V €&NG 0TOXAOTIKI Sla@opikn eElowon;:

dv, = 6(w — v)dt + &,/v,dB,,

OTIOV:

e M Uéom TN TNG LETABANTOTNTAS,

e 6 o0 puBUAG pe Tov omolo 1 pETABANTOTNTA TTpoceyyilel pakpoTpoBeopa
™ HEo TLu TN,

o &1 peTAfANTOTNTA TNG OTOXAOTIKNG SladiKaoiag,

e dB; tuxala PETABANTH TOL AKOAOUOEl KAVOVIKY] KATAVOUN ME UNSEVIKN
néomn T kot TuTk amokAon Vdt, SnAadn {B, t = 0} ~ BM, 1) omoia Guv-
OEETUL UE CUVTEAEDTI) CUGYETLONG P LE TNV avTioTOXN TUXXi HETABANTY
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IOV XPTOUOTIOLEITAL OTO UOVTEAO TNG TLUNG TOU UTOKE(HEVOU ayaBov

(oxéom (2.1)).

Me aAAa Adyla, To povtédo tou Heston vmovoel 6tL ) petafAnToTnTa 0A-
AGCel avaAoya e TNV TETPAYWVIKN pLlo TNG EKACTOTE TIUNG TNG, EVW 1) TUXALOTN-
T TOU HOVTEAOL TIOV TNV TIEPLYPAPEL EVAL CUOYETIOUEVT] [LE TNV TUXALOTNTA TNG
KIVN oM G GTNV TLUN TOV UTIOKE(PEVOL ayaBov.

To povtédo “Heston’s SV Model” vAomomBnke 0to vTTOAOYLOTIKO AOYLOHL-
k6 Wolfram Mathematica®, pe tnv akoAovdn Stadikaoia:

<<MultivariateStatistics’;
"Input data"

S0=40;

T=3;

steps=1000;

dt=T/steps;

0=0.3;

r=0.07;

u=r-0.5*0*2;

v=Table[o, {steps+1}];
S=Table[SO, {steps+1}];
S1=Table[SO, {steps+1}];

"Heston's SV model parameters";

6=0.8;

£§=0.3;

p=0.7;

Z=RandomReal [MultinormalDistribution[{0,0},{{1,p},{0,1}}],step
s+1];

"construction of stochastic paths";

Do[v[[i]] = vI[[i - 1]] + ©6* (0o - v[[i - 1]])*dt +
E*¥Sqrt[dt*v[[i - 1]]11*Zz[[1i, 1]];
S[[i]]1=S[[i-1]]*Exp[dt*u+(dt”0.5)*c*Z[[i,2]]1];
SI[[i]]=S1[[i-

1]1*Exp[dt*u+ (dt”0.5) *v[[i]1*Z[[1i,2]]],{i,2,steps+1}];

RO:=ListPlot[Table[o,{i,1,steps+1l}],Joined -True,PlotStyle->
{Dashed},PlotRange ->All]
Rl:=ListPlot[Table[v[[i]],{i,1,steps+1l}],Joined->
True,PlotRange -> All]
R2:=ListPlot[Table[S[[i]],{i,1,steps+1l}],Joined->
True,PlotRange -> All]
R3:=ListPlot[Table[S1[[i]],{i,1,steps+1}],6 Joined->
True,PlotStyle->{Red},PlotRange -> All]

Print["Volatility's path"];

Show[{RO,R1}]

Print["Asset's price with SV (red path) and without SV (blue
path)"];

Show[ {R2,R3}]
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YXHMA 2.4
H avéA&n g petafAntoTnTag cvp@wva pe To povtédo tov Heston, pe péon tiun 0=0,3 kat ma-
papetpovs=0,8,6=0,3,p=0,7
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EXHMA 2.5

H avéAlEn g TG Tou VTOKEIHEVOU ayabol Xwpis aToXao Tk HETABANTOTNTA (UTIAE) Kol e
OTOXOOTIKI HETABANTOTNTA (KOKKLVO)
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30 KE®AAAIO - XPHXIMEYX TEXNIKEX ITPOXEITIXHXE

3.1 IIposgkBoAn Richardson

H texvikn “Richardson extrapolation” mpotabnke amé tov Richardson
(1910) koL xpNOLUOTIOLELTAL VLA TNV ETILTAXVVOT TNG CUYKALOTG HLXG ETTUVOANTITL-
KNS Stadikaoiag. ‘Eotw 0Tt pla moodTTA Q TpooeyylleTal amd pia cuvaptnon
Tov e€aptatal amod v moodta h, £otw F(h), KAl TO 6QAALA TNG TIPOCEYYLONG
UTTOPEL VX YPAPEL WG TIOAVWVUO TNG TTOCOTNTAS h:

Q = F(h) + Kh* + K, h*** + K, h**2 + ... = F(h) + 0(h"), (3.1)

6mov o 6pog O0(h*) vmodniwver wa ovvdpmmon g(h) pe ™v SOTTA
g(h)/hk = ¢y kdmowa otaBepd ¢, dtav h — 0.

Av ot ovvéxela emixelpnBel ) Tpooéyylon tov Q, Aapfavovtag oty Oe-
o1n Tov h v mocdTNTA h/2, TPOKVUTITELT) OXEOT:

k+1 k+2
h

e=ran+k(2) 4+ (l) k() rer@)romo. @2

Av 1 oxéon (3.1) moAamAaciaotel pe to —1, 1 oxéon (3.2) pe to 2% ko
TPooTeOOVV KATA PEAT, TPOKVTITEL:

h
2€F (5 ) — F(h)
Q g%()_ T + 0(hk+1)

Me tov TpOTO QUTO amaAeietal To o@Apa k taéng. Fevika, av tebel
F,(h) = (2kF (g) — F(h)/(2F — 1) xau emavaineBsi n mapamdvew Stadikacic
LELWVOVTAG KABE (OP& GTO ULOO TNV TTOCOTNTA h, TPOKUTITEL 0 akOAOLOOG TUTIOG,

yla TNV TPOGEYYLOT) TG TTOCOTNTAS Q, LE TO OQAALX TIOU ATIOUEVEL VA (VAL TNG
Té&ng O (h**M):

_ h
211E, (3) = Fu(h)
Fn+1(h) = 2k+7’l—1 _ 1 .

‘Eva TAgovEKTN MO NG TTapamavw peBodov elval 0t pmopel va vodeiel
TO ATALTOVUEVO ETTESO SLAUEPLOUOV TNG TOCOTNTAG h, OVTWG WOTE VA ETILTEV-
x0el pla emBuun T Mpooéyylon ¢ moootntag Q Bacel TG cuvapTnong F.

['a mapdaderypa, apapwvtag tn oxéon (3.2) amd v oxéon (3.1) kata
UEAN, vTToAOY(leTaL 1) oTaBepa K:
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h
F(5)—F(h
K = M+ 0(hk+1). (3_3)

1
RE(1 = 50)

1tn ovvéxela, umopel va vmotebel 6TL To oaApa E(h) loovtal pe:

E(h) = Q — F(h) = Kh* + 0(h**Y) = Khk. (3.4)

Oétovtag éva emBuunto o@dipa E(h) kot Avvovtag Ty apamdve &i-
OWOoT WG TPOG h, TPOKVUTITEL TO ATALTOVUEVO ETMITESO SLAUEPLOUOV TNG APXLIKNG
TooOTNTAS h:

h="%E(h)/K (3.5)

3.2 IIpoocopoiwon Monte-Carlo

H mpocopoiwon (simulation) eivat pia eikovikn melpapatikny pE6odog, TG
omolag N amoteAeopaTiKOTNTA BaAcileTal 6TO VOUO TwV HEYAAWV aplBpwv. Xdpn
OTNV TEPAOTIA KAl BNV vTtoAoYLoTIKN oxL Twv H/Y, elval ekt n mpaypa-
TOTo(No™M €VOG HEYAAOL aplOUOV EIKOVIK®WV TEPAUATWY IOV A@OPoVV pia oTo-
XAOTIKY SLladIKaoia 6TO XPOVO, KAL GTI GUVEXELA 1] KATAYPAPT] TWV ATOTEAECHA-
TWV.

‘Evag avaAutig Sev €xel mapa va povtedomomoet pia Stadikaoia pe ov-
YKEKPLUEVESG TIAPAUETPOVS KAL GTT) CUVEXELX VA TNV emavaAdfel pe Pevdotuyaio
TPOTIO OTNV ELKOVIKI TPAYUATIKOTNTA» €vog H/Y, x1Atddeg 1 ekatoppvpla ¢o-
PEG, 0€ EAAXLOTO XPOVO Kol [E EAGXLOTO KOOTOG. Bdoel Tou vOUOUL TwV PEYAAWY
aApLOUWV, 1 0PLAKI] CYETIKY CLXVOTNTA EKSNAWOTG TOV KABe ev8exopevou Oa el
V0L ACUUTITWTIKA (0T LE TNV TIPAYUATIKN TIOVOTNTA EKSNAWOTG TOV.

[Slaitepa xprowm yla TV amoTiunomn g adlag SIKalwUATwY TPoaipeon
elvat 1 texvikn ™G oAokAnpwong Monte-Carlo, pe tnv omola emiTuyXAveTAL O
TPOCEYYLOTIKOG UTTOAOYLOUOG OAOKANPWUATWYV 1} LlooSUVApX HETWV TIHWV. Eotw
OTL VUG AVOAUTIG ETIXELPEL VX TIPOCEYYIOEL TO OAOKAT| pW L

p= jolg(X)dx,

omov g(x) petpriown ovvaptnon. To ouvykekplévo oAokApwua pmopel va
ypa@el 6TV akoAovOn popen:

Ela)] = | g@p@ar,

omov U tuxala petafAnTn (T.|.) TTov akoAovBel TNV OPOLOHOPET) KATAVOUT OTO
(0,1), ue ovvaptnomn mukvdtnTag mbavotntas fy (x) = 1, x € (0,1).
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It ovvéxeln, He TNV emavaAnym evog Pevdotuxaiov TEPAUATOS TTAPA-
yovtal ToAAES T.). g (U;), Twv omolwv 1 péom tiun Ba etval pia exktyumTpla g In-
TOUUEVNG TIUNG U:

1 n
p==> g = Elg()l (36)

0 Boyle (1977) tav o TPp®WTOG AVAAVTIG TTOU XPNOLUOTIONCE TNV TEXVIKN
Monte-Carlo yia va eKTUUMOEL THEG TIAPAYWYWV XPTUATOOLKOVOULIKWY TIPOTO-
VIWV.

3.3 Avadpoun emaywyn

H avadpoun emaywyn (backward induction) eivat pia Stadikacia, n omol-
a, EEKLVWVTAG Ao TO TEAOG VOGS TTPOBANUATOC e kKaTtevBuvon Ttpog TV Evapin
Tov, emiyelpel va katadel&el TIG BEATIOTEG ATIOPACELS 0€ KABE XPOVIKY GTLYT).
Amapaimm mpolTOOeon Y TNV EQApUOYN TNG Elval 0 SLKPEPLOUOS TOV TIPO-
BApatog og pla aAAndovyia n otadiwv, ota omoia Aapufavovtat aAAnAoouvvSed-
LLEVEG ATIOPAOCELS.

To mpwTo 0TGSO TG AVASPOUNG ETAYWYTG ElvaL TO TEAELTALO XPOVIKO
otado (T — dt) otnv €E€AEn Tov TPoPANHATOG, OTIOU LVTIAPXEL akOUN 1) (TeAgv-
Taia) SuvatdtnTa va apbel kamola amdé@act. A@ov Anebel | BEATIoT amd@a-
on Katd to otadlo T — dt £xovtag w¢ SeSoUEVA TA YEYOVOTA TIOV «GUVEPRN GOV
0TO TEAKO XpovikO otadio T, oTn cuvexela eEeTAleTal 1] BEATIOTN ATIOPACT OTO
Xpoviko otado T — 2dt, xovtag wg dedopévn T BEATIOTN AMO@ACT) IOV TIAP-
Bnke oto otado T — dt, K.0.K., EWG OTOV PTACEL KAVEIG 0TO oNElO EKKIVIOTG TOV
mpofAnpatog (t = 0), mepvwvtag SladoxIkd amd OAa Ta XPOVIK& 0TASI oTA O-
Tola VTTAPYOVV SLBEGLUEG TIANPOPOPIES.

‘Ocov ag@opd otV amotiunon g aélag Twv SIKALWUATWY APEPIKAVIKOV
TOTOV, 1] TEXVIKI] TNG AVASPOUNG EMAYWYNG CUVSVATETAL PUE TNV TEXVIKI) TNG OAO-
kA pwong Monte-Carlo. Apxika, Snpovpyeitat éva peydAo mAN00G 6TOXACTIKWY
aveA€ewv 1 KOUBwWV evOG SEVTPOU, PTIAXVOVTAG PE TOV TPOTIO AUTO TIOAAX Pev-
dotuyaia «oevapla» yor ™ Staypovikn €EEALEN TNG TIUNIG TOU UTIOKEIUEVOL aya-
Bov, oto xpoviko Staotnpua [0, T]. ZTn ovvéxela, KIvoUEVOS Kavelg avaToda oTo
XpOvo Tavw ota povoTatia (paths) mov €xouv dnuiovpynBel, eAéyyel oe kabe
XPOVIKN] OTLYUN 0V CUH@EPEL 1] SlakpATnon 1 1| TPWLUN €EA0KNOT TOU SIKalwpa-
106. TéAog, tpoeEo@Aeital ot xpovikny otiyun t = 0 kat otabuiletal To kKEPSOG
aTo OAEG TIG «BEATIOTEG» aMOPAOELS, Pe TN BonBela TG oxéong (3.6).

3.4 EmavaAnmtikn pé6odog Newton-Raphson

H pébodog autn xpnooToLeltal VpEwG yla TNV EMAVOT U YPXUUKOV
gflowoewv. 'Eotw x, 1 mpooéyylon s Aong x* ¢ e€iocwong f(x) = 0 ko é-
otw O0TL f'(x,,) # 0 ywa k&Be n, evwd x, pia SeSopévn apyikn pocéyylon g Av-
ong x*. Tote n mpoceyylon:
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f ()

xn+1 =x7’l_f,(x )r
n

elval KAAUTEPN TTPOCEYYLoN NG X ™ Ao OTL N X,. H TEYVIKY auT) Tapovoidlel ov-
vIBwg oAV Yp1riyopn oUYKALO).

3.5 IaAwdpounon

Ytox06 TG TaAvEpounong (regression) elvat va tpoodloplotel 1 e§lowon
™G gvbeiag (N KAUTUANG, YEVIKOTEPA) TIOV TIPOCAPUOLETAL UE TOV KAAVTEPO SV-
VaTto TPOTO o€ €va GUVOAO ONUElWV, TA OTOL OVCLACTIKA QVTLOTOLXOUV OF
TPAYHUATIKEG TTAPATNPNOELS. TO KPLTIPLO TIOU XPNOLUOTIOLEITAL YLt VO ETUAEYEL 1
«KATOAANAGTEPT» €VBela elval 11 peBodog twv elayiotwv teTpaywvwyv (Least-
Squares method).

‘Eotw 0Tl €qouvv kataypa@el n dedopéva g popens (X4, Y;), (X, Y,),
v, (X, ¥ kAL InTovpevn eubeia €xel e§lowon TG LOPEPNG:

Y =B+ b1 X.

Eivat oxebov BéPato 6TL 0oL evBeia Kt av emideyel, avtr) dev Ba Ttepva
amd oA ta onuela. 'a kaBe X; 1 evbeila Ba avtioTolyioel 610 Y; €va eKTIHWUEVO
7.

H avtiotoiyion avt) Ba amoppeel and tn oxéon:

Y, =Bo + B X .

['a k&Be avtioTolylon, TPOKVTITEL Eva «KATAAOLTTO» 1] o@aAna (residual,
error) ™G pop@ns & = Y; — ¥; . Emiong, k&0s ouvSuacpog twv By, f; 0a Sivel
SLPOPETIKA KATAAOLUTIA KATA TEPITTTWOT. ZOp@wva Pe T HEBodo Twv eAayi-
OTWV TETPAYDOVWV, KATAAANAGTEPOG CLVSVAGHOS TV By, f; Ba eival auTdg IOV
eAAYLOTOTIOLEL TO ABPOIGUA TWV TETPAYWVWV TWV KATAAOITWY, SnAadn v To-
cotnrTa:

iéiz = i[Yi — (Bo + BiXD]2.

H gbpeon twv By, B TOL EAXYLGTOTOLOVV TNV TAPATIAV®W TOGOTNTA Yive-
Tol pe peBOSoUG EAAXLOTOTIOMONG CUVAPTHCEWY TIOAAWY HETABANTWV. ZUyKe-
KPLLEVQ, OL EPLKES TTAPAywYOL w§ TiPoS fo, f; TiBevtal ioeg pe pmdév kat Avvo-
VTQAG TTPOKUTITEL:

5 o A = 5 ?:1(Xi_)?)(yi_?)
.BO =Y _,B1X, .Bl - ?:1(Xi _)?)2
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3.6 XUvOeTOC KAVOVAG TOV Simpson

0 oUvbetog Kavovag Tou Simpson XPMOLLOTIOLEITAL YL TNV TIPOCEYYLOT)
SVOETMIAVTWY DAOKANPWHATWVY Kal BACIlETAL OTN QLA0CO@(A TOU TUTIOU OAOKAT)-
pwons Twv Newton-Cotes, YvwoTO Kol WG «TUTIO TOV TPATECIOU», CUUPWVA UE
TOV 0Tto{0 TO OAOKATpWHA piag cuvexoLs ouvdptnong f(x) oto Sidkotnua [a, B],
mpooeyyiletat amd to epufadd Touv Tpameliov pe kopuveés (a,0), (B,0),

(a, f(@), (B,£(B)), SnrasH:

B -
[ reoae =25 (1@ + 1)),

Apxwd o Simpson Swapéploe to Sikotnua [a, f] oe §vo loa pépn kat &-
@apudlovtag Tov TUTOo Tou Tpameliov Yl KABe éva amd auTd, TIPOEKVYE 0 KO-
AovBog TOTOG:

p —af1 4 1
[ reoax~55 “(§f<a) +5f(55) +§f(ﬁ)>.

Emektelvovtag To mapamavw oKEMTIKO, av YIVEL EVOG OLOLOHOPPOG Slapie-
plopds touv Swotnuatos [a, B], ne Pnua h = (B — a)/n kat kopPikd onpeia
x;=a+ih, i=0,..,n epapuolovtag oe kaBe Staotua [x;, xX;441] TOV Tapa-
TIAVW TUTO, TIPOKVUTITEL 0 CUVOETOG TUTIOG TOV Simpson:

B h
j f(x)dx =~ §(f(x()) + 41 () + 2f (x5) + 4f (x3) + 2f (x)+.. +f (x,))  (3.7)

0 ovvBeTog TUTOG TOL Simpson Sev CUYKALVEL OLOLOPOP@A GTNV TIPAY UL~
TIKN TN TOV 0AOKANPWHATOG. 0TOG0, TO TIPOBANUA AUTO UTOPEL VX AVTIHETW-
ToTel e TNV KAaTAAANAa cuvdvaopévn xpnon ¢ mpoekBoAng Richardson kot
TNV €VPECT] TOV CPAALATOG TTPOCEYYLOT|G.

TéAog, onuelwvetatl 6TL £gouvv avamtuyBel Sitkpopeg TapaArayEg Touv Ta-
PATIAV®W TUTOVL, TL.X. N XPNON HN OUOLOHOPEOV SLAUEPLOUOV TOU SLACTIUATOS
[@, B], Tov eveikvuTar dtav i ouvdptnon f(x) Tapovoidlet IStdlovoa cuptept-
(POPA 0€ CUYKEKPLUEVES TIEPLOYES.
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40 KE®AAAIO - ANAAYTIKEX ITPOXEITIETIKEEX MEOGOAOI

4.1 GJ] Method

H péBodog twv Geske & Johnson (1984) Bewpeltatl amd apkeToOUG avaAv-
TEG WG 1) evOelkvLOpEV HEBOSOG Yl TNV ATOTIUNON SIKALWUATWY APEPLIKAVIKOU
TOTOV, VTTOOTNPIJOVTAG OTL ATOTEAEL TNV KAAUTEPT (BEWPNTIKA) AVTIHETWTILON
Tov TPOoAUaTOS emiAvonG TNG HEPLKNG Staopikng eEiowong (1.1). H pébodog
Baoiletal oto Slapeplopd Tov xpovou wpipavons evog SIKNWUATOG ApEpLKavL-
KOU TUTIOV G€ N OHOLOUOP@PA SIACTNUATA UNKOVG dt, 0TO TEAOG TWV OTIOLWV Elvat
Suvatni N mpwiun eEaoknon tov Sikatwpatos. ‘Eva tétolo Sikalwpa, mou pmopet
va aoknbBel oe Swakplitd xpovikd onueia mpwv ™ ANEN TOv, ovopdleTal
“Bermudan”. £tn ovvéyxela, ovp@wva pe toug Cox & Ross (1976), n aia Tov St-
KALWHUATOG UTIOAOYI(ETAL WG 1) TIAPOVCsH ol TWV AVAUEVOUEVWV XPTHLATOPOWYV
o€ KaBe peAAovTiko onpeio eEdoknomng.

Eldikdtepa, €0tw OTL éva Sikalwpa umopel va aoknBel Tpw N Qopd o1
XPOVIKN oty t; = 0 + dt. Ze mepimtwon mov To KEPSOG amd TNV TIPpWLUN €EA-
oknomn eivat peyaAVTEPO ATIO TO AVAUEVOUEVO KEPSOG Ao TNV SlaKpATNOoN, TO
Sikalwpa Ba aoknBel. Znv avtiBetn MepimTwon, To Sikalwpa dev aoKeltal pexpL
™V EMOUEVT OTLYUN t, = 0 + 2dt, 6Tov €EeTAlETAL €K VEOU AV CUIPEPEL 1] TIPWL-
un e§aoknomn 1N 0xy, k.0.x. Me dAAa AdyLa, Yyl va aoknBel 1o Sikalwpa o€ Kol
OUYKEKPLULEV XPOVIKT OTLYUN, Ba TIpEMEL v ouvTpEYoLV SV0 TTpoUToBETELS:

(o) Na umv €xet aoknBOel péxpi Tote,
(B) H ecwtepkn adla va elvat peyaAltepn amd v agia SlakpATnong Tov.

['a va StamiotwOel av oyveLn 2" mpoumoOeo, elval amapaitnTog o VTo-
AOYLOHOG Kplowng TG eEdokneng oe kabe xpovikn otiypn. I'a mapaderypa, yia
Eva Sikalwpa TwAnong 1 kplown Tun S TPokUTTEL AT TN CUVOPLAKT CLVOTKN:

K —S; = P(S;,t),

omov P(S/, t) n a&ia evog SIKaOUATOG TOANOTS Apepkavikoy TUTIOU T XPOVIKT]
otiypn t. H evpeon ™ S ouvnBwg ylvetal Pe T Xp1|0T KATOLAG ETTAVAANTITIKNG
TIPOCGEYYLOTIKIG TEXVIKNSG.

1t ovvéxeln, Ba mpEmeL va uTtoAoyloTel 1 Seopevpévn mBavotTTa €&A-
OKNOTG TN GUYKEKPLUEVT] XPOVIKN OTLyur], §00£vtog O0TL To Sikalwpa dev €xel a-
oknbel oe vwpitepo xpovo.

TéAog, n afia Tov SIKALWUATOG TIWANONG AEPIKaVIKOU TUTIOV Yl t, = 0
TPOCEYYLLETAL ATIO TOV TIPOEEOPANUEVO OTAOULOUEVO HEGO OAWV TWV TIOAVWV
XPNHATOPOWV:

P(So,to) = e (K — S3,)Prob(Sac < Sit)
+e—T2dt(K — S;dt)PTOb(Szdt < S;dt | Sdt = S;t )
+e (K — S34.)Prob(Ssar < S3ar | Saae = Szar & Sae = Sge) + -+
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‘Exovtag wg Se8opévo 0TL 0 AoydplBpog TG TIUNG S Tov VTToKE(LEVOL aya-
000 akoAovBel BM, 0 cUVTEAEGTIIG GUOXETIONG Piyn TWV TUXALWV TIPOCAVENCEWY
NG TUNG TOV YA TIG XPOVIKEG OTLYUES ty KAL t,, avTioTOXQA, PE t)y, > tg, ATIOSEL-
KvOeTaL EUKOAQ OTL ElVaL:

COU(Xt 'Xt ) t
pkm=p(th'Xtm)= L = /i'

[V Xty )V Keyy)

EvéelkTikd, yia éva Sikalwpa pe n = 2 onuela eEAOKNOTMG, 0 CUVTEAEGTIG
OUGYETLONG TWV TUXXIWV TIPOCAUENTEWVY TOU AOYap(BHOU TNG TIUNG TOV UTIOKEL-

omov X; = InS;.

Hevov ayabov peta&d Twv Vo onueiwv e€doknong eival p =+/1/2. Avtiotoya,
vy éva Sikalwpa pe n = 3 onuela eEA0KNONG, OL AVTIOTOLXOL CUVTEAECTEG CUOXE-

TG elvat py, =+/1/2, p13 =+/1/3 xau p,3 =+/2/3.

