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Executive Summary

H mTapouca SITTAWMATIKA Epyaaia, ETTIXEIPEI VO OUYKPIVEI TV
arroteAeopaTiKOTNTA ToUu MovTéAou ATToTipnong MNMePIOUCIAKWY. 2TOIXEIWV
CAPM, €vavti Tou MovTéAou Tpiwv TTapayovTwy Twyv Fama & French.

H peAETN Eekivd pe Tn TTapouaiaon Kal evOEAEXN MEAETN TG OXETIKNAG
OIKOVOWIKNG Bewpiag, OXETIKWG YE TTEdIA T OTTOIA ATTTOVTIAI TOU TPOTTOU
dlaudpewong Twv KautruAwyv AdIa@opiag Twy TTEVOUTWYV, TOU TPOTTOU
ouoTaong Tou ATToTEAEOPATIKOU METWTTOU 0T TTAQiCIO OUCTAONG
ATTOTEAEOPATIKWY XapTOQUAOKIWV, BEATIOTOU OUVOUAGCTIKA ETTITTEOOU
atrédoong £vavTi KIVOUVOU.

Ev ouvexeia, TpayuatoTrolgiTal EKTEVAS avapopd, OTIC BACIKES APXEG TNG
Ocwpiag Twv ATTOTEAECUATIKWY Ayopwyv, KOBWGS Kal TWV BACIKWY ApXWV TNG
ZUMTTEPIPOPIKNG OIKOVOUIKAG, O€ Hia TTpooTrdBeia atrdédoong eVOAANAKTIKWV
KAl CUVANA KAIVOTOUWYV dI0OTACEWYV, OTOV. TPOTTO dIANOPPWOoNnG Kal AYng
ETTEVOUTIKWYV OTTOPACEWY EK HEPOUG TWV OIKOVOUIKWY TTAPAYOVTWV.

ExkTeTapéva de trepypdgovTal Ta IBIAITEPA XAPAKTNPIOTIKA KAl Ol CUVAPEIG
UTTOOTNPIKTIKEG UTTOBECEIG TOU ‘ATTAOU IMpappikou MovTéAou’, Tou MovTéAou
ATtrotiunong Meplouaiakwy Z1oixeiwv CAPM, kabwg kal Twv
MoAutrapayovTikwv MovTEAWY Twv OTNPICOPEVWY OTNV

‘Arbitrage Pricing Theory’.

KataAnkTika AapBaverar delyparoAnwia atmo Tov 6€iktn UK FTSE All Index,
Kal kataokeur) Panel dsiyuartog, €1mi ouvoAou 431 petoxwy, o€ BABog dekaTiag
2002 — 2012, avd pAva TapaTtipnong, ESaeAEiovTag TTavIEAWS TO ApvNTIKO
@aivopuevo Tou thin trading. ETi Tou ouykekpipgévou deiyuaTog TTPATTETAI
EKTEVIG OIKOVOUETPIKAG avAAuaon Kal EEAYOVTal CUYKPITIKA CUUTTEPACHATO
QVOQOPIKA PE TN TIPOCOPMOY ETTI TWV OEBOUEVWYV, TTPOPBAETTTIKY IKAVOTNTA KAl
TEAIKWG TO TETPAYWVIKO O@dAAua ekTipnong tou CAPM, évavti Tou
TPITTAPAYOVTIKOU povTéAou Twv Fama & French.
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H Owovopikn Oswpia g EmAoync ota mAaicia
XapTo@UAXKIWV:

2¢ OAa Ta TTPpoBAAUATA AYNG ATTOPACNGS UTTAPXOUV Ta akOAouBa Koivd
XOPOKTNPIOTIKA:

e O mpoodiopIoudS TWV EVAANAKTIKWY ETTIAOYWYV KOl QUVATOTHTWV

e O mpoodlopIoPdS TWV KPITAPIWV HECW TWV OTTOIWYV Ba ETTIAEYEI Hia €K
TWV TTAPATTAVW EVAAAAKTIKWY ETTIAOYWV

e H TeAIKN €TTiAUuCN TOU TTPORANAPATOG

lMNa kaBéva atrd Ta TTapaATTAvW XapaKTNPIOTIKA TTapaTnpouue Ta akoAouba:

Ipoodlopiopnodc tov Opportunity Set:

To TpwTo Bripa otn diadikacia eTiAUoNG VOGS TTPORANMATOS AWNS
ETTEVOUTIKNG aTTOPaong €ival, 0 KaBopIGUOG Tou cuvOAoU Twv dIaBECINwWY
EVAANQKTIKWYV ETTIAOYWV. TO GUVOAO QUTWV TWV EVOAAOKTIKWYV ETTIAOYWV
ouVvIOoTA TO opportunity set kai givar dIAPOPETIKO KATA TTEPITITWON ETTEVOUTH

Mpoodloplopnoc twv Kapmoiwv AdStagopiag (indifference
Curves):

O1 KaptruAeg Adiagopiag (Indifference Curves 1) Utility Functions) €ivai
MOVOBIKEG yia KABE eTTEVOUTH, KOBOPICOUEVESG ATTO TO IBIAITEPO ETTEVOUTIKO
TTPOQIA Tou KaBEva. ETITTpocBEéTwe, KABE KauTTUAN adiagopiag n oTroia KeiTal
UTTEPAVW TWV UTTOAOITTWY, Eival TTEPICOOTEPO ETTIOUUNTH VIO TOV ETTEVOUTN
TTAPEXOVTAG TOU PJEYAAUTEPO ETTITTEDO KATAVAAWONG KAl Apa TTPOCWTTIKAG
IKavoTroinong. ETTTAéov, o1 KapTTUAEG adla@opiag TTapoucsidlouv To v Adyw
KAPTTUAO OXAMQ TOUG €CAITiOG TNG UTTOBECEWG TTWG, OTTOIOOATTOTE TTOCO
KatavaAwang TTpaypaTtotroindei Tn mapouoca trepiodo , Ba ekAciyel atmd Tnv
ETTOUEVN TTEPIOOO KATAVAAWONG KAl AVTIOTOIXWG, OTTOIOONTTOTE TTOCO
KaTtavaAwaong atroTapIEUTEl 0T TTapouca TTepiodo , Ba auénoel To TToad
KATavaAwaong TNG ETTOUEVNG TTEPIODOU.
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ETtiAvon tov I[IpofAnpartoc:

H emmiAuon kai cuvaua n BeAtioTotroinon Tou 6Aou TTPOoBARUATOG ,
TIPAYUOATOTTOIEITAI ETTIAEYOVTAG eKEIVN TN KauTtruAn Adiagopiag n oTroia
epamTeTal Tou Opportunity Set. To onueio eTTa@g aTroTeAE Kal T Auon Tou
TTPORAAMATOG.

ZXNMATIKA TA TTAPATTAVW, ATTOTUTTWVOVTAI WG OKOAOUBWG:

Period 2 ’
A

Optimal Indifferent Curve

Tangent Point

Optimum F
Consumption

Opportunity Set

» Period 1

[ o

| Optimum Consumption

MNivakag 1:
Mpapikni atreikdvion Tou onueiou Tounc Tou Opportunity Set pe ekeivn TN

KAUTTUAN adiapopiac, n otroia TTpoadiopilel 1o BEATIOTO £1TITTEDO KATAVAAWONC
peTagU OUO OIAOOXIKWY TTEPIOOWV.

H 6An duokoAia Tnv otroia Ba KANBoUpe va dlaxeIPIOTOUNE OTA ETTOPEVA
Ke@aAaia gival, n apeBaidtnTa n oTToia UTTEICEPXETAI ETTI TWV AVAPEVOUEVWV
aTTOd00EWY, TWV dIABETiYwyV eTTEVOUCEWY TOU opportunity set , peTagu Twv
TTEPIOOWV MEAETNG.
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Ozwpia XapTto@uiakiov: Avapevopevy ATédoon - AlakVpavor

Ta Xapaktnplotika tov Opportunity Set

Ipoodloplopnoc tng Avapevopevic ATt08061G

O utroAoyiopdg TNG avapeVouEVNG ATTOBOONG VOGS GUVOAOU CUNUETOXWY Eival
TTOAU BaoikdG Kal aTrapaiTnToS yia TV agloAdynon Twv. 0pacTnpIOTHTWY TWV

ETTEVOUTWYV, KOBWG Kal yIa TN AW TTEVOUTIKWY ATTOPATEWV.

Mpokelpévou yia eTrévouon o€ M eVAAAOKTIKEG CUPUETOXEG , N | AVAPEVOUEVN

atrodoon TG €TévOuong didETAl ATTO TOV TUTTO :

M
ERy)=Rpi = ) PiRy &
=1

Otrou wg Pjj opifoupe Tn TMBAVOTNTA N j CUMPETOXN VO ONUEIWOEI TNV R j;

atrédoon.

21NV €10IKA &€ TTEPITITWON KATA TNV OTToIa OAQ TA TTAPATTAVW EVOEXOUEVA Eival

IcoTTiBava o1 meavoTnTeg Py £xouv OAeg Tnv idia Tiur) Kai ion pe 1/M .

TNV €V AOYyw TEPITITWON O TUTTOG (1) HETOAAGOOETAI WG AKOAOUBWG :

— 1
ERp)=Fpi =1 > Ri @
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MéTpnon ™¢ SlaoTopac:

Mapd&AANAa pe To TTPOOBIOPICHO TNG AVAPEVOPEVNG HEONG TIMAG TWV
ATTOOOCEWY TOU OUVOAOU TWV CUPHETOXWYV, KPIVETAI ATTAPAITNTOG O
TIPOCBIOPICPOG TG ATTOOTACNG TWV £CAYOUEVWY ATTOOOCEWY TNG KABE

OUMPMETOXNAG , aTTd TN TTpoava@ePBEeica oUVOAIK avauevopevn ammodoon.

Y116 TNG UTTOBE0EWG OE TNG CUMPMETPIKOTNTAG TWV ATTOOO0EWY , YUpW ATTO TN
Méon TIPA , UTTOBECN N OTTOIa EUTTEIPIKA EUCTOBEI TTPOKEIMEVOU Yia
XOPTOQUAAKIO JETOXWV Kal agloypd@wy, OTO KAPTECIAVO ETTITTEO E AOVES
TNV avapevopévn ammodoon (TETayuEvn) Kal Tov Kivouvo (TETNUEVN) N didTagn
TWV XapTOQUAOKiwV TTapapével n idla, €ite utrd NG TTPOCEYYIoNG TNG
dlakupdvoewg (A TNG TUTTIKAG atrokAiong _ standard deviation _ TTou atroTeAEi
TN TETPAYWVIKN pifa TNG OIOKUPAVOEWG) , EITE UTTO TNG TTPOCEYYIONG TNG NHI-
dlakupdvoewg (semi variance). KataAnkTika eTTAEYOUNE Tn TUTTIKI aTTOKAION
TWV AVAPEVOUEVWY OTTOOOCEWY WG METPO UETPNONG TOU KIVOUVOU, TTAVTA UTTO
TNG 10XU0G TNG UTTOBE0EWG TNG CUMPETPIKOTNTAG TWV £GAYOUEVWV IOTOPIKWV

ATTOO00EWY, YUPW OTTO TNV AVAPEVOUEVN YEDN TIW.

O 10TT0G TNG BIOKUPAVOEWG , TIPOKEIPMEVOU YIA [N I00TTIBavES aTTOdOCEIS ival

0 akOAoubog :

ZP (Ry; (3)

21NV €I8IKN TTERITITWOTN KATA TNV oTToia o1 TeavoTnTeg Pjj gival HETAGU TwV i0€G

Kal ioeg pe (1/M) , 161€ 0 TUTTOG (3) peTaANGoTETAI WG AKOAOUOWG :

M
1 _
== Y Ry~ R’ @
=1
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MpakTik& o TUTTOG (4) pag TTapdoxel Evav OEIYUATIKO EKTIUNTA TNS dlakUuavong
0 OTTOIOG ETITUYXAVEI TNV aKPIBECTEPN duVATH EKTIUNON , dNAQDK ATTOTEAE]
EKTIUNTN PeyioTng TBavoeavelag. H aduvapia Tou eKTIUNT YEYIOTNG
moavopavelag gival TTwg 000€iong TNG AugNoEWS Tou M, n eKTiUNON MEIWVETAI
o€ PNEyeBOG , aTTOKAIVOVTOG TNG TTPAYHATIKAG TIMAG. AVTIBETWG N EKTIKNON TOU
OEIYUATIKOU EKTIMNTA MEYIOTNG TTIBAVOQPAVEIOG TTAPAPEVEI AKPIBAG HOVOV OTN
TTEPITITWON TOU PIKPOU apiBuou TTapatnpAoewyV. AvTi TOU EKTIUNTI PEYIOTNG
TMOAVOPAVEIAG , UTTOPEI VO XPNOILOTTOINBEI 0 AKOAOUBOG BEIYUATIKOG
EKTINNTAG, O OTTOI0G XAPAKTNPICETAI WG AUEPOANTITOG OEIYHATIKOG EKTIUNTAG KAl
WG €K TOUTOU £XEI AVAUEVOUEVN TIUA iON PE TN TTAPAUETPO TTOU EKTIUA ,
TTPOKEIMEVOU YIa JEYAAO apIBUO TTaPATNPACEWY, OUWG TTPOKEINEVOU VIO PIKPO

apIBud TTapaTNPACEWY N EKTIUNON TOU, OTEPEITAI AKPIBEIAG.

1 M
o= > (Ry— &)’ (5)
j=1

XapaKkTNPLOTIKA ATOS001C KAUALXKUNAVOTC XAPTOPUAQKIWV:
Ag Bewpriooupe ev auvexeia xapToQUAAKIO To oTToio atroTeAsiTal amd N

OUMMETOXEG Kal opiCoupe wg Ry Tnv j amédoon TnG 1 CUPPETOXNAG , Vi =1.. N

ME avTioTOIXO OTABUA CUPPETOXNAG ETTI TOU XOPTOQUAAKIOU X TETOIO WOTE:

N
Zx=1 (6)

Evw o1n TTERITITWLOoN TNG avapevopuevng ammoédoong XapTouUAakKiou n v AOyw
QTTOTEAEI TN OTABNION TWV AVAPEVOUEVWY OTTOOOCEWVY TWV ETTINEPOUG

OUMMETOXWYV, ONAQON :
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N
Rp == ZXl Ri (7)
i=1

A€ UTTOPEI KAVEIG VA I0XUPIOTEI TO AVTIOTOIXO YIa TN dlIOKUPAVON TwV
AVANEVONEVWY OTTODO0EWYV TOU XapPTOPUAAKiou. 110 CUYKEKPIYEVA N
OIOKUPAVOT TWV AVOUEVOUEVWY ATTOOOCEWYV TOU XapTOPUAAKiou dideTal atrd

TOV TUTIO :

02=13+L0— (8)
P"N*' N-1Y

Me d1a@opeTIKA aAAG 1I000UVaua AdyIa N dIaKUPAvVON TOU XAapTOQUAAKiou
eCaptaTal atd TN HEoN TIUA TV SIAKUPAVOEWVY TWV ETTINEPOUG CUUMUETOXWV
KaBwg Kal a1rd TN YEoN TIKA TWV avd dUO0 oUVOIOKUUAVOEWY auTwv. AoBgiong
AOITTOV TNG AUENONG TOu apIBPOU TWV CUPHETOXWY , O TTPWTOG 0POG TNG
e€lowoewc (8) Teivel oTo PNdEV , €CaAcipovTag Je auTdv TOV TPOTTO TOV Kivouvo
TTOU EI0QPEPEI OTO XAPTOPUAAKIO N KABDE ETTINEPOUG CUPMETOXH , OPWG BEV
kaBioTaral duvaTh N eEAAEIYN TOU BEUTEPOU OPOU TWV CUVOIAKUUAVOEWV.
Etmropévwg n diagopoTroinon KabioTatal JEPIKWG ATTOTEAECUATIKY ,
e€aAeipovTag TOV HEMOVWHEVO KiVOUVO TTOU EICPEPEI N KABE cuppeTOX , OXI
OUWG ToV KivOUVO TTou ouvioTatal oTnV PMETAEU Twv aAAnAeTidpaon.
Emropévwg n eAaxIoTn TIPA TTOU pTTOPET TEAIKWG Va AdBel n diakupavon Twv
QAVOUEVOPEVWYV ATTODOCEWV VOGS XOPTOPUAAKIOU Ic0UTAI UE TN MEON TIUA TWV
avé 600 ouVOIOKUPAVOEWY TOU GUVOAOU TWV CUHPHETOXWY Kal auTto BeRaiwg

Y10 APKOUVTWG PHEYAAO apIiOud CUPUETOXWV.

ZUMTTEPACUATIKA N O10¢POPOTTOINCN MTTOPEI va ETTIPEPEI AICONT YEiwWON aTOV

Babuod Tou avaAapBavouévou KivoUuvou uTrd Twv akOAouBwyv TTpoUTTOBECEWV:

e  MeydAo TTAAB0OG CUPPETOXWV

e JUPMETOXEG Ol OTTOIEG ava dUO gu@avi(ouv 600 TO duVaTOV PIKPOTEPN
ouvolakuuavon 1 d1aPopETIKA aAAdG 1I000UVANO OUVTEAEDTN
OUOXETIOEWG 106€aTd i00 pE (-1).

e 2UUMETOXEG Ol OTTOIEG TTPOEPYOVTAI ATTO dIOPOPETIKOUG KAABOUG TNG

OIKOVOiag
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e 2 UMUETOXEG Ol OTTOIEG TTPOEPXOVTAI ATTO DIOPOPETIKEG XWPEG N

TTAYKOOMIEG OIKOVOUIKES CWVEG

2TO ONUEIO AUTO VA ONUEIWOOUUE TTWG O OEIYHATIKOG EKTIUNTAG MEYIOTNG
mMOavoPAveIag TNG ouvOIAKUUAVONG TWV AVANEVOUEVWY ATTOOOCEWV TWV

OUMPUETOXWV i Kal j OideTal ATTO TOV TUTTO :
1 N
Covar(i,j) = Z(Rik ~Ri)(Rye—Ry) (9
k=1

Evw o avTioToixog auepOANTITOG EKTIMNTAG QIOETAI TTO TOV TUTTO !

1 < N\ _
Covar(i,) = —— Z(Rik ~RORy —F)) (10)
k=1

KaTaAnKTIKA 0 OEIYUATIKOG EKTINNTAG TOU CUVTEAECTA CUOXETIONG TWV QVAUEVOUEVWY ATTOOOCEWV

i Kal j dideTan atrd Tov. KATWOI TUTTO:

YN (R — Ry — Ry) an

VIN_1(Ry — R)? \/legzl(Rjk — R)?

p(i, ) =
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CHAPTER 2

DELINEATING THE
EFFICIENT FRONTIER

TECHNIQUES FOR CALCULATING
THE
EFFICIENT FRONTIER
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Awxpdp@won Artotedeopatikov Metwmov (Efficient Frontier):

O1 emTevOUTEG XapakTnpifovTal aTTd Wia ETTEVOUTIKA CUUTTEPIPOPA CUNPWVA HE
TNV OTTOIA , ETTIOILUKOUV TNV EAAXIOTOTTOINCN TOU pioKou doBgiong NG
ATTOOO0EWG ) AVTIOTOIXWG ETTIOIWKOUV TNV PEYIOTOTTOINGN TG ATTOd00NG
000€vTog Tou emMITTéEdOU TOoUu avaAauBavouevou Kivouvou. Epgavidouv. wg ek
TOUTOU CUMTTEPIPOPA ATTOPUYNG TOU KIVOUVOU (risk aversion €TTEVOUTIKA
OUNTTEPIPOPA) , DIAUOPPUIVOVTAG KATA TTEPITITWOTN TO ETTOVOUACOMEVO
QATTOTEAEOUATIKO YETWTTO TO 1IOIAITEPO OXN KA TOU OTTOIOU £¢APTATAI OTTO TO KATA
TEPITITWON ETTEVOUTIKO TTPOPIA TOU KABE €1TeEVOUTH. AvaAdywg dnAadr TnG
€MOUNIag Kal TNG ouVaPOUS duvVATOTNTAG TOU ETTEVOUTH va daveioel A va
daveloTei xpApaTa eTTi Tou risk free rate , oxnuaATOTTOIEITAI TEAIKWG N HOPPN

Tou efficient frontier.

YTT00£TOVTAG O€ TTPWTO XPOVO TNV €I0IKN EKEIVN TTEPITITWON KATA TNV OTToia 0
ETTEVOUTAG €XEI VO ETTIAECEI HETAEU DUO EVOAAOKTIKWYV £TTEVOUCEWYV A Kal B pe
avTioTOIXO OTOBUA OCUPUETOXNG £TTi TOU XapTOoQUAOKiou Ta Xa Kal Xg,

OIAKPIVOUUE TNV akOAouBn TTepITTTWOoIoAoYiQ:

MMepintwon 11 : TuVTEAEGTNG GVOXETIONG LETAED TwV A KaL B

toocue +1

21N €v AOyw TTEPITITWON N oX€0N YETALU avapeVouEVNG ATTOdOONG Kal
KIVOUVOU OTTWG 0.V AOYW eKQPACETAI OTTO TNV TUTTIKI ATTOKAION €ival YPAPMJIKNA

Kal dideTal amrd TNV oxéon :

__ o4,Rr— o6rR, R,— Rp
sz ARp B A+ A BO_P (12)
0y — Op 0jp— Op
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Iepimtwon 21 : TUVTEAEGTNG GUOXETIONG LETAEY TwV A kaL B

toogue-1

Katd mn TTepIiTITwon KAt Tnv OTToid 0 CUVTEAECTHG CUCXETIOEWG PETAEU TWV
oupueToXWV A Kal B gival ioog pe (-1), TOTE N oxéon PETAEU QVOUEVONEVNG
atroédoonG Kal KIVOUVOU gival Kal TTAAI YPAUMIKR TTAAV OPwG eVOEXETAI va

IKOVOTTOINBOUV BIOCEUKTIKA Hia €K TwWV OUO KATWO! YPAUUIKWY OXECEWV:

1" CpauUIKA CUOXETION:

— ogR,+o04Rg R,— Rg

R, = + o 13
P o4+ Op o4+ oOp P ( )

2" Cpau Ik CUCXETION:

_ osRa+ Ry Ra—FRy

R, = o 14
P O'A+0'B 0'A+0'B P ( )

[lepintwon 31 : TUVTEAEGTNG GUOXETIONG LETAEY TwV A kaL B

toog ue 0

YTTOB£TOVTAG TO ACUCXETIOTO METAEU TWV ETTEVOUTIKWYV ETTIAOYWV A Kai B, n
TTPooTIABEIa EVTOTTICETAI OTOV KATAAANAO TTPOCSIOPICHO TWV OTABPWY Xa KOl
Xg = 1 — Xa TQ-OTTOIO EAQXIOTOTTOIOUV TNV TUTTIKA QTTOKAION TOU
xapTo@uAakiou. H diadikaoia eAaxioTotroinong TNG TUTTIKAG AatTOKAIoNG UTTd

TNG UTTOBE0EWG TOU ACOUOCXETIOTOU PaG odnyei oTa akOAouBa oTabud:

Xy = 2 (15)
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(16)

eviKA TO 0TABUO Xa VIa TIG BIAPOPES TIMEG TOU pa OIdETAI ATTO TO TTAPAKATW
TUTTO:
2
Op — 040BPAB

X4 = , e[-11 17
A 0Z + 02 — 20,05Pas pas € | ] (17)

H ypa@IKA aTTeIKOVIoN TWV TTAPATTAVW EXEI WG AKOAOUBWG :

Avapevopévn Anodoon

P=+0.5

y

MNivakag 2:
2xéon YETAEU avauevouEVNS aTTod00NC KAl TUTTIKAC aTTOKAIONC
yia TIC OIAQOPEC TIMEC TOU CUVTEAEDTH OUOXETIONC
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Mop@oAoyia Efficient Frontier (Alax anayopgvong short selling):

2TO KapTeOIaVO TTITTESO PE AEOVEG TNV avauEVOPEVN atTtdédoaon (TETayuévn) Kal
TN TUTTIKA atTOKAIoN (TETUNPEVN) , TO OTTOTEAECUATIKO PETWTTO TWV

ETTEVOUTIKWYV ETTIAOYWV TOU ETTEVOUTH £XEI TNV aKOAOUBN pop@n:

Avapevopevn Anddoon

ﬂ / XaptoNKz Meyiotng Amédoong

XaptoduAdkio EAayiotou PioM

»  Tumud Andwhion |

MNivakag 3:
Moppoloyia AttoTeAsopaTikoU MeTwTtrou uttd TNC UTTOBECEWC TNC

atmayopeuonc Twy TIpdéswy short selling

H pop@oAoyia Tou aTTOTEAECUATIKOU HETWTTOU , UTTO TNG UTTOBECEWGS TNG
ataydpeuong NG duvaTtdTnTag ouvaAiaywyv short selling, €ival n TTapatTavw
éxouoa Koilo (concave) oxfiua , TEPIOPICOPEVOU PETAEU TWV ONUEiwY A
(xapTOo@UAAKIO £AaXioTOU piOKOU) Kal Tou onueiou B (xapTto@uAakiou peyiotng
amodoong). Me 1Icoduvapa Adyia , OAEG o1 duVATEG ETTEVOUTIKEG ETTIAOYEG TOU
QTTOTEAEOUATIKOU YETWTTOU , EP@aviCouv KaAuTepn attddoon , dedopuévou Tou
pioKoU , aTTO TIC EUPIOKOUEVEG ETTIAOYEG ETTI TNG €UBEIAC TTOU EVWOVEI TA
xapTo@uAdkia A kai B, utré TG uTT0B£0€WC TOU HOVADIQiOU CUVTEAEDTH)
OUOXETIONG, YEYOVOG OTO OTTOI0 OQEIAEI TO ATTOTEAECUATIKO PETWTTO, TO

TTpoavapePBEV KoiAo oxfpa Tou.
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Mop@oAoyia Efficient Frontier (Me duvatotnta short selling):
2TNV TTEPITITWON KATA TNV oTroia ol TTpdgelg short selling emiTpétTovTal , To

QATTOTEAEOUATIKO PETWTTO OEV EPPAVICEl WG AV OPIo TO onueio B
(xapToQ@UAAKIO peyioTnG atrddoon ), dI6TI N YEYIOTOTTOINON TS ATTOd00NG
gival BewpNTIKWG ATTEIPWS HEYAAN , 0€ CUVOUOOUO BERAiWG YE TN

OUVETTAKOAOUBN ATTeIpn augnon Tou KIVOUVOU TTOU avaAauBaveTal.

Avapevopevn Anédoon

XaproduAdxio EAayiotou Pickou - ‘

»  Tomud Andkhion |

Mivakag 4:
Mopgoloyia AttoTeAsopaTikoU MeTwTtrou uttd TNC UTToBE0EWC TNG

ouvaroTnTac pdéswv.short selling

ZUppwva pe Tov Merton (1972) n Jop@r) TOU OTTOTEAEOUATIKOU PETWTTOU €ival

€KEIVN TOU ETTAVW TPNAPATOG Hiog HaBNUATIKAG UTTEPROANG.

Emaugavovrag TIg uTToB£0€1G ag Kal BewpwvTag TTwg kabiotatal duvatog o
davelopdg oTo risk free rate , yia 0108QTTOTE UWPOG KEPAAQioU , TOTE KAOE
€TTEVOUTIKI ETTIAOYI OTNV oucia atroTeAEi évav ypapuIké ouvOuaouo TG
emévduong oTo risk free rate kal og KATTOIO risky XapTOQUAGKIO EUPIOKOUEVO
ETTi TOU ATTOTEAEOUATIKOU PETWTTOU. H €1TeVOUTIKN pag Béon de€id 1) apioTePd
TOU XOPTOQUAQKIOU TOU ETTEVOUTIKOU PETWTTOU OTNV ouaia eEapTdral atrd 1o
ETTEVOUTIKO TTPOQIA TOU ETTEVOUTH, TOV KABIOTA EVIOTE XPEWOTN , EVIOTE OE

mMOoTWTH.
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A

Borrowing

Lending

. > Tomu Andkhion
Mivakag 5: J

AuvaTdTnTeEC oUVOUQOUWY aTddoonc — piokou , 6Tav KabiotaTal duvatn n

XPEwWoN N N TToTWoN ToU £TTEVOUTN £T1Ti TOU risk free rate.

To xapTo@uAdkio A , gival éva OTTOIOdATTIOTE XOPTOPUAAKIO ETTi TOU
QATTOTEAEOUATIKOU YETWTTOU Kal OV PEPEI AAAO OUYKEKPIPEVA XAPOKTNPIOTIKA.
Q¢ ek TOUTOU UTTAPXOUV ATTEIPEG BUVATOTNTEG KATAOKEUNG XOPTOPUAAKIWYV Ol
OTT0iEG OUVOUALOUV TNV £TTEVOUCN ETTI XOPTOPUAAKIOU £BPIOKOPEVOU ETTIi TOU
QATTOTEAEOUATIKOU YETWITOU KAl TNG TTPAEEWS XpEwaong 1) TTIOTWONG Tou
emevOUTA €TTi Tou risk free rate. Mg Tov TPpOTTO AUTO KOTAOKEUAZOUNE €va

XapTo@UAdkio C n avapevouevn amddoon Tou oTToiou gival n akéAouln :
Re=(1—X)Rs + XR, (18)
H &¢ Tutmikry atmrokAion Tou xapto@uAakiou C Ba dideTal atrd TOT TUTTO:

Oc = X () (19)

OT1rou X dnAwvel To 0TaBUO £TTEVOUONG ETTI TOU XapTOPUAQKiou A TOU
eBpIOKOUEVOU OTTi TOU ATTOTEAEOUATIKOU PETWTTOU.

EmAvovTtag T oxéon (19) wg mmpog 10 oTabud X , AauBdavoupe :
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x=-= (20)

Fvetal dueca avtIANTITO TTWGS TO OTABUO X pTTOPET Va AABEI TINEG AVWTEPES TOU
1, ME QTTOTEAECPA TO GUPTTANPWHOTIKG 0TABPO (1-X) va AauBAvel TINEG
MIKPOTEPEG TOU PNOEVOG, YEYOVOG TO OTTOIO TTOIOTIKA EPUNVEUETAI WG TTPAELN

daveiopou.

H mrapatrdvw €evOuTIKA akoAouBia pTTopei va etTavaAngBei yia otrolodnToTe

XOPTOQUAAKIO ETTi TOU ATTOTEAECUATIKOU PETWTTOU.

Avapevouevn Anddoon ‘ n |

A

= |

»  Tomu Anrhion |

Mivakag 6:
AuvatdTnTeC ouvduaopwy amdédoonc — piokou , 6Tav KabiotaTtal duvatn n

¥xpéwaon A N ToTwon Tou £TevouTn £1Ti TOU risk free rate, Trpokeiyévou via

OIOPOPETIKEC ETTIAOYEC OTTOTEAEGUATIKWYV YAPTOPUAAKIWV.

KivoUpevol €TTi TOU ATTOTEAEOUATIKOU JETWTTOU , O€ POPA avTiBETN EKEIVNG TWV
OEIKTWYV TOU WPOAOYIOU , TIPOKUTITEI TTWG O ETTEVOUTIKOG CUVOUQOUOG HE
XPNOIMOTTOIOUNEVO XaPTOPUAAKIO TO A, gival XEIPOTEPOG EKEIVOU ME
XPNOIUOTTOIOUEVO XaPTOPUAAKIO TO B, pe Tnv €vvoia TNG uwnAdTEPNG

a1rodoong d0BEVTOC TOU ETTITTEOOU TOU ETTEVOUTIKOU KIVOUVOU.
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KaTtaAnkTika n akTiva n otroia {ekiva atré To risk free rate kal eAmTeTal Tou
ATTOTEAEOUATIKOU YETWTTOU PG OidEl TO BEATIOTO ATTOTEAEOUATIKO
XaPTOQUAGKIO C , TO OTTOIO TTPETTEI VA XPNOIMOTTOINCOUNE , TTPOKEINEVOU VO
BeATioTOTTOINOOUKE TNV ATTOBOON , BEDOPEVOU TOU avaAauBavouevou

KivOUvou.
Ev ouvexeia rapaTtiBevTal dUO €IOIKEG TTEPITITWOEIG TWV TTAPATTAVW:

Nepitrrwon 1" :

2TNV TTEPITITWON KATA TNV oTroia , dev eMTPETTETAI O dAvEIOPOGS OTO risk free
rate , meplopiCovrag otnv oucia Tig TTPagels short selling n TTponyoupévn

avaAuon SIOPOPPWVETAI WG AKOAOUBWG:

Avapevopevn Artodoon ‘ \ n \

[~ |

Mivakag 7:

AuvaTtdTnTEC ocLVOUACUWY aTTddoonC — piokou , 6Tav dev KabBioTal duvatdc o

daveloudc Tou. erevouTr £1Ti ToU risk free rate, Trpokeiuévou yia SIAQOPETIKEC

ETTIAOVEC ATTOTEAEOUOTIKWV XOPTOQUAAKIWV.

TNV €V AOYyw TTEPITITWON O1 ETTEVOUTIKEG ETTIAOYEC TOU ETTEVOUTH BpiokovTal

€1Ti TOU THAPAToG R s— C — H.

Dissertation



Page 28 of 268

Nepirrwon 2":

2TNV v AOyw TTEPITITWON KaBioTatal duvatog 0 daveloudg aAAd PE ETTITOKIO TO

oTT0i0 €ival avwTepPo Tou risk free rate , E0TwW R .

> Tumud Anéihion

Mivakag 8:
AuvardTnTec ouvduaouwy amddoonc — piokou , 6Tav KaBioTal duvaTtdc o

Oaveloudc Tou £1mevouTh £TTi rate avwTtepou Tou risk free rate.

21NV €V AOYWw EI0IKNA TTEPITITWON , Ol ETTEVOUTIKEG ETTIAOYEG TOU ETTEVOUTH
TTEPIOPICOVTAI OE EKEIVO TO TUAMUA TOU ATTOTEAEOUATIKOU XOPTOPUAAKiIOU TO

OTT0i0 BpioKeTal HETAEU TwV onueiwv H kai C.

Mpogavwg kKabwg To rate daveiouou ouykAivel TTPog To risk free rate, To
onueio C ouykAivel TTpog To H Kal KOTAARYOUNE WG €K TOUTOU OTN YEVIKOTEPN

TTpoava@epBeioa TTepiTTTWON.
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CHAPTER 3

THE CORRELATION STRUCTURE
OF SECURITY RETURNS

THE SINGLE INDEX MODEL
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H Aopn) ZVoXETICEWV TWV AVAPUEVOUEVOV ATTOSOCEWVY TV
Tuppetoywv XapTto@uiakiov:
Ta lpwTtoyevi) Iotopika AsSopéva:

H dopr Tn oIKkovouIKAg Bewpiag TnG BEATIOTNG ETTIAOYAG CUPHPETOXWVY. OTA
TTAQioI0 XapTOQUAQKIWY , OTTWG N €V AOyw OuveoTAON Kal TTAPOUCIACTNKE OTTO

Tov Markowitz (1956) , ev TTepIEXEl TIG BACIKEG APXEG Ol OTTOIEG TTAPATEBNKAV

MEXPI OTIYUAG OTN TTapouoa diaTpIpn).

Ta BaoikéTepa TTPORARPATA OUWGS Ta OTToIa , £8W Kal 50 xpdvia eutTddicav Tn
TTPAKTIKI) EQAPUOYN KOl EKUETAAAEUON TWV EUPNPATWYV KAl CUPTTEPACUATWY

NG Bewpiag katd Markowitz £€xouv va kdvouv pe Ta akOAoUBa TTPAKTIKA

(nTiuarta:

e O 6yKog Kal 0 TUTTOG TWV ATTAITOUNEVWV I0TOPIKWY OEBOUEVWY , TA
oTToia TTPETTEI va OUAAEXBOUV TTPOKEIJEVOU Va EEQCQAMNIOTEI N EKTIMNON
TWV KATWO! JETABANTWV:

o Avapevopévn TINA TwV aTTodO0EWY TWV CUUMPETEXOVTWV
agloypAPWY - JETOXWV

o TUTTIKr ATTOKAION TWV AVAPEVOUEVWY ATTOOOCEWV TWV
OUMMETEXOVTWV. AEIOYPAPWYV - JETOXWV

o Avd dUO0 OUVTEAECTEG CUOXETIOEWGS TWV OUPMETEXOVTWV
agloypPAPWY -PETOXWV

e YTroAoyioTIKA d1adIKacia agloAdynong Kal agloTroinong Twv TTapaTTavw

TTPWTOYEVWYV. OEQOUEVWIV

O1rwg kaBioTaTtal Aueca avTIANTITO, TO ONUAVTIKOTEPO TTPORANUA evTOTTICETAI
OTNV EKTINNON TWV avA dUO CUVTEAECTWYV CUCYXETIONG TWV CUMMETEXOVTWV
agloypapwy — JETOXWV , TO TTARBOG TWV OTTOIWV TTPOKEIJEVOU YIa

XapTOoQUAAKIO N cuppeToxwv avépyetal oTig N x (N-1) ekTipnoeig.

Emopévwg n 6An diadikaacia 1TiAucong Tou GUVOAIKOTEPOU TTPORAANATOC
BEATIOTNG Blaxeipiong XapTOQUAGKIWY , EEKIVA PE TN TTPOCTTABEIN
QATTAOTTOINONG TWV EICAYOPEVWV TTPWTOYEVWYV IOTOPIKWYV dEBOUEVWY, T OTTOIX

aTraITeiTal va oUANEXBOUV Kal agloTToinBouv.
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To AmA6 I'pappiko Movtédo (Single Index Model):
Eival dueoa avTIANTITO TTWG TO KUPIOGTEPO TTPOBANPA TO OTTOIO TTPETTEI VA

dlaxelpioToupe gival n ekTipnon Tou TTARBoug Twv N x (N-1) ava duo
OUVTEAECTWY OUOXETIONG TWV CUHPMPETEXOVTWY AEIOYPAPWY — JETOXWV KAl N
OuV auThG TTPORAEYN TNG YEVIKOTEPNG OOMUNG CUCXETIOEWV TTOU UioTaTAl
METALU TWV. To TTAE0V OIaOEOONEVO HOVTENO TO OTTOIO KATAOKEUACTNKE KOl
EUPEWG XPNOIKOTTOIEITAI TTPOG QUTA TN KATeUBuvaon, gival To single index
model. To ev Adyw povTéAo otnpifeTal oTnv uTTéBE0N TTWG , N CUVBIAKUUAVOT
METALU DUO PETOXWV OPEIAETAI O KOIVOUG TTapAyovTeG Ayopdg o1 OTToiol £V
TTAPAANAAW TIG ETTNPEACOUV KAl O€ KAUIA TTEPITITWON O€ EGWTEPIKOUG
TTAPAYOVTEG Ol OTTOIOI EKTTOPEUOVTAI TWV 18IV AUTWV. TWV CUPUETOXWY. Mg
O1aQOPETIKA aAAG 1I000UvVaua Adyia To ‘ATTAG Mpaupikd MovTéAO’ UTTOBETEN TTWG
oTTOTEDNTTOTE N Ayopd €ival o€ avodIKr TPOXIA , OF CUPPETOXEG TOU

XapTo@UAaKiou Ba gival o€ avodikr) TpoxId Kal avaoTpoga.

Q¢ €K TOUTOU TO OTTAO YPOUMIKO JOVTEAO , DEV QTTOTEAEI ATTAWG £va HOVTENO
TTPORAEWNGS TNG OOMNG TWV CUCXETIOEWV- TWV CUUUETEXOVTWYV JETOXWYV , AAAG
ouvApa atroTeAEl Kal HECO TTPORAEWNS TV BEWPNTIKWY ATTOOOCEWV TWV
OUPUETEXOVTWY PETOXWYV OTA TTAQICIA ATTOTEAECPATIKWY Ayopwy ,
eBpiokdpevwY o€ IcoppoTria. H Bacikr yoper Tou ‘ATTAoU I'paupIKoU
MovTéAou’ , pag didel TRV aTTOdOO0N TNG | CUPMETOXNAG OTA TTAQICIO Hiag

atroTeAeopaTIKAG Ayopdc , e Bdon Tov akdAouBo TUTTO :

R; = aj+ BiRny (21)
Ortrou:
a;: Tuxaia pyetaBAnTn ave¢dpTntn TWV ATTOBOCEWV TNG AYyopdg

Bi: ZTaBepd n otToia KaBopioel TN YETABOAR TwV ATTOOOCEWV
TNG | CUPMETOXNAG doBgiong HeETABOANG TNG atTddoong TG Ayopdg

Rm: Tuxaia yetaBAnTr 10U TTEPIYPAPEI TIG ATTOOOCEIG TOU XAPTOPUAQKIOU

g Ayopag
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AlakpivovTag Tn Tuxaia JETABANTN a; , OTO VTETEPUIVIOTIKO KOl OTOXAOTIKO TNG

OPO EXOULE:
a; = a; + e; (22)

Ortrou:
Q;: Z1a0epd n oTTOIa AVTITIPOCWTTEUEI TNV AVAPEVOUEVN TIMN TNG

TuXaiog METABANTAG a;
ei: Tuxaia peTaBANnTr n OTToIa AVTITTPOCWTTEUE! TN OTOXAOTIKOTATA TNG

TUXaiog METABANTAG a; , EgaviCel B PNdEVIK PEoN TIUN.
KaTtaAnkTika Ta Bacikd xapaktnpeIioTIKa Tou ‘ATTA0U. IM'pappikou MovTéAou’
E€XOUV we €EAG :

XOpaKTNPEIOTIKA KATAOKEUNC:

Ry = a; + BiRm + & (23)

XOpaKTNPEIOTIKA UTTOBETEWV:

O1 Tuxaieg HeTABANTEC ei kau e gival JETALU TwV avd dUO QCUCXETIOTEG

ETTNPEACOPEVEG NOVOV OTTO TIG KOIVEG TTPOG OAOUG £TTIOPACEIG TNG Ayopdg:
E(eie;) = 0 (25)

H tuxaia petaBAnTA €; eival TTANPWS QCUCXETIOTN TTPOG TIG ATTOOOCEIG TNG

Ayopdc:
E(ei(Rm — Rpp) =0 (26)

Na onueiwdei TTwg N uTTOBeoN TNG OXEoEWG (26) , cival pia auBaipetn
uttéBeon n otroia TTPATTETAI OTA TTAQiCIA TNG OANG ATTAOUCTEUTIKNG dIadIkaaiag
N OTTOIx ETTIXEIPEITAI KAI OE€ KAMIA TWV TTEPITITWOEWV OEV EKTTOPEUETAI ATTO

KATTOI0 CUYKEKPIPEVO BewpPNTIKO 1] AAAO ouva@EG UTTORaBPO.
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XapakTnpioTikd OpIoUWV:

Variance of e;: E(e;— 0) = o, (27)
Variance of R, : E(R, — Rp) = ¢ (28)
Mean Return of i security: R, = a;+ BiRn (29)
Variance of | security: of = Blog + oZ (30)
Covariance between securities 1 kai j: o;; = BiBj0m (31)

Xapaktnplotika Tov AmAov I'pappikov-Movrédov:

210 TTAQioI0 XapToQUAAKiwV ol cuvTeAEOTEG alpha kai beta , TpoadiopilovTal
w¢ ol oTabuIouévol uéool Opol Twv eTTINEPOUG alpha kail beta Twv
OUPMETEXOVTWY PETOXWYV , HE XPNOIPOTTIOIOUUEVA OTABUA TO AglaKO TTO000TO
eTéEvVOUONG ETTI KAOE Hiag.

AVOAUTIKOTEPO €XOUWE :

Portfolio’s Alpha:  a, = XiL; a; (32)
Portfolio’s Beta: © B, = XIL, B (33)

KaTtaAnkTiKd n avapevouevn atrédoon Tou XapTo@uAakiou Ba diodeTal atrd Tn

oxéon:
R, = @, + BpRm (34)

H &¢ dilakUpavon Twv atrodO0cewV Tou XapTo@uAakiou , Ba dideTal atrd Tn
oxéon:

N

of = Bpok+ ) xPah (35)

i=1
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Mpokeipévou B¢ yia TNV €I0IKA TTEPITITWON KATA TNV OTToIa Ta OTABUA AgIOKAG

OUMMETOXNAG €ival OAa ioa peTagu Twv Kal ioa pe (1/N) , n oxéon (35) ypdoeeTai:

O-[% = Pam + (_ZNGEI (36)

A&lohoywvTtag Tnv e€iowaon (36) , TTapaTnPOUNE TTWGS TTPOKEINEVOU YIA PEYAAO
ap1Bud cuppeToXwv N 0TO SIANOPPOUUEVO XAPTOPUAAGKIO , O OEUTEPOG OPOG
TNG €€I0WOEWG TEIVEI OTO PNOEV, ECAAEIPOVTAG OTNV OUTIA TV PECT) TIUA TWV

OloKUpAvoewy Twyv residuals e;.

AVTIBETWG O TTPWTOG OPOG TNG EEI0WOEWGS dEV dUvATAl VA EEAANYOEI EoW
d10¢pOoPOTTOINONG TOU XAPTOPUAQKIOU , OTTWG N TEAEUTAIA TTPATTETAI ATTO TNV
augnon Tou apIBPoU TwV CUPUETOXWYV. TNV TTEPITITWON QUTH , N TUTTIKA

ATTOKAION TWV OTTOBOCEWYV TOU XapToPuUAakiou Ba dideTal atrd TOV TUTTO :

N
o = Bpom = Om ) i (37)

H peAETN TNG ox€oewg (37) , KATABEIKVUEI TTWG N METARANTOTNTA TWV
ATTOOOCEWY TOU XOPTOPUACGKIOU , €capTaTal EekdBapa atrd Toug 6poug Bi,
onAadn Ta emPEPoug betas Twv CUPPETOXWY XapToQUAakKiou , S00EvTOg Tou
YyEYovoTOG OTI N HETABANTOTATA TWV aTTOd6CEWYV TNG AYopdas O, OEV

eTnpeddeTal atrd Kavévav eVOOYEVI TOU XAPTOPUAQKIOU TTapayovTa.

ZUMTTEPACUATIKA Ko oUN@WVa e TIG €lowaelg (29) , (30) kai (37) , €xouue Ta

akoAouba :

e H amdédoon TNG CUPPETOXAG i, EPPAVICEl TOV N CUCTNMIKO OP0 q
KaBwg Kal Tov 6po f,R,, 0 0T0io¢ gival 0 cuaTNUIKOS dpog atmddoong.
e HpuetaBAnTOTNTA TWV ATTOBOCEWY TNG | CUMHETOXAG , EPPaVICEl TOV UNn

GUOTNHIKO PO 67, KAaBWG Kal To GUOTNHIKS 6po B a5

H emmidpaon Tou pn ouoTnuikoU 6pou oTn METABANTOTNTA TOU XAPTOPUAAKIOU,
MTTOPEl Va £€aAn@Bei p€ow dlagopoTToinong Kal augnong Tou péoou apiBuou

OUMPUETOXWYV, YI' auTo opiceTtal wg diversifiable nonsystematic risk.
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AvTiBeTa, o ouoTnuikdg Opog dev e€aAeipeTal HECW BIAPOPOTTOINONG KAl
ouva@oUg augnong Tou aplBPoU TwWV CUMMETOXWYV YI' auTd Kal opileTal WG

non — diversifiable systematic risk .

2UUTTEPAOUATIKA O OUVTEAEDTAG Bi, TTIPOODBIOPICEI TO PN dIAYOPOTTOINCIYO

OUGTNMIKO KivOUVO TTOU EI0QEPEI TEAIKWG OTO XAPTOPUAGKIO N | CUUMPETOXN.

Estimating Beta:

Mpokeiuévou va Acitoupynoel To ATTAG Ipapuikd Movtélo atTaiTeiTal ekTipnon
TWV OUVTEAECTWYV B TWV UTTOYNQPIWV TTPOG EI0QYWYH CUNPETOXWY OTO
XOPTOQUAAKIO, EKTINAOEIS O OTTOIEG Ba TTPOEABOUV aATTO TNV agloTToinon Twv
d100eaipwyV 1I0TOPIKWY OToIXEIWV. ‘Eva onuavTikd {ATNUA TO OTTOI0 TTPOKUTITEI
Kl TO OTT0i0 B0 PaG ATTACXOANOElI OTN CUVEXEIA €ival, N TTPOBAETTITIKA akpiBeia

QUTWV TWV EKTIUACEWY , KABWG Kal oI TPOTTOI ETTAUENONG QUTAG.

Estimating Historical Betas:

H egiowon (23) Tou atTAoU papPIKOU- JoVTEAOU TTPOUTTOBETEl OTABEPOTNTA
TwV ouvTeAeOTWV alpha, beta , kaBwg Kal Tou PeyEBOUG TOU U CUCTNUIKOU
o@AaApaTog Twyv residuals. H ev Adyw utréBeon gival atTapaitnTn TTPOKEIEVOU
VO UTTOPECOUE VO EQAPUOCOUE TEXVIKES EKTIMNONG MECW TTAAIVOPOUNOEWG,
OI10TI EYPECWGS UTTOBETOUE TTWG N OTABEPATNTA TOU HOVTEAOU OTO TTAPEABSY

ouVvIOTA TTPOUTTO0E0N OTABEPOTNTAG AUTOU OTO PEAAOV.

H Utmapén Twv residuals , kabwg kai n dlakupavon autwy (dnA. To un
OUCTNMIKO OQAAPQ), dlacTrEipel TO TTARBOG TWV ICTOPIKWY TTAPATNPACEWYV
yUpw atro TN TTPAYUATIKWGS UPICTAPEVN YPAUMT Tou ATTAOU [papuikou
MovTéAou TV oTToia Kal TTPOCTTaB0oUE va ekTINRooupe. Ooo TTIo PIKPO TO
MEYEBOG TOU N CUCTNUIKOU OQAAPATOG , TOOO HIKPOTEPN N SIACTTOPA TWV
TTapaTAPROEWYV YUPW aTtro TN ypauuni Tou ATTAoU Mpapuikou MovTéAou Kal
dapa 1600 KaAUTEPN N TTpocappoyr TNG IMpapung MNaAivopounoews 1T Twv

IOTOPIKWYV TTOPATNPAOEWV
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Tnv atTOTEAECUATIKOTATA TTPOCAPHOYNAG TNG YPANUNAG TTAAIVOPOUNOEWS ,
Tpoadiopilel o ouvteAeoTAc R? (Coefficient of Determination) , o otroiog
OUVANQ ATTOTEAEI KAl EKTIUNTI) TOU TETPAYWVOU TOU CUVTEAEDTH) CUOXETIONG
METALU TWV ATTOOOCEWYV TNG | CUPHMETOXNG , ME TIG ATTOBOOCEIG TNG AYOPdG.
MoloTIKG o eTTovopaloueVoGS Kal ZUuvTeAeoTn G MNpoadlopiopou , kaBopilel To
TTOO0O0TO TNG METARANTOTNTAG TWV ATTOSOCEWY TNG | CUPMETOXNG, TTOU

OoQEiAeTaI ] ETTEENYEITAI ATTO TIG ETMOPACEIG TNG 10iag TNG Ayopdg.

H kAion &€ TNG ypAUMNG TTOAIVOPOUNOTEWG ATTOTEAEI EKTIUNTI) TOU OUVTEAEDTN B

Kail OideTal atrd 10 TUTTO:

A Oim g;
Bi = o2 = Pim (38)

OT1r0U 01 d€IyuaTIKOi EKTINNTES OpifovTal WG KATWOI:

Gim = ) (Rie = R) (e = Ro) (39)
t=1
N

0= ) R~ Ryy)’ (40)

O1 Tigég TwV a kai B, o1 oTToiEG TTPOEPXOVTal aTTd TN TTAAIVOPOUNCN atToTEAOUV
EKTIMACEIG TWV TTPAYHOTIKWY TIHWYV , WG K TOUTOU u@ioTaTal TUTTIKO 0@AaAua
EKTIUAOEWG. MNMapdAAnAa TN KATAOTAON AVAPOPIKA UE TNV OKPIREIA EKTIMNONG
TTEPITTAEKEI TO YEYOVOGS TNG avaAnBoug UTToBETEWS TTEPI OTABEPOTNTAG TWV a

Kal B dlapéow TOU XpOvou.

Accuracy of Historical Betas:

Ava@OopIKA YE TNV AKPIREIO TNG EKTIUNONG TWV CUVTEAECTWV [3,01 HEAETEC TWV
Blume (1970) ka1 Levy (1971) gival XapakTnpIOTIKESG , Ta O CUPTIEPATUATA
TOUG €ival Ta akdAouBa :IMio cuykekpipgéva o Blume kataokeuaoe did@opa €idn
XOPTOQUAGKiIWV , e TTANB0G cuppeToxwy atmod 1 €wg kai 50 Kal ev ouvexeia
UTTOAOYIOE TA B TWV XAPTOPUAOKIWY QUTWV YIa dUO UNn ETTIKOAUTITOUEVEG

XPOVIKEG TTEPIODOOUG ETITOETIOG.
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KatdTmiv UTTOAGYIOE TO CUVTEAEOTH OUOXETIONG METAEU TWV

TTPOUTTOAOYIOBEVTWY OUVTEAECTWV B, TTPOKEIYEVOU VO ATTOPAVOE yia TO €AV N

TIUA TOU CUVTEAEOTA B TNG TTPOYEVEDTEPNG TTEPIOOOU , £TTNEEACE TN TIUA TOU

OUVTEAEOTH B TNG ETTOUEVNG.

Ekeivo 10 oT110i0 TTpOEKUYWE ATTO TN PEAETN €ival TTWG OI TINEG TWV OUVTEAECTWV

B, METAEU TWV BIABOXIKWY XPOVIKWYV TTEPIOdWY , ENPAVICAV TOOO PEYAAUTEPN

OUOXETION , 600 PEYOAUTEPO ATAV TO PEYEBOG TOU XOPTOQUAGKIOU. H TTOIOTIKA

epMNVEia € TV ATTOTEAEOUATWY TWV EPEUVWYV TwV Blume kal Levy €xel wg

€8Nng :

MpwTioTWG N TIKF TOU OUVTEAEOTH B aTTO TTEPIODO O€ TTEPIODO Eival
METABANTA , dedopévng TNG METARBANTOTNTAG TWV ETAIPIKWV
XOPAKTNPIOTIKWYV TNG KABE CUPPETOXNG

EmtAéov, n HETABANTOTATA TWV TIHWV TWV CUVTEAECTWV B 1T
TTEPIODO O€ TTEPIODO EVOEXETAI VA OPEIAETAI OTO TUTTIKO OQAAUQ
EKTIUNONG KATA TN TTPOYEVECTEPN XPOVIKN TTEPIODO , TUTTIKO OPAAUA TO
oTT0i0 TTEPIOPIEl TN TTPORAETITIKA IKAVOTNTA AVAPOPIKA WE TN TIUA TOU
OUVTEAEOTH B KATA TNV £TTOPEVN TTEPIOSO

2.€ KATTOIEG OUPMETOXEG N TIMK Tou B atrd 1repiodo o€ TTEPiIodo PTTOPEI
va augdvel (To autd UTTopEi va oupBaivel Kal aTo ETTITTEDO TOU TUTTIKOU
OQAAPATOG) . AVTIBETWG 0 AANEG CUPETOXEG N TTpoava@epBeica Taon
MTTOPEI va gival TITWTIKY. Katd CUVETTEIO KAl TIPOKEIPMEVOU VIO
XOPTOQUAAKIO TTOAAWY CUUMETOXWYV, Ol TTpoavapePBEeioes TATEIG
Teivouv.va aAAnAoavaipouvTal , JE ATTOTEAECUA O CUVTEAECTAG B Twv
XOPTOQUAAKIWV VO TTAPAPEVEI OXETIKA 0TABEPHGS, YEYOVOG TO OTTOIO
KaBioTd ac@aAéoTepn Kal akpiBEoaTepn Tn 1adIKOCIA EKTINNONG TWV
ouvTeAEoTWY B o€ emmiTTedo XapTOoPUAAKiwV Kal Xl TOOO O€ ETTITTESO

QATTAWY JEPNOVWHEVWV OUUMPETOXWV.
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Adjusting Historical Betas
Katd mn d10dIKaoia eKTINONG TWV CUVTEAECTWY B, MTTOPEI KAVEIG JE AOPAAEIN

va UTTOBE0¢€l TTWG N aKPIBEIO AUTHS Eival ATTOTEAECUA TOU UEYEBOUG TOU
TUTTIKOU OQAAPATOG KATA TNV EKTiUNON. ETTOUEVWG N UTTEPEKTIMNGN TOU
OUVTEAEOTN B KaTA TTACA BERAIGTNTA OPEIAETAI OE AUENUEVO TUTTIKO OPAAuQ
EKTIUNONG , EVW N UTTOEKTIUNON KOTA TTACA BERAIOTNTA OPEINETAI OE HIKPO
TUTTIKO 0@QAApa exTipnong . O1 Blume (1975) kai Levy (1971), kaT€deiCav TTwg
€va uwnAo TUTTIKO 0@AAUQ EKTIMACEWG KATA TN Mia TTEPiodo akoAouBeital atmd
Eva XapNAS o@AAUa EKTINANOCEWG KATA TNV AUECWG ETTOUEVR XPOVIKI] TTEPIODO.
Q¢ atmmoTéAeopa , HETAEU BUO dIadOXIKWV TTEPIGdWY , N YEan TIP TOU
EKTIMWMEVOU OUVTEAEDTN B ouyKAivel oTNV povada, YECW TNG TTPOCEYYIONG TNG
TIUAG TOU CUVTEAEOTOU B KATA T PMETAYEVEOTEPN TTEPIOOO TTPOC TN POVAdA.
Tnv ev Adyw 1don , aduvartei va evroTrioel n HEB0SOG HECW agloTToinong

IOTOPIKWV OEQOUEVWV.

e Measuring the Tendency of Betas to Regress toward 1:

The Blume’s Technique:

H TeEXVIKI TTPOCAPHUOYNG TWV IOTOPIKWY EKTINAOEWY TOU OUVTEAEOTA B

katd Blume (1975) ,éxel wg €ENG:

o AIaKPiVOUME TO IOTOPIKO XPOVIKO didoTnua o€ dU0 un
ETTIKAAUTITOPEVA KAl OUVEXH XPOVIKA dlaoTAuaTa

o EkTmipolpe Toug ouvteAeoTEG B KAl 0Ta BUO XPOVIKA dlacThuaTa

o [MoAivOpOuOUUE T ATTOTEAEOUATA TWV EKTINACEWY TWV
OUVTEAEOTWV B, TwV dUO TTPOAVAPEPBEVTWV XPOVIKWV
olaoTnUATWY. H TTpOoKUTITOUCA YPAPUL TTAAIVOPOUNONG
XpnoiJoTrolgiTal yia TN TTPORAEWN TWV HEAAOVTIKWYV TIHWV TWV
OUVTEAEOTWV 3, BEBOUEVWYV TWV ICTOPIKWY TIHWV TNG AUECTWG

TTPONYOUNEVNG TTEPIGOOU.

To TpoBAnpa kai cuvapa n aduvapia TG peBGdOU EyKEITAl OTO
YEYovoG TNG ouvexXoug auénong atrd repiodo o€ TePiodo, TNG

TIUAG TOU EKTIMWMPEVOU OUVTEAEDTH B.
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Mia cupTTEPIQOPA N OTTOI OE KAWIO TWV TTEPITITWOEWV JEV Eival
emMBUUNTH , BIOTI 0 CUVTEAEOTNG B OTNV oudia EKPPACel TNV
ouveIoQoPA ToU KN O1aPOPOTTOINCIMOU CUCTNHIKOU KIVOUVOU OTO

OUVOAIKO KivOUVO XapTOQUAQKIOU.

Mpokeipévou va eEaAn@Bei n TTapatTavw Pn €mOuunTy
OUMTTEPIPOPA TWV EKTIHWHEVWY OUVTEAEOTWY B, ouvnBileTal £TTi
NG TTPACEWG N aaipeon aTTd TO TTPOIOV TNG EKTIKNONG TNG

d10pOPAg AUTAG ATTO TNV ICTOPIKN MECN TIKN.

e Measuring the Tendency of Betas to Regress toward 1:

The Vasicek’s Bayesian Technique:

Mia atTAr kal katavonT peBodoAoyia TTPOKEINEVOU va eEACPAANICOUNE
TTWG N EKTIKNON TOUu OUVTEAEDTH B Ba TEivel TTPOG TN Jovada gival va
aQAIPECOUNE ATTO TOV I0TOPIKO PHECO 6po TO 50% TG TIKAG KAl CuvAua
va Tou TTpooBécoupe To 50% TNG EKTINNOEWG OTTWG N TEAEUTAIA

TIPOKUTITEI ATTO TNV A&IOTTOINCN TWV ICTOPIKWY OESOUEVWV.

H aduvapia Tng TTapatm@vw TTPOCEYYIoNG €ival TTWG YETAXEIPICOUAOTE
ME TOV iBIO TPOTTO TIG EKTINAOEIG TWV CUVTEAECTWYV B, TWV
OUMMETEXOVTWV PETOXWY , AVEEAPTATWGS TUTTIKOU OQAAUATOG EKTINNONG.
O Vasicek (1973) , mpoétage éva TTPORAETITIKO OXANO CUPPWVA UE TO
OTTOIO , Ol EKTIMAOEIG TWV CUVTEAECTWYV Ol OTTOIEG EPPAVICOUV UWPNAOTEPO
TUTTIKO OQAANQ EKTIUNONG , va d€xovTal UYPnAOGTEPO OTABPO d16PBWwONG
EvavTl NG NEONG TIMNG , O OXEON WE TIG EKTIMACEIG XAPNASTEPOU

TUTTIKOU 0@AaApaToGg. Edv gival a% TO TUTTIKO OQAAUA EKTINNONG TOU

IOTOPIKOU PJECOU OPOU KATA TN TTPWTN TTEPIOdO Kal 0% TO TUTTIKO
OQAAPQ EKTIMNONG TOU | OUVTEAECTR KATA TN TTPWTN TTEPI0dO, TOTE O

TTPORAETTONEVOG OUVTEAEOTAG B Ba dideTanl atrd Tov akdAoubo TUTTO :

2

Op; O
Bi1 B

: 15— Ba (41)
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O Vasicek katédeige Twg n mapatmdvw d1adiKaoia atroTeAE pia
Bayesian diadikagia , n otroia OpwG ep@avicel TNV aduvayia Tng
ouvEXOUG aTTO TTEPIODO OE TTEPIODO PEIWOEWG TNG TIUAG TOU OUVTEAEDTH
B, Mia aoToXia N OTTOI KATA AVTIOTOIXIO JE TN TEXVIKI KOTG Blume

duvaral va d1opBwBEi avTIoToiXWGS e TTaPOUOoIo TPOTTO.

Accuracy of Adjusted Beta:

O1 Klemkosky & Martin (1975) , epdppocav TNV akOAouBn TEXVIKA
TTPOKEIJEVOU VA AEIOAOYOOUV TNV OKPIBEIO TWV EKTINACEWY TWV CUVTEAECTWV
B, OTTWG o1 eV AOYW TTPOEKUYAV PETA TNV EQAPUOY KABE piag ato TIg

TTapATTAvVW PEBODOUG.

Mo ouykekpipéva , SIEKPIVAV TO TUTTIKO OQAANA EKTINNONG O€ TPia OIAQPOPETIKA

HEpN:

ApPXIKA € €KEIVO TO TUAKA TO OTTOI0 APOPA TNV EKTIUNGCN TOU ICTOPIKOU PUECOU
OpPOU TOU CUVTEAEDTN B, O€ EKEIVO TO THAMA TO OTTOIO OPEIAETAI OE
UTTOEKTIMNON A UTTEPEKTIUNOT TOU CUVTEAEDTH B KaI TENIKG O€ EKEIVO TO

OQAAPQ EKTIINONG TTEPAV TWV dUO TIPOAVAPEPBEVTWV.

2€ KGBe TTEPITITWON 01 TEXVIKES KaTd Blume kai Vasicek , epgdvicav KaAuTepa
TIPORBAETITIKG aTTOTEAEOPATA ATTO EKEIVA HECW XPHONG IOTOPIKWY OEOONEVWV

ME Tn Bayesian TexVIKA va UTTEPTEPEI EAAPPWGS TNG TEXVIKNAGS Blume.

Beta as Forecasters of Correlation Coefficients:
H mAéov BACIKA XpNOINOTNTA TWV EKTINWHPEVWY CUVTEAECTWYV B, €ival oTnV

ouaia n duvaTéTNTa AIOTTOINONG QUTWY , TIPOKEIMEVOU Yia Tn TTIPORAEWN TNG
MEANOVTIKAG OOUNG TWV CUVTEAEOTWY OUOXETIOEWG. TO TTAPATTAVW TTPOKUTITEI

até TNV €iowon:

(42)
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O1 Elton , Gruber & Urich (1978) , rpaypaTtotroincav HEAETN ava@opIKA PE TN
TIPORBAETITIKA IKAVOTATA TWV CUVTEAECTWV [ €TTi TOU JEAAOVTIKOU TTivaKA
OUVTEAECTWY OUOXETIONG , AVAAOYWS TNG neBGdou atrd Tnv otroia TTponABav.

Mo ouyKekpIPéva OUVEKPIVAV TN TTPORAETTTIKA IKAVOTATA TWV KATWO!I:

e Tou OUVOAIKOU IOTOPIKOU TTiVOKO OUVTEAEOTWYV CUCXETIONG

e Tou TTiVOKO OUVTEAEOTWYV CUOXETIONG TTOU TTPOEKUWE ATTO OUVTEAEOTEG
B uttoAoyIopévoug PECW I0TOPIKWY ATTOOOCEWV

e Tou TTivaka CUVTEAECTWY CUOXETIONG TTOU TTPOEKUYE ATTO CUVTEAEOTEG
B uttoAoyiopévoug péow TNG TEXVIKNAS Blume

e Tou TTivaka CUVTEAEOTWY CUOXETIONG TTOU TTPOEKUYE ATTO CUVTEAEOTEG

B uttoAoyiopévoug péow TNG TEXVIKNAG Vasicek

To TTAEOV EVTUTTWOIOKO EUPNPA TNG HEAETNG EXEI VA KAVEI UE TO YEYOVOGS TTWG,
TN MIKPOTEPN TTPORAETITIKE IKAVOTATA ETTEDEIEE O GUVOAIKOG I0TOPIKOG TTIVAKOG
OUVTEAECTWY OUOXETIONG , O OTTOIOG WAANOV eI0€pepe ‘O6puPo’ TTapd
ouaol1aoTIKA TTAnpo@opia. Q¢ ek TOUTOU O aTTAOUCTEUOEIG TOU ‘ATTAOU
MpapuikoU MovTéAOU’ Kal O GUVTEAEOTEG B TTOU TTPOEKUYAV ATTO QUTO Eixav
MEYAAUTEPN TTPORAETITIKA IKAVOTATA , KATADEIKVUOVTAG TTWG Ol UTTOBECEIG TOU
MOVTEAOU aTTAWG TTEPIOPICAV TO BOpURO, TTAPA TNV OUCIACTIKA KAl XPACIKN

TTPOBAETITIKG TTANpOPOpIa.

Avagopikda e Ta unadjusted betas o1 Elton, Gruber & Urich (1978) katédeigav
TTWGS AOyw Tou 0TI TO ‘ATTAS Mpapuikd MovTéAO’ Bewpei TTwS 0 ovadikog
AGYOG yIa TOV 0TT0i0 CUVHETARAAAOVTAI OI ATTOBOCEIG OUO CUUPETOXWV
XOPTOQUAQAKIOU €ival o1 KOIVEG ETTIOPACEIS £TTI AUTWYV TNG Ayopdg (ayvowvTag
ETTi TNG oUCIaG UQPIOTAUEVES KAODIKEG ] AAAEG ouvageig BeTIKEG eMOPAOTEIQ),
TENIKWG KATATEIVEI OTNV UTTOEKTIMNON TOU JEAAOVTIKOU TTiVOKQO TwV ava dUo

OUVTEAECTWY CUOXETIONG.
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21NV idia peAéTn ol Elton, Gruber & Urich katédeigav Twg n TeXVIKA KaTd
Blume, Teivel va UTTEPEKTINA TOV JEAAOVTIKO TTIVOKO CUVTEAEOTWY CUOXETIOEWG,
APEVOG YEV OIOTI TEIVEI YEVIKOTEPA VO UTTEPEKTIUA TO OUVTEAECTH B, APETEPOU
O¢€ DIOTI TEIVEI VO CUPPIKVWVEL TN TIPF TOU TTPOBAETTOUEVOU CUVTEAECTA B TTPOG
TN Jovada. Zuupwva o€ Pe TNV egicwaon (42) , 0 CUVTEAEDTG CUOXETIOEWG
QTTOTEAEN TO YIVOPEVO TWV OUO CUVTEAECTWYV B, YEYOVOG TO OTTOIO OTOIXEIODETEI

TOV I0XUPIOUO TNG UTTEPEKTIUNONG.

KaTtaAnkTikad n Bayesian pé6odog kard Vasicek , Teivel va UTTOEKTINA TO
TTiVaKA TwV ava dUO CUVTEAECTWY CUCYXETIONG ECQITIAG TOU OTI, ETTIBAAEI
MEYaAUTePn 816pBwaon (oUYKAION) TTPOG TN KATEUOUVON TOU I0TOPIKOU PJECOU
OpOouU , 0€ EKEIVOUG TOUG HEYAAOUG CUVTEAEOTEG B 01 'OTTOIOI OTATIOTIKA

EMPAVICOUV TO HEYOAUTEPO TUTTIKO OQAAUQ EKTIUNONG.

O1 ouvBnkeg KATw atrd TIG OTTOIEC UTTEPTEPEI N KAOE pia aTrd TIC TTApATTAvW
MEBOBOUG £vavTl TWV UTTOAOITTWYV E€ival ACAPEIG Kal TUXAIES, ECapTwVTal OE aTTO
TO OEIYUA TWV CUPUETEXOVTWY PETOXWY , GE OUVOUQOUO PE TO KATA
TTEPITITWON XPOVIKO didoTnua epappoyns. Mia &e rpoteivopevn uebodoAoyia
e€AAEIYNG AQUTAG TNG TUXAIOTNTAG EXEI VA KAVEI JE TNV AVAYKAOTIKA €K HEPOUG
TOU €peuVNTA TAUTION ,TNG EKTIMWMEVNG TIMAG TOU CUVTEAECTH) CUOXETIONG ME
TNV I0TOPIKI TIMA QUTOU €TTi TAG XPOVIKAG TTEPIOdOU £QapuoyAS. MeTd TnG
TTPOCAPHOYNG AUTA, N HEBOBOG eKeivn N oTToia EPAVIOE Ta KAAUTEPO

aTToTEAEOUATA £VAVTI TWV UTTOAOITTWYV, Tav N Bayesian 1exvikr kata Vasicek.

Fundamental Betas

O ouvteAeoTAG B aTTOTEAET Pia €vOEIgn HETPNONG TOU CUCTNUIKOU KOl [N
O10QOPOTIOINCIUOU KIVOUVOU TTOU EICPEPEI i CUUMETOXT , OTO OUVOAIKO
Kivouvo xapto@uAakiou . O Kivduvog TnNG KaBe GUPUETOXNAGS yYVwpilouue &€
TTWG €CapTdTal aTrd Ta ETAIPIKA BepeAIwdN, KABwWG €1TioNng Kal atrd Ta 101AiTEPA

ayopaia XapakTnPIOTIKA TNG AVTIOTOIXOU CUMMETOXAG.
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Mia TrpooTrdBeia ouvdeong OAWV TWV TTAPATTAVW , O€ Hid YEVIKOTEPN
TTPOOTIABEIO KOAUTEPNG KATAVONONG KAl TIPORBAEWNGS TWV CUVTEAECTWV B,
Tpayparotroinoav ol Beaver, Kettler & Scholes (1970) , atmrokaAUuTTTOVTAG
OTNV oudia TN OXE0N TTOU UTTOKPUTITETAI HETAEU TNG TIUAG TOU OUVTEAEDTH B

KAl TWV aKOAOUBwWV ETAIPIKWY BEPEAILDWYV PEYEBWV:

e Dividend payout (Dividends divided by earnings)

e Asset Growth (Annual change in total assets)

e Leverage (Senior securities to total assets)

e Liquidity (Current Assets to Current Liabilities)

e Asset size (Total Assets)

e Earnings Variability (Standard deviation of the earnings price ratio)

e Accounting Beta (Earnings Beta)

H yevikOTEPN HOPPR) EVOG TETOIOU HOVTEAOU TTOAAQTTARG YPOUMIKNG

TTaAIvOPOUNONG gival To akOAOUBOO :
B,= ag+ ajxs+ azx; + -+ ax, + e; (42)

OTrou T di1IGPOPA X; KATASEIKVUOUY Th JETARANTH , TTEPAV TNG ayopaiag
emMOPACEWS , N oTToia ETTNPEALEI TOV CUVTEAEDTH B, EVW N TuXaia NETOBANTA €
KATadEIKVUEI EKEIVN TNV ETTIOPACN N OTTOIa OPEIAETAI OE TPITOUG TTAPAYOVTEG
TTEPAV AQUTWYV TTOU CUMTTEPIAANBAvVOVTAl OTO HOVTEAO TTOANQTTANG YPOUMIKAG

TTOAIVOPOUNONG.

H BaoikdTepn XpNoINATNTA TNG ALIOTTOINONG TWV ICTOPIKWY OEBOUEVWY KATA
TWV UTTOAOYIOUO. TWV OUVTEAECTWV B gival TTwG TTPOodIopilel TN JETABANTOTNTA
TwV a1TodOCEWY TNG CUPMETOXNG | Adyw Twv €mMdpdoewy TG Ayopdg,
aduvaTei OPWS Va aTTOTUTTWOEl EYKAIpWS METARBOAEC OTO ETTITTEDO TOU
OUCTNPIKOU Kal PN S1agOopoTToINCIYoU KIVOUVOU , AOyw aAAaywyv oTa ETAIPIKA

BepeAidn.
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AVTIBETWG N TTPORAETTTIKA dladikaoia Tou cuvTEAEDTH B, N oTnpifouévn €TTi
TWV ETAIPIKWY BEPENIWOWYV PEYEBWYV , €ival augnuévn ava@opIKA PE TNV
IKOVOTNTA TNG VA ATTOTUTTWOEI APECA TIG UETABOAEG OTO ETTITTEDO TOU
OUOTNMIKOU KIVOUVOU , AOyw HETABOAWYV £TTi TwV BEPEAILOWY ETAIPIKWV

MEYEBWV.

H 18eath poBAeTITIKN diadikacia Ba iTav ekeivn n otroia Ba cuvduale TIC dUO
TTaPATTAVW TTPOCEYYIOEIS Kal gival akpIBwg auTh TTou ETpatav ol Rosenberg &
Marathe (1975) , AayBdavovtag utrown Kai Tnv epyaoia Twv Rosenberg &
McKibben (1973) , cUp@wva pe TNV OTTOIa UPICTAVTAI OTABEPES Kal
eCakoAouBnTIKES BIaPOPES UETAEU TwV betas, diapopeTIKWV KAGdWYV TNG

Ayopdcg.

H mmAéov TTpdo@ATn Kol CUVANA £CAIPETIKA ATTOTEAECHATIKA TTPORAETTTIKG
TTPOCEYYION ETTi TOU BEPUATOG CUVIOTA TNV QVTIKATACTOON TWV TPEXOVTWV

ETAIPIKWYV BePENIWOWY PEYEBWY aTTO T avTIOTOIXA TTPOPRAETTOPEVA PEYEDN.
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The Correlation Structure of Security Returns

Multiple Index Models and Grouping Techniques

Ta multi — index models , atroteAoUV pia TTpooTTABeIa TTPOCBIOPIOHUOU EKEIVWV
TWV EMOPACEWV ETTI TWV CUPHPETOXWYV XAPTOPUAAKIOU , Ol OTTOIEG OQEIAOVTAI
o€ TTApAYoVTEG OIAPOPETIKOUG EKEIVOU TNG ayopds. H 6An TTpooTrabeia Eekiva
aTTO TA EPTTEIPIKA EPEUVNTIKA dedOPEVA TA OTTOIA KATADEIKVUOUV TNV UTTAPEN
TETOIWV ETTIOPACEWYV , OTTWG YIa TTapadelyua N EAETN Tou King (1966) n otroia
Katédelge Tnv Utrapén emopAcewy ol oTToieg edpdlovTal g KAAdIKOUG
TTapdyovTeg TNG Ayopds. 2Tnv OAn TTpooTrdBeia avatrTuooovTal uEBodol
OUAAOYAG Kal opadoTroinong Twy TTpoavapepBEVIWY ETIOPACEWY , €ITE UE
KPITAPIO OIKOVOMIKNG AOYIKNG (economic factors) , €ite pe douIkd KpITrpia
KAGOwV Ayopdg (structural factors). O TTpoBAETITIKOG KiVOUVOG O OTTOI0G
avaAaupBaveral katd Tnv 6An diadikacia ival n eilcaywyn vEwv indexes Trépav
ekeivou TNG Ayopdg Katd 1o ‘ATTAG 'pappikd MovTtéAo’ , ol oTToiol Ba
€1I0QEPOUV aTTAG ‘B6puB0’ Kal OXI OUCIOCTIKA TTANPOPopia XprRoiun oTnv 6An
TTPORBAETITIKA diadikaaia.