‘Otav n = oo katL apa dt = 0, BewPNTIKA TPOCEYYILETAL ) «TPAYUATIKI»
agla Tou SIKNWUATOG. TNV TPAEN OUWG, 1| CUYKEKPLUEVT HEB0SOG amattel ™
XPN 01N TOAVSIACTATWY KAVOVIKWV KATAVOUWY, YEYOVOG IOV TNV KaBlota efaipe-
TIKA& xpovofopa yia n > 3 (BA. evéewktika Bunch & Johnson, 1992). Eldikotepa av
Bewpnoovpe O0TL To Sikalwpa pmopel va e§aoknbel povo otouvg xpovoug T/3,
2T/3 xat T (elvat yvwoto kat wg “Bermudan option” pe n = 3) o TOTOG ylx TOV
VTIOAOYLO PO TNG a&laG TOU ATOSEIKVVETAL OTL £XEL TNV HOPPT):

P(Sy, to) = Kwy — Sow; ,
6ToUL:
wy = e TN (=dy (5,5, 7/3))
+e—52T/3N2(d1(5;/3. T/3), —d1(52*T/3: 2T/3); —P12)
+e‘5TN3(d1(S;i/3, T/3), d1(52*T/3: 2T/3),—d (K, T); p12, —P13—P23),

Kat
wy = e TN (=dy(Si 5, T/3))
+e "2T/3N2(dy(S7/3,T/3), —d2(Ss7 /5, 2T /3); —pi2)
+eTN3(d, (875, T/3), da(S57 /3, 2T/3), —da (K, T); p12, —p13—P23)-
Ytoug Tapamdvw tumoug, pe N* cupfoAiletar n abpolotiky cuvdptnon

utog k-81doTaTnG KOVOVIKNG KATAVOUTG, EVW 0L cLVAPTNOELS dq, d, Sivovtal amd
TOUG TUTIOVG:

1n(§—2)+(r—5+%02)r

oVt '

d1(S7,7) = dy(Sr,7) = dy (S, 7) — oVT.
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O kploweg TweS Sr/3, Sor /3 Tpoodlopitovtat apBunTikd amo Tig e&Low-
OELG:

K—S7,3= P(S;/3'T/3) kat K — Sy = p(Sz*T/3'2T/3)'

AvtioTtoya, otnv TEPIMTWON €VOG SiKalwpatog TUTIoL “Bermudan” pe n =
2, loyVEL:

wy = e~ST/2N (=dy (S35, T/2))
+e O TN2(d, (S5, T/2), —dy (K, T); —p)

Kol

wy = e TN (=dy(Si5 T/2))
+e"TN?(dy (S50 T/2), —dy (K, T); —p),

evw N kplown Ty Sz, Tpoodiopifetal aplBunTika amd v egiowon:

K =530 = 083 T/2).

[l ™V aQvTIHET®TILOT TNG MOAVTAOKOTNTAG TOU TPOLBAUATOS OTAV O
XPOVIKOG Slapeplopds aviavetal, ol Geske & Johnson vioBétnoav v TEXVIKN TNG
mpoekPoAng Richardson (BA. evommta 3.1). ‘Etol, ywx tnv mpocéyylon g adiag
EVOG SIKWPATOG Apepikavikol TuTov P pe xpovo wpipavong T, vtoAoyi{ovtat
Tponyovpévwe ta P(1), P(2), kai P(3), wg e&ng:
e P(1): Axkalwua Evpwmaiko tomov (pe dSuvatotnta eEAocknong Hovo
™ otypn 7).

e P(2): Axkaiwpa tOmov “Bermudan” pe Suvatdémmta eEdoknong Tig
otiypés T/2 kau T.

e P(3): Axkaiwpa tOmov “Bermudan” pe Suvatdémmta eEdoknong Tig
otwypés T/3,2T/3 kar T.

It ovvéxela, av ovpfoiicovpe pe g(h) v mpooéyylon g agiag P 1 o-

Tola Aapfavetal pe Ty mapamdvew Stadikacia, 6Tav To KOG Tov Buatog eivat
h, tote B slvar:

P(1)=g(M), PQR)=g(T/2), P@B)=g(T/3),

Kot Bewpntikd, P = g(0). Av Bewprjoovpue 6TL 1) ouvdptnon g ivat opaAr oto 0
(2 popéc mapaywylown), TOTE amo to Bewpnua Taylor Ba elvat:

gII(O)

2 + 0(h3) =P — hKl - thz + 0(h3)

g(h) = g(0) + hg'(0) + h?
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Kol epappolovpe SumArn tpoekfoAn Richardson (2-times extrapolation), wg e&ng:

(P=P(1)+TK, +T?K, +--

2

T T
P=P(2)+EK1+<E) K2+"' (4_1)

N

2

_ T T

Av n 2" e€lowon Tov cuoTuatog (4.1) moAdamAaciaotel pe To -8 KoL 1 30
eflowon e 10 9, KAl 0T oLVEXELX TTIPOOTEBOVUV OAEG KATA HEAOG, TAX CPAANATA
TPOcEYyLonGS 1S Kot 215 TAENG amaAelQOVTAL KAl TTPOKVUTITEL 0 akOAOVOOG TUTIOG:

P~P(1,23) = %P(l) - gp(z) + ;P(S) , (4.2)

LLE TO OQAALX TNG TIPOCEYYLONG TNG a&lag TOL SIKAWUATOG va eivat TTAéov 315 TA-
gng.

Av Kl 0 oUYKEKPLUEVOG TPOTIOG EQAPHOYNS TNG TpoekPoAnG Richardson,
LLE TOV apLOUO TwV ONUEIWV EEAOKNONG VO AUEAVEL APLOUNTIKA, LELWVEL CNUAVTL-
K& TO UEYEDOG TOU CPAANATOG, EXEL WOTOGO SVO LELOVEKTIUATA:

(o) YTapxet kivduvog avopolopop@ns cuykAong: O Omberg (1987) €6eiée
OTL ™ uéBodog G] Sev umopel va EQAPUOOTEL ATIOTEAECUATIKA OE OPLOUEVES TIEPL-
TITWOELS, EOIKA 0Ty Sev LoyVel P(1) < P(2) < P(3). [L.x. yla Sikalwpata TwAnong
“deep-in-the-money” oe cuVONKEG XAUNATG LETABANTOTNTAG, OTAV TO UTIOKEIUEVO
ayabo elvat petoyn mov amodidel péplopa ™ xpovikn otiyun T/2, yivetal eAkv-
OTIKN 1) €EA0KNON TOV SIKALWHUATOS AKPLBWS HETA TNV aTt0S00T TOU HEPIOUATOG.
TUVETIWG, 0TV TiepimTwon auth wxvel P(1) < P(2) > P(3) kat 1 pébodog G eppa-
vileL avopolopop @ oVYKALoN. Autd cupfaivel yevikd otav éva Sikalwpa pe du-
VATOTNTA €EAOKNONG OE N XPOVIKEG OTIYUES UTTOPEL va £xEL LKpOTEPT agla amd
éva Sikalwpa pe SuvatoTTa eEA0KNONG 0 M XPOVIKEG OTLYHES, OTTOU m<n (TA
600 Sikawpata £ouvv Koo xpovo wpipavong T).

(B) Eivar 8vokoAo va tpoodloplotel 1) akpifela TG TPOGEYyLonG OV ETIL-
TUYXQVETAL UE TOV OUYKEKPLUEVO TPOTO EPAPUOYNS TNG TtpoekBoAng Richardson.
Me dAAa AdyLa, Sev pmopel va Bpedel mOCK EMUEPOVG SIKALWUATA KAL TOGA XPO-
VIKG onuela e§doknong Ba pEMeL va xpnopomomnBoly, yax éva embuunTto emi-
medo akpifelag.

H pébodog twv Geske & Johnson vAomomOnke 0To VTTOAOYLOTIKO AOYLOHL-
k0 Wolfram Mathematica® pe tnv vmoAoylotikn Stadikacia mov akoAovBel. Emi-
onpaivetar 6tLn kplown T Sy /3 Tpooeyylotnke pEow G peylotomoinong e
aglag Touv Sikawpatog P(3), avti g aplOunTIkng €mMAVONG TNG CUVOPLAKIG
ouvBiKNG K — S7 /5 = P(S7/3,T/3):

"Input Data";
Needs["MultivariateStatistics ™ "]
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T=3,;S0=40;K=45;r=0.07;div=0.0;vo0l=0.3;
dl[x_,y_,z_]1=(Log[x/yl+(r-div+0.5*vol”2) *z)/ (vol*Sqrt([z]) ;
d2[x_,y_,z_]=dl[x,y,z]-vol*Sqgrt([z];

UR 2 & & % P(l) *****";

prel=Exp[-r*T] *K*CDF[NormalDistribution[] ,-d2[S0,K,T]]-Exp[-
div*T] *SO0*CDF [NormalDistribution[],-d1[SO,K,T]];

Mkkkkk P (2) kkkkxn,

"Critical price for T/2";

predt[x ]=Exp[-r*T/2] *K*CDF [NormalDistribution[], -
d2[x,K,T/2]]-Exp[-div*T/2] *x*CDF [NormalDistribution[], -
dl[x,K,T/2]];

"Newton-Raphson technique";
Scrit=x/.FindRoot [K-x-predt[x]==0, {x,K+S0}];

"Geske & Johnson for P(2)";

p=Sqrt[0.5];

pre2=K* (Exp[-r*T/2] *CDF [NormalDistribution[], -
d2[S0,Scrit,T/2]]+Exp|[-
r*T]*CDF[MultinormalDistribution[{0,0},{{1,-p},{-
pll}}]I{dz[solscritlT/Z]I_dz[SOIKIT]}])_SO*(EXP[_

div*T/2] *CDF [NormalDistribution[],-d1[S0,Scrit,T/2]]+Exp|[-
div*T] *CDF[MultinormalDistribution[{0,0},{{1,-p},{-
p,l}}],{dl[SO,Scrit,T/Z],—dl[SO,K,T]}]);

"hkkkkkx P(3) *****";

"Critical price for 2T/3";

predt[x ]1=Exp[-r*T/3] *K*CDF [NormalDistribution[], -
d2[x,K,T/3]]-Exp[-div*T/3] *x*CDF [NormalDistribution[], -
dl[x,K,T/3]1;

"Newton-Raphson technique";
Scrit2=x/.FindRoot[K-x-predt[x]==0, {x,K+S0}];

"Geske & Johnson for P(3)";

pl2=Sqrt[0.5];

pl3=Sqrt[1/3];

p23=Sqrt[2/3];

pre3[y_]=K* (Exp[-r*T/3] *CDF [NormalDistribution[], -
d2[s0,y,T/3]]+Exp[-

r*2*T/3] *CDF [MultinormalDistribution[{0,0},{{1,-p12},{-
pl2,1}}]1,{d2[s0,y,T/3],-d2[S0,Scrit2,2*T/3]}]+Exp[-

r*T] *CDF[MultinormalDistribution[{0,0,0},{{1,p12, -
913}/{912/11_923}/{_9131_
p23,1}}]1,{d2[s0,y,T/3],d2[S0,Scrit2,2*T/3],-d2[SO0,K,T]}])-
S0* (Exp[-div*T/3] *CDF [NormalDistribution[], -
d1[S0,y,T/3]1]1+Exp[-
div*2*T/3]*CDF[MultinormalDistribution[{0,0},{{1,-p12},{-
pl2,1}}]1,{d1[s0,y,T/3],-d1[S0,Scrit2,2*T/3]}]+Exp[-
div*T]*CDF [MultinormalDistribution[{0,0,0},{{1,p1l2,-
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p13}l{plzlll_p23}l{_p13l_
p23,1}}]1,{d1[s0,y,T/3],d1[SO,Scrit2,2*T/3],-d1[SO0,K,T]1}]);
pre33=Maximize[pre3[y],y<=Scrit2,{y}]1I[I[1]1];

"*** Richardson Extrapolation ***'";

Print["P(l1) = " ,prel," (European put)"];
Print["P(2) = " ,pre2];
Print["P(3) = " ,pre33];

Print["Geske & Johnson approximation: P(1,2,3) =
" ,premium=0.5*prel-4*pre2+4.5*pre33];

P(1) = 6.19676 (European put)

P(2) = 7.16061

P(3) = 7.46865

Geske & Johnson approximation: P(1,2,3) = 8.06486

4.2 Quadratic Approximation

Ot Barone-Adesi & Whaley (1987) mpotewvav pia TETpaywVviK TPOCEYYL-
o1 Yl TNV ATOTIUN 0T TWV SIKALWUATWY ApepikavikoV TUTIOV, Baclopévn o€ pia
TPOooEYYLoTIK HEBoSo Touv McMillan (1986). Apxika, yivetal  utéBeon OTL £@O-
oov 1 HepIkn Staopikn e&lowon (1.1) woxvel T600 Y Sikalwpata Evpwaiko,
000 Kal Apeplkavikov TOTOV, Ba LoYVEL KAl Yl TO TTPOCOETO AOPAALGTPO AdYW
Suvatomntag mpwiung eéaoknong (early exercise premium, EEP). Evéeiktika,
OTNV TEPITTWOT EVOG SIKALWUATOS AYOPAG APEPIKAVIKOV TUTIOV, ElvaL:

I/&‘(Str t) = C(Str t) - C(Str t)
KoL peptkn Staopikn egiowon (1.1) ywx to EEP ypagetat:

ov. 1 , 9%, V.
E-FEO'S 625+b5E—TV6—0,

omov b = r — 8. Av 1 Tapamivew s€icwon ToAlamAaciacTel pe 2/02, yivouv ot
avtikataothdoeic M = 2r/c? , N = 2b/0? ko pepki mapdywyos g V. AngBsl
w¢ Tpog T (SnA. w¢ TIPOG TO XPOVO OV ATIOUEVEL HEXPL TN ANEN TOV SIKALWUATOG,
omdte AV, /AT = — AV, /dt), mpokOmteLn e€lowon:

M6%+5262V;+N56V; MV.=0
r oT 928 aS e

It ovvexew, av n V; ypael wg V. (S, k(t)) = k(t)f (S, k(t)), 6mov k pia
OLUVAPTNOT TOV XPOVOU, TIPOKVUTITOUV OL LOOTNTEG:
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/N ov, ok okof
a7s ~ Kgzs M =/ tegrar

XpNOLIOTIOLHVTAS TIS TIapamdvw ooTtnTeg, Bétovtag k(t) =1 — e 7D

Kol Tapaywyllovtag tn cuvaptnon k, n Tponyovpevn elowon Ypa@eTaL:

i of af
52 +NS——— 1-k M = 0.
625 oS k f ( )
Yto onpelo auto, yivetal n umdBeon OTL 0 TEAELTALOG OPOG TNG TTAPATIAV®
eClowong pmopel va ayvonBel. Ztnv mpdan, n vmobeomn avty 0dnyel o€ tkavomon-
TIKT) TPOCEYYLOT TNG TPAYHATIKNG» Alag VOGS SIKALWUATOG, OTAV:

() T = 0, omtdte 1 pepkn mapdywyos df /dk — 0 kat o 6pog undeviletal,

-rT

(B) T - oo, omtoTE N oLvvdpon k(T) =1 — e ™ — 1 xat o dpog pndeviletal.

Metd amd TV amaAopr] Tov TEAELTAIOL POV, N TTPONYOUUEVT €ElowOoT
ypdpeTat:

2
o°f of M
S? st NSos—f =0,

Tpokeltal SNAadn yia pia amAn Staopikn eEicwon 21 Taéng pe 600 YpoapuKa
avegaptnteg AVoelg g popeng AS9. Autég Bplokovtal avtikaBlotwvtag Ty
AS? oV MapaTaAvW, :

M
AS1 [qz + (N — l)q—?] ~ 0.

O1 pileg TG apamavw elowong elvat:

l1—1v—\[(1v—1)2+% lzv—1—\[(1v—1)2+ﬂ
= 2 ) q =

2 = 2 )

ue q; < 0xawg, > 0, emedn M /k > 0. Zuvenmwg, n AVOT NG HEPLKNG SLAPOPLKNG
eClowong elvat:

f(S) = 051551 + 052552,
HE AYVWOTOVG a1 KL &y, Aedopévou 0tL q; < 0, av loxve a; # 0 n ouvapTtnon

f(S;) = o d6tav S; = 0. Auto onpaiver 6T V;(0,t) = 0, kétL IOV Sev o)VEL Apa,
a; = 0.0 0pog @, TPOoKVTITEL AVVOVTAG TO CUCTNUA TWV AKOAOVOWYV E§LOWTEWV:

(a) TG ocLuVOPLAKNG CUVONKNG YLa TNV KPIoUN TN eEAoKNONG:

C(S;,t) = Sf — K = c(S;,0) + k(D)a,S; 7,

~ 33 ~



(B) ™g¢ €€lowong mov TMPOKVTITEL AV TAPAYWYICOVHE TA SV0 OKEAN TG
TOPATIAVW oX€oMG WG P0G S™ (yia to c(Sf, t) xpnowoToteitatn oxéon (1.3)):

1=e®NTN(d, (") + k(t)q,a,S, 7Y,
Ao OTIOV TIPOKVUTITEL
ay = [1—e®ITN(d,(59))]/k(t)q,S; 7.

Tuvoyifovtag, N ala Tou SIKALWUATOS Ayopds APEpIKavikKoD TUTIOV TIPO-
oeyylletal wg €&¢:

St qz
(S, +4, (L), S.<s;
C(St,t)= (t ) 2<St> t t

SL-_K, StZS;

0 6pog c(S;, t) vmoAoyiletal Baoetl Touv TUTOL Black & Scholes - Merton
vy éva Sikailwpa ayopds Evpwmaikov tomov (oxéon (1.3)), T xpovikn oTiyun t.

OtvumoéAoumot 6pot Sivovtat atd TOUS TUTOVG:

Si[1—e®MIT-ON(d,(59))]

A, = ,
2 q;
o 2
1 N+\[(N 1 +k(t)
q; = 2
M=2Z N=2% k(@)=1-e709, b=r-5¢.

H kplowyn tiun e§doknong S mpokLTITEL aplOUNTIKA Ao TN CUVOPLAKN
ouvvOnkn:

S;—K =c(S;,0) + A4y

H mapamdvw efiocwomn AVveTal eVOEIKTIKA HE TNV EMAVOANTITIKN TIPOCEY-
ylotik texvikn Newton-Raphson (BA. evotnta 3.4).

AvtioTtoya, n agla Touv SIKALWUATOG TWANONG LVTTOAOYI{eTAL WG EENG:

S q1
S**> 4 SL' > S;*

K_St, SL-SS;*

P(S, t) = p(Se, t) +A1<

0 6pog p(S;, t)vmoAoyiletal faoel Touv TUTOV Black & Scholes - Merton ywx
To avtioTolyo Sikaiwpa Evpwmaikoy tomov (oxéon (1.5)), ™ xpovikn otiyun t.
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OLdpoL A; kat q; Sivovtal amd Toug TUTIOVG:

S¢*[1 = e®DION(=d, (5/9)]

A = —
! q1

\[(N 12+ k(t)

OtvumoAoumot 6pot elvat (Lot Pe TNV TIEPITTWON TOU SIKALWUATOS 0tYOPAS.

H kplown T e§doxnong S;* mpokVTTEL aplOUNTIKAE ATtd T1 CUVOPLAKT
ouvvOnkn:

K —S;* = p(Sp,t) + Ay

H mapamavw eEiocwomn AVveTal eVOEIKTIKA PE TNV EMAVUANTITIKN TIPOCEY-
yiotikn texvikn) Newton-Raphson (BA. evomta 3.4).

Ot Ju kat Zhong (1999) mpotewvav pia BeATiwpévn €kSoon TG TAPATIAV®
uebodov, evioyvovtag TV akpifela TG TTPOGEYYLONG YIX SIKALWUATA [E TIEP(0S0
wplpavong amd 1 wg 5 €. [apaAinia, katopbwoav va BEATIWOOUVVY Kol TV -
Kp(Bela ™G TPooéyylong Yo Sikalwpata pe epiodo wplpavong PKpoTepT Ao
1 €106 KOl HeyaAUTEPT TWV 5 ETWV.

H péBodog Quadratic Approximation vAomomOnke ywx t = 0 6T0 VTOAOYL-
o0TIKO Aoylopko Wolfram Mathematica®, pe tnv akoAovdn Swadikacio:

"Input Data";

T=3; S0=40; K=45; r=0.07; div=0;
b=r-div;

vol=0.3;

error=101-6;

"Black & Scholes - Merton for the European put option";
dl[x_]=(Log[x/K]+(b+0.5*vol”2) *T)/ (vol*Sqrt[T]) ;
d2[x_]=dl[x]-vol*Sqrt[T];

Ndl[x ]=CDF[NormalDistribution[],-d1[x]];

Nd2[x_ ]=CDF[NormalDistribution[],-d2[x]];

euro[x ]=-x*Exp[-div*T]*Ndl[x]+K*Exp[-r*T]*Nd2[x] ;

"Quadratic approximation terms";
m=2*r/ (vol*2) ;

n=2*b/ (vol”*2) ;

k=1-Exp[-r*T];

gql=(l-n-Sqgrt[ ((n-1)*2)+4*m/k])/2;
al[x_]=-x*(1-Exp[ (b-r) *T]*Nd1l([x])/ql;

"Newton-Raphson technique";
f[x_]=K-x-euro[x]-all[x];
glx_]1=£f[x]/D[f[x],x];
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Scrit=K+S0;

3=0;
While[Abs[g[Scrit] ]>error,Scrit=Scrit-g[Scrit];j++];
Print["The critical price at t=0 is " ,Scrit,". It was approxi-

mated after ",j," iterations of the Newton-Raphson technique,
with an error less than ",error//N]

"American put premium";
premium=If[S0>Scrit,euro[S0]+al[Scrit]* (S0/Scrit)“*ql,K-S0];
Print["The American put premium at t=0: ",premium]

The critical price at t=0 is 30.2055. It was approximated
after 4 iterations of the Newton-Raphson technique, with
an error less than 1.*10°¢

The American put premium at t=0: 8.00588

4.3 Integral representation of the early exercise premium

‘Eotw By pla un apvnTikny ouvexng ouvaptnon tov xpovov, ywa s € [t, T,
Kol €0Tw €va cUUPOANL0 OV amoTeAelTal amd éva Sikalwpa ayopas Evpwai-
KOU TUTIOV KoL P OEPA XPNUATOPOWYV TIoL cupBaivouy pe pubuod:

5S,e"6=PG=ON(d (S, Bs,s = t)) — rKN(d,(S;, B, s — t)),

OTIOV:
d,(S, B..s —t) ! [1 (St)+( 5+ 2)( t)]
,Bg,s —t) = ———=|In(—= r—6+-0%)(s—1t)|,
1 t N O_f—s_t BS 2

d,(S¢ Bs,s —t) = d,(S¢, Bg,s —t) —ovs —t.

Ot Kim (1990), Jacka (1991), Carr, Jarrow & Myneni (1992) £8ei§av 0TI 1)
a&la evog Tétolov ovpfoAaiov Tn xpovikn oTiyun t divetal amd tov TOTO:

T
V(S B) = c(S,,t) + j 9(S0Bos — ) ds, (4.4)
s=t

omov c(S,t) n afia Tov SikalwpATog ayopds Evpwmaikol TUTIOL Th XPOVIKY
oTLyun t, evw 1) ouvaptnon g Slvetat amd tov TUTo:

9(Sp, By, s — t) = S, UN(d (S, Bs,s —t)) — rKe ™S ON(d,(Sy, Bs, s — t)).

H e0peomn tov ouvopov TTpwNG eEAOKNONGS YA TO SIKalwpa ApEpLKavL-
KOU TUTIOV TIPOKVUTITEL ATIO TNV €MAVON WG PO B* ¢ e§lowong:

V(B;,B*) =B —K, s€ltT)], (4.5)
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KoL agla evog SIKALWUATOG Ayopds APEpIKAVIKOU TUTIOV 6TO XPOVO t elval:

C(S,, t) = V(S,, BY).

AvtioTtoya, yla tnv g0peon G aflag evog SIKALWUATOS TTWANONG ApEpL-
KavikoU tOomov P(S;, B), | cuvaptnon g vroAoyiletat amd tov TOTO:

9(S;,Bs,s —t) = =68 96 ON(—d (S;, Bs,s — t)) + rKe TC"ON(—d, (S, B, s — t)),

gV 0 0pog c(S;, t) avtikabiotatal amd tov p(Se, t), Tov avtiotoyel oe éva 8i-
Kalwpa Twinong Evpwmaikov tomov.

To oAokANpwHA TNG CLVAPTNONG g EKPPATEL OLOLAOTIKA TO TIPOCOETO
ACPAAOTPO AOYw SuvaToOTNTAS TPWLIUNG e&doknong (early exercise premium,
EEP) evo¢ Sikalwpatog APepIKaviKoU TUTIOV.

Emedn n B elval pla dyvwotn ocuvaptnon tou xpovov, ot Broadie &
Detemple, Bacilopevol otov Kim (1990), tpotelvouv TOV OHOLOHOPEPO XPOVIKO
SLUEPLOUO TOV TAPATIAV®W OAOKANPWUATOG O€ 1 SIKOTIHATA KL TN XPNON KA-
ToLaG aplOUNTIKNG HEBOSOVL yia TNV EKTIUNON TOV, BEWPWVTAG KATA TIPOCEYYLoN
™V Bs otaBept) o€ k&Be xpoviko Stkotnua. Evosiktikg, TpoTelveTal 1) Xprnon Tov
Kavova Tov Tpameliov (BA. evotnta 3.6).