H Baoikn uttéBeon evog multi — index model gival TTwg o povadikdg Adyog yia
TOV OTT0IO O aTTOBOCEIG BUO OIOVOATIOTE PETOXWV CUVHETARAGAAOVTAI, gival
e€aitiog TNG CUVUETABANTOTATOG AUTWYV WE TNV OPAdA BEIKTWV TTOU
eTeAéEXOnoav aTo TTOAUTTOPAYOVTIKO JoVTEAD. H TTapaTtrdvw utrtoBeon aTToTEAEI
Mia uttéBeon epyaciag n omoia atrAoucTeUel T diadikaagia UTTOAOYIOUOU TOU
avoAapBavouevou Kivouvou oTta TTAaicia dIaudpPwaons ATTOTEAECUATIKWV
XOPTOPUAOKIOU CUPPETOXWVY KOI O€ KaUia TTEPITITWoN Ogv £dpAleTal o€ KATTOIA
BewpnTikn 1} GAAN uTTOBEOT.

EmmpooBETwe n atrédoon evog TTOAUTTOPAYOVTIKOU JOVTEAOU , KPIvETAl
KATOANKTIKG €K TOU ATTOTEAEOHATOG , ONAASK TO KOTA TTOCO 01 ETTIAEXOEVTES
TTAPAYOVTEG Ol OTTOI0I ETTEAEXONCAV TTPOG E1I0AYWYI OTO HOVTENO , WOTE va
QVOTTOPOCTACOUV T CUVHETARBANTOTNTA TWV CUPPETEXOVTWY PHETOXWV,
KATA@epav-TEAIKA va TO TTPAEOUV PE OTATIOTIKWG ONUAVTIKG TPOTTO.

AKOAOUBwWG TTapaTiBETAI N BACIKI HOPPI TOU TTOAUTTAPAYOVTIKOU JOVTEAOU Kal
N OUV QUTHG UTTOBECEIG OI OTTOIEG TO UTTOOTNPICOUV, PE TNV KUPIOTEPN £ QUTWV
va a@opd TNV avecapTnaia Twv eTTIAEXBEVTWY OEIKTWV PETALU TOUG, O€
ouvouaouod Pe Tnv avd duo avegaptnoia Twyv residuals . Mo ouykekpipéva:
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Baoiki E¢icwon MoAuttapayovTikoU MovtéAou:

Ri =a;+ billl + bi212 + -+ biLIL + ¢ ,Vi= 1, o, N (38)
Ortrou:

a;: oTa0epd¢g 6pog alpha, o 0TT0IOG AVATTIAPIOTA TNV AVAPEVOUEVN TIPA TNG
arodoong TNG CUUMETOXNAG i, N OTTOIa OPEIAETAI 0 AAAOUG TTAPAYOVTEG
TTEPAV TWV OEIKTWY TOU TTOAUTTAPAYOVTIKOU JOVTEAOU

Ci: OTOXAOTIKOG 6POG O OTT0I0G TTEPIYPAPEl TNV ABERAISGTNTA AVAPOPIKA PE TNV
a1TOd00N TNG CUMMETOXNG i, N oTToia dEV ATTOdIBETAI OTOUG TTAPAYOVTEG TOU
TTOAUTTAPAYOVTIKOU JOVTEAOU

XapaktnploTIKA OpIoUwV:

Residual Variance of stock i: aezi, Vi=1..N (39)

Variance of Index j: a,'j Vj=1..L (40)

XapaKTNEIOTIKA KATaoKEUNC:

E(c)=0 Vi=1..N (41)

E[(i- (- T)]=0Vi=1.L&Vj=1..L&i#] (42)

E[ci( - [)]=0Vi=1.N&Vj=1..L (43)
XapakTnpioTiKG YTToBEoewv:

E(cic))=0 Vi=1..N&Vj=1..N&i#j (44)

H ev Adyw uttd0eon JaBnuaTiKa aTTOTUTTWVEI TTwG O JovadIkog Adyog yia Tov
OTTOIO O ATTOOOCEIC TWV HETOXWV CUVHETARAAAOVTAI gival AOyw TNG
OUVOIOKUPOVONG ME TO ETTIAEYPEVO OUVOAO TWV DEIKTWV TOU
TTOAUTTAPAYOVTIKOU PJOVTEAOU. ZUM@WVA JE TO JOVTEAO BEV uPioTavTal
TTaPAYOVTEG TTEPAV TWV ETTIAEXDEVTWYV TOU PJOVTEAOU, OI OTTOIOI Va euBUvovTal
yla TNV ouvOIaKUPavVOoN TwV aTTod00EWV PHETAEU OUO OI0OATTOTE CUPMETOXWV
TOU XOPTOPUAQKiouU.
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KaTaAnKTIKA €€ aiTiag Twv TTapatrdvw TTPOKUTITOUV Ta akdAouba :

Expected Return:

R, = a + byl + bl + ...+ byl (45)

Variance of Return:

of = bhof + bhoh + ..+ biof + o (46)

Covariance of Returns:

O-ij = bilbjlo-lzl + bizijO-IZZ + -+ bl'LbjLO-IZL Vl ,j = 1 N &l 7‘:_] (4’7)

KaTaANnKTIKG va ONUEIWOOUHE TTWG O aPIBPOG TwV JETARBANTWYV TTPOG EKTIUNON
givar 2L + 2N + LN, 6tmou N €ival 0 api@uédg Twv CUPUETOXWY XOPTOPUAOKiou
Kal L 0 apiBuég Twv SEIKTWYV OTO TTOAUTTAPAYOVTIKO JOVTENO. OEWwpPUwvTag
TTAOPAAANAQ TTWG O AVOAUTEG TIAPACYXOUV EKTIMNOEIS AVAPOPIKA UE TIG HEOEG
TIMEG KOl TUTTIKEG QTTOKAICEIG TWV ATTOBOCEWY TOOO TWV CUUMETOXWV 000 KAl
TWV OEIKTWYV, TTPOKUTITEI TIWG Ol HOVEG EKTIMAOEIG Ol OTTOIEG TTPOKUTITOUV TEAIKA
QTTO TO TTOAUTTAPAYOVTIKO JOVTENO €ival Ol CUVTEAEOTEG OUOXETIOEWG. H ev
ASyw TTPORAETITIKA IKAVOTNTA TOU EKACTOTE TTOAUTTAPAYOVTIKOU POVTEAOU gival
€Kkeivn n otroia KATaAnKTIKA 6a KaBopioel Kal Tn xPNOINOTNTA TOU OTN
dladikaoia €mAOyAS KAl CUVBECONG ATTOTEAECHUATIKWY XAPTOPUAQKIWV.

Industry Index Models:

H Baoikn 10éa miow atrd Tn KATaoKeun Twv v Adyw PJOVTEAWV gival TTWG
uQioTavTal CUVOIOKUPAVOEIG JETAEU TWV ATTOOOCEWV TWV CUHPHPETEXOVTWV
METOXWV, Ol OTTOIEC ATTOdIdOVTAI TTEPAV TWV CUVOIAKUNAVOEWY UE TNV ayopd,
OUVOIAKUUQVOEIG TTIPOEPXOPEVES ATTO TOUG ETTINEPOUG KAAOOUG QUTAG.

Tov ev AOyw 10XUPICHO KATEDEICE TTPWTOYEVWIG ME OXETIKI TOU £peuva o King
(1966).

Y116 TNG TTAPATTAVW UTTOBECEWCS TO TTOAUTTAPAYOVTIKO JOVTEAO HETOAAGOOETAI
WG §NG :
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Ri = Qq; + bimlm + billl + ...+ biLIL + (o] (48)

OTr0U:

Im: O d¢eikTng TNG Ayopdg
l;: O deikTnNG TOU j KAGdOU TNG Ayopdg

ZUP@WVA JE TN TTPAKTIKA TNG ayopdg aAAG Kal TwV avaAuTwy , N KAbe
emxeipnon AapBaver Tn TAElovoTNTA TWV E0OOWV TNG ATTO £vav, Kal JOVov
OUYKEKPINEVO KAGDO TNG Ayopdg Kal oTravioTata aTrd dUo A Kal
TEPICOOTEPOUG KAAOOUG. AUTO pag didel Tn duvatoTnTa va ATTAOUCTEUOOUE
TTEPAITEPW TN HOPPH TOU POVTEAOU OTTWG TTapoucIadeTal oTnV e¢ioworn (48),
eMAEyovTag TTEPAV Tou O€iKTN TNG AYopds udvo To OEIKTN EKEIVO TTOU
OXETICETAI UE TOV CUYKEKPIPEVO KATA TTEPITITWON CUPPETOXNG KAl ETAIPIAG
KAGOO ayopdg.

Ri = a; + bimlm + bU I] + (o] (4'9)

2TN TTEPITITWON AUTA N CUVOIAKUUAVON METAEU TWY CUPUETOXWY i Kal K
METOAACOETAI WG AKOAOUBWG :

Oik = Dimbkm0 + bijbyjof; Vi,k=1.N&i#k (50

H mrapatrdvw mrpocappoyn 8¢ TrepIopidel TNV TTPORAETITIKA IKAVOTNTA TOU
MovTéAOU , DI0TI €xouv £CaipeBei ekeivol o1 KAGdoI TNG Ayopdc , Ol OTToiol
EIOPEPOUV TTOAU PIKPN ETTIOpACN 0T OIANOPPWON TV ATTOOOCEWY TNG
OUMPMETOXNAG | KAl WG K TOUTOU N €10AYWYr TWV €I 0TO HOVTEAO Ba TTPOCEPEPE
MAAAov B6puPo ekTignong , TTapd oucIacTIKA TTAnpogopia.

H ouo100TIKI) OUWG WEPEAEIQ TTPOKUTITEI ATTO TO YEYOVOG TNG OPAMATIKAG
MEIWONG TWV ATTAITOUPEVWYV EKTINACEWYV , Ol OTTOIEC Ba XpNOIMOTTOINBOUV WG
€1I0QYWYIKH TTANPOPOPIa OTO HOVTEAO TTPOKEINEVOU TO TEAEUTAIO Va
Aeitoupynoel, o€ 4N + 2L + 2.
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Avaivon kat AfLoAdynon Twv [MoAvtapayovtik@wv MovtéAmwv:

H kup161epn pEBODOG agIOAOYNONG TNG TTPORAETTTIKAG IKAVOTNTAG TWV
EVAAANQKTIKWY OI0BECIUWY TTOAUTTAPAYOVTIKWY HOVTEAWY, a@opd TV
agloAoynon NG IKAVOTNTAG TOU KABE HOVTEAOU VA EKTINNOCEI TO HEAAOVTIKO
TVOKA TWV CUVTEAECTWY CUOXETIONG METAEU TWV CUMPMETEXOVTWYV PETOXWV.
BeBaiwg n agloAdynon edpddletal oTov TTPOCdIOPICHO TNG OTATIOTIKAG
ONMAVTIKOTATAGS TWV dIAQOPWYV PETALU TWV TTPOPRAETTOPEVWV ATTOBOCEWY O€
oxéon ueE TIG TENIKWG emiTeuxOeioeg. EmmpdoBeTa duws Ba TrpétTel va
evraxOei otn diadikaoia agloAdynong Kal n oIKoVouIKA d1a0Taon , ava@opIKa
ME TIC aTTOOOCEIC KAl TN OXETIKA KEPOOYOpIa TNV OTToia TTAPAYEl TO KAOE
XOPTOPUAAKIO CUMMPETOXWV avaAoywg TnNG neBddou atrd tnv otroia TTponABe
OedOPEVOU TOU ETTIBUUNTOU £TTITTEOOU KIVOUVOU €K HEPOUG TOU ETTEVOUTH.

2T0 onueio auTto dev Ba TTPETTEN va aueAnBei n onuacia TG dIANOPPWONG TWV
OEIKTWV O€ KABE UTTO £EETACT TTOAUTTAPAYOVTIKO PHOVTEAD. H ouvnBEéoTepn
MEBODOG KaBopiopou cival oTaTioTIKA (Principal components analysis) n otroia
QgIOTTOIET IOTOPIKA DEDOUEVA TTPOEPXOPEVA OTTO TOV TTIVOKA SIAKUPAVOEWY —
OUVOIOKUPAVOEWV Kal TTpoodIopidel oudda-OEIKTWY N OTToia ETTEENYEI KAl
AVATTAPAYAYElI ATTOTEAECUATIKOTEPA TOV iDIO TOV IOTOPIKO TTIVOKQ
OIOKUPAVOEWV — OUVOIOKUPAVOEWV.

ZUpQwva e Tn HEAETN Twy Elton kai Gruber (1973), n mepaitépw Tpoodrkn
KAQOIKWV BEIKTWY ayopds 1o ATTAO Fpappikd MovtéAo , atnpifouevol o€
IOTOPIKA OTOIXEIO TOU TTIVOKA SIOKUPAVOEWY — OUVOIOKUUAVOEWY, BeATiwoe
OPANATIKA TNV IKAVOTATA TOU JOVTEAOU VA QvATTAPAOCTAOEI OUVOAIKA TOV
TTIVaKA TWV I0TOPIKWY OIOKUUAVEEWY — CUVOIAKUPAVOEWY TTANV OPWG ,
duUOXEPAVE OUCIACTIKA TAV-ATTOOOTIKOTATA TOU JOVTEAOU UTTO TNG £vvolag TTwG,
0edopévou TOU TTITTEOOU TOU PIOKOU, 0dNyoUOE O€ KATAOKEUR XAPTOPUAQKiwV
ME XauNASTEPES ATTODOOEIS KAl APA OIKOVOUIKF onuavTikOTNTa. Mg dla@opeTIKa
aAAG 1c080vapa Adyia, n TTpocOnkn peyadAou apiBuol deikTwy oTo ATTAG
YPOUMIKO JovTEAO, TTPOCEBETE OTNV ouaia B6pufo Kal AiydTEPO TTPAYMATIKA
TTAnpo@opia £ TNG OANG TTPORAETTTIKAG dladikaaoiag.

Avaloyn peAétn dievépynoav ol Cohen & Pogue (1967), otnv oTtroia ol
kAadikoi OeiKTEG TNG Ayopdg TTpoadlopioTnKav Ye BAcN TNV TUTTIKA
KATNYOPIOTTQINGN, YUE KPITHPIO TNV TTPOIOVTIKI KATNYOPia TOU TEAIKWG
ecayopevou 1poidvtoc. Ev ouvexeia to ATTAS Mpapuikd MovtéAo , kabwg Kal
TO TTPOAVAPEPOEV TTOAUTTAPAYOVTIKO JOVTEAO , AEIOTTOILOVTAC IOTOPIKA OTOIXEIQ
OUO TTEPIOdWV , Hiag TTPOYEVEDTEPNG KAl Miag JETAYEVEDTEPNG , EAEXBNOQV €TTi
TNG TTPOPRAETITIKNAG AKPIBEIAG TWV ATTOdOCEWY KATA TNV BEUTEPN TTEPIOOO PECW
agloTTOINONG TWV TTPWTOYEVWYV OTOIXEIWV TNG TTPWTNG.
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Ta ammoteAéopata TNG £peuvag Kal TTAAI KaTEdEICav TTwG To ATTAG papdIKO
MovTéAo , yIa OEDOUEVO ETTITTEDO PIOKOU , DIAUOPPWOE XAPTOPUAGKIO
uwnAGTEPNG OUVOAIKAG a1TOd00NG , dIATNPWVTAG £V TTAPAAARAW TNV aTTASOTNTA

XpPnong Tou.

AANEC eVOANAKTIKEG HEAETEG OTTWG eKeiveg Twv Elton & Gruber (1973) kai Twv
Elton, Gruber & Blake (1999) , aoxoAr@nkav pe pia dIAQOPETIKN TTPOCEYYION
EKEIVNG TNG KATNYOPIOTTOINONG TV KAABIKWYV BEIKTWV AYopdg, JE KPITAPIO
KATNYOPIOTTOINONG TO BABUO CUOXETIONG TWV IOTOPIKWY ATTOOOCEWV. Me GAAa
AOYIQ EKEIVEG OI ETAIPIEG OI IOTOPIKEG ATTOOOTEIG TWV OTTOIWYV, ENPAVICAV UYNAO
Babud cuoxétiong , cuvéotnoav pia KAadIKA opdada. Or ev Aoyw KAADIKEG
OMAdeG ovopaoTnkav pseudo — indexes aAAG TTapOAn TN dIAXPOVIKI)
oTaBePOTNTA TOUG , EV KATAPEPAV VA ETTITUXOUV UEYOAUTEPN TTPOPBAETITIKI)
IKQVOTNTA ATTO EKEIVN TWV KAACOIKWY KAADIKWY OEIKTWV,

TENOG pia DIAQOPETIKY KATNYOPIa HEAETWY , ETTIXEIPNOE va TTPOCDIOPICEI TO
BEATIOTO apIBUG SEIKTWYV ayopds OTa TTAQICIO TOU TTOAUTTOPAYOVTIKOU
MOVTEAOU , (DOTE VA ETTAUENOEI N IKAVOTATA TOU VO AVATTAPAYEI JE QKPIBEIa TOV
OUVOAIKO I0TOPIKO TTiVaKA OUVTEAEOTWY OUOXETIONG. H €peuva Twv Roll &
Ross (1980) karadeikvuel Toulayiotov 3 degikTeg, ol Dhrymes, Friend &
Gultekin (1984) katédeiEav TTwg 0 apIBUOS Twy OEIKTWYV dEV €ival 0TABEPOG Kal
OUYKEKPIPNEVOG AANG €aPTATAI ATTO TOV OPIBUO TWV ETAIPILV UTTO agIOAOYNON.
AVaAOYWGS AOITTOV TOU PEYEBOUG TOU OEIYMOTOG TWV ETAIPIWYV KATEDEIEAV TTWG
atraToUvTal apKeTa TTEpIocodTEPOl amo 3 deikTeg. TeAikwg o Gibbons (1982)
avAAUOVTAG PEIKTA XAPTOPUAGKIO HETOXWYV KOl OJOAOYWV KATEANEE TTWG
atraiToUvTal TOUAGXIoTOV £€1 pe eTTTA KAQDIKOI OEIKTEG.

MapdAANAQ TWV EPEUVWV. TWV TTAPATTAVW EPEUVNTWY, UTTAPEAV Kl
EVOANOKTIKEG HEAETEG OTTWG eKeivn Twv Chen , Roll & Ross (1986) fj Twv
Burmeister et al. (1986 , 1987 , 1988) o1 otroiol TTapriyayav TTOAUTTAPayOVTIKA
MOVTEAQ TA OTTOIO XPNOIMOTTOIOUV OUVOUAOTIKOUG OEIKTEG HOKPOOIKOVOUIKWY
TTaPAYOVTWV.

Aev TrpéTTel TEAOG va apeAnBei n avagopd Twv Fama & French (1993) ol
OTTOIOI KATOOKEUAOAV £VA TTOAUTTAPAYOVTIKO HOVTENO OTNPICOUEVO O€ ETAIPIKA
oTOIXEia Kal BEIKTEG NETPNONG TNG ETAIPIKNG ATTOBOONG KOI CUVAPOUG
KepdOPopIag.

Average Correlation Models:
O1rwg NdN £xel avaepBei , N TTPooBrkn oAoéva Kal TTEPICTOTEPWV KAADIKWYV N
AAAwV OeIkTwV 010 ATTAG Mpappikd MovTédo , TTpdoBeaE TTEPICCOTEPO BOpUPO

oTn TTPORAETITIKN dladikaacia, TTapd evioxuoe TNV OAn TTPORAETTITIKN IKAVOTNTA
TOU JOVTEAOU.

Dissertation



Page 52 of 268

IMpokeluEvou va TTEPIOPIOTEI N €V AOYW aduvauia TwV TTOAUTTAPAYOVTIKWV
MovTéAwy, ol Elton & Gruber (1973) kai o1 Elton , Gruber & Urich (1978) ,
TTPOTEIVAV TNV I1I0€a TNG KaTA HECO 6po e¢opdAuvong (averaging smoothing)
TwV OEQONEVWV TOU IOTOPIKOU TTIVAKA CUVTEAECTWYV CUOXETIoEWYV. Ol
EVOAAOKTIKEG O1 0TTOiEG DidovTal €ival Ol EGAG:

e 21NV ev Adyw TTpocéyyion AauBdavoupe 1o u€oo 6po OAwV TwV avda duo
OUVTEAECTWY OUOXETIONG , BEWPWVTAG TTWG O I0TOPIKOG TTHVOKAG
OUVTEAEOTWYV CUOXETIONG TTEPIEXEI TTANPOPOPIA AVAPOPIKA E TNV
MEANOVTIKA péon TIA OAWV TwWV avd OUO OUVTEAECTWYV CUGXETIONG ,
XWPIG OUWG va Pag TTapAoXETE TTANPOYOPIa yIa TV ATTOCGTACN TOU
KABe evOG atrd TNV Yéon TIPN. To JovTéAO TTOU TTAPAYETAI JE QUTO TOV
TpOTTO ovouddletal Overall Mean Model kai atroTeAgi Tn BAon cuykpIong
KAl ava@opAas OAWV TwV UTTOAOITIWV CUVOPWYV EVAANOKTIKWY JOVTEAWV.

e H emdpevn diaBdabuion agopd TNV agiomoinon Xprnong Twv KAadIKWV
OEIKTWYV , OTTOU UTTOBETOUE TTWG O OUVTEAEDTIG OUOXETIONG METAEU dUO
OTTOIOVONTTOTE ETAIPIWYV TOU 10ioU O€iKTN €ival oTaBEPOS Kal i0OG e TOV
QVTIOTOIXO IOTOPIKO HECO OPO Tou KAGdou. Tnv idla uttéBeon KAvouue
METALU DIOPOPETIKWY KAAOWV TNG OIKOVOMIAG 1 EVOEXOUEVWG METAEU
TwV pseudo — indexes oUp@wva pe Toug Elton & Gruber (1973)

To Overall Mean Model €xel ekTevwg agloAoynBei evavTia Twv Single — Index
Models, General — Index Models kai Tou 18iou Tou GUVOAIKOU IGTOPIKOU
Correlation Matrix, p€ow TNG XPONG TPIWV BIAPOPETIKWY BEIYNATWY O€
TEOOEPIG DIAPOPETIKEG XPOVIKEG TTEPIODOUG. 2€ KABE TTepiTITWwOoN 1o Overall
Mean Model erépaoce 1000 O€ OTATIOTIKI oNPAvTIKOTNTA (5%) , 600 Kal o€
OIKOVOWIKI oNPavTIKOTNTA OAa Ta TTponyoupeva. MAGAioTa n auénon otnv
QVOUEVONEVN AaTTOd00T TOU SIANOPPWHEVOU XOPTOPUAAKIOU ATAV TNG TAGEWG
TOU 25% , 5edOUEVOU TOU PICKOU.

H katdotaon agloAdynong TTEPITTAEKETAI APKETA , KOBWG UI0BETEITAI N XpHon
TWV KAAOOTKWV. KAGBIKWYV OEIKTWYV | OKOPN TTEPICCOTEPO PECW TwV pseudo —
indexes. Ta ev AOyw povtéAa Eemépacav OAa Ta uttdAoITTa , TO00 o€
OTATIOTIKA 600 KAl O€ OIKOVOUIKH ONUAVTIKOTNTA, GAAG TTPETTEl va ONUEIWOET
TTWG N KATATagn autwy, KaBuWe Kal OXETIKEC ATTOOTACEIG TWV, dIEPEPAV
AVOAOYWG TWV IOTOPIKWYV XPOVIKWYV TTEPIOdWYV HEAETNG, I AVOAOYWGS TOU
eMTTEOOU TOU avaAapBavopevou eTTEVOUTIKOU KIVOUVOU.
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Mixed Models:

H xprion PEIKTWVY HOVTEAWV ouvioTaTal 0Tn CUVOUOQOTIKEA Xpron Tou ATTAoU
MpappikoU MovTéAou e Eva povTéAo To otToio Ba AauBdvel uTTown TOU TIG
EMOPACEIG TTEPAV EKEIVWV TNG Ayopdg. To TTAE0V dI0OEDOPEVO OVTEAD AUTAG
TNG KaTnyopiag €ivail ekeivo Tou Rosenberg (1974). 210 yovTéAo TOu O
Rosenberg xpnoiyotrolei HETABANTES OI OTTOIEG TTEPIYPAPOUV TA ETAIPIKA
BepeAILdN Kal TIGC CUOXETICEI e Ta avTioTolxa betas TwV CUPPETEXOVTWY
peToxwv. Me Tnv idla akpifwg peBodoloyia o Rosenberg CUoXETIOE TN
ouVvOIaKUUOVON TWV avAa U0 CUMMHETEXOVTWY PETOXWYV TTOU OQEIAOVTAY OE
AaAoug TTapdayovTeg Trépav NG Ayopdc , YE TIG iBIEG aKPIBWGS BepEMWDEIG
ETAIPIKEG HETABANTEG , KABWG KAl HE KAAOOIKOUG KAOBIKOUG OEIKTEG. TO OUVOAO
TWV OEIKTWVY PETA TNV agaipeon Tou &€ikTn TNG ayopds avnABe oTic 114
METABANTES. AGYW B€ TNG vEOTNTAG TOU POVTEAOU BEV UPIOTAVTAI ACPAAN
EPEUVNTIKA EUPNHATA KOI CUMTTEPACHATA EAEYXOU Kal a&IoAOYnong Tou.

Mia TeAeutaia evaAAakTiKr) peBodoAoyia n otroia agiCel va avagepbei eival
eKeivn oUWV PE TNV OTTOIa 01 TTPOAVAPEPBEITES TEXVIKEG BEV eQapuolovTal
ETTI TWV I0iWV TWV CUVTEAECTWY CUOXETIONG, OAAQ ETTI TWV CUVTEAEOTWV
ouox£TIong Twv residuals Tou ATTAoU IM'papupikou MovTéAou, TO00 VGG 000
Kal dlapéow TwV O1a0eCipwV KAABIKWV OEIKTWY. EV ouvexeia 0 OCUVTEAEDTNG
OUOXETIONG METAEU OUO OTTOIOVONTTOTE GUUMETOXWYV, UTTOPEI va TTPOPRAEQPOEI
ouvdudcovTag TNV TTPORAEWN TOU GUVIEAECTH) CUOXETIONG TNG TTIPOEPXOMEVNG
atrd 10 ATTAS Mpappikd MovTéAo Kal Tou OUVTEAEDTH) TToU TTPORABE atTd TNV
extra - market averaging diadikaagia TTpORAEYnNG.

Baokég Mop@ég IoAvmtapayovtik@wv MovtéAwv
Fama & French multi index models:

O1 Fama & French 0Tn Baoikr) TOug HEAETN KOTAOKEUQOQV £Va
TTOAUTTOPAYOVTIKO JOVTEAO TOU OTTOIOU N AOYIKr) OTnpIideTal 0TV avaKAAuWn
TTWG TO XPNUATIOTAPIOKO UEYEBOG TNG eTaIpiag (market capitalization), kaBwg
ka1 To book value of equity to market value of equity ratio (book to market
ratio), eTnpeddouv TIG aTTodO0EIG TV PETOXWV. Kal o1 U0 TTapatravw OEiKTEG
BewpouvTal wg risk proxies Kal MO CUYKEKPIPEVA Ol EPEUVNTEG AVAKAAUWAV
TTWG Ol ATTOOOCEIG Eival APVNTIKWG OUOXETICOPEVES PE TO XPNUATIOTNPIAKO
MEyeBOG Kal BETIKWG oUoXeTICOUEVES e TO book to market ratio. Me
OIaQOPETIKA aAAG 1I000UVaua AdyIa, Ol ETAIPIEG JE PEYAAO XPNUATIOTNPIAKO
MEyeBOG Kal uwnAd book to market ratio , eppavifouv XaunAéG I0TOPIKES
a1Tod00E€IG, OIOTI BEWPOUVTAI ACPAAEIG ETTEVOUTIKEG TOTTOBETACEIG.
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To TTPOBANPA TO OTTOIO AVTIPETWITIOAV Ol EPEUVNTES KATA TNV EVOWNATWON
TWV TTAPATTAVW DEIKTWY APOPA TO YEYOVOG OTI, EVW Ol TTAPATNPNOEIG TWV
aTTOdOCEWV €ival pnviaiag PACEwWG, Ta HEYEDN TNG XPNMATIOTNPIAKAG agiag Kal
Tou book to market ratio , avakoivwvovTtal kdBe Tpipnvo. Q¢ ek ToUuToU
ATTAITEITAI N KATAOKEUT KATAAANAWY XapTOQUAQKiwV o1 atTodO0EIG TWV OTTOIWV
Ba atroTeAoUV proxies Twv £TTIOPACEWY TWV TTPOAVAPEPBEVTWY OEIKTWV ETTI
TWV ATTOOOCEWV TWV CUPHPETOXWV.

H KaTaokeur Twv £V AOYw XOPTOPUAAKIWV YivETal WG aKOAOUBWG :

Briua 1°:

H d1akpion Tou cuvOAoOU TWV CUHPHPETOXWYV WE BACN TA XPNMATIOTNPIOKA
agia (market capitalization = shares outstanding x market value per
share) TrpaypaToTroigital e Baon Tov xpnuaTtioTnpiako deiktn NYSE
pe cut off onueio To pIOG TG XPNHATIOTNPIOKAG Ogiag TOU TEAEUTAIOU.
Emopévwg diakpivovtal U0 OpAdEG CUPPETOXWY : O CUPUETOXEG UE
MIKpn (small) kar peydAn (big) xpnUoTIOTNEIOKA KEQAAQIOTTOINOT.

Ev ouvexeia kal ye Baon 1o book to market kpitripio n
KaTtnyoploTroinon TTpaTTeTal Kail TTaAI €T Tou &giktn NYSE, akoAouBei
0¢ TNV £ENG AoyIKn:

o Low Book to market:
2UMMETOXEG ME TIUA O€IKTN , €éwg Kal To 30% TNG OUVOAIKAG agiag
Tou market to book ratio.

o Middle Book to market:
2UMMETOXEG e TIUNA O€iKTN , €éwG Kal TO 70% TNG OUVOAIKAG agiag
Tou market to book ratio.

o High Book to market:
ZUMMETOXEG WE TIFN O€ikTn , £wg Kal TO 100% TNG OUVOAIKNAG
agiag Tou market to book ratio.

Briua 2°

Ev ouvexeia akoAouBei 0 TTpoadIOPICHOS TwV OEIKTWY Ol ETTIOPACEIC
TwV oTToiwv, Ba TTpocopoidlouv TNV £TTiIOPACT TOU Size Kal Tou market
to book ratio, oTIG ATTOBOOEIG TWV PETOXWV.

Ava@opika e TN METABANTA N oTToia Ba ATTOTEAETEI TO pProxy Tou Ssizing
n ev Aoyw Ba karaokeuaoTei wg ‘Small minus Big’ (SMB).

Dissertation



Page 55 of 268

Mo ouyKekpIPéva, Ba KATAOKEUAOTOUV dUO XaPTOPUAAKIA , £va TO
OTTOiO Ba ATTOTUTTWVEI TN PECTN ATTOS00N TWV UETOXWV HE MIKPN
KeaAaiotroinon ava market to book segment kai €va deutepo 1O
OTTOi0 Ba ATTOTUTTWVEI TN MECH ATTODOO0N TWV PETOXWYV ME UWPNAR
kKepaAalotroinon ava market to book segment. To xapTo@UAAGKIO Ol
a1TOdO0EIG TOU OTTOIOU Ba ATTOTEAECOUV proxy Tng £1idpaong Tou
sizing TTPOKUTITEI WG N dIOPOPA TWV HECWV ATTOdOCEWV PE ordering TO
TTapatmavw (small minus big).

Ava@opIKa e TN METABANTA N oTToia Ba ATTOTEAETEI TO Proxy Tou O€iKTN
market to book ratio, n ev Adyw Ba TpokUWel wg avwTEPWw, dnAadn wg
N d1a@opd Twv Pnviaiwy atmoddoewv duo xaptopuAakiwy ‘High minus

low market to book ratio’, avd market size segment.

Na onpeiwdei O TTwG N OUYKEKPIYEVN PeBodoAoyia odnyei oTn
KATOOKEUN METABANTWY OI OTTOIEC JETALU TWV €ival TNV ouaia
QOUOXETIOTEG, EJPAVICOVTAG TTOAU UIKPO OUVTEAECTH) OCUOXETIOEWG i00
mrpog 0,08.

KaTaAnKTIKA 0TO HOVTEAO €I0QYAYETE KAI aKOMN pia JETABANTA N oTToia
€ival TTPOPAVWG QCUCXETIOTN TWV. TTPONYOUNEVWY BUO Kal TTAPIoTA TA
excess returns evog avTITTPOOWTTEUTIKOU BeikTn ayopdg (S & P 500)
atré TG ammodooelg Twv monthly Treasury Bills.

2.€ UETOYEVEOTEPEG HOPYPEG TOU POVTEAOU KaTd Fama & French £xel evraxbei
aKOUN pia peTaBANTA, N ommoia ovopdadetal ‘Momentum’ Kai n oTToia TTAPIOTA
TIG BIAPOPES ATTOdOONG METAEU OPAdWY XaPTOQUAOKIWY UWPNARG Kal XaunAAg
aTTOOO0EWG.

Katd tnv eutTeipikn O€ eTTAANBEUCN TOU APXIKOU HOVTEAOU KaI TTPOKEIMEVOU VIO
METOXEC uwnAoU market capitalization kol upgnAou market to book , n
TTPORBAETITIKA IKAvVOTATA Tou povTéAou augrnbnke oe 0,83 amd 0,69 ot oxéon
ME TO ‘ATTAG [papuikd MovTéAo'. MapdAa auTtd o€ OXETIKA TOUG £peuva Ol
Chen , Karceski & Lakonishok (1999) katédei§av Twg 10 JOVTEAO TwV

Fama & French (T6co Twv TpItov 600 Kal TWV TEOOAPWY PETABANTWYV) ETTEDEICE
MIKPOTEPN TTPORAETITIKA IKAVOTATA £vaVTI TOU ATTAOU JOVTEAOU TTOU UTTOBETE!
oTaBePdTNTA ETTI TOU TTIVOKA TWV CUVTEAEOTWYV CUOXETIONG. ETTi TNG ouciag n
TTPooTIOEuEVN agia Tou povTéAou Twv Fama & French cuviotatal otnv
QATTOKPUTITOYPA®NON TNG £TTiIdpaONG Tou sizing kail Tou market to book ratio,
ETTI TOU TTIiVOKA TWV avA OUO CUVTEAECTWY CUCXETIOEWG.
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Chen, Roll & Ross multi index models:

O1 Burmeister, McElroy, at al. (1986 , 1987 , 1988) , otnpi{6pevol 0Tn BACIKNA
epyaoia Twv Chen, Roll & Ross (1986) , avéTrTuéav TTOAUTTOPAYOVTIKO
MOVTEAO TO OTTOIO QTTOTEAEITAI ATTO TTEVTE TTAPAUETPOUGS, BEWPWVTAG TTWG
OTIONTTOTE ATTOKAIVEI OTTO TNV ICTOPIKN MECN TIKA BewpeiTal wg aiTia HETABOAAG
TWV atmoddoewV TwWV PeToXWwV. O1 U0 BACIKES TTAPABOXES ETTI TWV. OTTOIWV
oTnNPEIXenNkKe TO0 HOVTEAO €ival o1 €EAG :

O1 TINEG TWV PETOXWV ETTNPEEACOVTAI APEVOGS PEV ATTO TO PEYEBOG TV
MEAAOVTIKWYV QVAUEVOUEVWYV XPNHATOPOWY TNG HETOXAG, OTTWG Ol
TEAEUTAIEG dlapopPwvovTal atrd Tn KEQAAAIOKN atrodoon o€
ouvOUAO NG PE TN MEPIOPATIKA atTdédoon, KaBWwG Kal atrd To
TTPOEEOPANTIKO ETTITOKIO TTPOCDIOPIOHUOU TNG TTAPOUCAS agiag auTwy.

O1 TPEXOUOEG TIMEG TWV TTPOAVAPEPOBEVTWV TTAPANETPWY, BewpeiTal
TTWG AdN €XOUV EVOWMOTWOEI OTN TIUA TNG METOXNAG KAl OTTOI0OATTOTE
METABOAR AUTWV ETTI TNG ICTOPIKNAS MECNG TIUAG TWV Eival N aITia
METABOANG Kal ETTNPEACUOU TNG TIWAG TNG METOXAG.

2 UVETTOKOAOUBA 1 KATNYOPIOTTOINON TWV TTEVTE TTAPAUETPWY EXEI WG
€8NG :

AUO PeTABANTEG 01 OTToIEG €TTNPEACOUV TO PEYEBOG TOU TTPOECOPANTIKOU
ETTITOKIOU.

o I1: one half of 1% plus the return on long term government
bonds minus the return upon the long term corporate bonds
(kaBopicel Tov Babud Tou market risk aversion)

o 12:Return on long term government bonds minus return on the
one month Treasury Bill kai kaBopilel Tn popen Tou term
structure of interest rates.

(Na onuelwdei TTwg N TTAPAPETPOG 12 eppavilel péon TIP PNdév
kal undevikd autocorrelation, CUVETTWG OTTOIABATIOTE [N
MNOEVIKA TIUA BEWPEITAI WG PN AVAPEVOUEVN KAl UTTOWNAQIA TTPOG
ETTiOpaoN €1Ti TNG ATTOOOCEWG)

Mia petaBAnTA N otroia eTnpeddel TOOO TO PEYEBOG TOU TTPOECOPANTIKOU
ETTITOKIOU 600 Kal TO PEYEBOG TWV XPNHATOPOWV.
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H ev Aoyw peTaBANTA HETPA TO PEYEBOGC TOU YN AVAPEVOUEVOU
TTANBWPIoHUOU , 0 OTTOI0G TTPOPAVWG KaBOopPIZel TOOO TIG TTPAYHATIKES
atrodO0E€Ig , 600 KAl TNV ayopadTIKr) dUVAUN TWV JEAAOVTIKWV
XPNMATOPOWV.

I3: Expected Inflation at the begging of the month minus
realized inflation at the end of the month

e Mia petaBAnTr n oTroia eTTNEEACEI TO PEYEBOG TWV JEAAOVTIKWV
AVONEVONEVWVY XPNHATOPOWV.

14: expected long run growth rate in real final sales expected at the
beginning of the month minus the expected long run growth rate in real
final sales expected at the end of the month. Deviations in the above
mentioned variable cause changes in the long run profits in the
economy and consequently changes in the expected future cash flows
of the stock.

KaTaAnKTIKA pia akOun METABANTA TTPOOTIOETAI OTO JOVTEAO Kal N
OTTOIx ETTIXEIPEI VA EVTOTTIOEIETTIOPACEIG TTOU OIAPEUYOUV TWV
TTOPATTAVW TECCAPWYV METABANTWV.

Mpokelpévou va TTpocdloplaTei N ev AOyw UETABANTH , OI EPEUVNTEG
TTaAIVOPOUNOaV TIG eXCcess ammodooelg EvavTl Tou risk free rate Tou
o¢eiktn S&P’s 500, évavT Twv TTapaTTdvw PJETARANTWY Kal
TTpoadidpioav TNV akéAoudn ypapun TTaAivépounong:

Ry — Ry = 0.0022 — 1.331; + 0.561, + 2.2915 — 0.93, (51)
R? = 24%

Ev ouvéxeia mpoadidopiocav mn MEPTTTN HeETaBANTA WS AKOAOUOWG :

I5= (Rm— Rys)—(0.0022 — 1.331; + 0.561, + 2.291; — 0.931,)  (52)

Salemon Brothers Multi index model:

O1 Salomon Brothers (1989), avétrTugav €va TTOAUTTOPAYOVTIKO JOVTEAO
ETITA TTOPAYOVTWY, TO OTTOIO ETTIXEIPEI VO ETTECNYNOEI TN CUUTTEPIPOPA
TWV atTodd0EWV TWV PETOXWYV. OI ETTTA PETABANTEG TTOU
XPNOIMOTTOIoUVTAl £X0UV WG OKOAOUBWG :
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[1: Economic Growth

Mpokeipgévou va atToTUTTWOEI N JakpoxXpovia avaTtTuén o€
MOKPOOIKOVOUIKO ETTITTEDO, XPNOIMOTIOINBNKE N METABOAN TNG £THOIOG
Brounxavikig mapaywyng (yoy change in industrial production).

|2: Business Cycle

Mpokelyévou va atroTuTtTwOEi N @ACn TOU OIKOVOUIKOU KUKAOU,
XPNOIMOTTOINBNKE WG proxy Tou Kivduvou (risk aversion) , To spread
METALU TwV atmoddoewyv Twv investment grade 20 €Twv ETAIPIKWY
OMOAOYIWV , EVAVTI TWV ATTOOOCEWY TWV, AVTIOTOIXOU OIAPKEIAG,
KUBEPVNTIKWVY OUOAGYWV.

I3: Long Term Interest Rates

Mpokelyévou va atroTuTTWOE N €TTEVOUTIKA EAKUCTIKOTATA TwV 10 €TWV
KUBEPVNTIKWY OJOAOYWYV, TTapaTnpeital n JETABOAR TnG yield curve Twv
10 €TV AUEPIKAVIKWYV KUBEPVNTIKWY OPOAOYWV.

I4: Short Term Interest Rates

MpokeIgévou va aTTOTUTTWOET N ETTEVOUTIKY) EAKUCTIKOTNTA TWV
Bpaxuxpoviwyv €TTEVOUTIKWY TOTTOBETACEWY , EVAVTI TWV PHETOXWV N
TWV OPOASYwY, TTapartnpeital N METAROAN TnG yield curve Twv pnvidiwv
EVTOKWYV YpauuaTiwy Tou ApgpiKavikou Anuoaiou.

I5: Inflation

MeTaBoAn oto d¢giktn CPI(Consumer Price Index), peta&u tng
QVAPEVOUEVNG Kal TEAIKWG TTPAYPATOTTOINBEIoNG TIMAG TOU €V AOYyw
O¢&ikTN

16: US Dollar

H emmidpaon TNG HETARBOANG TWV CUVAAAQYUATIKWY ICOTIMIWYV ETTI TNG
XPNUaATayopdg, OTTWGS Ol HETARBOAEG TWV CUVOAAQYUATIKWY ICOTIMIWV
QTTOTUTTWVOVTAI ETTi VORIOHATIKOU KAAaBIoU 15 vopioudtwy.

I7: Other Influences
Emdpdocig eTTi TWV ATTOOOCEWYV Ol OTTOIEG OEV ATTOTUTTWVOVTAI ATTO TIG
TpoavapepBeioeg NETABANTES

KaTtoTTiv EPTTEIPIKWYV EAEYXWV PE TN XPriON MNVIAiWV I0TOPIKWV
a1mod00EWYV, TO HOVTEANO Tou Salomon eTre¢iynoe 10 41% Tng
METARANTOTNTAG TWV TTAPATNPEOUMEVWY ATTOOOCEWYV ETTI OEIYUATOG
1,000 Investment grade peTOXWV.
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14 U 4 4
BeATiwvovtag T TPOBAETTIKY LIKAVOTTA TWV HOVTEAWV:

O1 TTAéov TTPOOQATEG TTPOOTTABEIEG BEATILWONG TNG TTPOPRAETTTIKAG
IKAVOTNTAG TWV HOVTEAWY, aPOPOUV TO CUVOUACHO TWV TEXVIKWYV TTOU
Non TrapoucidoTnkayv, TTAPAAANA e DIAPOPETIKEG TTPOCEYYIOEIG OTO
Topéa TNG KAABIKAG opadoTroinong .

XapakTnpIoTIKEG gival ol HEAETEG Twv Chan, Karcrski & Lakonishok
(1999) ka1 Twv Elton, Gruber & Spitzer (2006) , o1 oTroieg UTTOBETOUV
IOTOPIKA OTABEPOTNTA TOU TTIVOKA CUVTEAECTWY OUOXETIONG.

O1 ev AOyw atTédeIEav TTwg Ta JOVTEAQ OTNPICOPEVA OTRY UTTOBEON TNG
oTaBEPOTNTAC TWV CUVTEAECTWYV CUOXETIONG , aTTedeixOBnoav Ta 1o
QTTOTEAEOUATIKA OTN TTPORBAETITIKA TOUG IKAVOTNTA , EVW) QUECWG UETA
katatdooeTal T ‘ATTAS Mpauuikd MovTéAo’ Tou Sharpe , TTAvTOTE UE
KPITAPIO TN TTPORAETTTIKA IKAVOTATA ETTIi TOU TTIVOKA TWV CUVTEAECTWV
ouox£TiIong. To TTapatTrdvw eUpnPa attodEIKVUE TTWG Ta TTAEOV OUVOETA
MoVTEAQ OEv CUMPBAAOUV OTNV €TTAUENON TNG TTPORAETITIKAG IKAVOTNTAG ,
avTIBETWG e1I0QEPOUV BOPUPO eKTIUNONG OTNV OAN dladikaacia. MNpog
auTh Tn KateuBuvon ol Ledoit & Wolf (2003) o€ oXeTIKA TOUG £peuva
KaTédeIgav Twg n xpnon Ceuywy I0TOPIKWY OEOOPEVWY , O GUVOUACOUO
ME OUVOUAOTIKEG TTPORBAEWEIG TIPOEPXOUEVEG ATTO TO ‘ATTAG MpAUMIKO
MovTtéAo’ Tou Sharpe , BeATiwve SpAPATIKA TN TTPORAETITIKA IKAVOTNTA
TOU ouvduaaTIKoU povtéAou. MaAIoTa, o€ avTioToixn €pEuva Toug TO
(2004), n BeATiwon TNG TTPOPBAETTTIKAG IKAVOTNTAG ATAV AKOMN
MEYAAUTEPN , €AV OI CUVOUACOUEVEG TTPORAEWEIG TTPOUTTOBETAV
oTaBePATNTA TOU TTIVAKA TV avAa dUO CUVTEAECOTWY OUCXETIONG.

H mmA€ov TTpdO@ATN £pEUVNTIKY TTPOCEYYION £TTi TOU BEPaTOC ,
TTpaypartotroInenke armoé Toug Twv Elton, Gruber & Spitzer (2006),
oUN@WVA PE TAV. OTTOIA, N TTPOBAETITIKY IKAVOTNTA TOU UIOBETOUPEVOU
MovTéAou BeATiwovovTav dpauaTiKd , edv n 6An diadikacia dlakpivovTav
o€ 600 akOAouBec QAoeIC:

H mmpwTn @don cuviotatal otnv TTPORAEWN TOU I0TOPIKOU YECOU OPOU
TOU OUVTEAEOTA CUOXETIONG METAEU TOU OUVOAOU TWV PETOXWV, EVW N
0euTEPN ©Aon cuvioTartal oTn TTPOPRAEWN TWV ATTOKAICEWV TNG
MEAAQVTIKAG TINAG auToU aTrd TV TTpoavagepBeioa péan Tiun. ZTnv 6An
d1001KATia XpNOIUOTTOINCAV TIG TEXVIKEG TOU KUAIOJEVOU HECOU OPOU ETTI
IOTOPIKWYV TTAPATNPNAOEWYV TOU HEOOU CUVTEAEDTH OUOXETIONG , O€
ouvOUAO MO PE TEXVIKES EKBETIKNG e€opdAuvong (Exponential smoothing
effect with smoothing coefficient of 0.5). H yeBodoAoyia d¢
opadoTtroinong oTnpixbnke oe KAAdIKA KPITAPIO KATAYOPIOTTOINONG O€
ouVvOUAO NG PE TN XPRON ETAIPIKWY BEPENIWOWY PEYEBWY, OTTWG TO
market capitalization kai To market to book ratio.
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CHAPTER 5

SIMPLE TECHNIQUES FOR
DETERMINING THE
EFFICIENT FRONTIER
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Tpomot Kataokeun ¢ AMOTEAECPUATIK®WV XAPTOPUAXKIWV:

ATIO Ta TTPONYOUMEVA KATEDTN COAPES TTWGS N TTPOPRAETITIKN IKAVOTNTA
TwV d1a0e0ipwy PovTéAwy, KaBopileTal atTd TNV IKAVOTNTA TOUG Va
TTPORAEWOUV TO HEAAOVTIKO TTivaKa SIOKUUAVOEWY — GUVOIAKUPAVOEWY
1 OI0POPETIKA OAAG 1I000UVANA, TO HEANOVTIKO TTIVOKO OUVTEAECTWV
OUOXETIOEWV.

21NV OAn TTpooTTaBeia atrAoTToinoNG TNG dladikaoiag GUAAOYNG Kal
€100YWYNG TWV ATTAITOUPEVWY TTANPOPOPIWY, TTPOKEINEVOU va
AEITOUPYNOEI TO EKAOTOTE HOVTEAO (E1G OPOUG PEIWONG TOU OYKOU aAAG
KAl TNG TTOAUTTAOKOTNTOG TWYV ATTAITOUUEVWY TTPOG OUAAOYH I0TOPIKWV
oToIXEiwv) KataAngaue Twg, 10 ‘ATTAG papuikd MovTéAo’ KaBwg Kal To
MOVTEAO TTOU TTPOUTTOBETEN TN OTABEPATNTA TOU TTIVAKA TwV avd dU0
OUVTEAEOTWY CUOXETIONG , TTAPOTI TTEPIOPICOUV TN TTOAUTTAOKOTNTA
XPNOonNg HEOW TWV ATTAOUCTEUTIKWY UTTOBECEWYV TOUG , BEV OTEPOUVTAI
OKPIBEIAG ava@opIKA PE TN TTpoavVAPEPBEITA TTPOBAETTTIKN TWV
IKQVOTNTA, ETTI TOU TTIVAKA TWV avAa OUO CUVTEAECTWY CUCXETIONG TWV
UTTOWNQiWV CUPHPETOXWV.

Kataokeun) ATOTEAEOPATIKOU XAPTOPUAXAKIOU VTIO TNG
U 14 ¢ 4 7 4 )
LoXVO0G TWV VTTo0ecewy. Tov ‘ATtAov I'pappuukov MovteAov':

Y116 TNG 10XU0G Tou ‘ATTAou IMpappikoUu MovTtéAou’, kabioTartal duvaTh n
XpPnon €vog atrAou BEIKTN O OTToi0g BABUOVOUET TIG UTTOWRPIEG
OUMNMETOXEG ETTI TOU QPIOTOU XAPTOPUAQKIOU, KABIOTWVTAG TEG AIyOTEPO
1 TTEPIOCOTEPO KATAAANAEG Kal ETTIBUUNTEG TTPOG EICAYWYH.

O &¢ikTng auTdg gival 0 akdAouBog:

OTrou:

R,: H péon avauevopevn TiA TNG CUPMPETOXNAG |

R¢: H ammédoon Tou riskless asset

B,: O ouvteAeoTG beta TNG | CUPPETOXNAG O OTTOIOG TTOIOTIKG
gpuNVveUETAl WG N METABOAR TNG aTTOBOCEWS TNG | CUMMETOXNS doBgiong
NG METABOAAC TNG atrdédoong Tou XapTopuAakiou TNG Ayopdc kata 1%.

H mpakTIKfy aAAnAouxia evEPYEIWV OTNV EQAPPOYI TWV TTAPATTAVW EXEI
WG €§NG :
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e Brua 1%
MpoadlopIoudS TWV TIHWYV Tou OgikTn (53) yia KABe utTown@Ia
OUMUETOXN TTPOG €£10aywYyr] OTO APIOTO XAPTOPUAAKIO Kal
@Bivouoa Tagivounon auTwy €TTi TWV TIHWV TOU OEIKTN.

e Brua 2°
KaBopiopog Tou cutoff rate , €o1w C;:

-~ (R, — R¢)p;
O-rznzs':l( ] O-Z.f) ]
e
C; = 7 (54)
1+ 03 5=1o-_]2.
ej

OT1TOU:

d2: H dlakupavan Twv atmod00ewV ToU XapTOQUAAKIOU TNG
Ayopdg

o2

aezj: O pn ouoTNUIKOS Kaldpa dIa@opOoTToINCINOG KivOUVoS TNG |
OUMMETOXNAG.

e Brua 3°
‘EvTagn 010 XAPTOQPUAAKIO EKEIVWV TWV CUPHPETOXWV Ol OTTOIEG
eupavicouv TiA 1Ti Tou deikTn (53) peyaAuTepn n ion Tou Cikai
ATTOPPIYN EKEIVWV OI OTTOIEG EPPAVICOUV TIUN BEIKTN XaNNAOTEPN
Tou Ci. Qg €k TouTOU N uTToAOYIOTIKA dladikacia 1T Twv Ci,
OTOUATA JOAIG BpeBei ekeivn n Tiun Tou deiktn (54) n otroia
IKQVOTTOIEN TN TTapaATTAvw OUVOAKN. AnAadr OAEG 01 UTTEPKEIUEVES
METOXEG Va eP@aviCouv TIu Tou BeikTn (53) peyaAuTepn NG
emAex0Beiocag TG Tou deikTn (54) Kal TEAIKWG va e1I0AyovTal OTO
APIOTO XOPTOPUAAKIO, EVW) Ol UTTOKEIPEVEG UETOXEG ME TIUN ETTI
Tou O¢iktn (53) uttoAciTTopevn Tou deikTn (54), va e¢aipouvTal
atrd auTo.

Mia drapopeTikr) aAAG 1I000Uvaun e¢icwon yia 1o o¢iktn Ci gival n akdAoubn n
OTTOIa PAG ETTITPETTEI VO KATAVONOOUWE TN OXETIKA OIKOVOMIKI TOU EPUNVEIQ:

G = Bip{ (Rp B Rf)/[;i} (55)
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H otroia pag odnyei otnv akd6Aoudn TToI0TIKA 1I00dUVauN aviooTnTaA :

(El - Rf) > Bi(R, — Ry) (56)

OTr0U:

Bip: H avapevopevn yetaBoAn tng amodoang g i cupueToxng , doBeiong Tng
METABOARG TNG avauevopevng attddoong Tou 16iou TOU apioToU XapTOPUAQKiou
Katd 1%

Ep: H avapevouevn amdédoaon Tou apioTou XapTOQUAAKIOU

H TToI0TIKI) OIKOVOWIKH €punveia TNG avioodTnTag (56) , EyKeEITal oTo yeyovog
TTWG €Av 0 avaAuTiG — €TTEVOUTHG TTpoadlopioel uttepBaAAouca atrddoon
OUMMETOXNAG €TTi TOU risk free rate avwTepn Tou avapevouévou , TOTE
ouvioTaTtal n aueon £vragn TNG v AOyw CUPUETOXAG OTO XAPTOPUAGKIO.

KaTaAnKTIKA Ta ETTEVOUTIKA OTABUA TWV CUHUPETOXWY TOU ATTOTEAEOUATIKOU
XapToQuAakiou, TTpoadlopifovTal ws aKoAoUBWG :

Xi= 5 for those i's included in the efficient portfolio, (57)
j=14j
Orrou:
. (R,— R
Zizﬁ_;(l f—ci> (58)
Opi ﬂi

H oxéon (58) , ek@padel TNV OXETIKA ETTEVOUTIKA BapUTNTA ETTI EKEIVWV TWV
OUMMETOXWV, 01 OTTOIEC TEAIKG Ba evTaxBoUv OTO ATTOTEAECUATIKO
XOPTOQUAJKIO, evw N oxéon (57) egaoalioel Tnv GBpoion auTwy oTn povada,
onAadn TN TAAPN €TEvOuon Tou dIabeaipou eTTEVOUTIKOU KEQaAQiou.

H mapatmdvw diadikacia ugioTaral oTn TTEPITITWON KATd TNV OTToia ,N
€TTEVOUTIKN TTPAEN Tou short selling dev emTpétTeTal. EAv n emmevouTiky Tpdén
Tou short selling emTpartrei, TOTE N TTAPATTAVW dIOBIKACIA TTPOCAPHOLETAI WG

€gng:
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2Tn TTEPITITWON KAtd TNV oTroia emTpéTreTal To short selling, emBAAeTaI Kal
TTGAI 0 UTTOAOYIOPOG Kal N @Bivouca Tagivounon Twv UTToWN@iwv CUPPETOXWVY
WG TTPOG TO AOYO TwV UTTEPRAAAOVTWY atToddoewV UTTEPAVW Tou risk free rate
WG TTPOG TO avTioTolXo beta TNG ouppeToxG. H dila@opd Ye TTPONYOUNEVWG
EYKEITAI OTO YEYOVOG TTWG TWPA OAEG OI UTTOWNPIEG CUPUETOXEG Ba eviaxBouv
OTO ATTOTEAECHATIKO XAPTOPUAAGKIO , e DIOKPATNON N OTToia gvioTe Ba €ivai
BeTIKA (long) , evioTte apvnTIKA (short) kal evioTe PNOEVIKT.

Emropévwg o1 e€lowoeig (54) kai (58) ouveyifouv va 1I0XU0UV , JE TN MOVN
dlapopd TTWG Ba TTPETTEI VA UTTOAOYIOTOUV ETTi TOU GUVOAOU TWV UTTOWN®iwv
OUMMETOXWV. TN TTEPITITWON KATA TNV OTTOIA TO ETTEVOUTIKO OTABUO
TTPOKUTITEI BETIKO ONUAIVEI TTWGS N CUMPETOXN Ba CUUPETAOXEI OTO
XOPTOQUAAKIO e dlakpdTtnon long , €dv OuwG TO €TTEVOUTIKO GTABUO TTPOKUYEI
apvnTIKG , TOTE N cupueToX Ba evraxBei oTo XapToPUAAKIO ue B€on short.

2TO onuEio auTtd eEQIPETIKA onUacia TTapouaiAdel TO yEYOVOS TOU OpICHOU TNG
Tpagewc short selling:

Edv o akoAouBnBei 0 KAAGOIKOG 0pIOUOG , CUUPWVA E TOV OTTOIO N TTPAEN
Tou short sell dnuioupyei eMITTAEOV TTNYES XPNMATOOATNONG YIA TOV ETTEVOUTH
TOTE TA ETMIPEPOUG ETTEVOUTIKA OTABUG Ba UTTOPOUV va AdBouv oTToladTToTe
TIUA BETIKA 1) apvNTIKN TETOIQ WOTE VA IKAVOTTOIOUVTAI Ol akOAouBol
TTEPIOPIOHOI :

7
Xi = L

for every availiable security, (59)

i
j=1%j

OTr0U:

N
in ~1 (60)

Edv dpwg akoAouBnBei o opioudg katda Lintner, cUp@wva Pe TOV OTTOIO N
TPAagn Tou short selling atroteAei Xprion Kal SE0UEUOT ETTEVOUTIKWV
KEQaAaiwv, TOTE Ol TTAPATTAVW TTEPIOPICHOI dlIauOpPWVOVTal WG EENG :

X; = l—l|Z| for every availiable security, (61)
j=117
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OTTOU:

x| =1 (62)

i

H xprion Twv dU0 evaAAaKTIKWYVY opliopwy £1Ti Tou short selling odnyei 0TI idigg
ATTOPACEIG AVAPOPIKA PE TO TTOI0 CUPMETOXN TEAIKWG Ba dlakpaTtnBei long N
short, TTapdAa AuTA OUWG TA OXETIKA ETTEVOUTIKA OTABUA dlapEépouv
opapaTtikd. ETTAéov 0 AOyog Twv oTaBuwWY dIaKPATNONG YETALU TWV
EVAAANQKTIKWY OPICUWYV , METAEU BUO OTTOIOVONTTOTE CUMMETOXWYV , TTAPAUEVEI
TTAVTOTE O idI0G KAl i00G TTPOG :

VA

(63)
1Zi

EmmrAéov Twv TTapatTdvw va OnUEILOOUPE TTwG 0 0pIouog Tou short sales
Katd Lintner , rapdayel peaANIOTIKA ETTEVOUTIKA OTABUA , EVaVTI TWV CTOBUWY
TTOU TTaPAyoVTal aTTO TOV KAACOIKO OpIopo. H ouykpion &€ auTwy Twv
OTABUWY EVAVTI EKEIVWV TTOU dNUIOUPYOUVTAl PE TNV ETTEVOUTIKN TTPOCEYYION
oTnNV OTToia BEV ETITPETTETAI N ETTEVOUTIKN TTPAEN Tou short selling , avadeikvuel
Ta akOAouBa : Ta oTaBud TG €TTEVOUTIKAG TTPOCEYYIONG Xwpig short selling
oev TTapdyouv Tov id10 eTTEVOUTIKO AOYO PETALU U0 OIOVONTTOTE CUMMETOXWV
ME EKEIVA TA OTTOIA TTAPAYOVTAI KATA TNV £TTEVOUTIKY d1adIKagia oTnv OTroia T0
short selling emTpémeran. ETriTTAéov dlagopoTroleiTal Kal n Jeign Tou
QATTOTEAEOUATIKOU XAPTOPUAQKIOU avAPOPIKA UE TO TTOIEG CUPUETOXEG TEAIKWG
Ba erevouBouv eviaxBouv pe diakpdrnon long.

H teAeutaia diattioTwaon dgv atroTeAei EKTTANEN , 0BEVTOG TOU yEYOVOTOG OTI
oTn TTEPITITWON KaTd TNV otroia 1o short selling emTpéteTal, OAeg ol
UTTOWA®PIEG CUPUETOXEG Ba evTaxBoUV OTO ATTOTEAECUATIKO XaPTOPUAAGKIO. H
TTOPATTAVW CUUTTEPIPOPA Eival I00OUVANN WE TNV EvTAEN OTO ATTOTEAECUATIKO
XOPTOPUAGKIO CUUMPETOXWYV QVTIOETWY XAPOKTNPIOTIKWY ATTO auTd TTOU
OI0BETOUV OI CUPMETOXEG TTOU EVIACOOVTAl OE QUTO, UTTO TNG ATTAYOPEUCEWS
Ouwg Tou short selling.
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Etloyn Zuppetoyxwv vto Marketable Index kata Treynor -
Black:

Kartd tn xprion tou ‘AtTAou I'pappikou MovTtéAou’ kaBioTatal cuXvd n avaykn
UTTOKOTACTOONG TOU XapToQUAaKiou TNG Ayopdg , atro éva proxy market
weighted xapTo@uUAGKIO, TO OTTOIO TTPOCOWPOIALEI OE CUMTTEPIPOPA TV idla TNV
Ayopd, 6TTwg yia TTapddeypa o deiktng S & P 500.

O1 Treynor & Black (1973) , kataokeuooav £va KPITHPIO CUPPWVA KE TO OTTOIO0
KaBioTaral EQIKTH N a0PAANG EVTAEN HiIOG CUPHPETOXNG ETTI ATTOTEAECUATIKOU
XapTOQUAQKiou. 10 cuyKeKpIPEVA €AV UQIOTATAI Proxy XapTOQUAAGKIO TNG
Ayopdg ue ouvteAeoTr) beta , ic0 TTPOG TOV AVTIOTOIXO TNG | CUUMETOXNG , TOTE
utTé TNG TTPOUTTOBE0EWG TNG duvaTdTNTAS UTTAPEEWCS TOU risk free rate (kai
daveloPoU £TTi AQUTOU , TTPAYHA TO OTTOI0 I00dUVANa anpaivel duvaTtdTnTa short
sell), n atrédoon Tou PEIKTOU XapTOPUAGKIO HETAEU Tou risk free security Kal
TOU €v Adyw proxy xapto@uAakiou TnG Ayopdg Ba diveTal atrd 1o TUTTO :

Rr + Bi( Rm — Ry) (64)

OpiCoupe kaToTTIV TOV OUVTEAEOTA Treynor wg KATwo! :

ai= R, —[Rr + B.(Rm— R/)] (65)

H Aoyikil opiopou Tou O€ikTn Treynor £xel wW¢ ENG:

To riskless asset eggavicel undevikd beta, evw 10 proxy XapToQUAAKIO TNG
Ayopdc eppavicel Beta ico pe Bi. ETTopévwg o peikTtdg ouvduaoudg
emmévduong oTo riskless asset kal 6To proxy XapTo@UAAGKIo TG Ayopdg,
ouVIOTA £TTEVOUON KATA B 0TO proxy XapTo@UAAGKIO TG Ayopds Kail (1- B5)
riskless asset.

H péon amédoon autou Tou £TTEVOUTIKOU cuvduaopou Ba gival:
(1= BIRs + BRm = R + Bi(Rm — Ry) (66)

AnAadn , TTPOKUTITEI 0 OPOG EVTOG TWV ayKUAwWV. MoioTiké n epunveia Kai
xpron Tou o¢iktn Treynor cuvioTartal oTnyv long dlakpdaTtnon €av o v Adyw
TIPOKUTITEl BETIKOG , ONAadN N avauevouevn atrédoon TNG UTTOWRPIOG
OUMPUETOXNG, UuTTEPPaivel TNV aTTOOOCN TOU TTPOAVAPEPBEVTOG PEIKTOU
XOPTOQUAQKiou, DIaPOPETIKA N dlaKkpATNon cuvioTartal va gival short.

Dissertation



Page 67 of 268

Kataockeun ATtoteAeopnatiko XapTto@uAakiov Vo TG Loxvog
TWV VTTOOECEWV TOU HOVTEAOV TWV OTAOEPWV CUVTEAECTWV
OVOYETLONG:

YTT00£TOVTAG TTWG O KAAUTEPOG TPOTTOG VA TTPORBAEQPTEI O HEANOVTIKOG TTiVAKOG
TWV OUVTEAECTWYV CUOXETIONG Eival EKEIVOG O OTTOIOG TTPOUTTOBETEN TN
oTaBepdTNTA TWV aVA dUO CUVTEAECTWYV CUOXETIONG, TTIPOXWPOUE OTN
KATAOKEUN TOU ATTOTEAEOUATIKOU XAPTOPUAQKIOU, XPNOIUOTTOIWVTAG OTAV
ouacia Tn yeBodoAoyia TTou XPNOIPOTTOINCAUE OTN TTEPITITWON. TOU. ‘ATTAOU
MpappikoU MovTéAou'.

H ouaolaoTikr dla@opd @apuoyns TNS v Adyw peBodoAoyiag EXeEl va KAVEI PE
TO YEYOVOG TTWG TO KPITAPIO PBivoucag TAgIVOUNONG TWY PETOXWY, O
XPNOIUOTTOIEI TO OUVTEAEOTN beta wg TTapApeTpo PETPNONG Tou KIVOUVOU, aAAG
TN TUTTIKA aTTOKAION TwV aTTodO0EWV TNG EKACTOTE CUMMPETOXNG. Mg 1Ic0dUvaua
AGyIa TO €v AOyw KpITAPIO Ba gival TTAEov 0 AOyog TwV UTTEPBAAAOVTWYV
aTTOd0CEWV UTTEPAVW Tou risk free rate, TTpOG TN TUTTIKI ATTOKAIOT TWV
IOTOPIKWYV ATTOO0CEWV:

(EL - Rf)
EE— 7
- (67)
EmmpoobéTwg 10 cut off rate diapoppwveTal wg akoAoubwg :
i —
Cl_l_pﬂ,p 7 (68)

j=1

H peBodoloyia €xel akpiBwg TNV idia Aoyikr} e 10 ‘ATTAS Mpapuikd MovTéAo'.
Mo ouykekpipéva , av n TTPAEZN Tou short selling dev emiTpémmeTal , TOTE OTO
XOPTOQUAAKIO Ba eviaxBoUuv pdvov €KEIVEG OI CUPPETOXEG OI OTTOIEG
eM@aviCouv TIPA £1Ti TOU deikTn avwTepn Tou cutoff rate. Ta de oTaBud civai
aKPIBWG Ta idia TTou XpnoiyoTtroifoape oTo ‘ATTAG Mpaupikd MovTéAo’ Kal
didovral atro TIG ¢lIowoelg (57) kai (58).

Edav n mpd&én Tou short selling emitpémeTal , 161 evidooovTal OAEG Ol
EVAANQKTIKEG ETTEVOUTIKEG ETTIAOYEG OTO OTTOTEAECUATIKO XAPTOPUAGKIO.
Ekeiveg TTou gpgavifouv TiuA &giktn peyaAuTepn Tou cutoff rate diakpartwvral
long, evw o1 uttdAoITTEG e TIWA OEiKTN KaTwTEPN Tou cutoff rate, diakpartwvral
short. AvaAOywg d¢ Tou opiopou Tou short selling, Ta eTTevouTIKA 0TOBUG
didovTtal atrd Toug TUTTOUG (59) , (60) KATA TO KAACOIKO OPIOWO , 1] ATTO TOUG
TuTTOoUG (61), (62) OTOV OPIOKO KATA Lintner.

Dissertation



Page 68 of 268

ZUMTTEPAOUATIKA agiCel va avapepBei TTwg ugioTavtal dUO KATNYOoPIES
MOVTEAWV TA OTTOIQ ETTIXEIPOUV TN TTPOBAEWN TOU JEANOVTIKOU CUVTEAEDTH TWV
ava OUO OUVTEAEOTWY CUOXETIOEWG : H TTpwTn €ival n katnyopia Twv Index
models kai n deuTepn N katnyopia Twv Averaging Group Models. To ‘ATTAG
Mpappikd MovTéAO’ gival éva TTapAdEIyPa TNG TTPWTNG KATNYOPIAG, EVW TO
MoVTEAO TWV OTABEPWY CUVTEAECTWY CUCXETIONG EiVAI AVTITIPOOWTTEUTIKO
TTaPAdeIyHa TNG OEUTEPNG KATNYOPIOG.

Ta povtéAa TNG TTPWTNG Katnyopiag (Index models) , XpnoiyoTTolouv 6TO
KPITAPIO KATATAEEWG TO CUVTEAEOTN beta, wg cuvTeAeOTOU TTOU TIPOCOIOPICE!
TNV CUVEIOCPOPA PIOKOU EKAOTOU CUMMPETOXNAG OTO XAPTOPUAAKIO, VW TA
MovTéAa TNG deuTEPAG KaTtnyopiag (Averaging Group Models) , xpnoiyoTroiouv
TN TUTTIKA QTTOKAION WG TTAPAUETPO EI0POPAS PIOKOU EKAOTNG CUUMETOXNG OTO
XOAPTOQUAAKIO.

Mpokeipévou d¢ yia Ta Multi Index Models, 1o cutoff rate eival dia@opeTikd atrd
KAGOO o€ KAGBO , aAA& cuvoAiKd e€apTdTal aTTO TIC CUUPETOXEG OAWV TWV
KAGOWV TNG Ayopdag OUVOAIKA.

Avagopika pe Ta Averaging Group Models agiCel va onueiwBei Twg 1o cutoff
rate dia@opoTrolciTal aTrd group O€ group Kal eEapTaTal 6 atrd TNV 1I81AITEPN
ouvBeon Tou KABe evdg.

KaTaAnkTIKG KaTd T TTpAgN KaTaokeung Tou ATroTeAeopaTtikou MeTwTrou ,
MEYIOTN onuaoia evéxel N uTéBeon UTTapENG OuyKeKpIpévou risk free rate.
Y116 TNG UTTdpEewg KaTaAAAou Kal TTpogavwg Povadikou risk free rate, kéBe
QATTOTEAEOUATIKO XOPTOPUAGKIO ATTOTEAEI YPAUMIKO GUVOUAOUO TOU £V AOyw
rate Kal TOU ATTOTEAECUATIKOU EKEIVOU XOPTOPUAAKIOU OTO OTTOIO EQATITETAI N
aKTiva TTou di€pxeTal armo 1o risk free rate e1mi Tou ATroteAeopaTtikou MeTwToU.

Katd tn mTepimTwaon oTnv oTroia uttoBETOUNE TN W UTTapEn povadikou risk free
rate , og ouvduacuo ue Tn duvatotnTa short selling Tpagewy , n diadikaaia
avAyeTal 0Th OUVOAIKNA KATAOKEUN TOU ATTOTEAEOUATIKOU METWTTOU, TTPAEN N
oTroia KaBioTartal duvath aTrd 10 TTPoadiopIoud dUO Kal Jovov
QTTOTEAEOUATIKWY XAPTOPUAOKIWV EUPICKOPEVWY ETTI TOU ATTOTEAECUATIKOU
MeTwTtrou. YTToBéToupe Tnv UTTapgn duo diagopeTiKwyV risk free rates kai
eTavalaupavoupe Tnv dvwBev diadikacia , TTpoadlopifovtag dU0 eVOAANAKTIKA
ATTOTEAEOUATIKG XOpTOQUAGKIA. ATTO auTd KabioTatal duvaTr) N KATOOKEUN
oAokArpou Tou ATToTeAeoPATIKOU METWTTOU.
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Edv n pn utrapgn povadikou risk free rate , cuvduddleTal ue TNV ATTAYOPEUCN
NG TTPpagewg short selling 161 N TTapatmmdvw diadikacia eTTavaAauBAaveTal
OAAG pE TN Xprion Twv eTTovoualouevwy corner portfolios atrd Ta oTroia
MTTOPEI AVOAOYWGS VO KATOOKEUAOTEI TO OUVOAO TOU ATTOTEAECUATIKOU
MeTwTrou 0TTWG KaTédeigav ol Elton, Gruber & Padberg (1978).
YT1revlupideTal TTWG £va XapTOQUAGKIO KOAEITAI corner , EpOOOV EVTACOETAI
oto efficient set i eCaipeitanl ammd autd, KABWS Kivouueba eTTi TOU
AtroteAeopaTikou MeTwTtrou. EVaAAQKTIKA TNG TTapaTTdvw ueboédou , 1o
ATTOTEAEOHATIKO METWTTO UTTOPEI VO KATOOKEUAOTE(, TIPAYHATOTIOIWVTAG TNV
apxIkn diadikacia TTou TTPORAETTEI TNV UTTAPEN Movadikou risk free rate utrd
TNG duvaToTNTag TTPAgewyv short selling yia TTOAU peydAo apiBud
ETTAVOANYEWVY KAl CUVAPWYV TIHWV Tou risk free rate , TTpayparoTToiVTag OTNV
ouUCia TTPOCEYYIOTIKI EKTIMNON Tou 16iou Tou ATToTEAEOUOTIKOU METWTTOU.

EKTIL@OVTOC TIC AVOUEVOEVEG ATOSOOELS:

H ekTipnon Twv JEAAOVTIKWY QVAPEVOUEVWY ATTIOOOCEWY QTTOTEAEI Mia
eCaIPETIKA TTiTTOVN KaI SUOKOAN diadikacia. H atroTiunon €Taipiwy , JETOXWV
Kal ETTEVOUCEWYV YEVIKOTEPA , EEAPTATAI OTTO AUTEG AKPIPWG TIG AVAUEVOUEVES
XPNUATOPOEG, Ol OTTOIEG PE TN OEIPA TOUG EEQPTWVTAI OTTO TO GUVOAO TwV
TTPOCOOKIWY TTOAAWYV DIOPOPETIKWY ETTEVOUTWV. H OAn duoKoAia £yKeITal 0TO
YEYOVOG OTI 01 €V AOYyWw TTPOCOOKIEG €ival ETEPOKANTEG UETAEU TWV KAl TO
ONMAVTIKOTEPO OAWV un TTapaTtnPAoIPeg A pETprolpeg. O pebodoAoyieg TTou
OKOAOUBOUE TTPOKEINEVOU VA TIPAEOUNE TTPAKTIKWG TIG CUYKEKPIMEVES
EKTINNOEIG €ival oI aKOAOUBEG:

Aggregate Asset Allocation:

H ev Aoyw 1Tpooéyyion kabopilel Tnv eTevouTIKA aia n otroia Ba 1Tevoubei o€
KAO¢ asset class. Or avapevoueveg amodooelg Twy asset classes
TrpoadiopifovTal akoAouBwvTag Ta akdAouba Tpia BAuaTa:

e [1po0OdIoPIOUOG TWV PUCIOAOYIKWY OTTOOO0CEWYV ava asset class

e  EkTignon NG ammokAIong Twv JEAAOVTIKWY QVAPEVOUEVWV
aTTOd0CEWV ATTd TIG TTAPATIAVW QUOCIOAOYIKEG

e EkTignon tng amékAiong YeTagu TnG avauevopevng atrédoong
ekdoTou asset class a1d TNV avapevopevn attddoon EKEIVOU Tou
portfolio manager o otroiog 8a avaAdpel Tnv eTEvOUON HEPOUG
TOU €TTEVOUTIKOU POG KEQaAaiou €TTi autou
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Dynamic Asset Allocation / Market Timing:

H opoAoyia Tou market timing fj dia@opeTikd aAAG 1Ic0dUvapa Dynamic Market
Allocation ava@épetal oTnv IKAvOTATA TOU £TTEVOUTH va TTPORAEWEl KAAUTEPA
TIG MEANOVTIKEG QTTODOOEIG UiaG ETTEVOUTIKAG ETTIAOYAG , O€ OXEON HE TO GUVOAO
TWV UTTOAOITTWV ETTEVOUTWYV , WOTE TEAIKWG Va £Ea0@aAioEl KOAUTEPN
eTevOUTIKN atrodoTikOTNTa. OI £peuveg Twv Comer (2006) , Twv Henriksson &
Merton (1981), kaBwg kal Twv Treynor & Muzay (1966) , dev oToIxEl0BEThOAV
EUTTEIPIKA TTWG Mia TETOIO CUPTTEPIPOPA , TTOPEI CUCTNPATIKA VA ETTITEUXOEI.

H povn TepitrTwon mmou evoéxeTal KATI TETOIO VO CUUBAIVEI €ival f TTEPITITWON
o portfolio manager va £xelr ecwWTEPIKN TTANPOPSPNON ETTI TWV JEAAOVTIKWV
ATTOOOCEWV KATTOIWV PETOXWYV, N OTTOI0 O€ CUVOUAOUO PE TRV dPoIfaia
€COUBETEPWON TWV W CUCTNUATIKWY OQAAPATWY oTA TTAQiCIa EVOG
EKTETAPEVOU XOPTOPUAQKIOU, EVOEXETAI VO 0ONYNOEI OE XAPTOPUAGKIA UPNAWY
ammoddcewyv. BERala, pia TéTola utrepaAAouca atmodoTIKOTNTA gival dueoa
aviXveuoiun atré Tnv Ayopd, Je atmoTEAeoua va amagllveTal oxedov autouata
ATTO TNV PIKNTIKA CUPTTEPIPOPA TWV UTTOAOITTWYV ETTEVOUTWV.

EmmpooBéTwe n 6An diadikacia Tou timing €xel Kail TIG TIPOOBETEG TTPAKTIKES
OUOKOAIEG:

o Atraiteital TTOAU HEYAAO XPOVIKO SIACTNUA TTPOKEIMEVOU , TA [N
OUCTNHATIKA OQAAPOTA JETALU TWV CUPPETOXWY VA
aAAnAoavaipeBouv Kal TEAIKA va- GTOIXEIOBETHOOUV TNV £¢EXOUCQ
duvaTdTnTa TOoU timer.

e [lpokelyévou o timer va emodeigel TNV e€Exouca IKAvVOTATA TOU OTO
market timing , ammauiTeiTal N CUYKEVTPWON MEYAAOU ETTEVOUTIKOU TTOOOU
O€ OUYKEKPIUEVEG ETTEVOUTIKEG ETTIAOYEG, YEYOVOG TO OTTOIO UEIWVEI
a100NTa Ta 0QEAN aTTd T SlI0POPOTTOINCN Kal Apa PEYIOTOTTOIEI TO PIOKO
TOU €TTEVOUTH, KABIOTWVTAG TOV TTEPICOOTEPO ETTIGUACKTIKO OTNV
uI00£TNON TWyV TTPOTACEWY Tou timer.

Extiunon MeAlovtik®wv ATO800EwV:

To TTPpwWTO BAUG KATA TNV EKTINNGCN TWV JEAAOVTIKWY OTTOBO0EWV , €ivail N
EKTIUNON TWV- QUOIOAOYIKWY aTTOOO0EWV Hiag €TTEVOUTIKAG €TTIAOYAG. YTTO TNG
UTTOBE0EWG TNG 0TABEPOTNTAG TWV ATTOOOCEWY , Ol IOTOPIKEG ATTOOOCEI
MTTOPOUV Va OTTOTEAECOUV VA ECAIPETIKO Proxy TwV QUOCIOAOYIKWYV ATTOBOCEWYV
Kal JAANIOTa OO0 TTIO EKTETAPEVOG O ETTEVOUTIKOG opiovTag , TOOO TTIO aKpPIRNAS

N TTPOCEYYIOoN.

Eival ca@ég Twg n uttdéBeon 1repi oTaBEPOTNTAG TWV ATTOOOCEWV Kal €10IKA O€
EKTETAUEVO BABOG Xpodvou , gival pia uttdBeon un EuoTaBNG.
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Q¢ €k TOUTOU PTTOPOUNE va BeATILOOOUNE TN PeBodoAoyia , TTpoadlopilovTag
I0TOPIKG TO risk premium TnNG €TEVOUTIKAG ETTIAOYAG EvavTl hiag BewpnTiKA
A0@AAOUG ETTEVOUTIKNG ETTIAOYNG , N MEAAOVTIKA a1TOdO0N TNG OTTOIAG
Bewpeital kal TTPoBAEWIUN Kal oTaBepn. Ev ouvexeia To povo TTou TTPETTEN va
KAVOUUE TTPOKEIJEVOU VA EKTIMACOUUE TN WEAAOVTIKY atrddoon TNG
OUYKEKPIPEVNG ETTEVOUTIKAG ETTIAOYAG €ival va TTPOCOECOUNE TO CUYKEKPIPEVO
IOTOPIKA EKTIMWHMEVO risk premium oTnv geANOVTIKR attodoorn Tou riskless
asset Kal va TTpoKUWEl KAT auTd ToV TPOTTO dia ac@aAf TTpORAEWn TNG
MEAAOVTIKAG aTTODOC0EWG.

O1 Goetzman , Ibbotson & Peng (2001) , TrpayuatoTroincav ¢peuva Kal
ouvéANAeEav 10TopIKA dedopéva peToxwy Tou New York Stock Exchange amé
10 1815. Kard 1o apxiko didotnua 1815 — 1925, 1o ev Adyw risk premium
diapopewbnke o1o 3.8% , onuavtikd uwnAdTEPO TOU risk premium Tng
METAYEVEOTEPNG TTEPIOOOU PETA TO 1925 | EvavTl TWV AUEPIKAVIKWY OPOAOYWV
TTPOPAVWG AOYW TNV YEIWHEVNG APXIKAG AgIOTTIOTIOG TOU AUEPIKAVIKOU
Anpoaoiou. MeTagu Twv dUO auTWV EVOAAAKTIKWV TTEPIOOWV , To inflation
premium dlapopPwOnkKe 010 7% Kal 9% avTIOTOIXWGS , OE ETNOIOTTOINUEVN
AOYIKr} aTTOBOCEWY, YEYOVOG TO OTTOIO OTOIXEIOBETEI TOV IOXUPIOUO TTWG TO
inflation premium , TTapauével diaxpovikd oTaBepd Kal ac@aAwS BETIKO.

Mpog autr TN KaTeuBuvon kivoupevol ol Dimson, Marsh & Staunton (2002),
KATEDEIGAV OTN OXETIKA TwV épeuva TTwGS atTd To 1900 Kai evrelBev , TO
MaKpoXpOvio equity risk premium PETOXWV EI0NYUEVWY O€ OIOPOPETIKA dIEOV
XPNHATIOTAPIA ava TOV KOOMO €ival TIAVTOTE KAl KATé Kavova BeTIKO.

XPOVIKEC ATIOKALOELGATO TIGC AVAUEVOUEVEG ATIOSOGELG:

O1 Fama & French (1988) kai o1 Poterba & Summers (1988) , katédeiCav e TIg
OXETIKEG TWV PEAETEG TTWG., O TIMEG TWV HETOXWV EPPAVICOUV TNV AEYOUEVN
mean reversion CUNTTEPIPOPA , CUYKAIVOVTAG TTPOG TOV IOTOPIKO TOUG PNECO
6po.

EmmpoobéTwe ol Rozeff (1984) , Campbell & Shiller (1988) kai o1 Goetzman
& Jorion (1993 .1995) , katédeigav TTWG XPNHATOOIKOVOUIKN] DEIKTEG OTTWG O
PE (Price per share to earnings per share ) kai o Dividend to Price ratio
(Dividend per share to Market Price per Share ratio) , atroteAoUv €§aIPETIKOUG
EKTIUNTEG TNG OTTOKAIONG TNG MEANOVTIKAG avapevOouevng ammodoong ato To risk
premium. Ei1dIk6TEpa TO dividend yield , ammoTeAei Eva €aipeTIkO epyaAEio TTPOG
QuTH TN KaTeuBuvon , €18IKWG UTTO TNG UTTOBECEWG TNG OTABEPATNTAG TWV
emTOKIWV. To v AOyw 1o0XUEl BIOTI , N TPEXOUOCA TTAPOUCA Agia hiag HETOXNAS
Oev eival TiTrtota GAAo atrd 10 dBpoIoua TNG TTapoUCag agiag Twv PMEAAOVTIKWV
POWV - HEPIOPATWYV TNG , UTTO TOU £V AOYWw O0TABEPOU TTPOECOPANTIKOU
ETTITOKIOU.
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2NV €I10IKNA EKEIVN TTEPITITWON KATA TNV OTTOIA , N ATTOd00N TWV PEPIOUATWYV
gival ouvexng €16 1o dinvekég (CONSOL ) Perpetuity) , 161e 10 dividend yield
IooUTadl JE TO TTNAIKO TOU TPEXOVTOG PEPICHATOGS BIa TNG TPEXOUONG agiag Tng
MeTOXNG. ETTOpéVwG , €dv n oUykpion TNG doBeiong TpexoloNnG UEPIOUATIKAG
TTONITIKNG, O€ OXEON YE TNV TPEXOUOQ Agia TNG PETOXNG , MOG TTPOCOWOEI
XaunAo dividend yield (Aoyw uywnAng Tpexouong TIUAG O€ OXEON PE TO
MEPIOUA) , AUTO ATTOTEAET EVOEIEN XAMNAOU MEAANOVTIKA risk premium kai vice
versa. H mapatmdvw 1TTpoBAETITIKA CUUTTEPIPOPA gival BACIUN Kal IoXUouoa
MOvov aTo short kal 61 oTo long run , OTTWG KATEDEICAV OE OXETIKEG TWV
¢peuveg ol Timmermann (2007) kai Ang & Beckaert (2007).

MMpoBAETOVTAC TNV XTTOS00T HELOVOUEVW V' GURUETOXWV:
2Uh@wva ue Toug Elton, Gruber & Grossman (1986) , o1 €TTeVOUTEG
ep@aviCouv pia otaBepd aio1ddoén oTAoN EVAVTI TWV JETOXWV TIG OTTOIEG
TTapakoAouBoUv , TTPOBAETTOVTOG UWNAEG HECEC QVAUEVONEVES ATTOOOOEIC , EV
TTAPOANAAW PE uwnAr diakuuavon autwv. MNapdAAnAa o€ o1 epeuvnTEG
uTTo0TNPICOUV TTWG TTAPOAN TNV UTTAPEN ONUAVTIKOU OQAAUATOG OTNV EKTIUNON
TOUG, Ol ETTEVOUTEG OTIG TTPORBAEWEIG TWV EVOWPATWYOUV TTPAYMATIKA XPACIKES
TTANPOPOPIES TIG OTTOIEG OPWG AV TIG XPNOIKJOTTOINCOUV EUBEWG TTPOG TN
KaTeuBuvon €TTIAOYNG HETOXWYV Kl oUOTAONG XAPTOPUAQKiwY, TOTE Ba
TTPOKUWOUV XOPTOPUAGKIA TO OTTOIa Ba €X0UV HIKPO apIOUO CUUHPETOXWY , Ol
ATTOOOO0EIG TWV OTTOIWV €XOUV EKTIMNBEI HE ONUPAVTIKO OQAAPA. KaTaAnKTIKG
Ba TTPOKUYWOUV XaPTOQUAAGKIA XAPNAARG ATTOTEAECUATIKOTNTAG KOl upnAou
KIvOUvou.

H mrapatrdvw €TEVOUTIKA CUUTTEPIPOPA , TTEPIOPICEI ONUAVTIKA TO 0QPEAN aTTO
TN d1AQOPOTTOINCN TA OTTOIA CUVAVTA KAVEIG OTA KOAWG dIaPOPOTIOINUEVA
XOPTOQUAAKIA, T OTTOI0 GUVOTITIKA £X0UV WG AKOAOUBWG:

MiKpOTEPOG ETTEVOUTIKOG KiVOUVOG EVAVTI TWV CUPUETEXOVTWY PETOXWV,
O€ OXEON JE EKEIVA TA CUYKEVTPWTIKA XOPTOPUAGKIA T OTTOIO £XOUV
TTPOKUWEI aTTO £va aUVOAO dIa@OPOTTOINKEVWY TTPORBAEWEWY ETTI TWV
MEAAOVTIKWYV QVAPEVOUEVWYV ATTOOOCEWV.

O1 emrevouTEG OTTWG AN £XEI ava@epBEi, TTPATTOUV TTPORAEWEIG
MEAAOVTIKWYV atTodOCEWY ETTI TWV PETOXWYV TTOU TTAPAKOAOUBOUY,
TPATTOVTAG OUVANQ onuavTIKG AAOn ekTIpRoews. Me S1a@opeTIKA aAAd
1I000UvVapa AGyIa, O TIPOPBAEWEIC TWV ETTEVOUTWY EVEXOUV ONUAVTIKES
TTANPOPOpPIES , aAAG cuvdapa Kal apkeTd B6puPo exTipnong. Av AoITTov
UTTOBE€00UNE TTWG , T TUTTIKA OQAAPATO EKTIMACEWCS Eival HETAEU TWV
QOUOXETIOTA, TOTE N 0UCTACN XAPTOPUAGKIWY PE GNUAVTIKO OYKO
OUPUETOXWV , PEIWVEI TO BOPUPBO eKTIPNONG KAl augavel Tn TOavoTnTa
VA TTPOCEYYIOTEN N EKTIMWHEVN MEAAOVTIKA aTTOd00T XaPTOPUAAKIOU.
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e AoB¢iong Tng dedopévng agiag Tou TTEVOUOUEVOU KEQaAaiou, N auénon
TOU apPIBPOU TWV CUUHETOXWYV MEIWVEI TA OTOOUA CUPUETOXNAG ETTI
QUTWYV TWV CUPHETOXWYV Ol OTTOIEG EPaviCouv UWPNAS c@AAPa
EKTINNONG MEAAOVTIKAG QVAUEVOUEVNG ATTODOO0EWG.

ATIO Ta TTOPATTAVW TTPOKUTITEI TTWG N 1I0€ATH KATAoTaon Ba ATav ekeivn Katd
TNV oTToia , Ba cuvdudlovtav Ta 0QEAN TNG dlaPopOoTToiNONG , OTTWG TA
TeAeuTaia e€ao@alifovTal atrd Tov augnuévo apIiBud CUPPETOXWV. , ME TN
duvaToeTNTA TOU ETTEVOUTH va £TTEVOUCEI AV TO ETTIOUUE JE HEYOAUTEPQ
ETTEVOUTIKA OTABUA ETTI EKEIVWV TWV PETOXWY TTOU EU@AVICOUV Ta TTAEOV
EMOUUNTA XAPAKTNPIOTIKA pioKOU — atrodoong. ‘Evag mpakTikdg TpOTToC va
OUMBIBACEI KAVEIG TIG TTOPATTAVW AVTIKPOUOHPEVES KOTEUBUVOEIS ival va B€on
avwTata €TTEVOUTIKA oTOBUd, € CUVOUACHO E TOV JETPIOOHO EKTINNONG TNG
MEANOVTIKAG avapeVOUEVNG ATTOd00NG , ETTIBAAAOVTAG N £V AOYW VA CUYKAIVEI
TTPOG TOV I0TOPIKO PHETO OPO TNG I0I0G CUPMETOXNG ] AKOUN TTPOTINOTEPA TTPOG
TOV I0TOPIKO HECO OpO TOU avTioTolXou asset class. H ev Adyw 1Tpooéyyion
diatnpei To forecasting ranking , TapdAAnAa &€ au€dvel Ta 0QEAN aTTd TN
d10pOoPOTTOINON HECW TOU TTEPIOPICHOU TWV OKPAIWV EKTINACEWYV. TO
TTPORBANUA PE QUTOU TOU €iDOUG TNV EKTIUNGN €ival TTWGS , aduvaTei va
oupTTEPIAGBEI TNV £vvola TOU KIVOUVOU, KABWG Kal TWV CUVOUACTIKWVY
ETTEVOUTIKWY ETTIAOYWV (avapevouévn atrédoon o€ oXEon YE To PéyeBog Tou
avoAapBavouevou Kivouvou).

Edv TTaAI KATTOI0G £TTEVOUTAG BEWPET TTWG N TTPAYHATIKOTNTA TTEPIYPAPETAI
MEOW €VOG JOVTEAOU 1I00pPOTTIAG , TOTE OI TTAPATTAVW BIoPOWOEIS Ba ETTPETTE
va yivouv €vavTl TNG avaPEVOUEVNG ATTOBOCEWG TTOU TTPORBAETTEI TO JOVTEAO
ICOPPOTTIAG KAl OXI TOV-IOTOPIKO JECO TNG CUMMPETOXNAG 1 TOU avTioTolxou asset
class. H ev Adyw 1rpooappoyn kabiotatal SuvaTtov va TTpayuaToTroindei péow
TNG KATOAAAAOU TPOTTOTTOINCEWG TOU OUVTEAEOTH alpha, 0 oTT0i0g opifeTal WG
n d10popPA TNG AVAPEVOPEVNG ATTOO00NG TNG CUMKETOXAG OTTWG TNV 0pPIfEl O
ETTEVOUTAG MEIOV TNV avTioToIXN Aatrodoon OTTWG N €V AOyw TTPORAETTETAI ATTO
10 Empirical CAPM. Na Bupicoupue TTwg av XxpnoIJoTToINcouUpE To empirical
CAPM (r) zero — beta CAPM), XpnOIUOTTOIWVTOG WG ETTEVOUTIKA OTABUA , Ta
avTioTolxa KATA TTapiTrTwon market weights, 161e TTpokUTTITEl éva well
diversified xapTo@uAdkio, TO OTT0i0 dEV XPNOIKOTTOEI TNV TTANPOPOpPIa TTOU
XPNOIYOTIOINCE O £TTEVOUTAC TTPOKEINEVOU va KAVEI TN TTPOBAEWN TNG
MEAAOVTIKAG aTTO800EWGS. H TTPAKTIKY) WG €K TOUTOU OUVIOTA VA JEIWBOUV Ta
BeTIKA alphas kal va auénBouv Ta apvnTIKd, ETITUYXAVOVTAG £va OQIKTOTEPO
clustering yupw até 1n Security Market Line. Na onueiwBei oto onueio autd
TTWG, N TTpoavagepbeica TTPOCAPUOYr HE OUYKAION TTPOG TOV ICTOPIKO HECO
0po , evdéxeTal va aAAdel To TTpOonPo Tou ouvTeAeoTn alpha , dedouévou Tou
EMITTEDOU TOU £TTEVOUTIKOU KIVOUVOU.
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AVTIBETWG N TTPOCEyyIon OUYKAIONG £vavTl TG attédoong TTou TTPORAETTEN TI
MoVvTEAO 1I00ppOTTIaG , OTTWG £TTi TTapadeiypaTl To zero — beta CAPM, diatnpei
TOOO TA TTPOCNUA TW V CUVTEAEOTWYV beta , aAAG kail To ranking Twv
TTPORAETTOUEVWY OTTOOOCEWY O OXEOT UE TNV ATTOS0CN TTOU TTPORAETTEI TO
MovTEAO 100ppoTTiaG.AnAadr e Icoduvaua Adyia diaTnpeital To ranking Kail TO
TTPOONUO TWV CUVTEAEOTWYV alphas.

Avaivon XapTo@UAaKiov HE Xp1on ALKKEKPLUUEVRY
AeSopévov:

APKETEC QOPES N TTANPOPOPIa AvVAPOPIKA PE TIG HEANOVTIKEC AVOUEVOUEVEG
atrodO0E€IG OEV DIDETAI UTTO TN HOPPT] TTOOOOTWYV AAAG KATNYOPIWY CUCTACEWG
ayopds OTTwG :

e Strong Buy
e Buy

e Hold

o Sell

e Strong Sell

Na onueiwdei TTwG oI TTapaTTAvw KaTnyopieg ouotdbnkayv , Jovo utrd Tou
TIPIOPATOG TWV MEAAOVTIKWYV AVAPEVOPEVWY ATTOOOCEWY , XWPIG va
AapBavetia uttéYiv 10 PEyeBOG TOU avaAauBavouEvou KIVOUVOU.

Mia TTpwTn TEXVIKA N oTToia did€l TN duvaTOTNTA OTOV ETTEVOUTH) VA
XPNOIMOTIOINCEl TN TTANPOQOPIA TTOU EVEXETAI OTIG TTAPATTAVW KATNYOPIES ,
gival n kataokeur evog Index — Fund atrd TIG CUPUETOXEG TTOU TTEPIEXOVTAl OTO
top — rated group ka1 va TTpoodiopioel TNV euaioBnaoia Tng Ayopdgs , 0Toug
Factors Tou povtéAou. ‘Exovtag Tpdéel Ta rapatmdvw, o eTTEVOUTHS duvaral va
KATOOKEUAOEI £va XOPTOPUAAKIO TO OTTOi0 va atroTeAeiTal atrd Tig top — ranked
OUMMETOXEG , ME TNV idIa euaioBnoia évavti Twv factors Tou povréAou , pe Tnv
euaoBnaoia TnG Ayopdc kal Ta pikpoTepa residuals. ‘Eva T€To10 XapTOQUAJKIO
£XEl Ta akOAOUBa XOPAKTNPIOTIKA :

e Edv n kaTtdragn Twv PJETOXWY OEV EUTTEPIEXEI TTANPOPOPIES , TOTE
£XOUlE oTnVv oucia kataokeudoel éva portfolio avtioToixo Tng Ayopdc.

e EAdv n kaTtdragn Twv PJETOXWV EVITEPIEXEI TTANPOPOPIA , TOTE TO £V AOYW
UTTO KATAOKEUN XAPTOQUAAKIO, EU@aviCel uywnAry CUOXETION TTPOG TNV
Ayopd, avtioToixn MeTaBANTOTNTA aTTOOOCEWY, AAAG UYPNAOTEPEG
QAVOUEVOEVES ATTOOOOEIG.
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EvaAAaKTIKG , atmd TIG CUPUETOXEG TOU top ranked group, PTTOPET va
KATOOKEUAOTEI XOPTOPUAAGKIO EAQXIOTOU piOKOU. @£wpwVvTag TTWG Ol
OUPMETOXEG TOU top ranked group gp@avifouv TNV idIa AvAPEVOPEVN ATTODOON,
KAOE YPANMIKOG OuvOUAOHOG auTwy Ba £xel Tnv idla atmddoon. ETAéyouue
AOITTOV €KEIVO TO YPAPUIKO CUVOUACHO PE TO MIKPOTEPO dUVATO ETTITIEOO
KIVOUVOU, PJEOW TNG €TTIAUONG VOGS TTPORARUATOG TETPAYWVIKOU
TTPOYPAUMATIOUOU.

Eav TéAog, Ta TTpoavapepBEVTA groups, €XOUV KATOOKEUAOTEN , UE KPITAPIO TV
avauevouévn attodoon ,aAAd dev TTPATOUNE KAPUia TTPOBAEWN YIA TO ETTITTEOO
TOU avaAauBavogPvou KIVOUVOU, TOTE N EVOEIKVUOUEV N OTPATNYIKA €ival EKEIVN
OTNV OTToIa , OAEG OI CUUMETOXEG BC CUPUETAOXOUV PEIooBapr) oTaBud 1Ti TOU
XOPTOQUAQKiOU, VW) TA ETTEVOUTIKA OTABUA X1, X2, €TTi TWV EMIPEPOUS groups
Ba cival avaAoya Twv excess returns above riskless rate:

(69)

Na onueiwdei TTWG o1 HETEG AVOUEVONEVEG ATTODOOEIG EKTINWVTAI ATTO TO
Portfolio Manager, Tn oTiyurj Katd Tnv otroia dev kabioTaral duvaTdg o
aTTeuBeiag UTTOAOYIONOG TOUG OTTO TA TTPWTOYEVH BEDOPEVA.

KaTtaAnkTIKa , €av n opadoTroinan evéxel TTAnpo@opia oTnpIfOPEVN TOOO OTNV
avapevopevn ammodoon 600 Kal OTO CUVAQEG ETTITTEDO KIVOUVOU, TOTE
oupewva pe Toug Elton & Gruber (1978), To ranking Ba TTpéTrel va TTpATTETAI
WG TTPOG TO ATTOTEAECUA TOU AOYOU TwV excess returns above riskless rate to
beta. ZUpgpwva pe Toug epeuvnTéG , TO BEATIOTO XOPTOPUAAKIO ATTOTEAEITAI ATTO
TIG CUMMETOXEG TTOU OUVIOTOUV TO top group. Ta &€ eTTEVOUTIKA OTABUG ava
oupueToxn Ba eivar avaloya Tou avTtioToixou residual risk.
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Efficient Markets:

H ava@opd oTtnv évvola Twv ATToTeEAeoPaTIKwy Ayopwyv gival TTOAU BaCIKN
otnv Oikovouikr ETToTAun, £€x&l 6 ATTOKTAOEI TO TTEPIEXOUEVO TNG TTARPOUG
Kal £yKaIpNG EVOWNRATWONG TOU OUVOAOU TNG TTANPOQYOPIAG ETTIi TWV
TPEXOUOWYV AYyopPaiwy agIWV TWV JETOXWV.

H mrapatrdvw utréBeon cival eCaIPeTIKA 1I0XUPH, BewpnTIKWG O€ TTPOUTTOBETEI
TTwg dev UTTAPXOUV KOOTN ATTOKTNONG TNG TTANPOQOpiag, KabBuwg Kal K6oTn
ouvaAAaywy, ETTi TOU TTPOKTEOU BE ICODUVAET E TNV UTTOBECN TTWG N WPEAEIQ
TNG €TTEVOUONG UTTEPEKAAUTITEI T OTTOIA KOOTN ATTOKTNONG TNG dIABECIUNG
TTANPo@opiag kal cuvaAlaywv. O1 TTEPICTOTEPOI OE EAEYXOI
QATTOTEAEOUATIKOTNTAG TG AYOPAg , EAEyXOUV T TaXUTATA EVOWHNATWONG TNG
TTANPOQOPIAG ETTIi TWV TIMWV Kal OXI TNV 0pBATNTA EVOWNRATWONG.

Me TO TTEPACHA TWV ETWV N €VVOIA TNG ATTOTEAEOUATIKOTNTAS TG AYopdg ,
dIaKPIBNKE O€ TPEIG ETTIMEPOUG HOPPEG:

e Weak form of Efficiency Market Hypothesis:
2UPQWVA PE TNV €V AOYW, TO OUVOAO TNG BIABECIUNG Kal TTapeABoucag
TTANPOPOPIag , £XEl NON EVOWNATWOEI OTO TTAPOV ETTITTEDO TIHWV.
H mmpooéyyion &€ katd Fama (1988), etrekreivel Tov ev Adyw opioud
€10ayAayovTag pia véa Katnyopia eAEYXWYV UTTO TNG YEVIKOTEPNG
Karnyopiag Twv tests of return predictability.
Moé ouykekpipéva, n ev AOyw Kathyopia eAEyXwV, ouvioTaTal 0TO KATA
TTOOOV pia TETOIO ETTEVOUTIKI) CUUTTEPIPOPG UTTOPEl va 0dnyAoel o€
excess returns. EGv o1 HEAAOVTIKEG aTTO0O0EIG BEV ival TIPOPAEWIUES
atro TIG TTAPEABOUCEC ATTODOCEIG, TOTE N OTTOIAONTIOTE VEQ TTANPOPOpPIa
EVOWMOTWVETAI ECAIPETIKA yPriyopa OTN TIUA, OTEPWVTAG TN duvaTOTNTA
oToV €TTEVOUTH va dIayvwaoel TN BEATIWON TWV ETAIPIKWY TTPOOOTITIKWV
atro TNV idIa TAV. TTOPEIA TNG TIMAG TNG METOXNG, ETTOPEVWG OTEPWVTOG
TOU TN duvaToTNnTa YIa arbitrage profits.
KaTaAnKTIKG GV 01 €AeyXol KataAgouv otnv emReRaiwon TnG
a00evoUg WOPWPNAG, TOTE N CUCTNUATIKI TTAOPAKOAOUONON TWV ICTOPIKWV
ATTOOOCEWY, TTPOKEINEVOU VA TTPOCDBIOPICTOUV OI HEAAOVTIKEG Eival
avouala.

e Semi Strong form of Efficiency Market Hypothesis:
2T TTapouca HoP®H TNG UTTOBECEWG TTEPI ATTOTEAECHATIKOTATAG ,
BewpPNTIKWGS UTTOBETOUNE TTWG OTIG TINEG £XOUV NON EVOWHATWOET OAEC
01 ONPOCIWG dBIABECIUES ETTEVOUTIKES TTANPOQOpPIES. H TTpooéyyion katd
Fama (1988) etrekteivovTag Tov ev AOYW OpIoHO , EI0AYAYEI TNV £vvola
Twv event studies 1) Twv studies of announcements.
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21O TTAQICIO AUTWYV TWV EAEYXWV , EAEYXOVTAI UTTOBECEIC OTTWG Ol
1I0TOPIKA UWNAEG atrodooelg TTou evtoTriCovTal K&Be Mapaokeur 1) KAOe
lavoudpio ekAoTou £TOUG, KOBWG Kal HOVTEAQ TTPOBAEYNG TwV
MEANOVTIKWYV atrodO0cwV, oTnpIouEva OE ex ante dedouEva Tou
TTOPEABOVTOG. ZUPPWVA PE TNV £V AOYW HOPPH UTTOBECEWG, Ol
ETTEVOUTEG ETTAVATTPOOBIOPICOUV TNV AgloAdynaon TOUG yia T HETOXNA
QKPIBWG META TNV dNUOCIa AVOKOiVWaON TNG TTANPOYOPIaG,
TIPOXWPWVTAG O AUECES OUVaAAayEG ayopaTTwAnaiag. O ev Adyw
TTPAgEIC 00dNYoUV o€ Auean PETABOAA TNG TIUAG TNG METOXNAG, TIKA N
oTroia Ba diagépel atrd TNV TEAIKA TIUA I00PPOTTIAG, TTPOKAAWVTAG
aueon METABANTOTATA OTN TIWA TNG METOXNAG.AOBEVTOG TOU YEYOVOTOG OTI
Ol ETTEVOUTEG OTTAITOUV KATTOIEG NUEPES TTPIV OPIOTIKA ETTAVEKTINACOUV
TN B€0n TOUG yIa TAV VEQ agia TNG METOXNG, N 10XV TNG semi strong form
0dnyei 0TO CUPTTEPAC A TTWG 0€ BABOG XPOVoU Kal YIa HEYAAO apIBuo
OuUVaQWV CUVAANQYWV, Ol ETTEVOUTEG KOTA JECO Opo Ba TTANPWOOUV TO
QVTITIMO TO OTTOIO TTPAYMATIKA a&iel N JETOXN, UN ETTITUYXAVOVTOG
arbitrage profits kai kaBioTwvTag Ta trading rules TTou BaciovTal eTTi
TWV dNUOOCIA AVOKOIVWOIUWY TTANPOPOPIWY, WG ETTEVOUTIKWG

au@IoBNTACIA.

e Strong form of Efficiency Market Hypothesis:
TNV €V AOYWw HOP@r) UTTOBECEWG , UTTOBETOUNE TTWG OI TIUEG TWV
METOXWV EVOWUATWVOUV TO 0UVOAO NG dIabEaiung TTAnpopopiag , €ite
n ev AOyw gival dnpoaoiwg dlabéoiun ite 6x1. Katd Fama, ol
EVOWMNOTWHEVEG TTANPOPOPIEG APOPOUV OKOUN KAl EKEIVEG TIG OTTOIEG Ol
eTAIPiEG XapakTnpi¢ouv-wg nonpublic information.
2TO TTAPOV ONUEI0 OPWG a&ilel va ONUEIWOE TTWG AV TEAIKWG
onuelwbouv excess returns , kaBioTartal aduvarn n dIAKPICH TOU
aITiaTou PETAgU povoTTwAIakAg TTpdoaong oTn TTAnpoopia , i
€CAIPETIKA atToTEAEOMATIKAG agloTroinong NG d1ab£oiung TTANPoPopiac.
"eyovog 10 OTT0I0 Oonuaivel TTwWS 0 opIoPOG Twv Fama trepi Strong form
efficiency amairei repaitépw oTipIEN Kal TTPOCGOIOPICUO.
EmmpocBéTwg TnG TTapatrdvw aduvauiag , va onueiwbei TTwg
KaBioTaTal aduvaTn n Katavonon Tou TPOTTOU JE TOV OTTOIO Ol
ETTEVOUTEG XPNOIMOTTOIOUV T TTANPOPOPIA WOTE VA ETTAVAEKTIUAOOUV
TRV agia TNG METOXNG, WOTE €AV EVTOTTIOOUV TpEXOUOA ayopaia agia
KATW TNG EKTIMWMEVNG VO ayOopAoOUV T JETOXN, EVW OE QVTIOETN
TTEPITITWON VA TN TTOUANOOUV €AV TNV KATEXOUV ) va TN 0OPTAPOUV €AV
Oev TN Katéxouv. AoBEVTWY TwV TTAPATTAVW AdUVANIWY, Ol EAEYXOI TTOU
agopouv Tn Strong — Form Hypothesis trepiopifovtal gTov EVIOTTIONO
IOTOPIKWYV ATTOOO0EWYV TTAVW OTTO EKEIVWYV TWV IOTOPIKWY MECWV TNG
avTIoTOiXou Ayopdg , TTEPIOPICOMEVOI KUPIWG OTOUG ETTAYYEAUQTIEG
AlaxeipioTég ApoiBaiwv Ke@aAaiwy.
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2TNPICOUEVOI OTA TTAPATTAVW £XEI ONUACIA VO ONPEIWOOUUE KA TTEPAITEPW
emTegnynooupe dU0 TTOAU BACIKA HOVTEAQ TA OTTOIO TTPOKUTITOUV
OUUTTEPACHATIKA ATTO T TTAPATTAVW:

H évvoia Tou Fair Game Model:

YTT00£TOVTAG TTWG O ETTEVOUTIG £XEI EVa GUVOAO TTANPOPOPIAg OTO
xpoviké onueio t (Information set at point t) To oTroio pTTopEi va
agloTroINoel TIPATTOVTAG Jia EKTIUNON yIa TN JEAAOVTIKA atTdédoon TNG
METOXNG UTTO €€£TaON. YTTOBETWVTAG TTWG N €V AOYW EKTiUNON dloQEPE!
atré TNV atrédoon TTou TTPOKUTITEI aTTo £éva equilibrium model éTTwg 10
CAPM , n 10XU TNG OTTOI00BATIOTE HOPPHG TOU MOVTIEAOU TNG
AtroTeAeOHATIKAG AYOPAc , €€ac@aAilel TTwGS N aTTOKAION TWV
TTPAYHATIKWY JEAAOVTIKWYV ATTOBOCEWY OTTO TNV TIKI I00PPOTTIAG TNG
Ayopdg, dev OXETICETAI PIE TNV ATTOKAION THG EKTIHNONG TWV ETTEVOUTWV
atro TNV €V ASYW TIPN 100pPOTTIaG.Q¢ €K TOUTOU OEV UTTAPXEI TPOTTOG YIa
KavEvayv €TTEVOUTH va UTTEPVIKNOEI CUCTNNATIKA TNV Ayopd , aTTAd
aglotrolwvTag Tn TTAnpoopia Tou information set €1Ti TOU Xpovikou
onueiou t, woTe va KEpOOOKOTTAOEI OTO XPOVIKO onueio (t+1).

H amédoon TnG HETOXNAG OTN TIEPITITWON AUTH €ival ATTAWG OTEVA
OUVOEDEPEVN E TO ETTITTEDO PIOKOU. TTOU EVEXEI WG ETTEVOUTIKNA ETTIAOYH).
AtrapaitnTn TTPoUTTé0E0N yIia va 1I0XUoUV Ta TTapatTdvw gival To cUVOAo
NG TTANpogopiag Tou information set oTo Xpoviké onueio t va
EVOWMOATWVETAI OTNV TPEXOUOA TIKA TNG UTTO £€£TAON METOXNAG.
Mpokeipévou yia Tov EAeyxo TnG weak form hypothesis 1o information
set ouvioTaral atré TIG I0TOPIKES ATTODOCEIG TWV PJETOXWYV, TA ETAIPIKA
XOPOKTNPIOTIKA , KABWGE Kal a1rd TO CUYKEKPINEVO onuEio Tou Xpovou
MEAETNG. Mpokeiyévou yia Tnv semi strong hypothesis 1o information set
ouvioTatal 0TNV AVOKOIVWON CUYKEKPIMEVWYV TTANPOPOPIWY Ol OTTOIEG
duvaral va avakoivwBouv dnpoaciwg. TEAoG yia Tn strong form
hypothesis ocuvioTatal oto auvoAo NG dlaBeaipou TTAnpoopiag (TNG
inside information cuptrepIAaupavopuévng).

KaTaAnKTIKG Ta TTApaTTdvw cuvioTOUV W APTIa TN XPron Tou JOoVTEAOU
TWV. ATTOTEAECPATIKWY AYyopwyV UTTO TNG £vvolag TTwG N TTapeABouca
TTANPOPOPIa TWV ICTOPIKWY ATTOOOCEWYV, OE TTOPACKEI KAUMIa
TTANPOQOpPIa OXETIKA hE TO HEYEDOG TNG aTTOKAIONG TNG TTAPOUCag
TTPAYUATIKAG ATTOdOCEWG ATTO TNV AVTIOTOIXO AVAPEVOUEVN.
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H évvoia Tou Random Walk Model:

To ev AOyw povTéAo uTToBETEl avegapTnoia Twv atToddCEWV HETAEU dUO
OIadOXIKWY XPOVIKWV TTEPIOdWV , KOBWG KAl KOIVA KATAVOWN
TTUKVOTNTAG TTBavOTNTAG auTWwY. ETTTPOocBETWE N 10XV Tou Random
Walk model e¢ao@aAilel TNV 1I0XU TOU JOVTEAOU TWV ATTOTEAECUATIKWV
Ayopwv HE TN AoyIKR agloTToinong Twv ICTOPIKWY aTTodd0EWYV, XWPIg TO
avTioTpo@o va Ioxuel TravToTe. H Baoikr o€ diagopd pe To Fair Game
model gival To yeyovog 0TI To TeEAeuTaio dev TTPOUTTOBETElI aveCapTnaia
TWV ATTOOO0EWV PETAEU EQATITOUEVIKWY XPOVIKWY ONUEIWV I KOIVA
KATAVOMN TTUKVOTNTAG TTIBAVATNTAG QUTWV.

Time Patterns in Security Returns:

EKTETOUEVN OEIPA EPEUVWIV EXEI KATADEIEEI TTWG Ol ATTODOCEIG TWV
METOXWV €ival dIAPOPETIKEG AVAAOYWG TNG ETTOXIKOTNTAG , TNG WPAG ,
NG NUEPAG ETTi TNG OTToIOG TTPATTETAI N MEAETA. [1apOAa auTd gival TTOAU
OUOKOAO va €¢axOei KATTOI0 ACPAAEG CUUTTEPACHA , BIOTI N MEAETN TWV
10iwVv OedoPEVWV , O€ DIOPOPETIKO time pattern gival pdAAov Aoyikd va
odnyei o€ dl1aPOPETIKA patterns atoddCewWy , € Pia AoyIKA TTapaywynig
MAAAoV Tuxaia. To ev AOyw CUVETTAYETAI TTWG N MEAETN TwV 10wV
OedOUEVWY , O0€ DIOPOPETIKEG AYOPES Kal o€ DIAPOPETIKA time patterns
MAAAov Ba 0dnynoel o€ dIaPOPETIKA return patterns. EMITTPooBETWG Kal
0edopEVNG TNG UTTOBECNG TNG AVATTOTEAEC UATIKOTNTAG TWV
euTTAEKONEVWV Ayopwyv, Ta OTTola return patterns evrotmioTouv Ba
eCalelpBoUlv KaBboov O6AO Kal TTEPICCOTEPOI ETTEVOUTEG Ba Ta
QVOKAAUTITOUV Kal Ba Ta eEKuETAAAEUOVTAIL.

Mo ouykekpipéva ol akOAOUBES popPEG time pattern £xouv ekTeTapEvVa
dlepeuvnBEi :

Intraday time pattern and “Day of the Week” time pattern:

2XETIKA MEAETN TwV Gibbons & Hess (1981) avédeige TTwg ol
eTnOIoTTOINMEVN ATTOdOON eKAOTNG AEUTEPAG Eival apvNTIKN KATA -
33,5% , i deiypaTog 17 eTwv TNG TTEPIOOOU 1962-1978. To autd
TTAPATAPNOAV Ol ETTEVOUTEG OTaV DIEKPIVAV TNV £V AOYyw TTEPiIOdO 0€ dUO
uTro TTEPIddoug : 1962-1970 & 1970-1978. Z1nv idla TTapaTAPNoNn
KatéAn&e kai n épeuva Tou Harris (1986) otnv otroia peAetriBnkav
evdoouvedpiakda dedouéva , Kabwg kal “day — of - the — week
‘nuepnotla dedouéva TTpoepxoueva atd 14-unvo diaoTnPa aTrd
December 1981 éwg 1oV lavoudpio 1983. EmrpooBEéTwg o Harris
emPReRaiwoe TTWG o1 UTTOAOITTEG TEOTEPIC NUEPES EPPAVICAV BETIKES
€TNOIOTTOINPEVES ATTOOOCEIG , JE TOV AVTIOTOIXO BaBud peyEBoug
arédoons. EmMTTPooBETwe onPEIWBNKE pia EKTEVAG TITWON TNG TIUAG
TNG METOXNG Ta TTPWTA 45 AeTTTd TNG ouvedpiaong .
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Méxpl oTIyuRG Oev €xEl cUOTABEI KATTOIO CUYKPIPEVN OTPATNYIKA N
oTroia va diapop@wvel arbitrage profits Trpogpxdpeva atmod 1o
TTapatravw time pattern, TapoAa autd cuvioTatal N TWANCN TWV
METOXWV PETALU TOU KAEIOipaTOG TNG NapacKEUNG Kal TOU QVOiyUATOG
TNG ouvedpiaong TNV eTOevN Asutépa. MANIOTa O€ ETTITTEDO AETTTWV
TTOPATNEEITAI hia TITWOoN TNG TIUAG Ta TTPWTA 45 AeTTTA TNG ouvedpiaong
EKAOTNG AEUTEPAG , EVW EV OUVEXEIA OI ATTOBOOEIG TTIPOCOUOIACOUV
EKEIVEG TWV UTTOAOITTWV NPEPWYV TNG €ROOUASOG. KAaTaANKTIKG KATA TNG
OIAPKEIa TNG ouvedpiaonG oI UPNAOTEPEG TIMEG EVTOTTICOVTAI TA
TeAeuTaia 30 AeTrTd. H diaxeipion Twv TTapatravw TTPETTEI VA YIVETAI JE
eCaIPETIKN TTPOCOXN , D0BEVTOC TOU YEYOVOTOG OTI, aTnpileTal o€ short
period of data , kKaBwg kal 010 yeyovog 0TI N Ayopd PTTOPEi va
AVAYVWPIOEI KAl aTTagILoEl TN TTAPATTAVW TIMOAOYIAK CUUTTEPIPOPA.

e Monthly time pattern:

EkTeTOpEVEG €pPEUVEG KATADEIKVUOUV TTWG O ATTOOOCEIG TWV JETOXWV
gival onuavTikd peyaAuTepeg kAOe lavoudplo ekdoTtou €Tous. MAAIoTa n
ETTIOPAON €ival EVIOVOTEPN OTIG HETOXES XAMNARG KEQAAQIOTTOINONG
(5,32%) évavTl Twv peToXWV UWPNARG KepaAaiotroinong (3,2%). To ev
Aoyw eUpnua moTotroInOnke até Toug Gultekin & Gultekin (1983) yia
17 xwpeg ouptrepIAauBavopévwv Twv Hvwpévwy MoAiteiwyv, yaAioTta n
eTTidpacon eival peyaAuTepn oTIG 16 XWPEG TNG HEAETNG TTEPAV TWV
Hvwpévwy MoAiteiov. Mia avrioToixn peAétn Twyv Kato & Shallheim
(1985), empBePaiwoe 1o January effect , ydAioTa yia Toug uTTGAOITTOUG
MIAVEG TOU £TOUG OEV EVIOTTIOTNKE KAMIA CUOXETION METAEU PEYEBOUG
KEQAAQIOTTOINONG Kal atrodoons. H ev AOyw cuox£TIon EVTIOTTIOTNKE
OMWG 1IBIATEPWG I0XUPT) TOV lavoudplo , 0dNYWVTAG OE EKTETAUEVESG AVW
Tou péoou 6pou aTTodOCEIC OTO XPNUATIOTAPIO TOU TOKUO

(8% vyia Tig eTaipieg xaunAng kepaAaiotroinong évavtl 3% yia TIg
eTaIpieG UWNANG). ZxeTikA €peuva Tou Keim (1989) katédeige TTwg ol
ETAIPIEG XAUNAAG KEQAAQIOTTOINONG EPPAvICavV TNV TAOT va
TrpooeyyiCouv Tnv bid mapd tnv ask Ty KAatd 1o KAEICIUO TOU
AekepBpiou , yeyovog 10 0TT0i0 0€ TTOAU peydAo BaBud oTtnpidel Ta
TTpoava@epBEvTa eupAuaTa. Mia evaAAaKTIKA TTECAYNON TWV
TTaPATTAVW EUPNUATWY , oTnpieTal oTn tax - selling AoyIkA.

2 UYKEKPIUEVA OI ETTEVOUTEG EPQaviCouv TN TAoN va TTWAOUV OTO TEAOG
TNG XPrOEWG METOXEC Ol OTTOIES Biwaav ONUAVTIKEG ATTWAEIEG JECA OTN
XPOVIA. H OUYKEKPIPEVN CUPTTEPIPOPA TTPOCTATEUEI TOUG ETTEVOUTEG
a1Td ONUAVTIKES ATTWAEIEG AOYW POPOAOYIAG O OTTOIEG UTTEPKAAUTITOUV
TO KOOTOG CUVAAAQYWYV, UE ATTOTEAECHA Ol TIUEG va CUPTTIECOVTAI TNV
TeAeuTaia eBOOUGdA TOu AgKEUBPiou EKAOTOU £TOUG Kal va augdvovTal
KATA TIG ETTOPEVEG TEOOEPIG RdOUAGdES TOU lavouapiou.
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O1 épeuveg Twv Reinganum (1983) kai Branch(1977, 1983)
empBeBaiwoav Ta Tapatrdvw Kal JAANIoTa au@OTEPES onuUEiwoav
utrepBAaAllouca ammédoon 8% Evavti TNG Ayopdg yia TIG 4 TTPWTEG
€BOOMADdEG TOU £TOUG. ETTITTPOOBETWG OE OXETIKI £PEUVA TOU O
Reinganum (1983) , atmédeIge TTwWG O JETOXEG MIKPAG KEQAAQIOTTOINONG
aTTOTEAOUV TN PEYOAUTEPN TTOCOCTWON TWV PETOXWYV UTTOWRPIWY YId
tax swapping , euploKOpEvVeEG OoTa TTiITTEdA TOU bid T TEAeuTaIO
eBOouGda Tou AekepPBpiou, utTTOOTNEICOVTAG E AQUTO TOV TPOTTO TO
eupnua Twv excess returns TTPOKEIPJEVOU YIA JETOXEG XAUNANG
KEQAAQIOTTOINONG.

KaTtaAfjyovtag oTo CUANOYICHO , €AV Ol AYOpEG ATAV ATTOTEAECUATIKEG ,
dev Oa £mpeTTe va onuelwvovTal seasonal patterns, d10TI o1 €TTEVOUTEG
Ba avayvwpifav TNV ev AOyw €TTEVOUTIKY TaoN, Ba aydpadav ota TEAN
AekepBpiou kal Ba TTwAoUCAV €VTOG TWV TTPOCEXWY TECTAPWV
eBOOuGdWY, e€aAeipovTag To v Adyw €TTOXIKO QaIVOUEVO. QG ek TOUTOU
n évvola Twv ATToTeAeopaTIKWV Ayopwy Ogv ival CUUPATA ME Kapia
Mop®n eTTOXIKOU pattern.

Runs Test:

Mpokelpévou va eEETOOTEN N ATTOTEAECUATIKOTNTA WHiag Ayopdg oTa TTAaiola
TTPORBAEWNGS TWV HEANOVTIKWYV ATTOOOCEWY , HECW TNG XPHOEWGS IOTOPIKWV
OeQOUEVWV, XPNOIUOTIOIOUVTAI EKTETAUEVA OI OUVTEAEOTEG OUOXETIOEWGS. H
BaoikA aduvapia piag TéToiag peBodoAoyiag apopd Tov ETTNPEACHO TWV
OUVTEAEOTWY CUOXETIONG ATTO akpaia eTTiTTeda ammoddoewyv. H TTAEov
EKTETAPEVN TEXVIKA TTPOKEINEVOU Va eEQAEIPOEi N ev Adyw aduvapia
ETTNPEACHOU TWV CUVTEAECTWYV CUOXETIONG OTTO TIG AKPAIES TIUEG €ival N
XpAnon Twv Asyopévwy run tests. Ta run tests e€etacouv mn peTaBAnTOTNTA
TOU TTPOCTUOU METARBOANG TNG TIMAG TOU UTTOKEIPEVOU TiTAOU. Eav o1 TINEG givail
BETIKWG CUOXETICOMEVEG , TOTE gival TG TOavO pia augnon TNG TIMAG va
akoAouBeiTal aTrd pia auénaon TINAG A AVTIOTOIXWC Pia Yeiwaon TINAG atrd Jia
ouveTTakOAouBn peiwon TNS TINAG, TTapd va onUEIwBEi pia evaAAayn
TTPoouou TIPAG. H diathpnon Tou TTPOCTHUOU KATA TNV XPOVIKNA £EENIEN TwNG
TIMAG KAAEgiTal run. ETITTPOCOETWG OTN TTEPITITWON TNG BETIKAG XPOVIKAG
OUCXETIOEWG PETAEU TWV TIMWV Hiag JETOXNG, TTAPATNPEITAI JOKPUTEPN
Xpovik& aAAnAouxia oTaBepdTNTAG TOU TTPOCTOU TNG TIMAG , KABWG Kal
MIKPOTEPOG aPIBUOG runs.

2XETIKA MEAETN KOTA Fama (1965) , KaTédeIe TTWG yIa JIKPA XPOVIKA
dlaoTtuarta ueAETNG (intra — day intervals) , 0 apIBUOS TWV AVAPEVOUEVWY runs
gival 760 , JIKPOTEPOG TOU TTPAYUATIKOU Twv 735.
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To ev AOyw €0pnua KaTadeIkvUEl BETIKH CUOXETION Kal gV ETTAANBEUETAI YIA
MEYAAUTEPA XPOVIKA DIOTHAKATA, OTTOU O APIOPOG TWV AVANEVOUEVWY runs
TAUTICETAI PUE TOV TTPAYHATIKO.

Mia €vdeign atmoTeAeoPATIKOTNTAG TNG AYOPAG ATTOTEAEI KaI TO ETTITTEDO TWV
transaction costs o€ cuvOUAOPO JE TO ETTITTEDO TOU AVTIOTOIXOU CUVTEAEOTN
OUOXETIOEWG. 16 ouyKeKpIPEVA EVOEXETAI N UTTAPEN BETIKWYV CUVTEAEOTWV
OUOXETIONG KATA TNV XPOVIKA €CENIEN TWV TIHWYV Kal TTapdAa autd n Ayopd va
ouveyiel va gival ATTOTEAECPATIKA PE TNV £vvola , TWV uPnAwv 600wV
ouvaAAQyrG Ta OTTOoI £CAVENEICOUV TNV OTTOIO WPEAEIA ATTO TNV KEPOOOKOTTIKK
EKMETAAAEUON TWV CUVTEAEOTWY OUOXETIONG. Mg d1a@opeTIKA aAAG 1000UVaQ
AGyIa n ouvuTTOPEN UWNAWY OUVTEAECTWYV CUCXETIONG WE UWNAG KOOTN
ouvaAAaywyv atroTeAe Ioxupn £vOeiEn Ayopaiag aTToTEAECUATIKOTNTAG. AUTh)
aKpPIBWG TN YeAETN dievripynoav ol Jennergren & Korsvold (1975),
eTaAnBevovTag Tov dvwBev 1Ioxupioud otn NopBnyikr Ayopd.

Filter Rules:

EvdéxeTal n TEQITITWON N OX€0N METAEU TWV IOTOPIKWY ATTOSOCEWV Kal TWV
MEAAOVTIKWYV atrodd0EwV va PNV €ival KAt avaykn attAwg YPARMPIKR. YTTAPXEI
WG €K TOUTOU N duvaTOTNTA VA KATAOKEUAOTEI £vag UNXavioTIKOG trading rule o
oTT0i0G PTTOPEI Va eAeyxBei e back testing ueBodoAoyia, TTPOCOPOIWVOVTAG TIG
ATTOOO0EIG OTIG OTTOIEG BEWPNTIKWGS Ba 0dnyoUoE, KAl CUYKPIVOVTAG TEG HE TIG
TIPAYHATIKEG Ol OTTOIEG TEAIKWG onUEIwOnoav.

2UPQWVA JE TN Bewpia, o1 TINEG TWV PETOXWYV TTAPOUCIACOUV JETABANTOTNTA N
OTTOIx UTTO QUOIOAOYIKEG OUVOAKEG KUPAIVETAI HETAEU OUO OUYKEKPIUEVWV
OPIOKWYV TIHWV. EAv N TIPA TNG HETOXNG 0€ B0BEV Xpovikd onueio Bpedei ekTOG
TWV OPIAKWYV TINWYV, TOTE 01 ETTEVOUTEG Ba avTIOPACOUV OTIYIAIO KAl JE
KATAAANAEG TTPAgeIS ayopaTTwAnaoiag Ba eTTava@EPOuV TNV TIPN EVTOG TWV
opiwv TNG. Katd tnv idia Aoyikr] , v oTnv Ayopd €TIKoIVWVNBoUV BETIKA vEQ
yla Jia pgeToxn TOTE , N TIUA TNG METOXAGC Ba avéABEl o€ Eva avwTEPO ONUEIO
ICOPPOTTIAG KAl O ETTEVOUTEG UTTOPOUV VA KEPOOOKOTTHIOOUV avoiyovTag BECEIg
long KaBOAN TN dIAPKEID AVOBOU £WG TO AVWTEPO ONUEIo IcoppoTTiag. Kard Tnv
id1a AoyIKN €av. 0TNV Ayopd €TTIKOIVWVNBOOUV AoXnua vEQ yid Tn JETOXN, TOTE N
TIUA TNG METOXNAGS Ba KIvNOEi TTPOG éva KATWTEPO ETTITTEO ICOPPOTTIAC KAl Ol
ETTEVOUTEG MTTOPOUV VA KEPOOOKOTTAOOUV BIOKPATWVTAG TN JETOXN short
KaBOAN 1 didpKela TNG TITWONG.

H oTtpatnyikn Tou filter strategy cuvioTtatal otnv ayopd g HETOXNG OTAV
EVTOTTIOTEI AVODOG TNG TIMNAG KATA X % aT1Td TO TTPOCQPATO I0TOPIKO XAUNAS TNG
Kal TTOUANOE OTaV N TIPN TTECEI KATA Y % ATTO TO ETTOUEVO I0TOPIKO UWPNAS TNG.
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Price

» Time

Nivakag 9: Zuoxétion TIUAG Kal Xpdvou Katd Tnv Filter Rule Strategy,

Ta TTAéov ekTETAPEVA tests eTTi TOU OUYKEKPIPEVOU TTEDIOU Ta £XOUV TTPAEE! Ol
Fama & Blume (1966). O1 epeuvnTég KaTEDEICAV KEPOOPOPIa UOVO OTO QIATPO
ToU 0,5% , evw yia peydAa Xpovika dlaoTAPATA Kal Ta QiATpa Tou 1% kai 1,5%
eTTEDEICAV KEPDOPOPIA EETTEPVWVTAG O€ ATTOd0O0N TIG ATTAEG lond — short
strategies. MNapoAa autd n v Adyw KepdOPopia €ival JIKPRA KAl Jn IKAVA va
UTTEPKEPAOEI TA UPIOTAPEVA KOOTN OUVAAAQYWV.

Relative Strength:

O Levy (1967) ouveéoTnoe évav atrAOIKO KAVOVA OXETIKAG ONUAVTIKOTNTAG TWV
METOXWV O OTTOIOG TTPOKUTITEI OTTO TO AKOAOUBO TTNAIKO :

P/

, OToV: 70
P (70)

Pit: H Ty TNG HETOXNAG | TN XPOVIKA OTIyuNA t

P,; : H péon miun TG YeToXnS i o€ opiapévo Xpovikd BaBog atd To anueio t.
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ZUPQWVa JE Tov Levy Ba TTpETTEl va ayopaoToUuV Kal SIakpatnBouv eKEIVES Ol
METOXEG UE TO PeyaAUTEpO ratio (relative strength) , n emévduon d¢ 11’ autwy
va yivel ye 1i0coBapr) otaBud. ETITTTooBETwS 0 Levy 1I0XupioTNKE TTwG £€av TO
relative strength piag petoxng méoel KAtw atd 10 K % Tou CUVOAOU TWV
METOXWV , Ba TTPETTEI N PETOXN va TTOUANBEI Kal Ta €000a va €TTEVOUBOUV OTO
UWnAOTEPO X % TWV PETOXWV PE TO UWNASTEPO relative strength. O1 épeuveg
Tou Levy KaTtédeIgav wg TMKPATEOTEPA TTOO0OTA TA K = 70% Kal X = 5% oO¢
XPoVIKO BAaBo¢ 27 £Bdouddwy atrd TO XPOVIKO onueEio TG HEAETNG.

To TTpOBANPa oTn TTPOCEYYIoN KATA Levy gival TTwG EVOEXETAI O HETOXEG UE TO
uwnAoTepo relative strength va gival kal HETOXEG HEYOAUTEPOU PiOKOU,
ETTOPEVWGS N €V AOYW OTpaTnyIKN Ba TTpETTel va eac@alilel Kal T KATAGAANAN
TIPOCAPHOYA TG aTTOdooNG 0TO avaAauBavouevo pioko.

EmTpooBéTwe va onueiwBei TTwg n ev Adyw oTpaTnyikr 8ev agopd
MEMOVWUEVES METOXEG AAAG OUVOAQ PETOXWV (XAPTOQPUAGKIQ) , CUYKPIVOUEVA
ME TO OUVOAO TOU TTANBUCOU TWV SIABECINWY JETOXWY.

MdaAioTa o1 Jensen & Bennington (1970) , nAevéav Toug I0XUPICHOUG KaTd
Levy kaBwg kal GAAEG cuvaeic oTPATNYIKES OTNPICOUEVES OTN AOYIKK) TOU
relative strength kai katéAeigav Twg n amédoon Tou UTTOCUVOAOU TwV
METOXWV OTO OTTOI0 KATEANyaV , ATaV aKPIBWCS N idia JETA TNG EQAPHOYAS TWV
transaction costs, yetd d¢ TN TTPOCAPPOYI OTO AVOAAUPBAVOUEVO ETTITTEDO
KIVOUVOU ATaV TEAIKWG MIKPOTEPN TAG ATTOO00NG TOU GUVOAOU TOU TTANBUCUOU.

AtiCe1 6 va avagepBouv o1 éAeyxol Katd Levy oUp@wva 0TOUG OTTOI0UG O
EPEUVNTNG TTPOCEBECE TTANBWPA TTAPAPETPWY OI OTTOIEG TTPOCOIOPICAV TIG
ID10iTEPEG OUVONKEGS TIGC AYOPAS KATW ATTO TIG OTTOIEG YivovTav 0 EAEYXOG.
AT1redeixOn atmd Ta euprpaTa TTWG To HOVTEAO ATAV EUOTABEG HOVOV OTIG
TTEPITITWOEIG OTTOU Ol CUVONKES TNG AYOPAS NTAV CUYKPICIPES, ETTPETTE OE va
OUVOUAOTEI JE Eva GUUTTANPWHOTIKO MOVTEAO ETTIAOYNG TNG TTEPIODOU EKEIVNG N
otToia ep@avifel ouvlnkeg Ayopdg OUYKPIOIUES UE TIG TIPWTOYEVEIG.
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Very Short Term Correlation:

2€ OXeTIKN Toug £pguva ol Neiderhoffer & Osborne (1966) avekdAuwav TTwg
Mia Jopery CUOXETIONG METAEU TWV TIMWYV BIABOXIKWY CUVOAAQYWYV, N oTToia
EVEXEI KATTOIA JOP®N PN TUXAIOTNTAG. 110 CUYKEKPIYEVA DIATTIOTWOAV TTWG
gival SITTAG A TPITTAG 110 MBavS pia avénon (ueiwon) TNG TIWAG va
akoAouBeital atrd pia peiwon (aug¢non) TnG TIUAGS , TTapd n TIA va dlaTnpnoEl
T0 id10 time pattern. Tnv €¢Aynon yia TN TTapaTTavw CUUTTEPIPOPA ThV. BIdEI N
TTANPO@OpPIa TTOU CUYKEVTPWOAV ol epeuvnTéG attd TO New York Stock
Exchange. M6 cuykekpiyéva diatTioTwoav TTwWG Jia TTpoTacn ayopds oTo ask
price, akoAouBeital atro pia TTPOTAcN TTWANONG oTo bid price , n oTroia gival
KATA TEKUMPIO XaunAOTEPN TNG ask price. Autd onuaivel TTwG akoAouBEi
TITWonN TNG TIMAG. EmMTTpooBETwe edv Ta asks utrepPaivouy Ta bids 16T1€ , TO
TeAeuTaia dev Ba eKTEAEOTOUV ATTOUTIA TTPOCPOPAS , UE ATTOTEAEOHUA TO
ETTITTEdO TNG TIUAG VO TTAPAUEVEI aveTTnpéaaTo. Me GAAa Adyia diatTioTwoav
QPVNTIKA CUOXETION PETAEU TWV TIMWY OI1ad0XIKWV. CUVAAAQYWV.

Correlation of Portfolios of Securities:

YioTaral epeuvnTIKA atrodeItn TTWGS N CUCXETION METAEU TTOAQIWYV KAl VEWV
aTToOOCEWV Eival JEYOAUTEPN TTPOKEIJEVOU VIO XAPTOPUAAKIO JETOXWYV HIKPAG
KEQAAQIOTTOINONG , EVOIAUEDN VIO XAPTOPUAGKIQ PUETOXWYV PEYAANG
KEQAAaIOTTOINONG Kal IBIAITEPA ACOEVAG VIO UEMOVWPEVES HETOXEG. IO
ouykkepipéva ol Lo & McKinlay (1988) kaBwg kai o1 Conrad & Kaul (1988) ,
aTTEDEICaV EPEUVNTIKA TOV TTAPATTIAVW I0XUPICHO Kal TTIO OUYKEKPIYEVA , O
OUVTEAEOTNG OUOXETIOEWG Y1 aTTOdO0EIG XAPTOPUAOKIWY UWYNARG
KepaAalotroinong Tpoadlopiotnke oTo 0,09 , o1 de Tpéxouoeg eBdouadiaieg
atrodd0oEIg £TTEENYOUVTO aTTO TIG TTapeABoUOoEG KaTd TTo000TO 0,81%, evw yia
TA XOPTOQUAAKIO HETOXWV XOUNAAG KEQAAQIOTTOINONG, O OUVTEAEDTNG
OuUOXeTIoEWGS TTpoodlopioTnke oTo 0,3 , o1 &€ TpExouoeg eBdouadiaieg
ATTOO00EIG ETTECNYOUVTO ATTO TIG TTAPEABOUCES KATG TT0000TO 9%. TO yeyovog
0€ TNG UYWNAOTEPNG CUOXETIOEWGS METALU TWV OTTOOOCEWV DIADOXIKWV
eBOOPAdWY TTPOKEIUNEVOU VIO XOPTOPUAAKIO EVAVTI JEUOVWHEVWY HETOXWV
aTTOdIOETAI OTN PEIWON TOU ETITTEDOU TNG METARBANTOTNTAG TWV ATTOBOCEWV
AOyw dlagopoTroinong. To onueEio TTPOCOXAG OTOV TTAPATTAVW I0XUPIOHO Eival
10 €¢AC : TIpoKEIPEVOU YIa XAPTOPUAGKIO HETOXWYV, O UYPNAOG CUVTEAEDTNG
OUOXETIOEWG JETALU TV aTTOO00EWV dIadOXIKWY £RBOPAdwY , dev atrodideTal
KAT& avAaykn o€ KATTOI0 UPIOTAUEVO TTPORAETTTIKO pattern , aAA& TTOAU cuxvd
OQEIAETOI OTN PNXN EUTTOPEUCIPOTNTA IDITEPWGS TWV PETOXWV XAMNANG
KEPAAQIOTTOINONG O&€ CUVOUQOKO PE TNV ATOKTN XPOVIKA aTtTEAEUBEPWON OTNV
Ayopd avakoIVWOEWV TTOU aPOPOUV TIG £V AOYW HETOXEG.
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Correlation over Long Run Horizons:

EIdIKOTEPA YIO TN TTEPITITWON OI CUVTEAECTEG OUOXETIONG Ol OTTOIOI APOPOUV
Makpoxpovio opifovta, ol Fama & French (1988) kai ol Poterba & Summers
(1988) 1o0xupiCovTal TTwWG Ta dedOUEVA TTPOEPXOPEVA aTTO TN TTEPIODO

1926 -1985, odnyouv o€ £vav ouvteAeoTh ouoxETiong 0,25 TTpokeIyEvou yia
opiCovta TpieTiag kal 0,40 TTpokeIyEVOU yia opifovTa TTevTacTiag. MNapdAa autd
Ta v AOYW gupnpaTa dev gival OTATIOTIKWGS ONPAVTIKA (evoExeTal dnAadr) va
gival atTAwg Tuxaia) Kal oiyoupa €TTnpealovTal atrd 10 YEYOVOG TNG £V YEVEI
MEIWONG TWV CUVTEAECTWY CUOXETIONG META TO 1940, o€ CUVOUAOPO UE TN
YEVIKOTEPN aAAQYT) TWV TTPOCOOKIWY Kal TNV TACT TWV AVOUEVOUEVIV
ATTOOOCEWVY VO OUYKAIVOUV TTPOG TOV IOTOPIKO TOUG YETO.

Returns and Firm Characteristics:

210 TTAQiCI0 TWV ATTOTEAECHATIKWY Ayopwyv , Bewpeital acupBifaoTog o
IOXUPIOUOG TOU CUCXETIOMOU TNG attédoong PE IDINITEPA ETAIPIKA
XOPAKTNPIOTIKA OTTWG N ayopaia Ke@aAlaiotroinon, market to book , earnings
to price. ETTi TnG ouoiag pia T€Tola cUOXETION Ba UTTOPOUCE KATTOIOG VA TN
XOPAKTNPIOEI KAl WG ayopaia avatroTeAeopaTikoTnTa (market anomalies).

Ta mlava aiTia Tou TTapaTTdvw EUPHPATOS, OTA OTToIa £XOUV KATAANEE! Ol
EPEUVNTEG €ival TO aKOAoUBA TTEVTE:

1. H mpwTn eme€ynon €X€l va KAVEI UE TN OTATIOTIKI CNPAVTIKOTNTA TWV
eAEyxwv. ETTi Tou ouykepIpEvou TTEDIOU EAAXIOTEG EPEUVEG
XOPaAKTNPICoVTal WG OTATIOTIKWG ONUAVTIKEG ME EUPHPATA TTOU
uTTOOTNPICOUV Ta ouvar patterns.

2. H deutepn eme€nynon £xel va KAVEI PIE TO YEYOVOS TTWG, OI TTAPATTAVW
ETAIPIKEG METABANTEG aTTOTEAOUV proxies KIvOUVWYV Ol OTTOI0l £X0UV
TTapaAn@Bei Kai o1 0TToiolI HOAIG CUUTTEPIANPBOUV OTN PEAETN ,
eCaleipeTal kABe popen utrepBarloucwy amodocewy. ETri
TTOPAdEIYHATI KAl TTPOKEINEVOU YIA ETAIPIEG XAUNANG KEQAAQIOTTOINONG ,
10 poviéAo CAPM | dev ouptrepIAauBavel evidg Tou ouvTeEAEOTH beta
TNV évvola Tng eTaIpiKAG emmiRiwong (survival probability). MOAIG n ev
AOyw didoTan ocuuTtrePIAN@OEi 0TV agloAdynon NG HEAAOVTIKAG
a1rédoonGs , autoudTwg ol TTpoUTToAoyI(OpEVES atrd To CAPM
uTTEPPBAAAOUOCEC aTTOBOCEIG E€aAEiQOvVTAl.
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3. H 1pitn €mme€nynon £xel va KAvel Pe TIG idIEG TNG AdUVAUIEG TOU JOVTEAOU
CAPM. O1 ammoddoeig oTIG OTToieg KATAAAYEI TO JOVTEAO TTPOKEINEVOU
yIa TTAPAdEIYHA VIA TIG ETAIPIEG XAUNANG KEQAAQIOTTOINONG €ival
IDIITEPWG XAMNAEG , ECAITIOG TOU YEYOVOTOG OTI O OUVTEAEOTAG beta ,
oev cupTrepIAapBavel TTANBwWpPA AAAWY ETTIOPACEWY KAl CUVTEAECTWV.
Q¢ atmmoTéAeopa , TTOAU OuxVA £TTi TOU TTPAKTAIOU N atTdd0o0n
ATTOOEIKVUETAI UYPNASTEPN KAl WG €K TOUTOU, EpUNVEUETAI ABEUEVA ATTO
TNV Ayopd , wg utroTIBépEVn uttepBAAlouca amédoon.

4. H emmouevn €mme€nynon £xel va KAvEl e TO YEYOVOGS OTI ; OTATTAQICIO TWV
ATtroTEAETHATIKWY Ayopwyv, eV YVWPICOUUE TO APXIKO AiTIO YIa TO OTTOI0
Eva QAIVOUEVO OPXIKWG TTPOLEVAON, TTAPOTI TTAPATNPOUNE TV
e€akoAouBNTIKA Eu@AvIon Tou. ETITTPOOBETWGS TA UPICTAPEVA KOl
OuvApa PETABANTA KOOTN cuvaAAaywy , eCaAgiQouv Tnv OTTola
duvaTOTATA EKPETAAAEUONG TWV ETTEVOUTIKWY EKEIVWV OTPATNYIKWYV Ol
OTTOIEG BEWPNTIKWG OXEDIAOTNKAV YIA VO EKPMETANAEUTOUV TIG
TTpoavaPePBeioes ayopaieg avwpalied.

5. TeNKWG n TTEPTITN €TTEENYNON €XEI VA KAVEI A TO YEYOVOGS TG id1ag TNG
MOAVAG AVATTOTEAEOUATIKOTATAG TV AYOpWV.

The Size Effect:

H onuavTikdTEpn iowg HEAETN €TTI TNG €TTIOPACNG TG KEQAAAIOTTOINONG ETTI
Twv atmoddoewy gival N HEAETN katd Banz (1981). H peBodoAloyia n otroia
XPNOoIYOTTOINBNKE €ival avrioToixn ekeivng Twv Fama & McBeth (1973), Tnv
OTTOix Ba TTAPOUCIACOUNE EKTEVWIG O€ ETTOUEVO KEQAAalo. ETTi TNG ouoiag o
Banz ioxupioTnke TTwg o1 UTTEPPBAAAOUCEG ATTOBOCEIG, OTTWG OI EV AOYWw
QTTOTUTTWVOVTAI ATTO TOUG CUVTEAEOTEG

alpha, éxouv onpelwBei katd 1o didoTnua 1936 — 1977 pyéow NG dlaKPATNONG
ETAIPIWV XANNAAG KEQaAaloTToinoNG. ATTEDEIEE HANIOTA TTWG N OTATIOTIKN
ONPAVTIKOTATAG TNG ETAIPIKNG KEQAAQIOTTOIONONG €ival avAAoyn eKEIVNG TwV
ouvteAeoTwy beta. H ¢ diapopd oTIg aTTodO0EIG HETAGU ETAIPILV XAMNAAG KAl
uWnAnRg kKepaAaiotroinong ATav tng TaEewg Tou 19,8% avd xpovid. Exel
MAAIOTa €VOIA@PEPOV VO GNPEIWBET TTWGS N TTOCOCTWON EKEIVN TWV JETOXWYV TOU
dciypartog Katd Banz n otroia peyévBuve 10 v Adyw €upnua ATav 1o
XauNAOTEPO 20% €1 6pPOUG ayopaiag KEQAAaIoTToinong.

ZUMTTANPWHATIKAG TNG £peuvag Tou Banz , gival n épeuva katd Keim (1983)
oUP@WVa PE TNV oTToia , ol uTTEPPAAAOUCES aTTodOOEIG O ATTODIOOUEVEG OTNV
ETAIPIKN KEQAAAIOTTOINON ouVABWG eupavifovtal Tov lavoudplo Kal
avTITTIPOOWTTEUOUV TO 50% TNnG £TNCiag HETARBOANG TwV aTTOdOCEWV.
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"eyovdg TO OTTOIO CUVIOTA IO0XUPI CUCXETION PETALU ETAIPIKOU PEYEBOUGS KAl
January effect.

2TO onueio auTod €xel onuacia va avagepbei n eyyevng aduvapia tou CAPM va
TTPORAEWEI CWOTA , TIG HEANOVTIKEG ATTODOCEIC TWV ETAIPIWY XANNAAG
KEPAAQIOTTOINONG, Wi aduvauia rn oTToida TTPOKUTITEI ATTO TO YEYOVOG TTWG O
OUVTEAEOTNG beta aduvarei va eVOWPOTWOEl ATTOTEAECUATIKA KAl AUTH TNV
ETTIOPAON, ME ATTOTEAECHA O TIPOPRAETTOPEVEG ATTODOOEIG VA €ival EEQIPETIKA
XOUNAEG , OUYKPIVOUEVEG OE HE TIG TTIPAYHATIKWGS UWNAOTEPEG AYOPAIES
a1Tod00EIS Va eKAauBAavovTal wg excess returns. Ta Bacikdtepa aitia NG
TTaPaATTAvW EAAEITTOUG CUUTTEPIPOPAGS Tou povTéAou CAPM cUp@wva JE TIG
MeAETEG kKaTd Roll (1970) kai Reinganum (1981) cival Tar akdAouba :

1. Ta betas Twv gTaipiwv XapunARg KEQaAAQIOTTOINONS GUVHBWG
UTTOEKTIMOUVTAI , EEQITIAC TNG aoUyXPOVNG KAl Un OUXVAG TTPAENGS
OuUVaAAQywV ETTI aQuTWV, gP@avi¢ovrag pia downwards ekTiNTIKA TAON.
ETri Tou ouykekpipgévou trediou , HEAETN KaTd Christie & Hertzel (1981)
aveédeIge kal Evav akoun AGyo yia TNV UTTOEKTIUNON Twv betas. ‘Exel va
KAVEI JE TOV YEVIKOTEPO TPOTTO UTTOAOYIOHUOU QUTWYV HECW XPHOEWGS
IOTOPIKWYV dedOoEVWY , uEBoBOAOYIa n oTToia aduvartei va CUANGBEI Tig
TPEXOUOEG KQI TTOAU TTEPICOOTEPO TIG MEANOVTIKEG TAOEIG METARBOANG TOU
survival risk probability Tng eTaipiag. Q¢ ek ToUTOU UPICTATAI
UTTOEKTIMNON TwV betas kal ammwAeIa akpIBoug ammoTuTTwong Tou
TIPAYHATIKOU ETTITTEOOU ETAIPIKOU KIVOUVOU.

2. ETtrekTeivovrag Tov TApaTTavw I0XUPICHO , TTEPI aduvapiag Tou atrAou
pHovTéAou CAPM va ouAAGBel To oUVOAO TwV €TIOPACEWY ETTI TWV
a1Tod00EWYV, Ta-TTOAUTIAPAYOVTIKA APT povTéAa €pyxovTtal va KaAUWouv
TO €V AOYyw Kevo, oUPQwva pe Tn MEAETN Twv Chan, Chen & Hsieh
(1985). O1 gpeuvnTég Xpnoigotroinoav 1o APT model Twv Chen, Roll &
Ross, kaBwg kar yia cuAAoyr 20 xapTo@uAaKiwv oTnpIfOPEVWY ETTI TNG
ayopaiag kepaAlaiotroinong. Karédeigav mwg n diagopd JeTagu Twv
aTTOOOCEWY. TWV XaunNAwy o€ afia xapToQUAakiwy EvavTi Twv
uynAotépwv gival TG TaEwg Tou 1,5% , évavti diagopds 11,5% péow
NG XProng Tou poviéAou CAPM. Me d1a@opeTiKG aAAd 1I008Uvapa
AGyIa., N evowpPAaTwon TTePIocdTEPWY PETABANTWY 0To APT povTéAo,
OTTWG To Market size, emegnyouoe TN HeyaAUTEPN TTOCOOTWON TNG
OIaQOPAg PETALU TwV UTTEPBAAASGVTWY ATTOOOCEWV PETAEU TWV dUO
MOVTEAWV.
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Mpog Tnv idla kaTteuBuvon KiveiTal Kai N JeAETN Twv Chan & Chen
(1991), 61ToU KaTAEIKVUETAI EEKABAPA TTWG TTPOKEIUEVOU YIA ETAIPIES
MIKPNG Ke@aAaloTroinong (marginal firms) , 1o povréAo CAPM aduvarei
va oUANGBel TNV €vvola TNG TTIKIVOUVOTNTAG WG TTPOG TNV MEAAOVTIKA
ETTIRIWON TWV ETAIPIWY AUTWY,

N OTToIa PE TNV OEIPA TNG TIPOEPXETAI ATTO TN MEIWMEVN TTAPAYWYIKN
ATTOTEAEOUATIKOTNTA O GUVOUAOHO PE TNV UWNAN HOXAEUOT) ThV OTTOIO
ol v AOyw €TaIpieg ouvRBWS YEPOUV.