H ewova tov ouvopov pwiung e&aoknomng mpooeyyilletal otadlakd amod
TO TEAOG TLPOG TNV APXT) TOL XPOVOU, PE EQAPUOYT TNG TEXVIKNG TNG AVASPOUNG
EMAYWYNS, Exovtag SNAadN ws e@aitnplo ™¢ Stadikaciag to teAevtaio (xpovi-
k&) Stdotnua odokAnpwong [T — dt, T]. Avaivtikotepa, yix éva Sikalwpa ayo-
pag Apepikavikot TOmoL yivetal ) uéBeon OtL oyvel By = Max{rK/&,K} (ev-
Sdewctika BA. Broadie & Detemple, 1996). Ztn cuvéxela, KIVvOUIEVOL TIPOG TA TIOW,
To oVVOPO TPWLIUNG eEAOKNONG TPOCEYYIleTAl SLadoXIKA amd TNV emiAvon NG
elowong (4.4), oe cuvduvaouo Pe TNV cuvoplaky ocuvOnkn (4.5). Zuykekpuéva, M
twy ™¢ B;,s € [0,T] ota Swakpitd xpovikd onueia 0,dt,2dt, ..., (n — 1)dt
mpooeyylletal ws e&ng (dt = T /n):

B;i—l)dt = Sl*’ i = 1,2, W, n,

omov S;41 = Br xoaun S;_;, 1, Y i =12,...,n TPOKUTITEL avaSpopLkd wg 1 pida
WG TPOG X TNG TAPAKATW £ElOWONG:

x—K =
i-1

dt
c(x,(n—10)dt) + = g(x,x,0) + 2 Z g, Sp_piq, kdt) + g(x, S 41, idt) |
k=1

YmevOupiletal 8w 0TI, AOY®w NG AvASPOUNG EMAYWYNS, TO n-00TO Bua
avTIOTOLXEl 0TO ap)kd xpovikd Sikoua [0, dt], evwd pe c(x, (n — i)dt) ovpPoAi-
Cetatl 1 afla evog Sikatwuatog ayopds Evpwmaikoy TUTIOU TN XPOVIKY OTLYUN
(n — i)dt (dnAadn voAeimetal xpovogs idt wg tn Anén tov).
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TéXog, n a&ia C(Sy, ty) TOL SIKALWUATOG AyoPas ApeEpIKavIKOY TUTIOU TN
XPOVIKN oty t, = 0, Tpooeyyiletal wg e&ng:

C(S0,0) =V(So, B") ~

n-—1

dt
€(50,0) + 5| 9(50,55,0) +2 Z 9(S0S:_rp kdt) + g(So, S, T)
k=1

Ztnv vmoAoyloTikn Stadikacia Tov akoAovBel, 1 pEBoS0G aVTNG TNG EVO-
™Tag vAomomOnke oto Aoylopko Wolfram Mathematica®, yi t = 0 kot ywa n =
50 BNpata. MapaAAnAa, KATAOKEVAGTNKE KOL TO GUVOPO TPWLUNG EEACKNONG:

"Input Data";

steps=50;
T=3,S0=45;K=40;r=0.0,div=0.07;vol=0.3;t0=10"-6;
n=steps;dt=T/n;

Scr=Table [Max [r*K/div,K], {n+1}];

"**** TINTEGRAL REPRESENTATION OF THE EEP ****x";

"European call option";

dll[x_,z_ ]=(Log[x/K]+(r-div+0.5*vol”2) *z) / (vol*Sqrt[z]);
d22[x ,z_]=dll[x,z]-vol*Sqrt[z];

Ndll[x ,z_]=CDF[NormalDistribution[],dl1l[x,z]];

Nd22[x ,z_]=CDF[NormalDistribution[],d22[x,z]];

euro[x ,z_ ]=x*Exp[-div*z]*Ndll[x,z]-K*Exp[-r*z]*Nd22[x,z];

"Contract value";

ddl[x_,y ,z_]1=(Log[x/yl+(r-div+0.5%vol”2)*z)/(vol*Sqrt[z]) ;
dd2[x ,y ,z_]l=ddl[x,y,z]-vol*Sqgrt[z];

Nddl[x ,y ,z_]=CDF[NormalDistribution[],ddl[x,y,z]]’
Ndd2[x_,y_ ,z_]=CDF[NormalDistribution[],dd2[x,y,z]];
glx_,y_,z_]=-r*K*Exp[-r*z]*Ndd2[x,y,z] +div*x*Exp|[-
div*z]*Nddl[x,y,z];

"Backward induction for the critical price";

Do[
vs[x_]=euro[x,ii*dt]+(dt/2)*(g[x,x,t0]1+2*Sum[g[x,Scr[[n-

j+111,3*dt], {3,1,ii-1}1+g[x,Scr[[n+1]],ii*dt]) ;
Scr[[n+l1-ii]]=x/.FindRoot[vs[x]-x+K==0, {x,Scr[[n+1]]1}];
,{ii,1,n}];

premi-
um=euro[S0,T]+(dt/2)*(g[S0,Scr[[1]],t0]+2*Sum[g[S0,Scr[[j+1]],
J*dt] /{jllln_l}]+g[solscr[[n+1] ] IT] );

ListPlot[Table[{ (i-1) *dt,Scr[[i]]},{i,1,n+1l}],PlotRange-
>All,Joined->True]

Print["The American call premium at t=0 is " ,premium,". It
consists of a European call premium ",euro[SO,T]," plus an
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early exercise premium " ,premium-euro[SO0,T]];
Print["The critical price at t=0 is ",Scr[[1]]];

YXHMA 4.1
[Ipoc£€yylomn Tou GUVOPOU TIPWLIUNG EEACKNONG EVOGS SIKALWUATOS AyOPAs AUEPIKAVIKOU TUTIOU LE
So=45,K=40,r=0,6=0,07 kot T = 3, yLot OLOLOPOPPO XPOVLIKS Stapeplopd n = 50.

0.5 1.0 1.5 2.0 25 3.0

The American call premium at t=0 is 7.79677. It consists
of a European call premium 6.19676 plus an early exercise
premium 1.60001.

The critical price at t=0 is 63.5464.

4.4 LBA

Ot Broadie & Detemple (1996) avémtuéav pia avaAvtikny pEBodo yia tov
UTIOAOYLO MO TOV KATW @Paypatog s afiag evog Sikatwuatos. H pébodog Lower
Bound Algorithm (LBA) Baciletal otnVv ekTiunon g HEYLOTNG aglag evog @pay-
uévou (capped) SiKoWUATOG, Yl TO (810 VTTOKEIPEVO ayaBo.

To @paypévo Sikaiwpa ayopdg, touv omolov N afia cvufBoAiletal pe
C(S;, L), etvat éva Sikaiwpa To omoio Ba pémel va eEaoknBel avaykaoTikd, av n
TLUN TOV VTOKE(EVOU ayaBoU «ayy&e» kATolo avwtato @payua L. [Ipocoxn Ba
TpémeL va §o0el woTe va Un ovyxEETal 1 €vvola Tou KATw @paypatos (lower
bound) ™¢ afiag Tov SIKAWUATOG APEPIKAVIKOU TUTIOV HE TO @PAayua (cap) g
TLUNG TOV VTIOKE(PLEVOL ayaBoV, oTtnVv omola Ba TtpEmel va eEaoknBel To @payuévo
Sikalwpa (capped option).

H ouvdptnomn képdoug evog @paypevoy SIKALWUATOG AYOpPAS Th XPOVIKN
oTLypn ¢, elvat:
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Max{Min{S;, L} — K, 0}.

Ao ™) oTiypn mov 1 BEATIOTN OTPATNYIKY EEACKNONG EVOG SIKALWUATOG
Apepikavikol TOTOL eival povadiky, OTIwS au T amoppéel amd ™ oxéon (1.6), o€
KaBe mepimTwon 1 ala Tov AVTICTOLXOV PPAYUEVOU SIKALWUATOG , TO OTO(0 V-
Séxetal va efaoknBel Tpowpa av n S¢ ayyi&el To @paypa L, Ba elvat pkpotepn 1
To TOAV (o pe TV adla C(S;) Tou aVTIoTOLXOV SIKAUWUATOG APEPIKAVIKOU TU-
TOL:

C(S,, L) < C(S,).
‘EtoL, av vmoAoylotel 1 péylotn agia max; C(S;, L) touv @payuévou 8i-

KALWUATOG, 0UCLACTIKA BplokeTal éva tkavomomtikd Katw @pdyua CH(S;) t™g
«TPAYHUATIKNG» Alag TOU AVTIOTOLXOVU SIKALWUATOG APEPIKAVIKOU TUTIOV:

ci(S,) = max C(S, L).

O TUTOG YLt TOV UTTOAOYLOUO EVOG (PPAYHUEVOL SIKALWUATOSG AYOPAS, CUN-
@wva ue toug Broadie & Detemple (1995), ivat:

2 2 vT —t
¢S, L) =(L—-K) [/15"’/" N(d,) + 227" N(d, + 2f ~ l

+5,e0T-O[N(d; (L) — VT = t) — N(d7 (K) — oVT — t)]
— 1200/ [ o=6T-D[N(d} (L) — VT —t) — N(df (K) — VT — )]
—Ke T(T-1) [N(d;(L)) — N(d{ (K))

— AT [ (a3 (1)) - N(dE ())]]

OTIOV:

1
d, = P [In(A,) — f(T = t)],

di (x) = [F1In(4,) — In(L) +In(x) + b(T —t)],

1
oVvT —t
b=6—-1+20% f=Vb>+2r0% ¢ =5(b—f), a=5b+f), A =S/L.

[l TV KATAOKELT] EVOG IKAVOTIOWTIKOU KATW @PAYUATOS YLK TO GUVOPO
TPWLUNG EEATKNONG EVOG SIKALWUATOG aAyopds Apepikavikol TUTIOV Bewpeital n
ovvaptnon L, t € [0,T] n omola mpokVTTEL Ao TNV EMAVON TNG akOAoLvONG €&i-
owong, kKabwg N S; telvel (amod K&Tw) oto @payua L:

aC(SL'r L) -0

= (4.6)

D(L,t) =lim
t
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H AVon ¢ mapamavw eicwong mpooeyyiletat cuvnBws pe TN Bonbewx
KATIOLXG EMAVOANTITIKNG HEBOSov kat amodeikvuetatl (m.y. BA. Broadie and
Detemple (1996), p. 1217)) 6tiL0dnyel o€ Eva oUvopo L eAdylota PKPOTEPO ATIO
T0 BéATIoTo ovvopo eEdoknong By, t € [0,T] evdg Sikamwpatog ayopds Apepika-
ViKoVU TUToL (ne § > 0).

YXXHMA 4.2
Kataokeur] ouvopou pwiung eEAoknong evog SIKALWUATOS ayopa§ APEPLKOVIKOD TUTIOV HE Sp =
45,K=40,r=0,8=0,07 xat T = 3, Kot OpoLOHoP@O XPoviko Stapeplopd n = 50 Bnudtwv: Me
SLAKEKOUUEVT] KAUTIVAT aTElKOVIleTaL TO @paypa L;, OTwS TIPOKVUTITEL ATt TN o)Eom (4.6), eV pe
™V KOKKLWVI OUVEXT] KAUTIUAT ATEWKOVI(ETAL 1) TIPOCEYYLOT] TOU «TIPAYUATIKOU» PPAYHatos B,
oUp@wva pe TN pébodo QA (BA. evotnta 4.2)

0.5 1.0 1.5 20 25 3.0

E€etdlovtag éva peydio mAnbog Sikaiwpatwy, ol Broadie & Detemple
TPOTEWVAVY LA TIPOGEYYLOT Yot TNV «Tpaypatiky» a&ia C(S;) evog SIKaLOUATOG
NG HOPPNG:

C(St) ~ 1161(5}) .

To A, > 1 eivar pia cuvdpmon Twv mapapétpwy S, K, T, r, § kat propel va
TIPOKVYPEL LE TNV EQAPUOYT] TTAALVSPOUNONG OTIS AKOAOVOES peTABANTEG:

S . r

X1=T, x2=\/T, X3 =E’ X4 =T, x5=5, x6=Mln{—Max{5’10_5},5},
, CL(S) - c(S) , cL(s)
X7 = Xg, X8=T, X9 = Xg, X10=m.

omov ¢(S) n a€ia Tov Sikatbpatog ayopds Evpwmaikoy tomov. H epapuoyn ma-
AvSpounonG 061 ynoe oTNV KATAGKELT] TNG AKOAOLONG CLUVAPTNONG YIX TN HETA-
BANTA yy:
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Vi = 1,002 - 1,485 X 10_3x1 + 6,693 X 10_3x2 - 1,451 X 10_3X3
—3,430 X 10™2x, + 6,301 X 10™2xs — 1,954 X 10~3x, + 2,740 X 10~*x,
—1,043 X 10_1x8 + 5,077 X 10_1X9 - 2,509 X 10_3X10 )

Kot g A; AapBavetann:

1, av CH(S) =c(S)MCH(S) <S—K

o
—_
Il

Max{Min{y,, 1,0133}, 1}, Sl @opeTIKG

Ol TaPATIAV®W OUVTEAECTEG TWV X; EKTIUNONKAV PEOCW TAAWVSPOUNOTG
xpnowomolwvtag 2500 akplBelg TIHEG TOU SIKALWUATOG, Yot SLAPOPESG TIUES TWV
S, K, T, rxod.

ATo Ta TApATAVW TIPOKVTITEL YIX TIG TIEPITITWOELS TIOU EEETACTNKAV, OTL
1 < 1, <1,0133, yeyovds mov onpaivel 6Tl To k&tw @pdaypa CL(S,) mpooeyyilet
TNV «TPAYUATIKN» ala eVOG SIKALWUATOS ayopas APEpIKavikoD TUTIOU, UE MEYL-
ot anokAon 1,33%. O uTTOAOYLONOG TNG TIUNG TNG LETABANTIG Y1 KAL 0T GUVE-
XEWX TNG EKTUNTPLAG Ay, amookotel o pia axodpn KaAVTEPY TPOCEYYLON TNG
«TPAYHUATIKNG» A&lAg TOU SIKALWUATOG.

O TPOCEYYLOTIKOG VTIOAOYLOMOG T™NG Aglag VOGS SIKAWUATOG TTWANOoNG A-
LEPLKAVIKOU TUTIOV pe TN ueBodo LBA vAomomBnke oto Wolfram Mathematica®,
XPNOLUOTIOLWVTAG TNV VTOAOYLOTIKN Sladlkaciot TOU avTIoTOL(0U SIKNLWUATOS
Ayopas Kot aAAALoVTaG TIS TTHPAPETPOVS K <> S KaL r <>6 (oxéon (1.7)):

"Input Data";

T=3,;S0=45;K=40;r=0.0;div=0.07;vo0l=0.3;

b=div-r+0.5*vol*2;

f=Sqrt[ (b*2)+2*r*vol”*2] ;

¢=0.5* (b-£) ;

a=0.5* (b+f) ;

Alx_,y_1=x/y;

dO[x ,y ]=(Log[A[x,y]l]-£*T)/(vol*Sqrt[T])
dlplus[x_,y_,z_]=(Log[A[x,y]]-
Log[yl+Log[z]+b*T) / (vol*Sqrt[T]) ;
dlminus[x_,y_,z_]=(-Log[A[x,y]l]-
Log[yl+Log[z]+b*T) / (vol*Sqrt[T]) ;

NdO[x ,y ]=CDF[NormalDistribution[],dO[x,y]];

NdOnew([x ,y ]=CDF[NormalDistribution[],d0[x,y]+2*£*Sqrt[T]/vol
1;

Ndlplus[x_,y ,z_]=CDF[NormalDistribution[],dlplus[x,y,z]];
Ndlplusnew[x ,y_,z_]=CDF[NormalDistribution[],dlplus[x,y,z]-
vol*Sqrt([T]];

Ndlminus[x ,y ,z_]=CDF[NormalDistribution[],dlminus[x,y,z]]’
Ndlminusnew[x ,y ,z ]=CDF[NormalDistribution[],dlminus[x,y,z]-
vol*Sqrt([T]];

dleuro=(Log[SO0/K]+ (r-div+0.5*vol*2) *T) / (vol*Sqrt[T]) ;
d2euro=dleuro-vol*Sqrt[T] ;
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Ndleuro=CDF [NormalDistribution[],6 dleuro];
Nd2euro=CDF [NormalDistribution[] ,d2euro] ;
euro=S0*Exp [-div*T] *Ndleuro-K*Exp [-r*T] *Nd2euro;

clx_,y_I=(y-

K)* ((Alx,y]*(2*%¢/ (vol”2)) *NdO [x,y]+ (A[x,y] * (2*a/ (vol”2)) ) *NdOn
ew[x,y]))+x*Exp[-div*T] * (Ndlminusnew[x,y,y] -
Ndlminusnew[x,y,K])-(A[x,y]*(-2* (r-div) / (vol*2))) *y*Exp[-
div*T] * (Ndlplusnew|[x,y,y] -Ndlplusnew[x,y,K]) -K*Exp|[-

r*T]* (Ndlminus[x,y,y] -Ndlminus[x,y,K]-(A[x,y]* (1-2* (-
div)/(vol~2)))* (Ndlplus[x,y,y]-Ndlplus[x,y,K]));

lb=Maximize[{c[SO,y]},{y}]1[[1]1];
Lstar=y/.Maximize[{c[SO,y]},{y}1[[2,1]1];

x1=T;

x2=Sqrt[T];

x3=S0/K;

x4=r;

x5=div;

x6=Min[r/ (Max[div,10~-5]),5]1;

xX7=x6"2;

x8=(1lb-euro) /K;

x9=x8%2;

x10=1b/euro;
y1=1.002-x1*1.485*10*-3+x2*6.693*104-3-x3*1.451*10"-3-
x4*3,43*%107-2+x%x5*%6.301*107-2-x6*1.954*10*-3+x7*2.74*10*-4-
x8*1.043*107-14+x9*5.077*107-1-x10*2.509*10+-3;
Al=If[lb==euro| |1b<=S0-K,1,Max[Min[yl,1.0133],1]1;
lba=A1*1b;

Print["The cap L* that maximizes the value of the capped call
option at t=0 is: ",Lstar] ;

Print["The lower bound (LB) for the American put premium at
t=0 is: ",1b] ;

Print["The Lower Bound Approximation (LBA) for the American
put premium at t=0 is: ",lba];

The cap L* that maximizes the value of the capped call
option at t=0 is: 57.9895.

The lower bound (LB) for the American put premium at t=0
is: 7.93356.

The Lower Bound Approximation (LBA) for the American put
premium at t=0 is: 7.97427.

4.5 LUBA

[Tépa amd Tov VTTOAOYLOHO TOV KATW @pAayuatog, ot Broadie & Detemple
(1996) mpoxwWPNOAV KAL GTOV UTIOAOYLOUO EVOG Avw @paypatog C*(S,) yio tnv
agla evog SIKALWUATOG APEPLKAVIKOU TUTIOV. XTN OUVEXELR, UE TN BonBela evog
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OTAOUIOPEVOV HEGOU OPOV TOU KATW Kol TOL avw @payuatog (Lower & Upper
Bound Approximation, LUBA), katopBwoav va mapouv pia akoun kKaAlTepn
TPOCGEYYLOT TNG «TPAYHUATIKNG» Alag TOU SIKALWUATOG, 0 oxEon UE T pEBodo
LBA.

Baoel Bewpnpatog (evéeiktika BA. Broadie & Detemple, 1996), yw to
avw @paypa s alag evog SIKALWUATOS Ayopas APEPIKaVIKOU TUTIOV, LoYVEL:

C(St) < Cu(St) = V(St’ L*) ’

omov L*to @payua amd v eEiocwon (4.6), evw 1 cuvaptnon V woovtal pe to de&t
okéAoG NG oxéong (4.4). Me dAAa AdyLa, ol Broadie & Detemple xpnoipomotovy,
WG evdlapeco otadlo ot pEB0SO TOUG, TNV AVAAVTIKY amoTiunon s aglag tov
Sk PATog e ™ BonBeld TOU OAOKANPWHATOG, OTIWG TIEPLYPAPETAL GTNV EVO-
mta 4.3.

TN GUVEXELQ, YLX TNV TPOCGEYYLON TNG «TIPAYUATIKNG» a&lag Tou Sikalw-
HOTOG ayopds APEPIKAVIKOU TUTIOVU, TO VW KL KATW @paypa otaduilovtal wg
egng:

C(S) = 2,€H(S) + (1 — 1)C™(S),
6mou n A, € [0,1] eivar pia cuvdpTnon Twv Tapapétpwy S, K, T, r kat §, 1) omoia,

OTWG KAl oTNV TePIMTwon g ueBddov LBA, mpogkuPe e TNV e@appoyn maAv-
SpounonG otig akoAovBeg peTafAnTéG:

=T, % =VT, % =7, %=, x5 =Minfe—l J
xl - 1, xZ - ) x3 =T, x4- - U, x5 - n MaX{5, 10_5}’ ]
, dc'(S) ) CHS) — c(S) 2
Xe = X5, X7 = ds Xg = X7, X9 = - X10 = X9,
cH(S) C*(S) —cL(S) Cc*(S) S 5
X11 = m’ X12 = K y X13 = m’ X14 = E’ X15 = X14 -

H epappoyn maAwwdpounong odnynoe otnv KATACKELT TNG akOAovOng
OLUVAPTNONG YL TN LETAPBANTN Vy:

y, = 8,664 x 1071 — 7,668 x 102x, + 3,092 x 10~1x, — 3,356 X 10~ 1x,
+1,200x, — 3,507 X 102x5 — 9,775 x 10~2x, — 7,208 x 10~ 1x,
+6,071 X 10~ Lxg + 7,379%9 — 4,999 X 10x;0 + 1,148 X 10~ 1x,

—5,037 X 10x;5 — 6,629 X 107 1,5 — 4,745 x 10~ 1x,, + 5,995 X 10~ 1x;..

TéAog, N A, eivad:

1, av CHS) =c(S)NCHS) <S—-K

o
N}
Il

Max{Min{y,, 1}, 0}, Slx@opeTikd
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['a Vv amlovotevon ™G SLadikaclag TPOCEYYLONG TNG KTTPOYHUATIKIG»
a&lag evog Sikatwpatog, ot Broadie & Detemple tpoteivouv evaAdakTikd ™ xpn-
0T TOL HEGOV OPOV TWV SV0 EPAYUATWV:

c(Ss) = %CI(S) +%C“(S).

O TPOCEYYLOTIKOG VTIOAOYLOMAG TNG Aglag EVOG SIKAWUATOG TTWANOoNG A-
HEPLKAVIKOU TUTOU pe TN MéEBoSo LUBA vAomombnke oto Wolfram
Mathematica®, xpnooToLWVTAG TNV VTIOAOYLOTIKY Sladikacio Tov avTioTolou
SIKUWPATOG ayopds Kal aAAGlovTag TIS TapauéTpous K <> S kal r <>6 (oxéon

(1.7)):

"Input Data";

steps=50;
T=3,S0=45;K=40;r=0.0;div=0.07;vol=0.3;
t0=10"-6;

n=steps;

dt=T/steps;

p=r-div-0.5*vol”"2;
b=div-r+0.5*vol”*2;
f=Sqrt[ (b*2)+2*r*vol”*2];
¢=0.5* (b-£) ;

a=0.5* (b+£f) ;
Alx_,y_l=x/y;

Scr=Table[Max[r*K/div,K], {n+1}];
Lstar=Scr;

"**k*x* T,OWER BOUND ****x"
Do[
do[x _,y ,t 1=(Log[A[x,y]]l-£f*t)/(vol*sSqrt[t]);
diplus[x_,y_,z_,t_1=(Log[A[x,yl]-
Log[yl+Log[z]+b*t) / (vol*Sqrt[t]) ;
diminus[x_,y_,z_,t_]=(-Log[Alx,yl1-
Loglyl+Log[z]+b*t) / (vol*Sqrt[t]);
NdO[x ,y ,t ]=CDF[NormalDistribution[],dO[x,y,t]]’
NdOnew[x ,y ,t ]=CDF[NormalDistribution[],d0[x,y,t]+2*£*Sqrt[t
1/vol];
Ndlplus[x ,y ,z_,t ]=CDF[NormalDistribution[],dlplus[x,y,z,t]]

Ndlplusnew[x ,y_ ,z_,t ]=CDF[NormalDistribution[],dlplus[x,y,z,
t]-vol*Sqrt[t]];
Ndlminus[x ,y_,z_,t ]=CDF[NormalDistribution[],dlminus([x,y,z,t
11;
Ndlminusnew[x ,y ,z ,t ]=CDF[NormalDistribution[],dlminus[x,y,
z,t]-vol*sSqrt[t]];

C[x_/Y_/t_]=(Y‘
K)* ((A[x,y]*(2*¢/ (vol”2))*NdO[x,y, t]1+(A[x,y] " (2%a/ (vol”2))) *Nd
Onew[x,y,t]))+x*Exp[-div*t] * (Ndlminusnew|[x,y,y,t]-
Ndlminusnew[x,y,K,t])-(A[x,y]*(-2* (r-div)/ (vol”*2)) ) *y*Exp[-
div*t] * (Ndlplusnew|[x,y,y,t]-Ndlplusnew[x,y ,K,t]) -K*Exp|[-
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r*t]* (Ndlminus[x,y,y,t]-Ndlminus[x,y,K,t]-(A[x,y]* (1-2*% (r-

div) / (vol”2)))* (Ndlplus [xIYIYIt] _Ndlplus [xIYIKIt] ))
Lstar[[steps+1l-i] ]=y/.Maximize[{c[SO,y,i*dt]},{y}1[[2,1]]
/{i/]-/Steps}];

lb=Maximize[{c[SO,y,T]1},{y}]1[[1]1];

"**%** INTEGRAL REPRESENTATION OF THE EEP ****x'",

"European call option";

dll[x_,z ]=(Log[x/K]+(r-div+0.5%*vol”2) *z) / (vol*Sqrt[z]);

d22[x ,z_]=dll[x,z]-vol*Sqrt[z];

Ndll[x ,z_]=CDF[NormalDistribution[],dl1l[x,z]];

Nd22[x ,z_]=CDF[NormalDistribution[],d22[x,z]];

euro[x ,z_ ]=x*Exp[-div*z]*Ndll[x,z]-K*Exp[-r*z]*Nd22[x,z];

"Contract value";

ddl[x_,y ,z_]=(Log[x/yl+(r-div+0.5*%vol”2)*z)/(vol*Sqrt[z]) ;

dd2[x ,y ,z_]l=ddl[x,y,z]-vol*Sqgrt[z];

Nddl[x ,y ,z_]=CDF[NormalDistribution[],ddl[x,y,z]]’

Ndd2[x_,y_ ,z_]=CDF[NormalDistribution[],dd2[x,y,z]];

glx_,y_,z_]=-r*K*Exp[-r*z]*Ndd2[x,y,z] +div*x*Exp|[-

div*z]*Nddl[x,y,z];

Do[
vs[x_]=euro[x,ii*dt]+(dt/2)*(g[x,x,t0]1+2*Sum[g[x,Scr[[n-

J+111,3*dt], {3,1,ii-1}]1+g[x,Scr[[n+1]],ii*dt]) ;
Scr[[n+l-ii]]=x/.FindRoot[vs[x]-x+K==0, {x,Scr[[n+1]]1}];
({ii,1,n}];

premi-

um=euro[S0,T]+(dt/2)*(g[S0,Scr[[1]],t0]+2*Sum[g[SO,Scr[[j+1]],

J*dt] /{jllln_l}]+g[solscr[[n+1] 1,T1);

ub=euro[S0,T]+(dt/2)*(g[SO0,Lstar[[1]],t0]+2*Sum[g[SO,Lstar[[j+

111,3*dt],{3,1,n-1}]+g[SO0,Lstar[[n+1]],T]) ;

Mkkkk LUBA kkkk" .
x1=T;

x2=Sqrt[T];

x3=r;

x4=div;

x5=Min[r/Max[div,10~-5],5];

xX6=x5"2;

£7[x_]=D[c[x,Lstar[[1]],T],x]’

x7=£7[S0] ;

x8=x7"2;

x9=(lb-euro[S0,T]) /K;

x10=x942;

x11=1b/euro[S0,T];

x12=(ub-1b) /K;

x13=ub/1b;

x14=S0/Lstar[[1]];

x15=x14*2;
y2=8.664*107-1-x1*7.668*10"-2+x2*3.092*107-1-x3*3.356*10"-
1+x4*1.2-x5*3 .507*104-2-x6*9.755*104-2-x7*7.208*10*-
1+x8*6.071*10*-1+x9*7.379-x10*4.999*10+x11*1.148*10~-1-
x12*5.037*10-x13*6.629*10*-1-x14*4.745*10*-1+x15*5.995*10~-1;
A2=If[lb==euro[SO0,T] | |1b<=S0-K,1,Max[Min[y2,1],0]];
luba=A2*1b+ (1-A2) *ub;
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Rl:=ListPlot[Table[{ (i-

1) *dt,Lstar[[i]]},{i,1,steps+1l}],PlotStyle-
>{Dashed,Black},Joined->True] ;
R2:=ListPlot[Table[{ (i-1) *dt,Scr[[i]]},{i,1,n+1}],PlotRange-
>All,Joined->True]

Show[{R1,R2}]

Print["The Lower Bound for the American call premium at t=0 is
" lb] .

14 4
Print["The Upper Bound for the American call premium at t=0 is
",ub];
Print["The LUBA for the American call premium at t=0 is
",luba]l;

14 4

YXHMA 4.3
Kataokeur] ouvopou Tpwiung eEAoKN oG yla éva Sikailwpia ayopas AHEPLIKAVIKOU TUTIOU UE So =
45,K=40,r=0,6=0,07, T = 3 KoL OLOLOLOPPO XPOVIKO Slapeplopnd n = 50 Bnuatwv: Me ) Sia-
KEKOULUEVT) KAUTTUAN amelkovileTal To KATw @pdypa L ¢ pebodov LBA, v pe tnv pmAe ouveym
KOUTOAN amewovifetal To @pdypa B tng ueBodov “integral representation of the early exercise
premium’

0.5 1.0 1.5 20 25 30

The Lower Bound for the American call premium at t=0 is
7.93356.

The Upper Bound for the American call premium at t=0 is
8.22605.

The LUBA for the American call premium at t=0 is 8.12299.
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50 KE®AAAIO - AENAPIKEX IIPOXEITIETIKEX MEO®OAOI

5.1 CRR Standard Method

Ot Cox, Ross & Rubinstein (1979) avéntuéav tnv “CRR standard method”,
ula amod Tig mo Sadedopéveg peBOSOLVG Yl TV amoTipunon g aglag evog Si-
KALWHUATOG APEPIKAVIKOU TUTIOVU, €TELST €lval €0KOAN OTNV €@APUOYN TNG Kal
TPOCEYYLLEL APKETA IKAVOTIOMTIKA TNV agla Tov Sikawpatos. H pébodog Baoile-
TAL OTNV KATAOKEVT] €VOG SLWVUILKOU SEVTPOU TTOU HOVTEAOTIOLEL TN Sl POVIKY
€CEAEN TNG TIUNG TOV VTIOKEIPEVOL ayaBo, ka1 a&la TOU SIKALWUATOG T XPOVL-
KN oTiyun t = 0 vtoAoylleTal pe TNV TEXVIKI TNG AVASPOUNG ETTAYWYT|G.

‘Eotw OTL M T Tou ayaBov TN xpovikn otiypn t = 0 ivat So, €xeL peta-
BAnToOTNTA 0 KAl 1) SldpKeEla wpipavong Tov Sikawpatog eivat T. Emiong, to &-
Ae00epo KLVOVVOUL EMITOKLO €lval I' KL TO VTIOKEIPEVO ayaBo amodibel ouveyeg
uepLopa 6.

H Tt tov vmokeipevou ayaBov Seqde 0€ 0XEOT HE TNV aKPLBWG PO YOU-
LLEVT] XPOVIKA TN S Uopel va etval eite audnuévn katd u (nA. Sy qr = uS;) elte
uetwpevn kata d (A, Se4qc = dS;), 6TOVL:

u=eV% o d=u"l.

H mBavotta ad&nong g Tung tov vmokeipevov ayabov petagd dvo
XPOVIK®V BNUATWV, UTIO TO HETPO OVOETEPOL KIvEUVOUL Q, lvat:

e(r—&)dt —d
P="_d ’

evw M TOAVOTNTA PElWOoNG T™NG TIUNGS elvat 1 — p.

Evéelktikd, 1 povteAomoinon g SLaxpovikng eEEALENG TG TIUNG EVOG -
yabov pe ™ Bonbela Siwvupikol §évtpov, yia n = 6 kat pe tn xpnon 200 Yevdo-
TUXAlWVY HOVOTIATLWV TIOV TIPOEKLYPAV [E TIPOCOUOwaoN, VAOTIOWONKE 0TO UTO-
A0YLoTIKO Aoylopko Wolfram Mathematica®, pe tnv akdAovOn Siadikaoia:

T=3,;S0=40;K=45;r=0.07;div=0.0;v0l=0.3;n=6;dt=T/n;
u=Exp [vol*Sqrt[dt]];

d=1/u;

p=(Exp[ (r-div) *dt]-d) / (u-d) ;

m=200;

S=Table[SO, {m}, {n+1}];

path=Table[O0, {m}];
Do[Do[If[RandomReal[]<p,S[[k,i]l1=S[[k,i-1]1]1*u,S[[k,i]l1=S[[k,i-
1]11*d];,{i,2,n+1}];,{k,1,m}];

Do[path[[k] ]=ListPlot[Table[{ (i-
1)*dt,S[[k,i]]1},{i,1,n+1l}],Joined->True];, {k,1,m}];
Show[path,PlotRange->All]
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YXHMA 5.1
Alwvupiko 8€vtpo £E8L teplodwv Y éva Sikaiwpa TiwAnong Apepikavikov TOToL pe So=40, K=45,
r=0,07, 6=0 xat T=3

140
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H e0peon ¢ aglag evog Sikalwpatog Apepikavikol TOTOU TpooeyyileTal
EQPAPUOLOVTAG TNV TEXVIKN TNG AVASPOUNG EMAYWYNS, LeKvwvTag amd t = T kat
KataAyovtag ot xpovikn otiyun t = 0. T t = T, ol tpéyovoes agieg (current
values) tTwv teAevtaiwv kOUBwV TavTtifovtal pe TI§ eowTeplkéS aieg Toug (in-
trinsic values), nAadn Max{S; — K, 0} yia Sikaiwpa ayopds kot Max{K — S, 0}
vy Sikalwpa TwANoMG. LT CUVEXELX, TO SIWVUUIKO TAEYHX AVTIHETWTIL(ETAL WG
gva 8€vTpo amo@acewv, o€ KB KOUBO TOU 0Tolov «amo@acileTaw ol eivat
TpEYovoa akia.

Edikdtepa, wg tpéxovoa agia tou kopufov (i) Katd ™ Xpovikn oTiyun ti
AQUBAVETAL T HEYLOTN EK TWV:

(a) TG ecwTEPIKNG aglag Tov Sikatwpatog otov Koppo (i),

(B) s otaBuiopevng aglag twv kopuBwv (i+1,)) kot (i+1,j+1), Tpoego@An-
névng otov kOpPo (i), pe ovvtedeoty TpoeLdpAnong e " tir17t) = ¢4t kq gu-
VTEAEOTEG 0TAOULONG 1- p KAl p avTioTOoLYA.

Tuvoilovtag, 0 VTTOAOYLOUOG TNG Aglag EVOG SIKALWUATOG AYOPAs 1) TIw-
Anong Apepkavikov TOTou atov Koufo (i), yivetat avtiotolya wg e€ng:

Cj = Max{Sow/d"™/ — K ,[pCis1 41 + (1 = P)Ciir s]e ™),
P ;= MaX{K — Soujdi—j ) [pPi+1,j+1 +(1- p)Pi+1,j]e_Tdt}-

[a v extiumon ¢ afiag Touv SIKALWUATOG YPELdleTal va yivouv
(n + 1)? mpdaieig, 6oL N TA BrjHATA TOL XPOVIKOU SLAUEPLTHOV.

H amewkovion evog Stwvupikov SEvtpou n = 6 TEPLOSWV [IE TIG CUVTETAY-
HEVEG TwV KOUPBwV TOu, LAoTOWONKE 0TO UTOAOYLOTIKO Aoylopko Wolfram
Mathematica®, pe v ak6Aovon Stadikacio:
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n=6;
a=Table[0,{i,1,n},{j,1,i}];
tree=List[];
Do[
Do [
alli, J11={{4,3}->{i+1,3},{i,3}->{i+1,3+1}};
tree=Union[tree,a[[i,]j]]1]:;
A3,1,i}]
+{i,1,n}]
TreePlot[tree, Left, VertexlLabeling->All]

YXXHMA 5.2
OLovvtetaypéveg (i) Twv KOPPWV evOG SLwvu kol §EVTPoU 6 TIEPLOSwV
{7,7)
—
{6, 6}
— ~~
{5, 5} {7, 6}
— ~~ —
{4,4) {6, 5}
— S —~ >~
{3, 3} {5, 4} 7,5
’ {4, 3} {6, 4}
— ™~ — ~ — ~
{1, 1} {3, 2} {5, 3} 7,4
~__ o N P - //{, }
{2, 1} {4, 2} {6, 3}
. — ~~ — ~
{3, 1} {5, 2} {7, 3}
~ — N -
{4, 1 (6, 2}
~ _— ~
15 1 (7,2
™~ -
{6, 1}
~
{7, 1}

0 vmoAoylopog G alag evog SIKAWUATOG TTWANONG APEPIKAVIKOD TU-
Tov yla t = 0 kat n = 50, ) ovyKplon pe To avtioTolyo Sikaiwua Evpwtaikol To-
IOV KL 1) ATELKOVLIOT] TOU GUVOPOU TIPWLUNG EEAOKNOTG, VAOTIOW BN KOV 0TO UTIO-
AoyloTikO Aoylopuiko Wolfram Mathematica®, pe ™ dtadikaoia mov akoAovBOet:

"Input Data";

T=3,; S0=40; K=45; r=0.07; div=0; vol=0.3; steps=50;
dt=T/steps;

u=Exp[vol*Sqrt[dt]];
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d=1/u;
p=(Exp[ (r-div) *dt]-d) / (u-d) ;

"Binomial tree for the asset's price";
S=Table[SO0* (u*i)* (d*(k-i)),{k,0,steps},{i,0,k}];

"Backward induction to estimate the European put option premi-
um at t=0";
h=Table [Max[K-S[[i,j]],0],{i,1,steps+1},{j,1,i}];
Do[
Do[
h[i,3]11=((1-p)*h[[i+1,3j]1]1+p*h[[i+1,3j+1]])*Exp[-r*dt];
43,1,i}]
/{i/Stepslll_l}];

"Backward induction to estimate the American put option premi-
um at t=0";
v=Table[h[[i,j]],{i,1,steps+l},{j,1,i}]1;
early=Table[l,{i,1,steps+1},{j,1,i}];
Do[
Do[
vi[i,jll=Max[(K-S[[i,3]1]), ((1-
p)*v[[i+1,j11+p*v[[i+1,3+1]]) *Exp[-r*dt]];
early[[i,j]]1=I£[K-S[[i,31]1-((1-
P)*v[[i+1,j11+p*v[[i+1,3+1]]) *Exp[-r*dt]>0 ,1,0];
{3,1,i}]
/{i/Stepslll_l}];
Print["European put option premium at t=0 : " ,h[[1,1]]]
Print["American put option premium at t=0 : ",v[[1,1]]]

"Setting the early exercise boundary";
k5=1;
While[early[[k5,1]]==0,k5++];
Scrit=Table[K, {steps+1l}];
Do[
jearly=Sum[early[[i,j]1],{3,1,i}]1;
Scrit[[i]]=S[[i,Jjearly]]
,{i,k5,steps}];
bound:=ListPlot[Table[{ (i-
1) *dt,Scrit[[i]]},{i,k5,steps+l}],Joined->True,PlotStyle-
>{Yellow, Thick}];

"Simulating binomial paths";
ml=500;
Ssim=Table[SO0,{ml}, {steps+1l}];
simpaths=Table[0, {ml}];
Do[
Do[
If[RandomReal[]<p,Ssim[[k,i]]=Ssim[ [k, i-
1]]*u,Ssim[[k,i]]=Ssim[[k,i-1]]*d];
,{i,2,steps+1}];
({k,1,ml}];
Do[
simpaths|[[k] ]=ListPlot[Table[{ (i-
1) *dt,Ssim[[k,i]]},{i,1,steps+1l}],Joined->True]
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+{k,1,ml}];

"Location of the early exercise boundary";
Show|[ {simpaths,bound} ,PlotRange->All]

European put option premium at t=0: 6.19659
American put option premium at t=0: 7.96662

YXXHMA 5.3
To oVvopo mpwiung e€doknong (kitpvo) oe éva Siwvuuko Sévtpo 50 meplddwyv, yia Sikaiwpa
TWANONG ApepLkavikol TUTIOU pe So =40, K=45,r=0,07,6 =0kt T=3

LYY
Y.
100 RIS

= <
S, S S, S e ._._.._._‘.‘_‘_‘_‘.‘_
e
L e e e e
——_— e e

= ——————— ——

Emionpaivetal 0t n T tov vmokeipevou ayabov TpocopolwOnke amo
500 Yevdotuxaies SLadpopés, Y To AGyo autd 8ev AMEKOVILETAL TO TANPES
TAEY LA TOV SLwVUIIKOU 8€vTpou oTo oynua 5.3.

It ovvéxela, pe ™ Bonbela TG TEXVIKNG TWV EAXXIOTWV TETPAYWVWYV,
ETILYELPTONKE 1] TPOCEYYLOT TOU GUVOPOV TIPWIUNG EEACKNONG ATO WL GCUVAPTY)-
omn Tov xpdvov, ¢ nop@ns B(t) = a + be‘t:

Scr=Table[{i*dt,Scrit[[i]]},{i,k5,steps+1l}];
Rll:=ListPlot[Scr,Joined->True]

f[t _]=Normal [NonlinearModelFit[Scr, {atb*Exp[c*t]},{a,b,c}, t]];
R12:=Plot[f[t],{t,0,T},PlotStyle->{Dashed,Thick,Red}]
Show[{R11,R12} ,PlotRange->All]

Print["The function that approximates the early exercise
boundary is B(t)=",£f[t],". The critical price at t=0 is
",£[0]]
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YXHMA 5.4
Xp101 NG TEXVIKNG TWV EAAXIOTWV TETPAYDOVWV GE €V SLwVUULKO §évTpo 50 teplodwy, yia tnv
TPOGEYYLOT) TOU GUVOPOU TIPWLUNG EEA0KNONG O€ £va SIKAlwpA TIWANOTG ALEPIKAVIKOU TOTIOU UE
So=40, K=45, r=0,07, 6=0 xat T=3, and pia cuvaptnon g popens B(t) = a + bet

45
40 -
35+
| WTATATE
I I I I | I I I I | I I \h\-‘\’--_v-v\ v‘ ¥ Y I
reecgagge TWITTT 20 25 3.0

The function that approximates the early exercise bounda-
ry is B(t) = 29.2524 + 0.0314176 89998 ¢

The critical price at t=0 is: 29.2839

5.2 BBS and BBSR Methods

Ot Broadie & Detemple (1996) avémtuéav T uébodo “Binomial Black &
Scholes model” (BBS) kat mpdtewvav ™ xpron tov tuTov Black & Scholes éva
XPOVIKO Bua Tpv amd ) AN Tou SIKAWwPATOE, 4TAav YLo TNV AToTIUN oY TV
XPNOLUOTIOLEITAL TO SLWVULILIKO SEVTPO.

H pébodog avtn pumopel va cuvdvaoTel Kal e T Xp1on NG TPoekBoArng
Richardson (BBSR model). Ev8eiktika, n e@pappoyr g mpoekfoAng Richardson
ula @opd (1-time extrapolation), pmopel va yivet av emideyovv d0o emipépoug Si-
KALWUATA, L€ TNV TTOCOTNTA h VA avTIoTolEL o€ n/2 Suvatd onpela eEdoknong
(Yux To Sikalwua P(n/2)) kat tnv moocoTNTA h/2 va avTloToLXEl o€ n SuvaTtd on-
ueto e€doknong (ya to Sikaiwpa P(n)). H a&la touv Sikaiwpatog mpooeyyiletal
atd Tov TUTO:

P =2P(n) - P("/,) (5.1)

H pébodog BBS vAomombnke oto vmoAoylotikd Aoylwouikdé Wolfram
Mathematica® pe tnv akdAovOn vroAoyloTikn Stadikacia:
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"Input Data";
T=3,;S0=40;K=45;r=0.07;div=0;v0ol=0.3;steps=12;dt=T/steps;
u=Exp[vol*Sqrt[dt]];d=1/u;

p=(Exp[ (r-div) *dt]-d) / (u-d) ;

"Binomial tree for the asset's price";

S=Table[SO0* (u*i)*(d* (k-i)),{k,0,steps},{i,0,k}];

"Black & Scholes - Merton estimation for the last step";
h=Table[0,{i,1,steps},{j,1,i}];
Do[
dl=(Log[S[[steps,j]l]1/K]+(r-
div+0.5*vol*2) *dt) / (vol*Sqrt[dt]) ;
d2=dl-vol*Sqrt[dt];
Nd1=CDF [NormalDistribution[],-d1l];
Nd2=CDF [NormalDistribution[],6-d2];
h[[steps,j]l]=-S[[steps,j]]*Exp[-div*dt] *Nd1+K*Exp[-
r*dt] *Nd2;
,{3,1,steps}];

"Backward induction to estimate the American put option premi-
um at t=0";
v=Table[h[[i,j]],{i,1,steps},{j,1,i}];
Do[

Do[

vi[i,jl]=Max[(K-S[[i,3]]), ((1-
p)*v[[i+1,j]1]1+p*v[[i+1,3+1]]) *Exp[-r*dt]];

43,1,i}]
,{i,steps-1,1,-1}];

Print["American put option premium at t=0 : " ,v[[1,1]]]

American put option premium at t=0: 7.92739

AvtioTtoya, 0 vToAoyLopu6G§ TG a&iag Tov Sikawpatog pe tn pEbodo BBSR
(1-time extrapolation) vAomoleltat pe tn Bonbela TG TTPONYOUUEVG UTTOAOYL-
oTIKNG Stadikaoiag Kot pe TN xpnomn g oxéong (5.1), evdelktikd yia n = 8 kat
n/2=4:

P =2P(n)—P(n/2) =2P(8) —P(4) =2%7,82703 — 7,78024 = 7,87382.

Ye meplmTwon mov To emBbuuNTo emimedo akpifelag mpooEyylong g agi-
aG TOVU SIKALWUATOG [e TN Xpnon s pebodov BBS elvat g taéng 10-2, vmodoyi-
Cetat apyka to K pe ™ Bonbela twv P(2) kat P(1), cvppwva pe t oxéon (3.3):

o _P@-PQ)

1(1-2)

+ 0(h) =2(6,27973 — 6,19676) + 0 = 0,16594,

evw N oxeon (3.4) divel yia To o@AaApa:
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E(T) =102 = Kdt.

TUVETIWG, CVUPEWVA PE TN oxeon (3.5), 0 amaTtoVueVOG SLAPEPLOPOS TOV
xpovov wpipavong T eivat:

T

dt =107 —— ~ —.
0,16594 17

5.3 Modified G] Methods

Ot Bunch & Johnson (1992) mpotewvav pia mapaAiayrn g pedodov G ya
TNV TPOCEYYLOT €VOG SIKALWUATOG APEPIKAVIKOU TUTIOVU, CUUPWVA UE TOV OKO-
AovBo tuTo:

P(1,2) = 2P™**(2) — P(1).

H a&la tov P(1) avtiotoiyel o€ éva Sikalwpa Evpwmaikol tOmov, dnAadn
To povadikd Suvatd onpelo €§aoknong sivat otn Anén tov. H péylomn adla
P™ax(2) mpokVTTEL eMAéyovTag ekeiva Ta V0 onueia eEGoknong, Ta ool pe-
yotomoloVv v agla tov P(2). l'a ™ peylwotomoinon tov P(2) mpoteivetal 0
XPN oM APEVOS NG XPOVIKNG oTlyuns T, a@eTépou (ev8elkTikd) 1) Aoy piag ek
twv T/8, 2T/8, ..., 7T/8. LT GUYKEKPLUEVN TEPITITWON XPNOLLOTIOLELTAL TIPOE-
kBoAn Richardson pia @opd (1-time extrapolation) Tavw oTi§ agieg Twv Sikatlw-
uatwv P(1) kat P™*(2), pe éva kat 8Y0 xpovikd onpeia eEdoknong avtiotowya.
['la To Adyo auto, ot Bunch & Johnson amokaAoUv ™ ocvykekpLuévn TtapaAiayn
™G ueBddov GJ “2-point maximum method” (A0yw Tov MANOOVG TWV XPOVIKWYV
onuelwv EACKNONG TOL SIKAWUATOG HE TA TEPLOCOTEPA XPOVIKA onpeia €Ed-
oKnomg).

Mia akoun TapaAdayn, oV UTopEel va 08Ny oEL 0€ KAAVTEPT TIPOCEYYLON
™G a&lag eVOG SIKAUWUATOG XAAX ATIALTEL ONUAVTIKA UEYAAVTEPT) UTTOAOYLOTIKY
LoV, elvat 1 xpnon SumAng poekBoAng Richardson (2-times extrapolation) Tavw
otiS afieg Twv Sikawwpdtwy P(1), P (2) kot P™%*(3), pe éva, 8Yo kat tpia on-
uela e€aoknong avtiotoya. Ot Bunch & Johnson amokaAoVv v mapaAiayn ov-
™ “3-point maximum method”. Z1nv mpokepévn mepimtwon, n ala Tov Sikaiw-
HOTOG TIWANGTG AHEPIKAVIKOU TUTIOV Tipooeyyiletal pe tn Bonbela g oxéong
(4.2), wg:

1 8 9
P(123) = 5 P(1) =5 P™*(2) + 5 P™*(3).

Ot mapaAdayég “2-point maximum method” kat “3-point maximum meth-
od” vAomombnKav 0TO VTTOAOYLOTIKO Aoylopiko Wolfram Mathematica®, tdco
avoALTIKA Baocel g ueBodouv GJ, 660 kal pe ) xpnomn Stwvuuikoy dévtpouv 60
TEPLOSWV, PE TIG AKOAOVOEG UTTOAOYLIOTIKEG SLaSIKAGES (TIPWTN 1) AVAAVTIKN):
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Needs["MultivariateStatistics ™ "]
T=3,;S0=40;K=45;r=0.07;div=0.0;vo0l=0.3;
di[x_,y_,z_]=(Log[x/y]+ (xr-

div+0.5%vol”2) *z) / (vol*Sqrt[z]) ;d2[x_,y ,z_]=dl[x,y,z]-
vol*Sqrt[z];

Mkkkk P (1) kkkkv,
euro[x ]=Exp[-r*T]*K*CDF[NormalDistribution[],-d2[x,K,T]]-
Exp[-div*T] *x*CDF [NormalDistribution[] ,-d1[x,K,T]];
prel=euro[SO0];

"**k*x* Geske & Johnson for Pmax(2) ***xx".;

p=Sqrt[tl];

pr2[x_,x1_,tl ]1=K*(Exp[-r*tl*T]*CDF[NormalDistribution[], -
d2[x,x1,t1*T] ]+Exp[-
r*T]*CDF[MultinormalDistribution[{0,0},{{1,-p},{-
p,1}}1,{d2[x,x1,t1*T],-d2[x,K,T]}]) -x* (Exp[-

div*tl*T] *CDF [NormalDistribution[],-d1[x,x1,tl1*T]]+Exp][-
div*T]*CDF[MultinormalDistribution[{0,0},{{1,-p },{-
p,1}}1,{dl[x,x1,tl*T],-dl[x,K,T]}]);
premax2=FindMaximum[ {pr2[S0,x1,tl] ,x1>0&&x1<K&&tl>0&&t1<1}, {{x
1,K},{t1,0.5}}1;
scr=premax2[[2,1,2]];tscr=premax2[[2,2,2]];

"**k*x* Geske & Johnson for Pmax(3) **xx".

pl2=Sqrt[tl/t2]; pl3=Sqrt[tl];
p23=sqrt[t2];pr3[x_,x1 ,x2 ,tl ,t2 ]=K*(Exp[-

r*t1*T] *CDF [NormalDistribution[],-d2[x,x1,t1*T]]+Exp][-

r*t2*T] *CDF [MultinormalDistribution[{0,0}, {{1,-p12},{-
p12,1}}],{d2[x,x1,tl1*T] ,-d2[x,x2,t2*T] }]+Exp|[-

r*T] *CDF[MultinormalDistribution[{0,0,0},{{1,p12, -

p13}/ {912111_923} ,{_P13,_

p23/1}}] ,{d2[x,x1,t1*T] ,d2[x,x2,t2*T] ,-d2[x,K,T]}])-x* (EXP[‘
div*t1l*T] *CDF [NormalDistribution[],-dl[x,x1,tl1*T]]+Exp|[-
div*t2*T] *CDF [MultinormalDistribution[{0,0},{{1,-p12}, {-
p12,1}}],{d1[x,x1,tl1*T],-dl[x,x2,t2*T]}]+Exp|[-

div*T]*CDF [MultinormalDistribution[{0,0,0},{{1,p1l2,-

p13}/ {912111_923} ,{_P13,_
p23,1}}1,{d1[x,x1,tl1*T],d1[x,x2,t2*T],-d1[x,K,T]}]);
premax3=FindMaximum[ {pr3[S0,x1,x2,tl,t2] ,x1>0&&x2<K&&x1<x2&&tl
>0&&t2<1&a&tl<t2}, {{x1l,scr}, {x2,scr},{tl,tsecr/2},{t2, (1+tscr) /2
1

scrl=premax3[[2,1,2]] ;scr2=premax3[[2,2,2]];
tscrl=premax3[[2,3,2]];tscr2=premax3[[2,4,2]];

"**** Richardson extrapolation ****";
TwoPoint=2*premax2[[1]]-prel;
ThreePoint=0.5*prel-4*premax2[[1]]+4.5*premax3[[1]];

"**** Asset's critical price at t=0 ****";
f[x_]=0.5%euro[x]-
4*pr2[x,scr,tscr]+4.5*pr3[x,scrl,scr2, tscrl, tscr2];
Scr0=x/.FindRoot[£f[x] -K+x==0, {x,scrl}];

Print["P(1l)= " ,prel," (European) "],
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Print["Pmax (2)= " ,premax2[[1]]," when early exercise is possi-
ble at t1 = ",tscr*T];

Print["Pmax(3)= " ,premax3[[1]]," when early exercise is possi-
ble at t1 = ",tscrl*T," and t2 = ", tscr2*T];

Print["The American put premium TWO-POINT MAXIMUM approxima-
tion is: ",TwoPoint];

Print["The American put premium THREE-POINT MAXIMUM approxima-
tion is: ",ThreePoint];

Print["The critical price approximation at t=0 is: ",ScrO];

P(1)=6.19676 (European)