3. 'Evag CUPTTANPpWHATIKOG AGYOG yIa TNV £V AOYW aduVadia Tou JOVTEAO
CAPM eival kal To yeyovog TNG pnxNS EUTTOPEUCIUOTATAG TWV ETAIPIWV
XOUNARG KEQAAQIOTTOINONG, TTOU OUVIOTA CUVAPa uywnAd transaction
costs. EYTTEIpIKA O1 HETOXEG XAUNARG KEQAAQIOTIOINONG EM@AVI(ouV
uwnAd bid — ask spreads pe atmmoteAéopa, d00giong TNG XaUNARG
EUTTOPEUCIUOTNTAG , Mid JEPOVWHEVN ayopd UWNAARG agiag va
TTapoucidlel upnAo effect otn TiuA.

4. Oupdda epeuvnTwv , JETalU Twv otToiwv kai ol Roll (1983) kai
Blume & Stambaugh (1983), utrootnpifouv TTwg o1 Ayopég uTTopoUV va
ouvexifouv va BewpouvTal ATTOTEAECPATIKEG, TTAPOAN TNV EUPAVION TWV
uTTEPBAAAOUC WV ATTOOOCEWV TWV. ETAIPIWV XAUNANG KEQAAQIOTTOINONG.
O1 epeuvnTég KATEDEIEAV TTWG TO exXcess return Twv TAIPILV XAPNAAG
KepaAalotroinong , replopidetan katd 50% eav 1o reformation yiverai
annually ka1 6x1 daily, KAt To 01100 €ival TTPAKTIKWGS 0pBS Adyw Twv
IB1IaITEPWGS uwnAwyv transaction costs Ta oTToi0 KABICTOUV TTPAKTIKWG
aduvarn Tnv epapuoyn 1ng daily reform strategy.

Market to book:

O1 KupI6TEPEG £PEUVEG ETTI TOU TTESIOU CUOXETIONG TWV UTTEPRAANOVTWYV
atroddoewv Kal Tou deikTn Market to book eival ekeiveg Twv Fama & French
(1988) , Lakonishock (1991) kai Twv Lakonishok, Shleifer & Vishny (1993).

H mTAov evdlagépouca TTpoaéyylon OAwV gival ekeivn Twv Lakonishok,
Shleifer & Vishny (1993), cUh@wva UE TNV OTTOIA ELETACTNKAV Ol
uTTEPPAAAOUCEC OTTOOOTEIG HETOXWYV Ol OTTOIEG AyOoPACTNKAV UTTO TOU
TpiopaTog Tou deiktn market to book. Mpokeiuévou va eAévEouv Tnv emmidpacn
NG KEQAAQIOTTOINONG KATETALAV TIGC CUMMETEXOUOEG UETOXEC OE TTEVTE HEYANEC
KATnyopieg he KpITAPIO TNV Ayopaia kepaAaiotroinon. Ev ouvexeia kal evidg
KAO¢ piag atrd TIg ev Adyw KATNYOPIES KATETALAV TIG METOXEG ME KPITAPIO TOV
o¢eikTn market to book , evrog 10 utrokaTnyopiwv. H diagopd PeTatu Twyv
eTaIPIWV PE XaunASG market to book €vavti ekeivwv pe upnAd onuelwONKE OTO
7,8% ava xpovia.
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Ev ouvexeia emrexeipnoav va armroddoouv Tnv v Adyw d1agopad OTo ETTITTEOO
TOU PiOKOU TToU eVEXEI N KABE peToxn. AkoAouBbnoav d¢ Evav 181aiTepa
KQIVOTOPO dpOUO TTPOCdIoPifovTaG TNV £VVOIA TOU [N ETTEVOUTIKOU KIVOUVOU
wg¢ TN duvaTdTNTA Widg METOXNG VA UTTEPATTOdIOEI OE TTEPIODOUG KPIoEWG Kal
vice verca, ekei dnAadr) OTTou 0 £TTEVOUTHG XPEIAZETAI TNV ATTOd00N
TTEPICOOTEPO TTAPA TTOTE.

KaTteAn&av 0To CUNTTEPAOUA TTWG OI JETOXEG UE XauNAG market to book ratio
dev TTapouaialav UYPnAEG aTTOdOOEIG OE TTEPIOBOUG KPIoEWS, KABwWwG Kal OTI Ol
METOXEG ME uWNAG market to book ratio €d1dav uYnA£G aTTOOOCEIG N
OXETICOPEVEG OUWG PE TO ETTITTEDO TOU OUVAPOUG ETAIPIKOU KIVOUVOU

Earnings to Price:

H €peuva Tou Basu (1977) katédeie TTwg o d€iktng Earning to Book ratio €ivai
BETIKWG CUOXETICOPEVOG WE Ta excess returns (returns minus expected returns
which are calculated via CAPM model). Zuva@eic £épguveg Twv Reinganum
(1981), Twv Fama & French (1988), kai Twv Chan, Hamao & Lakoninishok
(1991) amédeitav evdoyevry CUOXETION PETAEU KEQAAQIOTTOINONG KAl earnings
to price, e ATTOTEAECUA va KATOAYOUV GTO CUUTTEPACHA TTWG OTAV OTO
MovTEAO oupTTEPIEAGUPBavay TIG eTIOPACEIG TOU Ssize kKal Tou market to book n
eTTidpacon Tou earnings to price e¢agavifovrav. ETTouévwg o d€ikTnG earnings
to price ptropei va xpnoipotroinBei wg proxy yia dAAa effects. 1o onueio autd
agicel va onueiwBei TTwg o Basu (1983) katd Tnv €pguva Tou , KATAPEPE va
QTTOJOVWOEI TNV ETTIOPACN TOU earnings to price, akOun Kal HETA TOV
UTTOAOYIONO TNG €TTiIdPaoNG TNG Ke@aAalotroinong. H aduvapia tng 6Ang
TIPOOEYYIONG EXEl VA KAVEI UE TO YEYOVOG TTWG £V TATUTOXPOVW, OEV
oupuTrepiEAaBe Tnv emmidpaon Tou market to book ratio.
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Predicting Long Term Returns from Firm and Market

Characteristics:

‘EXEI EPEUVNTIKWG TEKPINPIWOEI TTWG N JOKPOXPOVIA ATTOd00T TWV HETOXWV
gival duvaTdv va TTPORAEPTEI XPNOIUOTTOIWVTAG METABANTEG TTOU ATTOTUTTWVOUV
OedOUEVA OTTWG TO YEVIKOTEPO ETTITTEDO TOU AgikTn MeToXWwv 1} OJOAOYWYV O€
ouvduaouo Pe 1o term structure of interest rates, kaBwg kai 1o risk structure
of premiums.O1 Tuxaieg HETABANTES OI OTTOIEG OCUVNBECTEPQ EICEPYOVTAI OE
TETOIEG MEAETEG TTPORBAEWNG TWV PAKPOXPOVIWY ATTOBOCEWV Eival ol
OKOAOUBEG:

1. Level of Market Variables:

a. Dividends on S&P 500 index to Price on S&P 500 index
b. Earnings on S&P 500 index to Price on S&P 500 index
c. Current level on S&P index to Long run average of S&P 500

2. Interest rate Variables:

a. Term premium:

Yield on long term bonds minus yield on short term bonds
b. Risk premium:

Yield on low rated bonds minus yield on high rated bonds

2Uh@wva ue Toug Fama & French (1966), To TTooooTé TNG peTaBANTOTATOG
Twv amoddoewyv evog value and equally weighted index tTou eTTegnyeital ammo
I0TOPIKG dedopéva Tuxaiag HETABANTAG N OTToia TTAPAKOAOUBEI TNV I0TOPIKNA
e€ENIEN Tou Ociktn dividends / price gival TTavw atmo 25%. EmITTpooBETwg 10
TTPOCNMO TOU OUVTEAECTH TTAAIVOPOUNONG €ival BETIKO , YEYOVOG TO OTTOI0
TTOIOTIK& EPUNVEUETAI WG AUENON TWV AVANEVOUEVWY aTTOdOCEWY , 60B€giong
NG augnoewc Tou ratio dividends / price. EmMTTpooBETwWS TOU TTAPATTAVW
eupnpaTog, épeuva Twv Campell & Shiller (1988) , kaTédeIge WG uicTaTAl
TTPORAETITIKA SuvaTOTNTA TWV PEAAOVTIKWY atToddoewy, Ye BAon Tnv
I0TOPIKOTNTA TOU earnings/price ratio. Mo ouykkepIpéva, ol EPEUVNTEG
OUVEAAEEaV Ta earnings TWV ETAIPIWYV TTOU OUVIOTOUV To B€ikTn o€ BaBog 30
ETWV Kal TTETUXAV VA ETTEENYNOOUV TO 57% TNG HETARBANTOTNTAG TWV
atroddoewV Tou.Ze PeTETTEITA APBpo Toug ol Fama & French (1991) katédeigav
TTwG €Av T0 1I0TOPIKG dedouévo Tou dividend/price ratio eTrauénBei pe Ta term
structure of interest rates kai risk premiums , kaBioTaral duvarr n emegriynon
ONMAVTIKOU TTOO0O0TOU TNG PHETABANTOTNTAG TWV IOTOPIKWYV ATTOBOCEWV OXI
MOVO TOu GUVOAIKOU O¢€iKTn aAAG Kal 0I0ONTTOTE UTTOOUVOAOU QUTOU, AKOUN KAl
OEIKTWV PETOXWV XAUNAARG KEQaAaloTToinong.
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MdaAioTa avekdAugav TTwg n £TTidpacn Tou ratio dividend/price €1Ti TwWV
aTTOOOCEWV €ival TTOAU HEYAAUTEPN OTIG HETOXES XAMNANG KEQaAaloTToinong
EVAVTI TWV HETOXWV UWNAAG KEQAAAIOTTOINONG , OTIG OTTOOOCEIG TWV PHETOXWV
EVavTl TWV OUOAOYWV , A €vavTl TwV OJOASYWV XaunAng diaBaduiong o€
ox€on pe Ta opdAoya uywnAng diaBadpiong. KataAnkTika , d&ia Adyou gival Kal
n peAETN Tou Harvey (1991) n otroia katéAnge oe avaloya eupripata
eTidopaong Tou ratio S&P dividend/price, o€ cuvduaoud pe v US term
structure of interest rates , €1 TNG TTPORBAEWINOTNTAS TWV long term returns
TWV XAPTOPUAOKiWYV BIEBVOTTOINUEVWY HETOXWV.

Announcements and Price Returns:

Ekeiveg o1 HEAETEG OI OTTOIEG AoXOAOUVTAI PE TNV ETTIOPACN TWV AVAKOIVWOEWV
ETTi TWV TIMWV TWV PETOXWYV , ovoudlovTal ‘event studies’. MeTagu aAAwvV Ta
event studies €TIXEIPOUV va HEAETACOUV TNV TAXUTNTA KE TNV OTTOIA
ATTOPPOPOUVTAI Ol TTANPOPOPIES ATTO TIG TIMESG TWV PMETOXWYV, OTA TTAQICIO TWV
AtroteAeopaTikwy Ayopwv. To yeyaAuTepo ocuvoAo Twv event studies Tou
£€xouv dievepynBei, £xouv katadeiel TTwg N arroppdPnon TNG TTANPOPOPIag
gival dueon kal eTTNPEACEl TNV TIKA TNG METOXNG, TTPOG KATEUBUVON avaAoyn
EKEIVNG TNG TTOIOTIKAG EPUNVEING TTOU ATTEOWOE N Ayopd OTO TTEPIEXOMUEVO TNG
AVOKOIVWOEWG. ‘Exovrag 8 dexBei WG yeyovog TTwg n TTANpogopia
EVOWMATWVETIO OTN TIUA AUETQ, ETTNPEACOVTAG TNV TTPOG OUYKEKPIUEVN
KateuBuvon avaAoyn Tng TTOIGTNTAS TNG TTANPoQopiag, kadioTaral duvaTtdg o
TTOOOTIKOG TTPOCBIOPICHAS TNG £TTIOPACNG AVAAOYWG TNG TTOIOTNTAG TNG
TTANPOPOPIag , KABWG KAl N ATTOCAQPRVION TOU TTEPIOXOUEVOU TNG
TTANPOYOPIAG KAl TO TTWG auTr) €Xel EKANPOEi atrd TNV Ayopd , avaAdywg Twv
KIVAOEWV TNG TIUAG TOU UTTOKEIPEVOU TITAOU.

Methodology of Event Studies:
Ta BrApaTa Tpokeluévou va TpdxOei Eva event study gival Ta akdAouba :

e >UA\OYA QVTITTIDOOWTTEUTIKOU OEIVUATOG JETOXWV

ZUAEYOVTAI EKEIVEG OI JETOXEG, OI TIMEG TWV OTTOIWV OTO TTAPEABOV
ETTNPEQCTNKAV ATTO AVOKOIVWOEIG TTOU EETTANEQV (BETIKA 1) apvnTIKA)
TOUG £TTEVOUTEG. [po@avwg TTPOKEINEVOU va TTpaxOei n delyuaTtoAnyia
QTTAITEITAI O OPIOPOG TNG EKTTANENG Tou £TTEVOUTH. O ouvhONG OPICPOG
TNG AVOKOIVWONG TTOU TTPOKAAEI TNV EKTTANEN TOu €TTEVOUTH, OpilEl
ONMAVTIKEG ATTOKAIOEIG aTTO TA ETTIOHMWG AVAKOIVWOEVTA TWV
ETTAYYEAUATIWV aVOAUTWY Kal ouva@wy Oikwv AgloAdynong.
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Ev ouvexeia Ba TTpéTrel va dlakpIBei TO GUVOAO TwV PETOXWYV o€ dUO
EMPEPOUG TUAUATA: EKEIVO TO TURUA TO OTTOIO Ba TTEPIEXEI TIG JETOXES
yla TIG oTroieg utripe BeTIKG shock otnv Ayopd , EvavTi Twv JETOXWV
EKEIVWV YIQ TIG OTTOIEG UTTPEE apvnTIKO shock. To aimiato yia 1o o11oio
ATTAITEITAI N €V AOYW BIAKPION €ival TTPOPAvES Kal EdPACETal OTNV
OIAQOPETIKA ETTIOPACN TTOU £XEI ETTI TNG TIMAG TNG METOXNG Mia BETIKA
EvavTl Jiag apvnTIKAG avakoivwong Kal ouva@oug EKTTANENG TNG
Ayopdcg:

e XPOVIKOG TTPOCdBIOPITPOG TNG AVOKOIVWOEWG
AtraiTeital o TTpoodIopIoPOG TOU XPOVIKOU ONUEIOU avaKoivwong Kal
B£0TTIONG QUTOU WG ONnuUEiou évapgng METPNONG Tou XPOvou. AGYW TNG
QUOEeWG Twv event study , To XPNOIYMOTTOIOUPEVO DIACTAUA TWV
IOTOPIKWYV OEDOUEVWV TTPETTEI VA €ival N NUEPA Kal OXI O uAvag ,
00BEVTOG TOU YEYOVOTOG OTI EVTOG TOU Pva TTPATTOVTAI TTOAAEG
QVOKOIVWOEIG Kal €ival eEAIPETIKA OUOKOAO vVa aTTopovwBouy ol
ETTIMEPOUG ETTIOPACEIG

e XPOVIKOG TTPOCBIOPICUOG TOU XPOVIKOU EUPOUG Tou event study
MpoadlopIoudS TOU XPOVOU TTPIV KABWGS Kal JETA TOU XPOVIKOU onuEiou
TNG AVOKOIiVWOoNG, UE ONUEIO Evapgng METPNONG TOU XPOVOU , TO XPOVIKO
onueio TnG 18iag TNG AVaKoivwaong.

e [1p00dI0PIOUOC TWV KATAYEYPAUPEVWY ATTODO0EWV
MpoadlopIoPOG TWV NUEPNTIWY ATTOOOCEWY , TOOO OTO XPOVIKO ONUEIo
TNG avakoivwaong , 600 Kal OTa onueia TTPIV Kal JETA auThG , KABOAO To

€UPOG TNG MEAETNG

o KabBoploudg Twy akpaiwv (abnormal / excess) ammoddoswy ava JeToxn
KaBopIouog ekeivv. Twv atTodOCEWV 01 OTTOIEG XAPaKTNPI{ovTal WG un
QVOUEVOUEVEC | aKpaieg (dnAadn dla@épouv onuUavTIKA Twv
avapevouévwy). H TTpakTIKA 8¢ TTOAANEG QOPEG KATADEIKVUEI WG
QuoloAoyIki artddoaon, ekeivn TToU KaTaypageTal a1rd 10 Market Index

e [1p00dI0PIOUOC TWV PECWV OKPAIWY aTTOdO0EWV
O kaBopIoPOC TV PECWV aKpaiwv atrodOCEwV aTTaITEITAl va TTpaxOEi
OIOTI , O HETOXEG TOU OEiyaTOC BEXOVTAI KAl AAANEG ETTIOPACEIC, TTEPAV
TNG AVAKOIVWONG TNG MEAETNG. ETToEVWGS uTToAOYICOVTOG YIa OAN TN
dldpkela Tou event study kai yia ka0 xpovikd onueio , Ta abnormal
returns e€aAeipoupe otnv ouaia Tnv £Tidpacn AAAWV yeyovoTwy,
TTéPAv TNG ETIOPACNG TNG AVOAKOIVWONG TNG MEAETNG, ETTI TWV
ATTOOOCEWY TNG TTAPATNPOUUEVNG METOXAG KAl TWV UTTOAOITTWYV PETOXWV
TOU O€EiyNOTOG.
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o KaTOOKEUN OWPEUTIKOU dlaypduuatog Twv abnormal returns
2TIG TTEPICCOTEPEG TWV TTEPITITWOEWV Eival XPrOIuN N KATOOKEUN
OWPPEUTIKOU dIaypAuPaTOS TWV abnormal armodooewy, TIPIV Kal JETA
TNG NUEPOMNVIAG AVOKOIVWONG. OewpwVvTag TTwg ugioTaral n Semi
strong form efficiency Hypothesis, avauévoupe Ta excess returns va
AGBouv Xwpa Katd Tov XpOvo avakoivwong Kal povov. MNapdAa autd
gival duvartn n TTapathpnon abnormal atrodo0ewyV 0€ XPOVO TTPOTEPO
TNG AVOKOoIiVWOoNG EQITIAC TWV AKOAOUBWYV AITIOTWV:

O 2UVOUAOTIKEG KAl CUVAUA EUUETEG AVAKOIVWOEIG , O1-OTTOIEG
TTPoNyouVvTal TG KUPIWG avakoivwong , ol OTToIiEG ONPIoUpPyoUV
TTPOOdOKiEG OTIG AYOpEG Kal ETTNPEACOUV BETIKA 1) apvnTIKA TV
armrodoon

o E@oboov n avakoivwaon eival atn dIOKPITIKA EUXEPEIA TWV
ETAIPIWV Kal BACN I0TOPIKNAG CUPTTEPIPOPAC , TIPATTOVTAI KATOTTIV
TNG EPPAVIONG TTponyoupevwy abnormal returns ,gival TTOAU
mOavo n HEAETN TNG v Adyw avakoivwong va ouvodeleTal aTrd
TNV eN@Avion 1I0TopIkwY abnormal returns. ETi TTapadeiyuart ,
€AV Mia eTaipia I0TOPIKA TTPATTEN Split TNG ETOXNG TG OTAV N €V
AOYW ONUEIWOEI ONUAVTIKF. Avod0 TNG TIKAG, N AVAaKoivwaon Tou
split , kaBwg Kal To oxeTIKG event study Ba gugavilel
abnormal/excess returns., dnAadr) akpIBwg ekeiva TTou
TTPoKAAECQv TNV idia TNV avakoivwaon Kal Tpdén Tou split.

o Znpavrtikr évogign Trepi I0XUog TnG Strong form efficiency
Hypothesis.

Strong Form Efficiency Hypothesis:

Ekeivol o1 eTTeVOUTEG 01 OTTOIOI , KATEXOUV ONUAVTIKO TTOO0OTO TWV
KUKAOQOPOUVTWY KOIVWV PETOXWV Piag ETTIXEIPNONG, i OI £€XOVTEG uWnAr Béon
oTnVv Iepapyia TNG AIoIKAOEWG, opifovTal €K TWV TTPAYUATWY WG insiders.
AnAadr wg £TTEVOUTEG OI OTTOIOI KATEXOUV CNPAVTIKI ECWTEPIKA TTANPOPOPNON
avaQOPIKA pE PEAAOVTIKG yeyovOTa Ta OTTOIa Ba ETTNPEATOUV GNUAVTIKA TIG
XPNUOTOPOEC TNG ETTIXEIPACEWS, WG €K TOUTOU T TPEXOUCA TTapouca adia Twv
KUKAOQOPOUVTWYV PETOXWV. Z€ OXETIKA TOUg épeuva ol Jaffe (1974) kai Lorie &
Niederhoffer (1968) kaTédei§av TTwg n TTapaTTédvw €TTEVOUTIKA OTPATNYIKN €ival
UTTAPKTH Kal WAAIoTa ol insiders TNV XpNoIUOTIOIOUV, &IOTTOIWVTAG TNV OTToId
O10B£01un ECWTEPIKE TTANPOPOPNON Kal ETTITUYXAvOVTAG excess returns TTavw
atoé Ta expected returns.
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IMoAAoi epeUVNTEG OE OXETIKEG TWV PEAETEG, EXOUV DIEPEUVAOTEI TO EVOEXOUEVO
Ol AVOAUTEG VA KATEXOUV TTANPOQOPIA, UN EVEXOUEVN OTN TIUA KAl WG €K TOUTOU
KatdAANAn va a&lotroinBei kepdooKOTTIKA. H TTAEIOWN®ia AUTWY TWV JEAETWV
uTTOQEPEI TOOO aTTd TO PAIVOUEVO ToU selection bias, 6oo kal aTTd TO
QaIVOUEVO TOU survivorship bias.

Me tnv €vvola selection bias evvooupe TV eEAEyXOPEVN KAl TTEPIOPICHEVN
TTPOCPBACN TWV EPEUVNTWYV OE EKEIVEG KAl HOVOV TIG AVAAUCEIG, Ol OTTOIEG
TTOPACYOVTAI ATTO EKEIVOUG KAl HOVOV TOUG ETTEVOUTIKOUG OPYQAVIOHOUG, Ol
QAVOAUTEG TWV OTTOIWV ETTEDEIEAV OTO TTAPEABOV e¢Exouoa amodoon. H ev
AOYW e€Exouoa ATTOdOON TIG TTEPICCOTEPES TWV POPWV Eival TUXAIO YEYOVOG
Kal Ogv OUVOEETAI UE TNV KATOXI TTANPOQOPIAG Ur TTEPIEXOMEVN OTN TIWA, KATA
TOV XPOVO PEAETNG, €KDOONG KAI AVAKOivwoNng TnG avaAuong. MNapoAa autd
UTTAPXOUV BUO £PEUVEG Ol OTTOIEG OEV TTAOXOUV ATTO TNV €V AOYyWw aduvapia,
atrAd 81611 01 ev Adyw avaAuoelg agloAdynong NG TPORAEWNS HEANOVTIKWV
atrodOCEWV TTpayHaToTTOINONKAV META TNV ETTIAOYN KAI OXETIKO KABOPIOHO TwV
QAVTIOTOIXWV ETTEVOUTIKWY OPYAVIOHUWV.

O1 épeuveg OTIG OTTOIEG avapepOUaOTE gival ekeiveg Twv Dimson &Marsh
(1984) ka1 Twv Elton, Gruber & Grossman (1986). 1o cuykekpiyéva ol
Dimson & Marsh avéAuoav 4,000 TpoBAEweIg, ol oTToieg agopoucav 200
KOIVEG METOXEG, TTAPEXOMEVES ATTO 35 DIOPOPETIKOUG ETTEVOUTIKOUG
opyaviopous. O YEoOG CUVTEAEOTHG CUOXETIONG METAGU TWV TTPAYUATIKWV
atroddoewV pe TIG TTPORAETTOUEVES aTTod0Oo¢€IS Tav 0,08 pe atmoTéAeopa pOAIg
10 0,082 = 0,0064 TNC TTPAYHATIKAG GTTOS00NC VA ETTEENYEITAI OTTO TIC
TTPORAEWEIC TWV avaAuTWYV. To 8€ OXETIKO €UPOG TOU OUVTEAEDT) CUOXETIONG
Kupdvenke atré (- 0,19) éwcg +0,26.

EmmpooBETwe n TapeABouoa TTPOBAETITIKR IKAVOTNTA eV £€A0PAAIE TV
MEANOVTIKA, EVW O OUVOUAOCHOG METAEU TWV TTPORAEWEWV aUgnoe ToV
TTpoavaQePBEVTA OUVTEAEDTN cuoXETiIong o€ 0,12. MapdAn T pIKpA
TTpoavaQePBeica cuoxETION, EKEIVO TO fund TTOU TEAIKWG XPNOIYOTIOINCE TIG £V
AOYW TTPORAEWEIC €TTi TNG TTPAYMATIKAG AYOpdcs, KATAPEPE VA UTTEPVIKATEI TNV
Ayopd katd 2,2%. EmrpooBeTta n EAETN KATEDEIEE TTWC TTEPICCOTEPO ATTO TO
50% TnG evéxouoag oTnv MEAETN TTPORBAEWNGS TNG aTTdd0o0NG TTANPOYOPIa, EiXE
Non evowpaTwOEI 0T TIPN, TOV TTPWTO KIGAAG Prva PETA TNV dnuoaicuon TNG
TTPORAEWEWG , KATADEIKVUOVTAG TTWG N AvTidpaon TwV ETTEVOUTWY KATA TOV
XPOVO avakoivwong NG TTPORAEWNG TTPETTEI VA €ival av PN TI GAAO Aueon.

AvTIOTOIXWG N PEAETN Twv Elton, Gruber & Grossman, kKaTéAnge Twg 1600 N
d1aBAbuIon TNG METOXNG , 600 Kal N METARBOAN TNG u@IoTapévng diapaBuicewg
evéxouv TTAnpo@opieg. YTTEPBAAAOUCES ATTOBOCEIG UTTOPOUV VA ONHEIWOOUV
eite ayopdlovTtag avaBabuIoPEVESG UETOXEG | METOXEG WE avodIKr dlaBdabuion
OI1aKPATNONG, €iTE TTOUAWVTAG UTTOBABUIOUEVEG UETOXEG ] METOXEG ME KOBODIKN)
dlaBabuion dlakpAaTnong.
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To XpovIKO dlacTnNua atroppoPnong TNG TTANPOPOPIAG ATTO TN TIUN, KUMAIVETAI
atro évav £wg To TTOAU duo ufves. MaAioTa ol uttepBaAAouceg amoddoeig gival
MEYAAUTEPEG €AV N ATTOPPOPOUNPEVN TTANPOPOPIa aPopd JETABOAR
dlaBabuiong Evavtl atrAig cuoTdoewgs i un diakpdtnong. MNapdAa autd Kai
€0Ww,dev dIATTIOTWONKAV ECAIPETIKEG ATTODOOEIG OTO TTEDIO TNG TTPORAEYNGS TWV
MEANOVTIKWYV atTodO0ewV. MAANIOTA OI ETTEVOUTEG OUUPWVA PE TN MEAETN Eival
TTEPICTOTEPO OPEAEIUEVOI AKOAOUBWVTAG TNV PECN ETTEVOUTIKN TAON , TTAPA
OKOAOUBWVTAG CUYKEKPIPEVN OPABA AVAAUTWY OI OTTOIOI OTO TTAPEABOV £TUXE
va eTMOELigouv uWnAr TTPORAETITIKR IKAVOTNTA.

KaTtaAnKTIKA Kail o1 dUOo TTpoava@epBeioes HEAETES DIETTIOTWAOAV TNV UTTAPEN
TTANpo@opiag aTig TTPORAEWEIS TwV avaAuTwy. MNapdAa autd ol TTANPOPOopPIES
O¢ev gvroTriCovTal TOOO 0€ JEPOVWHEVOUG ETTEVOUTIKOUG 0IKOUG , AAAG OoTnV
aBOpoICTIKr TTANPOPOPIa TTOU EVEXETAI OTO OUVOAO TWV TIPORBAEWEWV TWV
TTEPICCOTEPWYV ATTO AUTOUG, TTPOKEIPJEVOU YIA MIKPA XPOVIKA diaoThHaTa
MEANOVTIKAG TTPORAEWNG.

H évvola Tou survirorship bias €xel va kAvel ue TNV €AoY Twv TTPORAEYEWY
EKEIVWV TWV ETTEVOUTIKWYV OiKWV O1 OTTOI0I OTO TTAPEABOV ETTEDEICAV IOXUPES
TIPORBAETITIKEG IKAVOTNTEG KAl KATA TOV XpOVO avaAuong e¢akoAouBouv Kal
ugioTavtal wg Opyaviouoi. Me d1Ia@opeTIKA aAAd 1Ic0dUvaua Adyia ,
survivorship bias ptropei va ugiotaTtal 0T TTEPITITWON KATA TRV OTTOIA Ol
EPEUVNTEG TTIOTEUOUV TTWG, EKEIVOI O ETTEVOUTIKOI 0iKOI Ol OTTOiOI JTTOPOUV va
ETIRILVOUV TTPOOPEPOVTAG TTPOBAEWEIG OTOUG ETTEVOUTEG, €ival EKEIVOI Ol
oTT0i0I 0TO TTAPEABOV £TTEDEICaV UWNAR TTPORBAETTTIKA IKAVOTATA KAl JOVOV
auToi. Q¢ €k TOUTOU, £V O TTPORAEWEIC TwV ETTEVOUTWYV NTAV TUXAIWG CWOTEG
Kal N €TTIAOYI TWV ETTEVOUTIKWYV OiKWV XPNOILOTTOIOU0E WG KPITAPIO TV
TTapoUCa IKavoTNTa £TTRIWANG, TOTE N avAAuon £TTi TWV TTPOAVOPEPBEVTWV
TTPoBAEWeWV Ba KATETEIVE OTAV BIAYVWOT TTANPOPOPIag akOUN Kal EKEi GTTOU
mOavov dev UTTHPXE.

MapdAa ta Tpoava@epbévTa TTPORAANATA,, N TTAEOV BIadedoEVN MEAETN ETTI
TWV TTEPIEXOUEVWY TTANPOPOPIWYV € TIPORAEYEIG ATTOBOCEWV ,€ival EKEIVN TTOU
otnpifetal oTa dedouéva Tng Value Line investment. H Value Line avakolvwvel
eBoOouadigia KATATagn METOXWVY PE KPITAPIO KATATAENG TNG ETTIXEIPNCIOKES KAl
OUVOQEIG ETTEVOUTIKEG TTPOOTITIKEG, N &€ KaTdTagn eival Teviapaduiag
KAipakag. H épguva tou Stickel (1985) yeAétnoe 1o effect Tng aAAayng oto
ranking Tng v AOyw KAipgakag Kai KaTéAnEe TTwg n avaBdabuion atd tnv Béon 3
oTtn B€on 2, odnyouoe o€ augnon TnG atroddoews Katd 2,44% PecaoTaBUIKA
Kal 101IKOTEPA KATA 5,18% OTIC HETOXEG XAMNAAG KEQAAQIOTTOINONG.
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EmTpooBéTwe n ev Adyw aug¢non Tng ammddoong dev aAvTIOTPEPOVTAV OTA
TTPOoEXA Kal ETTAKOAOUBA XPOVIKA OI00TAUATA, KATABEIKVUOVTAG TTWG EITE Ol
AVOAUTEG TTPAYUATI KATEIXAV TTANPOPOPIEG N EVEXOPEVEG OTN TIUN KATA TOV
XPOVO avakoivwong NG TTPORAewNG , €ite TTwg N Value Line mrpdyuari
emPBeRaiwve TN PN TNG AVAPOPIKA UE TNV TTAPAYwWYr] Kal dnuoacicuon
agIOTTIOTWY TTPOPRAEYEWYV, Ol OTTOIEG PE TN OEIPA TOUG £CATPANICaV TNV ETAIPIKA
NG emRiwon.

Katd tnv idia Aoyikr], n TTpoBAswn TG ammédoong Twv ApoiRaiwy KegaAaiwv
EVEXEI TOV KivOUVO TOu survirorship bias. ZuA\éyovTag oToIxEia atTodo0Ewv
uioTapévwy ApoiBaiwv KegpaAaiwy, ye Tn AoyiKr TNG £TIRiIwoNg O0To TTAPOV
XPOVIKO onueio, auToudTwe eCaipei atrd Tn PEAETN ekeiva Ta ApoiBaia
KegpaAaia Ta otroia Katd 10 Xpovo YeAETNG Bev eTTeRiwaav. MNMpogavwg Ta
ApoiBaia KepdAaia Ta otroia dev eTTeRiwaoav eTédeIEav attédoon xaunAoTépa
Tou péoou 6pou. Koitwvtag povov TIG atmodooels Twv AuoiBaiwv Kepalaiwv
TTOU TEAIKWG ETTECNOAV KATA TOV XPOVO PEAETNG , KAVEIG DIQUOPPUIVEL
EVTUTTWOEIG ATTOOOCEWV KOAUTEPEG TWV TTPAYUATIKWV. ETTITTpOCcBeTO KAI
0eDOUEVOU TOU YEYOVOTOG TTWG N atrodoon €ival avTiIoTPOPwWS avaAoyn Tou
KIVOUVOU eTTIRiwong, avaAuovtag éva deiyua TTPOBAEWEWY TO OTTOIO EPPAVICE
survivorship bias, 6a 0dnynbouue o€ CUPTTEPACHATA UWNAAG OXETIKAG
aTTOOO0EWG, TIPOKEIYEVOU Yia Ta UTTOOUVOAQ ApoiBdiwy Ke@aAaiwv uwnAou
piokou.

‘Eva TTp6oBeTO onueio bias gival KAl TO YEyovog Twv aTTodO0CEWY TWV PJETOXWV
XOUNANG KEQAAQIOTTOINONG, Ol OTTOIEG EPPAVICOUV TTPAYMATIKEG ATTOOOCEIG
UYNAOTEPEG TWV AVAUEVONEVWV, OXI OIOTI OI AVTIOTOIXOI manager r 1a
avTioToixa funds emEdeICav eCaUPETIKI TTPORAETTTIKR IKAVOTNTA, AAAG yIaTi O
TTPOCBIOPICPOS TWV AVAPEVOUEVWY OTTOOOCEWV TTPAXONKE PE TO ATTAS
povTéAo CAPM, TO OTTQIO UTTOEKTINA TIG ATTOOOCEIC KAl &N TWV ETAIPILV
XOUNARG KeQaAaIioTToinoNG.

MpdayuaTi, og oxeTIkr Twv PHEAETN o1 Elton,Gruber, Das & Hvlarka (1990) ,
€EAAXIOTOTTOILVTAG TO OCUUTITWHA TOU survirorship bias og cuvduaouod pe T
XPon TTOAUTTaPAYOVTIKWVY POVTEAWVY évavTl Tou CAPM, katéAngav oto
OUMPTTEPAO PO TTWG OI managers ) Ta oxeTkd mutual funds utroatrédidav Twv
QAVTIOTOIXWV OEIKTWYV TTOU €iXAV KATAOKEUAOTEI PIE KPITHPIO TNV TAUTOTTOINON
TOU £TNTTEDOU KIVOUVOU (UETA TNG EQaPUOYAS TwV management fees kal Twv
OXETIKWYV ETTEVOUTIKWY ££00WV). Me dia@opeTikd aAAd iIcoduvapa Adyia, n
uTTOOTTOO00T OXETIOTNKE PE Ta management fees kal Ta ouvaen £€0da pe TNV
évvoia 611, ol mutual fund managers \Tav avikavol va §aoc@aAlicouyv IKkavi
a1TOd00N, TETOIO WOTE VA ATTONUILOEI TOUG ETTEVOUTEG Yia Ta fees kal
expenses Ta OTroia TEAIKWG EKAAOUVTO va avaAdBouv.
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Market Rationality:

‘Exoupe AdN ava@épel TTwS TTANBWPA EPEUVNTWYV KAl EUTTEIPIKWY AVAAUTWV
QATTAOXOAEITAI JE TN TAXUTNTA YE TNV OTTOIA N TTANPOQPOPIA EVOWMUATWVETAI OTNV
TIuA. O emoTNPOVIKOS 6POG TNG £V AOYW TaXUTATAG ATTOpPOPNONG Eival
‘informational efficiency’. AvtioToixwg ugioTatal 6pog o ‘market rationality’ o
OTT0IOG €XEI VO KAVEI JE TNV 0pBATATA TOU TTANPOPOPIAKOU TTEPIEXOUEVOU TWV
TIMWV Hiag METOXNG, O OXEON ME TO MEYEBOG TWV MEANOVTIKWY AVOUEVOUEVWV
amodooewyv TNG. EAv n Ayopd emdeikvuel market rationality 161, n TTApoUCa
agia Twv HEANOVTIKWYV Xpnuatopowv (principal + dividends) , Ba TrpéTrel
ATTOAUTWG Va TauTiCeTal e TNV TpEXouoa agia TG HETOXNAG. MNMpopavwg ol duo
€VVOIEG eAIVal HETAEU TWV TTOAU OTEVA ouvOedeUEVEG. G OuyKeKpIPEVa €AV N
TIUA TNG METOXNAG AVTATTIOKPIVETAI TAXUTATATA O€ METARBOAES N BEPEAEIWDWV N
GAAWV CUVAQWYV HOKPOOIKOVOUIKWY TTAPAYOVTWY, ETTEDEIKVUOVTAG OTNV OUTia
informational efficiency, 161e T0 ev AOyw €0pnua givar ioxupr] EVOEIEN un
utTapéng market rationality.

ZUMTTEPACMATIKA , N BepeAiwaon patterns Ta oTroia cuoxeTiouv T €Xcess
returns pe eTaipIKA BePeAIdN XOPAKTNPIGTIKA I} AAAOUG CUVAYEIG XPOVIKOUG
OUOXETIOPOUG, ival dia ioxupn €vaeign evavTia otnv Uttapgn market
rationality. Ta Tpoava@epBévra eTaipika BepeAelwdn 6TTWGS TO market size,
market/book ratio, dividends/price ratio , kaBwg kai effects émwg 1o January
effect kal N cuoxETion Twv Pe TN TIUA TNG METOXAG, AEITOUpyOUV eVAVTIO OTNV
oTAPIEN TNG UTTOBECEWG TTEPI UTTAPENG market rationality.

Mpokelpévou va eAeyxBei n uttdBeon yia uttapgn informational inefficiency
OPKEI VO EIXTEI TTWG PTTOPEI VO KOTAOKEUQOTEI Mia OTPATNYIKY Ta proceeds Tng
otroiag (after transaction costs) n otroia Biwoipa pTropei va e€ao@alioel Tn
KEPOOOKOTTIA , EKMETAAAEUOUEVN TNV OTTOIA EVTOTTICOMEVN ayopaia aduvaia.

O1 duvartoi €Aeyxol TTPOKEIMEVOU va eAeyXBEi n UTTapEgn 1 N market rationality
TTEPIYPAPOVTA WG aKOAOUBWC:
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o Volatility tests:

Ta volatility tests e€etafouv tn peTaBANTOTNTA TNG TIUAG TNG METOXNG ,
OUYKPIVOVTAG TNV JUE TN METARANTOTNTA BACIKWY ETAIPIKWY BEPEAIWDWV
MEYEBWV 1 AAAWV CUVAQPUWV JOAKPOOIKOVOUIKWY PEYEBWYV Ta OTTOIx
atodedelypéva Tnv eTnpedalouv. Eav n atréotaon PETEU Twy dUO
TTPOAVOPEPBEVTWY BIAKUPAVOEWY €ival JEYAAn , TOTE TO v Adyw
atroTeAei EvOeIEn yia un uttapgn market rationality.

Ta onuavTikéTepa test Tavw oTo ev Adyw TTEdIiO €ival Ta tests Twv
Leroy & Porter (1981) kai Shiller (1981,1984), Ta omoia Bacifovral o€
TPEIG BaOIKES UTTOBETEIG:

Dissertation

o Ol TIHEG TWV PETOXWV AVTAVAKAOUV TIG TIPOOOOKIEG TWV

ETTEVOUTWYV AVAQOPIKA PE TN MEAAOVTIKI EPIOPATIKN TTONITIKA TNG
ETAIPIAg

H TTpayuatikr) avapevopevn ammodoon Jiag JETOXAG Eival
dlaxpPoVIKAa oTaBepn

Ta pepioparta YTTopouv va TEPIYPAPOUV aTTo Jia oTaBEPN
dladikaoia n otroia xpnoiuoTrolei oTabepd growth rate.

XpnOIYOTToIWVTAG TIG £V AOYW UTTOBECEIG OI EPEUVNTEG
OUVEKPIVAV TIG TIPAYHATIKEG TINEG TWV PHETOXWV TNG HEAETNG ATTO
TIG AVTIOTOIXEG BEWPNTIKES, OTTWG oI TEAEUTAiEG KaBopilovTal aTTd
TNV TTAPOUCA i TWV AVAPEVOUEVWY JEANOVTIKWVY PEPIOUATWV.
KaTtéAngav 010 cuptrépacua TTwg dev ugioTaral market
rationality pIGg kal n aréoTacn TWV TTPAYUATIKWY OTTO TIG
BewpnTIKES TINEG ATAV ONUAVTIKA JEYAAN.

210 onueio Ouwg auto agidel va onuelwbei pia evaAAaKTIKA
gpeUVNTIKN TTpooéyyion katd Marsh & Merton (1986) o1 oTroiol
GAAagav Tov TPOTTO PE TOV OTTOI0 KaBopifovTal Ta PYEpIoUATA.
Ocwpnoav TTWGS Ta PepiopaTa gival BETIKWGS Kabopifoueva atro
TIC TTAPEABOUCEG TINEG TWV PETOXWV Kal EAaBav atroTeAéouaTA
EUBEWG avTIBETA TWV TTPOAVAPEPBEVTWYV EPEUVNTWV
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e Winners - Losers:

2TO OUYKEKPIUEVO TTEDIO £PEUVNG, KAAOOIKNA Bewpeital N HEAETN TWV
DeBondt & Thaler (1985, 1987), cUp@wva Pe TNV OTTOIA OI ETTEVOUTEG
uTTEPAVTIOPOUV. 10 CUYKEKPIPEVA UTTOOTNPICOUV TTWG Ol HETOXEG Ol
OTTOIEG EPPAVICAV IDIAITEPWGS XOUNAEG ATTODOOEIS YIA CUYKEPIUEVA
xpovika diacTtrpara (losers), rapouaialav IDIAITEPWS UYPNAES
ATTOOO0EIG OTO APETWG ETTOYEVO DIACTANA KAl AVTIOTPOPWG YIA TIG
METOXEG IDIOTEPWG UWNAAG aTTOBOCEWGS (Winners).

O1 epeuvnTég KaTtaokeuaoav dUo deiypara 50 pETOXWY £KAOTO , TO
TTPWTO UE PETOXEG KaTnyopiag ‘Winners’ o1 OTToIEG EUPAvIcAV IDIAITEPWG
uwnAn atmrédoon Ta teAeuTaia 3 - 5 xpodvia , kabwg kal éva deiyua 50
METOXWV KATNyopiag ‘Losers’ ol oTToieg eP@Aavioav ID1IATEPWGS XAUNAN
atrodoon Ta TeAeuTaia Tpia Ye TTEVTE Xpovia. Ev cuvexeia
TTapakoAouBnoav TIG atroddoEIg TwV dUO dEIYUATWY Kal ETTAABsucav
TTwg 1O deiypa Twv 50 winners gixe 1IBIAITEPWS XaunAr amrédoon Ta
ETTOUEVA 3 — 5 Xpovia, evw To deiypa Twy 50 losers, euEAvioe
IDIAITEPWGS UYNAR €TTidOON Ta ETTOMEVA 3 — 5 XpOVvIa Kal IDIAITEPWGS KABE
lavoudpio (January effect)
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CHAPTER 7

BEHAVIORAL FINANCE

INVESTOR DECISION MAKING

&
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Behavioral Finance, Investor Decision Making and Asset Prices

To Baoiko TTpoBANPa Kal cuvaua n Bacikr) eTTEVOUTIKN TTPOKANCN €ival N Afyn
ETTEVOUTIKWY OTTOQPACEWY KATW ATTO TO KABEOTWGS apefaidtnTag. Eva Bacikd
epeuvnTIKG TTEdio 0TO Finance gival n digpeuvnon Tou TPOTTOU UE TOV OTTOIO Ol
eTTEVOUTEG AauBAavouv aTToQACEIG UTTO KABEOTWG TTiEONG, KIVOUVOU KAl
aBepaidTNTAG. 2TO TTAQICIO QUTAG TNG €PEUVAG EYEIPOVTAI EPWTHHATA TA OTTOIA
a@OopoUV TN KN AN 0pBOAOYIOTIKWY ATTOPACEWY €K HEPOUG TWV ETTEVOUTWV.
O1 emrevduTég AauBdvouv pn opBoAoyIKES aTTOPACEIS eEQITIAg EANEIWPEWS
YyVWong N ekTTaideuong, A MATTWG ETTEIBN u@ioTaTal CUYKEKPIPEVO pattern
OUUTTEPIPOPAG TO OTTOIO ETTNPEACEI TIG ETTEVOUTIKEG ATTOPATEIG KAl AP TIMEG
TWV agloypapwv.

O Harry Markowitz (1952) o€ oxeTIKr] TOU £€peuva KATEDEIEE TTWG N TTPOdIABEDN
OTOV OTOIXNUATIOUO Kal N AWn OXETIKAG ETTEVOUTIKNG ATTOPACNG,
YVWpPIiZovTag TTwG TO TEAIKO €TTEVOUTIKO aTTOTEAEC U €ival pdAAov aB€Baio,
eCaptaral o€ TTOAU peyaAo Babuod atrd 1o status quo Tou eTTEVOUTH Kal aTTd TO
OXETIKO €01UIKO TTAOUTO TTOU KATEXEI WG OIKOVOMIKOG TTapdywy. MadnuaTtikda
Katd 10 JovTéAo Tou Markowitz , n oxeTIKij ouvapTnon xpnoinotnTag (utility
function) eival kupTr (convex) oTIC aTTWAEIEG KAl KOiAn (concave) oTa KEPON.
Mia Trapadoxr n otroia ival evavTtia oTn CUPBATIKr TTPOCEYYIoN CUUQWVA JE
TNV OTTOIa N CUVAPTNON XPNOINOTNTAG Eival KoiAn TTavTou. Evw n ocupuBaTiki
OIKOVOUIKI Bewpia utrooTNPIZEl TTWG OI-ETTEVOUTEG €ival OpOOAOYIOTEG Kal
atro@eUyouv cuoTnPaTIKG Tov Kivouvo (risk aversion), o Harry Markowitz
dIEPEUVNOE TNV I0XU EKEIVWV TWV HOVTEAWYV TA OTTOI0 BEWPOUV TTWG N €vvola
TOU KIVOUVOU €ival hia TTOAU OXETIKN €vvola Kal o€ TTOAU peydAo Babud
eCapTaTal ATTO TO TTWG O ETTEVOUTHG EKAQUPBAVEI TO PIOKO, TNV ETTEVOUTIKN
EPEUPETIKA TOU IKAVOTNTA, KABWG KAl Tr YEVIKOTEPN WUXOAOYIKK) Tou didBeaon.

Asset Value |

Losses

Mivakag 10:
Prospect Theory Utility Function: Concave in gains & Convex in losses
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The Disposition Effect:

ZUPQwva ue TRV HEAETN TwV Hirsh Shefrin & Meir Statman (1985) , ugioTaTtal
Mia OUYKEKPIPEVN HOP®PN ETTEVOUTIKAG OUUTTEPIPOPAGS, N OTTOI0 OVOUACZETal
‘Disposition effect’ cUp@wva ye TNV oTTO0IA , OI ETTEVOUTEG £XOUV Th TACT VA
EMMEVOUV OTIG (NUIES TWV , €1 avapovr] HEANOVTIKNG KEPOOPOPIAG , TTAPOTI TO
KATA TTEPITITWON KAVOVIOTIKO POPOAOYIKO JOVTEANO KAl N cuva@ng apxr TG
2uvTnNENTIKOTNTAG CUCTHVOUV TNV avaAnyn TwWv KATAYEYPAUUEVWY. CNHIWV.
Mpog Tnv idla kaTeuBuvon KiveiTal kal n €pguva Tou Terrance Odean (1998)
oUP@WVA PE TNV OTTOIa 0 HECOG ETTEVOUTIAG ENPAVICEI EQECN OTNV avayvwpIon
Tou KEPOOUG TTapd TNG CnUiag, YEYOVOS TO OTTOIO UTTOPEI VA avayVWPIOTEN WG
EUTTEIPIKA UTTOOTAPIEN TNG Prospect Theory. 21nv idia katelBuvon Kiveital Kai
n peAéTn Twv Grinblatt & Keloharju (2001 a) n otroia dievepyBn otnv Ayopd
NG PiIAavdiag kal n otroia dIEyvwaoe TNV idia €TTeVOUTIKY TAon PN Aueong
avayvwpliong TnG ¢nuiag. EmmAéov n épeuva Twv Dhar & Zhu (2005) katéAnge
TTwg 1O disposition effect eival dia@opeTikd atrod investor o€ investor 0TTwg
ETTIONG METAGU TWV ETTEVOUTIKWY Béoewv (Short vs. Long). ETiTTAéov
OIETTIOTWOAV Kal OIAQPOPETIKEG EVTATEIG TOU QPAIVOUEVOU aVAAOYWG TNG
EKTTAIOEUTIKNAG KATAPTIONG KA TOU KOIVWVIKOU KOl JOPPWTIKOU ETTITTEDOU TWV
eTTEVOUTWY. EKEivOl 01 ETTEVOUTEG 01 OTTOI0I EJPAVICaV KAAUTEPN KOIVWVIKN
B¢on Kal CUVOQPEG HOPPWTIKS ETTITTEDO , ATAV AIYOTEPO ETTIPPETTEIG OTNV €V
AOYW ACUPUETPN CUUTTEPIPOPA.

KaTaAnKTIKG va ava@EPOUPE TTWG UQPIOTATAI EPEUVA TTEPAV TOU OIKOVONIKOU
epeuvnTikoU Trediou Twv Chen, Santos & Lakshminarayanan (2005) n otroia
aveyvwploe loss — aversion cuuTrepIQopd o€ orkoug (Capuchin monkeys) ,
YEyovog TO OTT0i0 dlaTeEivETal TTWG N risk — aversion ouPTTEPIPOPA gival
EVOTIKTWANG ATTEXOUCA OTTO TNV TTPOAVAPEPOEITA ACOUPHETPN ETTEVOUTIK)
OUUTTEPIPOPA.

Biases from Laboratory Experiments:

2Ta epeUVNTIKA TwV TrelpdpaTa ol kahneman & Tversky avekGAuwav TTwg ol
ETTEVOUTEG TIG TTEPIOCOTEPES TWV POPWV XPNTIUOTTOIOUV OpIoUEVA mental
shortcuts (heuristics) Ta otroia kaBodnyouv Kal TEAIKWGS KaBopilouv TIG
ETTEVOUTIKEG TWV ETTIAOYEG. ETTEVOUTIKEG ETTIAOYEG OI OTTOIEG KATAANKTIKA
XAPOKTNPICOVTAl WG MEIWMEVNG ATTOTEAECHUATIKOTNTAS KAl OIKOVOUIKWG
MEPOANTITIKEG KOl AOYIKWG TTPOKATEIANUMEVEG.
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Heuristics:

Representativeness:

H t1don va e¢aydyovtal CUPTTEPACHUATA TA OTTOI0 OTNPICOVTAI O€
TTAAQIOTEPQ OTEPEDTUTTA KAI TTEPIOPIOPICUEVN TTANPOPOPIA 1)
TTOAQIOTEPQ eUTTEIPIa. EEayayovTal CUPTTEPACPATA VIO TTIBAVOTNTEG
TIPAYHATOTTOINONG EVOEXOPEVWYV OI OTTOIEG AYVOOUV CNUAVTIKA B€uaTta
OTTWG TO PEYEDBOG 1) N AVTITTPOCWTTEUTIKOTNTA TOU DEiYUATOG.

Anchoring & Adjustment:

Eival n Taon va emixeipoupe va epunveUCOUUE i va TTPOCTTABOUNE va
ETTECNYNOOUNE Hia KaTtdoTaon oTnPI(OPEVN O€ CUVAPEIC KATAOTACEIG UE
TIG OTTOIEG £XOUME OIKEIOTNTA. EAV £TTi TTOPAdEIYUATI KATTOIOC ETTEVOUTAG
EXEl aduvapia eKTINONG TWV AVAPEVOUEVWY OTTOOOCEWV Miag JETOXNG,
€KEIVO TO OTTOIO TTPATTEI €ival va CUVOEEI TNV AVAUEVOPEVN AaTTodoon TNG
METOXNG M€ ekeivn Tou index S&P 500 kail ev ouvexeia va KAVEl
adjustments OTO EKTIHWUEVO ETTITTEOO KIVOUVOU TNG METOXNG 1} TOU
KAGdou aTov oTToio n TeAeuTaia avikeL T1pog Tn idla AoyiKr) KIVOUUEVOG
o Irving Fisher , Tapdt dev Bewpeital avTITpoowTTeuTIKOG ‘behavioral
economist’, katédelEe pia popPry EpPOANYIag cuvagpoug XapakThpa ,
TNV otroia Tnv ovopaoce ‘Money lllusion’ oTnv oT1Toia OI ETTEVOUTEG
ETEIVAV VA TTPATTOUV TOUG ETTEVOUTIKOUG TOUG UTTOAOYICHOUG,
AauBdavovtag utroWiv HOVOV Th VOUICHATIKA agia Tou uvaAAdyuaTog,
QyVOWVTAaG TNV ayopaoTIKA agia TOU aVTIOTOIXOU VOUIoUATOG Kal TN
ouvaoen dIdBpwon TNG aTTd TOV UQPICTANEVO 1] TOV AVOUEVOUEVO
TTANBwWpPIoUO.

Availiability:

H cuykekpipEvn popen HEPOANWIAG, TEIVEI VO DIANOPPWVEI ETTEVOUTIKEG
ATTOQACEIG, OTNPICOUEVN OTNV EUTTEIPIA TIPOCPATWY IOTOPIKWV
YEYOVOTWY, adIa@OpWVTAGS YIa TO GUVOAO TNG TTANPOQOPIag Kal TIG
OUVOQEIG TTPOOTITIKEG.

Overestimate:
H pepoANTITIKA TAON VA UTTEPEKTIMOUE TIG IKAVOTNTESG EVOG ETTEVOUTH v

TTPoodIopicel AgIOTTIOTA Kal ETTAKPIBWGS Ta TTEVOUTIKA outcomes Tng
€€eTaCOMEVNG ETTEVOUTIKNG ETTIAOYNAG.
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Cognitive Dissonance:

‘Eva wuxoAoyikd povTéAo To 01Toio TTponNyABNKE TNG TTPOCEYYIONG KATA
Kahneman & Tversky cival To povtéAo Tou Leon Festinger’'s oxeTika pe
PAIVOUEVA YVWOTIKAG aoUuu@wviag. Mia wuxoAoyikr) diadikaaia n oTtroia
EVEPYOTTOIEITAI JETA TN AWN TNG ATTOPACEWGS KAl N OTTOIA I0XUPOTTOIEI OAEG
EKEIVEG TIG BETIKEG KAl CUVAUA UTTOOTNPIKTIKESG TNG ATTOPACEWGS TTANPOPOPIEG,
ouvApa O€ PE TNV ATTOUOVWON TWV EVAVTIWY YEYOVOTWY Kal TTANPOPOPIWV.

H evepyotroinon &€ Tou Pnxaviopou gival TOCO TTEPICCOTEPO EVTOVN KAl I0XUPN)
000 OUOKOAOTEPN €ival N ATTOPACH Kal TO stress To 0TT0i0 dNIoUpYEiTal JETA
N Ajwn 1nG.O1 Akerlof & Dickens (1982) katédeigav TTwg o1 EpyaloPevVol TToU
TIPATTOUV ETTIKIVOUVEG EPYOQTIEG EVEPYOTTOIOUV TOV INXAVIOPO.TOU cognitive
dissonance oxeTIKA Pe TN MOAvOTNTA TTPAYUATOTTOINONG VOGS GoBapou
MEAAOVTIKOU gpyaciakou atuxfpaTtog. Kata tnv idia Aoyikry or Goetzmann &
Peles (1997), AAevEav TNV 10XU TOU £V AOYW QAIVOUEVOU OE ETTEVOUTEC Ol
oTToiolI €ixav KaTé To TTAPEABOV eTTeEVOUOEl O€ apolfaia Ke@aAaia. ATredeixon
TTWG Ol £V AOYW ETTEVOUTEG UTTEPEKTIMOUCAV CUCTNUATIKA TIG TTEPUCIVEG
a1modooelg Twv ApoiBaiwyv KepaAaiwv oTa oTroia gixav rdn erevouoel.

Mental Accounting:

Me Tov 6po ‘Mental Accounting’ ava@epOpaoTe O€ EKEIVN TNV ETTEVOUTIKN
OUUTTEPIPOPA CUUPWVA UE TNV OTTOIA VA XOPTOPUAAGKIO £TTEVOUCEWY OEV
QVTIMETWTTICETAI WG Wia eviaia Kal adiaipeTn oAOTNTA PIE CUYKEKPIYEVA
ETTEVOUTIKA XOPAKTNPIOTIKA, OAAG WG ETTINEPOUG TUNUATA TA OTTOIA XAipOUV
d1a@opeTIKAG peTaxelpioews. OrShefrin & Statman (2000) Bewpouv TTwg pia
TETOIO ETTEVOUTIKA CUUTTEPIPOPA Eival a0TABAG KAl 0dnYEi € ETTEVOUTIKES
ATTOPACEIG XAUNANG ETTEVOUTIKAG ATTOTEAEOUATIKOTNTAG. [MTOANEG POPEG TO €V
Aoyw @aivouevo ovopddetal kai ‘House money effect’, 81611 0 eTTEVOUTAG Kal
On O KAIPOOKOTTOG ETTEVOUTHG, OIaXEIPICETAI IE DIAPOPETIKO TPOTTO Ta KEPON
EKEiVa Ta OTTOIO TTRPOEPYOVTAI ATTO TO APXIKO KEQAAAIO TNG ETTEVOUONG KAl
OIAQOPETIKA EKEIVA TA OTTOIO ATTOTEAOUV KEPOOPOPIa TTEPAV TNG AEIOTTOINONG
TNG apXIKAG eTévduong. Npog Tnyv idia Aoyikr Kivouuegvol ol Massa & Simonov
(2003) egétaoav. 10 v AOyw WUXOAOYIKO @AIVOUEVO XPNOIUOTTOIWVTAG dEiyua
eTEVOUTWYV aTTo TNV Zoundikr Xpnuatayopd Kal KatédeIEav TTwe ugioTaral
I0XUpr] TAoN €K HEPOUG TWV ETTEVOUTWV va dlaxeipi¢ovTal Ta KEPON TNG
TTPONYOUMEVNG XPrions wg House money.

Mood & Emotion:

H wuxoAoyikr) d1dBeon kal Ta cuvaioBriuata TapoT Oev JTTopoulV va
uTToO0TNPIEOUV hovTeAOTTOINGN oTa TTAGiocIa TNG agloAdynong eTTevOUCEWYV Kal
AYNG ETTEVOUTIKWY OTTOPACEWV,EivVal KOIVO NUCTIKO TTWG GUVIOTOUV
ONUAVTIKA aITIaTd Ta OTToia ETTNPEACOUV TN CUUTTEPIPOPA TWV ETTEVOUTWV.
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KaBdoov eival e€aipeTik& BUOKOAO va TTOCOTIKOTTOINOEI Kaveig Th 81d0gon Kal
TA CUVAICOAPOTA TWV ETTEVOUTWYV TTPOKEINEVOU Va EAEVEEI TOUG TTAPATTAVW
IOXUPIOPOUG, Ol EPEUVNTEG XPNOIUOTIOINCAV WG Proxies autwy TIG
KAIHATOAOYIKEG OUVOAKEG WG TTPWTAITIEG OTOV ETTNPEACHUO TNG WUXOAOYIKAG
d1dBeoNGg KAl CUVAPWY CUVAICONUATWY TWV ETTEVOUTWY, OTA TTAdicIa AWng
ETTEVOUTIKWYV aTToQacewyv. ETTi TTapadeiyuari, ol kamstra, Kramer & Levi
(2003) eoTiaoav oto Aeyouevo Seasonal Affective Dissorder (SAD), To otroio
OuoXeTICEl TN KATABAIWN pE To eTTITTEDO TOU NAIOKOU QWTOS KATA TN SIAPKEIN
Tou Xelpwva. AvekaAuyav TTwe XWPESG ME heyaAuTepo SAD etredeikvuav
MEYAAUTEPN ETTOXIOKN METABANTOTNTA OTIG TIUEG TWV METOXWV  ECQUTIAC TNG
OXETIKAG METABANTOTNTAG TOU CUVAQPOUG TTITTEOOU TOU risk aversion Twv
ETTEVOUTWV.AVTIOTOIXEG EPEUVEG TTPAYHATOTTOINCAV EPEUVNTEG Ol OTTOIOI
OuUoXETIOAV TN METARANTOTNTA TWV TIMWV TWV PHETOXWV JUE TOV OEANVIOKO
KUKAO. AAAN opdda epeuvnTwV CUCXETIOE TNV NUEPAOIA METARANTOTATA TWV
METOXWV PE TNV alo1000¢ia 1) atTalolododia Twv ETTEVOUTWY TNV OTToid
KaBopilav o1 KaTd TTEPITITWOT ETTIKPATOUCEG KAIPIKEC ouvOnKes. O1 epeuvnTéG
KATEDEIEAV TTWG OI ETTEVOUTEC OTNV ANEPIKN Kal AANEC ayopég avd TOV KOO O,
EMPAaviCav TTPoodOKieC BETIKWV NUEPNTiIWY aTTOdOCEWYV, O NUEPES ME AIyOTEPN
OUVVEQIQ.

2€ OXETIKN TwV £peuva ol Lo & Repin (2002) kaAwdiwoav oudda
emayyeApatiwy traders evog hedge fund Kai karéypagav Tnv avTidpaon Twv
oT0 Kivouvo. Katéypayav cuvaioBnuaTikéG avTidpAoeIg o1 OTToiEG OUVOEBNKAV
ME QVAKOIVWOEIG, KOBWG KAl PE TR METARANTOTNTA TV ATTOBOCEWY, PE TN HOVN
d1aQopd TTWG ol EUTTEIPOTEPOI TWV traders TTapépevav YUXPAINOTEPOI O€
OUVONKEG TTiEONG KAl oUVaPOUG aoTdbelag. Me diagopeTikd aAAd 1Ic0dUvVaua
AGyIa, N ouvaloBNuaTik KaTadoTaon Twv traders taidel onUAvTiko pOAo oTn
diadikaoia Tou trading. Mpokeiyévou va atravTnBei To epwTnUa €AV €TTNPEEACEI
Kal T diadikaoia AYng atmoépaong, TTPAYUATOTIOINONKE YEAETN €TTI
dIavonTIKWV KOBUOTEPNUEVWY ATOPWY Ta OTToia KAHBNKav va diaxeipioTouv
OUYKEKPIPEVO ETTEVOUTIKO TTaiyVIO. ATTEDEIXON TTWG T AdTOA PE dlavonTikA
KaBuoTépnon EMETUXAV PMEYAAUTEPES ATTOOOCEIC OTTO TA PUCIOAOYIKA,
KATadeIKVUOVTAG TEAIKWGS TTWG N oUVAIoONUATIKF @OPTION TTOU TTPOKOAEITAI
atro TNV aBeRaidTNTa 0€ OUVONRKEG TTiEoNG, EUTTOdICEI TNV 0pBoAOYIKA Afwn
amogaong. H ev Adyw ocuvaioBnuarikr diavonTik aduvapia katd Tadoa o€
BeBaidTNTA £iVAI KATOOKEUAOTIKA OUVOEDENEVN UE OUYKEPIPEVEG OONEG TOU
EYKEPAAOU TOU KABEVAC.

2& TTPOo@aTn £épguva TnG N Anat Bracha (2004a , 2004b) kataokeuaoe
YVWOTIKO CUUTTEPIPOPIKO POVTEAO OTO OTTOIO KATEDEIEE BUO DIAPOPETIKA
TUAMATA TOU EYKEPAAOU Ta OTTOI AEITOUPYOUV AVTAYWVIOTIKA, ETTIOIWKOVTAG TO
KABe €va va emTUxel TN OIKNA Tou £TTINEPOUG 0TOXEUON. O1 ATTOPATEIG Ol OTTOIEG
AauBdavovrtal uttd KaBeoTwg stress kal aBeBaidTnTag dev ival TiTTota AAAO
aTTO TO ONUEIO IC0PPOTTIAG HETAGU QUTWYV TWV OUO EYKEQAAIKWV THNHATWV.
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Local Bias:

‘Eva eup€wg d1adedopévo Kal JEAETOUEVO pattern eTTEVOUTIKAG CUUTTEPIPOPAG
€ival EKEIVO TNG TACEWG ETTEVOUONG OE EYXWPIEG UETOXEG, TTEPIOPICOVTAG
ONMAVTIKA Ta OTABPA TWV dIEBVWV ETTEVOUTIKWV CUPUETOXWYV, TTAPA TN
KATAYEYPAMPEVN WPEAINOTNTA TWV TEAeUTAiwY. MAaAioTa o Huberman (2001)
KATEDEIEE TTWG N v AOyw Tdon eival 1I8laImépwg diadedouévn ota US — only
XapToQUAGKIa. M6 ouykekpipéva, eEETACOVTAG TN JETOXIKN oUVOEDH TwWV
TOTTIKWYV TNAEQWVIKWV ETAIPIWV OTIG HVWPEVEG MNMOMNITEIEG, AVEKAAUYE TTWG TO
TTAEIOTO TWV PETOXWYV AUTWY TO dIOKPATOUCAV TOTTIKOI CUVOPOUNTEG.

Mia mOavr AoyiKr aiTia yia TV OTToia Ol ETTEVOUTEG ETTIOIWKOUV TRV £TTEVOUOT
o€ JETOXEG TNG TOTTIKAG ayopds gival TTBAVWG N EKTETAPEVN TTPOCBAcN OTn
TAnpo@opia. O Zhu (2005) TapdAa autd dev DIETTIOTWOE ECEXOUTEG
ATTO000EIG 0€ GUVAAAQYEG O1 OTTOIEG TTPAXBNCAV OE TOTTIKEG UETOXEG.
AvTIBETWG o1 Ivkovitch & Weisbrenner (2003) katédeigav €6EXOUTES ATTOOOTEIG
oTNV HaKPA JIOKPATNON TOTTIKWY JETOXWV. [NapoAa autd, hia eVOAAQKTIKA
¢peuva Twv Massa & Simonov (2003) katédeiEe e€Exouoeg atTodO0EIC KATA
TNV TTPAEN CUVAAAQYWYV TOTTIKWYV HJETOXWV EIOIKOTEPA OTN Zoundikny Ayopd.
KataAnkTtikd o Kumar (2005) etmixeipnoe va cupiacel TIG TTApaATTAvVW
QVTIQATIKEG TOTTOBETACEIG, KATADEIKVUOVTAG TTWG N TAoN TwV AJEPIKAVWV
ETTEVOUTWV VA £TTEVOUOUV O€ TOTTIKEG JETOXEG, Eival AlyOTEPO BEPQ
uTTEPPAAAOUOCAG ATTOBOCNG KAl TTOAU TTEPICOOTEPO CATNHA OUVAICONUATIKAG
QOQAAEIAG, TO OTTOIO OXETICETAI HETA TTPOCRACN OTN TTANPOYOPIa TTOU ETTI TWV
TOTTIKWYV eTaIpIWV. Mpog TNV idla AoyIKr KivouvTal Kai o1 épeuveg Twv Coval &
Moskowitz (1999 , 2001) TTpOKeIEVOU YIa BECUIKOUG ETTEVOUTEG, KABWG Kal Ol
épeuva Twv Grinblatt & Keloharju (2001) Tpokeipgévou yia eTTEVOUTEG TTOU
dpaaoTtnpiotroiouvTal oTnv AIAavaIKr Kal povov Ayopd

The Path of Least Resistance:

ExTeTapévn TaBnTIKATNTA EVTOTTICETAI OTOUG CUMUMETEXOVTEG KATA KUPIO AGYyO
oTta ouvtaglodoTikd funds. Mo cuykekpipgéva ol Choi et al. (2002) dieTrioTwoav
TTWG N CUVTPITITIKA TTAEIOWN®Iia TwV £PYACOUEVWV O€ ETAIPIEG PE
ouvTaglodOTIKA TTPOYPANMATA, ATTOdEXOVTAI ARIACTA TIC TTPOCPEPOPEVES
ETAIPIKEG PETOXEG, KABWG KAl TO OTTOI0 OUVAPEG TUVTALIODOTIKO
TTpoypaupa.lpog Tnv idia kateuBuvon ol Elton, Gruber & Blake (2006)
KATEDEICAV. TTWG OI ETTEVOUTEG EPPAVICAV TNV TAOT VA BECPEUOUV HEYOAUTEPO
THAMO TOU ETTEVOUTIKOU TOUG XOPTOPUAOKIOU O€ JETOXEG TNG ETAIPIOG OTNV
oTroia epyadovrav.
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Diversification Heuristic:

O1 epeuvntég Bernatzi & Thaler (2001) o€ OXETIKI) TOUG €peUva KATEDEICAV TTWG
Ol ETTEVOUTEG ETTEVOUOUV I00TTO0A O€ EVAANOKTIKEG ETTEVOUTIKEG ETTIAOYEG , OTAV
0l €V AOYyW TOUG TTAPOUCIACOVTAI EV TAUTOXPOVW, TN OTIYHA KATA TAV OTToia TA
ETTEVOUTIKA OTABPA dlaQEPOUV OTN TTEPITITWON KATA TNV OTToia oI idIE
ETTEVOUTIKEG ETTIAOYEG TTAPOUCIAovVTaV JIOKEKPIMPEVA KAl OIAdOXIKA.

EmimTA€ov avekdAuWav TTwWG o1 ETTEVOUTEG E@AVICOuV TN TAON VA ETTEVOUOUV
ME oTaBud avaAoya Tou TTARBOUG TWV SINBECIUWY ETTEVOUTIKWYVY ETTIAOYWV,
XWPIG VA £CETACOUV TO KATA TTOOOV TO TEAIKO ETTEVOUTIKO ATTOTEAECHA Eival
BEATIOTO. ZTNV €peuva Toug PEAETNOAV TOUG epyadopévoug NG TWA oToug
OTT0IOUG N €TaIpia TTPOCEPEPE TECTOEPA EVOANAKTIKA stock funds kail éva bond
fund Trpokeipévou yia évraén oto TTpoowTrikG pension fund scheme Tou
KaBevog. AvtiBETws ato University of California, o1 evaAAAKTIKEG TTPOCPOPES
agopoucav Téooepa bond funds kai éva stock fund. Zinv TWA o1 epyalouevol
o€ TTOO0OTO 75% e1Tévduav O€ NETOXEG TTPOKEIUEVOU YIA TO TTIPOCWTTIKO TOUG
TTPOYPAUUA ouvTaglodoTnong , evw 010 UCLA povo kard 34%. Me
OIaQOPETIKA aAAG 1I000UVapa AGyIa KATEANEAV TTWG oI ETTEVOUTEG KaBopilouv
Ta ETTEVOUTIKA TOUG 0TOBUA, avaAdywg Tou TTARBoug Twv dIabeaiywyv
ETTEVOUTIKWY ETTIAOYWYV TOUG.

Behavioral Finance & Asset Pricing Theory:

H veokKAQOGIKA OIKOVOUIKN Bswpia ava@opIka Pe To CATNUA TNG dIauOpPwong
TNG TINNAG ava@EPEl TTWG To KAaoo1ko povtéNo Capital Asset Pricing Model
UTTOOEIKVUEI i atTOAUTN TTPOOKOANCN TOU CUVOAOU TWV ETTEVOUTWYV O€
OUYKEKPIPEVEG ETTEVOUTIKEG TOTTOBETATEIC UE TUYKEKPIPEVA ETTEVOUTIKA
oTabud, n Arbitrage Pricing Theory (APT) dnuioupynBeica atrd tov Stephen
Ross, atraitei eAdxioTa a1ré TOUG £TTEVOUTEG, €1G OPOUG OPOOAOYIOTIKAG
agIoAOYNOoNG Kal ETTEVOUTIKNG CUUTTEPIPOPAG. ZUPQwva Pe T APT Bewpnon,
€AV N TIPN €vOg asset atTokAivel atrd Tn TIPA TToU TTPoodIopilel N Security
market line , T0TE auTONATWG Ba dnuioupynBei KATAAANANG KaTeuBuvong
¢NTNoN 1 TTPoo@OPA Tou £v Adyw asset e atroTEAEOA N TIPA va KIvnBEi
QOUUTITWTIKA TTROG TN TIPN I000POTTIAG OTTWG AUTH TTPOCdIopifETal ATTO TO
povTéAo TNG Ayopac CAPM kai atroTutrwoveTal otn oxXeTikl SML. AtrapaitnTteg
TTPoUTTOB¢0EIG Yia Ta TTapatTdvw gival n Ayopd va gival wpiun Kai
QVOETITUYHEVN, OI € marginal investors va €xouv Tn peuoToOTNTA VA
EUTTAOKOUV OTNV TTAPATTAVW JIadIKACIa €QOCOV TTPOKUYEI EUKAIPIA YIa
arbitrage profits. AgiCel paAioTa va onueiwBei Twg oTta TAaiola TnG APT, ol
€vvoleg Tou marginal investror kail Tou speculator gival TauTOoNEG.

Dissertation



Page 110 of 268

Opportunity:

Baoikn rpoutméBeon 1ng APT cival, Tépav Tng d1aBE€0Ewg Kal N IKAvVOTNTA TWV
arditrageurs (speculators) va eutTAakoUv otnv 0An diadikacia eKPETAAEUONG
TNG TTapouacialéuevng eukaipiag. ETmi mapadeiyuarti, Ta commodity funds dev
ETMTPETTETAI VOUIKWGS VA TTOUANBOUV short oTnv APEPIKN, YEyovog TO OTTOIO
onNPaivel TWG o€ TTEPITTTWon dIdyvwong atTOKAIONS TG ayopaiag agiag Twv
TTAVW aTTO TNV OXETIKWG BewpnTIKN, BV gival duvartr) n eKPJETAAAEUON TOU
OXETIKOU arbitrage 1repiBwpiou p€ow TNG avaTrTugng short Béoewg.
EmTTpooBETwg N Tapatmdvw aduvapia evOEXETAI va ETTAUEAVETAI ATTO UYWNAG
transaction costs o€ cuvOUACUO PE TNV £V YEVEI XOUNAR EUTTOPEUCIIOTATA TOU
asset, yeyovog 10 OTT0iO TTEPIOPICEI ONUAvVTIKA To arbritrage mepIBwpIO.

Financing:

H xpnuaTtoddtnon Twv Tpdgewy arbitrage €ival pia onuavTikh Kal cuvaua
Baoikn didoTaon TNG duvaTOTNTAG EKMETAAAEUONG TWV OXETIKWV
EUKAIPIWV.ZUYKEPIPEVA, O arbitrageur TTPOKPINEVOU VA EKUETOAAEUTEI TIG
TTAPOUCIA(OPEVEG EUKQIPIEG, TIG TTEPIOCOOTEPES TWV POPWV TTPAYUATOTTOEI
MOXAeuon , n oTroia atrd pévn TNG ETTAULAVEL TO PIOKO XPEOKWTTIAG, VIO EKEIVO
TO XPOVIKO dIAOTANA YIA TO OTTOIO N ayopaia TIMA TTAPAUEVEI ATTOKAIVOUCO TNG
QVTIOTOIXOU BewpPNTIKNG.Z€ OXETIKNA Twv WEAETN o1 Shleifer & Vishny (1995)
KATEDEIEAV TTWG O€ évav KOOUO HE TTEPIopIOUEVN TTPOoRaon o€ daveloud, ol
speculators dev UTTOPOUV TTAVTOTE VO EKPMETAAAEUTOUV TIG TTAPOUCIACOUEVES
EUKaIpieg aTTOKAIONG ATTO TNV BEWPNTIKK TIKA OTTWG AUTH ATTOTUTTWVETAI OTN
SML Kal N QUTOPATWGS N CUVAICBNUATIKI KATAOTAON TWV UTTOAOITTWV
ETMEVOUTWYV £TTAUEAVEI TO TTITTIESO TOU avaAauBavopevou Kivouvou. To ev
AOyw cupBdavel d16TI, Ta KEPSON aTTd TN dladikaoia Tou arbitrage dev Ba
uAoTtroinBouyv , TTapd pévov oTav n ayopaia agia Tou Asset TTpooeyyioel €k
véou Tnv avTtioTtoixn BswpnTikA. H TTapatrdvw oUykAIon dpwg dev TTPOKEITAI
TTOTE va CUMBEI GV TO OUVOAO TWV ETTEVOUTWY , TTIOTEUEI TTWG OEV UTTAPXEI
mispricing Kai n TPEXOUCA ayopaia TIUA TTPAYUATIKWS AVTITIPOCWTTEUE! TNV
agia Tou egeTaldpevou asset.

Asset Price and Demand Curves:

2¢ évay UTToBeTIKG KOO0 OTOV OTT0IO 1I0KUOUV oI uTToBEoEeIg TNG APT,
TTPOKEIJEVOU VO TTPAYHATOTTOINGEI pia TTWANON, aTTaITEITal N UTTAPEN ETTEVOUTH
0 oTT0iog Ba £1MBUEl va ayopdoel TIG TTWAOUUEVEG JETOXEG. TO EPWTNUA TO
OTTOiO TIBETAI €ival O€ TTOIA TIUA KAl O€ TTOI& TTOOOTATA O UTTOWHPIOG
QayopaoTAS Ba KIvnTOTTOINBEI TTPOKEINEVOU VO OAOKANPWOEI TOV KUKAO TNG
TTwANoNG.
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Edv utroBéooupe TTwg N BewpnTiKA agia TNG HETOXAG €ival aveEdpTnon Kal
ouvVAPA TTAPAPEVEl AVETTNPEACTN ATTO TN TTWAOUUEVN TTOOOTNTA , TOTE
MTTOPOUNE e ao@AAcia va UTTOBEoOUNE TTWG, oI arbitrageurs (marginal
investrors yia Tnv APT), 8a ayépalav Tnv é1roia TTwAoUuuevn TTo00TNTA,
000£VTOG TOU YEYOVOTOG OTI N ETTEVOUTIKI] TOUG CUNPTTEPIPOPA €ival HOVIHWGS KAl
ecakoAouBnTIKG opBoAoyIKr). ETTITTPOCBETWG TTPETTEI VA UTTOBECOUNE KAl TNV
UTTapén PEYAAOU TUAPATOG TWV ETTEVOUTWYV Ol OTTOIOI AEITOUPYOUV UTTO N
opBoAoyikd kaBeoTwg eTTnpealduevol atrd mental shortcuts ) heuristics.

H ev AOyw KaTdoTOoon ATTOTUTTWVETAI ATTO TNV OPICOVTIA YPAUMT TOU
aKoAouBou Trivaka.

Edv otn Tapatrdvw Kataotaon TTpooBECOUNE TN TTAPAdOXH TTWG Ol
arbitrageurs avTigeTWTTICOUV TTEPIOPICHOUG OTNV AYOPA TOU CUVOAOU TwV
O100eaiuwV Kal TTWAOUUEVWY PETOXWY AOYW KOCTOUG TTOU TTPOEPXETAI ATTO TNV
avaykaia va avaAneBei poxAeuon o€ cuvOUAOUO PE TO UYWNAG KOOTN
ouvaAAaywy , TOTE N ayopaia TIKM TG TTWAOUPEVNG METOXNAGS Ba £@Bive
0edopEVNG TNG alENoNG TNG TTPOCPEPOUEVNG TTOGOTNTAG. H ev Adyw @Bivouca
TTOpEia TNG TIUAG OTTOTUTTWVETAI OTO TTOPAKATW didypauua e Tn dashed line.
O Andrei Shleifer (1986) katédeIge o€ OXTIKN TOU €pEuva TTwG ol arbitrageurs
d¢ev gival og B€on va eEI00PPOTINOOUY. TTAPWG TIG ETTIOPACEIC TUVAAANAYWV
MEYAAOU OYKOU 01 OTToiEG OV OXETICOVTAI JE PETARBOAEG OTNV BewpNTIKN agia
TNG METOXNAG. MNa va atrodeigel To TTapaTTdvw 0 ETTEVOUTAG XPNOIUOTTOINOE
index funds Ta otToia oTNV TTPOOTIABEIQ TOUG VA PuNPNBouv Tov deiktn S&P 500
TTPOXwpPoUoav € ayopaTTwANCieg HETOXWYV HE KPITHPIO TO listing / delisting kai
Ox1 TOavES HETABOAEG TNG E0WTEPIKNG — BewpPNTIKAS agiag Twv. To TTapatravw
EYIVE OQQPEG OIOTI OI HETOXEG Ol OTTOIEG EUTTAIVAV OTOV OEIKTN , Apa KAl OTO
index find, TTapouacialav onuavTikr augnaon TNG ayopaiag Twv agiog, vw
QAVTIOETWG Ol HETOXEG O OTTOIEG EEEPXOVTAV TOU OEIKTN KAl WG €K TOUTOU TOU
avTioToixou fund, TTapoudialav onuavTiki PEiwon TG ayopaiag agiog Twv.

Kai 6Aa autd xwpig Kappia atmroAUTws JETABOAA OTa €TAIPIKA BepeAiwndn , N
oTnNV E0WTEPIKN — BewpnTIKA aia TNG HETOXAG.

Mivakoc 11: KautruAn rpoo@opdc Kal INTAOEWC VIO UETOXEC
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Mia eCaIpeTIKG evBIa@EPOUCA ETTEKTAON TNG TTAPATTIAVW TTPOCEYYIONG N OTToIa
aQOPA Jia TTOAU HIKPH MEPIDA PETOXWY, aPOopd TOV £TTNPEACHO TNG aiag TNG
ouvoAiknG Ayopdg atré capital supply shocks. ‘Eva e€aipeTika evOlapEpov
EPWTNUA TO OTTOIO EUBEWG EYEIPEI EPWTNHATIKA AVOPOPIKA PE TN duvaTdTNTA
dnuioupyiag eouckwv oto XpnuaTtioTrplo. O1 Goetzmann & Massa (2003)
xpnoigotroiwvtag ta cash inflows — outflows Tpiwv S&P 500 index funds wg
proxy Tou market demand — supply shocks, katédeigav TTwg o€ NUEPES OTTOU
ol €TTEVOUTEG TTWAOUCAV N Ayopd avéBaive Kal 0€ NUEPES OTTOU OI ETTEVOUTEG
ayopacav n Ayopd £tre@Tte. ETITTAEOV diaTTioTwoayv, TTwG EKTOKTA KAl PN
avauevopeva cash flows ATav I0XUpwG CUOXETICOUEVA UE TIC ATTOBOOEIG TOU
S&P 500 katd TnVv TeEAEUTaia WPA TG cUvVEDPIAONGS KAl UN CUOXETICOMEVA E
TIG €V AOYW ATTODOOCEIG KATA TIG TIPWTEG TTPWIVEG WPEG.

MapoAo 1o yeyovog TnNG BewpnTIKAG BepEAiWONG TNG QITIATHG CUCXETIOEWG
METALU Twv cash flows oTIGC AYyOpEG HETOXWV KA TWV TIJWYV TWV PHETOXWYV, OEV
EXEI HEXPI OTIVUNG TTPaXBEi ouoiaoTikr) TTpGod0 oTNV TTPOCTTABEIN
d1aoUvdEONG TWV TTAPATTAVW HE TNV WYUXOAOYIKR 81d0e0n Kal Ta oCuvaloBuaTa
TWV ETTEVOUTWYV. Z€ auTO TO TTEdIO HEAETNG, €peuva Tou Indro (2004) katéAnge
OTO CUPTTéEpaopa TTwg Ta mutual funds flows gival upnAdTEPa O€ €KEIVES TIG
€BOOADdEG 01 0TToIEG £TTOVTAI UWNAWY. UETPHOEWV OTOUG sentiment indicators,
OTTWG oI TEAEUTAIOI CUAANEYOVTOI Kal JETPWYVTaI atrd TNV ‘American Association
of Individual Investors’ kai ammé Tnv ‘American Investrors Intelligence’.

Tig ev AOyw PETPNOEIG XPNOIKOTTOINGAV Kal TNV £pguva Toug ol Brown et al.
(2004), emiXeIpWVTAG VA BIACQUVOETOUV TIG TIUEG TWV TTAPATIAVW BEIKTWV PE TA
nuepnoia cash flows mpog Ta latrwvikd Bull & Bear mutual funds kail TEAIKWG
dlatrioTwoav uwnAr cucx£Tion oTa aggregated stock returns.

H kAaoaoikil APT opiCel TTwg n uwnAr €kBeon evog asset o€ HETABOAEG TwV
sentiments indices , opilel uPnAG premium OTIG JEAAOVTIKEG QVAUEVOUEVEG
atroddoeig. OrBrown et al. (2004) kaT€deIgav 1Ioxupr EVOEIEN CUOXETIONG
METAEU TNG EKBECEWC Piag YETOXNGS OTIC CUVAICONUATIKES JETABOAES TV
ETTEVOUTWY Kal aTa avTioTolxa realized returns. AvtioToixwg o1 Qui & Welch
(2004) kaTéTEIVAV O€ QVTIOTOIXN CUMTTIEPACUATOAOYIO CUP@PWVA PE TNV OTToiA
ol TIuég Tou d¢eikTn UBS/Gallup (investor sentiment index), o€ TTOAU peydAo
Babud emregnyouoayv TIG cross-section d1aQopES OTIG ATTOOO0EIG PETALU TWV
pMeToxwv oTig HIMA.
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2¢ pia TTpooTrddela O va TTPocdIoPIoTOUV EKEIVES Ol TTAPAUETPOI Ol OTTOIEG
ouAauBdvouv Tnv emmidpaon Twv cuvaiodBnudTtwy, ol Baker & Wurgler (2006)
KatéAngav o€ £¢1 dIapopETIKOUG OEIKTEG Ol OTTOIOI AEITOUPYOUV WG positive
proxies Twv sentiment effects:

e Small discounts (or high premiums) on closed — end mutual funds
e High volume on the NYSE

e High first day return after the Intital Public Offering (IPO)

e High number of IPOs

e High equity issuance relative to debt issuance

e High market / book for nondividend payers compared to payers

EmmAéov Twv TTapattdvw KAatéAngav 0To CUPTTEPACHA TTWG EKEIVES Ol HETOXEG
ME UWNAOTEPN €KBECN OTOV CUVAICBNUATIKO KivOuvo, NTav cuvapa AilyoTepo
PEUCTOTTOINOCIYEG KABWGS Kal SuoKOAGTEPN ATav N TTPAEN Tou hedging eTTi
QUTWV , YEYOVOG TO OTTOI0 atToca@nvilel To AGyo yia Tov OTT0io Ol arbitrageurs
TEIVOUV VA TIG ATTOPEUYOUV

The Marginal Investor:

Mia Baoikr) Bewpnon Tng APT gival To yeyovdg TTwg 0 marginal investor
TauTiCeTal pe Tov arbitrageur. NMapdAa autd o1 peuvnTEC €XOUV KATADEIEEI TTWG
0 marginal investor KaTd TTEPITITWOT, MTTOPEI VA ATTOKTA DIAPOPETIKA
XAPOKTNPIOTIKA. 'Eva TTpWTOYEVES KPITAPIO DIANOPPWONG TNG OUAdOS Twv
marginal investor gival Ta XapakTnPIoTIKA TG MEPIOHATIKAG TTONITIKAG. O Elton
& Gruber (1970, 2005) kaT€deIEav TTWG O AAAAYR TWV TIMWY TWV JETOXWV
yUpw atré tTnVv dividend date, gival d1a@opETIKN Kal KATA TTEPITITWON KAl
e€aptdpevn ato 10 péyebog Tou dividend Kal wg €k TOUTOU OTTO T POPOAOYIKA
XOPOKTNPIOTIKA TWV CUYKEPINEVWY PJETOXWYV. 'Eva GAAO XapaKTnpIoTIKO
d1aKkpIoNG KaI dlapopewaong Twv marginal investor givail n v yével
emOEIKVUOUEVN OUPTTEPIPOPA TouG. O Gompers & Metrick (1998) kaTédeigav
TTWG OTNV AUEPIKN KATA KUPIO AGYO, 01 Beopikoi eTTEVOUTEG (institutional
investrors) eival ol marginal investrors. Ze avdAoyn £épeuva Toug o1 Griffin,
Harris & Topalogu (2006) TTapakoAouBnoav 1n ouoka oto deiktn NASDAQ
ota TéAn Tou 1990 Kal IETIOTWOAV TTWGS AKPAIEG KAl OTTOPADIKES ETTEVOUTIKEG
ToTTOBeTACEIG aTTO sophisticated investors, ATav I0XUp& cuOXETICOUEVES UE
ayopaieg HETABOAEG KAl HETAKIVAOEIS Kal dpa Ba ytropoucav ol v Adyw va
BewpnBouv wg marginal.
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ATIO Ta TTOpATTAVW KaBioTatal cagéc TTwe N €vvola Tou marginal investor €ivai
eCAIPETIKA a0TABNG, 0 BE OPICPOG TOUG EQPTATAI ATTO TA KivnTPA ) TA
OUPQEPOVTA OUYKEKPIMEVWY UTTOOUAdWY Tou £TTEVOUTIKOU TTANBUGCOU,
1I010iTEPA O€ TTEPIOOOUG 1] AAAEG ETTEVOUTIKEG TTEPITITWOEIG KATA TIG OTTOIEG N
TTPAgN Tou arbitrage gival SUOKOAN, £TTIKiVOUVN KAl CUVANO KOOTOROPOG.
Mapadeiypa TETOIWY CUVONKWYV €ival EKEIVO KATA TO OTTOIO N OUVOAIKI ayopaia
agia dla@épel atro TV AvTioToIXN BewpPNTIKN TNG agia. € pia TETOIA TTEPITITWON
Ba £TTPETTE KATTOIOC VA avoigel pia arbitrage B€on, n oTToia va AvTiKEITAI OTO
OUVOAO TNG ETTEVOUTIKOU KOIVOU KAl £V OUVEXEIQ VA TTEPIPMEVEI O UTTOAOITTOG
ETTEVOUTIKOG KOOHOG VA OUYKAIVEI OTNV ATTOWN TOU.

MPaKTIKO TTAPAdEIYUA TOU TTAPATTAVW OTTOTEAEI TO Avolypa short Béoewg oToV
ociktn NASDAQ oTo xpoviké didotnua atrd 1o 1997 — 2000.

KaTtaAnkTikd, atrokAio€ig TnG agiag Tou ouvoAou Tng Ayopdg atro Tnv
TTPAYMATIKWG BEWPNTIKA TNG agia, €ival EUKOAOTEPO va aToIXEIOBETNOOUV KAl
dlepeuvnBoUV, o€ OXEON UE AVTIOTOIXEG ATTOKAIOEIG A&iAg YEPUOVWHEVWY Kal
hedgeable petoxwy, £vavTl TWV TIHWV OTEVWY OIKOVOUIKWY UTTOKATAOTATWV.

Stock Price & Social Dynamics:

2TnVv KAaoOIKr Tou Trpayparteia o Charles Macay (1841) , ‘Extraordinary
Popular Delusions and the Madness of Crowds’ agloAdynoe 1600 Tnv

Dutch tulip bubble Tou 17°” aiwva, éoo kai Tnv South Sea Bubble (1720)
TTPOKEIJEVOU VA ATTOTUTTWOEI KAl CUVAUA SIAKWHWOACEI T TTUPETWON KAl £V
TTOAAOIG PN 0pBOAOYIKA CUUTTEPIPOPA TWV ETTEVOUTWV. NMpoo@daTtws o Robert
Shiller oo BiBAio Tou pe TiTAO ‘Irrational Exuberance’ TTpoéBAswe 10 OKACIKO
TNG QOUOKAG TWV. UETOXWYV TWV ETAIPIWV UYPNARG TEXVOAoyiag , atmodidovTag
TNV £€aPEN TWV. TIMWVY QUTWYV O€ TTApAaAoyn UTTEPAICIOdOEIa TWV ETTEVOUTWY
AvVa@OPIKA PE Ta HEANOVTIKA earnings TwWV ETAIPIWY QUTWV.

H TTA£ov KAQOOIKA TTpayuaTteia oTo edio TNG ZUPTTEPIPOPIKNG OIKOVOUIKAG
gival ekeivn. Tou Robert Shiller (1981), o o1T0iog 1I0XUPICTNKE TTWG TTPAYUATI Ol
WUXOAOYIKEG DIOBETEIC KAl TO OCUVAICHAUATA TWV ETTEVOUTWY, €ival duvaTov va
ETTNPEACOUV TIG TIMEG TWV HETOXWV.
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H Baoikn Tapathpnon tou Shiller agopd TN YETABANTOTNTA TWV ayopaiwv
TIMWV TWV PETOXWYV, N OTToia Ba ETTPETTE va gival HEYOAAUTEPN TNG
METABANTOTNTAG TNG XPOVOOEIPAG TWV HEAAOVTIKWYV QVAUEVONEVWV
MEPIOPATWY QUTAG , N OTTOIA ETTI TNG OUCIAG KABOPICEl KATOANKTIKA Kal TNV
EOWTEPIKNA TNG agia.

H utrepBaAAouca peTaBANTOTNTA TWV ayopaiwy TIHWY atreddbn oTOoug
TTPOAVOPEPBEVTEG WUXOAOYIKOUG TTAPAYOVTEG TTOU ETTNPEACOUV TN
ouVvaIoONPATIKA KATAOTAON TWV ETTEVOUTWY, YEYOVOS TO OTTOI0 KABIoTA
aTrapaitnon TTAEOV TN GUAAOYI) KOl CUPTTEPIPOPIKWY OEDOUEVWY TTPOKEIUEVOU
va digpeuvnBei TTEPAITEPW O TPOTTOC DIAUOPPWONG TWV OKEWEWV,
TTETTOIONCEWV KAl KATOANKTIKA TWV TTPOCOOKIWY TWV ETTEVOUTWV.

KataAnkTikd, n TaAaid Kal EUpEwg yvwoTH oulnTnon Kal ouvaua diaudxn
Ava@OPIKA PE TN dIauOpPWaon KAl TO CUVAPES OTTACIUO POUCKWY OTIG
atravtayxoUu XpnUaTayopég, n OTroia TTPOKAAEITAI ATTO CUVAIoONUATIKOUG
TTOPAYOVTEG TWV ETTEVOUTWY, OEV £XEI AKOUN OAOKANPWOEI, TTAPOAES TIG
OXETIKEG TTPOOTTABEIEG CUANOYNG CUVAPWY OTOIXEIWV CUVAICONUATIKAG
KATOOTACEWG TWV ETTEVOUTWYV TA OTTOI Ba ETTETPETTAV £vVAV TETOIO EAEYXO.
ETTi TOu TTOpSOVTOG N £v Adyw Bewpnon dev PTTOPEI va ATTOKAEIOTE ,

oUTE OUWG PTTOPEI AUOTNPWG vVa eAEYXOEI.

Explaining Anomalies:

ETTi o€1pd €TWV EUTTEIPIKOI- AVAAUTEG £XOUV ETTIONUAVEI QAIVOUEVIKES
TTOPABIACEIS TWV VOPWV Kal KAVOVWYVY TNG Ocwpiag TTePi ATTOTEAECUATIKWY
Ayopwv. ZuvhBwg o1 ev-AOYW TTapafIACEIS AQOPOUV TNV TTPOCAPHOYH Kal
dlapopewon risk adjusted returns, ol 0TTOiEG TTPOCAPUOYES APOPOUV TNV back
testing diladikacia eTaABeuong Twv Kavévwy dIATTPAYUATEUCNG OTNV
Apepikavikr) Xpnuatayopd.

O1 ev AOyw @aIvOpEVIKEG TTAPAPIACEIG ATITOVTAI SIAPOPWY AITIATWY OTTWG,

TNG Ayopaiag eTToxIKOTNTAG, 1] TNG MEIWMEVNG avTidpaong Twv Ayopwy o€
ETAIPIKEG AVAKOIVWOEIS OTTWG Ol AVAKOIVWOEIG TTOU APOPOUV TNV AVAUEVOUEVN
ETAIPIKY) KEPOOPOPIA, I} DIOPOPOTTOINCEIG Ol OTTOIEG APOPOUV TNV
KepaAalotroinon, ) dcikTeg 6TTwg 0 market/book ) o price/earnings.

O1 atravtayoU 0IKOVOUOAOYOI £X0OUV EKTEVWIG ETTIXEIPAOEI VO ATTOSWOOUV QUTEG
TIG avWOAiEG o€ eTIOPACEIS TTOU ATITOVTAI TOU loss aversion, TnG propest
theory, Tou overconfidence kai GA\wv mental shortcuts 1y heuristics, Ta oTroia
XPNOIJoTToIoUVTal ATTO TOUG £TTEVOUTEG KATA TN dladikacia AWng TTEVOUTIKNAG
amo@aons. ApXIkwg Ta v Adyw heuristics TrpoodiopioTnkav atré Toug Daniel
Kahneman & Tversky uéow €KTEVWV EPYOOCTNPIOKWY PMEAETWV KAl TTEIPAUATWV.
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To BaoIkG pwTnNUA TO OTTOIO ATTACXOAEI TOU EPEUVNTEG Eival TO KATA TTOCOV Ol
€V AOYW ouvaloOnuaTiKEG BIOOTACEIG €ival APKOUVTWS BACIPES KAl I0XUPES
TTPOKEIJEVOU VA ETTECNYNOOUV TIC QPAIVOPEVIKEG AUTEG AYOPAIEC AVWHAAIEG.

O1 Barberis, Huang & Santos (2001) nAev¢av Tnv uttéBe0n Tou KATA TTOCOV N
UTTapén emevOUTWY PE Xpnolyotroloupeveg utility functions cupBatég pe n
Prospect Theory, JTTOpoUV TEANIKWG VA ETTNPEACOUV TIG TIUEG TWV ALIOYPAPWV.
AvtioToixwg ol Daniel, Hirschleifer & Subrahmanyam (2001) nAevgav tnv
eTTidpaon Tou over confidence heuristic 010 covariance Twv aTod00EWV TWV
METOXWV.

2€ Tpoo@aTn NEAETN Toug ol Werner De Bondt & Richard Thaler (1985),
NnAevéav ekeivo To mental short cut To oTT0i0 PETETTEITO OVOUQTAV
‘representativeness heuristic’. Me Tov 6po ‘representativeness heuristic’ ol
EPEUVNTEG ATTOTUTTWVOUV TNV UTTEPAVTIOPAON TWV ETTEVOUTWY OTNV TTAEOV
TTPOCOATN TTANPOPOPIA, TTPOKEINEVOU VA DIANOPPUOOUV. ATTOWN YIA TIG
MEANOVTIKEG QVANEVOUEVEG POEG TNG ETTEVOUONG. XPNOIKOTTOIWVTAG IOTOPIKA
0edopéva atmodOoEwWV JETOXWY, ouvEéoTnoav OUO XAPTOPUAAKIA :

‘Eva TO OTT0i0 OTTOTEAOUVTO ATTO PHETOXEG Ol OTIOIEG TTPOCPATWGS Biwoav
MEIWON OTN TIPA TOUG Kal €va BEUTEPO TO OTTOI0 ATTOTEAOUVTO aTTd short Béon
O€ PMETOXEG N OTTOIa TTPOCPATWG Biwoe alénaon TNG TIMAS TNG.
XpnolyotroiwvTag TnG back testing otpatnyiknd, diatmioTwoav BeTIKA
TTpooappoyn atroddéoewv (positive risk adjusted returns) , akpIBwg 10 pattern
TO OTT0IO Ba TTEPIPEVE KATTOIOG VA guvaAVTAOEl UTTO TNG UTTOBECEWG OTI N ayopd
eTnpeddeTal aTTd €TTEVOUTEG OI OTTOION EUPAVICOUV €QECn OTO
representativeness mental short cut.

To emmovopagouevo disposition effect eival pia GAAn popery mental shortcut
(heuristic) To OTTOIO ATTOTUTTWVEI TN TAOT TWV ETTEVOUTWYV va ayopdalouv losers
Kal va TTwAouv winners. Katd tnv épeuva Twv Grinblatt & Han (2004) ,
KaTadeIKvUETaI TTwWG TO. £V AOYW disposition heuristic o€ TTOAU peydAo Babud
eTTECNYEI Ta KEPON TA OTTOIO ONUEIWONKAV TO TEAEUTAIO OWOEKAUNVO OE OXEON
ME TOV XpOvo PEAETNG. H avayvwpion Twv winners Kal losers £yIve Pe KPITHPIO
TOV OUVAAAQKTIKG OYKO 0€ OUVOUAONO HE TN OXETIKN METARBANTOTATA TNG TIKNAG,
OTTWG ETTIONG KAl TO OUVOQEG TIPOCNUO AUTAG, KOBOoPICovTag TEAIKWG TO
eTovopalopevo ‘disposition hangover’. Ze avTtioToixn €peuva TOUg Ol
Goetzmann & Massa (2002) xpnoigoTToincav wg KPITHPIO avayvwpiong Twv
winners Kai losers TIG TTPAYHATIKEG AyOPATTWANCIES TWV AVTIOTOIXWV HJETOXWV
Kal KatéAngav og ouvaen amoTeAéopaTa pe ekeiva Twv Grinblatt & Han.
MapdTi or institutional investors BewpouvTtal e€aipeon TNG TTAPATTAVW
OUMTTEPIPOPAS , 0 Frazzini (2004) katédeite oupBath ouptrepipopd o€ mutual
funds Ta otroia eTedeikvuav avaloyn €TEVOUTIKA TAGN, TOUAGXIOTOV KATA TOV
back testing éAeyxo.
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KataAnkTika Kal TTapoAn tnv 251 €peuva aTo TTEDIO TNG CUUTTEPIPOPIKAG
OIKOVOUIKNG , OEV £XEI KON KATOOKEUAOTE €va JOVTEANO TO OTTOIO Va gival
eUPEWG aTTOOEKTO Kal dUVATOV va eAexBei kKal eTTaAnBeuTEl ATTO TOV
OTTOIODNTTOTE, AVOPOPIKA PE TN HOVTEAOTTOINON TNG YVWOIOKAG dIANOpPWong
TNG ETTEVOUTIKNG CUPTTEPIPOPAGS Kal OpAonG O€ OXEON KJE CUVAICONUATIKOUG
TTapdayovteg.O1 Adyol TnG TTapatravw aduvauiag gival ol akdAoubol duo:

1. Evw 10 KAAOOIKO poviéAo CAPM kaTaArfyel o€ oagr Kal un
d1popoupevn EPTTEIPIKA TTPORAEWN TWV HEAAOVTIKWY OTTOOOCEWY, TA
TTEPICOOTEPA ATTO TA UPICTANEVA CUPTTEPIPOPIKA JoVTEAQ aduvaTouv
va 10 TTpdgouv. H utrepavTidpaon (overreaction) Twv TTEVOUTWV Eival
oupupaTth pe ouykekpipgévo mental shortcut — heuristic , Tn oTiyun Kata
TNV oTToia N uTTEPPBOAIKN ePTTIoTOOUVN (overconfidence) gival cuufaTn
ME AAAo heuristic pattern.

2. To deuTepo TTPOPRANUA £XEI VO KAVEI UE TO YEYOVOGS OTI, aTO TTEdIO TNG
OUUTTEPIPOPIKAG OIKOVOUIKAG, XPNOIUOTTOIOUVTAI IOTOPIKA OTOIXEIN
TIMWV KAl aTTOOO0EWV TTPOKEINEVOU VO ATTODEIXOEI O ETTNPEACUOG TWV
MEAAOVTIKWYV TIHWYV KOl CUVAQWY ATTOOOCEWY ATTO CUUTTEPIPOPIKOUG N
GAAoUG WuyoAoyikoug fj ouvaloBnuaTikoug TTapdyovTeg. KAt To o1roio
o€ TTOAU peydAo Babuod odnyei o€ TautoAoyia. Eival koivd puoTikd
TTAEOV TTWG N HOPPI) AUTOU TOU €IBOUG TWV EAEYXWYV, ATTAITE hia VEQ
EMTTAOUTIOPEVN HOPPR TTPWTOYEVWYV BEDOUEVWV OTA OTTOoIa Ba
OUMTTEPIAQUBAVOVTAI CUUTIEPIPOPIKA OTOIXEIQ KAl cuva@r) dedopéva.
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CHAPTER 8

MODELS OF EQUILIBRIUM
IN THE CAPITAL MARKETS

THE STANDARD
CAPITAL ASSET PRICING MODEL
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The Standard Capital Asset Pricing Model and the Assumptions
underlying it:

H Baoikn poper Tou Capital Asset Pricing Model (CAPM) , ivai n o a1TAn
Mop@n equilibrium model , dnAadr} yOVTEAOU TO OTTOIO ETTIXEIPEI VO CUCXETIOEI
TIG AVAMEVOUEVEG ATTOOOCEIG EVOG asset ] evOg XpaToUAQKIoU YEVIKOTEPA, HE
TO €TTITTESO TOU avaAauBavouevou KIVOUVOU, O KATAOTAON I00PPOTTIAG TNG
Ayopdg, otnpileTal O OTIC AKOAOUBES OEKA APKETA TTEPIOPIOTIKEG UTTOBETEIS Ol
OTTOIEG ETTIXEIPOUV TNV ATTAOUCTEUON TNG TTPAYHATIKOTATAG TNV OTTOIA KAAEITAI
va TTeplypayel n Baoikh poper Tou CAPM:

1.

H mmpwTn uttéBeon €xel va KAvEl PE T un UTTapgn KOGTOUG
ouvaAAaywyv. Edv Ta k6oTn cuvaAAaywyv AauBdavovTav utTtogIv TOTE N
avauevopevn ammédoaon Ba ATav cuvapTouEVN TOU I0I0KTNCIKOU
KAaBEeOTWTOG TTPIV TNV ATTOPACcN ayopdg Tou asset, yeyovog 1o o1roio Ba
KaBioTouoe Tn diadikacia e§AIPETIKA TTOAUTTIAOKN. To KaTd TTOCOV agilEl
va CUPTTEPIANGOEI N v AOYW TTOAUTTAOKOTNTA OTO PJOVTEAO €apTaTal
aTTo TO HEYEBOG TOU KOOTOUG OUVAAAQYAG KAl TN OXETIKI ONUAVTIKOTATA
QUTWV OTNV ETTEVOUTIKI ATTOQAOCT).

H deutepn uttéBeon Tou CAPM Bewpei TTwg N agia Twv TTEPIOUCIAKWYV
OTOIXEIWV gival aTTEIPOOTWG dIAIPETT). ETTOPEVWG O OTTOI00OATIOTE
€TMEVOUTAG aveCapTnTwG Tou PJEYEBOUG Tou TTAOUTOU TOU, UTTOPEI va
ayopdaoe€l 010dNATTOTE THANA TNG OUVOAIKNG agiag Tou agloypdgou

H 1piTn uTTéBE0N £XEI VA KAVEI' WE TNV PN UTTAPEN TTPOCWTTIKAG
POpoAoYiag, yeyovog TO OTT0I0 KABIoTA adlid@Opous TOUG ETTEVOUTEG
AVOQOPIKA PE TN Hop@r AqYNnG TNG atTodO0EWS (MEPICPATIKA aTTédoon
EVavTI KEQAAQIAKNG)

H tétaptn uttéBean £xel va KAVEI JE TO YEYOVOG TNG aduvapiag
OI0ONTTOTE TUNMUATOG TWV ETTEVOUTWY VA ETTNPEACEI TO ETTITTEQO TWV
TIMWV ME TIG ETTEVOUTIKEG TWV TTPAEEIC. ETNITTPOOBETWG TO OUVOAO TWV
ETTEVOUTWYV KaBOPIZEl TO ETTITTEDO TWV TINWV PE TIG ETTEVOUTIKEG TWV
TTPAEEIC Kal aTTOPAoEIg OTa TTAQIoI TWV TEAEIWV AVTaYyWVIOTIKA
Ayopwv
H mméuTrmn utté0e0on kaBopidel TOV TPOTTO PE TOV OTTOIO Ol ETTEVOUTEG
OvTaG 0pBOoAOYIOTEG, AaUBAVOUV ETTEVOUTIKEG ATTOPACEIS CUUPWVA HE
TIG ApXEG TNG Bswpiag katd Markowitz.

H €kTn uTTOBEON ETITPETTEI TNV TTPAYHATOTIOINCN ATTEPIOPIOTOU agiag
short sales.

H £Bdoun uttéBeon emiTpéTTel 0TOUG £TTEVOUTEC va daveiouv 1] va
daveiCovTal atrepIdpIoTa OTO riskless rate
H éydon uttdBeon opoyeVOTIOIET TIG TTPOCOOKIES TWV ETTEVOUTWV
QAVOQOPIKA PE TIG AVAUEVONEVES ATTOOOCEIG TWV PJETOXWYV, KABWG KAl TNG
dlaKUPavong autwy yia d0BEv XpovIKO dIGCTNUA TO OTT0I0 TO opifouv
OKPIBWG PE TOV idI0 TPOTTO
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9. H évatn uttdBeon €xel va KAVEI JE TIG EKTIMACEIG TWV ETTEVOUTWV KATA TN
d1adIKaoia oUVTAENG TWV OTTOTEAEOUATIKWY XAPTOPUAOKIWY , O OTTOIEG
QaPOPOUV TNV EKTIUNCN TNG AVAUEVONEVWYV ATTOOOCEWY TWV PHETOXWV, TN
dlaKUpavon TWV AatTodOCEWY TWV PHETOXWV Kal TEAOG TOV TTivaKa
OUVTEAECTWY OUOXETIONG METAEU QUTWY, OTA TTAQiCI0 OUCTOONG
QATTOTEAEOUATIKWY XAPTOPUAOKIWV.

10.H &ékarn uttéBeon £xel va KAVEI PUE TO YEYOVOG TNG KABOAIKAG
EUTTOPEUCIUOTATAG TOU CUVOAOU TWV PETOXWYV, agloypAQuV Kal
OUVaQWV TTEPIOUCIAKWY OTOIXEIWV

2T0 onueio auTtod agiel va onuelwBei TTWG , o1 TTapaTTdvw UTTOBECEIS gival
ECAIPETIKA TTEPIOPIOTIKES KAI OE KAMIA TWV TTEPITITWOEWV OEV I0XUOUV OTOV
TTPAYUATIKO KOOMO. MPETTEI OUWGE VA ONUEIWOOUHE TTWG O EAEYXOG EVOG
MOVTEANOU BeV €XEI VA KAVEI PE TNV I0XU TWV UTTOBECEWY TOU, OAAG e TO TTOCO
ATTOTEAEOUATIKA TTEPIYPAPEI TN TTPAYHMATIKOTATA. ALiCel O€ va onPEIWOET TTWG N
Baoikry poper) Tou CAPM, TTapoAeg TIG TTAPATTAVW JIATTIOTWHEVA UN
I0XUOUCEG KAl TTEPIOPIOTIKEG UTTOBETEIG, TTPATTEI EEAIPETIKA KAAN OOUAEIG OTN
TTPooTIddeIa agIOTTIoTNG avaTTapdoTaong TG TTPAYMATIKOTATAG.

Single form (one factor form).ofthe CAPM:

H Baoikn popery Tou CAPM, avatrtuxOnke atrd Toug Sharpe, Lintner kai
Mossin apxIKwg aveEdpTnTa aAAdG v CUVEXEIT Kal Ol TPEIG EPEUVNTES
OUVEDEDQV TO OVOUQ TOUG KE TO £V AOYW HOVTEAO, PE OTTOTEAECUA OE QPKETEG
TWV TTEPITITWOEWV VO AVOPEPOUAOTE O€ AUTO WG JOVTEAO Twv Sharpe, Lintner
kal Mossin.

Y116 TIG duvaTOTATAG TTPAYUATOTTOINONG aTTEPIdPIOTNG agiag short selling aAAG
Xwpig Tn duvarotnta lending i borrowing oTo riskless rate, To ouvoAo Twv
XOapTOQUAaKiwy eAaxIoTnG diakupavong Trpoadiopiletal atmd 1o TuRua ABC,
evw To efficient frontier atrd 1o TuRUa BC, Tou K&TwOI OXAPATOG:
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Mivakoc 12: To AtroTteAsopartikd Métwtro (efficient frontier),
ue short sales kai xwpic lending or borrowing
at the riskless rate

H 6€éon Tou ATTOTEAECPATIKOU PETWTTOU Eival TTAAPWG £CApTOUEVN OTTO TIG KATA
TTEPITITWON TTPOCDOKIEG TOU ETTEVOUTH, O€ TTEPITITWON &€ 1I0XUO0G TNG PACIKNAG
uttoB€0ewg Tou CAPM TTERi OPOYEVOTTOINOEWS TWV TTPOCDOKIWY TOU OUVOAOU
TWV ETTEVOUTWY, TO ATTOTEAEOUATIKO JETWTTO OTABEPOTTOIEITAI OE€ OUYKEKPIPEVN
B€on yia 6Aoug Toug ETTEVOUTEG.

2TN TTEPITITWON € KATA THV OTToia uPioTaTal N duvaTdTNTa dAVEICHOU OTO
riskless rate , o€ oUVOUAOPO PE TNV I0XU TNG OUOIOYEVEIOG TWV TTPOCOOKIWY
TOTE KAOE ATTOTEAEGUATIKO XAPTOPUAAKIO €ival YPAUMIKOG OUVOUAOHOS TOU
XOapTOQUAaKiou TNG Ayopdg Kal Tou agloypd@ou eKEIVOU TO OTTOi0 aTrodidel TO
riskless rate. To &€ xapo®uUAdkIo TG Ayopdg gival EKEIVO TO ATTOTEAEOHUATIKO
XOPTOPUAGKIO TO OTTOIO TTPOKUTITEI WG TO ONUEIO ETTAPNS TOU ATTOTEAECUATIKOU
METWTTIOU HE TNV €uBcia n otroia n diEpxeTal atrd 1o riskless rate.

Na ONUEIWOOUNPE TTWG WG XapToQUAAGKIO TNG Ayopdg M opiloupe ekeivo To
XapTOPUAGKIO TO oTToio atToTeAciTal atrd OAa Ta marketable assets pe otabud
Ta oTTo0i KaBopIovTal CUPPWVA PE TNV ayopaia agia Tou KABe evog o oxéon
ME TNV oUuVvOAIKR ayopaia agia Tng 18iag TNG Ayopdc.
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E (R) - .

R

v

Mivakoc 12: To AtroTteAsopartikd Métwtro (efficient frontier),
ue short sales kai lending or borrowing
at the riskless rate

H mmapatrdvw Bewpnon ovopdletal kal Two Mutual Theorem 8107
KATOOEIKVUEI TTWG KABE ATTOTEAEOUATIKO XAPTOPUAAGKIO Eival YPANMIKOG
ouvOUAO OGS JETAEU Tou XapTo@uAakiou TNG Ayopdg kail Tou riskless rate.

H euBcia ekeivn €TTi TNG OTTOIOG BPiOKOVTAI TA ATTOTEAECUATIKA XAPTOPUAAKIQ
ovopaletal Capital Market Line (CML) kai Trepiypd@eTal atro Tov TUTTO:

CML: R,= B+ ""Zxg, (71)

Na onPEIWOOUNE TTWG N TTAPATTAVW £§i0wWaon 1I0XUEI JOVOV YIa XOPTOPUAAKIA
Kal O aTroTEAEOUATIKA.
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Mpokeipévou B¢ yia OTToI0OATTOTE XAPTOPUAAKIO (ATTOTEAECUATIKO A UN) A
OKOUN TTEPICOOTEPO YIA OTTOIOONTTOTE TTEPIOUCIAKO OTOIXEIO N TTAPATTAVW
e€iowon tng CML, petaAAdoeTal wg akoAoUBwG:

— - 0,
SML: R = R+ (Rm— Ryp)x 3 (72)
m

H mmapatrdvw egiowon ovopddetal Security Market Line , atroteAei ¢ Tnv
e¢iowon Tou Baoikou povréAou CAPM kai 1oxUEl yia OTTO1001TTOTE
TTEPIOUCIAKO OTOIXEIO (ATTOTEAEOPATIKO ) N XOPTOPUAGKIO, KOBWG KIa yIa
MEMOVWUEVEG HETOXEG).

O mapdywy :

g,
Beta : Be = T = Pem X —— (72)

KaBopiel TO €TTiTTEdO TOU W IAQOPOTTOINCIYOU I} CUCTNUIKOU KIVOUVOU TOV
OTTOIO EVEXEI Mia JETOXH KAl O OTTOIOG OgV PTTOPEI va e€aAN®OEi pEow
dlagopoTroinong. Emopévwg gival n uévn pop@r] Kivduvou yia TNV oTToia n
Ayopd TTpoo@Epel eMITTPO0OETN ATTOd00N WG ATTOLNMIWON TTPOKEIMEVOU VA O
eV AOyw va avoAn@Bei €TTEVOUTIKA.
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Empirical Tests of CAPM:

2TIG TIPONYOUMEVEG EVOTNTEG, AVAPEPAUE TTWG N BePEAiwON evog BewpnTikoU
MovTéAOU TTPOUTTOBETEI TNV ATTAOTTOINCTN TWV QAIVOPEVWYV TA OTTOIA
TTaPAKOAOUBEI. ETTOPEVWIG TTPOKEINEVOU VO KATAVONOOUE KAl £V OUVEXEIQ
MovTeAOTTOINOOUKE TNV OAN BewpnTIKA Sl1adIKACIa TTPOATTAITEITAI N KATAVONON
TNG TTPAYMOTIKOTNTAG MECW ATTAOUCTEUTIKWY UTTOBETEWVY. ATTO TV AAAN dPWwG
éva PJovTEAO TO OTTOI0 OTNPEICETAI OE ATTAOUCTEUUEVEG UTTOBECEIC TNG
TTPAYMATIKOTNTAG UTTOPEI ECAIPETIKA EUKOAQ Va TEOEI UTTO Au@ICBRTAON.

Emopévwg n évvoia Tou eAEyxou evog HOVTEAOU OTNV OuCdia cuvioTatal oTov
TTPOCdIOPICPO TOu PeEYEBOUG TNG BAGBNG N otToia TTpogeveital atrd Tn
UI00€TNON TWV ATTAOUCTEUCEWV 1 IAPOPETIKA AAAG I00dUVaua atTod To TTOCO
o1 TTPOPRAEYEIG TOU €CETACOPEVOU HOVTEAOU QTTEXOUV TWV TTPAYHUOATIKWV
a1Todo00EWV, dNAAdK TO KATA TTOOOV TO JOVTEAO I00PPOTTIOG TTEPIYPAPEI
OWOTA TN CUUTTEPIPOPE TWV XPNHATAYOPWV.

Ev ouvexeia Ba TTapabéooupe TIG BacikOTEPESG YEBODOAOYIEG TTPOKEINEVOU YIA
TOV EAEYXO TWV YEVIKWVY HOVTEAWV I00pPOTTIAG TNG Ayopdcs , OTTwG yia
Tapdderypua 10 CAPM 1) 10 yeviké povtédo Twv Fama & French, kaBwg Kai Tig
KATA TTEPITITWON TTAPOUCIAlONEVEG DUOKOAIEG OTNV OAN EAEKTIKNA diadikaaia.

KaTtaAnkTikad Ba mapaBéooupe Tn BacikA Tpayuareia katd Roll (1977) n otroia
KATABETEI CUYKEKPIPEVA TTPORARUATA T OTTOIO AVAKUTITOUV 0TNV OAn
d1adikacia eAéyXou TwV BACIKOTEPWY POVTEAWV 1I00pPOTTIaG TG AYopdg.

General Equilibrium Models - Ex Ante expectations & Ex Post
Tests:

H eCiowaon Tou Baaikou povréAou CAPM eival n akdAoubn:

ER) = Ryp+ Bix[ E(Rm) — Rys] (73)

H popen Tou CAPM n otroia &ev mrepihapBaver lending ) borrowing
duvaroTtnta oTo risk less rate, ovouddetal ‘Two Factor CAPM’ n &¢ e€iowon
TOU €ival n akdAoubn:

ER) = Rz + Bix[E(Rin) — Rz] (74)
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Otou E(Rz) €ival n avapevouevn atrddoon Tou XapTOQUAAKiou EAGXIOTNG
dlakupavong Z, To OTToIo €ival Un CUOXETICOUEVO UE TO Proxy XapToQUAGKIO
™G Ayopdc.

Eival cagég mwg 1600 oTnv a1rAi poper) Tou CAPM, 600 kai oTo

‘Two factor version CAPM’ , n 6An Aoyikr) oTnpileTal OTIG TTPOOOOKIES ETTI TWV
AVOUEVOPEVWY aTTodO0EWV. Me TnV idla AOYIK 0 XPNOIUOTTOIOUNEVOG
ouvTEAEOTNG beta gival o avapevopevog HEANOVTIKOG CUVTEAEOTAG beta Tng
QVTIOTOIXOU PETOXNG. EOW akpIBuwg TTPOKUTITEI O TTPWTOG BACIKOG
TTPORBANUATIOUOG O OTTOI0G APOPA TA TTPOAVAPEPOEVTA JOVTEAD I00PPOTTIOG
NG Ayopdg:

lNwcg givar duvarov va OsusAiwveral unxaviouog eAEyxou pyovréAou
1o00pporTriag tng Ayopdg, To o1roio uag Oidel EKTINNOCEIC HEAAOVTIKWV
AVANEVOUEVWY ATTOO00sWY uéow NS aélorroinons Kai xpnong
ICTOPIKWYV ATTOOO0EWYV ?

H TpwTn ypauun apuvng Twy EPEUVNTWY AVAPEPEI TTWGS KATI TETOIO gival
QuvaTO JE TNV €VVOIA TTWG OI TIPOCOOKIES ETTI TWV AVAUEVOUEVWYV JEAAOVTIKWV
ATTOOOCEWV, EiVal YEVIKWG OWOTEG KAl ALIOTTIOTEG, ETTONEVWG O€ BABOG XpoOvou
TA TTPAYHOTIKWG YEVOUEVA YEYOVOTA PTTOPOUV vVa eKANPOOUV WG proxies Twv
10wV TWV TTPOCOOKIWV.

H md ouvOeTn atrdvinon 1T TOU TTPOAVAPEPBEVTOC EPWTHUATOG EXEI VA KAVEI
ME TN Xpron Tou Aeyouevou ‘ArAou [ pauuikou MovréAou’

(Single Index Market Model). 'é cuykekpipéva n e€icwaon Tou ATTAoU
"papuikou MovTéAou gival n akoAouBn:

Ri= a;+ Bi xRt + &5 (75)

H epioTTwpévn Tavw aTré Ta cUPPBOAC KATABEIKVUEI TNV AVTIOTOIXN
xpovooelpd dedopévwy. AAUBAVOVTAG AVAUEVOUEVEG TIMEG ETTI TNG EEI0WOEWGS
(75) , Aaupavoupe TNV akdAoubn e€iowon:

E(Ry) = a;+ BixERp) =
= a; =E(R)) = B xE(Rp) (76)

AvTikaBIoTWVTag 0TV £giocwaon (75) To eupnua TNG €§icwaong (76), Exoupe:
Ry = EQR) + B x [Rpe — ERp)] + & (77)

AvTikaBioTwvTag oTny e€iowan (77) Tnv e€icwaon (73) kata CAPM, AapBdavouue Tnv
akoAoubn egicwon :

ﬁ:t = R+ Bix [RAn:t - er] + € (78)

O eAéyxog evog povTéNou e e€iocwaon avaloyn HOP@rG TNG €1I0Waoews (78)
gival ouppaTédg Pe TN XPrRoN TTPAYHATIKWY IOTOPIKWY BEBOUEVWV.
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MapoAa autd cival avaykaia n Tapdbeon TpIWV BACIKWY UTTOBECEWY Ol
oTT0iEG uTTOOTNPICOUV TNV £v Adyw Bewpnon :

1. To ATTAG 'pappikd HOVTEAO gival O€ 1I0XU yIa OTTOIOOATTOTE TTEPIODO
2. To CAPM c¢ival o€ 10XU yia OTTOIadATTOTE XPOVIKI TTEPIOdO
3. O ouvteAeoTAG Beta gival ave¢dpTnTog Tou Xpovou

KaTaAnKTIKG va KataBéooupe TN Jop®n TNG £€1I0WOEwWG (78), TTPOKEIUEVOU YIa
10 “Two Factor CAPM' :

Ri= Rz + Bix [R~mt - R;t] + €t (79)

Empirical Tests of the CAPM:

H peBodoAoyia n otroia Ba akoAouBnbOei TTPOKEINEVOU VA TTPAYHATOTTOINOEI O
éAeyxog Tou povtéhou CAPM , trepihauBavel Ta akoAouba Briparta:

e [1p0o0dIopIoUOG TwV BACIKWY UTTOBECEWY O1 OTTOIEG TTPETTEI VO
eAeyxbouv

e [lapouaciaon Twv TTAEOV TTPOCPATWV: EAEYXWV ETTI TOU JOVTEAOU

e [lapouciaon Twv BaoiKwV TTEORANMATWY KAl AdUVAUIWY TWV
TTAPATTAVW EAEYXWV

Some Hypotheses of the CAPM (either single or two factors):
O1 Baoikég UTTOBETEIC 01 OTTOIEG TTPETTEI VA I0XUOUV KAl WG £K TOUTOU OPEIAOUV
va eAeyxBouv gival o1 akOAOUBEG :

e O1 peToxég uwnAoTtepou piokou (higher beta) oxetiCovral pe uwnAOTEPES
QVONEVONEVEC OTTODOCEIG

e H avapevépevn ammdédoon ival YPAPUIKWS OXETICOUEVN TOU ETTITTEOOU
Tou KIVOUvou (beta). Autd onuaivel TTwg yia KaBe povada auénong Tou
pioKou, ouveTTdyeTal augnon Tng amrdédoong Katd Tnv idia TToodTNTA.

e Agv dideTal TTPOCOETN arddoon atrd TNV Ayopd TTPOKEINEVOU YIa [N
OUOTNMIKO Kivouvo.

KaTaAnKTIKA , N 10XU £vOG PovTéEAOU 1I00ppOoTTiag TNG AYopds KATADEIKVUE TTWG
N €1TEVOUTIKN dIadikaoia TTPETTEI va gival TTAPWGS CUVTETAYMEVN UE TIC APXES
TOU €v AOyw POVTEAOU Kal WG €K TOUTOU N oTroladnTroTe atrokAion ammd auto
€ival Tuxaio yeyovog 1o otroio dgv gival duvaTtdv va dnuioupynoel
KEPOOOKOTIIKEG EUKQIPIEG I} oUCTAON arbitrage oTpaTnyIkig.
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Simple Test of CAPM by Sharpe & Cooper (1972):

O1 Sharpe & Cooper (1972) nAevéav 1o Kata TTOCOV 0€ BABOG Xpdvou n
UI00€TNON EVOAAQKTIKWY OTPATAYIKWY UYPnAOTEPOU pioKouU, odnyouoeE O€
uYnAOTEPEG ATTOOOCEIC CUPPWVA PE TNV KAAOTIKI OIKOVOUIKH Bewpnon.

H peBodoAoyia Tnv otroia akoAouBnoav o1 EpEUVNTEG TTPOKEIJEVOU VA
eAEVEOUV TNV TTAPATTAVW BeWpPNOoN €XEI VO KAVEI JE TN KATAOKEUN
XOPTOQUAAKiIWV B1aQOopETIKOU £TTITTEOOU KIVOUVOU (beta) kal n YeTETTEITA
oUYKPION TWV AaTTodO0EWYV QUTWY O€ HAKPOXPOVIO BABOGC HEAETNG.

MpoKeIuévou va KATAOKEUAOOUV XapTOQUAAKIa diagpopeTikoU beta, diékpivav
KABe xpdvo TIG peToxEG Tou NYSE o€ dekatnudplia, JeKPITAPIO KATATAZEWG TO
MEyeBoG Tou ouvTeAeoTA beta. O ouvTeAeoTrg beta PeTPABNKE e 1I0TOPIKOTNTA
60 pnvidiwv TTapaTNPEACEWYV ETTI TWV CUVAPWYV ATTOOOCEWYV, TTPOKEINEVOU VIO
Ta €1n 1931 — 1967.Ev ouvexeia kataokeudaoTnKay OEKA dIAPOPETIKA
XOPTOQUAAKIQ, ATTOTEAOUEVA ATTO TIG HETOXEG EKACTOU OEKATNUOPIOU, HE
I0c0Bapr] oTabua.

KdaB¢e xpovid n ouvbeon Tou XapTOoQUAQKIOU NTaV dIOQOPETIKA KAl EUBEWS
eCapTdPevVn atro TN TIPA TTou AGUBaVE O AvTIoTOIXOG OUVTEAEOTNG beta ue TINEG
TIPOEPXOUEVEG ATTO TIG INVIAIEG ATTOOOTEIG TWV TEAEUTAIWY 60 pnvwv. To
ETTEVOUTIKO ATTOTEAEOUA TNG £V AOYW ETTEVOUTIKAG TTPOCEYYIONG TTaPATiOETAI
oTov akéAouBo Trivaka:

Investment Strategy {High | Average Retutn Portfolio beta
to low risk (beta) }

1 22.67 1.42
2 20.45 1.158
3 19.116 1.14
4 21.77 1.24
5 18.49 1.06
6 19.13 0.98
7 18.88 1

8 14.99 0.76
9 14.63 0.65
10 11.58 0.58
Mivakag 13:

Avopuevopeveec ATrodooeic Kol ouvteAeoTéC Beta ,
EmevluTiKWV XApTOQUAAKIWV KATATOOOOUEVWYV LIE TN KPITAPIO TO
avrioTolxo péyedoc Tou ouvreAeoTn beta
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ATT6 TOV TTaPATTAVW TTIVAKA €ival CAQES TTWGS TTAPOTI N oXEON METALU
ETTEVOUTIKNG OTPATNYIKAG KAl ATTOd00NG OV ival TEAEIQ, €ival ATTOAUTWG
QOQAANG O IOXUPIOHOG TTWG METOXEG KABWG Kal XAPTOPUAGKIA PE UWnAO
ouvteAeoTn beta , TTapriyayav uwnAég armmoddoels. ETTi Tou TTpokeluévou o
OUVTEAEOTNG OUOXETIONG METAGU ETTEVOUTIKAG OTPATNYIKNG KAl atTdd00Ng
dlapopewbnke oto 0,93, 0 OTTOIOG €ival OTATIOTIKA CNUAVTIKOG YIA ETTITTEQO
onUavTikoTNTAG 1%. AVOAOYWGS O CUVTEAECTHG CUCXETIONG METAEU ETTEVOUTIKAG
OTPATNYIKAG KAl cUVTEAEOTOU beta diapopewBnke oto 0,95 , 0 o1ToI0g Eival
OTATIOTIKA ONUAVTIKOG yia eTTITTEQO onuavTikOTNTAG 1%.

To apéowg Aoyiko Briua 1o otroio £rpagav ol Sharpe & Cooper (1972), Atav n
€€ETOON TNG OXECEWG TTOU UQioTaTal JETAEU ATTOO00NG KAl PiOKOU, OTTWG TO
TeEAEUTAIO eKPPACeTal aTTO TOV OUVTEAEOTN beta. H ypaupikr) oxéon otnv otroia
KaTéAeICav ol epeuvnTEG €ival n akdAouBn :

R, =554+ 12.75x §; (80)

O ouvteAeoTG TTPOOdIOPIoHOU TNG OXE0EWS (80) TTpoodiopioTnke aTo 95%,
YEYOVOG TO OTT0i0 onuaivel TTwg 10 95% TNG HETABANTOTNTOG TWV ATTOOOCEWV
emmegnyeital atrd avrioToixeg HETABOAEG OTOUG OUVTEAEOTEG beta.

KaTtaAnkTika o1 epeuvnTég Sharpe & Cooper KaTédeiEav TTwg n oxEon JeTagu
KIvéUvou Kal atrédoong gival BETIKWG YPOAUUIKI KAl CUVANO OTATIOTIKWG
ONUAVTIKN).

2T0 ONUEIo autd OUWG TTPETTEI VA ONUEIWOOUUE TTWG N TIPA TOu 0TABEPOU
ouvTeAEOTH a; SlapopPwOnKe 010 5,54%, TIUA N oTToIa Eival ONUAvTIKA
AvWTEPN TOU TOTE ETHITTEDOU TOU risk less rate , OTTwG 10 TEAeUTaAIO EKPPACETAI
atrd TO Bpaxuxpovio eTTOKIO Twv Treasury Bills, To oTroio ekeivn Tn TTEPiodo
gixe dlapopewhei 010 2%. Mia TTapaThPNON N OTToId CUVICTA UTTOCTAPIEN TNG
Two Factor pop@ng Tou poviéAou CAPM.
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Lintner & Douglas tests of CAPM:

H eutreipikr) HeAETN Tou Lintner n otroia peTETTEITA avatrapnxon kai
empPBePaiwdbn atmrd Tov Douglas (1968), rfAevée 1o Baoikod poviEho CAPM
(one factor CAPM), kaBwg kai 1o “Two factors CAPM’ péow mng xpriong
XPOVOOEIPWV.

H peBodoAoyia Twv gpeuvnTWV O€ TTPWTO XPOVO APOPOUCE TNV EKTINNGN TWV
ouvteAeoTwy beta 301 eIo0NyPEVWYV KOIVWV PETOXWY, HEOW TNG XPONGg
XPOVOOEIPWY OEOOPEVWV ETTI TWV ETACIWY ATTOOOCEWY AUTWV. TTPOKEIJEVOU YIA
TO XPOVIKO didoTnua atmmd 1954 éwg 1963 (first pass regression).

Na onueIwBEi TTWG o1 EPEUVNTES WG proxy XapTo@UAAKIo TNG Ayopdcs éAaBav
TO 0UVOAO TwV 301 CUPHETEXOVTWY KOIVWV JETOXWV EIG TN MEAETN.

H eCiowaon NG TTaAIvOpOouRoEWS TTPWTOU ETTITTEDOU ATO TNS HOPYPNG:

Rit = Qq; + bi X Rmt + €it (81)

OTr0U b €ival n ekTipnon TNG TTPAYMATIKAG TIMAG TOu ouvTeAEOTN beta yia k&Be
Mia a1rd TIg 301 pETOXEG TOU OEIYUATOG TNG MEAETNG.

Ev ouvexeia o1 epeuvntég dievrpynoav TV TTAAIVOPOUNGON SEUTEPAC TALEWS
(cross sectional second pass regression), n €¢icwon TNG OTroiag
SlaPOPPWONKE WG AKOAOUBWCG :

R = a1+ a, xbj+ agxS% + n; (82)

OTrou S gival o OEIYMATIKOG EKTIUNTAG TNG OIOKUPAVOEWS TWV OQAAUATWY
NG first pass regression (81).

EmTTpooBETwg KGBE ouvTEAEOTHG TOU HOVTEAOU TNG second pass regression
(82), £xe1 pia OewpnTIKA TIUA :

e O ouvteAeoTAG 01 Ba £TTPETTE VA gival i00G €iTe e Ry €ite ye E(Rz)
avaAdywe Pe 1o €@v xpnoigoTtroloupe Tnv one factor popeny Tou CAPM
n v two factors popery Tou CAPM avTioTOiXWG.
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O ouvTteAeoTAG az Ba £TTpeTTE BeWPNTIKWG va gival ioog pe E(Ry) — R N
pe E(Rm) — E(Rz) avaAoywg kai TTaAI atto Tn pop@r) Tou CAPM 1nv
OTT0ia XpnolpoTToloUuE Kal EAéyxoupe (one vs two factor CAPM)

TENOG 0 ouVTEAEOTAG O3 Ba £TTPETTE VA €ival i00G PE PUNOEV.

Au@oTepa Ta eupriuaTa TNG MEAETNG KATA Lintner , aAAG Kal Ta JETETTEITA KATA
Douglas (1968), dcixvouv va TpocaAAouv To CAPM. M6 ouykeKpPIPéva :

O ouvteAeoTg a4 ekTiuBnke oto 0,108 (10,80%) TTOAU uywnAdTEPQ TOU
IO0XUOVTOG KATA TN TTEPiIod0 AYng Twv dedoUEVWV TOU OEIYPATOG risk
free rate. EBp€On &€ oTATIOTIKA ONUAVTIKWG O€ €TTITTEdO 1%

O ouvteAeoTG a; ekTiuRBnke o1o 0,063 (6,3%) , eEAappwg xaunAdTepa
TOU avAapEVOUEVOU risk premium KATA TN TIEPIOO0 £6aYWYNRG TwV
0edOoUEVWY, KPiBNKe O OTATIOTIKA ONUAVTIKOG OTO £TTITTEDO TOU 1%, HE
critical value yia 1o avtioToixo t —stat = 6.9 > 2.01

KaTaAnKTIKG 0 OUVTEAEOTNG a3 eKTIUABNKE 010 0,237 , atrokAivovTtag
ONMAVTIKA atrd TNV AVOUEVOUEVN INOEVIKA TIUA TOU , KPIVOUEVOGS OE
OTATIOTIKA onuavTikdg oTo TTiTTEdO Tou 1%, We critical value yia 10
avTtioToixo t —stat = 6.8 > 2.01
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Problems in Methodology: Miller & Scholes (1972) empirical
study

21N KAaooIKA Twv PEAETN Miller & Scholes (1972) avadeikviovTal OpICUEVES
TTPORBANMATIKES TTEPIOXEG OI OTTOIEC BUOXEPAIVOUV TN TTPOCTTABEIO EAEYXOU TNG
I0XU0G TWV dIaPOPWV HopPwV Tou povTEAou CAPM.

O1 BaoikoTepeg BUOXEPEIEG KATA TOV EAEYXO 1I0XUOG TWV dIAPOPWV HOPPUV
Tou CAPM £xouv va kédvouv pe Tnv Uttapén misspecification problems ta
OTTOIa EVTOTTICOVTAI OTIG £EI0WOEIG TTAAIVOPOUNTEIG O1 OTTOIEG
XPNOolJoTToloUvTal.

H time series poper Tou Bacikou povréAou (one factor) CAPM eivai n
akoAoubn:

Ryt = Ree + B (R;t - th) + et (83)
H mrapatrdvw popen ypagetal I00d0VAUa WG aKOAOUBWG:
ﬁit =(1-p)x Ry + Bx R;t + €jt (84)

H egiowon &¢ Tou ATTAOU MpAUUIKOU HOVTEAOU N OTTOIO XPNOIKOTTOINBNKE atrd
Toug Lintner & Douglas irav n akdAoubn:

ﬁit =a,+ pX R;t + ejt (85)

A6 Ta TTapaTTavw gival TTpo@aveg TTwg €Av To risk free rate Trapauével
oT0a0ePO OTO XPOVO, dev UPICTATAI KAVEVA OQAAUA KOTA TOV EAEYXO. TN
TTEPITITWON O€ auTr) Ba £TTPETTE va I0XUEI :

a; = (1 - B)xRg (86)

Edav 6pwc 1o risk free rate yetaBdaAAovrav atov xpovo Kai uaAioTa eupavile
OUOXETION PE TIC ATTOOO0EIG TNG XPpNUaATIOTNPIAKAS AYopdAcs , TOTE N EKTiUNON
TNG TTPAYMOTIKAG TIUAG TOU ouvTeAEOTOU beta eival biased, ugpioTatal de
ooBapd TpéPAnuUa evdovEévelag , EEAITIAG TNG TTAPAAAWEWS ATTO TO HOVTENO
ETTECNYNMATIKAG METABANTAG N oTToia £TTNEEACE! TIG ATTOOOCEIG.
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Emmpdobeta o1 epeuvntég Miller & Scholes kartédeiav Twg n TTapaTTavw
OUOXETION UQioTATAI KAl €ival apVNTIKY, 0dNYWVTAG TNV UTTEPEKTIUNON TOU
oTa0epOU OUVTEAEDTN TNG second pass regression Kal 0€ UTTOEKTINON TNV
avTioToixn kKAion authg. O1 TTapatravw biased eKTINACEIG UTTOPOUV
BewpnTIKWG va €TTEENYROOUV TIG ATTOKAICEIG TTOU €vTOTTIOQV OI Lintner &
Douglas katd Tov éAeyxo 10xU0¢ Tou Baocikou poviéAou CAPM. MapoAa autd
Ol EPEUVNTEG KATEANEQV OTO CUMTTEPACHUA TTWG TTAPOTI UPioTaTAI ETTIOPACT)
TTPOG TN TTAPATTAVW KATeEUBUvOn, n TN peyEBoug TNG €TTiIdpAONS AUTAG €ival
TTOAU HIKPN YIa va eTTnpedoel Ta TEAIKWG e¢ayoueva katd Lintner & Douglas.

Mia diagopeTikr) TNy misspecification gival n moOavA PN ypauguikoTATA TNG
OX£0EWG PETALU TNG AVAUEVOPEVNGS aTTOd00NGS KAl TOU KIVOUVOU OTTwG O
TeAeuTaiog ekPpadeTal atrd Tov ouvteAeoTn beta. O1 gpeuvnTéG

Miller & Scholes nAevéav mOavr un yPAPUIKOTATA OTNY TTapaTTdvw oxéon,
OAAG Oev evTOTTIOAV KAUUIO IOXUPA KN YPAMMIKOTATALN OTToia Ba uTTopouce va
ETTNPEACEl TTPOG TN KATEUBUVON UTTEPEKTIUNONG TOV OTABEPO CUVTEAEDTH Kal
UTTOEKTIINONG TNV avTioToixn KAion Tng second pass regression equation.

Mia atré TIG onuavTIKES aiTieg TTPOKANONG missepecification gival n Utrapén
ETEPOOKEDACTIKOTNTAC. H évvola TNG ETEPOOKEDATTIKOTNTAG APOPA TN
METABANTOTNTA TNG dlaKUpavong Twyv residuals Tng TaAivodunong dedouévou
TOUu XpdVvou, Ta OTToia ATTOTEAOUV EKTIUNTEG PEYIOTNG TTIBAVOPAVEIAS TWV
TTPAYHATIKWY OQAAPATWY eKTiUNONG. Md cuykekpipgéva n SIOKUPACT) TWV
UTTOAOITTWV €ival HEYaAUTEPN YIO MEYOAUTEPEG TIMEG TNG AVECAPTATOU
METABANTAG (0T OIKA MOG TTEPITITWON TOU KIVOUVOU, OTTWG O £V AOYW
EKQPACeTal aTTd TO OUVTEAEDTN beta) Kal HIKpATEPN YIA PIKPOTEPES TIMEG TNG
ave¢apTATOU PETABANTAG. ETITTAEOV TO TTPOBANPA TNG ETEPOOKEDATTIKOTNTAG
00nYei O€ UTTOEKTIUNON TwV OQAAUATWY EKTIUNONG TWV CUVTEAEOTWYV TNG
eCiowong TaAivopounong , YEYOVOG TO OTTOIO EVOEXETAI VO OONYOEl O€
avagIOTTIOTOUG EAEYXOUG OTATIOTIKAG CUNTTIEPACUATOAOYIOG

(statistical inference controlling).

O1 gpeuvntég Miller & Scholes katéAngav TTwg 10 TTPSBANUA TNG
ETEPOOKEDAOTIKOTNTAG UPioTATAI GAAG O BaBUOG €TTiIdpaONS TOU £V AOYyWw
TTPOBANPATOC OTNV UTTEPEKTIUNON TNG 0TABEPAS TNG second pass regression
equation o€ cuvOUQONO PE TNV UTTOEKTIKNON TNG QVTIOTOIXOU KAIONG QUTAG
gival eEQIPETIKA TTEPIOPICPEV.
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‘ExovTtag KataAA&el TTwG o1 TrTapattévw EAeyxol Oev 0dnyouv aTnv €TTEENYNON
TWV aTTOKAICEWV TWV gupnudTwy Katd Lintner & Douglas , o€ oxéon Pe ekeiva
Ta oTToia TTapdyel pia poper Tou poviéAou CAPM (Single factor i Two factor
CAPM), ouvéxioav Tnv £€peuva EAEYXOVTAG TV APTIOTATA TWV OPICHWY TWV
EMUTTAEKOPEVWV ETTECNYNHATIKWY METARANTWV.

‘HON atré Ta TTAPATTAVW YVWPEICOUUE TTWG UPIoTATAI CQAAUA EKTIMAONG TNG
TIPAYUATIKAG TIUAG TOU oUVTEAEDTA beta. H Tiur oTnv oTroia KATaAyouuE yia
TOV ouvTEAEOTN beta , akéun Kai av utTtoBécoue oTaBePdTNTA AUTOU OTOV
XPOovo (dnAadn dev ugioTartal time inconsistency problem oToug CUVTEAEOTEG
TWV ETTEENYNUATIKWY PETABANTWYV TOU HOVTEAOU), EVEXEI OQAAUA EKTINNOEWG.
H ev AOyw eKTignon €v ocuvexeia xpnoIgoTTolEiTal oTnv.second pass regression
equation, n otroia eTTEION EVEXEI OQAAUA EKTINNOEWG, OONYEI O€ UTTEPKTIUNON
Tov 0TaBEPO oUVTEAEOTA TNG second pass regression equation kal o€
UTTOEKTIUNON TNG KAioN auTAg, dnAadr o€ UTTOEKTIUNON TOV OUVTEAECTH TNG
XPNOIUOTTOIOUHEVNG EKTIMACEWG OTNV second pass regression equation.
MaAioTa o1 epeuvnTéG Miller & Scholes katéAngav TTwg 10 @AAua TNG
UTTOEKTIMNONG €ival TNG TACEWGS Tou 64% TNG TIPAYMATIKAG TIMAG TNG KAIoNG TNG
second pass regression equation, kaBwg Kail £éva avaloyou peyEBoug o@aAua
UTTEPEKTINNONG OTOV OTABEPO CUVTEAEOTH.

Mépav TG TTAPATTAVW TTPORANUATIKAG KATAOTACEWGS KATA TNV E0QAAPEVN
EKTIUNON TNG TTPAYMATIKAG TIUAG TOU OUVTEAEOTH) beta katd Tnyv first pass
regression equation, ol epeuvnTES KATEDEICAV TTWG N TTPAYUATIKI TIKF TOU
ouvTeAEOTH beta gival Ioxupwg Kal BETIKWG CUOXETICOUEVN WE TN dloKUPavOon
TWV EKTIHWHPEVWY TQOAPATWY, ONAAdNA TwV UTTOAOITTWY TNG TTAAIVOPOUNONG.
Q¢ €k TOUTOU OI £PEUVNTES KOTEDEIZAV TTWG N dIOKUPAVON TWV UTTOAOITTWYV TNG
first pass regression equation A&ITtoupyoUv wg proxy TNG TTPAYMOTIKAG TIMAG
Tou ouvTeAeoTn beta kal ival Ioxupwg BeTik& cuoxeTICOUEVN UE TNG
QVTIOTOIXEG ATTOOOOCEIG TNG AVTIOTOIXOU PETOXNG. Mia CUOXETION N OTTOIx
KPiBnKe OTATIOTIKWG ONUAVTIKR OTO £TTITTE®0 TOU 1% o€ cross sectional
regression analysis level kal wg €k TOUTOU , €TTEENYEI O€ TTOAU peyAAo Babuod
TIG aTTOKAIOEIG TWV EAEyXWV KaTd Lintner & Douglas (1968).

KaTtaAnkTikd ol Miller & Scholes katédeigav TTwg n Katavour Twv
QVOUEVOPEVWYV ATTODOCEWV Eival PN KAVOVIKA Kal Eg@avidel BETIKA KUpTOTATA
(positively skewed). H 0tTapén Ouwg T€T010G KUPTOTNTAG 0ONYEi E0PAAUEVA
OTO CUUTTEPACHA TTWG Ol AVAUEVOUEVES ATTOOOCEIC Eival ICXUPWGS KOl BETIKWG
OXETICOPEVEG JE TN DIOKUPAVOT TWV UTTOAOITTWYV TNG TTAAIVOPOUNONG, XWPIG
TN TTPAYHATIKOTNTA VA UPioTATAl TETOIO CUCXETION N OTT0id OUVAUA VO
KPIVETQI OTATIOTIKWG ONUAVTIKH.
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Black, Jensen & Scholes time series test of CAPM:

O1 epeuvnrég Black, Jensen & Scholes (1972) Atav ol TTpwToI TTOU
dlevripynoav €ig BAaBog e¢ETaon TG 10XU0G Tou povrédou CAPM, péow tng
Xprong dedopévwy Xpovooeipwy. H e¢icwaon Tou Bacikou Toug yovtéAou ATav
n akdéAouln:

Ryt — Rpe = a; + Bi X (Rmt — Re) + eyt (87)

2TNV TTOPATTAVW £&icwaon Ba TTPETTEI O CUVTEAEOTAG Q; va €ival i00G PE TO
MNOEvV, TTpokeluévou To HovTéAo CAPM (one factor CAPM) va trepiypdoel
QATTOTEAEOUATIKA TNG ATTOOOCEIG TWV HETOXWV.

Mia TTpwTn peBodoAoyIKA TTpoctyyion Ba ATav va e€ETACOUNE TNV I0XU TNG €V
AOYW PNOEVIKAG UTTOBECEWG YIa éva TTOAU PEYAAO ApPIBUO PHETOXWV KOl €V
OUVEXEIQ VO HEAETACOUE TN KATAVOWUN TOU uvTeEAEOTNH a; ‘EAgyxol dpwg i
TNG KATAVOUNG Tou ai TTpoUTToBETouV TTwg Cov (eit, ejt) = 0, dnAadn ava duo
ave¢apTnoia YeTagu Twv uTToAOITTWYV TNG TTaAIVOPOuNoNG (no autocorrelation),
KATI TO OTTOI0 BUOTUXWG OEV IOXUEI TIG TTEPICCOTEPES TWV POPWIV.

Mia e€aipeTikr} peBodoAoyia TTPOKEINEVOU VA CETTEPACTEI TO TTAPATTAVW
TTPORANUA gival va UAOTTOINCOUUE TH TTAAIVOPOUNON ETTi XOPTOPUAOKIWV
METOXWV KAl OXI ETTI ATTAWV PJETOXWV. ZTN TTEPITITWON AUTH N dlIaKUPAvon Twv
uTTOAOITTWV TNG time series TTOAIVOPOUNROEwWS Ba EVOWPATWVE TNV ETTIOPACN
TWV cross — sectional aAANAoeCapTACEWY, ETTOPEVWG TO TUTTIKO OQAAPQ
EKTiHNONG TOU 0TABEPOU Opou TNG TTAAIVOPSUNONGS a;, Ba PTTopouce va
Xpnoiyotroindei Trpokelgévou va eAeyxOei n diagpopoTtroinon Tou v Adyw
oTaBepol 6pou aTod 10 PNOEV.

Katd Tnv opadoTroinen Twv CUPPETOXWY O€ XAPTOPUAAKIA, Ol EPEUVNTEG Eixav
w¢ Baoikd oT1éxo TN heyioToTToiNON TOU spread oTa betas Twv
OlaPOPPOUNEVWYV XOPTOPUAAKiIWY, WaTE va eAeXBei KOAUTEPQ N €TTIOPACH TOU
ouvTteAeoTr) beta (dnAadr Tou KIvOUVOU) €TTi TWV ONUEIOUPEVWV ATTOOOCEWV.
MNa va emteuxBei To TTapatTédvw Ba TTPETTEI O HETOXEC VA EVOWPATWOOUV o€
XOPTOQUAGKIO JE KPITAPIO KATATAENG KAl EVTALEWGS T TTPAYUATIKI TIMF TOU
ouvTeAeOoTH beta. H duokoAia otnv 0An TTpocgyyion €xel va KAVEI JE TO
YyEYovog TTWG N TTPAYMATIKY TIMF TOU OUVTEAEOTH beta gival dyvwoTtn. Edv
XPNOIUOTTOINBEI N EKTIMWMEVN TIUN TOU cuvTEAEOTH beta atrd Tnv first pass
regression TOTE Ol JETOXEG TTOU ENPAVICAV UWNAR TI OUVTEAEDTH] beta Ba
QEPOUV BETIKO OQAAUA EKTIUNONG , EVW Ol JETOXEG TTOU ENPAVICAV XAMNAL TIUNA
ouvTeAeOTH beta Ba evéxouv apvnTIKO OQAAUA EKTINNONG.