Pmax (2)=7.25817 when early exercise is possible at
t1=0.962409

Pmax (3)=7.52162 when early exercise is possible at
t1=0.651648 and t2=1.57437

The American put premium TWO-POINT MAXIMUM approximation
is: 8.31958

The American put premium THREE-POINT MAXIMUM approxima-
tion is: 7.91298

The critical price approximation at t=0 is: 32.7263

AkoAovBel 1 VAOTIOMOT TWV TAPATIAV®W HE TN XP1I01 SLW VUKoV SEVTPOV
60 TepLOSwVv:

"Input Data";
T=3,S0=40;K=45;r=0.07;div=0.0;vol=0.3;steps=60;
dt=T/steps;u=Exp[vol*Sqrt[dt]] ;d=1/u;

p=(Exp[ (r-div) *dt]-d) / (u-d) ;

S=Table[SO0* (u*i) * (d* (k-i)),{k,0,steps},{i,0,k}];

"P(1l) European";
v=Table[Max[K-S[[i,]j]],0],{i,1,steps+1},{]j,1,i}];
Do[

Do[

vI[i,311=((1-p) *v[[i+1,j]1]1+p*v[[i+1,j+1]])*Exp[-r*dt]

43,1,i}]

/{i/Stepslll_l}];

prebinl=v[[1,1]];

"Pmax (2)";

prebin2={};

Do[
v=Table[Max[K-S[[i,]j]],0],{i,1,steps+1},{]j,1,i}];
Do[

Do [
v[[i,]j]]=If[k==i,Max[(K-S[[i,]]1]), ((1-
p)*v[[i+l,]J]1]1+p*v[[i+1,j+1]]) *Exp[-r*dt]], ((1-
p)*v[[i+l,]j]l]1+p*v[[i+l,]j+1]]) *Exp[-r*dt]]
({3,1,i}]
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/{i/Stepslll_l}] ’
AppendTo [prebin2, { (k-1) *dt//N,v[[1,1]]1}]
’ {kIZIStepS}] 7

anax(3)n,.
prebin3={};
Do[

Do[
v=Table[Max[K-S[[i,j]],0],{i,1,steps+1},{]j,1,i}];
Do [

Do[
vi[i,j]]1=If[kl==i]| |k2==i ,Max[(K-S[[i,]]]), ((1-
p)*v[[i+1,j11+p*v[[i+1,3+1]]) *Exp[-r*dt]], ((1-
p)*v[[i+1l,j1]1+p*v[[i+1,3+1]]) *Exp[-r*dt]]
{3,1,i}]
,{1i,steps,1,-1}];
AppendTo [prebin3, { (k2-1) *dt//N, (k1-1) *dt//N,v[[1,1]]1}]
+{k2,2,kl1-1}]
,{k1,3,steps}];

prebin2=Sort[prebin2, #1[[2]]>#2[[2]]¢&];
prebin22=Sort[prebin2 ,#1[[1]]1>#2[[1]]&];
prebin3=Sort[prebin3, #1[[3]]>#2[[3]]1&];

Print["P(l1)= " ,prebinl," (European)"];

Print["Pmax(2)= ",prebin2[[1,2]]," when early exercise is pos-
sible at tl= ",prebin2[[1,1]]1];
ListPlot[prebin22,Joined->True]

Print["Pmax(3)= ",prebin3[[1,3]]," when early exercise is pos-
sible at tl= ",prebin3[[1,1]]," and t2= ",prebin3[[1,2]]];
ListPlot3D[ {prebin3},Mesh->None,ColorFunction->"Rainbow"]
Print["The American put premium TWO-POINT MAXIMUM approxima-
tion at t=0 is: ",2*prebin2[[1,2]]-prebinl];

Print["The American put premium THREE-POINT MAXIMUM approxima-
tion at t=0 is: ",0.5*prebinl-
4*prebin2[[1,2]]+4.5*prebin3[[1,3]1]1];

P(1)=6.18366 (European)
Pmax (2)=7.27448 when early exercise is possible at t1=0.9

Pmax (3)=7.54343 when early exercise is possible at
t1=0.65 and t2=1.5

The American put premium TWO-POINT MAXIMUM approximation
at t=0 is: 8.36531

The American put premium THREE-POINT MAXIMUM approxima-
tion at t=0 is: 7.93932
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YXHMA 5.5
Atila Tou Sikawwpatog TwAnong timov “Bermudan” P(2) cuvapTioeL TOU HOVASIKOU XPOVIKOU
onueiov t; € (0,T) Tov emTpémeTal | PO eEA0KNON, HE TN XPHon Swvupkov Sévipov 60
TEPLOSWV.

7.0 -

0.6 -

30

YXHMA 5.6
Aila tou Sikawwpatog mwAnong tumov “Bermudan” P(3) ouvapTioel TwV HOVASIKWOV XPOVIKWOV
onueiwv ty,t, € (0,T) Tov emTPEMETAL 1] TIPWOLUY EEQROKNON, He T xprion Stwvupikol §évipou 60
TEPLOSWV.
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5.4 Improved AB Method

O Breen (1991) avémtuée ) péBodo “Accelerated Binomial model” (AB
model), pe v omola ta empépous Sikawpata pe 1,2,3,..., n onueia eEdoknong
QTOTILWVTAL UE T1) XPNOT TOU StwVupikoV povtédov. H pebodog autr) e€akoiov-
Bel va avtipetwiel Tov Kivouvo avopoldpop@ng cUykAong. I'ia v amotipnon
™6 a&lag Tov Sikalwpatog amattovvtal 4n+10 patelg.

Ot Chang, Chung kot Stapleton (2007) €8ei&av 01l 1 emavaiapfavopevn
e@appoyn g mpoekBoAng Richardson umopel va mpoodiopioel To eAd)LoTO TTAN-
00G TWV XPOVIKWV onUelwV n, TA OTOX ATALTOVVTAL YIX VA ETILTEVYXOEL i eTTL-
Buunm akpifela TPooEyyLong, OTav auTr GUVOVAETAL LE TN XP1OT) YEWUETPLKOV
KoL OXL aplOunTikov pubuol a’linong Twv XPovikwy onpelwyv eEdoknongs. Me Tov
TPOTIO AVUTO AVTIUETWTIL(ETAL O KIVOUVOG avVOUOLOMOPPNG CUYKALONG, BEATIWVO-
VTOG TO povTtéAo Tou Breen.

H 8umAn mpoexfBoAn Richardson (2-times extrapolation), ywa h=T,
(P=P(1)+TK, +T*K, +--

T T\?
epappodletat wg effg: { P =P(2) + S K+ (E) K, + - (5.2)

2
T T
(P =P@)+ 1K + (1) K+

Av n 2" e€lowon Tov cuoTuatog (5.2) moAAamAaciaotel pe To -6 KoL 31
eflowon e To 8, kal 0T oLVEXELX TTPOOTEDOUV OAEG KATA HEAOG, TX OPAANATA
115 koL 27 Taéng NG MPooEyyLong TG aélag Tou SIKAWUATOG ATAAElPOVTAL KoL
TIPOKUTITEL 0 AKOAOVO0G TUTIOG:

P~P(1,24)= %P(l) — gP(Z) + gP(éL),

LE TO CPAAUA TNG TIPOCEYYLONG TNG a&lag TOL SIKAWUATOG va etvat 315 Tagng.

Eivat mpo@avég 0t mavta woyVet P(1) < P(2) < P(4), a@ov ta evéexopeva
onuela e€aoknong tov P(k) eival yvijolo vTTOGUVOAO TwV eVEEXOUEVWY ONUElWY
efaoknong touv P(2k). Me tov TpOTO QUTO AVTIHETWTI{ETAL TO TIPOPANUA TNG -
VOUOLOHOPENG OVUYKALONG TWV TPOTYOUHUEVWY TapaAAaywv TG pedodov GJ. INa
™V amoTiunon ¢ aglag Sikauwpuatog anattovvtal 4,5n+11 pateig.

H pébodog twv Chang, Chung & Stapleton vAomow}6nke 6T0 VTTOAOYLOTIKO
Aoylopiko Wolfram Mathematica® pe tnv akoAovdn Stadikaoia:

"Input Data";

T=3; S0=40; K=45; r=0.07; div=0; vol=0.3;
il=10;

dt=Table[T/ (271i),{i,0,i1l}];
steps=Table[2*i,{i,0,il}];

pre=Table[0, {il+1}];
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"CRR premiums for dt = T, T/2, T/4, T/8, T/1l6, ...";
Do[
u=Exp [vol*Sqrt[dt[[m]]]];
d=1/u;
p=(Exp[ (r-div)*dt[[m]]]-d)/ (u-d);
S=Table[SO0* (u*i) * (d* (k-1i)),{k,0,steps[[m]]},{i,0,k}];
v=Table[Max[K-S[[i,j]],0],{i,1,steps[[m]]+1},{]j,1,i}];
Do[
Do[
v[[i,j]]=Max[(K-S[[i,3]]),((1-
p)*v[[i+1l,j]]1+p*v[[i+1,j+1]]) *Exp[-r*dt[[m]]]];
{3,1,1i}]
’ {i/StePS[ [m]] /1/_1}] 7
pre[[m]]=v[[1,1]];
,{m,1,i1+1}];

"Extrapolation";
extrapol=Table[pre[[1]],{il}];
Do[
£[1,2%(1-1i) ]=pre[[i]];
({1,1,i1+1}];
Do[
£li,x_]1=((2"(i-1)) *£[i-1,x/2]-£[i-1,x]) /(2" (i-1)-1);
extrapol[[i-1] ]=Expand[f[i,1]];
Print[i-1,"-times extrapolated premium : ",extrapol[[i-1]],"
CRR premium : ",pre[[i]]]:
{1,2,i1+1}]

l1-times extrapolated premium: 8.7326 CRR premium: 7.9081
2-times extrapolated premium: 8.1266 CRR premium: 8.0931
3-times extrapolated premium: 7.5783 CRR premium: 7.9489
4-times extrapolated premium: 8.2807 CRR premium: 8.0112
5-times extrapolated premium: 7.8450 CRR premium: 7.9838
6-times extrapolated premium: 7.9532 CRR premium: 7.9643
7-times extrapolated premium: 8.0289 CRR premium: 7.9789
8-times extrapolated premium: 7.9471 CRR premium: 7.9746
9-times extrapolated premium: 7.9892 CRR premium: 7.9769
10-times extrapolated premium: 7.9725 CRR premium: 7.9765

Rl:=ListPlot[Table[{i,extrapol[[i]]},{i,1,il}],Joined>True, Plo
tStyle—>{Red, Thick},PlotRange—>All]
R2:=ListPlot[Table[{i,pre[[i]]},{i,1,il1l}],Joined>True,PlotRang
e>All]

Show[{R1,R2},PlotRange—>All]
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YXHMA 5.7
[Ipocéyylon g a&iag Tov Sikalwpatos HeTA amd kabe emavaAnym g mpoekfBoAng Richardson
(xoKKWVY Ypapun), o oxéomn pe TN Siwvuptkn péBodo xwpis tpoekPoAr| (UTAE ypapuun). ZTov opt-
{ovTio afova aivetal o ekBETNG n TwVv 2" anpueiwv Xpovikol Slapeplopo.

85 -

Ye meplmTwon mov To emBbuunTo emimedo akpifelag mpooEyylong g aki-
0G TOV SIKALWUATOG [e TN xpriomn NS KAaoikng pebddov CRR (binomial method)
etvat ¢ taéng 102, vmoAoyiletat apxikd to K pe tn Bonbewa twv P(2) kat P(1),
oVp@wVa PE T oxéon (3.3):

P(2)—-P(1
. _P@—PQ)

=+ 0(h) = 2 (7,90806 — 7,0835) + 0 = 1,6491,
1(1-3)

evw N oxeon (3.4) Sivel yia To o@aApa:
E(T) =10"%2 = Kdt.

TUVETIWG, CVUEWVA PE TN oxeon (3.5), 0 amaToVueEVOG SLAPEPLOPOS TOV
xpovov wpipaveng T eivat:

T
1,6491 165"

dt = 1072

TuykplvovTag To TApATAVW ATALTOVUEVO EMiTESO SlapuePLoPOV HE TO A-
vtiotoo ™G pebodov BBS (BA. evota 5.2), yia 8e5opuévo o@AALX CUYKALOTG,
elvat @avepo otLn uéBodog BBS amaitel mepimov 10 @opég AtydTepa Xpovikda -
HOTA, O€ OXECT ME AQUTA TIOU XPNOLHOTIOLEL | KAAOIKN Stwvupikn péBodog. Zuve-
Twg, N H€Bodog BBS umeptepel onuavTikd EvavTL TG KAXG KNG SLIwVUHLIKNG HeBo-
6ov twv Cox, Ross & Rubinstein.
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AALeG Sev8pikég néBodol
KAelvovtag To KE@AALO, AVa@EPOVTAL EVEEIKTIKA KATIOLEG TTAPOHOLES pEBodoL:

e H tpuwvupwn (trinomial) pé6odog (Parkinson 1977, Kamrad & Ritchken
1991).

e H pébodog tov Chaudhary (2006), pe v e@appoyn fast Fourier trans-
formation (FFT) (umopel va BewpnBel wg «n»—-wvupikn pébodog).

e H xpnomn mpoekPoAng Richardson otn pébodo GJ pe ekbetikd aviavopevo
Stapeplopo (“2-point GJ formula with exponential extrapolation”, Ho, Sta-
pleton & Subrahmanyam 1994).
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60 KE®AAAIO - ITPOXEITIETIKEX ME®OAOI ME IIPOXOMOIQXH

6.1 IIpooopoiwon ¢ Stadikaociac andé@aonc “hold-or-exercise”

Yto 4° KeaAalo €LeTA0TNKAV KATOLEG AVAAVTIKEG PEBOSOL, OL 0TolES O-
SnyoVV 6ToV UTTIOAOYLOHO TNG a&laG EVOS SIKALWUATOG LEGW TNG TIPOTEYYLONS TG
Kkplowng tyung egaoknong, ywx t = 0. H mpooéyyilon autr) pmopel va yivel yux o-
Aoug Toug xpovoug t € [0,T], odnywvtag £€T0L OTNV KATAOKELT] TOU OULUVOPOU
TPWOIUNG EGAOKNOMG.

1o oxnua 6.1, n (TPocEYYLOTIKI]) KATAOKEVT TOU GUVOPOU TPWLUNG EEA-
OKNOMG €VOG SIKALWUATOG TIWANONG APEPIKAVIKOU TUTOU €YvE SLapePllovTag
opoldpop@a to xpovo o€ n = 50 Prpata, BETovtag v VTTOAOYLOTIKY Stadikacia
™G nueB6dov Quadratic Approximation (BA. evotta 4.2) péoa o€ Evav EMAVAAN-
Tikd Bpoyxo (loop) koL mpooeyyilovtag TV Kplown T o€ kabe éva amd ta 50
mBava onpeia e€aoknong, oto Stdotnua (0,T].

YXHMA 6.1
Kataokeur] ouvopou Tipwiung eEdoknong (kokkiveg tedeieg) pe ) uebodo QA, yia éva Sukaiwpo
TWANONG Apepikavikoy tomov pe So = 40, K = 45, r = 0,07, § = 0 kat T = 3. Me TnVv umAe teploxn
amelkoviletal To 95% g GBM yia Tnv Tiur Tov vmokeipevou ayadov

120

100

11

To mapamavw c0vopo PTopel va ATTOTEAECEL TO KPLTNPLO O€ i VTTOAOYL-
oTIKN Sadikaoia TTpooopoiwong, yla va egeTaletal o KABE XPOVIKN OTIYUN Qv
ovp@épeL N Tpwiun eEdoknon 1 1 Stakpatnon (hold-or-exercise) Tov Sikalwpa-
106. Evéektikd, amo tig 2 Pevdotuyaies aveAieig GBM mov amewkovi{ovtal oto
onua 6.2, yla tn plo amo@aciletat 1 Tpwiun §A0KNon ToL SIKALWUATOS ALE-
owG UOALG 1] aVEALEN KATEABEL TOV GUVOPOV, EVW Yl TNV GAAN aveALEn Sev amo-
@aoiletal oe kKapla meplmTwon N e§AoKNOoT TOU SIKALWUATOG, HEXPL AVTO VA A1f-

Eel.
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YXHMA 6.2
Kataokeur] 600 Pevdotuxaiwv avedifewv: yia tn pia (UAe) amo@aciletal n Tpwiun eEaoknon
TOV SIKALWUATOG, EVM YLt TNV OAAN (LwB) OXL.

120 F

100

an

1]

40

[N kaBe aveAlin GBM Ba pokUuPeL pia kKal Lovo XpnUATOPOT) TN XPOVIKN
otiypn ¢, 0mov to Sikaiwpa mwAnong: (o) eite Oa aoknBel mpwipa, av S; < S/,
v t< T, (B) elte Ba €xel Ancey, 0tav t = T. Xe kGbe mepimTwon, n xpnuatopon Ba
toovTaL HE TNV TPEXOVOoa eowTePKn afia Touv Sikawwpatog, Max{K — S;,0}. H
mapovoa a&ia TG auTHS ™G Xpnuatopors ywa t = 0, Oa eivate " Max{K — S;, 0}.

Av xataockevaoTel £vag TOAU PEYAA0G aplOpog Pevdotuyaiwy averiewv
GBM, o€ ouvduaopd pe Evay TOAD PEYAAO XPOVIKO SLHUEPLOUO, 1) EQAPUOYT TG
TEXVIKNG NG Tpooopoiwong Monte-Carlo (BA. evotnta 3.2), umopel va odnynoet
o€ Ul IKAVOTIONTIKY] TIPOCGEYYLOT] TG «TIPAYUATIKNG» a&lag TOV SIKALWUATOGC, Yl
t=0.

H mpocopoiwon g Sadikaciag amogaong “hold-or-exercise” yiwa tov
UTIOAOYLOMO TNG aglag TOU TapaATAvw SIKALWUATOG HE TNV TEXVIKN Monte-Carlo,
VAOTIOBNKE 0TO VTTOAOYLOTIKO Aoylopikd Wolfram Mathematica®, kataokeva-
Covtag 1.000 Yevdotuyaies aveAi&elg GBM kat Siapepilovtag opolOpop@a To
Xpovo wpipavong oe 50 Brypata:

"Input Data'";

T=3,S0=40;K=45;r=0.07;div=0.0;b=r-div;vol=0.3;
p=r-div-0.5*vol”*2;error=10"-6;steps=50;paths=1000;dt=T/steps;
Scr=Tablel[K, {steps+1}];

Do[

T=dt*i;

"Black & Scholes - Merton for the European put option";
dl[x_]=(Log[x/K]+ (b+0.5*vol"2) *T) / (vol*Sqrt[T]) ;
d2[x_]=dl[x]-vol*Sqrt[T];

Ndl[x ]=CDF[NormalDistribution[],-dl1[x]];

Nd2[x ]=CDF[NormalDistribution[],-d2[x]];
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euro[x_]=-x*Exp|[ (b-r) *T] *Nd1 [x] +K*Exp [-r*T] *Nd2 [X] ;

"Quadratic approximation terms";
m=2*r/ (vol”*2) ;

n=2*b/ (vol*r2) ;

k=1-Exp[-r*T];

gl=(1l-n-Sqrt[ ((n-1)*2)+4*m/k])/2;
al[x ]=-x*(1-Exp[ (b-r) *T]*Nd1l([x])/ql;

"Newton-Raphson technique";

f[x ]=K-x-euro[x]-al[x];

glx_1=£f[x]/DI[£[x],x];

Scrit=Scr[[steps-i+2]];

While[Abs[g[Scrit] ]>error,Scrit=Scrit-g[Scrit]];
Scr[[steps-i+l]]=Scrit;

/{i/Stepslll_l}]

"¥*k*x asset **¥*";

S=Table[SO, {paths}, {steps+1}];
path=Table[O0, {paths}];
Do[
Do[
S[[k,il1]1=S[[k,i-
1]]1*Exp[dt*p+ (dt*0.5) *vol*RandomReal [NormalDistribution[]]]
,{i,2,steps+1}]
/{klllpaths}] ’
"Hold-or-exercise";
pre=0;
ind=Table[0, {paths}];
Do[
i=2;
While[i<steps+1&&S[[k,i]]>Scr[[i]],i++];
path[[k]]=Table[{ (j-1)*dt,S[[k,j11},{3,1,i}]1;
ind[[k]]=(i-1) *dt;
pre=pre+Max[K-S[[k,i]],0] *Exp[-r*dt* (i-1)]
+{k,1,paths}];
premium = pre/paths;
Print["The American put premium at t=0: ",premium];

"kk* Graphs ***";

a=0.05;

Z=InverseCDF[NormalDistribution[],1-a/2];

Sup=Table[{ (i-1) *dt,SO*Exp[p*dt* (i-1)+Z*vol*Sqrt[dt* (i-
1)11},{i,1,steps+1}];

Sdown=Table[{ (i-1) *dt ,SO*Exp[p*dt* (i-1) -Z*vol*Sqrt[dt* (i-
1)11},{i,1,steps+1}];
data=Table[{ (i-1) *dt,Scr[[i]]},{i,1,steps+1l}];
Rl:=ListPlot[data,PlotStyle->{Thick,Red}]
R2:=ListPlot[path,Joined->True]

R3:=ListPlot[{Sup,Sdown} ,Filling->{1->{2}},Joined->True]
Show[{R3,R2,R1},PlotRange->{{0,3},{10,130}}]
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YXHMA 6.3
Awadikacia “hold-or-exercise” yla éva Sikalwpa TOANONG Apepikavikol TUTOU e So = 40, K = 45,
r=20,07, 6 = 0 xat T = 3. 'Eywve opotdpop@og Stapeplopds tov xpdvou oe 50 Brjpata kat xpnon
1000 yevdotuyxaiwv averitewv GBM

120

100

ai

1]

40

The American put premium at t=0: 7.877

Mia evSla@épovoa SuvatdTnTa OV TAPEXEL 1] TIPOGOUOIWOT, lval 1 &-
KTiunon g mbavotnTag mPwIUNG EA0KNONG 0 CUYKEKPLUEVEG OTLYUES 1) Sla-
ouata. Me v UTOAOYLOTIKY Stadikacia IOV aKOAOVOE], KATACKEVAGTNKE TO
LOTOYPUUUA TWV TIOAVOTNTWVY TIPWLUNG EEACKNONG 0€ KABE XPOVIKI OTLYHT], EVW
EVOEIKTIKG VTTOAOY({OoVTAL OL TIBAVOTNTES VU ATIOWACLOTEL TIPWLUN EEAOKNOT OTA
xpovikd Staotuata (0,1), [1,2), [2,3) kabBwg emiong KoL 1 TOAVOTNTA VA PNV
ATO@ACLOTEL 0€ KAplo TTEPITTWOT TTPWLUN EEAOKNOMN.

ind=Sort[ind] ;

indl=Cases[ind, Except[3]];

100*BinCounts[ind, {{0,1,2,3,Infinity}}]/paths//N
ListPlot[Tally[indl] ,Filling> Axis]

{27.82, 18.84, 13.04, 40.3}

ATt6 6TIoV TPOKVTITOUV 0L AKOAOUOES TIOAVO TN TEG:
o Prob(S;<S;/|0<t<1)=2782%
o Prob(S;<S/11<t<2&S,=>S/Vte(0,1))~18,84%
o Prob(S;<S/12<t<3&S,=>S/Vte(02))=13,04%
o Prob(S; =S5;/vVte (03))=40,3%
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YXHMA 6.4
[TepIMTWOELS TIPWIUNG EEATKNONG EVOS SIKALWUATOS TWAN OGNS APEPLKAVIKOU TUTIOV UE Sp = 40, K =
45,r=0,07,8 =0 xow T = 3, oto xpoviko Staotnua (0,7), pe xprion 105 Yevdotuxaiwyv averitewv

2000 + e

1500 ¢ T

o0t P 1

500

0.5 1.0 1.5 2.0 2.5 30

[Ipémel va emonpavOel OTL N KATAOKELT] TOV GCLUVOPOV TIPWLUNG EEATKNONG
Baoiotnke og pia avaAutikn uéBodo, 1 omolar VTTOBETEL OTL 1] TLU TOV VTIOKELUE-
vou ayaBov akoAovbel GBM pe pia Staotaon tuxatdotntag (BA. evotnta 2.1). lNa
TO A0Y0 QUTO, N TTAPATIAV®W VTOAOYLOTIKN Stadikaoia dev pmopel va VTTOAOYIoEL
™V ol VoG SIKALWUATOG OTNV TEPITTWON oV avénBovv ot SLIAcTACELS TNG TV-
XOLOTNTAG TNV TN TOV UTOKE(PEVOL ayabov, Ty, HE TNV TIPOGONKN OAPATWY
Suaxvong (BA. evotnta 2.2) 1 / Kal 6TOXAoTIKNG petafAntotntag (BA. evotnta
2.3). Qot600, 0TI peBOSOUG oV €EETALOVTAL OTIG EMOUEVESG EVOTNTES, ETILTPETE-
TOL T XPNOMN AVEAIEEWV [E TIEPLEOOTEPES ATO HiX SLACTACELG TUXALOTNTAG, ETTELON
TO OUVOPO TIPWLIUNG EEACKNONG «TTAPAYETA Ao TIS (51EG TIG aveAi&elg mov Ba
Xpnopomomovv.

6.2 BundlingMethod

0 Tilley (1993) avémtuée pia kKAaoikn péEBodo pe TN xp1on TPocopoiwaong,
N omola Baciletal otV Kataokevr] PYevdotuxaiwv aveditewv GBM (ywx ™ po-
VTEAOTIONOM TNG TLUNG TOV VTIOKEIPNEVOL ayaBoV) Kal 6TO SLapePLoUO TOV XpPOVOU
o€ opolopop@a Staotnpata. Eeappolovrag avadpopun emaywyn, ot aveAiEels te-
papxovvtal kal opadomolovvtal oe 6éopeg (bundles), faoel Twv TIHWV TOVG OF
KAOE GUYKEKPLUEVT) XPOVIKT] GTLYUN).

OL ovvexelg avadlatagelg Tov amaltoVVTAL 0€ KABE XPOVIKO PNUATIONO
KABWG Kol 0 HEYAAOG aplBOG aveAEe®V IOV ATALTOVVTAL YIX P LKAVOTIOTIKY
TPOCGEYYLOT TNG AlAg TOV SIKALWIATOG, ATALTOVV OT)UAVTLIKTY VTTOAOYLOTIKT] LoXV.
To mAeovékTna OpwG TNG HeBOSOL elvat OTL pmopel va TPoceYyloeL apKETA GVV-
Beta poANUATA, OTIWS Y TTHPASeLyua TPoAHaTA amoTiunong s aglag Si-
KALWUATWV PE un otabepr) Tyun e§aoknong K (eSaptatal amd tnv avéAdn g Ti-
UNG TOU UTIOKE(HEVOL ayaBol), TTEPIMTWOELS HE AAPATA SLAYVONG 1] KAL OTOXX-
OTIKN HETABANTOTNTA, KATL
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H epappoyn mg ovykekpuévng pebodov pmopel va 08nynoeL 6TV Kata-
OKeLN €vOG Slakpltoy ocuvopou (sharp boundary) ywx v kplown T €€aokn-
oMG, N AKOUN KAl OTNV KATAOKELT piag euputepng (wvng petafaong (transition
Zone), HECH OTNV OTtolo EVEEXOUEVWG Vo eVEElkVUTAL 1] TIPWLUT EEACKNON TOU SL-
Kalwpatos. INa éva Sikalwpa mwAnong (1 ayopdg), av n T TOU UTIOKE(LEVOU
ayabol Bploketal katw (1] Tavw, avtiotoa) amd T {wvn petafaong, to Si-
kalwpa kablotatal “deep-in-the-money” kat cup@épel oe kaBe mepimtwon N
TPWLUTN EEAOKNOT) TOV.

O Tilley 6ploe évav Seiktn a, 0 0Tt0l0G TPOKVUTITEL ATO TNV e&lowOo:

P =R ¢ (6.1)

O0ToV R T0 6LVOAIKO TTANB0G TwV averi&ewv, P To AN00G Twv avedifewv o€ KGbe
déoun xat Q to mMANB0G TwV deopwv (oyvel mavta R = Q*P). O Selktng autog
umopel va apet TipeG amo 0 we 1. 'Etoy, a = 0 onpaivel 0Tt 0Aeg oL aveAiEels avn-
KOuV o€ pia kat povo déoun (6nA. Q = 1 kat R = P), @ = 1 onpaivel 0t kdBe avéAEn
amotelel pia aveEaptntn déoun (nA. P = 1 kar Q = R), evw a = 0,5 onpaivel otL
kaBe Seoun meprapavel aplBuo aveAiewv (oo pe to TAN00G TwV Seopwv (SnA.

P=Q=R).

O Tilley €8¢1&e 6TL | pEBoSoGg Sivel kaAvTepa amoteAéopata 6tav Q = P,
(&nA. a = 0,5), akoun kat 6tav dev Aapdavetal vTOYN TO SLAKPLTO GVVOPO TIPWL-
ung e€aoknong. Ta Buata yia v amotiunon g afiag evog SIKALWUATOS TTw-
ANoNG AUEPIKAVIKOU TUTIOV, CUL@WVA JE T CUYKEKPLUEVT HEB0SO, elval Ta aKo-
AovBa:

BHMA 1°: Tivetal opolopop@og XpoviKog SLAUEPLOUOG TOU XpOVOL wpli-
uavong T oe n meplodovg, unkovg dt = T/n, pe SuvatotTnTA €EACKNONG TOV OL-
KALWUATOG TIG XPOVIKEG OTIYMEG idt, pei =1, 2, ..., n. Kataokevalovtat R aveAielg
KO(L OL TLUES TOV VTIOKEpEVOL ayaBol kwdikomotoUvtat pe ™ popen S(k, i), 6Tov
k=1,2,.,Rxai=0,1,2,..nHtyun S(k,0) avtiotoyei otnv apxkn So. I'a k&-
Be avéALEN kal Yo KABe xpovikn oTiyun idt, vtoAoyiletal 1 ecwTepkn (intrinsic)
akia I(k, i) Tou SiKAUGOUATOS TTWANONG:

I(k,i) = Max{K — S(k,i),0}.

BHMA 2°: Twx i = n (6nA t = T) ot Tipég S(k, n) ta&wvopovvtat katd @Oi-
vovoa oelpd o€ Q éopeg Twv P avediEewv N kaBepia. H mpwtn opdda P avelige-
WV evtacoetal otnv 1" 8éopun, ot devtepn opada P avediEewv oty 2" Séopn,
K.0.K., LEXPL IOV KaL 1] TEAsuTala opdda P aveAi§ewv evtaooetal otnv Q-ootr) 8é-
oun. OL apBpot P kat Q pemel va eivatl aképatot Slaipetes tov R. Emiong, n tpé-
xovoa (current) a&ia V (k, n) tov Sikaiwpatog toovtal pe v ecwtepky I (k, n).

['a ta emopeva Brijpata 3 €wg kat 8 akoAovbeital n TexVikN TG avadpo-
NG EMaywyns, SNAadN evnuepWVOVTAL OAEG OL METAPBANTEG QAVASPOULIKA, YL
i=n—-1,n-2,..,1.
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BHMA 3°: Ot R aveAi&elg avadiataooovtal o @Bivovoa oelpd, Bacel Twv
TULWV TOUG TN CUYKEKPLUEVT] XPOVIKN OTLYUN KoLl Ta§lvopoUvTal €k vEou o€ Q &¢-
OlEG TV P aveAlewv.

BHMA 4°: Ymo)oyiletal n a&ia Stakpdtnong (holding) H(k, i) Tou Sikaum-
HATOG:

H(k,i) = e~Tdt p=1 Z VGi+1).

OAa ToLj NG
(Sag S¢oung

BHMA 5°: T kG0e avélEn k opiletal évag Seixktng x(k, i) mov maipvel Tig
TEG 1 (LTTOSNAWVEL ATIOPAOT YIX TIPWLUT EEATKNOT TOU Sikatwuatogs) kot 0 (v-
TOSNAWVEL ATIOPACT YL SLAKPATNON TOU SIKALWUATOG):

1, av (ki) > H(k,i)

x(k,i) = {
0, av I(k,i) < H(k,i).

BHMA 6°: E€etaletar ) oepd twv 0 ka1 {x(k,i), k=1, 2, ..., R}. To dwa-
KpLTO ovvopo (sharp boundary) mpoodiopiletal amd To TPWTO GTOLXED EKEIVNG
™G opadag pe 1, 1 omola €xeL Ta MEPLOGATEPA OTOLXEIX ATIO OAEG TIG AKOAOLOEG
opadeg pe 0. T'a Tapadetypua, 6TV TAPAKATW GEPA TO SLAKPLTO OPLO OploBETEL-
tot ortd to x(13,10):

000000110000{1/11001111 (6.2)

To Stakpitd ovvopo Kataywpeltal wg ky(i). ZTo ovykekpLluévo mapadery-
ua gival ko (i) = 13, omdte n kplown T e€doknong eivo S*(i) = S(13,i). H -
vn petaBaong (transition zone) ekva pe To TPWTO 1 KAl TEAELWVEL [LE TO TEAEVL-
talo 0. 'a v aAAndovyia (6.2), N {wvn petaBaong eivat:

000000[11000011100/1111

BHMA 7¢: Kataokevaletat évag Seiktng y(k, i), yla T HovteAoTo(nom Tou
SLakpLto GLVOPOL:

1, av k = ky(i)

y(k,i) =
0, av k < ky(i).

['la v aAAnAovyia (6.2), 0 Selktng autdg Ba TTaipvel TIG AKOAOVOES TIUEG:

000000000000111111111

BHMA 8¢: H tpéxovoa adia V(k, i) Tou Sikalwpatog utoAoyileTal wg eENg:

~ 70 ~



1(k, 1), avy(k,i)=1
Vik,i) =
H(k, 1), avy(k,i) = 0.

BHMA 9°: AoV emavain@Bolv ta Bipata amd 2 wg 8 oUTws wote va
oAokANpwOel ) Stadikacio TG avadpoung emaywyns, CApwWVETAL 1] KaBe aveALEn
k Eexvovrtag amd i = 1 wg n péxpl va Bpedel yia tpwtn @opa y(k, i) = 1 yio ké-
TOL0 i < M, YEYOVOG TTOVU UTIOSAWVEL OTL CUHPEPEL 1) EEAOKNON TN XPOVIKY OTLY-
un t, = i dt, ue xépdog V(k,i,) = I(k,i,). Eav y(k,i) = 0 yia x&0e i = 1,2, ..., n,
dev oup@EpeL oe Kapla mepimTwon 1 €EAoKNON TOU SIKALWUATOS Kol 1 agla NG
OUYKEKPLUEVNG AVEALENG elvat PnSevik.

It ovvéxelan mpoetoAeital  ala TG kKaBe avéAldng k oTnv Xpovikn
otiyun t=0:

Ve = V(k,i)e e,

BHMA 10°: H a&ia tov Sikatwpatog yia t = 0, vtoAoyiletal faoel Tov a-
k6AovBov TUTIOV (0AoKAN pwaom Monte-Carlo):

Put premium = R~} Z V.
K

O vmoAoylopog TG alag evog SIKNWUATOG TTWANONG AUEPIKAVIKOU TU-
Tov Ywx t = 0, pe Stapeplopd Tov xpovou oe n = 16 Brjpata kol ™ xprion Q = 40
deopwv Twv P = 40 avediewv 1 kabepia, SnA. a = 0,5, cOppwva pe tn oxéon
(6.1), vAomomOnke oto vmoAoyloTikd Aoylopuikd Wolfram Mathematica® pe
Stadikaoia mov akoAovBel. [TapaAAnAq, yivetal n amelkovion Tov Slakpltov ov-
VOPOUL TPWLUNG €EATKNOTNG, 1 ATEKOVIOT TNG {WwVNG peTaBaong KabBws Kat 1 o-
TEKOVIoT TG Sadikaciag AnYmg amogaong “hold-or-exercise”:

steps=16;bundles=40;ppb=40;paths=bundles*ppb;T=3;dt=T/steps;
K=45;r=0.07;S0=40;0=0.3;div=0;p=Log[1l+r]-0.5*c"2;
S=Table[SO, {paths}, {steps+1}];
hv=Table[O0, {paths}];
kO=Table[1l, {paths}];
path=Table[0, {paths}];
Supper=Table[SO, {steps+1}];
Scrit=Table[SO, {steps+1}];
Slower=Table[SO, {steps+1}];
Do[

Do[

S[[k,il1]1=S[[k,i-
1]]1*Exp[dt*p+ (dt*0.5) *0c*RandomReal [NormalDistribution[]]]
,{1i,2,steps+1}]

+{k,1,paths}];
S=Sort[Table[S[[k]],{k,1,paths}] , #1[[steps+1]]>#2[[steps+1]]&]
y=S;
cv=S;
j5=1;
While[K-S[[]j5,steps+1]]<=0,3j5++];
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Scrit[[steps+1]]=S[[j5-1,steps+1]];

Supper|[[steps+1]]=S[[]j5-1,steps+1]];

Slower|[[steps+1]]=S[[j5-1,steps+1]];

Do[
cv|[[k,steps+1l] ]=Max[K-S[[k,steps+1]],0];
y[[k,steps+1l]]=1
/{klllpaths}] 7

Do[

S=Sort[Table[S[[k]],{k,1,paths}] #1[[i]1]1>#2[[i]]&];
cv=Sort[Table[cv[[k]],{k,1,paths}], #1[[i]]>#2[[i]1]&];
y=Sort[Table[y[[k]],{k,1,paths}], #1[[i]]1>#2[[i]]&];
Do[

Do [

hv[[j*ppb+il] ]=Mean[Table[cv[[k,i+1]], {k,j*ppb+l, (j+1) *ppb}]11*

Exp[-r*dt];

kO [ [j*ppb+il] 1=If [Max[K-S[[j*ppb+il,i]], 0]~

hv[[j*ppb+il]]<=0]| |i==1,0,1]

,{il,1,ppb}]

,{3j,0,bundles-1}];

"STEP 6: Examine the sequence of 0 and 1";
c=Table[kO[[k]], {k,1,paths}];lc=Length[c];
a=SplitBy[c,0];la=Length[a] ;c0=List[];cl=List[];

Do[
If[a[[i2,1]]==0,AppendTo[c0,Length[a[[i2]]]] ,AppendTo[cl,6 Lengt
hla[[i2]]1]1]],{i2,1,1a}];

If[c[[1]]==1,cO0=PrependTo[c0,0]];

If[c[[1lc]]==0,cl=AppendTo[cl,0]];

lcO=Length[c0] ;lcl=Length[cl] ;k01=cO[[1]];

Supper[[i]]1=S[[cO[[1]],i]];

Slower[[i]]=S[[paths-cl[[1lc1]],i]];

If[cO[[1]]+cl[[1]]==1c,repeat=False, repeat=True];

While[repeat,
e0=Extract[c0,1] ;el=Extract[cl,1l];cO=Delete[c0,1];

cl=Delete[cl,1];

If[el>Max[c0],repeat=False, k01=k01+cO[[1]]+el]];

Scrit[[i]]=S[[kO01,i]];

"STEP 7: Define a new hold-or-exercise indicator";
Do[y[[k,i]]=If[k<=k01,0,1],{k,1,paths}];

"STEP 8: Redefine the current values";

Do[
cv[[k,i]]1=If[y[[k,i]]==1,Max[K-S[[k,i]],0],hv[[k]]]
,{k,1,paths}]

/{i/StePSrlr_l}]r'

premium=0;

Do[
i=2;

While[S[[k,i]]>=Scrit[[i]] &&i<steps+1l,i++];

path[[k]]=Table[{ (j-1)*dt,S[[k,j11},{3,1,i}]1;

premium=premium+Max[K-S[[k,i]],0] *Exp[-r*dt* (i-1)]

+{k,1,paths}];

premium=premium/paths;

Rl:=ListPlot[Table[path[[k]], {k,1,paths}],Joined->

True,PlotRange->All];

R2:=ListPlot[Table[{ (i-

1) *dt,Scrit[[i]]},{i,2,steps+1l}],Joined-> True,PlotStyle-
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>{Yellow, Thick}, PlotRange->All];

R3:=ListPlot[Table[{ (i-

1) *dt,Supper[[i]]},{i,2,steps+1l}],Joined-> True,PlotStyle-
>{Red,Thick},PlotRange->All];

R4:=ListPlot[Table[{ (i-

1) *dt,Slower[[i]]},{i,2,steps+1l}],Joined-> True,PlotStyle-
>{Green,Thick}, PlotRange->All];

Show[{R1,R3,R4,R2}]
Print["The American put premium at t=0 is: " ,premium];
The American put premium at t=0 is: 7.87664

YXHMA 6.5
Awadikacia “hold-or-exercise” yla éva Sikailwpa TOANONG ApepLkavikoD TUTOV e So = 40, K = 45,
r=0,07,6 =0xkaL T =3, oOppwva pe t pédodo Bundling, yia @ = 0,5, n = 16, P = Q = 40. Amteikovi-
Cetat To SLaKpLTto oVVoPOo (KITPLVN KAUTIVAT) Kot 1) evpuTtepn {wvn petafBaons (Bploketat peTagy
KOKKLVT|G KOL TIPAC IV G KAUTIUANG)

Yto oxnpa 6.5, n kitpvn kaumoAn cupPoAilel To Stakpltd cVvopo TPwWL-
ung €€aoxknong tov Sikatwuatos. ‘Otav 1 T Tov vmokeipevou ayabol Bpedel
KATW a1mo auTO To ocVvopo, dnAadn otav S(kt) < S*(t), amo@acileTal N TPWLUN
€EA0KNON TOV SIKALWHUATOG, YEYOVOG TIOU QVATIHPIOTATAL LE TNV ATIOTOUN SlaKo-
) ™S aVEALENGS k. MeTa gl NG KOKKIVIG KoL TNG TIPAG VNG KAUTTUATG oploBeTelTat
N {wvn petapaong. ‘Otav 1 T ToL VTTOKEIPEVOLU ayaBoU KIvelTal KATw oo TNV
TPAGLVT KAUTIOAN, To Sikalwpa eivat “deep-in-the-money”.
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6.3 LSM Method

Ot Longstaff kat Schwartz (2001), Baciopévol otnv pebodo sdayiotwv te-
Tpaywvwv tov Carriere (1996), avémtuéav ™ pébodo “Least-Squares Monte Car-
lo” xat mpdTeVay TN cuvduaopévn xprion tTwv texVikwv Monte-Carlo kat gdoyi-
OTWV TETPAYOVWV YLK TNV EKTIUNON TG OGUVAPTNONG Tov Ba mpooeyyilel TV
agla Tou Sikalwpatog Kabe xpovikn otiyun t (conditional expectation function).
H pébodog LSM mapakdumtel To TPORANHa €VPECTG TOU GUVOPOU TIPWLUNG EEA-
OKINOTG KAl ETMKEVTIPWVETAL KATEVOEIV 0TNV eKkTipnon ™G aglag Tou Sikawpo-
T0G.

H @ooco@ia g uebddov Baciletal a@evog oty KATAOKELT] aveAEewv
GBM, a@etépov otnv emiAoyn pilag cvuvaptnong-Baong (basis function), ot cuvte-
AECTEG TNG OTIOIOG EKTIUWVTAL O KAOE XPOVIKT OTLYUN| ¢, LE TNV EQAPUOYT] TIOXALV-
Spounong petafd twv tpexovowv Twwv S(k, t) Tou vTokeipeEVOL ayabov, wg a-
vegapmnng petaBintis, kat Twv afwv Stakpdmons V(k, t + dt)e "% tov Si-
KALWHATOG, WG eEapTNUéEVNS peTafAnTs. H Stadikaoia vAomoteital pe avadpoun
EMAYWYN, EVW YLK TNV €E0IKOVOUTOT] UTTOAOYLOTIKOU XPOVOU 1| TIAALVSpOunon v-
Aomole(tatl povo ya Tis “in-the-money” KATaoTAoES TOV SIKALWUATOG O KAOE
XPOVIKN OTLyuN.

H emiAoyn ™¢ KatdAANANG cuvaptnong-Baong, oL CUVTEAEGTESG TNG OTO(AG
Ba ekt B0V e TN HEB0SO TWV EAAYIOTWY TETPAYWVWYV, TIAI(EL CTJULAVTIKO POAO
oTNV MPOCEYYLoT TNG a&lag TOU SIKAWUATOG. Ald@opol avaAuTEg, 6Tiws ot Clem-
ent, Lamberton & Protter (2001), éxouv Ogi&el OTL 1| XP1ION CUYKEKPLUEVWY OL-
VAPTNOEWY UTOPEL v TPOCSWOEL KATOWX EMOUUNTA XAPAKTNPLOTIKA (T.X. O(pLE-
poAnPia, peyaAvtepn akpifela) 0TIG EKTIUNOELS TIOV ETLXELPOVVTAL.

Mua ev8EIKTIKT] CUVAPTNOT IOV MPOTEIVETAL VA XPTOLHOTOMBel wg Baon,
elval 0 YpopUKOG cuvSuao oG TIoAVWVVUUWV Laguerre:

N xer d" n,—x
f(x)=ane ZEW(X e ™). (6.3)
n=0

EVOAAQKTIKEG TIPOTACELS Yl TN ouvApTNOoN-PBacn Teplapfavouv tn Xpn-
on moAvwvupwv Hermite, Legendre, Chebyshev, Gegenbauer kat Jacobi. Z0p@w-
va pe toug Longstaff & Schwartz, n pé6odog LSM Sev odnyet oe apepdAnmn ekti-
UNoM TNG «TMPAYUATIKNG» a&lag eVOG SIKALWUATOG KAl TIG TIEPLOCOTEPES POPES
TNV VTTOEKTIUA.

Ta fruata yioa v e@appoyn g pebodov LSM otov vmoAoylopd g adi-
aG €VOG SIKALWUATOG TIWANONG ALEPIKAVIKOU TUTIOV, Elval T akdAovOa:

BHMA 1°: EmiAéyetal n ouvaptnon-Baon f(x), oL GUVTEAECTEG TNG OTOLAG
B0 EKTIHLWVTAL GTN CUVEXELX JLE TNV TEXVIKN TWV EAaX(OTWV TETpaywvwv. I'ivetal
OUOLOHOPPOG XPOVIKOG SLAUEPLOUOS TOV XpOVOL wpipavong T oe n meplodoug,
unkovg dt = T/n, pe SuvatoTNTA €EAOKNONG TOU SIKALWUATOG TIG XPOVIKEG OTLY-
ueg idt, pe i = 1, 2, ..., n. Kataokevalovtal R aveAl§els kat ot TIUEG TOV UTIOKE pE-
vou ayaBov kwdikomotovvtat pe ) popen S(k,i), 6ov k=1, 2,., Rxai=0, 1,
2, .., n. Htyn S(k, 0) avtiotoiyei otnv apywkn So. Fa kdBe avéA€n kat yio kGOe
XPOVIKY oTiyun| idt, vitodoyiletal | eowtepkn (intrinsic) a&ia I(k, i) Tov Sikam-
LA TOG TIWATOTG:
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I(k,i) = Max{K — S(k,i),0}.

Tai=n (n\ t =T), n tpéxovoa afia V(k,n) Tov Sikalwpatog tiBetot
ton ue I(k,n).

BHMA 2°: To ovuykekpiuévo PBua e@appoletal kat emavaAnym pe TtV
TEXVIKN TNG avadpoung emaywyns ywa i =n—1,n —2,..., 1. Tnv kdBe xpovikn
oTLyun idt e@apudletatl TaAvdpounon povo ywx Ti§ “in-the-money” KataocTaoEeLg
TOL Sikawpatog, kel SnAadn dmov woyxvet I(k,i) > 0, TPOKEWEVOU VA EKTLUT-
Bovv ol cuvtedeaTEG TNG cuvapTNoNG-Paons f(x). To poAo TG aveEdpTnTNG UE-
taBAnTig tov mailovv ot twég S(k,i), k =1,2,...,R, evio ¢ e€apuévng ot
Vik,i+1)e ™, k=12,..,R ApoV £xovv TTpocSI0pIoTEL Ol GCUVTEAECTEG TG
ouvvaptnongs-paons (n f twpa ovopaletal conditional expectation function), n
tpéxovoa a&ia V(k, i) Tou Sikatwpatog yla kabe po avéAldn k =1, 2, .., R eKTiua-
ToL WG €ENG:

I(k,i), avi(ki)> f(SkD)
V(k,i) =
0, av I(k,i) < f(S(k, D).

BHMA 3°: A@ov oAokAnpwBel n Stadikacio TG avadpoung Emaywyng Tou
TPONYOUVHEVOV PNHATOG, capwVeTaL 1) KABe aveAldn k Eexivovtag amd i =1 wgn
uéxpt va Bpebel yia mpwtn @opd V(k,i.) > 0 yux kamouo i, < n, yeyovdg mov v-
TOSNAWVEL OTL CUUPEPEL 1] EEACKNOT TN XPOVIKN OTLYyUn t, = i.dt, pe képdog
V(k,i,) =1(k,i.). E&v V(k,i) = 0 yia kdBe i = 1,2, ..., n, 8ev oup@épel o Kapia
TepimTwon 1 €€EAoKNON TOU SIKALWHUATOS KAL 1 ol TNG CUYKEKPLUEVTG AVEALENG
elvat undevik.

It ovvéxelan mpoefoAeltat N agla TG KaBe aveéAEng k oTnv Xpovikn
otyun t=0:

Ve =V(k,i)e e,

BHMA 4°: H a&ia tov Sikatwpatog ywa t = 0, vtoAoyiletal Baoel Tov ako-
AovBovu TUTov (oAokA pwon Monte-Carlo):

Put premium = R~} Z V.
K

H pébodog LSM vAomomBnke oto uToAoyloTiKO Aoylopikd Wolfram
Mathematica® pe v vmoAoylotikn Stadikacia Tov akoAovBel, yia éva Sikaiwpa
TWANONG AHEPIKAVIKOV TUTIOV, € OUOLOHOPPO XPOVIKO Slapeplopd n = 4 Bnua-
TV kat 1.000 aveAiEewv GBM. Xpnowomombnke wg cuvaptnon-facmn o ypappL-
KOG ouvSvacog 4 ToAvwvOpwV Laguerre, cOp@wva pe ™ oxéon (6.3).

"Input data";
steps=4;paths=1000;T=3;dt=T/steps;K=45;S0=40;
r=0.07;div=0.0;0=0.3;p=r-div-0.5*%0c"2;

"Basis function: 4 Laguerre polynomials";
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Do[
glx_,i_ ]=Exp[-x/2]* (Exp[x]/(i!))*D[ (x"i)*Exp[-x],{x,i}]
({1,1,4}]1;
S=Table[SO, {paths}, {steps+1}];
cv=Table[0, {paths}, {steps+1l}];
iv=Table[0, {paths}, {steps+1l}];
premium=Table [0, {paths}];

"Asset's price: GBM paths";

Do[Do[S[[k,i]]=S[[k,i-

1]]1*Exp[dt*p+dt”*0.5*c*RandomReal [NormalDistribution[]]]
,{i,2,steps+1}],{k,1,paths}];

"Option intrinsic values";
Do[Do[iv[[k,i]]=Max[K-S[[k,i]],0],{i,1,steps+1}],{k,1,paths}];

"Option current values at expiration";
Do[cv][[k,steps+1l] ]=iv][[k,steps+1l]], {k,1,paths}];

"Estimate the conditional function using LSM and define option
current values via backward induction";
Do[regression=List][];
Do[
If[iv[[k,1]]>0,AppendTo[regression, {S[[k,i]],cv[[k,i+1]]*Exp[-
r*dt]}1],{k,1,paths}];
f[x_]=Normal[Fit[regression,{1l,g[x,1],9[x,2],9[x,3],9[x,4]1}
Ix] ];
Do[
If[iv([[k,i]1]1>£[S[[k,i]]],cvI[k,i]]=iv[[k,i]],cv[[k,1]]=0]
/{krerathS}] I{iIStepslll_l}];

"Premium estimation at t=0";
Do[il=1;repeat=True;
While[repeat,il++;If[cv][[k,i1]]>0]| |il==steps+1l,repeat=False;
premium[[k]]=cv[[k,il]]*Exp[-r* (i1-1)*dt]]], {k,1,paths}];
Print["The put premium at t=0 : " ,Mean[premium]]

The put premium at t=0: 7.54919

AAAeg néBodol pe Tpooopoiwon

KAelvovtag To KEQAANLO, ava@EPOVTAL EVOEIKTIKA KATOLEG uEBOoSOL amoTiunong
IOV XPTOLHOTIOLOVV TNV TEXVIKT TNG TIPOCGOUOWOoNG:

e Weighted Monte-Carlo method (Broadie et al., 2000).

e Stratified State Aggregation method (Barraquand & Martineau,1995).
¢ Quasi Monte-Carlo (QMC) based method (Reiter, 1999).

e Canonical Least-Squares Monte-Carlo (CLM) approach (Liu, 2010).
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70 KE®AAAIO - XYTKPITIKH AZIOAOT'HEH MEGOAQN

7.1 Kproypwx ailoddynong

['la ™ oUykplon Twv SL@OPWV TIPOCEYYLOTIKWV HeBOSWV TTOV XPNOLUO-
TOLOVVTAL YL TNV ATOTIUNOT TWV SIKALWUATWY TIPoAipeon§ APEPIKAVIKOU TU-
Tov, e€etdlovtal SVo Baoikd kpLTNpLA:

(a) H amaitnon og vmoAoylotikn oxV, Tov cLVBWG EKPPALETAL PE TOV
QTIALTOVEVO UTIOAOYLOTIKO XPOVO (0€ Sec) ToU AVAAWVEL 0 EMEEEPYNTTNG EVOG
H/Y (Central Processing Unit, CPU) ywax v amotiunon &vig Sikaiwpatog. ‘0co
HKPOTEPOG ElVAL 0 XpOVOG UTIOAOYLOOV, TOOO TayLTEPT Bewpeital pia pebodog.