Dissertation



Page 135 of 268

ETtTouévwg yia xapTo@uAdkia Ta oTroia epg@avifouv uwnAo beta ekTipouuE TTWG
avoAapBdavoupue BeTikO o@AAUQ EKTIUNONG, EVW CUVANO avaAaUBAVOUNE
apvNTIKO OQAAUA EKTINNONG TTPOKEINEVOU YIA Th OTABEPA ;.

H peBodoloyia TTpokeIuévou va attoPeuxBei n TTapatTdvw KatdoTaor £ival
EKEIVN TNG XPNOEWS Twv Aeyouevwy instrumental variables. Mia yetaBAnTn
KaAeital instrumental variable otnv TTepiTTTWON KATA TNV OTTOI0 CUCXETICETAI UE
UWNAO CUVTEAEDTI CUOXETIONG KE TNV UTTO EKTiPNON AAAG AyvwoTn JETABANTA,
aAAG cuvaua gival TTPAYHATIKWG TTAPATNEACIMN. TNV TTEPITITWON MOG , WG
instrumental variable xpnoipgoTroloUpe Tov oUVTEAEOTN beta TG auéowg
TTPONYOUNEVNG XPOVIKAG TTEPIODOU.

O1 Black, Jensen & Scholes katd tn diadikacia opadoTroinong
xpnoigotroinoav pnviaia dedopéva o€ BABOG 5 €Ty, EKTINOAV TOUG
ouvTeAEOTEG beta Twv peToxwy pe TN xprion first pass regression kai v
OUVEXEIO KATNYOPIOTTOINCAV TIG METOXEC O€ deKaTNUOPIA e pBivouoa TAEN eTTi
NG TIUAG Tou ouvTeAEOTA beta. Me 1o TpoOTIO AUTO KaTaokeuaoav 10
OIaQOPETIKA XapTOPUAAGKIa pe dlafabuiouévo To ouvTeAeoTn beta , Ta oTroia
XpnoigoTtroInénkav Katd Tov €KTo Xpovo. Me tnyv idia peBodoAoyia Kai
XPNOoIJoTTOIVTAG Ta time series dedopéva yia Ta £€Tn 2 £wg Kal 6
Kataokeuaoav avtioToixwg 10 xaprouAdkia diaBabuiopévou beta, Ta oTroia
Xpnoigotroinénkav katd tov €BOopo xpovo. Tnv idia rolling diadikacia Tnv
émmpagav yia 35 xpovia. Ev ouvexeia n THoI0 atrOdO0T TOU i dEKATNUOPIOU
(i=1,..,10) afiohoyndnke wg oeipd dedouévwy atTroddoEwWV Kal N KABE pia
aT1TO QUTEC TIC ATTOOOCEIC TTAAIVOOUNONKE EVAVTIQ OTIG ATTOBOCEIS TG AYopdG.
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Ta ammoteAéoparta gu@avi¢ovral OTO TTiVaKa TTOU aKOAOUBEI:

Portfolio beta Excess return Intercept: a i R2

over the risk

free rate
1 1.561 2.13% - 0.0829 96.3%
2 1.384 1.77% - 0.1938 98.8%
3 1.248 1.71% - 0.0649 98.8%
4 1.163 1.63% - 0.0167 99.1%
5 1.057 1.45% - 0.0543 99.2%
6 0.923 1.37% 0.0593 98.3%
7 0.853 1.26% 0.0462 98.5%
8 0.753 1.15% 0.0812 97.9%
9 0.629 1.09% 0.1968 95.6%
10 0.490 0.91% 0.2012 89.8%
Market 1 1.42%

Mivakac 14: ‘EAgyyxol Tou CAPM katd Black, Jensen & Scholes (1972)

H mpwTn TTOpaTtipnon TV OTToia UTTOPEI KATTOI0G VO ONMEIWOEI €ival Ol
UWNAEG TIHEG TOU OUVTEAEOTNA TTPOOBIOPICHOU , dNAadr TO UYPNAOG TTOCOOTO TNG
METOBANTOTNTOG TWV excess returns ol 0TToieg eTTEENyOUVTAI OTTO TV
MeTaBANTOTNTO TWV avTioToiXWV Risk premiums over the risk free rate.

‘Eva eUpnua 10 0TT0i0 UTTOOTNEICEl TNV UTTOBECN TNG YPANMIKOTNTOG.

Mia GAAN onPavTIKA TTapaTtripnon €XEl va KAVEL JE TO YEYOVOGS TTWG YIA TIMEG
TOU ouvTEAEOTH beta dvwBev TNG HOVADOG, N TIUI TOU CUVTEAEDTH Qi €ival
apVNTIKA, EVW YIa TIUEG OUVTEAEOTN beta KaTtwTePES TNG JOVADdOG, N TIUA TOU
ouvTeAeoTn ai gival BeTIKA. H atmédeitn NG TTapaKATW CUPEPIPOPAS Eival
ouvoun pe 1o Two Factor CAPM , €xel 8¢ wg akoAoUubwc :

Mpokeipévou yia 1o zero beta CAPM n pop@r Tng e¢icwong £xel wg
OKOAOUBWG:

Rit = Rzx(1— B+ BiXRme + eit (88)

Dissertation



Page 137 of 268

To povtéNo To oTT0i0 EAEYBNKE €ival ekeiVo TNG €ClowWoew (87), ETTOPEVWG
AUVOVTOG WG TTPOG A AOUPAVOUE OTI :

& = (Ry = Ry)x (1= B) (89)

Katd tn BgpeAiwwon Tou Two Factor TpoUTtroBETel TTwg :
R, > R s (90)

"eyovog TO OTT0I0 BEPEAIWVEI TO TTAPATTAVW EUPNUA.

2T0 onueio auTtd €xoupue oAOKANPWaoel TN HEBOBOAOYIKA TTPOCEYYIOT TWV
Black, Jensen & Scholes mTpokeiuévou yia time series dedouéva. MNpokeiyEvou
yla cross sectional eAéyxoug (second pass regression) ol EpeuvNTES
A&IToUpynoav wg KaTwoI, va Bupiow d¢ TTwg n Bacikr) aduvauia Twv Cross
sectional tests €xel va Kavel ge To oQAAPA EKTIUNONG TOU OUVTEAEOTH beta
katda Tn first pass regression.

H xprion Tou v AOyw eKTIHWPEVOU oUVTEAEOTH beta até 1n first otn second
pass regression eANOXEUEI TO KIVOUVO TNG UTTEPEKTIUNONG TNG OTABEPAS TNG
second pass regression , GUVAPA JE TNV UTTOEKTIUNON TNG KAIOCEWGS QUTAG.
Mpokelpévou va eEaAn@Bei To OPAAUa EKTINNONG TOU OUVTEAEOTN beta katd Tn
first pass regression evdeikvuTtal N XpHon XapOQUAAKIWY avTi JEHOVWHEVWV
METOXWV. Mg Tn AoyIkr TTwWG TO OQAAPATA KATA TOV UTTOAOYIONO TwV betas Twv
METOXWV €ival TUXAIQ, CUMTTEPQIVOUUE TTWG O€ ETTITTEDO OUOTACNG QUTWV EIG
XOPTOQUAAKIO , Ba aAAnAoavaipouvtal o€ TTOAU peyadAo BaBud odnywvtag oTo
MNOEVIOUO TOU GQAAPATOC EKTIUNONG TOU OUVTEAEOTN beta Tou 16iou Tou
OUVOAIKOU XapTOQUAQKIoU.

XPNOIYNOTIOIWVTAG TIG TEXVIKEG ONAOOTTOINCNG TTOU TTPOAVAPEPAUE TTPOKUTITEI
n akéAoubn egiowon TaAivopdunong :

R, — R,s = 0.00359 + 0.01080x B;,  R* = 98% (91)

O uwnAb6g ouvTeAeOTAG TTPOCBIOPIOUOU KATABEIKVUEI TTWG N UuTTé0E0N TNG
YPOUMIKOTNTAG Eival IOXUPH, EVW 0 BETIKOG CUVTEAEDTNG KATADEIKVUEI EVIOXUON
TNG UTTOBE0EWG UTTEP 10YXUOG Tou Two Factor CAPM.
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H ypa@IkA atTeikovion TNG TTapaTTav £E1I0WOEWGS £XEI WG AKOAOUBWG:

Excess Returns

R>=98%

Slope: 0.01080

0.00359

> Beta

Mivakoc 15: Excess Return vs Beta Coefficient

CAPM Tests of Fama & Mc Beth:

O1 gpeuvnrég Fama & Mc Beth (1973), xpnoiyoTroincav pia Kaivotouo
pMeBodoAoyia TTPOKEINEVOU va EAEVEOUV TO HOVTENO I00pPOTTIAg TNG Ayopdg
CAPM. XpnoigotroiwvTag pnviaia dedopéva atmoddoewyv evidg Tou
dlaoTtuarog January 1935 — June 1968, katackeuaoav 20 XapTOQUAGKIQ
METOXWYV, Ta betas Twv OTTOIWV TTPOEPXOVTAV aTTO TNV avTioToixn first pass
regression equation. Ev cuvexeia kataokeuaoav tnv second pass regression
equation o€ cross sectional etriTredo, dnAadn yia kB £va atd Ta 20
XOPTOQUAGKIQ TNG MEAETNG, KABWG Kai yia KABE £vav uiva viog TOU XPOVIKOU
dlacTtruartog Tou dciypatog. H &¢ eCicwan mahivopounong deutépag TAgEwS
EXEl WG aKOAOUBWG :

Rit = Yor + VatBi — VaeBE + VaeSei + Mi (92)
O1 utroB€oeig o1 oTToieg gival duvaTdv va eAeyxBouv uéow TnNG second pass
eiowong maAivopopunoewg (92) eival ol akdAoubeg:

e FE(ys:) =0, Residual Risk does not af fect returns
e E(yy) =0, No linearities existence in the SML
e E(yy:) =0, There is positive price of risk in the Market
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TNV TTEPITITWON KaTtd TNV otroia E(yat) = E(yst) = 0, 4TTOpOUUE €V OUVEXEIQ KAl
ev TTAPAAAAAW va eAEVEOUUE TN OTATIOTIKA ONUAVTIKOTNTA TWV CUVTEAECTWV Yot
Kal Y1t KOl va atto@avBOoupe yia 1o €av n kavoviki popery Tou CAPM A n zero
beta poper Tou CAPM trepiypd@el KOAUTEPA TN TTPAYMATIKOTATNTA OTNV
Xpnuatayopda.

EmmrAéov pe TNV Xprion TnG €61I0WOEwG (92), UTTOPOUUE VO EAEVEOUNE TNV
uTtéBe0n TTEPi ATTOTEAEOUATIKOTNTAG TNG 10i0G TNG AYyopdg, Y TO TTapAdAAnAo
€AEYXO OTATIOTIKAG ONPAVTIKOTNTAG OAWYV TWV CUVTEAECTWY, OE€ OUVOUACHO UE
TN OTATIOTIKY) CAPAVTIKOTNTA TWV UTTOAOITTWYV TNG TTAAIVOPOUNoNG. Autd
OnNPaivel TTWG avecapTiTwg TNG Hop@ns TTou CAPM oTnv otroia Ba
KataAn&oupe va xpnolipoTtroiooupe (one factor vs zero beta CAPM), utrd Tng
TTPOUTTOBE0EWGS TNG ATTOTEAECUATIKOTNTAG TwV AYyopwy, 01 TTAPEABOUCEG TINEG
TWV OUVTEAECTWV Yot KaI Y3t OV eTTNPEACOUV 1 KaBopiCouv TIG EANOVTIKEG , Ol
oTT0ieG Ba TTpéTTel va gival undevikES. ETTITTAEOV Kl TTPOKEINEVOU VIO TO ZEero
beta CAPM , n 10XU TNG UTT0BE0 WG TTEPi ATTOTEAEOUATIKWYV AYOpWwV, CNUAIVEI
TTWG Ol TTOPEABOUCEG TIUEG TWV CUVTEAECTWV Yot KA Y4t OEV ETTNPEACOUV TIG
MEANOVTIKEG Kal OTTOIEG TTPETTEI VA €ival ouyKivouoeg TTpog Tnv E(Rz) kai v
E(Rm) — E(Rz) avTtioToixwg. MNMpokeipévou yia to one factor CAPM, oToug
TTapPaATTAvw CUAAOYICHOUG Ba TTPETTEI VA AVTIKATACTHOOUNE Tov 0po E(Rz) e
TO UTTOTIBEUEVO risk free rate Ry .

ZUpQwva o€ pe 1o Oewpnua KevipikAg Tdoswc (Central Limit Theorem), ol
MEOEG TINEG OAWV TWV EKTINWHEVIWY CUVTEAEOTWY AKOAOUBOUV KAVOVIKI)
KATOAVOWN MEONG TIUAG ioNG HE TNV YEOTN AVOUEVOPEVN TIUA TWV EKTIMACEWY Kal
TUTTIKNG ATTOKAIONG ioNG PE TO TTNAIKO TNG TUTTIKAG ATTOKAICEWV TWV
TTapATNPEACEWY dIa Tn TETPAYWVIKA pifa Tou TTARBoug auTwy. Apa yia va
EAEVEOUE TN OTATIOTIK ONPAVTIKOTATA TWV OUVTEAECTWY APKED va EAEVEOUNE
TNV dI0QOPA TNG ONUEIOUPEVNG NEONG TIMNAG TWV OUVTEAECTWY OTTO TO UNOEV
TTPOKEIUEVOU VIO TOUG OUVTEAEDTEG Y3t KOI Yot , KOBWG Kal atrd T0 R Kal

E(Rm) — R TTpOKEINEVOU YIa TOUG OUVTEAEOTEG Yot KAI Y4t OTO single factor
CAPM. AvTioToixwg yia 10 zero beta CAPM o1 uéoeg TIHEG EVAVTIA TWV OTTOIWV
Ba eAeyxBouv o1 aTToKAIoEIS TwV JEowV TIHWV gival ol E (Rz) kai

[E (Rm) - EA(R2)]:

Na onueiwooupe Tws ol Fama & Mc Beth katd tov éAeyxo Tng TTApoug
e€lIoWOoews (92) kaTéEANEav OTO CUUTTEPACUA TNG KN OTATIOTIKAG
ONUAVTIKOTNTAG TWV OUVTEAEOTWV Yot KQI Y3t 21N TIEQITITWAN QUTH O
TTaPAYOVTaG PE TN MIKPOTEPN CGTATIOTIKI) GNUAVTIKOTNTA TTPETTEI VO £€QIPEDEI
(5nAadH o TTapdyovTag B2 TTou EKPPAZE! TN PN YPOUMIKOTATA TNS ETTISPACNC)
Kl eV OuvexEia va eAeyXOEei ek VEOU N KATWOI pop®r) TNG £1I0WOEWGS
TTOAIVOPOUNONG:
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Rit = Yor + VitBi + V3tSei + Mit (93)

Ev ouvexeia o1 peuvnTES DIATTIOTWOAV TTWG N KN OTATIOTIKI) ONUAVTIKOTATA
TOU OUVTEAEOTH Y2, DIATNPEITAI KAl O UTTOTTEPIOOOUG TNG KUPIAG TTEPIOOOU
MEAETNG KAl ANIOTA EVTOTTICETAI KQI OXETIKI) aAAAQyr) TTPOCHMOU JETALU TwV
EVAAANQKTIKWVY UTTOTTEPIOdWYV. ETTOUEVWG ITTOPOUNE TTPAYUATI UE AOPAAEID VO
Bewprooupe TWG o0 Beta squared term dev £TnNpeddel 0€ Kapia Twy
TTEPITITWOEWYV TNG AvVaPEVOPEVES aTTodooelg. YioTaTal BERaiwg n TTEPITITWON
KATA TNV OTTO0i0 0€ KATTOIEG UTTOTTEPIODOUG N TIKF TOU AVTIOTOIXOU OUVTEAEDTH)
Y2t Va OIa@EPEI TOU PNOEVOGS, EKAAUPBAVOPEVN WG TTEPIEXOUEVN TTARPOYOPIT
QVAQOPIKA PE TN TIMF TOU CUVTEAECTH KATA TNV €TTOPEVN TTERIOOO, CUVICTWVTAG
KATA pia AoyIKn, ETTEVOUTIKA OTPATNYIKN arbitrage €1Ti TwV AVAPEVOUEVWV
ammodooewyv. O TpOTTOC hE Tov o1roio oI Fama & Mc Beth AeitoUpynoav
TTPOKEIJEVOU VA KOTAPPIYOUV TOV €V AOYW IOXUPICHO NTAV. 0 EAEYXOG TWV
OUVTEAECTWY OUOXETIOEWG TWV TIMWYV TOU CUVTEAEDTH HETAEU TWV TTEPIODWV.
O1 epeuvnTES DIATTIOTWOAV TTWG N TIKI TOU CUVTEAEDTH] OUCXETIONG EVTOG
0100NTTOTE XPOVIKOU BAB0UG gival uNOEVIKN KAl OTATIOTIKWG ONUAVTIKA O€
eiTTedo 1%, KATAPPITITWVTAG OTNV OUCIA TOV EV-AOYW 1I0XUPICHO.

Q¢ €K TOUTOU KOAWG £€aIpEBNKE O CUVTEAEOTAG Y2t KAI N KATAANKTIKA HOPYN)
TNG €C1I0WOEWG N 10XV TNG OTToIaG TTPETTEL VO EAEYOET gival ekeivn TNG
€€lIoWwoewg (93) oTnV oTTOIx OI EKTIMACEIG TTOU Ba TEAIKWGS Ba TTpayBouv eival
aKpIREOTEPEG, KABWG 0 ouvTEAEOTAG Tou beta coffiecient dev Ba eTnpeddeTal
AoV aTTd TN TTOAUCUYPAPUIKOTATOL TTOU avaTITUoOETAl HETAEU Tou beta kal
beta squared 6pou .

Me tnyv idia akpiBwg Aoyikr atrd 1nv e¢iowon (93) o1 epeuvnTéC E€aIpOUV TOV
OUVTEAEDTN Y3t, WG PN OTATIOTIKA ONPAVTIKO TOOO 0TO OUVOAO TnG TTEPIGOOU
MEAETNG, OO0 KAl O€ TIPOCDIOPICUEVEG UTTOTTEPIODOUG QUTAG.

EmtAéov n €€€Taon TWV TINWVY TOU CUVTEAEDTH E QVTIOTOIXEG TIMEG QUTOU O€
TEPIGOOUC 0I0OATTOTE TTAAQIOTEPOU XPOVIKOU BABoUG, KaTEDEICE PNOEVIKO
OUVTEAEDTH) CUGXETIONG , O OTTOIOG KPIBNKE GUVAUQ OTATIOTIKA ONUAVTIKOG,
OnAadn pe d1a@OPETIKG aAAG Ic0dUvapa AdyIA, Ol JEPOVWMUEVES TIMEG TOU
OUVTEAEOTH BEV TTEPIEXOUV KAWia TTANPOQOPIa avapopIKa PE TN DIANop@won
TNG TINAG auTOU O€ JEANOVTIKA XPOVIKA onueia. Q¢ ek ToUTOU 0 OPOG TOU
residual risk dev €TTnNEeAdel TIG AVAPEVOUEVES ATTODOOEIG, OUTE KaBioTaTal
duvaTtni n agloTroinan TNG TTANPOYOPIaG TNV OTTOIA TUXOV EVEXEI, TTPOKEINEVOU
va avamTuxOei K&TTolag Hop@rg arbitrage €TTEVOUTIKY OTPATNYIKI.

KaTtaAnKTIKG N Hop@r) TNG €61I0WOEWG TTAAIVOPOUNONG SIGUOPPUVETAI WG
KATWOI, KaToTTIV TNG £€AIpEONG TNG £TTiIdpaong Kail Tou residual risk 6pou , n
oTToia BewpnTIKWG didel akpIBEOTEPES TTPOPRAEWEIG, KaBwWG dev Ba ugioTaTal
TTAE0V N TTOAUCUYYPAPMIKOTNTA HETAEU TOU Opou beta kal Tou residual risk:
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Rit = Yot + VicBi + M (94)

Kata Tov EAeyX0 TWV CUVTEAEOTWV Yor Kal Y1, 0I Fama & Mc Beth katéAngav
TTWG O CUVTEAEOTAG Y1t EiVAI OTATIOTIKOG ONUAVTIKOG YIA ETTITTEDO
onNUavTikOTNTAS 1%, EVW CUVANA EiVal YEVIKWG MIKPOTEPOG O€ agia atrd Tnv
dlagpopd E(Rm) - Rif. ZUvApa 0 OUVTEAEDTNG Yor Eival OTATIOTIKWG ONUAVTIKWG
KAl O€ YEVIKEG YPOAUMEG HEYAAUTEPOG ATTO TO AVTIOTOIXO R

Ta Tapatravw eupriuaTa KATadEIKVUOUV TNV I0XU TNG zero beta pop@ng Tou
CAPM évavTi Tou single factor CAPM.KAgivovTag Ta eupApaTa TwV EAEYXWV
katd Fama & Mc Beth agiCel va onpeiwBei TTwg €av T0 JOVTEAO 1I00PPOTTIOG TNG
Ayopdc (zero beta CAPM 1) one factor CAPM) , repiypd@er TIG OUVOAKES
AeiIToupyiag pia ATroteAeopaTiknG Ayopdg, TOTE N OTTOIAdNTIOTE ATTOKAION
a1TOd00NG YIA OIOOATIOTE YETOXI, ATTO TNV ATTODOCN TNV OTTOIA TTPOTEIVEI TO
MoVTEAO (BewpnTikn agia) dev TTEPIEXEI KAMMIa TTANPOYOPIa KAl WG €K TOUTOU
OEV UTTOPEI va XpNOIKMOTTOINOEi CUCTAPAVTIKA TTPOKEIMEVOU VA TTPOKUYOUV
arbitrage profits oTtov dueca TTPOBAETITO Kal Bpaxu TTEVOUTIKO XPOVO.

Emopévwg n eppavion BeTIKAG TIWAG oTa residuals Tng e€iowong, o€
OTTOIAONTTOTE XPOVIKI) OTIYHI KAl YIO OTIOIOATTOTE YETOXN, OEV TTEPIEXEI KAMIA
ATTOAUTWG TTANPOQPOPIa avaPOPIKA PE TNV ETTITEUEN OIAPOPIKWY ATTOOOCEWV
TNG METOXNG EVAVTI TWV BEWPNTIKWG TIPOBAETTOUEVWY TOU HOVTEAOU, OTO £yYUG
MEAOV. Na va 1oxUel To TTapaTTdvw Ba TTpéTTel Ta residuals va pnv eggavifouv
KOMiO QUTOOUOXETION JETAEU O€ OTTOI00NTTOTE XPOVIKO BAB0G, KATI TO OTT0I0
KaTédEIEaV e TNV JEAETN TOUG O1 EpeuvNTEG (nNo autocorrelation symptoms).

Roll Arguments:

2TO TTAPOV XPOVIKO ONUEIO £XOUNE TTAPOUCIACEI TOUG BACIKOTEPOUG EAEYXOUG
€1Ti TOU povTéNou IooppoTTiag TG Ayopds, CAPM oTig dU0 BACIKOTEPEG
ekdox€g Tou: To single factor, To zero beta, kaBwg kai To To two factor CAPM.

O Roll(1985) oc TAéov TTPOO@ATN MEAETN TOU KATEDEIEE TTWG TA OVTEAQ
I00PPOTTIAG TNG AYOpAs TNG YEVIKOTEPNS Hop@ S Tou CAPM, dev KpivovTal
KataAAnAa ] agloTToTa yia TETOIOU €id0UC JEAETEC 1) cuvaQeic eEAEyxous. Me
O1aQOPETIKA aAAG 1I000UvVaua AGyia UTTOOTHPIEE TTWG OI EAEYXOI TNG €V AdYyWw
MOP®PNAGS EAAXIOTN OTAPIEN TTPOCPEPOUV UTTEP 1] EVAVTIA TNG I0XUOG TOU
povTéAou CAPM o€ otroladATToTe atmo TIG TTapaTTdvw BACIKEG JOPPES TOU.
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EmmAéov uttooThpIE TTWG ETTIAEYOVTAG £Va OI0ONTTOTE XAPTOPUAAGKIO WG
Proxy xapto@uAdkio TnG Ayopdg, uttd TnNG TTPOUTTOBECEWGS TTWG TO £V AdYW
XapTo@UAdKIO gival mean — variance efficient kai uttoAoyifovrag ue Bdon autd
TOUG OUVTEAEOTEG beta, T6TE N akdAouBn oxéon Ba ETTPETTE va I0XUEI:

Ri= Rzp + By (Rp— Rzp) (95)

2TN TTPAYUATIKOTNTA OUWG N TTOPATTAVW OXEON €ival Yia TQUTOAOYiA N OTToIx
O€ KAUIa TwV TTEPITITWOEWYV OV TTEPIYPAPEI TOV TPOTTO UE TOV OTTOI0 0dNYEiTAl
n Ayopd o€ I00pPOTTIA 1) TTOIA €ival N CUPTTEPIPOPA TWV ETTEVOUTWY OEDOOUEVOU
TOU PIOKOU.ETTITTAéOV TWV TTOPATTAVW , N YPAPMIKOTNTA THG OXEOEWG PMETALU
TWV atTodd0EWV Kal TwV CUVTEAEOTWYV beta TpoUTToB£TEl TNV TTapaTTadvw
XOPOKTNPIOTIKA 1ID10TATA YIA TO Proxy XapTo®uAdakio TG Ayopdg, dnAadh va
eival mean — variance efficient portfolio.

A6 Ta TTOPATTAVW KaBioTatal capég TTWG TO BACIKOTEPO TTPORANUA TO OTTOIO
eyeipel o Roll pe 1 ouykekpipgévn EAETN, €ival TO YEYOVOS TOU OPICHOU KAl
ouvdua etmAoyng kataAAfAou proxy market portfolio. H 6An akpifeia Tng
TPOOEYYIoNG EEKABapa £CapTATal ATTO TO TTOCO ATTOTEAECUATIKA TO
ETTIAEYOUEVO Proxy XapTOQUAJKIO, TTPOCOUOIACEI TO TTPAYUATIKO AAAG £TTi TOU
TTPOKTAIOU, Un TTapatnEnioipgo XaptoPuAdkio Tng Ayopdc.

lNa va KaTaoTei caQrg O TTapaTTavw IGXUPICHOG, AVAPEPOUNE OXETIKA MEAETN
Tou gpeuvnT Shanken (1986), cupgwva Pe TNV OTT0Iq, N ETTIAOYR £VOG proxy
XapTo@uAakiou TNG Ayopdg, To otToio e1re¢nyei 10 50% TNG HETABANTOTNTOG
TOU TTPAYHATIKOU OAAG JN TTAPATNPNOCIUOU XapTOQUAaKiou TNG Ayopdg, odnyei
10 povTéAo CAPM o€ amoppiyn 11 emTEdOU onuavTiKOTNTAG 10%, aKOPN Kal
oTNnV TTEPITTTWON eKeivn Katd Tnv otroia To CAPM egival o€ 10XU.

O KevTpIKOG OUWG 1GXUPIoHOGS Tou Roll, £xel va Kavel ge To yeyovog Tng
OXE£0EWC PMETAEU TwWV aKOAOUBWYV EVOEXOUEVWV:

e 1% Argument: Mean — Variance efficiency
e 2"% Argument: CAPM accuracy

Mo ouykekipgéva o Roll KaT€deIEE TTWGS V) N 1I0XUG TOU TTPWTOU EVOEXONEVOU,
dnAadr Tng mean — variance efficiency karaotdoewg TNG Ayopdg, e¢ac@aAilel
TNV 10XU Kal TTPORAETTTIKA agloTmioTia Tou poviéAou CAPM, 1o avTioTpo®o dev
IOXUEI UTTOXPEWTIKA.
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Me Sia@opeTiKA aAAd 1I000UvaAa Adyia o Roll kaTédeige TTwg o1 EAgyxol 1I0XU0G
Kal aglomoTiag Twv Linear equilibrium models, dev TTapéxouv Kapia
duvaroTtnta eTTaARBguong TNG mean — variance efficiency 1616TnTag NG
Ayopdc.

YT1rootnpidel JANIOTA TTWG, €AV Ta beta oTa oTTOIa £XOUUE KATAAAREEI PE TN
XPron evog KAatadAANAa eTmIAEyhEVOU proxy XapTo@uAakiou TG Ayopdg,
ETTECNYOUV 0 UYPNAOG BaBPO TOU AVTIOTOIXOU CUVTEAEDTH) TTPOCBIOPIGHOU TNV
cross — sectional (second pass regression) Tn HETABANTOTATA TWV NECWV
ATTOOOCEWYV, TOTE TO €V AOYW YEYOVOG ATTOTEAEI O1WTTNPH ATTOOEIEN TTWGS TO
XPNOIMOTTOIOUPEVO proxy XapTo@uUAJKIO gival mean — variance efficient
portfolio.

Latest Thoughts & Arguments:

2.€ OXETIKN €peuva Tou o Jim Mac Beth (1975), peAeTwvTaG TN YPAUUIKA
OUOXETION METAEU TWV OUVTEAEOTWYV betas kal Twv - ammoddoewyv, dnuiolpynoe
Toug eTTovopalouevous ouvTeAeoTéG Alpha. O ouvteAeoTig Alpha d08évTog
XOPTOQUAQKiou, €TTi TNG ouciag HETPA TNV ATTOKAION TNG aTTOdO0EWS ATTO TNV
BewpPNTIKWG TTPOBAETTOPEVN, HEOW TOU. XPNOIKMOTTOIOUUEVOU POVTEAOU
Ic0ppoTTiag TNG Ayopdc.

Me d1a@opeTIKG aAAG 1I00dUvapa Adyia o ouvTeAeoTng Aplha peTpa Tnv
utrepBAAAouca ammédoon, EvavTtl NG BewpnTIKWG TTPOBAETTOPEVNG ATTO TO
MovTéNO 100ppoTTiag TNG Ayopdg, utrepBaAAouca atmdédoon n oTToia
BewpPnTIKWG £XEI TIPOKUYEI aTTO TN XPRON Kai agloTroinon TTAnpogopiag n
oTToia Ogv gival eupEwG d10B8€aiun KaTd Tov XpOvo ayopatTwAnaoiag, r Katd
dladikaoiag XpnuarodoTnong TG 6Ang TPAagewg TNG cuvaAAayng, HéEow
avoiypaTtog katdAAnAwy Béoewv (short i long), dnuioupywvTag KATAANKTIKA
YPOUMIKOUG OUVBUAOHOUG XAPTOPUAOKIWY, HETAEU TOU proxy Xapo@UuAaKiou
NG Ayopdg Kal evog asset To o1Toio atrodidel ToO KATd TTEPITITWOT 10XUOV risk
free rate.

Na onPEIWOOUNE OTO ONUEIO AUTO TTWG YIA VA I0XUEI N TTPOCEYYION KATA
McBeth Ba 1Tpétrel amapaItiTws TO0 aflIoAOYOoUUEVO XAPTOPUAGKIO va ival
efficient . Zg pia Tétoia epiTTWON, £XOUNE TN dUVATOTATA VO EAEVEOUE TN
OTATIOTIKA ONUAVTIKOTATA TWV TTPOava@epBEVTWY excess returns,
KOTOOKEUAZovTag To oTamioTikd T2. To v Aoyw oTamoToTiko Katé McBeth
TTapdyeTal dIAIPWVTAG TNV aia TwWV TTPOAvVaPEPBEVTWY excess returns Pe n
TUTTIKI] ATTOKAIOT QUTWV
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YWnAEG ONUEIOUPEVEG TIMEG TOU £V AOYW OTATIOTIKOU, KATADEIKVUOUV
EKTETAPEVEG DUVATOTNTEG KEPDOOKOTTIAG OTNV Ayopd, JE TNV £vvOoIa TTWG N €V
AOYw agia e1Ti TNG ouciag TTaprxdn HEow TNG agloTToinong TTANPOYOPIag N
oTToia €ival un dnuoaciwg dIaBECIUN KAl ETTOPEVWG cuvioTaTAl Jia Jopen
ETTEVOUTIKNG OTPATNYIKAG arbitrage, katadeikvuovTag £TTi TNG OUTiag
QAVOTTOTEAEOUATIKOTNTA TNG AVTIOTOIXOU AYOpPdg.

O Roll (1985) otnv Trpoavagepbeica YEAETN TOU, ONUEIWOE TTWG N TIUA TOU
oTaTIOTIKOU T2, €ival €UBEWG avaAloyn TNG ATTOOTACEWG TTOU JETOAARET HETAEU
TNG atmddoong Tou measured proxy portfolio kal Tou minimum — variance
frontier. Qg ek TOUTOU, UYNAEG TIUEG TOU OTATIOTIKOU T2, uTrodnAWVOUV
duvaToTnTa arbitrage, Pe TNV Evvola TNG TTEPAITEPW MEIWONG TOU
avaAapBavopevou KivdUvou, dedopévng TS aTrodooews. KaTaAnkTiké o T2
éAeyxog kata McBeth (1975) atroteAei évav EekaBapo EAeyxo HETPNONG TNG
mean — variance 1010TNTag TUXOVTOG XapPTOQUAQKIoU.

2€ ouvéExela Twy TTapatravw ol Gibbons, Ross & Shanken (1989),
UTTOOTAPIEAV TTWCS TO OTaTIOTIKG T2 pTropei va AABEN TNV akOAOUBN HOP®PH

2 2
e (96)
Ortrou:
6% : Implied Sharpe ratio for portfolio P 97)
02 : Implied Sharperatio for market portfolio (98)
Sharpe ratio for portfolio P = RP;—Per (99)

Emropévwg, N uwnAni TIA TOu OTATIOTIKOU T2, emi TNG OUTIAG UTTOBNAWVEI TTWG
ugioTatal GAAo xapTo@uAdkio P, To Sharpe ratio Tou oTroiou, €ival ouciwdwg
AVWTEPO TOU XPNGCIUOTTOIOUMEVOU WG Proxy XapTo@uAakiou TnNG Ayopdg.

To oTT0i0 EUPNUA PE TN OEIPA TOU UTTOONAWVEI TTWG TO XPNOIUOTTOIOUUEVO WG
proxy XapTo@UuAdkio TG Ayopdg dev UTTOPEI va gival ouvaua mean — variance
efficient.

Emi Tng ouaiag o1 epeuvnTég Gibbons, Ross & Shanken, emravéAaBav Tov
éAeyxo Twv Black, Jensen & Scholes (1972). INMpog Tn kateuBuvon auth
xpnolyotroinoav 10 beta shorted xapto@uAdkia , pe I0TOPIKA dedouEva
TTPoEPXOUEVA aTTO TNV idla TTEPiodo PEAETNG e ekeivn Twy Black, Jensen &
Scholes, xpnoiyotroinocav 8¢ wg proxy market portfolio, éva CRSP equally
weighted market index.

Mpoadidpicav ev ouvexeia To T2 oTATIOTIKO KOTG McBeth:
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05 — 62 _0.2266 — 0.1666

T? = =
62, 0.1666

= 0.36 (100)

KaTtéAn&av wg ek TOUTOU OTO CUUTTEPACHA TTWG TTPOKEINEVOU YIa TN BAon
oedopévwy Twy Black, Jensen & Scholes, dev onuelluveETAl ONUAVTIKA
atroKAION 10XU0G TNG mean — variance efficiency hypothesis.

MdAaAIoTa OTO 10 CUUTTEPACUA KATEANEAV XPNOIMOTTOIWVTAG WG proxy market
XOapTOQUAAKIO, éva size avTi yia equally weighted market index, s¢aipwvrag
OMWG aTTo TNV avaAuon TI atrodooelg unvog lavouapiou. AnAadr ev
TTaPAANAAW KATEDEIEAV TTWG N TAUTOXPOVN €10AYWYr OTO JOVTEAO TNG
d100TACEWG TOU PeyEBOUG, o€ ouvduaouo e Ta calendar descriptors kaTé Tov
utToAoyIouO Tou Sharpe ratio, eBAATTTE OUCIACTIKA TNV I0XU TNG

mean — variance efficiency hypothesis.

Conclusions:

H TTapouaciaon Kal HEAETN TWV TTAPATTAVW EAEYXWV ETTIi TOU HOVTEAOU
IocoppoTriag TNG Ayopds CAPM, KaTédeIge TTwG N oxEon METALU KIVOUVOU Kal
ATTOd00NG UTTOPEI HE AOQPAAEIQ VA BewpnBEi I0XUPWGS YPAUMIKE, UTTO TNG
TTPOUTTOBE0EWG OTI avaPEPOUEBA 0€ CUCTAUIKO Kal UOVO ETTEVOUTIKO KivOuvo.
AKOUN Kal av UTTOBE00UPE TTWG O eV AOYW EAeyxOIl BEV UTTOOTNPICOUV EiTE
BeTiIkG €ite apvnTikd To povréAo CAPM, oiyoupa emdpoUv KATAAUTIKG OTN
OUMTTEPIPOPA TWV ETTEVOUTWYV. O1 £TTEVOUTEG dEV apoiBovTal TTPOKEIEVOU VA
avaAdBouv pn ocuoTnuIKO Kivouvo, 0 0TT0i0g BewpEiTe WG TTARPWS ECAAEIYINOG
MEOoW dlagpopoTToinong, AAAA YOvoV TTPOKEINEVOU VA avaAdBouV CUCTNUIKO
KivOuvo, 0 o1T0iog dev duvaTal va eCaAEIPOEi pEow dIaopoTToinoNG.

H ev Aoyw tTapadoxr| Ioxuel OTTWG KAl VO OPICEl ] JETPHOEI KAVEIG TOV
OUCTNMIKO KivOuvo, KaBwg Kai yia proxy market portfolios Ta oTroia €xouv
KATOOKEUAOTEN €iTe pe value weighted Trpoaéyyion, €ite pEow

size or equally weighted tTpooeyyioeig.

EmmAéov o1 Trapatrdvw éAeyxol katédeigav Twg 1o povréAo CAPM, 1oxUel yia
MOKPOXPOVIO ETTEVOUTIKO 0pifovTa, ETTITTAEOV OE KATEDEIXON TTWG O BIAXPOVIKES
QTTOKAICEIG TWV TTPAYHATIKA ONUEIOUUEVWY ATTOOOCEWY, O OXEOT UE EKEIVEG
TOU POVTEAOU BEV PTTOPOUV ETTI TNG OUCIAG VA XPNOIKOTTOINBOUV TTPOKEIEVOU
va ouoTaB0UV ETTITUXNMEVESG KOl CUCTNUATIKEG KEPOOOKOTTIKEG OTPATNYIKEG.

Alo Adyou Kal TTPOCOXNG Eival TO YEYOVOG TTwG OAa Ta TTapaTTavw ,
TTPAXONoav PEoW TNG KATAOKEUAG KAl XPONG Proxy Xapo@uAakiwy TnNg
Ayopdg, dedouEvou Tou YeyovoTog OTI TO TIPAYHATIKO XAPTOPUAGKIO TNG
Ayopdg dev gival euBEwG TTapatnpioipo. Yo auTAg TNG £vvolag Ta OTTolx
EUPANATA | CUPTTEPACHATA TTPETTEI VA XPNOIKMOTTOIOUVTAI [E 101AITEPN
TTPOCOXH.
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KataAnKTIKA va ONPEIWOOUUE TTWG KATA TN TTAEOV OUYXPOVN TTPOCEYYION, TO
pMovTéAo CAPM Bewpeital wg £va TTEPIYPAPIKO ETTI TWV XPNOIUOTTOIOUNEVWV
OedONEVWY POVTENO, UTTO TNG TTPOUTTOBECEWG TTWG TO dlaxeIpICOuEDa e pia
MEANOVTIKA TTPOOTITIKI) TTEPIYPAPNS TWV CUVEXWG METARAANOPEVWV
OIKOVOUIKWYV ouvOnkwv Kal dedopévwy. Mia TTpooéyyion n oTroia dev €XEl
MOVoV eMITTITWOEIG 0TN dladikaaoia Tou asset pricing, aAAG Kal 0T YEVIKOTEPN
dladikaoia Tou optimum portfolio selection. 2Tig eTTOPEVEG EVOTNTEG Ba
aKOAOUBACoOoUUE [ia BIOPOPETIKY) TTPOCEYYIOT, AVAPOPIKA JE TN XPAOoN
evaAAakTIKwy Tou CAPM povTéAwy, Ta oTroia Jag Tpoodidouv TTPoOoTIBEUEVN
evopaaon 1T Twv AsIToupylwv TG Ayopdg, KaBuwg £TTiong Ba TTEPIYPAYOUUE
KAT avTIoToIXia TOUG PACIKOTEPOUG EKEIVOUG EAEYXOUG O OTIOIOI £XOUV TTPaXOEI
TTPOG TN KATEUBUVON agIoOAGYNONG TNG YEVIKOTEPNG AEIOTTIOTIAG KAl
TTPORBAETITIKAG IKAVOTNTAG AUTWV.
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The Arbitrage Pricing Model and its Empirical Relevance:

To oUVOAO TwV PHOVTEAWV TTOU ETTIXEIPOUV VA TTEPIYPAWOUV TNV lcoppoTria
otnv Ayopd (general equilibrium models), otnpifovral oTnv mean — variance
efficiency hypothesis. YTT00£TOUV ETTOPEVWG TTWG TO GUVOAO TWV ETTEVOUTWV
gival opBoAoyIoTEG Kal AAUBAVOUV TIG ETTEVOUTIKES TWV ATTOPACEIG
otnpifopevol tTi Tou trade off petagu amdédoong kail KIvoUuvou.

H 6An duokoAia otov €AeyX0 Kal 0T CUVETTAKOAOUBN eTTAARBEUCN TWV £V
AOYW PovTEAWV 1I00pPOTTIaG, EeKIVE aTTd TO TPOTTO OPICKOU Tou KIVOUVOU A TNG
atrédoong KATA TTePITITWOon PovTéAou. ETTi TTapadeiyuaTi, uTrapxel €101KN
popen} Tou povréAou CAPM n otroia xaAapwvel Tnv Utto8ean NG GopoAoyiag,
BeWPWVTAG TTWG O ETTEVOUTEG AAUBAVOUV UTTOWIV TOUG TNV QOPOAOYIKT)
eMPRApuvon Kal UTToAoyiCouv TNV ATTOdOCH UETA TNV EQAPUOYK TNG OTTOING
@opoAoyiag. Katd avTioTolxia ugiotaTtal EVAAAOKTIKI JOP®F TOU JOVTEAOU
CAPM, n otroia xaAapwvel TNV uttdBeon TwV TTANBWPEICTIKWYV TTIECEWV,
BEWPWVTAG TTWGS UPIoTAVTAI €IG TOUG ETTEVOUTEC DIAPOPIKEG TTANBWPICTIKES
TTpoodokieg Kal pdAioTa o€ TTEPIBAAAOV pn TTpoBAETTOUEVOU TTANBWPICHOU.
2.TN TTEPITITWON AUTA Ol ETTEVOUTEG, EKTIMOUV TIG AVANEVOUEVEG ATTOOOOEIG TWV
TTEPIOUCIAKWY OTOIXEIWYV, TOOO O€ TTPAYMATIKO £TTITTEDO, 00O KAl O€
OVOMOOTIKO TTITTEDO, TTPIV TNG DIABPWTIKNG ETTIOPACEWS TOU TTANBWPICUOU.

O gpeuvnTig Ross (1976 , 1977) cuvéAaBe pia TTOAUTTAPAYOVTIKA TTPOCEYYION
MOVTEAOU 1I00PPOTTIOG TTPOKEIJEVOU VA ETTEENYNOEI TOV TPOTTO PE TOV OTTOIO
AeIToupyouv ol Ayopég Katd Tn d1adikaoia TIMOAOYACEWS TWV TTEPIOUCIAKWV
oToixeiwv. O Ross oTn TTpayparteia Tou, Bewpnoe TwWe dEBOUEVOU TOU
MNXaviopoU TTPORAEYNS TWV OVAPEVOUEVWY ATTOBOCEWY, N diadikaoia
TIMOAOYNONG TTPATTETAI HECT ATIO Wia o€Ipd arbitrage utToB£0cwy, avaloywv
QUTWV TTOU XPNOIKOTTOINBNKAV KOTA TH KOTAOKEUT TOU BACIKOU PHOVTEAOU
CAPM. Z1nv oucia BepeAiwae Toug unxaviopoug TiyoAoyrnoewg Tng Arbitage
Pricing Theory (APT), edouévou Tou KaTd TTEQITITWON INXAVIOUOU
TTPORBAEWYNGS TWV AVAUEVOUEVWY ATTOOOCEWV.

H Arbitrage Pricing Theory (APT), dideI onuavTikh evépaon €1Ti TNG UOEWS
NG looppoTriag TG Ayopdg, aAAd Ta povtéAa Ta oTroia atnpidovTal €TTi AUTAG
(61Twg eTTi TTAPAdEiypaTI N EIQIKN TTEPITITWON TOU POVTEAOU Twv Fama &
French) €ivail TToAU SUOKOAO va €QAPPOCTOUV Kal TTOAU TTEPICCOTEPO VA
eAeyxBouv. 210 onueio JAAIOTA AuTO AgiCEl va ONUEILOOUNE TTWG EVOOW
u@ioTavTal atrodeigeig o1 oTroieg utTTooTNPICoUV TN Bewpnon katd APT kai
ouveTTakOAouBa Ta povTéAa Ta oTToia oTnpifovTal £TTi QUTAG, o1 v Adyw gival
OouIkG evavTieg Tou atrAou povtéAou CAPM, n otroiaadrtrote GAANG HopPpng
auToU, WG MOVTEAOU TTEPIYPAPNG TNG I00PPOTTIOG TNG AYyopdc.
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Arbitrage Pricing Theory (APT):

Ta povtéa 1Ic0ppoTTiag TNG Ayopdg Ta oTroia otnpifovTal 1Ti TNG APT,
€10ayAayouyv £vav VEo TPOTTO UTTOAOYIGHOU TNG TIMNAG TWV TTEPIOUCIAKWYV
oToixeiwv. H Baoikr apxn €1Ti TG otroiag otnpicetal n APT Bewpnon €ivail o
Népog 1n¢ piag TiuAc (Law of one price). H ouykekpipévn vouoAoyia
utToOoTNPICEI TTWG BUO KaBOAQ duoIa TTEPIOUTIOKG OTOIXEIA, eV Eival duvaTov
va diatrpayuatelovTal o€ DIOPOPETIKEC Ayopaieg atieg.

EmtTAéov, o1 e€aipeTIKG TTEPIOPIOTIKEG UTTOBETEIC Ol OTTOIEC avaPEPONKAV KATA
TN kataokeun TG utility function Tou povréAou CAPM, d¢ev cival TTAéov
ATTOPAITATEG, BidOVTAG Wia TTOAU TTIO YEVIKN KAl EUENIKTN BEwpnon TNG £vvolag
NG Ayopaiag looppoTriag. ETTopévwg n diadikacia TTpocdIopIoUoU TwV TINWYV
oUP@WVA PE TO HOVTEAQ Ta OTToIa aTnpidovTal £TTi TWV apXwv TnG APT
Bewpnong, ¢eTTEpVOUV TNV ATTAR ETTIOPACN TNG AVOUEVONEVNG TINAG EVAVTIA
OTOV QVAAQUPBAVOUEVO KiVOUVO KOl EVOWHATWVOUV KAl AAAEG TTIO OUVOETEG
emodpdoelg. ETTopévwg n Bewpnon evog mean - variance TAaigiou
KATAOKEUNG TWV TIUWV KAl AVAPEVOUEVWY ATTODOCEWV TWV TTEPIOUCIAKWYV
oToIXEiwv, avTikaBioTaral atrd €vav YEVIKOTEPO WNXAVIOHO TTAPAYWYNAS
a1modOCEWV Kal TINWV. H pévn uttébeon n omroia diatnpeitai gival ekeivn TG
OMOYEVEIAG TWV TTPOCDOKIWY TWV ETTEVOUTWV.

Emopévwg, éva povtélo 1o otroio oTtnpidetal otnv APT Bewpnon, TTpoUTToBETEl
TTWG Ol ATTOOOCEIG Eival YPAUMIKWG OUOXETICOPEVEG UE Mia OIpA DEIKTWV N
METABANTWV A TTPOCBIOPIOTKWY TTAPAYOVTWY, OTTWGS dIAQAivETAl OTNV
akOAoubn egicwon:

Ri = Qq; + billl + biZIZ + ...+ bl]IJ + €; (101)

OTTOU:

ai: To avapevouevo eTTTEdO ATTOOOCEWG TOU TTEPIOUCIAKOU OTOIXEIOU |,
uTTO TNG TTPOUTTOBE0EWG TOU UNOEVIKAG TIMAG TWV UTTOAOITTWY £TIOPACEWV
1 TTPOCdIOPICTIKWY TTapayovTwy (indexes)

l;: To pEyeBoG TG £MIOPACEWG TOU j TTAPAYOVTA ETTi TOU i asset.

bij : H euaioBnoia mou emdeikvuel N atrddoon Tou i asset , oTIG HETABOAEG
TOU j TTPOCdIOPIOTIKOU TTApAyovTa £TTiIOPACNG

ei : To OQpAAua eKTiNONG, YIO TO OTTOI0 UTTOBETOUNE UNOEVIKA pEON
QVOUEVOMEVN TIUA Kal 0TOBEPN , aveEdPTNTN TOU XPOVOU PETABANTOTNTA.
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ETTi Twv TTapatmdvw YEVIKWY Kal CUVAUA TTEPIYPAPIKWY ATTAITACEWY TWV
MovTéAwv Ta otroia otnpifovtal otnv APT Bswpnon, opeiloupe va
ONMEIWOOUNE Ta KATWOI BaCIKOTATA ONUEIQ TTPOCOXNAG:

H utr68eon TnNG ypaupIKOTNTAG deV gival atrapaitntn. OTToI008ATTOTE
TTPOCBIOPIOTIKOG TTAPAYOVTAG TG ATTOO00NG KAl WG K TOUTOU TNG
TIUAG, MTTOPEI va ETTIPEPEI UN YPAMMIKN £TTIOpacN €1 Tnv utility function.
Mrtropei Aoittév n ev Adyw €1Tidpacn va gival TETPaywVIKr, KUBIKA,
AoyapiBuIkA, f oTToIadATTOTE AAAN PN YPAMMIKN ETTIOpACH BewpEiTal wg
KATaAANAGTEPN TTPOG £VTAEN OTO HOVTEAO.

O1 TTpocdlopIoTIKOI TTAPAYOVTEG 01 OTToiol Ba evTaxBouv 0TO JoVTéAO
(indexes) , Bewpeital TTWG €ival avd dUO avegAPTNTOI HETAEU TWV.

E(IxT) =0 (102)

Kd&B¢e £vag ek Twv XpNOIUOTTOIOUPEVWY TTROCOIOPICTIKWY TTAPAYOVTWY,
gival avegapTnNTog TWV CEAAUATWY TTOU TTPATTOVTAI KATA TNV EQAPPOYA
NG TTOAAQTTANG TTAAIVOPOUROEWG.

Elex(l;— )] =0 (103)

KataAnkTIKG Ta OQAAPaTa KATA TNV €QApUoyn TNG TTAAIVOOUNOEWC Eival
METALU TWV avd dUO avegaptnTa

E(e; x¢) =0 (104)

H Baoikn Bewpntikr BepeAiwon Twv poviéAwyv kata Tnv APT tmpooéyyion givai
TTwg d¢ev givar duvaTtdv va uTTdpEouv cuaTnuaTIKa BILOIPES arbitrage
oTpatnyikéG. H mapamdvw Bacikotarn uttéBeon 10xUEl yia OTTo1080TE
UTTOOUVOAO TTEPIOUCIAKWY OTOIXEIWV Kal X1 HOVoV yia TO KOBOAIKO GUVOAO
TWV BlATTPAYUATEUCINWY OTNV Ayopd TTEPIOUCIAKWY OTOoIXEIWV. ETTOpéVwg yia
va eAéveel kaveig éva APT povTélo, OTTwg eTTi TTapadeiyuaTl TO JOVTEAO TWV
Fama & French, utropei va xpnoiyoTtroifoel €va olodATToTE UTTOGUVOAO

(asset class)Tou yevikOTEPOU GUVOAOU TWV dIaTTpayUaTEUCINWY 0TRV Ayopd
TTEPIOUTIOKWYV OTOIXEIWV, EKEIVWV TTOU Bewpei TTEPICCOTEPO CUPPBATA PE TNV
OTOXEUON TNG AvAAUONG TOU 1] HE TOUG EIDIKOTEPOUG ETTEVOUTIKOUG OKOTTOUG
TOoU. Mg d1a@OpPETIKA AAAG 1000UVApa AOYIO PUTTOPEI KATTOIOG VA TTOPAKANYEI
TNV aduvauia KATAOKEUNG EVOG proxy xapto@ulakiou Tng 18iag Tng Ayopdc.
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A6 TNV AAAN dpwg, N TTapaTTdvw eueNIia ouvaua atToTeAET Kal aduvapia Twv
APT povtéAwv. ‘Eva APT povtéAo, TO OTTOI0 £XEI KATOOKEUAOTEN Kal EAEXBEI yia
éva ouykekpIuévo asset class, putropei va kpiBei akatdAAnAo yia Eva GAAo
asset class ] yevikdTepa yia €vav dieupupévo deiktn 0TTwg 0 S&P 500, 1 o
NYSE.

EmmAéov Opwg Twv TTapatrdvw, YUTTopEi va oupBei kal To avtioTpo@o: To APT
MovTENO va gival akaTtAAANAO yia cuyKkekpipEva asset classes, aAAd va KpiveTal
KATAAANAO yia epapuoyry 0TO OUVOAO Twv risky assets, eTTi TrTapadeiypaT yia
TO OUVOAO TwV dITTPAYUATEUONEVWY PETOXWYV oTov deikTn S&P 500 f oTtov
oceiktn NYSE. Y116 auTAg TNG £vvolag, ol €Aeyxol TTou TTponyRonkav yia 10
povTéAo CAPM, atroteAouv oTnv ouaia eAéyxoug evog single factor APT
model.

KaTtaAnkTikd, n Tapatmdvw avagepbeioa yevikoTnta uttoBéoewyv Twv APT
MOVTEAWV €ival oUVAPA TTPOTEPNKA KAl PHEIOVEKTAKA. ATTO TN dia TTAeupd pag
Qidel TN duVATOTNTA VA EKPPACOUE TNV I00PPOTTIA GTNV Ayopd €16 multi index
Opoug, atrd TNV AAAN Opwg, dnuioupyei eEQIPETIKG ONUAVTIKEG DUOKOAIEG OTNV
ouoTaon TNG OMAdOG TwV KATAAANAGTEPWY TTPOODIOPICTIKWY TTAPAYOVTWY YIA
TNV asset class yla Tnv OTToia UPICTATAI TO EPEUVNTIKO A ETTEVOUTIKO
eVOIOQEPOV, EVW oUVAUa Oev TTpodIaypA@el TO HEYEBOG i} TN KATELBUVON TNG
ETTIOPAONG TWV £V AdYW TTPOCDIOPICTIKWV. TTAPAYOVTWV.
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Estimating & Testing APT general models:

H BewpnTikA ammédeign KABe 0IKOVOUIKAGS Bewpiag, oxeTiCeTal e TNV IKAVOTNTA
TNG va TTEPIYPAPEI ATTOTEAECOHUATIKA TN TTPpayUaATIK) Ayopd. Q¢ €k TOUTOU Ol
éAeyxol TnG Bewpiag APT, kKaBwg Kal Twv JovTéEAwV Ta oTToia oTnpidovTal ETTi
QUTNG, €ival eCaIPETIKA OUOKOAO va eAeyxBouv d16TI gival e€aipeTIKG SUCKOAO
va TTPodIoPIoTEl ETTAKPIBWGS TO OUVOAO EKEIVO TWV TTPOCBIOPIOTIKWY
TTOPAYOVTWY Ol OTToi0I ETTNPEACOUV TIG ATTOOOOEIG TOU asset class yia To OTToio
u@ioTartal eTTEVOUTIKO EVOIAQPEPOV.

H yevikr} pop@r) evog povréAou TTou oTtnpietal otnv Arbitrage Pricing Theory
dideTal atrd TIG KATWOI £EI0WOEIS Kal gival N akdAouln:

Multifactor generating process:

]
Ri = Qq; + Zbu I] + e; (105)
j=1

APT equation model:

J

j=1

O1 TrpocdiopiaTikoi TTapayovTeg |, ovopdalovral factors / attributes / indexes ,
Kal €ival oTaBePOI yia To CUVOAO TWV TTEPIEXOUEVWY assets evTog Tou uTro
e¢étaon asset class, aAd n euaioBnoia Tou KGBe asset avd TTPOCdIOPICTIKO
TTapAyovTa gival dIAPOPETIKN Kal KaBopI{OpEVN atrd TOUG OUVTEAEDTEG bjj, Ol
otroiol ovopdlovtal factorloadings, Bewpouvral &€ euBEWS avaloya Twv
ouvTeAeoTWYV betas.

EmtrAéov o1 ouvteleoTég by, gival povadikoi kartd trepitrrwon ouvduaopou (1.j),
kaBopilouv Tnv euaicOnaia Tou asset i oTov TTPOCdIOPICTIKO TTAPAYOVTA j KAl
ouvdua atroTeAolv TNy METAEU Twv ouvdIaKUPavongG.

O1 ouvteAeaTEG A 01 oTToioI epavifovTal oTnv egiowon (106), oTnv ouadia
QVTITTIPOCWTTEUOUV TNV excess return NG JETOXNG | TTAvw aTrod To risk free rate,
000¢iong NG euaioBnaiag TNG HETOXNG £TTi Tou factor j.H popen Twv
e€lowoewv (105) kai (106), dnuioupyei cAPEic KAl TIPOPAVEIG OPOIOTATEG, ME
TIG e§loWwoelg first pass kal second pass regression avTIOTOIXWG TIG OTTOIEG
XpPNolYoTroInoaue Katd Tov éAeyxo Tou poviéAou CAPM. H pévn diagopd
EYKEITAI OTO YEYOVOG TTWG OTN TTEPITITWON Tou JoviéAou CAPM, utrhipxe povov
évag factor, o otroiog ATav n excess return Tou market portfolio over the risk
free rate. 2mnv repitmTwon evog APT povTtélou, ugioTaTtal cUvoAo
TTOPAYOVTWY Ol OTToi0I ETTNPEACOUV TNV aTTOd00N TwV asset eviog Tou asset
class.
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H ouvnBéoTepn peBodoloyia TTpOKEINEVOU VA KABOPIOTOUV 01 TTPOCBIOIPICTIKOI
EKEIVOI TTAPAYOVTEG OI OTTOIOI ETTNPEACOUV TTEPICCOTEPO TNV ATTOdOCN KAl WG
€K TOUTOU TIG TINEG TwV assets, eival ekeivn Tng factor analysis. O
TTPOCBIOPIOCPOG pE peEBodOoAoyia dlagopeTikr) aTrd ekeivn TnG factor analysis
OUVIOTA TAUTOXPOVO £AEYXO I0XUOG TNG Bewpiag APT, og cuvduaouo P Tov
€AEYX0 10XU0G TOU 180U TOU PHOVTEAOU UTTO TG €vvolag TNG opBoTnTag
ETTIAOYNG TWV KATA TTEPITITWOTN EUTTAEKOPEVWV TTPOTDIOPICTIKWY TTAPAYOVTWV.

H Factor Analysis Trpoocopoiddel ekeivn Tng Principal Components, pe tn pévn
dlagpopd TTwg n Factor Analysis kaBopilel Toug TTPOCBIOPIOTIKOUG TTAPAYOVTEG
ETTi TNG PACEWG TNG CUVBIOKUPAVOEWG, evw N Principal Components €TTi TG
Bdaoewc TNG SIOKUPAVOEWS TWV ATTOOOCEWY TWV EUTTAEKONEVWV asset 0To
Ociyua HEAETNG.

H AoyikA Acitoupyiag Tng peBddou TnG Factor Analysis kal 0 cuveTTakOAouBog
KaBopIoudGS TNG OPABOC TwV TTPOCDIOPICTIKWY TTAPAyOvVTwY, aTnpifeTal oToV
¢€AEyX0 TOU KATA TTOOOV N TTPo0BKN evog eTTiTTAéoV factor, emegnyei éva
OTATIOTIKWGS oNPavTIKO portion Tou correlation matrix, To oTroio uTTEpPaivel Eva
UTTOBETIKO Kal KATA TTEPITITWON dIOPOPETIKWS KABOPI{OPEVO TTOCOOTO (ETTI
TTapadeiypaT TNG Tagewg Tou 50%).

APT testing methodology:

Mia kaAwg opiopévn egicwan TnG Mop@ng (105), cival ekeivn oTnV oTToia OI
TTPOCOIOPIOTIKOI TTAPAYOVTEG €ival avd dUO ACUCXETIOTOI JETAEU TWV KAl €V
TTAPAANAAW QOUOKETIOTOI HE TA OQAAPATA TNG TTOAAATTARG TTaAIVOPOUNONG,
eCaleipovTag Ta TOaAvA TTPORAAPATA EVOOYEVEIAG.

H kKAaooIkOTEPN PEBODOAOYIa eAEyxOU ETTI TWV HOVTEAWY Ta OTTOIa OTNPEICoVTal
otnv APT Bewpnon, gival avdAoyn €Keivng TTou TTpayuaToTroifdnke atrd Toug
Fama & McBeth (1973) mrpokeiyévou yia Tov €Aeyxo Tou attAoU JovTéEAOU
CAPM. Mpayuartotroiwvtag évav cross sectional €éAeyxo (first + second pass),
gijaoTe o€ BEON VA TTPAGOUE EKTINATEIG TWV AjS, Va TTPOCDIOPIOOUE TN
OTATIOTIKA ONUAVTIKOTATA QUTWY , TV JECN TIPN TOUG, KABWG Kal TN
OIaKUPAVOT TWV OUVAQPUWYV EKTIUNTWV.

Q¢ ek TOUTOU, ouveyileTal va ugioTaTal n OUCKOAIQ TToU €ixe onueIwBEi KaTa
ToV £Agyxo Tou atrAou CAPM, até toug Fama & McBeth. AnAadn n xprion
ouvTeAeoTWYV betas oTnv second pass regression, Ol OTTOI0I £X0UV EKTINNOEI pE
o@aApa katd T first pass regression, yeyovog 1o oTToio 0dnyei o€
UTTEPEKTIINON TOV 0TABEPO OPO TNG second pass regression Kal o€
UTTOEKTINON TNV KAION TWV avTiOTOIXWV OUVTEAEOTWYV betas, dnAadry oTn
TIEPITITWON PAG TWV OUVTEAEOTWV AS.
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Mépav Guwg Tou TTapatTdvw TTPpoBAApaTog, n Factor Analysis epgaviel Kai Ta
akOAouBa emTTPOOoBETA TTPORARUATA:

e Ta mpdonua TwVv bjs Kal Ajs, dEV £XOUV KAUia ETTEGNYNUATIKA EPUNVEIQ
Kal UTTOPOUV EUKOAQ VO avaCTPAPOUV.

e H kAipakwon Twv bis Kai Ajs, €ival auBaipeTn pe TNV vvola TTWG Ol TIUEG
TWV bjs evOEXeTal va dITTAACIOCGTOUV, 0ONYWVTAG O€ UTTOJITTAOCIAOUO
T AVTIOTOIXO AjS.

e H 1d¢N oNUAVTIKOTNTAG TWV XPNOIKMOTTOIOUUEVWV. TIPOCDIOPICTIKWV
TTapayovTwy, gival eUBEWS avaAoyn TOU KATA TTERITITWON
XPNOIUOTTOIOUEVOU DEIYUATOG.

Tnv Tapatmmdvw avagepopevn peBodoloyia xpnaipotroinoav ol Roll & Ross
(1980) oTn KAACOIKA TOUG TTPAyUATEIa £TTI EAEyXOU HOVTEAWV OTNPICOUEVWV
otn APT Bewpia. MNpokeipévou va kaBopioouv To BEATIOTO GUVOAO TwV
TTPOCBIOPIOTIKWY TTApaydvIwy, Xpnoiyotroinoav tn uéBodo tng Factor
Analysis, Tnv oTT0ia KaI €@Appocay o€ deiyua 42 xapTo@uAakiwyv Twv 30
METOXWV €kaoTo. ETITTAéOV XpnoipoTTroinocav dedopéva nUEPNTiwV
ATTOOOCEWY EVTOG TOU XPOVIKOU dlacThipaTog atmmod July 1962 — Dec 1972.

O1 Roll & Ross karéAngav mmwg o€ eTTitredo first pass regression kai 1o 38%
TWV XPNOIKMOTTOIOUPEVWY XOPTOQUAOKIWY, onueiwonke pikpdTepn Tou 10%
mOavoeTNTA N TTPOCHNKN EVOG AKOUN ETTECNYNUATIKOU TTAPAYOVTA TTEPAV TOU
apIBPOU TwV TTEVTE, VA €XEI GNPAVTIKA ETTEENYNUATIKA agia, v 010 75% Twv
XPNOIUOTTOIOUNEVWY XAPTOPUAOKiwY, onueiwdnke 50% mBavoTnTa oI TTEVTE
TTAPAYOVTEG VA ETTAPKOUV, dnAadr) n TTPocBKn VoS ETTITTAEOV TTAPAYOVTA VA
MNV EICQEPEI ONUAVTIKA O€ ETTITTEDO ETTEENYNUATIKAG a&iag (ue TBavoTnTa
peyaAuTepn Tou 50%).

EmiTA€ov TwV TTapatTdvw Kal TTPOKEIMEVOU YIa Trn second pass regression, ol
EPEUVNTEC KATEANEAV TTWG TPEIC TTPOCBIOPIOTIKOI TTAPAYOVTES Eival QPKETOI,
KPIVOHEVOI GUVAUA KAl WG OTATIOTIKWG ONUAVTIKOI, WOTE va €TTEENYNOOUV oI
a1Tod00EIC KOBWGS KAl Ol CUVOQEIG ATTOOOTEIG ICOPPOTTIOG.

2€ KABE TTEPITITWOTN, Ol EPEUVNTEC KATEANEAV OTO CUNTTEPACHA TTWG
ATTAITOUVTAI TTEPICCOTEPOI TOU VOGS TTPOCOIOPIOTIKOI TTAPAYOVTEG, OI OTTOIOI
TIPETTEI VO CUUTTEPIANPOOUV aTTAPAITTWS OTO HOVTENO, TTPOKEINEVOU VA
ETTEENYNOOUV ATTOTEAECUATIKA Ol ATTOOOCEIG, KABWGS Kal Ol ATTOOOCEIG
I00pPOTTIag, dnAadr apiBudS PEYaAUTEPOG TOU VOGS TTPOCBIOPIOTIKOU
TTapdayovta TTou atraiteital atrd 1o povréAo CAPM o€ o1adATToTE JOPPH) TOU.
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O1 Cho, Elton & Gruber (1984), etravéAapav Toug eAéyxoug Twv Roll & Ross
Kal KaTéAn&av TTwg TTPAy AT TTRETTEI VA UQIOTAVTAI CUPTTANPWHATIKES
EMOPACEIG KATA TN OIAUOPPWON TWV TIHWYV I00PPOTTIAG, TTEPAV EKEIVOU TOU
TTpoTelvouevou atrd To CAPM povadikou TTpoadlopIioTIKoU TTapdyovTa.

MpdayuaTt n yeAéTn kata Cho, Elton & Gruber (1984), katadeikvUel TTWG
u@ioTavtal TTEPICOOTEPOI TIPOCDIOPICTIKOI TTAPAYOVTEG, TTEPAV TOU UOVADIKWG
TTpoadiopi{opevou TTapdyovta katd CAPM. Mo ocuykepiyéva n Epeuva
TTPAYUOTOTTOINONKE YIa XPOVIKO SIACTNUA HETAYEVECTEPO EKEIVOU TTOU
TTPWTOYEVWG XpnolpoTtroinoav ol Roll & Ross, Trpoodiépioav o€
TTEPICTOTEPOUG TTPOCDIOPICTIKOUG TTAPAYOVTEG, O€ OXECN UE TO TTANB0G OTO
oTT0io apXIKws katéAn&av ol Roll & Ross.

2.€ ETTOUEVO OTADIO, KATAOKEUAOQAV EIKOVIKO OEiyua OEOOMEVWV OTO OTTOIO
Xpnoigotroinoav wg return generating process 10 zero beta CAPM,
EMMPRAANOVTAG OTIG HEOEG TIUEG KA DIAKUPAVOEIS VO £iVAI TAUTOONUEG E EKEIVES
TOU apXIKoU deiypatog. To ev AOyw KatéaTn duvaTo, HECW TNG
OuVETTaKOAOUBNG XpoVIKNG HETABOANG Tou rate of return cUp@wva e T0
generating pnxaviouo Tou zero beta CAPM, kaBwg Kai Tou avtioToixou beta
coefficient Twv ocuppeToXOVTWY assets aTo €geTalduevo asset class.

Ev ouvexeia o1 Cho, Elton & Gruber, epdpuoocav 1n peBodoAoyia Twv

Roll & Ross o1a €v AOyw KaTaokeuaouEva 0edopéva Kal KaTEANgav oT1o
OUNTTEPOOHA TTWG O APIOPOG TWV OTATIOTIKA ONUAVTIKWY TTPOCOIOPICTIKWY
TTOPAYOVTWY gival TTpAyuaTti ouuBarog pe mn zero beta popery Tou CAPM.
To yeyovog OpwG TTWG 0 apIBUES TWV TTPOCBIOPICTIKWY TTAPAYOVTWY ATAV
OPAPATIKA JEYAAUTEPOG OTN TTEPITITWOTN TOU APXIKWGS XPNOIMOTTOIOUNEVOU
OciypaTog, KaTadEIKVUEL OTAPIEN UTTEP TOU aPXIKOU IOXUPIOHOU Twv Roll &
Ross oUp@wva Pe TOV OTT0I0, UQioTaVTAIl TTEPIOCOOTEPES TTPOCOIOPIOTIKES
emdpdaoeig, TEpay auTwy TTou TTPORAETTEI TO Zero beta CAPM, trpokeipyévou
yIa TOV KaBOPIGHO TwV BewpnTIKWYVY aTTOdOCEWV KAl GUVAPWYV TIHWV
I00PPOTTIAG.

KaTtaAnkTikd, n pebodoAoyia eAéyxou TnG APT Bwpiag, dev utropei ouciaoTIKA
va diapopoTronBei atrd T yeBodoAoyia TTou XPNOIPOTTOIOUUE yia va TNV
ekTipnon TNG. H Bewpia ptropei va euotaBbei, aAAG edv dev pTTopEi va
EQPAPMOOTEN KaI EKTIMNOEI PE TPOTTO AEIOTTIOTO KAl EPUNVEUCIUO, TOTE TTOPAPEVEI
XPNOIKN oTa TTAQIoIa TNG OIKOVOMIKNG Bewpnong Kal oKEWNGS, aAAG dev utropei
va XpNoiuoTroindei wg PEPOG TNG TTEVOUTIKNAG dladikaoiag. ETTouévwg o
€Aeyxog NG Bewpiag APT, gival kat'oucia évag ouvouaoTIKOG EAEYXOG TNG
Bewpiag kal TNG HEBodOAOYIAG TTOU XPNOIKOTTOINBNKE yIa TNV £QApUOoYr] TNG.
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EvaAAakTiké tests Twv ev Adyw povtéAwv APT, éxouv atroTuxel va avadeiouv
&ekdBapa TNV avwTePOTNTA TWV £V AOYW HOVTEAWY EVAVTI TWV OTTOIWV
EVAAANAQKTIKWYV, OIOTI TA £CAYOUEVA CUPTTEPACHOTA Eival APKETESC TWV POPWV
aoa@r Kal avTIKPOUOUEVA.

O1 gepeuvntéc Dhrymes, Friend & Gultekin, katéAngav mwg éva
TTOAUTTOPAYOVTIKO JOVTEAO O0TNPICOUEVO OTN Bewpia APT €xel TEANIKWG
MEYaAUTEPN eTTEENYNUATIK dUvaun atrd To one factor CAPM, yeyovog 10
OTT0i0 OTNPICEl TNV UTTOBECN TTWG TTPETTEI VA UQIOTATAI TTEPICOOTEPOI TOU EVOG
TTOPAYOVTEG OI OTTOI0I ETTECNYOUV TIG AON dlIAPOPYOUUEVES ATTOdOTEIS. [TapdAa
QUTA N ETTECNYNMATIKA 1I0XU AUTWYV TWV HOVTEAWV €ival TTEPIOPICUEVN, EVWD OE
OPKETEG TWV TTEPITITWOEWY TA avTioTolXa risk premia (prices), Twv five factors
employed by Roll & Ross model, dev gival oTaTIOTIKWG oNUavTiKa (dnAadn
OTATIOTIKWG BIAPOPETIKA TOU PINOEVOG).

Mia popory eAéyxou n otroia Ba pag e¢ac@ANIle o€ oNPAvTIKO Babuo,
Ava@OPIKA PE TNV I0XU €vOg JovTéAou APT, gival ekeivn KAtd Tnv oTroia 1o
stock’s residual risk, 0Tav CUPUETEXEI OTNV. YEVIKOTEPN dladikaaia
TIMOAOYNOEWG, KPIVETAI WG OTATIOTIKA YN ONPAVTIKOG TTPOCdIOPIOTIKOG
TTApAywv.

EmmpooBéTwg va uttevBupiooupe TTwg OF OUVTEAEOTEG bys, kaBopifouv Tnv
euaiobnaia TG i-peToxng TTi TOU j-factor, o1 oTToiol ETTIXEIPOUV VA
QTTOTUTTWOOUV TNV CUCTNUATIKI KAl JOVOV £TTIOPACN TOU KIVOUVOU ETTi TV
aTTod00EWV TNG METOXAG. OTroIadnTToTE AAAN IB1I0CUVIOTWOA TNG PETOXNG
OTTWG yIa TTapddelypa 1o residual risk auTtng, dev TTPETTEI VA CUPPETEXEI OTN
dladikaoia TIHOAOYHOEWG Kal dpa va eTTIBAAAEI OXETIKO risk premium oTn
dladikaoia TIHoAoyHoEwg, BIOTI KaBioTaTal EQIKTR N €EAAEIYPN AUTAG, HECW
dlagopoTToinoNG.

O1 Roll & Ross nAgvéav. Tn mapatrdvw utréBeon Kai TTpdyuat KatéAngav oT1o
OUNPTTEPaOA TTWG N eTTidpaon Tou residual risk, KAAWG dEV CUPUETEXEI OTN
diadikacia TnG TIMOAGYNONG, Un BPIoKOVTAG KavEva OTOIXEIO TO OTTOIO va
UTTOOTNPICEI OTATIOTIKA ONUAVTIKOTNTA Kal Apa avayKAlOTNTA CUPUETOXI] TOU £V
AOYw TTPOCBIOPIOTIKOU TTapAyovTa oTn regression equation. Npog Tnv idia
kateuBuvon ol Dhrymer, Friend & Guttekin nAevéav Ta mapatmmdvw Kai
diatricTwoav TTw¢ 1600 N 1810d10KUPAvVon Twv aTToddoewy, 600 Kal TO
skewness auTwy, TIG TTEPICOOTEPES TWV YOPWV BIAUOPPWVAV PN OTATIOTIKWG
ONMAVTIKOUG OUVTEAEDTEG ETTI TWV AVTIOTOIXWV TTPOCOIOPICTIKWY TTAPAYOVTWV.
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Lehmann & Modest - Connor & Karajcayk tests of APT models:

H Baoikn 10€a Twv eAEyXwV TTOU TTPAYUATOTTIOINCAV Ol EPEUVNTEG,

Lehmann & Modest (1988), Atav n dIaudpPwaon XapToQuUAaKiwv

(mimic proxy portfolios) Ta oTroia pigoUvVTAl TOUG CUPPETEXOVTEG OTO UTTO
€CETAON YMOVTENO TTPOODBIOPICTIKOUG TTAPAYOVTEG. ZUYKEKPIPMEVA KATOOKEUQOAV
proxy xapTo@UAAKIa Ta otroia e@avifav ammodooeig (actual returns), o1 o1roieg
TTpooopoiadav TIG TIMEC TWV CUPMETEXOVTWY TTapayovTwy (factor realizations).
KataoKkeuaoTIKA Ta XaPTOQUAGKIO QUTd, ETTPETTE va eP@aviCouv residual risk o
OTT0IOG €ival EAAXICTOTTOINUEVOG YIa KABE évav aTTO TOUG OCUMHUETEXOVTEG OTO
MOVTEAO TTPOCBIOPIOTIKOUG TTAPAYOVTEG, EVW CUVAUA Ba TTRETTEL VA Eu@AVIlEl
MNOEVIKO OUVTEAEDTH EUaIOONCiIag OTO OUVOAO TWV TTPOCBIOPICTIKWY
TTAPAYOVTWY, TTEPAV TOU TTAPAYOVTA UTTO EKTIUNON.