(B) H axpifela Tng ektipnong mov Sivel ) kabe ueBodog. Tuvnbwg, wg on-
Helo ava@OPAS YL TNV «TPAYHATIKI» a&la evOG SIKAtwUATOG, AauAveTal To a-
TOTEAECUA ATIO TNV EQAPUOYT KATOLOG HeBOSOV e TTAPA TTIOAY UEYAAO XPOVIKO
SlapepLopo (Y. o€ SLIWVUULKO SEVTPO PE PEPLKEG XIALASES BHaTa) 1) UE TIOAD Lie-
yaAo mAN600¢ aveAifewv (m.x. o peBOdoug Tpocopoiwong). Eldikotepa, otny Te-
PIMTWOMN €VOG SIKALWUATOG Ayopas APEPIKAVIKOU TUTIOV e § = 0, umopel va xpn-
owomomBel wg onueio ava@opdg 1 atia Tov avtiotoyov Sikalwpatos Evpwma-
ikoV TUToV, emeldn 1 aia Toug Tavtiletar oto xpovo t =0 (BA. evomta 1.5).

H axpiBela g ektipnong pmopel var LETPATAL TL.X. GE OPOUG HEGOV OXETL-
KoU o@aipatog (mean relative error), €GOV TETPAYWVIKOU GQAAUATOS (root
mean squared error), H€ooU amOAVTOV GXETIKOV o@dALaTog (mean absolute rel-
ative error), HEYLOTOU OXETIKOU o@AALATOG (max relative error), kAm. ‘Oco pt-
KPOTEPO oAANA Sivel pia uEBoS0G o oYEON UE TNV «TIPAYUATIKN» TLUT TOL St-
KALWHATOG, TO00 KaAUTEPN Bewpeltal amd amoym akpifelag.

7.2 To cevapilo S a&loAoynong
Ot ugbodot mov aglodoyndnkav wg mMPOg TNV TAxVTNTA KAl TNV akpiBela,
elval oL TaPaAKATW:

1. H pébodog G] twv Geske & Johnson (1984) pe SimAn e@apupoyn g
mpoekfoAng Richardson.

2. H 2-point Maximum Method twv Bunch & Johnson (1992), pe avaiv-
TIKO TPOTO UTIOAOYLOHOU KOl OHOLOUOPPO XPOVIKO Slapeploud n = 8
yla TNV E€MAOYT TOU onpelov €§doKNOMG OV PeYLOTOTOLEL TV odix
Tov Sikalwpatog P(2).

3. H 3-point Maximum Method pe avaAvtikd TpdTO LTTOAOYLOHOV YLK TN
peylotomoinon twv afwwv P(2), P(3).

4. H pébodog QA twv Barone-Adesi & Whaley (1987).

5. H pebodog Integral Approximation tov Kim (1990), pe xpoviko Siape-
PLOUO TOV OAOKANpWHATOS N = 12.

6. H pébodog LBA twv Broadie & Detemple (1996). Emiong eEetdletal
KOl TO KAtw @payua (LB).
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7. H uéBodog LUBA twv Broadie & Detemple (1996), pe xpoviko Siapept-
OO Tov oAoKANpwHatog n = 12. Emiong e€etaletal kat To avw @pay-
ua (UB).

8. H Sutwvupkn pébodog twv Cox, Ross & Rubinstein (1979), pe xpoviko
Slapeplopo n = 16.

9. H Swwvuuikn BS pébodog twv Broadie & Detemple (1996), pe xpoviko
Slapeplopo n = 16.

10.H Siwvvupkn BSR pébodog twv Broadie & Detemple (1996), pe xpnon
600 SIKAUWUATWYV [E XPOVIKO Stapeplopnd n = 8 katn/2 = 4 avriotoLya.

11.H BeAtiwpévn AB pébodog twv Chang, Chung kat Stapleton (2007), pe
™ XPN oM SLwVLULKOU SEVTPOU Kol SITANG EQAPUOYNS TG TIPOEKPOANG
Richardson eni twv Sikatwpdtwv P(1), P(2) koL P(4).

12.H pébodog Bundling tov Tilley (1993), pe xpoviko Siapeplopd n = 8,
kot xpnon 70 Seopwv pe 70 aveAi&elg GBM oty kdbe pia (a = 0.5).

13.H pébodog LSM twv Longstaff & Schwartz (2001), pe t xpnon g pe-
0T G TIUNG TWV ATOTEAECUATWY TIOV TIPOKVTITOLVV PETA amd 100 emava-
AMYPelg piag vToAOYLOTIKNG SLAdIKAGLAG, UE XPOVIKO SLAUEPIOUO n = 2,
50 aveAielg GBM kaL ovvaptnon-facn évav ypapuuiké ocuvéuvacuo 3
ToAVWVUUWV Laguerre.

H a&loAdoynomn twv mapandvw pefodwv Baclotnke 0TIS AVTIOTOLXES VTIO-
AOYLoTIKEG Sladikaoieg Tov vAoToMBNKAV 0TV Tapovoa epyacia, Pe To Aoyl-
opk6 Wolfram Mathematica®. T'ia v a&loAdynomn xpnopomombnke éva Sikai-
wpa TTwANonG Apepkavikov TuTov, He Sy = 40 kat K = 45. H afloddynon £ywve
YO TPELG EEXWPLOTEG TIEPITITWOELS WG TIPOSG TO XPOVO wpipavong T Tou Sikawpa-
ToG (o€ €tn):

e Awalwpa BpaxumpoBeoung Siapkelag (short-term), yux T = 0.5 €.

e Awalwpa pecompobeouns Sidpkelag (medium-term), ywa T = 1 €tog.

o Awalwpa paxpornpoBeoung Sidpkelag (long-term), yux T = 3 €.

[N k&Be pla amo TI§ THPATAVW TEPLTTWOELS WPILAVOTG, EEETATTNKAV
6ot ol Suvatol cuvdvacpol (33 = 27) yu:

e 0 =230%,40%, 60%.
e 7 =23%,5%,7%.
e 6=0%,1%,2%.

ZuvoAlkq, Bacel 6AwV TwVv Suvatwv cuvdvacuwv T, o, r, § oV TEPLYpA-
ENKAV TAPATAVW, TipoékuPav 34 = 81 MEPAUATIKA ATTOTEAECUATA Yl TNV KAOE
uébodo.

Q¢ «TTPayHATIKI» KABE @opd ala Tou SIKawUaTog BewpnOnke auTr) OV
TPOKUTITEL ATO €V SLwVUHLKO dévtpo 2000 meplodwv. 'OAeg ot atieg vmoAoyi-
omkav pe akpifela 3 Sekadikwv Yn@iwv.

Q¢ Baowo kpLtnplo akpifelag eMAEXONKE TO HECO TETPAYWVIKO CPAANA
(Mean -Square Error, MSE), To omolo evowpatwvel TV TANpo@opia TOGO ylx ™
StakOpavon, 660 KAl Yl T pepoAnPia Twv o@AAPUATWV:
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n

1 ~
wse = 1577,

i=1

[MapdAAnAa, yia va o0&l pia TANPNG EKOVA TWV CPAAPATWV YL KADE pé-
Bo80 Tov e€eTAOTNKE, TAPATIOEVTAL TA TIEPLYPAPIKA OTATIOTIKA XAPAKTNPLOTL-
KA TOUG LE TA aVTIoTOLXX BNKOYpPAUUATA.

Q¢ xpLmplo TayvTNTAG eMAEXONKE I pHéEom Sapkela xprong s CPU (oe
Sec) Yl ToV UTOAOYLOUO TNG aglag evog SIKAUWUATOS. Ta YapaKTNPLOTIKA TOU
UTIOAOYLOTY) TtoV Xpnopomomdnke eivau: LG Intel®, Atom™, CPU N270, 1.60 GHz,
800 MHz, 0.99 GB RAM.

TéAog, oL péBodol ov a&loAoynBnkav tomobeToVVTAL 0€ Eva GUGTNUA §VO
agovwv: (a) Tov AoyaplOpov TOV HECOU TETPAYWVIKOU 0@AApatos kat () tov
AoydaplBpov Tov xpdvov VTTOA0YLo HOV.
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7.3 AmotsAfopata
MINAKAX 7.1
TedApata mpooeyyong BpaxumpdBeopov (T =0,5) Sikaldpatog TwANnong Apepkavikoy TUTo yia S ¢=40, K=45
Early "Exact" 2-point 3-point Lower Upper
[} r 8 | European | Exercise R GJ QA Integral LBA LUBA | Binomial BBS BBSR Imp-AB | Bundling LSM
. American max max Bound Bound
Premium
0,30 | 0,03 | 0,00 | 6,135 0,130 6,265 -0,023 0,010 -0,003 -0,023 0,000 -0,025 -0,003 0,040 0,021 -0,001 0,010 0,031 -0,152 0,043 -0,036
0,30 | 0,03 [ 0,01 6,265 0,091 6,356 -0,017 0,007 -0,002 -0,017 0,001 -0,020 -0,004 0,030 0,016 -0,003 0,010 0,020 -0,100 0,103 -0,008
0,30 | 0,03 | 0,02 | 6,396 0,056 6,452 -0,010 0,004 -0,001 -0,009 0,001 -0,014 -0,003 0,020 0,012 -0,006 0,011 0,011 -0,053 -0,055 -0,024
0,30 | 0,05 | 0,00 | 5,820 0,247 6,067 -0,031 0,036 -0,006 -0,029 -0,005 -0,029 -0,003 0,060 0,032 0,002 0,010 0,049 -0,292 -0,002 -0,053
0,30 | 0,05 [ 0,01 5,946 0,201 6,147 -0,030 0,027 -0,004 -0,024 -0,003 -0,027 -0,004 0,053 0,028 0,001 0,010 0,060 -0,231 -0,111 0,015
0,30 | 0,05 | 0,02 | 6,074 0,157 6,231 -0,026 0,018 -0,003 -0,019 -0,001 -0,025 -0,005 0,044 0,025 0,000 0,011 0,042 -0,174 -0,100 0,013
0,30 | 0,07 | 0,00 | 5,515 0,379 5,894 -0,029 0,070 -0,013 -0,032 -0,014 -0,031 0,000 0,074 0,037 -0,001 0,005 0,025 -0,319 0,007 -0,155
0,30 | 0,07 | 0,01 5,638 0,327 5,965 -0,031 0,052 -0,010 -0,029 -0,010 -0,030 -0,002 0,069 0,035 0,001 0,007 0,033 -0,339 0,086 -0,130
0,30 | 0,07 | 0,02 | 5,762 0,277 6,039 -0,032 0,043 -0,008 -0,025 -0,007 -0,029 -0,003 0,063 0,033 0,001 0,009 0,044 -0,318 -0,024 -0,110
0,40 | 0,03 | 0,00 | 7,214 0,104 7,318 -0,018 0,005 -0,002 -0,019 0,002 -0,025 0,000 0,042 0,022 0,007 0,015 0,009 0,192 0,002 -0,085
0,40 | 0,03 | 0,01 7,332 0,076 7,408 -0,012 0,003 -0,001 -0,013 0,002 -0,021 -0,001 0,032 0,020 0,007 0,016 0,011 0,229 0,068 0,014
0,40 | 0,03 | 0,02 | 7,451 0,050 7,501 -0,006 0,001 -0,001 -0,007 0,001 -0,015 -0,001 0,022 0,015 0,008 0,018 0,010 0,263 -0,042 0,066
0,40 | 0,05 | 0,00 | 6,911 0,196 7,107 -0,035 0,013 -0,004 -0,025 -0,001 -0,033 -0,001 0,065 0,040 0,003 0,012 0,031 0,084 0,154 0,022
0,40 | 0,05 | 0,01 7,027 0,162 7,189 -0,030 0,011 -0,003 -0,020 0,000 -0,030 -0,002 0,056 0,036 0,005 0,013 0,025 0,127 -0,028 -0,019
0,40 [ 0,05 | 0,02 | 7,143 0,131 7,274 -0,024 0,009 -0,002 -0,015 0,001 -0,027 -0,003 0,047 0,030 0,006 0,015 0,016 0,168 -0,127 -0,017
0,40 | 0,07 | 0,00 | 6,617 0,297 6,914 -0,045 0,033 -0,007 -0,027 -0,006 -0,037 0,000 0,085 0,052 0,001 0,009 0,066 -0,037 -0,047 -0,082
0,40 | 0,07 | 0,01 6,729 0,261 6,990 -0,042 0,026 -0,006 -0,023 -0,004 -0,036 -0,001 0,077 0,048 0,001 0,010 0,039 0,011 -0,053 -0,019
0,40 | 0,07 | 0,02 | 6,843 0,225 7,068 -0,039 0,020 -0,005 -0,019 -0,002 -0,034 -0,002 0,069 0,043 0,001 0,011 0,034 0,057 -0,029 0,026
0,60 | 0,03 | 0,00 | 9452 0,085 9,537 -0,010 -0,002 -0,002 -0,015 0,003 -0,026 0,008 0,042 0,030 0,105 0,028 0,015 0,699 -0,021 -0,062
0,60 | 0,03 [ 0,01 9,555 0,065 9,620 -0,006 0,000 0,000 -0,009 0,003 -0,020 0,005 0,034 0,025 0,106 0,030 0,019 0,724 0,144 -0,102
0,60 | 0,03 | 0,02 | 9,658 0,048 9,706 -0,003 0,000 0,000 -0,004 0,002 -0,016 0,002 0,024 0,017 0,104 0,030 0,020 0,746 0,037 -0,184
0,60 | 0,05 | 0,00 | 9,156 0,158 9,314 -0,027 0,005 -0,003 -0,018 0,003 -0,036 0,007 0,069 0,050 0,101 0,026 0,020 0,616 0,103 -0,271
0,60 | 0,05 | 0,01 9,257 0,136 9,393 -0,022 0,004 -0,002 -0,013 0,002 -0,033 0,004 0,060 0,044 0,101 0,027 0,018 0,644 0,055 0,020
0,60 | 0,05 | 0,02 | 9,358 0,115 9,473 -0,017 0,003 -0,002 -0,008 0,002 -0,029 0,003 0,051 0,038 0,102 0,028 0,015 0,672 0,033 0,110
0,60 | 0,07 | 0,00 | 8,867 0,238 9,105 -0,043 0,013 -0,004 -0,018 0,001 -0,044 0,008 0,092 0,068 0,095 0,020 0,018 0,523 0,029 -0,158
0,60 | 0,07 | 0,01 8,966 0,213 9,179 -0,038 0,012 -0,003 -0,013 0,002 -0,040 0,007 0,085 0,063 0,098 0,023 0,021 0,556 0,221 -0,165
0,60 | 0,07 | 0,02 | 9,065 0,190 9,255 -0,033 0,011 -0,002 -0,009 0,002 -0,037 0,005 0,077 0,057 0,099 0,025 0,022 0,586 -0,117 -0,095
Error Standard Deviation (STD) 0,012 0,018 0,003 0,008 0,004 0,008 0,004 0,021 0,015 0,048 0,008 0,015 0,372 0,087 0,086
Average Error (AE) -0,025 0,016 -0,004 -0,018 -0,001 -0,028 0,000 0,055 0,035 0,035 0,016 0,027 0,181 0,012 -0,055
Maximum Absolute Error (MAE) 0,045 0,070 0,013 0,032 0,014 0,044 0,008 0,092 0,068 0,106 0,030 0,066 0,746 0,221 0,271
Mean-Square Error (MSE) x 10.000 8 6 0 4 0 9 0 34 14 34 3 9 1659 74 102
Central Processing Unit (CPU) Time 224 22,0 3,5 68,1 0,5 1,2 1,3 1,3 54 5,5 0,5 0,5 0,4 0,5 32,0 5
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ININAKAZ 7.2
TpdApata Tpoceyylons pecompoBeopov (T=1) Sikaldpatog TMANong ALepkavikoy TUTOL yia S =40, K =45

Early "Exact" 2-point 3-point Lower Upper
o r 9] European | Exercise . GJ QA Integral LBA LUBA | Binomial BBS BBSR Imp-AB | Bundling LSM

” American max max Bound Bound

Premium

0,30 0,03 0,00 7,034 0,235 7,269 -0,014 0,018 -0,004 -0,025 -0,002 -0,036 -0,005 0,077 0,047 0,017 0,012 0,035 0,103 -0,063 -0,094
0,30 0,03 0,01 7,258 0,171 7,429 -0,012 0,012 -0,003 -0,016 0,000 -0,031 -0,004 0,060 0,037 0,022 0,015 0,023 0,187 0,050 -0,013
0,30 0,03 0,02 7,458 0,140 7,598 -0,007 0,009 -0,001 -0,006 0,001 -0,023 -0,002 0,042 0,028 0,023 0,017 0,013 0,263 -0,064 -0,020
0,30 0,05 0,00 6,464 0,443 6,907 -0,008 0,058 -0,011 -0,026 -0,014 -0,041 -0,006 0,111 0,067 0,011 0,008 0,083 -0,146 0,012 -0,082
0,30 0,05 0,01 6,677 0,369 7,046 -0,013 0,046 -0,009 -0,020 -0,009 -0,040 -0,008 0,098 0,061 0,012 0,010 0,091 -0,047 -0,076 -0,223
0,30 0,05 0,02 6,894 0,297 7,191 -0,014 0,035 -0,006 -0,013 -0,004 -0,036 -0,007 0,085 0,054 0,014 0,010 0,043 0,047 0,024 0,095

0,30 | 0,07 | 0,00 5,926 0,669 6,595 0,012 0,116 -0,021 -0,025 -0,033 -0,040 -0,002 0,133 0,075 -0,005 -0,005 0,015 -0,200 0,049 -0,183

0,30 | 0,07 | 0,01 6,129 0,587 6,716 0,004 0,093 -0,017 -0,020 -0,025 -0,039 -0,004 0,125 0,073 0,002 0,000 0,047 -0,240 -0,139 -0,120

0,30 | 0,07 | 0,02 6,336 0,508 6,844 -0,004 0,073 -0,014 -0,015 -0,018 -0,040 -0,006 0,115 0,069 0,008 0,005 0,072 -0,207 -0,014 -0,279
0,40 | 0,03 | 0,00 8,624 0,201 8,825 -0,014 0,011 -0,003 -0,019 0,002 -0,039 0,000 0,081 0,056 0,087 0,020 0,017 0,490 -0,012 -0,039
0,40 | 0,03 | 0,01 8,828 0,154 8,982 -0,010 0,007 -0,003 -0,011 0,001 -0,034 -0,001 0,063 0,044 0,089 0,023 0,018 0,551 0,092 -0,015
0,40 | 0,03 | 0,02 9,034 0,110 9,144 -0,005 0,005 -0,002 -0,002 0,001 -0,026 0,000 0,045 0,033 0,090 0,025 0,014 0,608 0,018 0,033
0,40 | 0,05 | 0,00 8,059 0,376 8,435 -0,021 0,031 -0,007 -0,017 -0,005 -0,048 -0,004 0,122 0,087 0,074 0,014 0,049 0,283 -0,191 -0,225
0,40 | 0,05 | 0,01 8,255 0,321 8,576 -0,021 0,021 -0,006 -0,011 -0,003 -0,045 -0,005 0,107 0,077 0,077 0,017 0,038 0,357 -0,069 0,032
0,40 | 0,05 | 0,02 8,453 0,268 8,721 -0,018 0,020 -0,004 -0,004 -0,001 -0,041 -0,005 0,092 0,067 0,082 0,020 0,022 0,427 0,159 -0,065
0,40 | 0,07 | 0,00 7,520 0,547 8,067 0,003 0,086 0,007 0,006 0,002 -0,031 0,017 0,173 0,127 0,080 0,026 0,143 0,073 0,030 -0,199
0,40 | 0,07 | 0,01 7,709 0,505 8,214 -0,019 0,058 -0,011 -0,008 -0,013 -0,049 -0,004 0,142 0,101 0,064 0,005 0,089 0,136 0,082 -0,102
0,40 | 0,07 | 0,02 7,899 0,447 8,346 -0,021 0,049 -0,009 -0,003 -0,010 -0,048 -0,005 0,130 0,093 0,068 0,009 0,054 0,215 -0,018 0,000

0,60 | 0,03 | 0,00 11,803 0,181 11,984 -0,010 0,002 -0,003 -0,011 0,004 -0,044 0,011 0,084 0,065 0,140 0,038 0,020 1,081 -0,099 -0,063

0,60 | 0,03 | 0,01 11,979 0,148 12,127 -0,006 0,002 -0,002 -0,002 0,003 -0,037 0,008 0,069 0,053 0,139 0,040 0,022 1,123 -0,074 -0,176

0,60 | 0,03 | 0,02 12,156 0,117 12,273 -0,002 0,002 -0,001 0,007 0,002 -0,029 0,005 0,053 0,043 0,136 0,040 0,026 1,162 -0,112 0,040

0,60 | 0,05 | 0,00 11,227 0,334 11,561 -0,024 0,019 -0,005 -0,003 0,001 -0,057 0,006 0,133 0,110 0,133 0,034 0,035 0,909 0,182 -0,015
0,60 | 0,05 | 0,01 11,397 0,297 11,694 -0,020 0,017 -0,004 0,004 0,002 -0,052 0,004 0,118 0,097 0,133 0,035 0,034 0,958 -0,018 0,184
0,60 | 0,05 | 0,02 11,569 0,261 11,830 -0,017 0,015 -0,004 0,011 0,001 -0,048 0,002 0,103 0,085 0,133 0,036 0,031 1,005 -0,134 0,060

0,60 0,07 0,00 10,672 0,501 11,173 -0,033 0,031 -0,009 0,006 -0,006 -0,065 0,005 0,173 0,145 0,124 0,024 0,035 0,717 0,012 -0,442

0,60 | 0,07 | 0,01 10,838 0,459 11,297 -0,031 0,031 -0,008 0,013 -0,004 -0,061 0,004 0,161 0,134 0,126 0,027 0,028 0,772 0,037 -0,278

0,60 | 0,07 | 0,02 11,004 0,420 11,424 -0,029 0,030 -0,007 0,019 -0,003 -0,058 0,002 0,147 0,123 0,126 0,029 0,033 0,825 0,152 -0,152

Error Standard Deviation (STD) 0,011 0,030 0,006 0,012 0,009 0,010 0,006 0,037 0,032 0,051 0,013 0,030 0,444 0,093 0,135
Average Error (AE) -0,013 0,033 -0,006 -0,007 -0,005 -0,042 0,000 0,105 0,076 0,074 0,020 0,042 0,424 -0,007 -0,087
Maximum Absolute Error (MAE) 0,033 0,116 0,021 0,026 0,033 0,065 0,017 0,173 0,145 0,140 0,040 0,143 1,162 0,191 0,442
Mean-Square Error (MSE) x 10.000 3 20 1 2 1 19 0 124 67 80 5 26 3696 84 252
Central Processing Unit (CPU) Time | 224 22,0 3,5 68,1 0,5 1,2 1,3 1,3 5,4 55 0,5 0,5 0,4 0,5 32,0 5
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TedaApata tpooéyylong pakpompdBeopov (T =3) Sikaldpatog THAnong Apepkavikov TOTou yia So=40, K=45