Ta xapTo@uAdKIa auTd, Ba gixav TN AOYIK XPrOEWS AVEEAPTHTWY TUXAiWV
METABANTWYV, OI OTTOIEG Ba XPNOIKMOTTOINBOUV aVTi TWV 18iWV TWV
TTPOCBIOPIOTIKWY TTAPAYOVTWY TTPOKEIUEVOU VA EKTIMNOOUV Ol CUVTEAEOTEG
evaiobnoiag Twv atTodd0EWV TWV PHETOXWYV, ETTI QUTWYV. KOTAOKEUAOTIKA TA £V
AOYW proxy XapTo@UAAKIQ, TTEPA TWV TTapamdavw 1010TATWY, Ba cuvioTaral
atTo TIG iGIEC KAl AUTEG ETOXEG TOU OEiyMATOC, JE KaTaAAAAwWG kaBopi{dueva
oTaBOua Ta oTToia Ba TTPETTEl oUVOAIKG va aBpoilouv aTn povada.

Me Tn TTapatradvw peBodoAoyia, oLepeuvnTEG KATAPePaAV va EAEVEOUV Kal
emeEnynoouv @aivépeva Ta otroia dev.Tav duvatdv va enynbouv atod 1o one
factor CAPM. 'Exoupe ndn avagépel Tnv aduvayia Tou atrAou povrédou CAPM
va ereénynoel Ta excess returns, Adyw Tou 1oxUovTog dividend yield, r} Adyw
TOU TPEXOUOAG 1I010B1IaKUUAVONG TwV aTTodOO0EWV TWV PHETOXWYV, 1) AOyw Tou
small size (capitalization) effect, i kataAnkTikd Adyw Tou January effect.

O1 epeuvnTég pe TN HEBODO TOUG, KATEDEICAV TNV £TTIOPACN £TTi TWV returns, Tou
I0xUovTOG dividend yield, KaBwg Kal TNG 1I8100I0KUPAVOEWS TWV aTTodO0EWV
TWV METOXWV. Agv KATAQEPAV OPWG va avadeiEouv TNV eTTIdOpACN ETTi TwV
ATTOOOCEWY TWY UTTOAOITTWV TTAPAyOvTwY, dnAadr) TnG XapunAng
KeQaAaloTToinoEws KaBwe kai Tou January effect.

O1 epeuvnréc Connor and Korajczyk (1986) o€ avaAoyn JEAETN
XpnoigoTtroincav Tnv acUupeTpn principal component pé6odo, n otroia
QpPXIKWG €ixe avadeixBei ammd Toug Chamberlain & Rothschild (1981).

O1 epeuvnreg xpnoipotroinoav éva APT povtéAo e TTEVTE TTPOOdIOPIOTIKOUG
TTapayovteg (factors) kai katépepav va €TeEnyHOOUV TRV €TTIOPAC ETTI TWV
aTmodO00EWY, TOOO TNG TNG MIKPAG KEQAAAIOTTOINONG, 600 Kal Tou January
effect, oe BaBuod eme€nynocwg TTOAU peyaAuTeEPO atod ekeivov Tou single factor
CAPM, T10 oTT0i0 £V YéVEl XpnolhoTToIEl £va value — weighted proxy
XOaPTOQUAGKIO TNG Ayopdc.
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O1 TTapatrdvw €Aeyxol o1 OTToioI TTEPIYPAPNOAV, ATTOTEAOUV OUVAUA EAEYXOUG
1600 TNG Bewpiag APT, 600 Kal Twv OTATIOTIKWY NEBOdwV TnG Factor analysis,
kabwg kal Tng Principle Component, kaBiotaTal 8¢ ammoAUTWS aTTOOEKTO TTWG
u@ioTavTal TOUAAXIoToV dUO TTAPAYOVTEG Ol OTTOIOI ETTNPEACOUV CUCTNHATIKA
TIG ATTODOO0EIG KAl Apa ETTIBAAAETAI VO CUPMPETEXOUV OTN dladIKaoia
TIMOAOYNONG, MEOW TNG ETTIBOANG OXETIKWY premiums.

Elton & Gruber test of APT models:

H povn Ayopd otnv otroia Ta povTéAa TTou BepeAiwovovTal eTTi TNG APT
Bewpnong, £XouV ETTIOELILEI CUCTNUATIKA OUCIACTIKI AVWTEPOTNTA £VAVTI TOU
atrAou povotrapayovTikou povréAou CAPM, gival n lattwvik Ayopd, T600
o6oov avagopd To selection ability , 600 kal péow TNG TTPOCTTABEING
ETTECAYNONG TWV UPIOTAPEVWY ATTODOCEWV.

O1 Elton & Gruber (1982 , 1988) , katédeicav mwg €va APT |, 5 factors
MovTéAO AsiToupyei TTOAU kKaAuTepa évavti Tou CAPM oTtnv lattwviki Ayopd.
Mo ouyKeKpPIPEVA Ol EPEUVNTEG KATEDEIEAV TTWG TO ATTAG JOVOTTAPAYOVTIKO
CAPM, d¢v BepeAciwveral otnv latmwvikr) Ayopd, dI0TI Ol ETAIPiEG XAPUNAAG
KepaAalotroinong epgavi¢ouv XapnAoé beta coefficient, o€ avriBeon pe o1
oupBaivel oTiG uTTOAOITTEG AyopEC. ZUp@wva pe To CAPM, Ba ETTpEeTTE Kal N
QVAPEVOUEVN ATTOS00N AUTWYV VA EiVaL AVTIOTOIXWG XOUNAR, HEOW €TTIBOANG
OXETIKWG XapNnAoU risk premium. To TrTapattdvw CUUTTEPACHA OPWG EPXETAI OE
€uBeia avTiBeon Pe Ta TTPAYMATIKA EUPAKATA CUPPWVA KE TA OTTOIA, Ol
TTPAYHATIKEG ATTOOOCEIG TWV ETAIPILV XAPNANG KEQAAAIOTTOINONG EUPAvI(av
ATTOOO0EIG HEYOAUTEPESG ATIO TIG AVTIOTOIXEG BEWPNTIKEG TTPOEPXOUEVEG EK TOU
povTéAdou CAPM. MpéTrel BeBaiwg 0TO onuEio autd va onUEIWBET TTWGS, WG
eTaIpia XapnAng KEQaAAaIoTTéinoNg opiocTNKE OTTOIAdNTTOTE £TAIPIA N OTTOoIA
EP@AaviCe ke@alaiotroinan XaunAotepn ato TIG 100 TTPWTEG EIONYMEVEG
eTaIpieG (0€ OPOUG KEQAAAIOTTOINONG) OTO XPNUATIOTHPIO Tou TOKUO.

KaTaAnKTIKG Kal TIPOKEIPEVOU yia TNV latTwvik Ayopd, Ta TTOAUTTOPAYOVTIKA
povTéAa APT, BewpouvTal TTEpIcoOTEPO ATTOOEKTA OTTO TO ATTAS
povoTTapayovTikd poviéAo CAPM, ava@opikda Pe Tn TTPORAEWn Twv
atroddoewy, T0o0 Twv index funds, 600 kal Twv hedge portfolios TTpokeIpévou
yia future & option trading.
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An Alternative Approach to Testing APT models:

Edv katrolog ptropouoe va kaBopioel a priori, Toug KAaTaAANAGTEPOUG
TIPOCOIOPIOTIKOUG TTAPAYOVTEG, I EKEIVA TA ETAIPIKA XOPAKTNPIOTIKA T OTTOIA
eTnpeddouV TIG ATTOdOCEIG, TOTE TO TTPORANUA TNG EKTINNCEWS Ba ATAV
ONUAVTIKA aTTAOUOTEPO.

To TTapatravw debate ugioTartal JETAEU AKAdNUAIKWY KAl AVOAUTWY TNG
Ayopdg, kal agopd oTo diAnua KaBopIouoU Twv TTPOCOIOPIOTIKWY
TTAPAYOVTWY EiTE EPTTEIPIKA, €iTE KABOAIKE, péow TNG APT Bewpnong.

Ei Tng mapatdvw BepatoAoyiag ol Roll & Ross (1980), dnAwoav auToAegei
Ta akOAouba :

‘We do consider the basic underlying causes of the generating process of
returns to be potentially an important area of research, but we think it’s an
area that can be investiqgated separately from testing the APT theory it’s self’

H Baoikr duokoAia oTnv diaxeipion Tou TTapatTévw TTPoRAAUATOC gival TO
YEYOVOG TTWG £VA EUTTEIPIKO JOVTEAO, eV OTNPICETON OTA EUPRUATA WiOG
OUYKEKPIMEVNG BEWPIOG, ETTOPEVWG EXEI XOUNAN ETTEENYNMOTIKA 10XU. ETTi
TTapadeiyuaT, cto APT model dev PTTOpOUNE va TTOUE TO TTAPAMPIKEOS YIa TO
MEyEBOG, oUTE yia Tn KaTEUBUVON (TTPOCNKO) TWV XPNOIUOTTOIOUPEVWV
TTPOCBIOPIOTIKWY TTapaydviwy (factors). To govo 10 0110i0 TTOPOUUE Va
€CeETAOOUE €ival N CTATIOTIKI CNPAVTIKOTNTA TwV TTapaTtrdvw factors (dnAadn
TO KOTA TTOOOV €ival OTATIOTIKA BIAPOPETIKOI TOU INOEVOG). AVTIOETWG UE TO
povTéAo CAPM Twv Sharpe & Lintner, yvwpiloupe €k Twv TTPOTEPWYV TTWGS Ba
A&Boupe évav TpoodiopioTikd Trapdyovta (factor) BeTikAg kaTelBuvong
EMOPACEWS (TTPOCTUOU) KAl MEYEBOUG CUYKPICIKOU PE TO KATA TTEPITITWON
epappolopevo otnv Ayopd Risk Premium ( excess return of the proxy market
portfolio over the risk free rate’).

KaTtaAnkTikd, n ev AOyw oulntnon 8a Atav onuavtikd arrAouoTepn, av
u@ioTato Bewpia n otmoia Ba pag €310 kabopliopEvn €IKOVA yia Tn Xpnon
ouyKekpIpévwyv: factors, ol otToiol eTTnpeddouv Ta security returns Tpog pia
OUYKEKPIPEVN KATELBUVON, KPIVOUEVOI OE WG OTATIOTIKWG ONUAVTIKOI.

ATtToucia Tng Trapatdvw BepeNiwpévng Bewpnoewg, kabBopi(oupe e TPOTTO
EUTTEIPIKO TV OUAdA TWV XPENOIKMOTTOIOUUEVWY TTPOCBIOPICTIKWY TTAPAYOVTWY,
ME KUPIOTEPEG KAl OUVNBECTEPES ETTIAOYEG TIG OKOAOUBEG:

e Set of firm characteristics
e Set of macroeconomic factors
e Set of portfolio of indexes
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Specifying Attributes of Securities:

2TIG TIPONYOUMEVEG EVOTNTEG ECETACAUE EKTEVWIG TN XPNON TNG HEBOGDOU

‘ Maximum Likelihood Factor Analysis’, woTe v TTapaAARAw va
TIPOCOIOPIOTOUV EKEIVOI Ol TTPOODIOPICTIKOI TTAPAYOVTEG Ol OTTOI0I ETTNPEAOUV
TIG atTodO0EIG, KABWG Kal TO UWOGS TWV KATA TTEPITITWON premiums, Ta OTToix
aTTaITEITal Va atrodoBouyv, e¢aiTiag TNG ONPEIOUPEVNG EualicONnaiag Twy
ATTOOOCEWY TOU UTTO £CETACN TTEPIOUCIOKOU OTOIXEIOU O€ KABE évav a1Td TOUG
TTOPATTAVW TTAPAYOVTEG. Eixaue HAANIOTA ONPEIWOEI TTWG, EQV JE KATTOIOV
TPOTTO ATAV EQIKTOG O a priori TTPOCdIOPIoUOG TWV £V AOYW
TTPOCBIOPICTIOTIKWY XAPAKTNPIOTIKWY, TOTE 0 KABOPIOUOG TNG ayopaiag agiag
QUTWV YIA OTTOIOOATTOTE XPOVIKA TTEPIOOO PEAETNG, Ba ATAV. Mia ECAIPETIKA
atTAn diadikaacia.

Me Bdon Ta TTapatmdvw, n EKTINATPIO CUVAPTNON TWV. AVAUEVOUEVWV
ATTOOOCEWV €XEI TNV AKOAOUON HOP®PA:

270 TTAQiOI0 TNG TTAPATIAVW EEI0WOEWG, Ol OUVTEAEDTEG AjS, Ba TTPETTEN val
QTTOTUTTWVOUV TIG QYOPAiEG A&IEC TWV.TTPOOBIOPICTIKWY TTAPAYOVTWY, EVW
QVTIOTOIXWG Ta bjjs, Ba TTPETTEI VO ATTOTUTIWVOUV TNV £UaloBnaia Tou i
TTEPIOUCIAKOU OTOIXEIOU ETTi TOU j TTPOCBIOPIOTIKOU TTapdyovTa. ETTi TNG ouoiag
Ol OUVTEAEOTEG AS, KaBopifouv TO UWOS TwV premiums Ta OTroia TTPETTEl va
EQPAPPOCTOUV KATA TTEPITITWAN TTPOCOIOPIOTIKOU TTAPAYOVTA OTNV YEVIKOTEPN
dladikagia TIHoAGYNoNG TOU TTEPIOUCIAKOU OTOIXEIOU. Z€ KABE TTEPITITWOT, UTTO
TNG TTPOUTTOBECEWG YVWONG TWV CUVTEAEOTWV bjs, 0 KOBOPIOPOG TWV TIHWV
TwV Ajs Ba ATav Gueca eQIKTOC HEOW ATTAWY TEXVIKWY TTAAIVOPOUNONG.

H mrapatrdvw pebodoloyikr Tpooéyyion €xel AdN avaeepBei wg second pass
regression analysis Kol £x€l EKTEVWG XPnOIUoTToIndei oTa tests Twv epeuvnTwy
Fama & McBeth (1973).0Oupifoupe TTwWG OTOUG TTAPATTAVW EAEYXOUG N HOPPN
TNG EKTIUATPIAG GUVAPTAOEWS ATAV N akGAouon:

Ei = AO + Albi + Azblz + Agsei (108)

Mpokeitar aTnv oucia yia éva APT povtéAo Twv akOAouBwv Tpiwv
TTPOCBIOPIOTIKWY TTAPAYOVTWV:

e Tou ouvteAeoTh beta , Tou TTpogpyouévou atrd T first pass regression
e Tou TETPAYWVOU TOU OUVTEAEDTH beta
e Tou residual risk, Tn¢ first pass regression
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O mrapatmdvw £Aeyxog atroTeAEl TAUTOXPOVO EAEyXO 10XUOG TNG Bewpiag APT,
KaBwg Kal TNG apTIdTNTAG ETTIAOYNG TWV CUYKEKPIMEVWYV TTPOCDIOPICTIKWV
TTAPAYOVTWY. 2Ta TTAQICIA TWV €V AOYW EAEYXWYV, KAVEVAG ATTO TOUG
TTPOCBIOPIOTIKOUG TTAPAYOVTEG OEV KPIONKE OTATIOTIKA ONUAVTIKOG, KN
OUPUETEXOVTOG NECW ETTIBOAAG OXETIKOU premium, aTn dladikaaia TNg

TIMOAOYNONG.

Mpog Tnv idla kaTeuBuvon KivhBnkav ol €Asyxol Twv Litzenberger and
Ramaswamy (1979), o1 otroiol £pguvnTéG TTPOCEBECAV OTNV OPAdA TWV
agloAoyoupevwy TTPOadIOPIOTIKWY TTapayoviwy 1o dividend yield. Ol
EPEUVNTEG KATEANEAV TTWG O £V AOYW TTOPAYWYV KPIVETAI WG OTATIOTIKA
ONMAVTIKOG KAl Apa TTAPAYWY O OTTOI0G TTPETTEI VA CUPUETEXEI OTN OladIKaaia
KaBopIopoU TNG atrddoong HECW OXETIKOU premium. Mg Tnyv gv Adyw £peguva
KATEOTN C0aQEG TTWG gival agla Adyou KABe TTpooTTABEIO N OTTOIO ETTIXEIPET VO
Kabopioel TTPO0dIOPIOTIKOUG TTAPAYOVTEG , OTATIOTIKA ONUAVTIKOUG , O1 OTTOIOI
eTNPEACOUV TNV YEVIKOTEPN dladIKaTia TINOAGYNONG TWV ATTOOOCEWY HECTW
ETTIBOANG OXETIKWY premiums.

Mpog TN KaTeuBuvon auTh KIvoupevog o Sharpe (1982), kataokeUaoe Kal
MEAETNOE TO aKOAOUBO TTOAUTTAPAYOVTIKO OVTEAO TO OTTOIO XPNOINOTTOIOUCE
TOUG £ENG TTPOCBIOPICTIKOUG TTAPAYOVTEG:

e Stock’s beta against S&P’s 500

e Dividend yield

e Market Capitalization

e Stock’s beta against the long term interest rates (bonds)

e Past values of Alphas
(utrevBupiCoupe TTwG 0 ouvTeAeoTG Alpha, dev eival TiTToTE GAAO aTTO
TOoV 0TaBEPS 6pOo TNG TTAAIVOPOUNONG, OTaV TTAAIVOOUOUNE T eXCess
returns TOU TTEPIOUCIAKOU OTOIXEIOU, EVAVTI TWV excess returns Tou
ociktn S&P’s 500)

e Eight Sector membership variables

H emAoyn Twv mapatrdvw Tapaydviwy Katé Sharpe, dev otnpileTal o€
KATTOIO OUYKEKPIPEVN OIKOVOMIKN Bewpnon, aAAd avTIBETwG Ba TN xapakThpIle
Kaveig weg ex — cathedra emAoyn. EMTTpooBETwe Kaveic Ba TTepipeve ol
TTapdyovTeg beta kai dividend yield va gp@aviouv BeTIKA CUOXETION WE TIG
QVOMEVOEVEC aTTOOOCEIC, EVW TO Size apvnTikr. H 8¢ euaioBnaia Twv
atroddoewv oTa long term bond rates, ytropei va ekAn@Oei wg Liquidity Proxy
Kal n moavr] eUPECN OTATIOTIKAG GNUAVTIKOTNTAG, Ba eTTnpéale oaPwg TIG
AVANEVONEVEG aTTODO0EIG. KATAANKTIKA, €AV oI ouvTeAeOoTEC Alphas
a1TOdEIXBOUV OTATIOTIKWG ONUAVTIKOI, TOTE TO €V Adyw aTTOTEAEI EUpNUa
autocorrelation Twv residuals exeivwyv Twv TTpogpxouEVwy atré To CAPM.
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H mpb60o0eTn xprion Twv Sector membership TTPoGdIOPIOTIKWY TTAPAYOVTWY,
UTTOOEIKVUEI TTWG, N OUPHPETOXN O€ Hia CUYKEKPIYEVN KAQDIKN KATNyopia,
TIPAYUATI ETTNPEEACEI TIG ATTOOOCEIS KAl WG K TOUTOU Ta equilibrium returns.

H mmapatrdvw pebBodoloyia epapudoTnke o€ 2,197 KOIVEG JETOXEG TOU
S&P’s 500, yéow aglotroinong unviaiwv amodooewy, EVIOS TOU XPOVIKOU
dlaoTtruarog armmo 1931 — 1979. Ta cuvoTITIKA ATTOTEAEOUA TNG MEAETNG
QTTOTUTTWVOVTAI OTOV KATWOI TTivaka:

Attribute Annualized Value of Percentage of Months in
Associated A which associated A was
significantly different from
zero
Beta 5.36 58.3
Dividend yield 0.24 39.5
Market size -5.56 56.5
Bond beta -0.12 28.2
Alpha -2.00 43.5

Sector Membership

Basic industries 1.65 32.5
Capital goods 0.16 18.7
Construction -1.59 15.3
Consumer goods -0.18 39.3
Energy 6.28 36.9
Finance -1.48 16.3
Transportation -0.57 43.9
Utiilities -2.62 35.0

Nivakac 16: Sharpe’s Multifactor Model — Cross sectional data

ACiCel va anpeiwBei TTwG o€ eKeiveg TIC METABANTEG yIA TIC OTTOIEC Ol EPEUVNTEG
€iXaV EK TWV TTPOTEPWYV OIAUOPPWHEVES TTPOCDOKIEG AVAPOPIKA UE TN
KateBuvaon ETTNPEACHOU TWV AVAUEVOUEVWYV ATTOOOCEWY, OI £V AOYW
TTPoOdOKieG TEAIKWG TTIRERAIWONKaAY. ETTITTA OV TwV TTAPATTAVW , TTAPOTI JE
TN AOYIKA TNG TUXAIOTNTAG avauévoue Ta TTapatrdvw firm characteristics, va
EMPAVICOVTAl WG OTATIOTIKWS ONUAVTIKG 0TO 5% Tou XpOVoU PEAETNG, TEAIKWG
N épeuva KATEDEIEE OTATIOTIKI) ONPAVTIKOTNTA N OTTOI XPOVIKA EETTEPACE
OpaUATIKA TO TTAPATTAVW TTOCOCTO.
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Mia evOAAOKTIKF) TTPOCEYYION QVA@OPIKA PE TNV ETTECNYNMATIKE 1I0XU TOU UTTO
eCéraon povtéAou, gival n HEAETN ETTI TOU OUVAQPOUG CUVTEAEDTH
Tpoadiopiouou (coefficient of Determination : R?). Ztnv TepiTTwon
XPNOIMOTIOINONG TOU OUVTEAEDTH] beta wg povadikou TTPpocdIoPIoTIKOU
TTOPAYOVTA , O CUVTEAEOTNG TTPOCBIOPCIKOU dlapopwonke o1o 3,7%. H
évragn oto povrélo dAwv Twv firm characteristics cup@wva pe TN Bewpnon
katd Sharpe, oxedov dITTAaciaoe TOV OUVTEAEDTH TTPOCBIOPIOHOU OTO 7,9%.

TEANOG N ouvoAIKn TTPOOBIKN Kal Twv Sector membership TTPOCBIOPICTIKWY
TTOPAYOVTWY QUENOE AKOMUN TTEPAITEPW TOV CUVOQPN OUVTEAEDTN
TTpocdiopiopol 010 10,4%. ETTTpooBEéTwG Kal cUPQWVA PE T TTApaATTavw, Ol
€V AOYWw TTAPAYOVTEG KPivOvTal WG OTATIOTIKWG ONUAVTIKOi O€ TTOAU
MayaAUTEPO XPOVIKO TTOOOOTO O€ OXEOT HE TO AVANEVOUEVO 5%.

To yeyovog Twg 10 JovTéAo Katd Sharpe, dev oTnpileTal o€ KATTOIA
OUYKEPIYEVN OIKOVOUIKA Bewpnaon, aAAd TTapoAa autd atTodEIKVUETAI
XPNOIUOTATO OTNV ATTOTEAECUATIKOTEPN EPMNVEIA TWV Ccross — sectional
returns, pag KATAdEIKVUEI TTWG TTPAYHATI UQIiOTATAl EPEUVNTIKO EVOIQPEPOV
OTOV TTPOCOIOPICHO OTATIOTIKA ONUAVTIKWY TTROCOIOPICTIKWY TTAPAYOVTWY Ol
oTToiol €TTNPEAlouv Ta equilibrium returns.

Mpog TN TTapatdvw KateuBuvaon KIVOUPEVOL, agidel va ONPEIWOOUNE EVa
EUPEWG XPNOIUOTTOIOUUEVO aTTO TRV Ayopda HOVTEAO, eKEivo Tou Barra.

2€ OXETIKO Toug GpBpo o1 Grinold & Kahn (1994), BepeAilovouv 10 €v AOyw
TTOAUTTAPAYOVTIKO HOVTEANO 9 ETAIPIKWYV XOPAKTNPIOTIKWY O€ OUVOUAOUO
avépeigng ye macroeconomic factors, o€ avTi®IAOTOAN UE TOUG 5 ETAIPIKOUG
TTaPAyYoVvTEG TOU JovTEAOU KaTd Sharpe. Or ev AOyw evvEa TTOPAYOVTEG gival Ol

€gng:

o Volatility

e Market momentum

e Market capitalization

e Liquidity

e Earnings growth rate

e Firmvalue

e Earnings volatility

e Financial leverage

e Sector / industry membership
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Specifying the Influences Affecting the Return Generating
Process:

O1 epeuvntég Chen, Roll & Ross (1986), uttéBeoav kal AAevEav pia oudda
MOKPOOIKOVOUIKWY TTApayOVTwWYV 01 OTTOI0I BEWpPNnTIKWGS ETTNPAJOUV TN
dladikaoia KaBopIoPoU Twv atmoddoewyV. H TTIAOYT TWV TTAPAYOVTWY EYIVE UE
TNV aKOAoUBN AOYIKA:

AQeVOG pev PE TN AoyIKA UTTOBEONG, TTWG O £V AOYW TTAPAYOVTEG
eTTNPEACOUV TO PEYEBOG TWV JEAAOVTIKA QVAUEVOUEVWV XPNHOTOPOWY
TNG €TTEVOUONG

A@eTépou de Pe TN AOYIKA UTTOBEONG, TTWG O1 £V AOYW TTAPAYOVTES
eTTNPEACOUV TO TTPOEEOPANTIKO ETTITOKIO KAl Apa TN ITapouca agia Twv
TTPOAVAPEPOEVTWY HEAAOVTIKWYV XPNHATOPOWV.

O1 TTapdyovTeG auToi KATA TOUG EPEUVNTEG gival ol akdAoubol:

1.

Inflation:

To emriredo Tou TTANBWPICPOU eTTNPEALEI TO TTPOEEOPANTIKO ETTITOKIO
TTPOCBIOPICHOU TNG TTAPOUCAG LG TWV MEANOVTIKA QVANEVOUEVWYV
XPNMATOPOWV

Term structure of Interest rates:

H emiTokiakA d1a@opd YETAEU TWY OUOAOYWV HOKPAG ANKTOTNTAG,
EVavTl TWV OJOAOYWV Bpaxeiag AnKToTNTAG, N oTToia KABOPICE! TIG
d1aQopEC TNG TTaPOoUCag agiag JEANOVTIKWYV XPNHATOPOWY dIaPOPETIKOU
XPOVIKOU BaBoug

Risk premia:

Alog@opd atrodOcewy PeTaEU opoAOywy diaBaduiong AAA, évavTi
OMOAOYWV XaunASTePNG dlaBabuiong BAA.

Industrial Production:

MeTaBoAég OTo eTTITTEDO TNG BIOUNXAVIKAG TTAPAYWYNG, Ol OTTOIEG
€UBEWG KaBoPICoUV TIG TTPOCDOKIES DIAUOPPWONG TWV HEANOVTIKWV
AVONEVONEVWY XPNHUATOPOWYV TWV ETTEVOUCEWV

O1 éAgyxol TWV EpEUVNTWY KATA KUPIO AOYO KIVABNKav oTIG akOAoUBES
dlaoTdoEIg:

e 'EAeyxog Tou BaBuou cuoxETIoNg TwV TTAPATTAVW
TIPOCOIOPICHEVWY JAKPOOIKOVOUIKWY TTAPAYOVTWYV, EVAVTI TWV
OTOTIOTIKA KOBOPIOUEVWY TTPOCDIOPICTIKWY TTAPAYOVTWY, Ol
otroieg €¢rixOnoav atmd tn uéBodo Tng Factor analysis

e 'EAeyxog Tou Babuou £megrynong Twyv atmodooEwv
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Ava@OopIKA PE TOV EAEYXO OUOXETIONG TWV POKPOTTApayovTwy We Ta factors, ol
gpeuvnTéC KaTtéAngav o€ 1Io0Xupo Babuod cuoxETIong TOOO VTGS TOU XPOVIKOU
dlaoTruartog oTo otroio €yivav fitted o1 TTapdayovteg Tng factor analysis, 600 kai
o€ ouykepipévn holdout period (dnAadn o€ TTEPiIOdO TTOU aKOAOUBNOE TNG
TePiodo TTpooappoynig TnG factor analysis). Meyovdg 10 oTT0i0 £TTIRERAIWVEI
TOV I0XUPIOUO TTEPI IOXUPNG CUCXETIOEWG HETAEU TWV PHAKPOOIKOVOUIKWYV
TTapayovtwy kal Twv factors Tng Factor Analysis.

Ooov agopd TNV IKAVOTATA TWV HOKPOTTAPAYOVTWYV VA ETTEENYNOOUV TIG
aTTOd00EIG, Ol EPEUVNTEG aKoAouBnoav T peBodoAoyia Twv Fama & McBeth
Kal KaBOpIoav Toug CUVTEAEOTEG beta Toug TTpogpxOuevous atrd 1n first pass
regression analysis Kal TOUG OTTOIOUG £V OUVEXEIQ XpnoIdoTIoinoayv otnv
second pass regression analysis (cross — sectional), yia va TTpoodiopicouv
TNV evaioOnaoia Twv ammoddoewy OTNV KATA TTEPITITWON ETTIOPAC TWV
XPNOIMOTTOIOUPEVWY HOKPOOIKOVOUIKWY TTapayovtwy. O1 epeuvnTéC KaTtéAngav
TTWG TO GUVOAO TWV PAKPOOIKOVOUIKWY TTOPAYOVTWY €ival OTATIOTIKWG
ONMAVTIKOI UTTO TNG €VVOIAG TOU ONUAVTIKOU ETTNPEACHOU TWV ATTOOO0EWV.

2TN TTEPITTTWON YANIOTA KATA TNV OTTOIA , Ol EPEUVNTEC TTPOCEBECAV WG
MEPOVWUEVN Kal aveCApTnTn METABANTA TOV. OUVTEAEOTH beta kAOe
XOpTOQUAQKiou, £vavTi TOU proxy xapto@uAakiou TNG Ayopdg, katéAnéav oto
OUNTTEPACHA TTWG O €V AOYW TTPOCBIOPIOTIKOG TTAPAYOVTAG OEV KPIVETAI WG
OTATIOTIKA onuUavTIKOG 0To cross = sectional level, un eTnpedfovTag TEAIKWG
TN d1adIkacia TNG TINOAOYNOEWCG.

‘Eva e€QIpETIKA evOIaPEPOV APOBPO TTPOG AUTH Tn KATEUBUVON €ival EKEIVO TwV
epeuvnTwyv Burmeister & McElroy, o1 otToiol TTpayuartotToinoav evotroinuéva
tests eAéyxou Twv factor models, Tou CAPM, kaBwg kai Twv APT models.
Katd tn TTpwtn Katnyopia eAEyXwv XpnoipoTroinoav 1o akéAoubo multi —
index model, To OTTOIO TTEPIEXEI TTEVTE TTPOCBIOPIOTIKOUG TTAPAYOVTEG:

1. 11: Default risk, 61Tw¢ 0 ev AOyw Kivouvog aTTOTUTTWVETAI WG N dlagopd
Twv amoddoewv PETAEU Twv long — term government bonds €vavTtl Twv
long — term corporate bonds

2. 12: Time premium, 61TTw¢ 10 v AOyw KaBopileTal atrd Tnv ammédoan Twv
long — term government bonds €vavTi Twv amodooewv Twv Treasury
Bills didpkelag evog prva

3. 13: Deflation, 6TTwg 0 ev Adyw peTpdaTal atod 1n diagopd YeTalu
avapevOpEvoU TTANBwPICHOU, évavTl TOU TPEXOVTOG TTANBWPICTIKOU
ETTITTEQOU

4. 14: MeTaBoAr oTo €TTTTEDO TWV AVANEVONEVWY TTWANCEWV

5. 15: Emdpdoceig o1 otroieg atmmodidovTal o€ TTapAyovTeG GAAOUG TWV
TTOPATTAVW TTPOCBIOPICHUEVWV
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2TNV ouaia n TTEPTITN METARANTA, ETTIXEIPE va CUAAGBEI TIG UNn
TTAPATNPOUMEVEG ETTIOPACEIC ETTI TWV AVAPEVOPEVWYV ATTOBOCEWYV. O TPOTTOG
ME TOV OTTOIO OI EPEUVNTEG ETTIXEIPNOAV JEBODBOAOYIKA VA UETPHOOUV TNV £V
AOGYW Pn TTapatnerioiun €midpaon, fTav o akdbAoubog:

‘Etpe€av TN TTaAIvOpOuNon METALU TWV aTTOOO0EWV VOGS TTOAU KAAd
d1aQOPOTIOINUEVOU XAPTOPUAAKioU , OTTwG 0 ouvBeTog OeikTng S&P 500 £vavrTi
TWV TEOCOAPWY TTPWTWV TTPOCDIOPICTIKWY TTapayovTwy. Ta residuals autng
TNG TTAAIVOPOUNCEWG ATTOTEAECAV VIO TOUG EPEUVNTEG , TOV TTEUTITO
TTpoava@ePBEvTa TTapdayovTa. H ev AOyw TTaAivopounon KatéAnge otnv
akOAoubn egicwon:

Ry, — Ao = 0.00224 — 13301, + 0.5581, + 2.2861;— 0.9351,(109)
tvalues: (0.619) (-3.94) (4.96)  (1.997) (-2.27)

O1 T€EooepIg TTPWTOI TTAPAYOVTEG ETTECAYNOAV TO 24% TNG METABANTOTATAG TOU
ouvBeTou O¢cikTn S&P 500, 6A0I 8¢ 01 CUVTEAEOTEG TNG £CIOWONG KPiBNKav
OTATIOTIKWG CNPAVTIKOI O€ ETTITTEQO ONUAVTIKOTATAG 5%.

EmmAfov Twv Tapatmmavw, 6tav ol CUVTEAEOTEG euaoBnaiag bys, yia kABe pia
eTaIPia TOU OEIKTN TTPOCBIOPICTNKAV HEMOVWHEVA EVAVTI TWV TTAPATIAVW TTEVTE
TTPOCBIOPICTIKWY TTAPAYOVTWY, TO 67% QUTWYV KPiONKE OTATIOTIKA ONUAVTIKO
ETT €TTITTEBOU ONUAVTIKOTNTAS 5%, 0 B& GUVTEAEOTAS TTPOadIopIouoU R?
Kupavenke atré 30% - 50%.

Ava@OopIKA JE TIG TIUEG A TWV EV-AOYW TTPOCOIOPICTIKWY TTAPAYOVTWY, N
OUVOAIKN] €IKOVA OTTOTUTTWVETAI OTOV aKOAoUBO TTivaka:

Mean A Value t statistic
A1 0,44 4,27
A2 1,00 4,76
A3 0,04 1,83
M 0,15 2,21
A5 0,51 3,21

Mivakoc 17: Factor prices

Eival 6 mpo@avég atmd Ta TTapaATTAVW TTWG O CUVTEAEOTEG A gival KABOAIKA
BETIKOI KAl OTATIOTIKWGS ONPAVTIKOI OTO €TTITTEOO ONUAVTIKOTNTASG 5% TNG
MEAETNG.
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‘Eva emITTPOCOETO KAl CUVANQ ECAIPETIKA EVOIOPEPOV EPWTN A TO OTTOIO Ol
gpeUVNTEG NAEVEQV PE TNV XPAON TNS TTapaTTavw PeBodoAoyiag gival To KaTd
Tooov éva APT model, eTTegnyei atroTEAECPATIKOTEPA TIC AVAUEVOUEVES
ATTOOO0EIG, EVAVTI TOU £V AOYW TTPOAVAPEPBEVTOG HOVTEAOU TWV TTEVTE
TTOPATTAVW TTPOCBIOPICTIKWY TTapayoviwy (five index model).

H ouo100TIKr TEXVIKA dl1agopd YETALU TwV dUO POVTEAWV gival TO yeyovog OTI
oTn TEPITITWON Tou JovTéAou APT, ugioTaral TTEPIOPICUOS AvaPOPIKA UE TV
AVAPEVONEVN ATTODOCT TOU OUVOAOU TWV PETOXWYV, N OTToia dev dUvaTal VO
AGBel Tiun, TETOIO WOTE VO dnuIoupyEi CUVORKES EUKAIpIWY arbitrage peTagu
TWV CUUMETEXOVTWYV PETOXWV. TO £V AOYW €ival TO avAAOYO EKEIVOU-TO OTTOIO
non éxoupe avagépel oto poviéEAo CAPM, ocUu@wva e TO OTT0IO0 N TIUK TOU
oT1aBepou 6pou Tou ATTAOU MpapuikoU povTéAou dev duvaTtal va AdRel GAAn
iy épav 1S R#(1 — B) (no arbitrage condition of the single market model).

O1 ev Aoyw etrevduTéc Burmeister & McElroy (1988), ag peTéreima peAETN TOUG
ETTIXEIPNOQAV VA EAEVEOUV OUYKPITIKA TPia OIOPOPETIKA €idN HOVTEAWV :

Ta return generating process models (factor models), Ta APT model kai To
CAPM. H BaoikA peBodoAikd TpoTroTToinan n oTroia TTPETTEl va ava@epOEi ivai
TTwG UTTéBecav OTI UPICTAVTAI TPEIG KN TTAPATAPIOCIYOI TTAPAYOVTEG EVAVTI TOU
€VOG TTOU TTPOAVEPEPDN.

Xpnolyotroinoav o€ Tpia eVAANAKTIKA XaPTOPUAGKIA WG proxies auTwy Twv
TPIWV KN TTAPATNPOUNEVWY ETTIOPACEWY:

1. Tig ammodooeig Tou ouvBeTou dOeiktn S&P 500
2. Tig atmoddoelg Twv 20 — eTWV KUBEPVNTIKWY OPOAOYWV
3. Tig amoddoelg TwWV. 20 — ETWV ETAIPIKWY OUOAOYIWV

O1 Burmeister & McElroy katéAn&av TTwg yia eTTittedo onuavtikétntTag 1%, 10
CAPM putropei va ammoppi@Bcei évavti Tou APT povtédou. ETiTTAéov, yia kavéva
eTTiTTEd0 onuUavTIKOTNTAG &€V UTTOPOUV va atroppopBouv ol arbitrage
Teplopiopoi amédoong Tou APT povtéAou, uttép Tou factor model.
KaTtaAnKTIKA Or€peuvnTEC KATEANEQV TTWG TO TTAPATTAVW ATTOTEAEI IOXUPA
EVOEIgN UTTEP TNG ETTECNYNMATIKAG avwTEPOTNTAG TOU APT povtéAou EvavTi Twv
UTTOAQITTWYV TOU EAEYXOU.
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Specifying a Set of Portfolios Affecting the Return Generating
Process:

Mia eup€wG XPNOIMOTTOIOUMPEVN TEXVIKH TTPOKEIMEVOU VA TTPOCBIOPICTOUV Ol
TTPOCBIOPIOTIKOI EKEIVOI TTAPAYOVTEG TTOU ETTNPEACOUV T dIadikaoia
TTaPAYWYNS Kal SIAPOPPWOoNng Twy aTTodOCEwWY, gival EKEivn TG dIANOPPWONG
proxy XapTo@UAQKiwV Ta OTToia JIMOUVTAI TN CUPTTEPIPOPA TWV TTAPATTAVW
TTapayoviwy (factors) , avaAdywg TwV OIKOVOUIKWY ETTIOPACEWV. T OTTOIA
eTnNpedlouVv TN OUYKEKPIYEVN KaTnyopia (asset class) utrd e¢ETaon.

H ev AOyw e@appuoyn gival dpapaTik@ dIaQOPETIKA ATTO EKEIVN KATA TNV OTToiA
Ol TTPOCBIOPICTIOKOI TTAPAYOVTES TTPOCOIOPICOVTAl OTATIOTIKWG HEOW TNG
Factor analysis ue8ddou, A HEOW TNG UTTOKEIMEVIKAG ETTIAOYAG
MOKPOOIKOVOUIKWY TTAPAyOVTWYV Ol OTTOI0I KOTA TOUG £PEUVNTEG ETTNPEACOUV TIG
ATTOOOO0EIG TWV TTEPIOUCIOKWY OTOIXEIWV TOU OUYKEKPIUEVOU asset class.

Ev ouvexeia eTmXeEIpEiTAI N KATAOKEU Proxy Xapo@uUAaQKiwy Ta OTToia pigouvTal
TIG TTAPATNPOUMEVEG TINEG TWV ETTIAEXBEVTWV JOKPOTTOPAYOVTWV.
XapOKTNPIOTIKEG PEAETEG ETTI TWV TTAPATTAVW HMEBOAOYIWY OTTWG ON £XEI
ava@epOei kal avaAuBei, gival ekeivn Twv epeuvnTwyv Lehnmann & Modest
(1988) ka1 Twv Huberman, Kandel & Stambaugh (1987) avTioToixwc.

Tutmké TTapdderypa eQappoynS TNG v Adyw peBodoAoyiag gival Kai n
MovTeAoTroinon katd Fama & French (1993), cUpgwva pe Tnv otroia
KATOOKEUAOTNKE POVTEAO ETTEEHYNONG TWV ATTOOOCEWY TOOO TWV OPOASYWYV ,
000 KAl TWV PJETOXWYV, TO OTTOI0 OEV XPNOIKMOTIOIOUCE TIG IOTOPIKEG ATTOOOTEIG
€vOGg KaAwg diagopoTroinuévou proxy market portfolio, aAAG TIG atTOdOOEIG
EVAANQKTIKWVY XAPTOPUAQKiWY T OTToia JIoUVTal HECW TWV ATTOOOCEWY TOUG,
TIG ONMAVTIKOTEPOUG KATA TOUG EPEUVNTES TTPOCDIOPIOTIKOUG TTAPAYOVTEG.

Katd toug Fama & French 1a ev Adyw xapto@uAdkia doundnkav wg €nG:

1. SML: Alagpopd atmoddoewVv PETAEU XAPTOPUAQKIOU TTOU TTEPIEXEI
METOXEG ETAIPIWV XANNAAG KEQAAQIOTTOINONG PEIOV TIG ATTOBOTEIG
XOPTOQUAAKIOU TTOU TTEPIEXEI METOXEG UWNANG KEQAAAIOTTOINONG

2. HML: : Ailogpopd a1rodd00ewV PHETAEU XOPTOPUAAKIOU TTOU TTEPIEXEI
METOXEG eTAIPIWY UYNAOU BeikTn book to market peiov Tig ammoddoeig
XOPTOPUAAKIOU TTOU TTEPIEXEI METOXEG XAMNAOU deikTn book to market

3. Ala@opd atrodOCEWV PETALU TWV KUBEPVNTIKWY OJOAOYWV HOKPAG
ANkTOTNTAG, évavTl Twv Treasury Bills pye pnviaia AnktoTnTa.

(To ev AOyw TTpOoCOpOoIAdEl TO ETTITTEQO TOU time premium)
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4. Ala@opd atmoddoewyV PETAEU TWV ETAIPIKWY OPJOAOYIWV HOKPAG
ANKTOTNTAG, £VaVTI TWV KUBEPVNTIKWY OPOAOYWVY AvTIOTOIXOU
ANKTOTNTAG. (TO £V AOYyW TTPpOocOouoIdlel To eTTiTTedo Tou market risk
premium)

MapatnpoUue TTWG Ol TTAPATTAVW TTPOCdIOPICTIKOI TTapdyovTes AauBdavouy
TIMEG HEOW TWV ATTOOOCEWYV OUYKEKPIUEVNG OUAdOG asset class, eite yéow
d1apopdg aTrodOCEWYV. 2Tn OEUTEPN TTEPITITWON, YIO TN KATNYOPIa EKEivVN Ol
ATTOOOCEIG TIG OTTOIAG XPNOIYOTIOIOUVTAI VIO TNV TTPAEN TG OPAIPETEWG,
MTTOPEI TTOIOTIKA VA VONBoUV w¢ atrodOOEIG TTEPIOUCIOKWY OTOIXEIWV TA OTTOIA
dlakpatoupue short.

H Baoikn €1d01T016¢ dlagopd TnG povreAoTroinong katd Fama & French givai
TO YEYOVOGS TTWG OIANOPPWONKAV proxy XapTOQUAGKIA T OTTOIO hIJoUvTal TN
OUMTTEPIPOPE TWV TTPOAVAPEPBEVTWV ETAIPIKWY XAPKTAPIOTIKWYV (market size
kal book to market ratio). 210 povréAo katd Sharpe et TTapadeiyuaTti To
ETAIPIKO XOPAKTNPIOTIKO TNS Ayopaiag KepaAaiotroinong XpnoiuoTroiftnke
cava (yia Tnv akpifeia o uaoikog AoydpiBuog NS Ayopaiag KepaAaiotroinong)
Kal ev ouvexeia mpoodlopioTnkav ol ouvTeAeoTEG bij (first pass regression) kai
Aj (cross sectional). H Baoikr] TTo10TIKA dlagopd TnG PEBOdoU kKaTtd Fama &
French €ival T0 yeyovog TTwG HETETPEWAV TN UETPOUMEVN TIUA TOU
TTapATnEoUuEVoU Ayopaiou peyEBoug 0€ aTTOd00N Proxy XapToQUAOKIou,
ETTITUYXAVOVTOG PE TOV EUPECO AUTO TPOTTO AUTO va CUAAGRBOUV Ty £TTidpacn
TOU TTAPAyoVTa ETTi TWV ATTOBOCEWV TOU UTTO agloAdynon asset class.
Emmpoobeta n ev AOyw peBodoAoyia ETTETPEWYE OTOUG EPEUVNTEG VO
€100yAyouV TIG ATTOOOCEIG TWV MImic XapTOQUAAKiwv oTnv return generating
equation kai ev ouvexeia va uhotroiioouv peBddoug TTaAivopounong 1600 o€
mpwrTo (first pass — time series) 600 kal oe deUTEPO £TTITTEDO (Second pass —
cross section).

Katd tnv diadikacia epappoyns TG HEBOGdoU £TTi Xpovooeipwy dedopévwy, Ol
gpeuvnTEG NAevEQV TO KATA TTOCOV 01 oTaBEPOi dpoIl TG second pass - Cross
sectional regression of excess returns time series, €ival oTATIOTIKWG
ONMAVTIKOi (ONUAvTIKG SIa@OPETIKOI TOU PINdEVOG).

KaTtéAn&av oTo ouuTrépacua TTwg TTPAYMaTI Ta v Adyw intercepts, gival pn
OTATIOTIKWGS ONPAVTIKA, aKPIBWGS OTTWG opilel N Bewpia APT, cupewva e
TOUG TTEPIOPIOHUOUG TTOU BETEI AVAPOPIKA PE CUVONKES ATTOOOCEWV OI OTTOIEG
oev emiTpéTTOUV arbitrage opportunities KATTOIWY PETOXWV EvaAvTl KATTOIWV
GAAWV. H &g eTECNYNUATIKY IKOVOTNTA TOU JOVTEAOU , CUMPWVA E TOV
OIAUOPPOUNPEVO GUVTEAEDTH) TTPOCOIOPIOUOU ATAV APKOUVTWG IKAVOTTOINTIKH.

H AekTIKA aTTOTUTTWON TNG CUUTTEPACUATOAOYIAG TwV epeuvnTwy Fama &
French €xel KuploAekTIKG wg akoAoUBwG:
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‘At a minimum, our results show that five factors do a good job explaining:

e Common variations in Bond and Stock returns
e Cross section of average returns

Multifactor Models against CAPM:

H BepeAiwon evog povTéAou To 0TToio ouvuTToAoYiCel SUO 1) KAl TTEPICOOTEPOUG
TTPOOdIOPIOTIKOUG TTAPAYOVTEG KATA TNV return generating process; 0ev
atroTeAEi UTTOOEON N OTTOIA KATA AVAYKN EVAVTIWVETAI TNG BATIKNG HOPPHG TOU
CAPM katd Sharpe — Lintner — Mossin, n otroia Aappaver uttéyiv t1ng uévo
Mia eTridpaon, dnAadn ekeivn Tnv £Tidpacn Tng Ayopd.

H atmmAouoTepn TTEQITITWON KATA TNV OTT0ia 01 dUO HEBOBOAOYIKEG TTPOCEYYIOEIG
gival JETOEU TWV CUPPATEG gival ekeivn oTnv oTroia ) return generating
process didetal atod 1o Single Index Model, wg akoAouBwg:

Ri = a; + ﬁLRm + &l (110)

Edv vpiotatal otabepo risk free rate , TOTE 0T TTEPITITWON AUTH N
avapevopevn atmodoaon Tou TTEPIOUCIaKOU oTolxeiou (asset or portfolio), dideTal
atro Tov yevikd TutTo CAPM katd Sharpe — Lintner — Mossin:

ﬁi = er + ﬁi(ﬁm - er) + & (111)

To epwTNUA TO OTTOI0 £V CUVEXEIA YUOIOAOYIKA EYEIPETAI Eival TO KATA TTOOOV N
UTTapén TTEPICOOTEPWY TOU VOGS TTPOCDIOPICTIKWY TTAPAYOVTWY, dnNUIOUPYEI
TTpoBARpaTa oupBardTnTag HETAEU TWV dUO povTéAwv: Tou CAPM kai Tou
TTOAUTTOPAYOVTIKOU JOVTEAOU EKTTOPEUOUEVOU OTTO TN YEVIKI BEWwpnon KaTd
ART. H yevikr] arrdvtnon €ival TTwg € YEVIKEC YPAPUES Oev TIDETAN BEUQ
acupBatétnTag peTagu Tou uloBeToupevou APT povtéAou kai Tou CAPM otnv
atTAf} op@r) Tou, 6TTwWG dnAadn diatuttwlnke atrd Toug Sharpe — Lintner —
Mossin. H Baoiki ere€iynon 1ng v Adyw Bewprocwg epi cupBatdtnTag
EKTTOPEVETAI ATTO TO Yeyovog TTwG To Single factor CAPM, dev TTpoUTTOBETE
KATA avaykn w¢ Hovadikni TTNyA CUVHETARANTOTNTAG METALU TWV ATTOOOCEWY,
TIG aTT0000EIC TNG AYopPdG.
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Mo ouykekpipéva, ag BewprooupEe Eva TTOAUTTAPAYOVTIKO JOVTEAO, BUO
TTPOCBIOPIOTIKWY TTAPAYOVTWY, N £¢icwaon Tou otroiou dideTal atrd Tn
TTaPaKATW £&icwon:

R, = a;+ Buli + Pl + e (112)

O1 TTpocdlopIoTIKOi TTOPAYOVTEG |1 Kal I, evdéxeTal va gival industry indexes,
sector indexes, 4 macroeconomic indexes, o1 0TT0i0I BEWPOUUE TTWG
eTnpeddouv TIG ATTOdOOCEIC. ZTO onueio auTd emPAAAeTal BeRaiwg va
onNPEIWBE ek vEou n Baciki uTtdBeon TNG £v Adyw Bewpnong, CUPPWVA JE TV
OTTOIq, 01 £V AOYW ETTIAEYOUEVOI TTPOCOIOPIOTIKOI TTAPAyovTEG |1 Kal Iy,
ouAauBdvouv To UVOAO TNG CUVBIAKUPAVONG PETAEU TWV ATTODOCEWY TWV
securities. Mg d1I0@OpPETIKG aAAG I000UVOua AGYIa QUTO CNUAIVEL:

E(eie)) =0 (113)

2Uh@wva pe TN APT Bewpnon, uttd TG uttdp&ewg risk free rate, n
AVAPEVONEVN OTTODOCN TOU | TTEPIOUCIOKOU aTolXEiou dideTal TTO TOV TUTTO:

Ri= Ryp+ Bt + Piaky + ¢ (114)

O1 Tigég TV Bit Kai Biz, TTpoodiopifovral atrd T first pass regression , evw ol
TIMEG TWV Aq Kai Ap, TTpoadiopifovTal atrd Tnv second pass (cross sectional)
regression equation.

ZUp@wva pe TN peBodoAoyia Twv Roll & Ross kai utrd Tng TpoUTToB£0eWwg
TTWG TO YEVIKO PovTéAO 100ppoTriag eival To CAPM, 10 oTroio dev 10xUel pévo
yla gePovwpéva securities aAAG Kal yia XapTOQUAGKIA, Ol TIMEG TWV
OUVTEAECTWY Aq KaI Ap, TTPOKUTITOUV aTTO TIG UTTEPRAANOUCES aTTOBOOEIG
XAPTOPUAQKiOU TO OTT0IO EpPAViCEl B i00 PE TN pOVAdA ETTi TOU
TTPOCdIoPIOTIKOU TTapdyovTa utrd agloAdynon Kai undév Evavti Tou GuvOAou
TWV UTTOAOITTWV TTPOCBIOPICTIKWY TTAPAYOVTWV.

Y116 TnG TTpouTttoBécewg TTwg To CAPM cival To general equilibrium mobel,
TTPOKUTITEI OTI:
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A= Bu (Em - er) => P = (Em —Ry) /M (115)

Ay = Paz (Em - er) => Pz = (Em = Ryp)/A; (116)

AvTtikaBioTwvtag TIG e¢lowoelg (115) & (116), otnv egiowon (114), n e§iowon
Tou Bacikou povréAou CAPM diapop@wveTal WG akoAOUBwG:

Ri = Ry + (BuuPas + BiBaz)(Rm — Rep) + & (117)

2uykpivovtag Tig e€lowaoelg (111) kai (117), TTPOKUTITEI OTI:

Bi = (BirPar + BizBaz) (118)

Y116 TNG TTapatravw Bewpnoewg, n pop@r Tou CAPM katd Sharpe — Lintner —
Mossin gival aTTOAUTWG cupBartr JeE TN TTOAUTTapayovTikr Bewpnon katd APT,
QAVECAPTATWG TTOIOTNTAG ) TTOOOTNTAG TWV. TIPOCBIOPICTIKWY TTAPAYOVTWV.

Eupabuvovrtag Aiyo TTapatrdvw oTov TTapatTdvw cUAAoyIoud, dv KaTd T
dladikaoia epapuoyns Twv Roll & Ross, TTpokuyel TTwWG TTEPICTATEPOI TOU EVOG
OUVTEAEOTEG Aj, €ival OTATIOTIKWG ONUAVTIKOi, dNAadr) OTATIOTIKWS dIAQOPETIKOI
TOU PNOEVOG, TO £V AOYW BEV ATTOTEAEI OTOIXEIOBETNON aTTOPPIYNG TOu Single
Factor CAPM. INa va odnynBouue o€ atroppiwn Evavti Tou CAPM Ba tTpéTrel
ETTITTPOCOETWG Ol CUVTEAEDTEG Ajs VO EiVAI OTATIOTIKWG BIOPOPETIKOi TOU

Tapdyovia B (Rm = Ryf).

KaraAnkKrika, gival eEQAIPETIKA T10AVO TTEPICTOTEPOI TOU EVOC TTAPAYOVTEC
va ETEEnyouv Tn ouvoIlaKkuuavaon Twy arrodogswy perau Twy securities
kair guvaua ro Single factor CAPM va gival og mARpn ioxu.
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Recapitulation:

Agev xwpd apeiBoAia Twg n Bewpnon katd APT atroTeAei yia eEQIPETIKA
eEATTIOOQOPO TTPOCTTABEIN TTEPIYPAPNG TWV ETTIOPATEWV ETTI TWV ATTOOOTEWYV,
mTépav TNG atmAng TTpooeyyiocews katd CAPM. O1 yeAéteg TTOoU €11EENYRONCAV
otnv dvwBev avaokdTtnon BIBAIoypagiag, eviote XpnaoiyoTtrololocav oUVOAO
MOKPO — OIKOVOMIKWV PETABANTWYV ,EVIOTE Proxy XapTOoQUAAKIO Ta OTTOIx
ETTIXEIPOUV VA TTPOCOUOIACOUV HE TIC ATTODOCEIS TWV TIG TTPOAVAPEPDEITES
EMOPACEIC ETTI TWV ATTOOOCEWYV. Z€ KABE TTEPITITWOT, O HEAETEG AUTEG
KaTtéAngav oTo CUPTTEPACHA TTWG OI TTaPATTAVW E£TIOPATEIS KPiVOVTal
OTATIOTIKWG ONUAVTIKEG, 0ONYOUV O 0€ DIAPOPETIKA TIMOASYNON TWV
TTEPIOUCIAKWY OTOIXEIWV 0€ oxéon Pe TN TIHoASynon kata CAPM.

E€aipeTikO onueio TTPOCOXAG ATTOTEAEI TO YEYOVOG TTWGS TA TTAPATTAVW
eupnuara, dgv oToixelobeTouv amoppiwn Tou CAPM évavri karroiou APT
MOVTEAOU, DIOTI OTTWG EKTEVWDG EXOUUE AVAPEPEI KATA TAV AVOOKOTINON TNG
BiBAIoypagiag, ugioTartal To TTPOBANPA TOU ATTOTEAECUATIKOU TTPOCDIOPICOU
Tou proxy market xaptoguAakiou Tng Ayopds. YTTO auThG TNG TTPOCEYYIOEWG N
residual market emmidpaon o€ cuvduaCPO Pe TNV ETTIOPACT TNG KUPIWG
ouvioTwoag Tou CAPM povTéAou, OTnv ouaia PTTOPEi va atToTEAETE! [ia
ECAIPETIKA ATTOTEAEOUATIKI) TTPOCEYYION TNG OUVOAIKNG KOl TTPAYUATIKNG AAAG
QUOTUXWG MN TTAPATNPNOIUNG ETIOPACEWS TNG AYopdag £TTi TwV ATTOOOCEWV
TwV securities.

Qg ek ToUuTOU N agia TNG APT Bewproewg Kal Twv eTTAKOAOUBWV
TTOAUTTOPAYOVTIKWY PJOVTEAWY TTOU OTNPICOVTAl ETTI QUTAG, €XEI VO KAVEI JE TN
duvaToTNTA TTOU TTAPACXElI OTOUG ETTEVOUTEG VA ETTIMEPICOUV TOV CUOTNMIKO
KivOUVO 0€ OUVIOTWOEG KO- KATA TTEPITITWON VA TTPooTATEUOOUV 1) va
oToIXNMUATIOOUV , évavT aTTOAUTA EEKABAPWY KAl CUYKEKPIPMEVWIV HOPPUV
ouoTNMIKOU KIVOUVOU.

Model Methodelogy in Reviewing CAPM against APT models:

Mpokelpévou TEAIKWG va ouoTabei peBodoAoyia, cup@wva Pe TNV oTroia Ba
KATOOKEUAOTEN Kal CUVAPQ EAeYXOEi TO 0100NTTOTE JOVTEAO I00PPOTTIOG TNG
Ayopdg 10 otToio oTNPIfeTal 0TV YeVIKA Bewpia APT, 6a akoAouBricouue Ta
akOAouBa BriuaTta :

2.€ TTPONYOUNEVO ONUEIO TNG BEWPNTIKAG AVAOKOTTACEWG EIXAUE AVAPEPEI TTWG
n linear return generating process €vog 010dATTOTE security, wg ouvapTnon
Twv €TTIAEXBEVTWY Indexes , €xel TNV akdAoubn popen:
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Ri = q; + bi111 + bi212 + ... + bl]I] + e; (119)

H karaokeur f n TMAoOYr Twv TTPOCBIOPICTIKWY TTAPAYOVTWYV |; TTPETTEN va
TETOIO WOTE :

E(L)=0,vj=1,..] (120)

O ouvduopog Twy (119) & (120), pag odnyei oTo akdAouBo atroTEAEouA:
E(Rl)= al,Vl=1,,n (121)

A6 TNV epappoyn &€ TNG Bewpiag emmTTAéov yvwpilouue TTwg N second pass
regression (cross sectionial regression), pag 6id€l TNV akdAoubn eCicwaon:

Ei - er = /11bi1 + AZbiZ + ...+ ;{]bl] + n, (122)

KaTtaAnkTIKd 0 ouvOuoudg Twy e€lowocwyv (119) , (121) & (122), yag didel Tnv
akOAoubn KaTaANnKTIK return generating egiowon:

Ri = er + Albil + /12bi2 + ... + A]bl] +bi111 + biZIZ + ...+ bUI] + €; (123)

OTr0U:

b;j : H ovotnuuk evacnaoia tov security i emi tov mpoadiopiotikol Tapayovia j (124)
AjH aéia tov j mpoobiopioticol Ttapayovia (125)

b;ijAj: H a&la Tov premium n omola npémel va wpootebel kata ) Siadicaocia TipoAdynong
TV arod00ewV Tov i security ,Adyw tn¢ ekBéagews Tov atnv enidpaon tov j factor
ue evaiobnoia bij (126)
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O1 gpeuvnTég Elton, Gruber, et al (2011), epdpuocav Tnv pebodoAoyia kKatd
Burmeister, Roll & Ross (1994) kai kaBopioav Toug akdAouBoug
TTPOCOIOPIOTIKOUG TTAPAYOVTEG:

I1 : unexpected change in inflation

12 : unexpected change in aggregate sales

: unexpected change in oil prices

14 : the return in S&P 500 composite index, constructed to be
orthogonal to all other influences

BN =
w

EmmmAéov Twv TTapattdvw utréBecav TTwg N TTApAPETPOG KIVOUVOU n OTToid
atrodidovTav OTIG METABOAEG TWV TINWV TOU TTETPEAdioU, AduBave unvOEeVIKA
TIUA, O61TEP onudivel Az = 0. AuTA akpIBwg gival Kal N Bacikr) diagopd o€ aXEon
ME TNV apXIKN MEAETN, N OTTOIO APEVOS UEV DeV TTEPIEAGUBAVE ETTIOPATEIG
OQEINOUEVEG OTNV PETABOAN TWV TIHWYV TOU TTETPEAQIOU, apeTEPOU OE eV
TTEPIEIXE KavEVAV TTAPAYOVTA INBEVIKAG TIMOAOYACEWG. Agia UTTEVOUNIoEWS
OTO Onueio auTo eival kal n épeuva Twv Salomon Brothers n otroia evwpitepa
gixe TTapatedei Kal n oTToia Ogv TTEPIEIXE TIC EMOPACEIG TOU £V AOYW oil index
€TTi TV peToxwv Tou S&P 500 composite index, TTapOAo TToU €ixe CaPUWIG
TTPOCBIOPIOTEI N OTATIOTIKWG ONUAVTIKA ETTIOPACH TOU ETTi EI0NYHEVWV
METOXWV 0TO XpnuaTioThplo TnG latmwviag, Tou Hvwpuévou BaolAgiou, Tng
"epuaviag kal TNG MaAAiag

Emopévwg n e€iowaon Tou povTéAOU EAABE TEAIKWG TN HOPY :

Ri — er = Albil + /12bi2 + /‘l4bi4 + billl + biZIZ + bi3l3 + bi414- + €; (127)

O1 TINEG TWV OUVTEAEDSTWV A , TTPOCBIOPIOTNKAV WG AKOAOUBWCG :

AN =-4,32
A2 =1,49
A3 = 3,96

Eidikwg yia 11 atmmoddoeig Tou composite index S&P 500 , o1 TIuég Twv
OUVTEAEOTWV bjj, TTIPOOBIOPICTNKAV WG AKOAOUBWG :

Dissertation



Page 176 of 268

Factor b A (bxA) %
Inflation -0.37 -4.32 1.59 %
Sales growth 1.71 1.49 254 %

Oil prices 0.00 0.00 0.00 %
Market 1.00 3.96 3.96 %
Expected

?:::ess returns 8,09 %
S&P 500

Mivakac 18: Contribution to S&P 500 Expected Excess returns

Ta oToIXEia TOU TTAPATTAVW TTIVOKA KAOTAOEIKVUOUV TTWE N OVOUEVOUEVN
excess return Tou composite index S&P 500 (dnAadh n ardédoon TTavw aTrod
atro 10 riskless rate) eival TNg TGgewg Tou 8,09%. ETTpOdcBeTa 0
TTPOOdIOPIOTIKOG TTapdyovTag Tou Sales growth , ouvelo@épel 1o 2,54% auTng
f Tooo0T6 31,4% TNG OUVOAIKAG AVAUEVONEVNG excess aTTddoong.

AvdaAoyn popery avaAuong UTTOPEI va TTPAYMOTOTTOINGEN yIa OTTOIOOATTOTE
XOPTOQUAAKIO 1) yia OTTOIAOATTOTE PETOXH. M0 CUYKEKPIPEVA Ol EPEUVNTEG
TTpaypartotroinoav TV ev AOyw YEBOOOAOYIa ETTI EKEIVIWIV TWV PHETOXWYV TOU
composite index S&P 500, o1-otoieg eppavifouv pubuod avaTTugng
MEYOAAUTEPO TOU PEOOU OPOU TOU OEIKTN.

Ta euprjpaTa £€0UvV WG AKOAOUBWG:

Factor b A (bxA) %
Inflation -0.50 -4.32 216 %
Sales growth 2.75 1.49 4.10 %

Oil prices -1.00 0.00 0.00 %
Market 1.30 3.96 515 %
Expected

fe;(rcess returns 11.41 %

Growth Stocks

MNivakag 19:
Contribution to Growth Stocks Portfolio Expected Excess returns
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Exeivo TO 01T0i0 KAVEIG TTAPATNPEI AUETA Eival TO YEYOVOGS TTWG, N
QVAPEVOUEVN excess atmodoon Twv growth stocks diapopewnke oto 11,41%
onAadni uwnAoTepa Tou 8,09% Tou SEIKTN , KATI TO OTTOIO YEVIKWG ATAV
QVAUEVOMEVO.

ETTiTTA€0V TTOPATAPOUUE TTWG OI ETTIHEPOUG TTPOCOIOPIOTIKOI TTAPAYOVTEG,
EXOUV DIAQOPETIKI ATTOAUTN OAAG KAl OXETIKA €TTiIOpACN ETTi TWV
QVAMEVOUEVWY excess atTodO0EwWV TOU OUYKEKPIPEVOU asset class Twv growth
stocks. ETTi TTapadeiyuaTi n ouveiopopd TwV TTWANCEWY dIaPOPPWONKE OTO
4,10% €vavTl 2,54% Tou O€iKTN, JE OXETIKO TTOOOOTO CUVEITYOPAS 35,9%
évavtl 31,4% Tou BeiKTn.

"eEvIKOTEPA TTAPATNPOUNE TTWG KAl OTOUG UTTOAOITTOUG TTPOCOIOPICTIKOUG
TTOPAYOVTEG TA OXETIKA TTOCOOTA EU@avifovTal aunuéva, UTTodNAWvVOVTag
KATA TNV TTOIOTIKA TwV gpunveia TTwg ol growth stocks cival TToAU
TTEPICOTOTEPEG EUAICONTEG OTO OUVOAO TWV PEAETOUMEVWV TTPOCDIOPICTIKWV
TTAPAYOVTWY EVAVTI TWV UTTOAOITTWYV PMETOXWYV TOU OEIKTN, YEYOVOG TO OTTOI0
odnyei og uYPnAOTEPES ATTOOOOEIC EVAVTI TWV. UTTOAOITTWV PJETOXWYV, BOBEVTWV
TWV €V AOYW ONPAVTIKWY TTPOCOIOPIOTIKWY ETTIOPACEWV.
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Econometric Views and Analysis:

Agev xwpd apeiBoAia Twg 1o povtEAo CAPM gival éva eCalpeTIKA XpAOIKNO
EPYOAEIO, ava@opIKa PE TNV ppNnVveia Kal TTPORBAEWN TwV ATTOOOCEWV TWV
METOXWV KAl CUVAQPWYV TTEPIOUCIOKWY OTOIXEIwV. MNapdAa autd n IKavoTnTa TOU
va TTPORAEWEl PE ao@AAEIa TIG ATTOBOCEIS €ival OXETIKA TTEPIOPICUEVN , TTAPOTI
ETTITUYXGVEI OPKETA UYNAG CUVTEAEDTH TTPOadiopiopol R? TNG TALEWS TOU
85%. Mg dia@opeTikd aAAd iIcoduvapa Adyia, péow Tou povrédou CAPM
eTTEENYOUNE TO 85% TNG METABANTOTNTAG TWV ATTODOCEWY TWV HETOXWV , AOYyW
TNG EKBECEWG AUTWYV OTOV CUCTNMIKO Kal un d1a¢QOpOTTOINCIKO KivOuvo TNG
Ayopdg. ATt TNV GAAN OpwWG £va onPavTiKo 15% TTapauével un €TTEENYROIYO
aTTO TO MOVTEAO, YEYOVOG TO OTTOI0 KaBIOTA aTTOAUTWG AOYIKK TN TTPOCoTTdBEI
TWV EPEUVNTWYV VA TTPOCOIOPICOUV Kal AAAOUG TTAPAYOVTEG TTEPAV TOU
OuCTNUIKOU KIVOUVoU TnG Ayopdc.

O1 epeuvntég Eugene Fama kai Ken French , katéAn&av otnv OXETIKA Twv
£PEUVA TTWG EKEIVOI OI TTPOODIOPIOTIKOI TTAPAYOVTEG Ol OTTOIOI KPIVOVTAI WG
OTATIOTIKWGS CNPAVTIKOI KAl XPAOIKWOI OTAV ETTAUENCN TNG ETTECNYNUATIKAG KAl
TIPORAETITIKAG IKAVOTNTAG TOU JOVTEAOU |, €ival ol akOAouBoil :

e Size Factor:

O mrapdayovTag Tou PHEYEBOUGS , TIPOCOUOIWVETAI OTTO TIG ATTOOOCEIG TOU
mimic xapto@uAdkiou SMB, Ta apxIK& TOU OTTOioU onuaivouv

‘Small cap minus Big cap’, uttodnAwvovtag Tnv dIa@opd Twv
ATTOOOCEWY PETAGU PETOXWV XAMNAAG EVAVTI JETOXWYV UWNARG
Ke@aAalotToinong. O OUYKEKPIUEVOGS TTAPAYWVY TTOIOTIKA EKPPACEl TNV
¢€kBeon TNG a1rdd00NC TNG METOXNG OTO ETAIPIKO XOPAKTNPIOTIKO TNG
KEPAAQIOTTOINGNG KAl TTOCOTIKA KaBopilel TNV euaiodnaia NG armddoong
TNG METOXNG OTO €V AOYW ETAIPIKO XAPAKTNPIOTIKO KAl WG €K TOUTOU
KaBopilel Kal To UYOG TOU OXETIKOU premium TToU ATTAITEITAI VO DOBEi
OTOUG ETTEVOUTEG, TTPOKEINEVOU va avaAdBouv Tov eTITTAEOV KivOuvo
KATOXNG METOXWV XOUNANG KEQAAQIOTTOINONG, £VAVTI HETOXWV UYWNANG
KEPAAQIOTTOINONG.

To ev AOyw Bewpeital aTTOAUTWG AoyIKO OEDOUEVOU TOU YEYOVOTOG TTWG
ol €ETaIpieC XauNARGS kepaAaliotroinong BewpouvTal o euTTabEic Kal dpa
MO AOTOBEIG EVAVTI TWV OIKOVOUIKWY YEYOVOTWY , Adyw Tou XaunAou
BaBuou d1a@opoTToinaNnG TWV ETTIXEIPNMATIKWY TOUS dPacTNPIOTATWY.
2€ OXETIKN TwV £€peuva ol Fama & French katédeiav mwg o eTA010G
I0TOPIKOC PETOG OPpOG Tou ev AOyw factor diapoppwveral ato 3,3%
METALU TwV TV July 1926 — July 2002, n &€ iy autou oTnv TTapouca
XPOoVIKN TTEpiodo TipdTal Trepitrou 010 1,5 % — 2%.
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Value Factor:

O ev Aoyw trapdayovtag Aappavel atro Toug epeuvnTéG Fama & French
TNV KWAIKN ovopacia HML, até ta apxikd ‘High B/M minus Low B/M’
TA OTTOI EPpUNVEUOVTAI WG N d1aPOPA ATTOdOONG HETOXWV UWNAAG
EvavTl XapunAng agiog oTo TaIpikO XapakTnpIoTIKO ‘Book Value per
Share to Market Value per Share’ kal TTOI0TIKWS KaBopifouv Tnyv
evaioBbnaia Tng amédoong TNG METOXNG OTO UEYEBOG TOU €v AGYw ratio.
MoooTikd kabopilel To UYOG Tou risk premium TO OTTOIO ATTAITEITAI VA
AGBouV oI ETTEVOUTEG TTPOKEIMEVOU VA OIOKPATACOUV PJETOXES UWNAOU
B/M ratio, o1 o1T0ic¢ BewpouvTal atro TRV ayopd WG UTTOTIMNKEVEG
METOXEG. To TTapATTAVW EVEXEI TNV AKOAOUON £TTEVOUTIKN AOYIKN :

H eTaipia ota TpwTta TNG BAMATA KAl TTPOTOU KATAOTEI IKAVA YIa TO
TpwTo [nitial Public Offering (IPO) , amTaITEITAI VA ATTOKTHOEl IKAVO
Kpiolgo péyeBog Ayopaiag Agiag, yeyovog To OTTOI0 I00dUVANA ONUAIVEI
XauNAG B/M ratio, e€qitiag Twv TTPOOTITIKWV. AVATTTUENGS KAl EAAOVTIKAG
kepdoopiag TTou N Ayopd avayvwpidel oe autAv. Eav opwg apyotepa
Kal TTPpoQavwe PETA To TTpoavagepBév IPO, 1o B/M ratio Tng
ETTIXEIPNONG augnOei, auTd TTOIOTIKA ICOOUVAUET UE XOUNAN EKTIUNON €K
MEPOUG TNG AYOopPAs ava@opIKA UE TIG HEAAOVTIKEG TTPOOTITIKEG
KEPOOPOPIAG KAl AVATITUENG TNG ETTIXEIPNOEWGS Kal Apa PUE avaAnyn K
MEPOUG TOU ETTEVOUTH) UYNAOU ETTEVOUTIKOU KIVOUVOU O OTTOIOG OPEIAEI
va apol@Bei péow oxeTikoU risk premium, 6TTwg TO €V AOYyw eKQPALETAI
Kal kaBopileTal atrd TRV amédocn Tou mimic XxapTo@uAakiou HML

MpakTiK& TO €V AOYW 1I000UVOUET JE AVAYVWPIOT TNG METOXNG WG
UTTEPTIMNMEVNG.

O1 gpeuvntég Fama & French kaBopioav Tov £Tr010 I0TOPIKO PECO OPO
Tou €v Adyw TTapéyovta 010 5,1% peTagu Twyv eTwyv 1926 — 2002, o &¢
onMEPIVOG TOU TTPOCOIOPICPOG KabBopileTal ueTagu 3,5% - 4%.

H xprion Twv mmapatrdvw mimic xapToQuAakiwy, alénoe onuavTIKa Kai Tov
ouva@r ouvteAeaTr] TTPOCBIOPICHOU, aTTd TO 85% TOou atTAou povrélou CAPM
010 95%. EmITTPO0BETWG N XPrion Tou JOovTEAOU TwV 3 TTPOCOIOPIOTKWV
TTapayoviwy katd Fama & French, §idel Tnv duvatdtnTa 0TOUG ETTEVOUTEG VA
TTPAgouv eAeyxOuEVa Ta akOAouba :

Aidkpion Tou KIvOUVOU O€ TPEIG OUVIOTWOEG, (CUOTNUIKOG KivOUVOg
Ayopdg, Size risk, Value risk) kai duvatdtnta pubpiong TG BEATIOTNG
ETTEVOUTIKAG OTPATNYIKAG, OTA TTAQICIO TNG ETTIAEKTIKAG €KBEONG OTNV
KATaAANAGTEPN Kal KATA TTEPITITWON TTAEOV ETTIOUUNTH ETTEVOUTIKA,
Mop®n KIvOUvoU
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e EAeyxouevog TTpoadloplouds TNG TTPAYUATIKAS atmédoong Twy fund
managers, ava@opIikAd ue 1o selection ability TTou o1 ev Adyw
emoeIkvUouv. Mo ouykkepIgéva Kal oTa TTAaiola Tou poviéAou CAPM, o
ouvTeAeoTNG alpha cuvdeéeTal e 1o selection ability Tou fund manager.
O¢eTIKO KAl OTATIOTIKG oNUavTiko alpha onuaivel Twg o fund manager
emodeIkvUEl selection ability kal wg €k ToUTOU €1I0QEPEI 0% OTNV
atrodoon XapToQUAaKiou, EvavTl 0l100nTToTE AAAOU XapPTOQUAAKIOU JE
avTioToIXN TIMM OUVTEAEOTH beta. 2Tnv mepiTrTwon Tou three factor
model dpwg N ev Adyw selection ability (uttd Tn TTPOUTTGOEON TTWG
TTOPAPEVEI OTATIOTIKA CNPAVTIKI KAl Apa OTATIOTIKA OIOQOPETIKY) TOU
MNOEVOQ) pelvETAl OPACTIKA OIOTI GNPAVTIKI TTOOO0TWON AUTAG
ATTOOEIKVUETAI TTWG ATTOdIOETAI OTNV £KBEON TWV ATTOOOCEWYV OTIG
EMOPACEIC TWV TTapayovTwy Size kai Value risk.