INIINAKAX 7.3

Early - - . .
o r 5 |European| Exercise | . =xact GJ 2-point | - 3-point QA Integral | O | LBA Upper | | UBA | Binomial | BBS BBSR | Imp-AB | Bundiing | LSM
. American max max Bound Bound
Premium
0,30 | 0,03 [ 0,00 8,890 0,693 9,583 -0,025 0,077 -0,014 0,008 -0,019 -0,060 -0,011 0,199 0,155 0,093 0,008 0,108 0,263 -0,179 -0,145
0,30 | 0,03 [ 0,01 9,398 0,548 9,946 -0,030 0,056 -0,012 0,024 -0,011 -0,056 -0,011 0,165 0,129 0,100 0,016 0,059 0,462 -0,109 -0,005
0,30 | 0,03 [ 0,02 9,917 0,413 10,330 -0,026 0,038 -0,006 0,045 -0,004 -0,048 -0,006 0,127 0,101 0,111 0,024 0,025 0,642 0,030 -0,071
0,30 | 0,05 [ 0,00 7,451 1,243 8,694 0,021 0,191 -0,035 0,026 -0,066 -0,055 -0,011 0,256 0,186 0,048 -0,023 0,070 -0,114 -0,072 -0,523
0,30 | 0,05 [ 0,01 7,905 1,087 8,992 0,003 0,152 -0,028 0,041 -0,050 -0,056 -0,013 0,237 0,177 0,070 -0,009 0,125 -0,204 -0,230 -0,589
0,30 | 0,05 [ 0,02 8,372 0,936 9,308 -0,013 0,133 -0,023 0,058 -0,036 -0,056 -0,015 0,214 0,164 0,080 0,004 0,212 0,014 -0,031 -0,312
0,30 | 0,07 | 0,00 6,197 1,779 7,976 0,089 0,323 -0,063 0,030 -0,123 -0,042 -0,002 0,274 0,173 0,035 -0,018 -0,102 0,151 -0,074 -0,936
0,30 | 0,07 { 0,01 6,600 1,625 8,225 0,068 0,300 -0,055 0,045 -0,103 -0,046 -0,006 0,267 0,175 0,028 -0,024 -0,071 0,073 0,183 -0,555
0,30 | 0,07 | 0,02 7,017 1,471 8,488 0,046 0,271 -0,047 0,063 -0,085 -0,048 -0,009 0,256 0,175 0,023 -0,035 0,012 -0,023 -0,064 -0,583
0,40 | 0,03 | 0,00 | 11,563 0,663 12,226 -0,040 0,051 -0,012 0,029 -0,012 -0,073 -0,008 0,217 0,191 0,123 0,023 0,052 0,764 -0,069 -0,501
0,40 | 0,03 | 0,01 12,022 0,551 12,573 -0,037 0,043 -0,009 0,049 -0,006 -0,065 -0,008 0,182 0,158 0,127 0,030 0,038 0,916 -0,146 -0,126
0,40 | 0,03 | 0,02 | 12,486 0,447 12,933 -0,030 0,042 -0,006 0,070 -0,003 -0,056 -0,005 0,146 0,127 0,125 0,034 0,043 1,053 -0,070 -0,026
0,40 | 0,05 | 0,00 | 10,044 1,189 11,233 -0,023 0,147 -0,028 0,065 -0,048 -0,073 -0,013 0,299 0,261 0,095 0,003 0,255 0,122 -0,039 -0,391
0,40 | 0,05 | 0,01 10,464 1,068 11,532 -0,032 0,136 -0,024 0,082 -0,038 -0,072 -0,016 0,272 0,239 0,091 0,002 0,166 0,300 -0,033 -0,489
0,40 | 0,05 | 0,02 | 10,890 0,951 11,841 -0,039 0,125 -0,020 0,101 -0,028 -0,069 -0,016 0,246 0,216 0,093 0,004 0,093 0,469 -0,240 -0,469
0,40 | 0,07 | 0,00 8,687 1,710 10,397 0,031 0,262 -0,048 0,087 -0,095 -0,064 -0,007 0,339 0,279 0,047 -0,039 0,099 -0,107 -0,174 -0,716
0,40 | 0,07 | 0,01 9,070 1,588 10,658 0,014 0,235 -0,043 0,103 -0,081 -0,066 -0,011 0,323 0,269 0,065 -0,022 0,170 -0,230 -0,225 -0,696
0,40 | 0,07 | 0,02 9,459 1,468 10,927 -0,001 0,208 -0,039 0,122 -0,068 -0,066 -0,014 0,306 0,257 0,076 -0,007 0,255 -0,175 -0,183 -0,436
0,60 | 0,03 [ 0,00 | 16,659 0,688 17,347 -0,050 0,050 -0,012 0,075 -0,007 -0,087 0,005 0,241 0,230 0,101 0,037 0,059 1,482 0,097 0,212
0,60 | 0,03 | 0,01 17,033 0,614 17,647 -0,044 0,051 -0,010 0,097 -0,005 -0,078 0,001 0,210 0,195 0,093 0,035 0,054 1,578 -0,039 -0,186
0,60 | 0,03 | 0,02 | 17,407 0,545 17,952 -0,037 0,052 -0,008 0,119 -0,005 -0,069 -0,001 0,178 0,166 0,091 0,037 0,041 1,666 0,083 -0,204
0,60 | 0,05 | 0,00 | 14,988 1,231 16,219 -0,063 0,140 -0,026 0,143 -0,035 -0,095 -0,008 0,345 0,345 0,079 0,005 0,089 0,876 -0,277 -0,354
0,60 | 0,05 [ 0,01 15,338 1,150 16,488 -0,064 0,134 -0,023 0,163 -0,029 -0,091 -0,012 0,320 0,320 0,084 0,016 0,057 0,992 -0,266 -0,627
0,60 | 0,05 | 0,02 | 15,689 1,072 16,761 -0,064 0,127 -0,020 0,184 -0,025 -0,086 -0,015 0,294 0,291 0,083 0,021 0,044 1,102 -0,190 -0,300
0,60 | 0,07 | 0,00 | 13,460 1,777 15,237 -0,039 0,239 -0,044 0,194 -0,074 -0,093 -0,008 0,413 0,413 0,060 -0,010 0,302 0,230 -0,028 -0,805
0,60 | 0,07 | 0,01 13,787 1,694 15,481 -0,046 0,237 -0,041 0,214 -0,066 -0,091 -0,012 0,394 0,394 0,049 -0,018 0,223 0,359 -0,055 -0,552
0,60 | 0,07 | 0,02 | 14,115 1,613 15,728 -0,052 0,235 -0,038 0,235 -0,059 -0,088 -0,015 0,373 0,373 0,048 -0,020 0,139 0,483 -0,040 -0,373
Error Standard Deviation (STD) 0,040 0,089 0,016 0,062 0,035 0,016 0,005 0,074 0,084 0,029 0,023 0,095 0,561 0,114 0,268
Average Error (AE) -0,018 0,150 -0,027 0,092 -0,044 -0,068 -0,009 0,263 0,228 0,078 0,003 0,097 0,487 -0,090 -0,398
Maximum Absolute Error (MAE) 0,089 0,323 0,063 0,235 0,123 0,095 0,016 0,413 0,413 0,127 0,039 0,302 1,666 0,277 0,936
Mean-Square Error (MSE) x 10.000 18 302 10 121 31 49 1 743 589 70 5 181 5397 207 2280
Central Processing Unit (CPU) Time 224 22,0 3,5 68,1 0,5 1,2 1,3 1,3 5,4 5,5 0,5 0,5 0,4 0,5 32,0 5
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ININAKAX 7.4
BaoKd TEPLYPAPIKA OTATIOTIKA HETPA VIO TA CPOAAPATA TWV HEBOSWV KaBwG Kat xpdvol uToAo-
ylopov (sec)

Range Min Max Mean |Std. Dev. (x':\:l).SOI(E)O) CPU time
GJ 0,153 -0,064 0,089 -0,019 0,025 10 22,0
2-point max 0,325 -0,002 0,323 0,066 0,081 109 3,5
3-point max 0,070 -0,063 0,007 -0,012 0,015 4 68,1
QA 0,267 -0,032 0,235 0,022 0,061 42 0,5
Integral 0,127 -0,123 0,004 -0,016 0,028 11 1,2
LB 0,081 -0,095 -0,014 -0,046 0,020 26 1,3
LBA 0,033 -0,016 0,017 -0,003 0,007 1 1,3
uB 0,393 0,020 0,413 0,141 0,102 301 5,4
LUBA 0,401 0,012 0,413 0,113 0,099 224 5,8
Bin 0,145 -0,005 0,140 0,056 0,045 52 0,5
BBS 0,145 -0,039 0,106 0,019 0,034 15 0,5
BBS-130 0,024 -0,002 0,022 0,003 0,003 0 1,3
BBSR 0,321 0,002 0,323 0,070 0,079 110 0,4
ImpAB 2,005 -0,339 1,666 0,364 0,478 3584 0,5
Bundling 0,498 -0,277 0,221 -0,028 0,107 122 32,0
LSM 1,148 -0,936 0,212 -0,180 0,237 878 5,0

YXHMA 7.1
Katata&n twv pebddwv Baoetl tou MSE kat Tou ypovou vmoroylopov: ‘000 o KATW Kol apLloTe-
p& elval pia pEBodog, T0oo Ypryopodtepn Kot akplBéatepn elval avtiotolya

5
AUgnon akpifelog
.
3
:
5
@ 1R
1N
c £
23
LUBA uB| LsM S
g
1] 8
;
o masa]
r T T T T T =2
12 -10 -8 -6 4 2 0
Log(MSE)
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YXHMA 7.2
Onkoypappata o@aApndtwy ya Tig pefodovg GJ, 2-point max, 3-point max, QA, Integral, LB, LBA,
UB, LUBA, Binomial, BBS, kat BBSR. Amteikoviovtat kat oL xpdvol uTtoAoyLo o (sec)

79
T 800
0,47 081
o
61 61
* 62 * 62
Og3 * g3
70 70
8 8
800_. 7o 81 u
o071 * 80 790 81
72 790
081 78 058
0,21
73 720
076
2*61 53,50
6 54
. 52
S 43 Ij
70
0,0 T 5 T B3 ? o ; 1
70 80 J
79 9.,
71 61 637 58
62
270
61
-0,27 | 22 | 3,5 | 68,1 | 0,5 | 1,2 | 1,3 | 1,3 | 54 | 5,5 | 0.5 | 0.5 | 0.4 |
T T T T T I T T T T T T
GJ Two_point_ Three_point QA Integral LB LBA uB LUBA Bin BBS BBSR
max max
YXHMA 7.3

OnKoypappaTa cuApATWY yla Ti§ pefo6doug Imp-AB, Bundling kat LSM. Amewkoviovtal kat ot
XpovoL uTtoAoyLopov (sec)

2,0
1,57
1,07
0,57
53
o _|_
0,0
77
76
0,57 70
879
061
o
07
T T T
ImpAB Bundling LSM
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7.4 Ivumepdopata

H pébodog LBA eppavilel Tig kaAutepeg emSO0ElS o€ Opovg akpifelag,
EVW KATATACOETAL AVAUECH OTIG TILO YPNYOPES UEBAS0UG. AKOpa KAt xwpig T
BeAtiwon Tov emupépeL 1 xprion TS HETABANTHS A, 1) TPOGEYyion péow Tou Kd-
Tw @payuatos (LB) elval apkeTd tKavoTomTIKy Kol TAVTA UIKPOTEPT ATO TNV
TPAYHATIKI» ol TOL SIKALWPUATOG, OTIWG AVAUEVOTAV.

Mpémel va onpelwOel Opws 6TL 1 PeTafAnTh A,, PTOpEL ey va PetdveL on-
Hovtika To MSE Tou €xel mpokUYEL Ao TNV TPOCGEYYLOT HECW TOU KATW PPAY-
patog (LB), 6pwg: (o) N peTafANT A; TTPOKUTITEL ATIO EPTIELPIKOVE UTIOAOYLOHOVG
kat (B) n emidpaon ¢ odnyel o pla mpoceyylon (LBA) mov Sev €xel Tnv 1810TN-
T TOU KATW PPAYUATOG.

[ToAV KavoTomTIKy TPOCEYYLoT ETITUYXGveTaL pe T peBodo Integral
Approximation. Q6Tt600, 1| TPOCEYYLoN PECW TOL Avw @paypatog (UB) dev eivat
T0 {810 KavoTomTIKY, eV 1 peTafAnTi A, Sev 0dnyel o€ onuavtiky BeAtiowon
vy ™ pnéBodo LUBA. MapaAAnAa, n pébodog LUBA amattel mepimov 4 @opéeg Te-
PLOGOTEPO UTIOAOYLOTIKO XpOvo amd thv LBA.

H xAaowkn) péBodog GJ pe SumAr mpoekfoAn Richardson mapovoiadet ka-
VOO TIKY akpifela, amattel Opwg mepimov 17 @opéG mEPLOCOTEPO UTIOAOYLOTL-
KO xpovo amo v LBA. Apketol avaAuTtég vtootnpifouv OTL Ba TTPETEL va TTPOTL-
patat n xpnon g pebodov GJ oe oxéon pe dAreg ueBdSovg amotiunong Sikatw-
HATWV APEPIKAVIKOU TUTIOV, AKOPX KAL AV VOTEPEL WG TPOG TNV akpifela 1 TNV
UTIOAOYLOTIKN oYU, KABWG TOTEVOLVV OTL ATOTEAEL TNV 0pBOTEPT BewpPNTIKN
TPOCGEYYLOT YIA TNV €TAVOT T™NG HEPIKNG Staopkns eéiowong (1.1).

H pébodog 3-point maximum amattel mepimov 2,5 @opEéG MEPLOGOTEPO
UTIOAOYLOTIKO XpOVO o€ oxéom UE TNV KAaokr uéBodo GJ. LoT1d00, OTIS TTEPLTTW-
oelg Bpayvmpobeopov Sikatwpatog (T = 0,5, mivakag 7.1) to MSE mapovoialetal
UELWUEVO KATA 34 POPES, OTIC MEPIMTWOELS pecoTpOBeapov Sikatwpatog (T =1,
TvaKAG 7.2) HELWVETAL KATA 4 POPES, EVW OTIG TIEPLTTWOELS LUKPOTIPOOEG OV
Swkawpatog (T = 3, mivakag 7.3) petwvetat kata 1,8 popég. daivetal SnAadn otL
TO OPEAOG ATIO TN XP1)OT) AVOLOLOUOPPOV XPOVIKOU SLAUEPLOUOV YIA TN HUEYLOTO-
Tomon Twv P(2) xat P(3), og oxéon pe v kKAaokn péBodo GJ, avéavetal dtav o
XPOVOG WPILAVONG TOU SIKALWUATOG LELWVETOL

H pébodog QA elval KATAOCKEVAGTIKA 1 EVKOAOTEPT] KUl ATTAOVGTEPT] VTIO-
AoyloTikn Sladkacia, o€ oxEoN UE TIG UTIOAOLTIEG AVAAVTIKEG peBOSoUG Ttov ege-
Taotnkav. Etvat apketd akppng kot amo Tig tayvtepes pedodovg.

Ot uéBodot Binomial, BBS kat BBSR eivat amd Tig TaxUTEPES KAl TILO VKO-
Aa vAomouoLpes peB6Sovs. [TapdAANAQ, EMITPETOVY GE VAV AVAAUTY) Vo ETTIAEEEL
To Babuo akpifelag 1} TaxLTNTAG AVAAOYX HE TIS aVAYKES Tov. ['la SeSopévo xpo-
VIKO Stapeplopo, n péBodog BBS Seiyvel va vteptepel amod tnv Binomial wg mpog
™V akpifela, evw eival toodvvaun amod Bépa tayvtntag. Emiong, n pé6odog BBS
Slvel TNV €lKOVA LOVOTOVNG KAl OHOAOTEPNG GUYKALOTG OTNV «TIPAYMOTIKI» TN
EVOG SIKANLWUATOG, OTIWG PALIVETAL GTO GYILX TIOU AKOAOVBOEL
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YXHMA 7.4
Tax\0TnTa oVYKALoNG Twv peBodwv Binomial (umAe) ko BBS (kdkkivn) oTnv TPAYUOTIK TN
£VOG SIKALWUATOG TIWANONG ApEpLKavikoD TUTIoU e So =40, K=45,r=0,07, § = 0 xaw T = 3, ava-
Aoya pe Tov Xpovikd Slapeplopd Tov xprnotpomoteital O opllovTiog a€ovag ek@PAalel Tov eKOETN
TV 2" BNUATWY Tou SlapepLlopon

8.01

8.00

7.99

7.98

797

H puébodog 2-point maximum, pe Tov GUYKEKPLUEVO TPOTIO TTOU LAOTIOW)-
Bnke (LE OHOLOHOPPO XPOVIKO SLAUEPLOUO 1 = 8 KAL OTI CUVEXELX ETAOYN TOU
XPOVIKOU onpelov eEdoknong mov peylotomolel v agla tov Sikalwpatog P(2)),
Tapovolalel Ta (S emimeda akpifeiag pe v BBSR, aA)dd eival tepimov 9 @opég
o apyn. Kat ot Vo péBodol vmepTiovv TV ala TOV SIKALWUATOS KAl £XOVV
TapOUOLa SLAKVUAVOT).

H pébodog Improved AB, av kat Tax0TATN, ElvAL 1) XEPOTEPT WG TIPOG TNV
akpifeLa.

Alamiotwvetal otnv mPagn 6tL | pebodog LSM Sev elvat apepOoAnTn Kot
OTL UTIOEKTIUA TNV a&la VO SIKAUWUATOG APEPIKAVIKOU TUTIOV. ATIO TNV GAAN, 1)
uebodog Bundling Selyvel BeATiwpéEVA XApAKTNPLOTIKA apepoAnPiag kat Exet pi-
KPOTEPT TUTILKN ATIOKALOT) CPAAUATWY O€ ox€on He TNV LSM, aAA& eivat 1) xewpo-
TEPT WG TPOG TNV ATALTOVUEVT] UTTOAOYLOTIKN LoV OE GYXEON LE TIG UTIOAOLTIES e~
B8680ovg. Qotooo, n nEBodog Bundling emitpémel v avTipeT®on SUOKOAOTE-
PWV TPOBANUATWYV [LE TTOAAEG SLACTACELS TUXALO T TG,

ZUUTEPACUATIKA, Yl TNV TEPIMTWON ATOTIUNONG SIKAUWUATWV APEpLKa-
VIKOU TUTIOU pe plo SLlAoTtaon TuxaloTnTag, TpoTelveTal 1 xprion s pedodov
BBS. Av kot Bacel Twv TAPAPETPWVY TNG AELOAGYNONG PAIVETAL VA VTIEPTEPEL M
uebodog LBA wg mpog tnVv akpifela, o€ mepimtwon mov emideyel yi tnv BBS xpo-
VIKOG Stapeplopog n = 130 (oUtws wote ol Yo pébodol va amoktioovy TV Sla
TaxLutnTa) N HéEBodog BBS kabilotatal akpiBéotepn (A0yw HkpOTEPNS SlaKL-
HoVon G O@UALATWY) amo v LBA.
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YXXHMA 7.5
ONKOYPAUUATA CPUAUATWV YL TIG XPOVIKA toodVvapes pebodoug BBS 130 meplodwv kat LBA.
't v BBS 130 teptodwv eivar MSE = 1,67*10-5 kat yia v LBA eivat MSE = 5,42*10-5

0,037

43
*

0,02
43

0,01

—

0,0000 52

-0,017]

-0,027

T T
BBS_130 LBA

Emiong, av évag avaiutnig elvat StateBelpnévos va xdoel oe Tay\LTNTA TIPO-
KELWEVOUL Va Kepdioel oe akpifela ) To avtiBeto, n péBodog BBS tov Sivel éva pe-
YaAo €0pog emAoywv. I'evikd, o kaBe avaAuTig Ba TpEmel va eMAEEEL ekelvn TN
uebodo mov Bewpel KATAAANAGTEPT, OTAOUILOVTAG AVAAOYX TIS ATIALTIOELS OF
akpiBela kat tayvTnTA.

TéAog, oe mepimtwon mov egetdlovtal TPOoPANUATA ATOTIUNONG LE TIEPLO-
00TEPES SlaoTACELS TUXXLOTNTOS (TL.Y. VTTAPEN AAUATWVY SLAXVOTNG, CTOXAUOTIKNG
petafAnToTnTag, TS e€doknong K eEapTwHeVNS aTtd TNV AVEALEN TNG TLUNG TOV
vToKelpevou ayaBov), poteivetal n xprion ¢ pebodov Bundling, n omoia kot
SLaBETEL TNV LKAVOTNTA TPOCAPHOYNG TTAVW GE TETOLOV €80VG PO AN HaTA.

To oxnua mov akoAovbel mpoékuPe amd TV vAoToinon TG peBoSov
Bundling, mpocappoopévng oto povtédo aApdtwy Sidyvong Merton’s JDM (BA.
Evotnta 2.2). Amewkoviletal oTi§ TPELS SlaoTdoels 1 a&la TOV £VOG SIKALWUATOG
Apepikavikol TUTTOU CUVAPTNOEL TOU HECOU ETNOLOV APLOHOV AARATWY SLayvoNg
KOl TNG LETAPBANTOTNTAG TOV peyEBoUG TOUG.
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YXHMA 7.6
[Ipoocappoyrn g peb68ov Bundling (pe n = 12 Brpato, a = 0,5 kat R = 2500 avelifelg) oto povte-
2o Merton’s JDM, yia Tnv €0pecot NG TIUNG EVOS SIKALWUATOS TTWANONG APEPLIKAVIKOV TUTIOU HE So
=40,K=45,r=0,07,5=0xat T = 3, GUVAPTIOEL TOU HEGOV ETNGLOV APLOUOV AAUATWVY SLdyVoNG
(TapdapeTpog A) Kot TG HETABANTOTNTAG TOU HEYEBOUG TOUG (TTAPAUETPOG V). Z€ OAEG TIG TIEPL-
TTWOELS £YLVE VTIODEDT OTL 0 AoYAPLONOG TOU HEGOU HEYEDOUG TWV CANATWVY (TTAPAUETPOS M)
elvar undév (oxéon (2.4))

RIMps PeT year
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AB
ABC

B

BBS
BBSR
BM or BS

CPU
CRR

E

EEP
EURIBOR

FV

GARCH
GBM
GJ

JD

LB
LBA
LSM
LUBA

MC
MJD

APKTIKOAEZA AITAIKQN OPQN

Accelerated Binomial
Artificial Boundary Condition

Binomial Black & Scholes
Binomial Black & Scholes with Richardson extrapolation
Brownian Motion

Central Processing Unit
Cox-Ross-Rubinstein method

Early Exercise Premium
Euro Interbank Offered Rate

Future Value

General Auto Regressive Conditional Heteroskedasticity
Geometric Brownian Motion
Geske & Johnson

Jump Diffusion

Lower Bound

Lower Bound Algorithm

Least Square Monte-Carlo

Lower and Upper Bound Approximation

Monte-Carlo
Merton’s Jump Diffusion model
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MSE

PDE
PV

QMC

RMSE

SDE
SV
SV]
SVID

UB
UBA

Mean-Square Error

Partial Differential Equation
Present Value

Quasi-Monte-Carlo

Root Mean-Square Error

Stochastic Differential Equation
Stochastic Volatility

Stochastic Volatility with Jumps
Stochastic Volatility and Jump-Diffusion

Upper Bound
Upper Bound Algorithm
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EIIEEHTHXEIX ATTAIKQN OPQN

A

American option
Analytical method
Arbitrage
Arithmetical method
Asset

B

Backward induction
Basis function
Binomial

Bond

Bound

Boundary condition
Bundle

C

Call option

Cash flow

Coefficient

Compounding factor
Compounding process
Continuous compounding
Continuous dividend
Conditional expectation
Current value

D

Differential equation
Discounting process
Discounting factor
Discretization
Dividend

Drift

E

Early exercise
Early exercise boundary
Early exercise premium

Efficient market

Axkalwpa poaipeong Apepikaviko TUTIOV
AvoAvtikn pébodog

E€looppomomtikn kepSookoTia
ApOunTtikn pébodog

[Teplovolako otolxelo

Avadpoun emaywyn
Tuvaptnon-faon
Awwvouiko

OuoAoyo

Zovopo

Tuvoplakrn ouvonKn
Agoun

Aalwpa ayopds

Xpnpatopor

ZUVTEAECTIG

LUVTEAEGTIIG AVATOKIOHOV
Awadikaoio avaTtoKlopov
ZUVEXNG AVATOKIOUOG

TuveXEG HEPLOUX

Y16 cuVONKEG AVAUEVOLLEVT] TLUN
Tpéxovoa adia

Awaopikn eglowon
Awdikacio TpoeEOPANONG
TuVTEAEOTIG TIPOEEOPANONG
Awakpiromoinon, SLapepLopog
Méplopa

Pubuadg, taon

[Mpwun e€doknon
Z0UVopo TPWLUNG EEATKNONG

[Ip6cBeT0 ao@AALOTPO AOY®W SuVATOTNTOG

TPWOIUNG E§AOKNONG
Amotedeopatikn ayopa
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Error

European option
Exponential
Extrapolation

F

Finite-difference
Forward

Forward contract
Forward induction
Function

Future contract
Future value

G

Geometrical
Grid

H

Hedging

Hedging portfolio
Holder

Holding value

|

Induction
Initial condition
Interpolation
Intrinsic value

J

Jump diffusion

L

Lattice

Least-squares method
Long call / put

Loop

Lower Bound

M

Maturity
Mesh

TParpa

Axkalwpa poaipeong Evpwmaikov tomov
ExBetikog

[TpoexfoAn

[Temepaopéves Sta@opég

[Ip6Spopo

[IpoBeopiakod cupforaio

[Ip6Spoun emaywyn

Tuvaptnon

Aalwpa LEAAOVTIKNG EKTTANPWOTG
MeAdovtikn afia

Fewpetpikog
[TIAéypa

AvtiotaBuion kivévou
XapTo@uAdkio eEao@aiiong
Ayopaotig Sikalwpatog
A&la Stakpatnong

Emaywyn
Apxkn ouvonKn
[Mapepfoin
EocwTtepikn agia

AApa Suayvong

AituwTo

M£B060¢G eEAa)(OTWV TETPAYWDVWV
Ayopa Sikalwpatog ayopds / TwAnong
EmavaAnmrtikog Bpoyxos

Katw @payupa

Qpipavon
[TIAéypa
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N

Node
Numerical method

o

Optimal stopping time
Option

P

Partial differential equation

Path

Penalty term
Portfolio

Premium

Present value

Present value factor
Probabilistic method
Put option

Q

Quadratic
Quantization method

R

Rate

Regression

Replicating portfolio
Residual

Risk-free rate

Risk-neutral pricing formula

Risk-neutral probability measure

S

Sharp boundary

Short call / put

Short selling

Simulation

Spatial discretization
Speculator

Stochastic

Stock

Stock repo / reverse repo
Strike price

Koppog
ApOunTtikn pébodog

BéAtioTOG XpOVvog eEdoknong (Sikatwpatog)

Awkaiwpa (Tpoaipeong)

Mepkn Stagopikn e€lowan (1] Stagopikn
eClowoT [LE HEPLKEG TTAPAYWYOUS)
Awadpopn / Movomartt

‘Opog oG

XapTo@uAdkio

Twn, ala 1 ac@AAGTPO SIKALWUATOG
[Mapovoa agia

TuvteAdeo g TTapovoas alag
[MBavoBewpnTikn nEBodog

Aalwpa TTwAnong

Tetpaywviko
[Tocotikn peBodog

Emitoxio, pubudg

[TaAwvdpounon

XapTo@uAdkio eExo@aAlong

KatdAoumo

Emitokio ededBepo kivdvvou

TYmog amotiunong vmd ovdétepo kivouvo
Ovdétepo KIvEUVOU PETPO TBAVOTNHTAG

Alakpito ovopo

[TwAnomn Sikalwpatog ayopds / mwAnong
Avoyt TwAnon

[Ipocopoiwon

XwpKog SlapepLlopnog

KepSookdmog

ZTOXAOTIKO

Metoxm

[Ipoi6v Savelopol TitAwv

Tuwn e€aoxnong
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Swap

T

Time discretization
Time equivalent
Time value of money
Transition zone
Trapezoidal
Trinomial
Truncation

U

Underlying asset
Upper Bound

\'
Volatility

w

Weighted
Writer

Avtadiaym

XpoviKog SlapepLopog
Xpovikd 1oodVvapog
Awaxpovikn aia Tov xpriHaTog
Zwvn petaBaong
Tpameloedng

Tplwvuuiko

YtpoyyvAoToinon

Ymoxkeipevo ayabd
Avw @payua

MetafAntotnta

Ztabulopévo
[MwANnTI¢ SIKUWUATOG TTPOAipEDTS
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