EmtAéov va onpeiwBei TTwg Ta betas peTagl Twv yovréAwv dilagépouy,
01011 oTnv TrepiTTTwon Tou CAPM ol kivouvol Size risk kai Value risk,
EVEXOVTAI KAl WG EK TOUTOU TTEPITTAEKOVTAI JE TO CUOTNMIKO KivOuvo
Ayopdg, Tn OTIYUA KATA TRV OTT0ia OTO PoVvTéAD Twv Fama & French,
€ival @avepwe Kal EKABAPA DIAKEKPIUMUEVOL.

Analysis Scope & Sampling Methodolegy:

O kup16TEPOG 0TOXOG TNG AVOAUCEWG Eival n atTddEIgn TOU YEYOVOTOS TTWG EvVa
TTOAUTTOPAYOVTIKO JOVTEAO APT Kal dn €KEIVO TwV TPIWV TTPOCDIOPIOTIKWV
TTapayoviwy katd Fama & French, gival KAAUTEPO o€ OXEON PE TO OTTAO
MovotTapayovTiké poviého CAPM.

Mo ouykekpipéva Ba TTpooTTabAcoUPE va KATadEIGOUUE Ta akOAouBa :

e To POVTEAO TWV.TPIWY TTPOCBIOPICTIKWY TTapayovTwy Katd Fama &
French €ival ouvoANIKG oTATIOTIKA ONUAVTIKO , YIQ ETTITTEOO
onpavTikéTnTaS 5%

e O1 TTPoCdIOPIOTIKOI TTAPAYOVTEG TOU PovTEAOU (market premium ,
size premium kai value premium) €ival OTATIOTIKWG ONPAVTIKOI yia
eTTiTTEdO onuUavTIKOTNTAG 5%.

e O ouvreheoTAg TTpoadiopiopol R? (adjusted) eival KaAUTEPOG eKeivou
Tou atTAoU ypauuikou povréAou CAPM. Me S1a@opeTiKG aAA&
I008UvVapa Adyia ol ev Adyw TTPOCBIOPICTIKOI TTAPAYOVTEG TOU JOVTEAOU
Twv Fama & French , emmegnyouv peyaAuTtepo T0000TO TNG
METABANTOTNTAG TWV ATTOBOCEWY, OE OXEON KE TO TTOOOOTO TTOU
emTegnyei uOvog Tou 0 povadikdg TTapdyovTag Tou poviéAou CAPM.
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e To o@daApa exTipnong Tou povréAou Fama & French gival pikpdtepo
ekeivou Tou CAPM, €1¢ 6poug eAaXIOTOTTOINONG TOU TETPAYWVIKOU
OQAAPATOG TWV UTTOAOITTWYV TNG OXETIKAG £¢icwaong TTaAivopdunong

Mpokeipévou va TTPAEoUE Ta TTAPATTAVW AEITOUPYACANE WG AKOAOUBWG :

e AsiyuaroAnwia:

Mpayuartotroioaue delyparoAnyia atro Tnv Ayopd MeToxwyv Tou
Hvwpuévou BaaoiAgiou. Mo ouykekpipgéva AaBape deiypa atro 1o O€iKTn
FTSE UK All Index , o€ XpoVIKO BAB0G dEKAETIAG , €I OPOUS UNVIAiWV
Tapatneriocwy ( amd 01/02/2002 — 31/12/2012 1} d1a@opeTIKA AN
Ic0dUvapa 129 unviaieg TTapaTnpPnoelg ava HEToXN).

To apxik6 TTARB0G Twv peToXWV fTav 601 peTOXES , AAAG KATOTTIV TNG
EKKOBAPIoEWS AUTWYV WOTE VA TTEPIOPIOTEI OTO EAAXIOTO TO APVNTIKO
@aivouevo Tou thin trading, o TEAIKOG ApIBUOGC TWV PHETOXWY TNG MEAETNG
TTEPIOPIOTNKE OTIG 431.

Ev ouveyeia 1o ev Adyw deiypa diapoppuwbnke €ig 6pous Panel data ,
OnAadn KaTaoKeUaoTNKE Trivakag dlaoTdoews N x T , 6TTOU 0 deiKTNG
N =1, ...,431 dnAwvel TO TTAABOG TWV PETOXWV , EVW O DEIKTNG
T=1,..., 129 dnAwvel To TTARBOC TWV TTAPATNPTEWV.

2 UVOAIKA TO OEiyPa TWV TTAPATNPACEWV TWV PETOXWY , €IG OPOUG
Panel data , aviABe oTi¢ 55,599 TTapartnpnoeig.

e Market Premium

Mpokelyévou va KataokeuaoTel To market premium Tou JOVTEAOU TWV
Fama & French , A@Onoav utroyiv o akOAOUBEG TTAPAUETPOI:

o FTSE UK All index

EAR@ON deiypa Tapatnprioewy Twv Pnviaiwv atroddoewyv Tou
ocikTn FTSE UK All Index o€ BaBog dekasTiag €1 Opoug
pNvidiwy atrodooewyv (atréd 01/02/2002 — 31/12/2012). O1 ev
ASyw pnviaieg atrodO0E€Ig OTNV OUCia ouvIOTOUV TNV aTTOd00N
TOU proxy xapTto@uAakiou TNG Ayopds , CUPNPWVA UE TO HOVTEAO
kKatd Fama & French aAAd kal cUp@wva pe T Bewpnon katd
CAPM.

H 1o1opikr} atreikdvion Tou market risk premium, Kard 10 XpOVIKO
OIdoTNUA TNG MEAETNG, ATTEIKOVICETAI OKOAOUBWG, N € I0TOPIKN
péon TIUA auTAg Slapopewlnke oTo — 4,67 %.
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Market risk premium
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Mivakag 20:
lotopik arreikovion Tou UK Market Risk Premium

(2002-2012)
o Monthly Returns of UK T Bills

Ev ouvexeia kai yia 10 id10 XpoviKd BAbog, TTavra €1g 6poug
MNVIaiwv TTapatnphocwy, EAREON deiyua Twv unviaiwyv
a1mod00eWV Twv Mnviaiwv Eviékwy Mpapuatiwv Tng MeydaAng
BpeTaviag.

O1 ev AOyw a1r0d00€IG GUVIGTOUV TO ETTITOKIO JNOEVIKOU
Kivduvou (risk free rate) Tou povréAou.

TeNKWG N d1Iapopd Twv TTapaTTAvw , dnUIoUpyNCE To TTapAyovTa
Market Risk Premium (Rn — Ry) , €1 6poug unvidiwv
a1rodd0EWV Kal o€ Xpovikd BABog dekaTiag

(a1 01/02/2002 —31/12/2012).

e Size Premium:

Mpokeluévou yia TN KATAOKEUN Tou TTapdyovta Size Premium Tou
pMovTélou Twy Fama & French , ) dia@opeTikd aAAd 1I00dUvaua ToU
TTPOodIoPIOTIKOU TTapdyovTa ‘Small minus BiQ’, epyacTRKAPE WG €EAG :
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o Té&kdbe prva raparipnong Tou deiyparog , ammé 01/02/2002
€wg 31/12/2012 , uttoAoyicaue Tn péon Ayopaia
Kegpahaiotroinon (Average Market Value) yia 1o cUVOAO TOU
OciypaTog Twv 431 PeETOXWV

o Ev ouvexeia , ekeivo TO OUVOAO TWV PETOXWYV TO OTTOIO EPPAVICE
KATA TO prva PEAETNG, Ayopaia KepaAalotroinon pIKpOTEPN TNG
TTpoavaepBeiong péong Ayopaiag Ke@aAalotroinong Tou
OUVOAOU TOU OEiyaToG TWV PETOXWY, EAABE yIa EKEIVO Kal pOvov
TO UAvA TOV XapakTNPIoNO ‘Small Cap’. AIa@opeTIKA EAABE TO
xapaktnpioud ‘Big Cap’.
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Me Tov TPOTTO AUTO KaI YIa KABE prjva TTapatripnong , EXOUUE
KATAOKEUAOEI OUO XAPTOPUAAKIO ETOXWV:

- To Small Cap xapToQUAGKIO UETOX WV, TO OTTOIO TTEPIEXE! YIA
TOV OUYKEKPIPEVO PAVA MEAETNG TOU DEIYUATOG, EKEIVES T
METOXEG e Ayopaia Ke@aAaloTroinon PIKpOTEPN TG HEONG
TIUAG TOU BEIYPATOG

- To Big Cap xapToQUAQKIO LUETOXWYV, TO OTTOIO TTEPIEXEI VI
TOV OUYKEKPIPEVO PAVA PEAETNG TOU OEIYPATOG, EKEIVES TIG
METOXEG UE Ayopaia Ke@aAaloTroinon YeyaAuTepn TNG HEONG
TOU deiypaTog

H diapopd twv amrodooswy (Big Cap minus Small Cap) yia 10
0edONEVO PRVa TTAPATAPACEWY , OUVIOCTOUOE TNV ATTOd00N TOU
mimic xapto@uAakiou Small minus BigTwv Fama & French, yia
TO OUVOAO TOU XpoVIKOoU BABoUG TNG PEAETNG.

O1 atmodooelg Tou v Adyw mimic XapToQUAAKiou ,
TTpooopoldlouv 10 Size Premium twv Fama & French kai
TTPOOTEBNKAV OTO TTpoava@ePBEV ouvoAo Tou Panel Data tTwv
ATTOOOCEWY TWV HETOXWV.

H epapuoyn Twv TTapatmdvw pog odriynoe otnv akéAoubn dopun
OEiyuaTOG, AVOPOPIKA HE TN KATNYOPIOTTOINON TWV JETOXWY EIG
opoug Ayopaiag KepaAaiotroinong:

Small Cap Stocks vs. Big Cap Stocks
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Mivakac 21: Small Cap Volume vs. Big Cap Volume

O1rwg diagaiveral atrd 1o TTapaTTavw didypauuad, dIaxPoVvIKA Kal
TTPOKEIJEVOU YIA TN XPOVIKNA €KTAON TOU OEiyuaTog TNG HEAETNG, Ol
eTaIpieg XapNnAAG kepaAalotroinong atrotéAecav 10 80% Tou
ociyparog, Evavtl Tou 20% Twv PJETOXWY UWNANG
KEPAAQIOTTOINONG.
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H &¢ péon Ty Tou Size premium, Katd 10 Xpoviko Ba6og Tou
deiypaTog kal e¢aipoupévwy Twv eTwyv 2007 kai 2008 ,
diapopewlnke TTEPiTTOoU 010 0,33% .H 8¢ 1I0TOPIKA aTtTeIkdVIoN
TNG IOTOPIKAG ECENIENG TOU £V AOYW Size premium Xl WG ENAG:

Historical Size Premium
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Mivakac 22: Size premium evolution (2002 — 2012)

e Value Premium

[Mpokeipyévou yia Tn KATaoKeUn Tou Trapdayovta Value Premium TOU
povTéNou Twv Fama & French, uttoAoyicaue yia KG0e pAva HeEAETNG TOU
ociypartog, Tn péon TiuA Tou Book to Market ratio (0 oTT0i0G TTPOKUTITEI
wg 10 TTNAiKo ToU Book Value per share to Market Value per share),
OnAadn utroAoyicaue 10 Average Book to Market ratio.

Ekeiveg o1 HETOXEG 01 OTTOIEG , KATA TOV £V AOYW PAVa JEAETNG TOU
ociyuatog, ep@avicav Tiun ociktn Book to Market peyaAuTtepn Tou
TTpoavaPepBEVTOg péoou Opou, EAaBav Tov XapakTnpIiouo High B/M.
AlagpopeTikd EAaBav To xapakTnpioud Low B/M.

Me 10 TPOTTO AUTO KATAOKEUAOTNKAV Ta akOAouBa dUo XxapTOQUAAKIQ
METOXWV:

o To High B/M xapTro@UAGkKIO UETOXWYV, TO OTTOIO TTEPIEXEI EKEIVEG
TIG METOXEG ME TIUN €TTi TOU O€ikTn Book to Market ratio,
MEYAAUTEPN TOU PECOU OPOU TOu OEiyuaTog

o To Low B/M xapto@UAGKIO UETOXWV, TO OTTOIO TTEPIEXEI EKEIVEG
TIG METOXEG ME TIMN €TTi TOU deikTn Book to Market ratio
MIKPOTEPN TOU NECOU OPOU TOU OEIYHATOG

H dia@popd twv amrodooswy (High B/M minus Low B/M) yia To
0edONEVO PVa TTAPATAPACEWY , OUVIOTOUOE TNV ATTOO0CN TOU
mimic xapto@uAakiou High minus Low Twv Fama & French, yia 10
OUVOAO TOU XPOVIKOU BAB0UG TNG HEAETNG.
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O1 amoddoeIg Tou v Adyw mimic xapTo@uAakiou, TTpocouoIdlouv
10 Value Premium twv Fama & French kai TipooTé0nKav oT0
TTpoavapepBEv ouvoAo Tou Panel Data Twv ammoddoewy Twv
METOXWYV, KaBwg Kal Tou ‘Small minus Big’ xapTto@uAakiou.

H epapuoyr Twv TTapatmavw pag odriynoe otnv akdAoubn dopr)
OEiyuaTog, ava@opIiKA PE TN KATAYOPIOTTOINON TWV JETOXWY EIG
opoug Book to Market ratio:

High B/M Stocks vs. Low B/M Stocks
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Mivakac 23: High B/M Volume vs. Low B/M Volume

O1rwg diagaivetal atrd 1o TTAPATTAVW BIAYPAPHA, IAXPOVIKA KAl
TTPOKEIJEVOU YIA TN XPOVIKA £€KTAOTN TOU OEiyuaTOog TNG MEAETNG, Ol
eTaipieg XapnAou d¢iktn B/M ratio amrotéAecav 10 70% Tou
ociyparog, Evavtl Tou 30% Twv peToxwy uwnAou deiktn B/M ratio.
H &g péon miuA Tou Value premium, katd 10 Xpovikd Ba6og Tou
ociypaTog kal e€aipoupévwy Twv eTwyv 2007 kai 2008 ,
dlapopwonke TrepiTrou o1o 0% .H d¢ 10TOPIKN OTTEIKOVION TNG
OXETIKAG TOU. Agiag, €X€I WG AKOAOUBWG:

Historical Value Premium
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Mivakac 24: Value premium evolution (2002 — 2012)

Dissertation



Page 187 of 268

KaTaAnkTIKa , TO 0UVOAO Twv TTapaTtnprioswy Tou Panel data deiyparog, petd
TN TPO0BECN TWV ATTOBOCEWY TWV TTPOCIOPICTIKWY TTAPAyOvVTWY KaTd Fama
& French, aviABe oe 55,986 maparnpnoeic.

e Stock Monthly Returns:

Ta HETPA TTEPIYPAPIKAG OTATIOTIKAG YIA TIG UNVIAIEG ATTODOCEIG TWV
OUPUETEXOVTWY PETOXWYV €XOUV WG OKOAOUBWG :

20,000
Series: RETURNS
Sample 37288 41183
16,000 Observations 55599
Mean 0.004280
12,000 M Median 0.008800

Maximum 0.990700
Minimum -0.975300
8,000 ] Std. Dev. 0.101207
Skewness -0.600283
Kurtosis 11.37279

4,000

Jarque-Bera 165742.9
Probability  0.000000
0 ‘ :

L e T
-1.00 -0.75 -050 -025 0.00 0.25 050 0.75 1.00

MNivakag 25:
MéTpa Mepiypa@ikAC ZTATIOTIKAC METOXIKWV
Mnviaiwv ATTo800EWV

EmTpoo6£Twg n TIVaKOTIoINGN TWV TTPWTOYEVWYV OEOONEVWV TWV PETOXIKWV
MNVIaiwy attodd0ewV O€ TEOOEPIC BACIKES KATNYOPIES, EXEI WG OKOAOUBWG :

Tabulation of RETURNS

Included observations: 55599
Number of categories: 4

Cumulative Cumulative

Value Count Percent Count Percent

[-1, -0.5) 130 0.23 130 0.23

[-0.5, 0) 24314 43.73 24444 43.96

[0, 0.5) 31094 55.93 55538 99.89

[0.5, 1) 61 0.11 55599 100.00

Total 55599 100.00 55599 100.00
Nivakag 26:

Mvakomoinon Metoxikwv Mnvidiwv ATTodo6cewVv o& 4 KATNYOPIEC

Dissertation



e Stocks Excess Monthly Returns:
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Ta pETpa TTEPIYPAPIKAG OTATIOTIKAG YIA TIG UTTEPPBAANOUCEG PNVIAIEG
QTTOOO0EIG TWV CUHPMPETEXOVTWY PETOXWYV £XOUV WG AKOAOUBWCG :
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10,000

5,000

MNivakag 27:
MéTpa Mepiypa@IKAC ZTATIOTIKAC

Series: EXCESS
Sample 37288 41183
Observations 55599

Mean -0.043743
Median -0.039147
Maximum 0.952100
Minimum -1.027300
Std. Dev. 0.101450
Skewness -0.587933
Kurtosis 11.26738

Jarque-Bera 161543.6
Probability 0.000000

YtrepBaAAouowv MeToxikwv Mnvigiwv ATTod00ewv

EmTTpooBETwe N TvaKoTToinon Twv TTPWTOYEVWV OEQOUEVWYV TWV EXCESS
METOXIKWV PNVIAiwY atTod00EWV O€ TEOTEPIG BACIKEG KATNYOPIES, EXEI WG

QKOAOUBWG :

Tabulation of EXCESS

Included observations: 55599

Number of categories: 5

Cumulative Cumulative

Value Count Percent Count Percent
[-1.5, -1) 2 0.00 2 0.00
[-1, -0.5) 178 0.32 180 0.32
[-0.5, 0) 39830 71.64 40010 71.96
[0, 0.5) 15548 27.96 55558 99.93
[0.5, 1) 41 0.07 55599 100.00

Total 55599 100.00 55599 100.00

Nivakag 28:

Mvakotmroinon YmepBaAAouowv

MeToxiIKwvV Mnvigiwv ATTo800eWV O€ 4 KOTNYOPIEC

e Risk Free Rate:
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H xpovikn €€ENIEN TWV TIMWV TOU ETTITOKIOU PNdEVIKOU KIVOUVOU
(risk free rate), katd 10 XpOvo PEAETNG, £XEI WG AKOAOUBWG:

Risk Free Rate
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MNivakag 29:
Risk Free Rate Time Evolution (2002 -2012)

Ta pé€Tpa TTEPIYPAPIKAG OTATIOTIKAG YIA TO ETTITOKIO INOEVIKOU KIVOUVOU
(risk free rate), £xouv wg akoAOUBWG :

60
Series: RATE
Sample 2002M02 2012M10
50+ m Observations 129
40 - Mean 0.048023
Median 0.050400
Maximum 0.058200
30+ Minimum 0.032700
Std. Dev. 0.006244
20 Skewness  -0.731636
Kurtosis 2.403284
104 Jarque-Bera  13.42265
Probability 0.001217

1
0.035 0.040 0.045 0.050 0.055

Nivakag 30:
MéTpa Mepiypapikinc X1aTioTiIKAC ETiToKiou Mndevikou Kivdivou
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[Mpokelpévou yia TIG TTPWTEG dIAPOPES ETTI TWV ATTOOOCEWV TOU
ETTITOKIOU PNOEVIKOU KIVOUVOU, WOTE VA OIA0PAAIOTEI N oTACIUOTNTA TNG
ouva@OUG XPOoVvooEeIPAG EQOUEVWY, TA TTAPATTAVW CTATIOTIKA PHETPOA
SlapopPWVOVTAl WG AKOAOUBWG:

DRATE
.005

.004 -
.003
.002 -
.001 1

.000 H

-.0014

-.002

-.003+

_-004 I\\l\\\I\\\I\\\l\\III\\l\l\l\\ll\l\l\\ll\\
02 03 04 05 O6. O7 08 09 10 11 12

Mivakag 31:
15! Differences of Risk Free Rate Time Evolution (2002 — 2012)

90

Series: DRATE
80 - — Sample 2002M02 2012M10

70 Observations 128

60 Mean 0.000109
Median 0.000000
50 - Maximum 0.004147
Minimum -0.003500
404 Std. Dev. 0.001080
30 Skewness 0.338976
Kurtosis 6.988475
20
Jarque-Bera 87.29362
104 Probability ~ 0.000000
olem . Mo e e = =
-0.0025 0.0000 0.0025
MNivakag 32:

MéTpa Mepiypa@iknc ITaTIOTIKAC ETTITOKIOU
NpwTtwyv Alagopwv MndevikoU Kivduvou
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CHAPTER 11

CAPM
VS.
FAMA & FRENCH 3 FACTOR MODEL

ECONOMETRIC TESTS
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Econometric Methodology & Statistical Inference

Time series econometric testing for Non Stationarity

Mpokeluévou va TTPOXWPEHOOUNE O KATAOKEUN TOU KATAAARAOU POVTEAOU, TO
OTT0i0 Ba XPNOIKOTTOINBEI yIa TOV PETETTEITA EAEYXO TWV AVAYKAiWV
OTATIOTIKWY UTTOBE0EWY, ATTAITEITAI TO GUVOAO TWV XPNOIUOTTOIOUMEVWV
XPOVOOEIPWY dedopévwy va gival oTAoIPES Xpovooelpég 1 Tagng eTTi TNG
QVOUEVOMPEVNG TIMAG TWV, ONAAdH XPOVOOEIPEG PME PNBEVIKO BaBud
oAokAfpwong (1(0):order of integration must be zero). MNpakTik& autd onuaivel
TIWG N AvaPEVouéVN TIUA TNG OTACIUNG Xpovoaelpdg 1%V BaBuou, TTpéTrel va
gival oTaBepn] Kal aveEdpTNTN TOU XPOvou t.

2TN TTEPITITWON TNG TTapouong MEAETNG, Bev TiBeTal TTPOBANUA UNn
OTACINOTNTAG , DOBEVTOG TOU YEYOVOTOG OTI TO GUVOAO TWV.
XPNOIUOTTOIOUPEVWYV XPOVOOEIPWY ATTOTEAEITAI ATTO ATTOBOOEIG TTEPIOUTCIAKWYV
OTOIXEIWV ) YPAPUIKOUG OUVOUACHOUG ATTODOCEWV TTEPIOUTCIOKWY OTOIXEIWV
Kal dn petoxwv. E€aipeon ota mrapatmdvw atroTeAE N Xpovooeipd Twv
MNVIdiwy atroddoewV TwV pnviaiwy Eviokwy Ipappartiwy, oTroia epeavicel
eVOEIEEIC UN OTACIUOTNTAG. ZUYKEKPIMEVA EXOUE:

Ma Tov €é\eyXo oTacIuoTNTag 1" TAENC £TTi TS METNG TIUNAG TWV dESOPEVWIV
TWV XPNOIKOTIOIOUUEVWY XPOVOOEIPWY, Ba XPNOIKOTIOINCOUE To test Twv
Dickey — Fuller.

Market Risk Premium:

Ta pé€Tpa TTEPIYPAPIKAG OTATIOTIKAG AVAPOPIKA PE TO
Market risk premium givail Ta akoAouBa :

24

Series: PREMIUM
2 Sample 2002M02 2012M10

20+ Observations 129
16 Mean -0.046723
Median -0.040788
][] Maximum 0.066551
124 B Minimum -0.184838
— Std. Dev. 0.047690
8 | | Skewness -0.737360
Kurtosis 3.683405
4 || H Jarque-Bera  14.19991
Probability 0.000825

oﬂj“‘ 0
-0.15 -0.10 -0.05 0.00 0.05

Nivakac 33: Métpa Mepiypapikinc raTioTiKNAC via Market Risk Premium

O €Aeyxog OoTAOINOTNTAG TNG Xpovooelpdg dedopévwy ‘Market Risk Premium’
EXEl WG aKOAOUBWG:
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Eleyxoc Staoiuornrac 1" radénc rou Market risk premium
(with trend & Intercept):

Null Hypothesis: PREMIUM has a unit root
Exogenous: Constant, Linear Trend

Lag Length: 0 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -10.18728 0.0000
Test critical values: 1% level -4.031309
5% level -3.445308
10% level -3.147545

*MacKinnon (1996) one-sided p-values.

Mivakag 34:
‘EAgyxoc ZTAOIUOTNTAC TOU

Market Risk Premium (with trend & intercept)
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ATTOppIYn TNG PNOEVIKAG UTTOBECEWG , TTEPT UTTAPEEWS TOUAAXIOTOV Hiag
povadiaiag picag, yia etmiredo onuavTikotNTag 5%. (Prob = 0.00 < 0.05)

‘EAcyxoc Staciuorntac 1" raénc rou Market risk premium (with Intercept):

Null Hypothesis: PREMIUM has a unit root
Exogenous: Constant

Lag Length: 0 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -10.17468 0.0000
Test critical values: 1% level -3.482035
5% level -2.884109
10% level -2.578884

*MacKinnon (1996) one-sided p-values.

MNivakag 35:
"EAgyX0OC ITOOIUOTNTAC TOU
Market Risk Premium (with intercept)
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ATTOppIYn TNG PNOEVIKAG UTTOBECEWG , TTEPI UTTAPEEWGS TOUAAXIOTOV [iag
povadlaiag picag, yia etmitredo onuavtikoTNTag 5%. (Prob = 0.00 < 0.05)

‘Elcyxoc Staciuotntac 17 raénc rou Market risk premium (none):

Null Hypothesis: PREMIUM has a unit root
Exogenous: None

Lag Length: 3 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.025084 0.0415
Test critical values: 1% level -2.583593
5% level -1.943406
10% level -1.615024

*MacKinnon (1996) one-sided p-values.

Mivakag 36:
‘EAgyY0C ETOACIUOTNTAC TOU
Market Risk Premium (none)

ATTOppIYn TNG PNOEVIKAG UTTOBECEWG , TTEPI UTTAPEEWS TOUAAXIOTOV [iag
Movadiaiag piag, yia eTTiTredo onuavTikeTnTag 5%. (Prob = 0.0415 < 0.05)

Size Risk Premium:

Ta péETpa TTEPIYPAPIKAG OTATIOTIKAG AVOPOPIKA PE TO
Size risk premium gival Ta akéAouBa :

28

_ Series: SMB
24 | . Sample 2002M02 2012M10
Observations 129
20 Mean -0.001508
Median -0.000600
164 - Maximum 0.089400
Minimum -0.148000
124 Std. Dev. 0.030341
Skewness -0.801189
8 | Kurtosis 7.889011
4 Jarque-Bera 142.2764
Probability 0.000000
o ———
-0.15 -0.10 -0.05 0.00 0.05

Mivakaoc 37: Métpa Mepiypa@iknc ETATIOTIKAC Via Size Risk Premium
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O €Aeyxog OTACINOTNTAG TNG XPOovooEeIpag dedopevwy ‘Size Risk Premium’
EXEl WG AKOAOUBWG:

EAcyxoc Staoiuornrac 1" réénc rou Size risk premium
(with trend & Intercept):

Null Hypothesis: SMB has a unit root
Exogenous: Constant, Linear Trend

Lag Length: 0 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -9.082867 0.0000
Test critical values: 1% level -4.031309
5% level -3.445308
10% level -3.147545

*MacKinnon (1996) one-sided p-values.

MNivakag 38:
"EAEYXOC ITACIUOTNTOC TOU
Size Risk Premium (with trend & intercept)

ATTOppIYn TNG PNBEVIKAG UTTOBECEWG , TTEPT UTTAPEEWS TOUAAXIOTOV [iag
povadiaiag piag, yia eTitTedo onuavTiketnTag 5%. (Prob = 0.00 < 0.05)

‘EAcyxoc Staciuorntac 1" ragénc.rou Size risk premium (with Intercept):

Null Hypothesis: SMB has a unit root
Exogenous: Constant

Lag Length: 0 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -9.051332 0.0000
Test critical values: 1% level -3.482035
5% level -2.884109
10% level -2.578884

*MacKinnon (1996) one-sided p-values.

MNivakag 39:
"‘EAEYXOC ITACIUOTNTOC TOU
Size Risk Premium (with intercept)

ATTOppIYn TNG PNOEVIKAG UTTOBECEWG , TTEPI UTTAPEEWG TOUAAXIOTOV Wiag
povadlaiag picag, yia etmitredo onuavtikdTNTag 5%. (Prob = 0.00 < 0.05)
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‘Eleyxoc Staciuornrac 1" raénc rou Size risk premium (none):

Null Hypothesis: SMB has a unit root
Exogenous: None

Lag Length: 0 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -9.070802 0.0000
Test critical values: 1% level -2.583153
5% level -1.943344
10% level -1.615062

*MacKinnon (1996) one-sided p-values.

Mivakag 40:
"EAEYXOC ITACIUOTNTOC TOU

Size Risk Premium (none)

ATTOppIYn TNG PNOEVIKAG UTTOBECEWG , TTEPT UTTAPEEWS TOUAAXIOTOV Hiag
povadlaiag picag, yia eTiTredo onuavTikotNTag 5%. (Prob = 0.000 < 0.05)

Value Risk Premium:

Ta pé€Tpa TTEPIYPAPIKAG OTATIOTIKAG AVOPOPIKA PE TO
Value risk premium €ival Ta akdAouBa :

50
) Series: HVIL
Sample 2002M02 2012M10
40 Observations 129
Mean -0.015283
30 Median -0.008400
Maximum 0.161800
Minimum -0.269900
20 Std. Dev. 0.044843
Skewness -1.649599
Kurtosis 12.74093
10 Jarque-Bera 568.5162
—l_‘ Probability 0.000000
0le= /= - [ ] — =

Mivakac 41: Métpa Mepiypa@iknc Z1aTioTiKAC via Value Risk Premium
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O €Aeyxog OoTAoINOTNTAG TNG Xpovooelpag dedopévwy ‘Value Risk Premium’

EXEl WG AKOAOUBWG:

EAcyxoc Staoiuornrac 1" réénc rou Value risk premium
(with trend & Intercept):

Null Hypothesis: HML has a unit root
Exogenous: Constant, Linear Trend

Lag Length: 0 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -7.195559 0.0000
Test critical values: 1% level -4.031309
5% level -3.445308
10% level -3.147545

* MacKinnon (1996) one-sided p-values.

Mivakag 42:
"EAgyX0C ZTOOIUOTNTAC TOU
Value Risk Premium (with trend & intercept)

ATéppIwn TNG PNOEVIKAG UTTOBECEWG , TTEPI UTTAPEEWS TOUAAXIOTOV [iag
povadiaiag piag, yia eTitredo onuavtikotnTag 5%. (Prob = 0.00 < 0.05)

‘Ercyxoc Staciuotntac 17 raénc rou Value risk premium (with Intercept):

Null Hypothesis: HML has a unit root
Exogenous: Constant

Lag Length: 0 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -7.174727 0.0000
Test critical values: 1% level -3.482035
5% level -2.884109
10% level -2.578884

*MacKinnon (1996) one-sided p-values.

Mivakag 43:
"‘EAEYXOC ITACIUOTNTOC TOU
Value Risk Premium (with intercept)

ATTOppIYn TNG PNOEVIKAG UTTOBECEWG , TTEPI UTTAPEEWS TOUAAXIOTOV [iag
povadiaiag pidag, yia eTmitredo onuavtikotnTag 5%. (Prob = 0.00 < 0.05)
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‘EAeyxoc Staciuorntac 1" raénc rou Value risk premium (none):

Null Hypothesis: HML has a unit root
Exogenous: None

Lag Length: 0 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -6.748577 0.0000
Test critical values: 1% level -2.583153
5% level -1.943344
10% level -1.615062

*MacKinnon (1996) one-sided p-values.

Mivakag 44:
"‘EAgyX0C ZTOOCIUOTNTAC TOU
Value Risk Premium (none)

ATTOppIYn TNG PNOEVIKAG UTTOBECEWG , TTEPI UTTAPEEWS TOUAAXIOTOV [iag
povadlaiag picag, yia eTiTredo onuaviikotnTag 5%. (Prob = 0.000 < 0.05)

Risk Free Rate:

Ta YETPA TTEPIYPAPIKAG OTATIOTIKAG AVAPOPIKA E TO
Risk Free Rate cival Ta akéAouba :

60
Series: RATE
Sample 2002M02 2012M10
50+ m Observations 129
40 Mean 0.048023
Median 0.050400
Maximum 0.058200
30+ Minimum 0.032700
Std. Dev. 0.006244
20 Skewness  -0.731636
Kurtosis 2.403284
10 + Jarque-Bera  13.42265
% Probabilty ~ 0.001217
ol il i [N [l W

1
0.035 0.040 0.045 0.050 0.055

Mivakoc 45: Métpa Mepiypapikinc E1aTioTIKAC Via Risk Free Rate
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O €Aeyxog oTaoIPOTNTAG TNG Xpovooelpdg dedopévwy ‘Risk Free Rate’ €xel wg
OKOAOUBWG:

EAcyyoc Staoiuornrac 1" raéénc rou Risk Free Rate
(with trend & Intercept):

Null Hypothesis: RATE has a unit root
Exogenous: Constant, Linear Trend

Lag Length: 1 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.936589 0.6295
Test critical values: 1% level -4.031899
5% level -3.445590
10% level -3.147710

*MacKinnon (1996) one-sided p-values.

Mivakag 46:
"EAEYXOC ITACIUOTNTOC TOU

Risk Free Rate (with trend & intercept)

Aduvapia amméppiyng TNG PNOEVIKAG UTTOBEOEWG , TTEPI UTTAPEEWGS TOUAGXIOTOV
Miag povadiaiag pifag, yia eTTiTredo onuavtikotTnTag 5%. (Prob = 0.6295> 0.05)

‘Ercyxoc Staciuotntac 1" raénc rou Risk Free Rate (with Intercept):

Null Hypothesis: RATE has a unit root
Exogenous: Constant

Lag Length: 1 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.596531 0.4814
Test critical values: 1% level -3.482453
5% level -2.884291
10% level -2.578981

*MacKinnon (1996) one-sided p-values.

Mivakag 47:
‘EAEYXOC ITACIUOTNTOC TOU

Risk Free Rate (with intercept)

Aduvapia atéppiyng TNG MNOEVIKNAG UTTOBE0EWCG , TTEPT UTTAPEEWG TOUAAXIOTOV
Miag povadiaiag pi¢ag, yia eTTiTredo onuavtikotnTag 5%. (Prob = 0.4814> 0.05)
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EAeyxoc Staodrnrac 1" raénc rou Risk Free Rate (none):

Null Hypothesis: RATE has a unit root
Exogenous: None

Lag Length: 1 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic 0.730780 0.8713
Test critical values: 1% level -2.583298
5% level -1.943364
10% level -1.615050

*MacKinnon (1996) one-sided p-values.

Mivakag 48:

"‘EAgyyoc ItaociuoTnToc Tou Risk Free Rate (none)
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Aduvapia atréppiyng TNG PNOEVIKAG UTTOBECEWG , TTEPT UTTAPEEWG TOUAAXIOTOV
Miag povadiaiag pidag, yia emmiTredo onuavTikétnNTaG 5%. (Prob = 0.8713>
0.05)lMNpokeIgévou va CUVEXIOCOUUE TN JOVTEAOTTOING ATTAITEITAI N Afwn
TTPWTWYV dlapopwyV £TTi TWV 0edoUEVWY TNG Xpovooelpdg Risk Free Rate kail ek
véou BIEVEPYEID TWV TTAPATTAVW eAEYXWV aTaciydtnTag 1" 1a€ng i TG

AvaPEVONEVNG TIUAG.

Risk Free Rate (1% differences):

Ta péETpa TTEPIYPAPIKAG OTATIOTIKAG AVAQOPIKA PE TO
Risk Free Rate (1% differences) eivai Ta ak6Aouba :

90

80 | v
70
60 |
50 |
40
30
20 |
10+

oL = = ~==1H I B S
-0.0025 0.0000 0.0025

Series: DRATE

Sample 2002M02 2012M10
Observations 128

Mean 0.000109
Median 0.000000
Maximum 0.004147
Minimum -0.003500
Std. Dev. 0.001080
Skewness 0.338976
Kurtosis 6.988475
Jarque-Bera 87.29362
Probability 0.000000

Nivakac 49: Métpa Nepiypa®ikic ETaTioTIKAC via Risk Free Rate (15t diff)

O €Aeyx0G OTACINOTATAG TTPWTWYV BIAPOPWYV TNG XPOVOOEIPAG BEDOUEVWV

‘Risk Free Rate’ £xeI wg akoAoUBwWG:
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Eleyxoc Staoiuorniac 17 raéénc rou Risk Free Rate (1% diffs)
(with trend & Intercept):

Null Hypothesis: DRATE has a unit root
Exogenous: Constant, Linear Trend

Lag Length: 0 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -9.159427 0.0000
Test critical values: 1% level -4.031899
5% level -3.445590
10% level -3.147710

*MacKinnon (1996) one-sided p-values.

Mivakag 50:
"EAEYXOC ITACIUOTNTOC TOU
Risk Free Rate 15 diffs (with trend & intercept)

ATTéppIwn TNG PNOEVIKAG UTTOBEONG TTEPI UTTAPEEWS TOUAGXIOTOV Miag
povadiaiag piag, yia etitredo onuavtikotntag 5% (Prob = 0.000< 0.05).

‘Eeyxoc Staoiuorniac 17 1aénc rou Risk Free Rate (1 diffs with Intercept):

Null Hypothesis: DRATE has a unit root
Exogenous: Constant

Lag Length: 0 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -9.163475 0.0000
Test critical values: 1% level -3.482453
5% level -2.884291
10% level -2.578981

*MacKinnon (1996) one-sided p-values.

Mivakag 51:
"EAgYXOC ETOOIUOTNTAC TOU
Risk Free Rate 1% diffs (with intercept)

ATéppIpn TNG PNOEVIKAG UTTOBECEWG , TTEPI UTTAPEEWS TOUAAXIOTOV [iag
povadiaiag piag, yia etmitredo onuavtikotnTag 5%. (Prob = 0.000< 0.05)

Dissertation



Page 202 of 268

‘Eeyyoc Staoiuorniac 1" 1aénc rou Risk Free Rate (1% diffes none):

Null Hypothesis: DRATE has a unit root
Exogenous: None

Lag Length: 0 (Automatic based on SIC, MAXLAG=12)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -9.118750 0.0000
Test critical values: 1% level -2.583298
5% level -1.943364
10% level -1.615050

*MacKinnon (1996) one-sided p-values.

Mivakag 52:
"EAgyX0C ZTOOCIUOTNTAC TOU

Risk Free Rate 15 diffs (none)

ATTOppIYn TNG PNOEVIKAG UTTOBECEWG , TTEPI UTTAPEEWS TOUAAXIOTOV Hiag
povadlaiag picag, yia eTTiTredo onuavTikoTnTag 5%. (Prob = 0.000< 0.05)

Time Series econometric testing-for Granger Causality

H oikovopueTpikn €vvola Tou Granger Causality, otnpidetal otnv Bswpia Twv
Vector Autoregressive Models. 116 ouykekpiyéva, €0Tw OI XPOVOOEIPES Xt KAl
Yt , yIQ TIG oTroieg TTpoUTToBEToUupE oTaciydTnTa 1" TéENG £TTi TNG PEONG TIWNG.

‘Eva Bivariate Vector Autoregressive Model of order p — VAR(p), dopeital wg
OKOAOUBWG:

P P

Yi=c+ z ay;Yioq + Z by Xe—1 + uygy (128)
i=1 i=1
P P

Xe= ¢+ Z aziYi—q + Z by X¢—1 + Uyt (129)
i=1 i=1
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OTr0U:

Gy -w [ u)) (130)

2
021 O3

Me Tnv xprion TNG TTapaTTAvVW OIKOVOMETPIKAG HEBodOAoYiag, duvapeba va
mpagouue Granger Causality Testing, fj dla@opeTik& aAAd 1I0080vaua EAeyx0
AITIATOTATAG METAEU TWV OTACIUWY Xpovoaoeipwy X Kail Y.

O €Aeyxog aimiaréTnTag duvaTtal va TTPayHaTOTToINOEl TTPOG Jia KaTeuBuvon
(X causes Y) i Tpog Tnv avTtiBetn kateuBuvon (Y causes X) , aAAd gival TTOAU
OUXVO TO eVOEXOMEVO N AITIOTOTATA PETAEU TWV PETABANTWY va gival
ap@idpopn.

EvvoIloAOYIKG pE TOV EAEYXO QITIATOTNTAG TNG XPOVOOEIPAG X TTi TNG Y

(X Granger Y), etmixeipoUpe va dIATTIOTWOOUNE TO TTOOOOTO TNG TTApoUcag
METABANTOTNTAG TNG XPOVooEelpdg Y, n oTroia eTegnyeital atrd TTapeABoUCES
TIUEG TNG 10iag Xpovooelpdg Y (time lagged by p), o€ ouvduaouo ue
TTapeABoUoeg TIUEG TNG Xpovooelpdg X (time lagged by p), kaBwg eTTiong Kai
TO KATA TG00V N TTPOCOeon TITTAEOV TTAPEABOVTWY TIHWV TNG HETABANTAG X,
evOEXETAI va BEATILOOEI TNV TTAPATTAVW ETTEENYNMATIKA duvaToTNTA.

Y116 0poug OTATIOTIKOU EAEYXOU, TO TTAPATTAVW ICOBUVAEI PE TO va

IOXUPIOTOUME TTWG Ol OUVTEAEOTEG b1, i =1, ..., p TNG e§lowoewg (128) 1} o1
OUVTEAEOTEG Qi , i =1, ..., P €ival CUVOAIKA Kal €V TTAPOAARAW OTATIOTIKWG
onpavtikoi, dNAadr cuvoAika Kai v TTAPAAAAAW OIAQOPETIKOI TOU PUNOEVOG.

Mo ouykekpipéva :

1% Statistical F - Test:

Y does not Granger X

Ho:a,; =0,vVi=1,..,p

2" Statistical F - Test:

X does not Granger Y

Ho:b;;=0,vi=1,..,p
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MpokeIuévou va EQAPUOCTOUV Ol TTAPATTAVW OTATIOTIKOI EAEYXOI KOl Va
e€axBouv Ta OXETIKA CUPTTEPACHUATA, ATTAITEITAI VO TTPOCBIOPIOTEI TO XPOVIKO
Babog epapuoyns TG VAR peBOdOU £TTi TWV TTAPATTAVW XPOVOTEIPWV.

H epapuoyr Tou kataAAAAou Lag order TTpayUaTOTIOIEITAI HEOW TWV
avTioToixwv d1abeaipwy selection criteria , Ta dSNUOPIAECTEPA TWV OTTOIWV
gival Ta akdAouba:

LR:
Sequential modified LR test statistic (each test at 5% level)

FPE:
Final prediction error

AIC:
Akaike information
criterion

SC:
Schwarz information
criterion

HQ:
Hannan-Quinn information criterion
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2TN TTEPITITWON Yag Ba TTIAEGOUME TO BEATIOTO XPOVIKO BABOG, HEoW ETTIAOYNG
kal xpriong Tou AIC information criterion (Akaike).

Ta OIKOVOUETPIKA OTTOTEAECUATA OTO €Views £€X0UV WG AKOAOUBWG:

VAR Lag Order Selection Criteria

Endogenous variables: RETURNS PREMIUM DRATE SMB HML
Exogenous variables: C

Date: 30/12/12 Time: 21:20

Sample: 37288 41183

Included observations: 45254

Lag LogL LR FPE AIC SC HQ

0 549484 .4 NA 1.95e-17 -24.28423 -24.28327 -24.28393
1 568289.8 37605.86 8.52e-18 -25.11424 -25.10845 -25.11242
2 576037.9 15492.48 6.06e-18 -25.45556 -25.44496 -25.45222
3 585142.6 18202.86 4.06e-18 -25.85683 -25.84142 -25.85198
4 591793.9 13296.40 3.03e-18 -26.14968 -26.12945 -26.14331
5 596179.6 8766.347 2.50e-18 -26.34240 -26.31735 -26.33452
6 603704.3 15039.15 1.79e-18 -26.67385 -26.64399 -26.66445
7 611007.6 14594.92 1.30e-18 -26.99552 -26.96083 -26.98460
8 616228.4 10432.20 1.03e-18 -27.22515 -27.18564 -27.21271
9 619569.7 6675.739 8.92e-19 -27.37171 -27.32739 -27.35776
10 624041.7 8933.981 7.33e-19 -27.56825 -27.51911 -27.55278
11 630987.8 13875.01 5.40e-19 -27.87412 -27.82017 -27.85714
12 639054.0 16110.65 3.78e-19 -28.22950 -28.17073 -28.21101
13 646260.8 14392.69 2.75e-19 -28.54691 -28.48332 -28.52689
14 655404.8 18259.16 1.84e-19 -28.94992 -28.88151 -28.92839
15 664664.6 18488.59 1.22e-19 -29.35805 -29.28483 -29.33501
16 672086.7 14817.55 8.82e-20 -29.68496 -29.60692 -29.66040
17 684611.9 25002.79 5.08e-20 -30.23741 -30.15455 -30.21133
18 693899.6 18538.06 3.37e-20 -30.64677 -30.55910 -30.61918
19 704962.2 22078.26 2.07e-20 -31.13458 -31.04209 -31.10547
20 716454.1 22932.61 1.25e-20 -31.64136 -31.54405 -31.61074
21 744929.2 56816.84 3.55e-21 -32.89872 -32.79659 -32.86658
22 774913.7 59821.81 9.44e-22 -34.22277 -34.11583 -34.18912
23 799486.5 49019.71 3.19e-22 -35.30766 -35.19590 -35.27249
24 823708.7 48314.77* 1.09e-22* -36.37706* -36.26048* -36.34037*

* indicates lag.order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

Mivakag 53:
AtroteAéopara E@apuoync MeBodou Mpoodiopiopou VAR Lag Lenght
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O1Twg KATadeIKVUETAI ATTO TOV TTAPATTAVW TTIVAKA ATTOTEAEOUATWY, O
aoTepiokog o1o Akaike criterion (AIC), KaTadeIKVUEI TIPOTEIVOPEVO XPOVIKO
Babog 24 lags, TTpPOKEINEVOU YIa aUENoN TNG ETTECNYNUATIKOTNTAG TOU

MOVTEAOU.

H e@appoyn Twv TTapatravw £TTi TwV XPNOIKJOTTOIOUUEVWY OTNV TTapoUCa

Oikovopetpikr) AvadAuon Xpovooelpwv (stock returns, market risk premium,
size risk premium, value risk premium, risk free rate(1% diffs) ) kau
TTPOKEIJEVOU yia 24 time lags, pag didel Ta akdAouba atroTeAéouaTa:

Pairwise Granger Causality Tests

Date: 30/12/12 Time: 21:39
Sample: 37288 41183

Lags: 24

Null Hypothesis: Obs  F-Statistic Prob.
PREMIUM does not Granger Cause RETURNS 45255 18.1258 1.E-76
RETURNS does not Granger Cause PREMIUM 32.5036 8E-148
DRATE does not Granger Cause RETURNS 45254  28.4020 2E-127
RETURNS does not Granger Cause DRATE 19.5379 1.E-83
SMB does not Granger Cause RETURNS 45255  27.1300 4E-121
RETURNS does not Granger Cause SMB 21.7563 2.E-94
HML does not Granger Cause RETURNS 45255  41.5981 4E-193
RETURNS does not Granger Cause HML 10.7279 7.E-41
DRATE does not Granger Cause PREMIUM 45254  779.768 0.0000
PREMIUM does not Granger Cause DRATE 578.562 0.0000
SMB does not Granger Cause PREMIUM 45255  940.782 0.0000
PREMIUM does not Granger Cause SMB 1129.50 0.0000
HML does not Granger Cause PREMIUM 45255  2819.62 0.0000
PREMIUM does not Granger Cause HML 1219.70 0.0000
SMB does not Granger Cause DRATE 45254  865.856 0.0000
DRATE does not Granger Cause SMB 922.783 0.0000
HML does not Granger Cause DRATE 45254 1299.07 0.0000
DRATE does not Granger Cause HML 1277.54 0.0000
HML does not Granger Cause SMB 45255  1288.63 0.0000
SMB does not Granger Cause HML 1833.15 0.0000

Mivakag 54:

Granger Causality Testing Pairwise Results
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H gpunveia Twv mapamdvw amoTeAsoudTwy, gival EEAIPETIKA XpNoIUN KAl
gvolapépouoa, arroreAsi O& Euueon Kal ocuvauda ioxuporarn Evoesién
OTaTIOTIKNC ONUAVTIKOTNTAC TWV TRIWYV TTPOTOIOPICTIKWY TTAPAYOVTIWYV
ToU yovréAou Fama & French (Market premium, Size premium,

Value premium).

Mo ouykekpipéva :

Two Way Causality between Returns and Market Premium:

YoioTaral ap@idpoun oxéon AIMIOTNTAG METAEU TWV ATTOOOCEWV TWV METOXWV
Kal Tou emmRaAAdpevou atrd Tnv Ayopd Market risk premium.

Kai oTig OU0 TTEPITITWOEIG, ATTOPPITITETAI N WNOEVIKH UTTOBEDN YIA ETTITTEDO
OoNMAvTIKOTNTAG 5%.

Two Way Causality between Returns and Size Premium:

YoioTaral ap@idpopn oxEon aImioTNTag HETAEU TWY ATTOOOCEWY TWV PETOXWV
Kal Tou eTTIBaAAOuevou aTrd Tnv Ayopd Size risk premium.

Kai oTig OUO TTEPITITWOEIG, ATTOPPITITETAI N WNOEVIKE UTTOBEON YA ETTITTEDO
onMavTikéTNTaS 5%

Two Way Causality between Returns and Value Premium:

YoioTartal ap@idpoun oxéon AITIOTNTAG METAEU TWV ATTOOOCEWY TWV PHETOXWV
Kal Tou eTTIRBaAAOuevou aTTd TNV Ayopd Value risk premium.

Kai oTig OUO TTEPITITWOEIG, ATTOPPITITETAI N UNOEVIKA UTTOBEON YIa ETTITTEDO
onMavTikéTNTag 5%

ACiCel O va onueIwBEl TTWG N IoXUPOTEPN KAl CUVANA OTATIOTIKWG CGNUAVTIKNA
ox€on AImMdTNTAG ETTi TWV ATTOOOCEWY TWV UETOXWV CNUEIWVETAI ATTO TO
TTPoodIopIoTIKO TTapdyovia Value premium (F — stat = 41.5981), n auéowg
mo 1oxupn €ival ekeivn Tou Size Premium (F — stat = 27.13) kai akoAouBei
ekeivn Tou Market premium (F — stat = 18.1258).

EmmAéov Twv TTapatmdvw, agiel va onUEIwBEi TTwG ol TTapaTTavw
TTPOCOIOPIOTIKOI TTAPAYOVTEG TTPOKAAOUV OTATIOTIKWG ONUAVTIKES ETTIOPACEIG
aIméTNTAG JETALU Twv. O1 avTiOTOIXEG MNOEVIKEG UTTOBECEIC ATTOPPITITOVTAI OTO
ETTITTEDO ONUAVTIKOTNTAG TOU 5%, aTTOBEIKVUOVTAG TTWE OI £V AOYW
TTOPAYOVTEG, ATTOTEAOUV ETTIMEPOUG TUAUATA TOU I0i0U CUCTNMIKOU Kal Un
d1a@poPOTIOINCIKOU KIVOUVoU TNG Ayopdg.

M6 oUYKEKPIPEVA EXOULE:

I Premium Small minus Big | High minus Low
Premium 1129.50 1219.70
Small minus Big 940.782 1833.15
High minus Low 2819.62 1288.63
Mivakag 55:

Two way Causality between Risk Factors of Fama & French model
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Impulse Response Econometric Analysis between Time Series

H Impulse Response Time Series Analysis, e€€Tael TO TPOTTO YE TOV OTTOIO Ol
METARBOAEG OTIG TINEG HIOG XPOVOOEIPAG, HETAPEPOVTAI JECW TNG UTTOAOITTWV
TNG TTaAivopounoews evog VAR(p) povTéAou, o€ pia GAAn xpovooeipd €ig
OpPOUG TTOOOTNTAG METABOANG, KOBWG KAl XPOVIKAG UCTEPNONG AVAPOPIKA WE TN
METAdOON TNG APXIKNAG dlaTapaxnig.

Mpokeipévou yia 1o TTpoava@epBév Bivariate Vector Autoregressive Model of
order p, VAR (p), éva shock oTa residuals uy; TNG €€10WOEWG TTAAIVOPOUNONG
(129), 6a enpedoel UBEWGS Kal APETA TIG TINEG TNG XPOVOOEIRAG X:.

H emmidpaon Ouwg TTi TWV TINWYV TNG XPOVOOEIPAS Y, OTO ETTOUEVO XPOVIKO
onueio (t+1) Ba €xel duo oTddia:

1. ApPXIKWG Kal o€ Aueco Xpovo Ba eTTnNPeacTEi N Xpovooeipd, OTO
ETTOPEVO XPOVIKO anueio, dnAadr N TIPA Y +1), MEOW TNG £6ioWaONG
TTaAivopopnong (128), dedopévng TNG CUMMETOXAS O€ QUTAV TNG TIMAG
Xt.

2. Ta oedAuata TToOAIVOPSUNONG Uqt KAl Uy, EPPAVICOUV PN UNdEVIKO
ouvTeAeoTr) ouoxETiong (012 = 021 # 0), eTopévwg To shock Twv
UTTOAOITTWV Ugt, Ba peTapepOei oTa residuals uq; Kal atro ekei pEow TNG
e€lowoewg TTaAivopounong (128) otnv Tiun TNG Xpovooeipds Y oTo
xpoviké onueio t, dnAadn T Tiun Yi. H Tipn Y 6a etnpedoel TEAIKWGS TN
TIUA TNG XPOVOOEIPAG OTO ETTOUEVO XPOVIKO Gnueio, dNAadn n Tiun
Y(t+1), yéow TNGIdIag e§loWoEwg TTAAIVOPOUNONG.

Ev ouvexeia Ba Tpdgouue Tov TTaPATTAVW OIKOVOUETPIKO £AEYXO,
EQPAPPOLOVTAG TIGC OXETIKEG apxEG Kal peBodoAoyia katd Cholesky, oto ouvoAo
TWV dUVATWY JEUYWV XPOVOOEIPWY, TTOU JIAUOPPWVOVTAI ATTO TOUG TPEIG
TTPOCBIOPIOTIKOUG TTAPAYOVTEG TOU TTOAUTTAPAYOVTIKOU JovTéAou Twyv Fama &
French, dnAadr Tou Market risk premium, Tou Size risk premium Kai €V TEAEI
Tou Value risk premium, o€ TTPORAETITIKO BAO0G 12 unvidiwyv TTEPIGdWV.
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Response to Cholesky One S.D. Innovations

Response of PREMIUM to PREMIUM Response of PREMIUM to SMB
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MNivakag 56:

1° Zéuyoc Impulse Response Analysis:
Market Premium vs. Size Premium

H gppnveia Twv TTapatmavw £xel Ws ENG:

H peraBoAn tnc iunc rou Market Risk Premium katd 4.5%, Kard 1n X00oVIKN
1mEPIod0 1, odnvyei og queon avuénaon Tnv TiUA TOU QvrioToixou premium. To &v
Adyw shock, armoppodral otadiakd Kai un Jovorovika g€ Ba6oc¢ 6 unviaiwv
mEPI0OwWYV. To apxiKo shock oro Market Risk Premium, mooKaA&i éva aueco
aAAG uikpoTepou ueyEBouc shock aro uéyeboc Tou Size Risk Premium, 1n¢
raéewc Tou 1,2%, 10 oroio armmoppodral o€ Ba6ocC 5 unviaiwv wepIodwy.

AvaaTpoQwc, To apxIKO shock Kard 1n xpovikn mepiodo 1, oro uéyeBoc Tou
Size Risk Premium kara 2,8%, mpokaAei yia guean avénon tng riung rou
QaVTIOTOiXOU premium, 10 OTT0i0 ATTOPPOPATAl UOVOTOVIKA OE XPOVIKO BdBoc
7 unvidaiwv mepiodwyv. To apyiké shock aro Size Risk Premium, dgv
TTOOKAAEI Kauuia duean ueraBoAn orn riun rou Market Risk Premium, 10
o110i0 OuWC O¢cixvel va emnpedleral Ue UOTEPNON Miag unvidaiag mepiodou,
onAadn orn 2" unviaia epiodo kard 1% kai TEAIKWC va armoppo@d mANpwC
nv Siarapaxn kard v 4" xpovikn mepiodo.
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Response to Cholesky One S.D. Innovations

Response of PREMIUM to PREMIUM Response of PREMIUM to HML
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Mivakag 57:

2° Zéuyoc Impulse Response Analysis:
Market Premium vs. Value Premium

H gppnveia Twv TTapatmavw £xel Ws ENG:

H peraBoAn tnc iunc rou Market Risk Premium kard 3.5%, Kard 1n xpovikn
1mEPIod0 1, odnvyei og queon avuénaon Tnv TiUA TOU QvrioToixou premium. To &v
Adyw shock, armoppodral otadiakd Kai un Jovorovikd g€ Ba6oc 7 unvidiwv
mEPI0OwWYV. To apxiKo shock oro Market Risk Premium, mooKaA&i éva aueco
aAAG uikpoTepou weyEBouc shock aro uéyeboc rou Value Risk Premium, 1n¢
raéewc¢ Tou 0.5%, 10 orToio armmoppopdral o€ Ba6ocC 8 unvidaiwv wEPIOdwy.

AvaaTpoQwc, To apxIKO shock Kard 1n xpovikn mepiodo 1, oro uéyeBoc Tou
Value Risk Premium kard 4%, mookaAsi uia duean avénaon tng riung rou
QVTIOTOiXOU premium, 10 OTT0i0 ATTOPPOPATAl N JUOVOTOVIKA O& XPOoVIKO BaBoc
6 unviaiwv mep1odwyv. To apxiko shock aro Value Risk Premium, ogv
TTOOKAAEI kKauuia duean ueraBoAn orn riun rou Market Risk Premium, 10
o1r0io duwc O¢cixvel va emnpedleral Ue UoTEPNON Miag unviaiac mepiodou,
dnAadn orn 2" unviaia repiodo kard 3% Kai TEAIKWC va armoppo@d mANPwC
nv diarapaxn kard v 7" xpovikn mepiodo
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Response to Cholesky One S.D. Innovations

Response of SMB to SMB Response of SMB to HML
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Mivakag 58:
Zéuyoc Impulse Response Analysis:

Size Premium vs. Value Premium

H epunveia Twv TTapatmdvw £Xel we ENG:

H peraBoAn tnc iung rou Size Risk Premium kard 2.8%, Kard 1n X00oVIKN
mEPIod0 1, odnvei ge aueon avuénon tnv TiUnA TOU AQvrioToixou premium. To &v
Adyw shock, ammoppodral uovorovikd o€ d6oc 5 unviaiwv mepiddwyv.To
apxiko shock oro Size Risk Premium, TpoKaA&i éva Guecgo aAAd uikporepou
ueyéBouc shock aro uéyeBoc¢ tou Value Risk Premium, 1n¢ 1aéewc tou 1.5%,
TO O1T0i0 amoPPOPATAl UOVOTOVIKG o€ Ba60oC 6 unviaiwv TEPIOdwy.

AvaaTpoQwc, T0 apxIKO shock Kard 1n xpovikn mepiodo 1, oro uéyeBoc Tou
Value Risk Premium kard 3,5%, mpookaAsi pia duson avénon tng miung rou
QaVTIQTOiXOU.premium, 10 OTT0I0 ATTOPPOPATAl N JUOVOTOVIKA OE XPOoVIKO BaBocC
8 unvidiwy mep1odwy. To apxiko shock aro Value Risk Premium, ogv
TTOOKAAEI Kauuia auean ueraBoAn orn tiun rou Size Risk Premium, 1o ormroio
ouwc deiyvel va emnpealsral ue uatTépnon piac unviaiag mwepiodou, dniAadn
orn 2" unviaia repiodo kard 10% Kai TEAIKWC va amoppo@d mANpwc 1V
diarapaxn kard rnv 8" xpovikr mepiodo
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H ouvduaaoTIKA ypa@IKr) avatrapaoTaon TG TTapattavw Impulse Response
Time Series Analysis kara Cholesky, HETAEU TwV TPIWV TTPOCDIOPICTIKWYV
TTOPAYOVTWY TOU TTOAUTTAPAYOVTIKOU pJovTéAou katd Fama & French, €xel wg
OKOAOUBWG:

Nivakac 59: Combined Implulse Response Analysis

Response of SMB to Cholesky
One S.D. Innovations
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2710 TTAQiCIO TWV TTapaTTavw Ba TTPAgoUUE avTioToixXn avaAuon , auTr) Tn @opda
METALU TWV ATTOOOCEWYV TWV PETOXWYV KOl TWV TPIWV TTPOCOIOPICTIKWY
TTAPAYOVTWY TOU TTOAUTTAPAYOVTIKOU povTéAou kKatd Fama & French.

Response to Cholesky One S.D. Innovations

Response of RETURNS to RETURNS Response of RETURNS to PREMIUM
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MNivakag 60:

Impulse Response Analysis:
Stock Returns vs. Market Premium

H ueraBoAn tnc riunc twy Returns kard 10%, Kard 1n Xpovikn 1mepiodo 1,
oonyei o€ Guean avénaon Tnv TiUnA 10U avriaroixou premium. To v Adyw shock,
ATTOPPOQATAI UOVOTOVIKG O& BaBocC 3 unviaiwv mepIodwv.To apxikd shock
ara Returns, mpokaAei éva dueoco aAAd uikporepou ueyéBouc shock aro
uéyeBoc tou Market Risk Premium, tnc raéswc tou 0.8%, 10 o1roio
ATTOPPOQATAI LUOVOTOVIKG 08 BdBocC 3 unviaiwv mepIodwy.

AvaoTpopwc, 10 apxiko shock kard 1n xpovikn mepiodo 1, oro uéyeboc Tou
Market Risk Premium kard 4,5%, mpokaA&i uyia aueon avénon tnc riunc rou
avTIGTIOIXOU premium, TO OTT0I0 aTToPPOYATAI LN LIOVOTOVIKA O& XPOoVIKO BaBocC
5 unviaiwy mwep1odwy. To apxiké shock aro Market Risk Premium, ogv
TPoKaAsi kauuia guean uyeraBoAn orn niun twv Returns, 10 0110i0 OUWC OEiXVEI
va ernpealsral ue voTépnon piac unviaiac mepiédou, dnAadn arn 2"
unviaia wepiodo kard 0.5% kai TEAIKWC va amoppo@d mAnpwc tnv diarapaxn
kard tnv 5" xpovikn mepiodo
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Response to Cholesky One S.D. Innovations

Response of RETURNS to RETURNS Response of RETURNS to SMB
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Nivakag 61:

Impulse Response Analysis:
Stock Returns vs. Size Premium

H ueraBoAn tnc riunc rwv Returns kard 10%, Kard 1n XpoViKN 1TEPiodo 1,
oonyei o€ Guean auénan TV TiUn 10U avriaroixou premium. To ev Adyw shock,
arroppo@aral yovorovikad gs Baboc 3 unviaiwv mePIOdwv.To apxiko shock
ora Returns, mpokaAei éva aueoco aAAd uikpdrepou ueyéBouc shock oro
uéyeBoc rou Size Risk Premium, tnc raéewc tou 0.4%, 10 orroio
ATITOPPOQPATAI UOVOTIOVIKG g& BaBocC 4 unviaiwv mepIodwy.

AvaaTpoQwc, T0 apxIKO shock Kard 1n xpovikn mepiodo 1, oro uéyeBoc Tou
Size Risk Premium karé 3%, mpokaAsi yia duean avénon tng Tiung tou
QVTIOTOIXOU premium, 10 OTT0I0 ATTOPPOPATAl UOVOTOVIKA OE XPOVIKO BaBoC

5 unviaiwy mep1odwy. To apxiko shock aro Size Risk Premium, 6ev
TTOOKAAEI Kauuia auean ueraBoAn arn riun twv Returns, 10 01T0i0 OUWC OE&iXVEI
va emnpealeral us votépnon piag unviaiac mepiédou, dniadn orn 2"
unviaia wepiodo kard 1% kai TEAIKWC va armoppo@d mANpwc 1nv diarapaxn
kard tnv 5" xpovikn mepiodo
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Response to Cholesky One S.D. Innovations

Response of RETURNS to RETURNS Response of RETURNS to HML
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MNivakag 62:

Impulse Response Analysis:
Stock Returns vs. Value Premium

H ueraBoAn tnc niunc twv Returns kara 10%, Kard 1n XpoVIKN 1TERiodo 1,
oonyei o€ Guean auénan TnVv TN 10U avriaroixou premium. To ev Adyw shock,
arropPo@aral yovorovika os Baboc 3 unviaiwv mePIOdwV.To apxiko shock
ora Returns, mpokaAei éva aueoco aAAd uikpdrepou ueyéBouc shock oro
uéyeBoc tou Size Risk Premium, tnc raéewc tou 0.5%, 10 orroio
ATITOPPOQATAI HOVOIOVIKG g& BaBoc b unviaiwv mepiodwy.

AvaoTpopwc, 10 apxiko shock kard 1n xpovikn mepiodo 1, oro uéyeboc rou
Size Risk Premium kard 4%, mpoKaA&i uia aueon auénon tnc TiuAc rou
QVvTIOTOIXOU premium, TO OTT0I0 ATTOPPOYATAIl JOVOTOVIKG € XPOoVIKO BG6o¢

4 unviaiwy mwep1odwyv. To apxiko shock aro Size Risk Premium, v
TPoKaAsi kauuia guean uyeraBoAn orn niun twv Returns, 10 0110i0 OUWC OEiXVEI
va ernpealsral ue votépnon piac unviaiac mepiédou, dnAadn arn 2"
unviaia wepiodo Kard 2% Kai TEAIKWC va ammoppo@d mAnpwc tnv diarapaxn
kard 1nv 4" xpovikn mepiodo
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H ouvduaaoTIKA ypa@IKr avatrapaoTaon TNG TTapatrdvw Impulse Response
Time Series Analysis kara Cholesky, HETAEU TwV ATTOOOCEWV TWV HETOXWV

KAl TWV TPIWV TTPOCIOPICTIKWY TTAPAYOVTWY TOU TTOAUTTAPAYOVTIKOU
povTéNou katd Fama & French, £xel wg akoAouBwg:

Response of RETURNS to Cholesky

One S.D. Innovations

(o2}

104
.08
.06
.04
.02
.00 -
-02 T T T T
1 2 3 4 5 6
s RETURNS s HVIL
— SVIB m—— PREMIUM
Response of SMB to Cholesky
One S.D. Innovations
.025
.020
015
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.005 |
.000 -
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Mivakag 63:
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Combined Impulse Response Analysis:

Response of HML to Cholesky

One S.D. Innovations

-

s RETURNS s HML
m— SVB — PREMIUM

Response of PREMIUM to Cholesky

One S.D. Innovations

o

N

s RETURNS s HML
m— SVB — PREMIUM

Returns vs Market Premium , Size Premum , Value Premium
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H Variance Decomposition Analysis €ival i olkovoueTpIKr peBodoAoyia,
MEOW TNG OTTOIAG ETTIXEIPEITAI N AvAAUCH TNG dIOKUPAVONG TNG EVOOYEVOUG
METABANTAG Tou ekdoToTe povTEAoU VAR (OTn TTEPQITITWON PAG TWV excess
returns Twv PETOXWV UTTEPAVW TOU risk free rate), ota empBaldueva shocks
€K MEPOUG TWV ECWYEVWV PETARBANTWY TOU KATA TTEPITITWOTN £QAPPOLOUEVOU
MovTEéAOU (OTN TTEPITITWON PAG TOU TTOAUTTAPAYOVTIKOU JovTéAou Twv Fama &
French pe eCwyeveic neTaBANTEG TOUG aKOAOUBOUG TPEIG TTPOODIOPIOTIKOUG
TTAPAYOVTEG TWV ATTOOOCEWVY TWV PMETOXWV: market risk premium, size
premium, value premium).H e@apuoyr Tg Trapatmdavw pebodoAoyiag oTa
0edOPEVA TOU TTAPOVTOG OIKOVOUETPIKOU €AEYXOU, €1G TTPORAETITIKO BA00G 6
MNVIaiwy TTEPIGdWY, £dWOE Ta KATWOI atToTEAéCUOTA:

Variance
Decomposition
of

EXCESS:

Period S.E. EXCESS PREMIUM SMB HML
1 0.099733 100.0000 0.000000 0.000000 0.000000
2 0.100915 98.19927 0.169621 0.518654 1.112454
3 0.101023 97.99182 0.271899 0.598331 1.137953
4 0.101105 97.83619 0.394278 0.606793 1.162738
5 0.101113 97.82421 0.399270 0.608488 1.168030
6 0.101115 97.81989 0.399577 0.609973 1.170555

Mivakag 64:

Variance Decomposition of Excess Returns against all Premiums

H gpunveia Twv Tapatm@vw £xel WG akoAoUBwG:

e Tnv 1" xpovikn aryur 10 100% TnG YETABANTOTNTAG TWV

Excess Returns Trapauével un eTenyrnoido atmmo To oUVOAO Twv

TTPOCOIOPIOTIKWY TTAPAYOVTWY TOU PHOVTEAOU
e Tnv 27 xpovikn aryur 10 98,199% Tng YeTaBANTOTNTAG TWV EXcess

Returns Trapdyetal a1rd auTég KaB'auTég TIG Excess atrodOotElg,
10 0,169% o116 TO0 Market Risk Premium, 10 0,519% a116 TO

Size Premium kai 10 1,112% a1é 10 Value Premium

e Tnv 6" xpovikn aryur) 10 97,819% Tng YeTaBANTOTNTAG TWV EXxcess

Returns Trapdyetal a1rd auTéG KaB auTég TIG Excess atrodoaelg,
10 0,399% o116 TO0 Market Risk Premium, 10 0,61% a1d 10

Size Premium xai 10 1,17% amé 10 Value Premium
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2TO ONMEIO AUTO KAl OTA TTAQICIA CUYKPIONG TOU ATTAOU JOVOTTAPAYOVTIKOU
povTéAou CAPM, e To povTéNo Tpiwv TTapayovTtwy katd Fama & French, éxel
evOIOQPEPOV VA TTPALOUNE TNV idIa akpIBWS avaAuon auTr) TN @opa OPwWG
AauBdavovtag uttoWiv wg Jovadiko TTpoadioploTikG TTapdyovTa Twv Excess
Returns povov 1o Market Risk Premium o1o avtioToixwg Bewpoupevo VAR
model. Ta atroteAéopata €1g BAB0G TTPORAEWNGS 6 PnvIdiwy TTEPIGdWYV EXOUV
WG aKoAoUBwG:

Variance
Decomposition of

EXCESS:

Period S.E. EXCESS PREMIUM
1 0.100744 100.0000 0.000000
2 0.101114 99.87704 0.122965
3 0.101129 99.85198 0.148020
4 0.101129 99.85197 0.148028
5 0.101129 99.85192 0.148078
6 0.101129 99.85192 0.148078

Mivakag 65:

Variance Decomposition of Excess Returns against Market Premium

e Tnv 17 xpovikn oniyun 10.100% NG YHETABANTOTNTAG TWV
Excess Returns TTapapével pn eTegnNynoiyo atmmd 1o UVOAO TwvV
TTPOCOIOPIOTIKWY TIAPAYOVTWY TOU HOVTEAOU

e Tnv 2" xpovikn aryur) 10 99,877% Tng YeTaBANTOTNTAG TWV EXxcess
Returns Trapdyetal a1té auTéG KaB auTég TIGC Excess atrodoaotelg,
10 0,1229% a1d 10 Market Risk Premium

e Tnv 6" xpovikn ariyur) 10 99,852% Tng PeTaBANTOTNTAG TWV EXcess
Returns Trapdyetal atrd auTég KaB auTég TIG Excess atrodoaotelg,
10 0,1481% a116 10 Market Risk Premium

2UYKPITIKA TO QTTOTEAEOUATA AVA XPOVIKI TTEPIODO PEAETNG £XOUV WG EENG:

o Katéa1n 2" xpovikr) aryun TnG avaAuang 10 JOVTEAD TwV TRIWV
TPOOVIOPIOTIKWY TTapayoviwv kard Fama & French emegriynoe 10 2%
NG METABANTOTNTAC TWV EXxcess Returns, évavTti yoAig 0,12% Ttou
yovormrapayoviikou CAPM

e Katd tn 6 xpovikr) ariyun TnG avaAuaong 10 HOVTEAD TwWV TRIWV
TPOOBIOPICTIKWY TTapayoviwyv kard Fama & French emegriynoe 10 3%
NG METABANTOTNTAG TWV Excess Returns, évavti pohig 0,15% Ttou
povorrapayovrikou CAPM
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2.€ KABE TTEPITITWON KATAOEIKVUETAI TTWG N TTPOCOE0N TwV dUO ETTITTAEOV TOU
Market Risk Premium, TTpo0dI0pIOTIKWYV TTAPAYOVTWY OTO JOoVTENO TwV Fama
& French, BeATiwoe TNV €TEENYNUATIKA 10XV, £TTi TNG METABANTOTNTAG TWV
Excess Returns évavti Tou povotrapayovtikou povréAou CAPM.
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CHAPTER 12

CROSS SECTIONAL
REGRESSION ANALYSIS

CAPM
VS.
FAMA & FRENCH 3FACTOR'MODEL
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Regression Equations - Missespicification Analysis

Fama French Regression Equation

H Baoikn popen NG €icwaong TTaAivopounong Tou TTOAUTTAPAYOVTIKOU
MOVTEAOU TWV TPIWV TTPOCDIOPICTIKWY TTapayovTwy Katd Fama & French ,
onAadn Tou Market Risk Premium, Size Premium ka1 Tou Value Premium, n
OTTOI ETTIXEIPEI TN MOVTEAOTTOINON TNG ETTIOPACNG TWV TTAPATTAVW
TTOPAYOVTWY ETTI TWV excess returns Twv PJETOXWVY Tou dEiyuaTog,

gival n akéAouon:

(Rit - er) = bo + b1 X Premiumit + bz X SMBit + b3 X HMLit + U;¢ (131)

vi=1,..,431 vt=1,..,129

YT1revlupidw TTwg N TTapatrdvw PovreAotroinon TaAivopounong, edpddetal eTTi
dedopévwy Ta oTToia gival dounuéva ae pop@r) panel data, aAAG TTapoAa autda
Bewpoupe wg dedopévn TNV 1I0XU TwV akOAoUBwY BacIKwV UTTOBECEWY, Ol
OTT0iEG pag e€ao@aAifouv Tn duvaTOTNTA UAOTTOINONG GEIOTTIOTWY OTATIOTIKWYV
EAEYXWV OTA TTAQICIO TNG OTATIOTIKAG CUNTTEPAGHATOAOYIOG

(Statistical Inference).

O1 utToB£0¢€IC QUTEG £TTI TWV UTTOAOITTWY TNG TTAAIVOPOUNonGS (131), £xouv wg
QKOAOUBWG:

e (Zero mean):

Mn&evIKr avapevouevn TIUA Twy UTTOAOITTWYV TNG TTAAIVOPOUNONG
e (Homoskedasticity):
21a0epA XPOVIKA SloKUPAvVON TwV UTTOAOITTWY ThG TTAAIVOpOUNoNng
e (Normality):
Kavovikr] Katavouf Twv UTTOAOITTWY TNG TTaAivopounong
e (No Serial Correlation - No Autocorelation)
MndevIKOG ava dU0 CUVTEAEOTAG CUOXETIONG TWV UTTOAOITTWV
e (No Endogeneity):
MnOeVIKr) CUOXETION TWV CQAAPATWY TNG TTAAIVOPOUNONG YE TO OUVOAO
TWV AVESAPTATWY PETABANTWYV TOU HOVTEAOU
e (No instability problems — No structural breaks):
2100ePATATA TWV CUVTEAECTWYV TNG TTAAIVOPOUNoNGS SIaNETW TOU
OUVOAOU TWV XPOVIKWYV TTEPIOdWYV Kal TWV Cross section units

MapoAa autd, n uttéBeon TTePi OTABEPATNTAG TOU CUVTEAEDTI] by, DIAPECW TWV
XPOVIKWV TTEPIGOWV Kal Cross section units gival apkeTA TTEPIOPIOTIKN,
ETTOPEVWG EXOUNE KABE AOYO va KIvnBoUWE TTPOG EKEIVN TN KATeUBuvon
MovTEAOTTOINONG N oTToia pag e€ac@alilel JETABANTOTNTA TOU £V AOYW
OTaBEPOU OUVTEAEDTH.

O1 duvaTtdTNTEG HOVTEAOTTOINONG OI OTTOIEG TTPORAETTOVTAI €ival O AKOAOUBEC:
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e Period panel effects:
H duvatdtnTa XpoVvIKNG eueAIgiag Kal HETABANTOTNTAG TOU OTABEPOU
Opou TNG TTaAIVOPOUNONG

e Cross sectional panel effects:
H duvatdtnTa gueAigiag kKal HETABANTOTNTAG TOU O0TABEPOU GPOoU TNG
TTaAIVOPOPNONG dIapEow Twy cross section units

EidikOTepa yia TNV BEUTEPN TTEPITITWON, TTAPEXOVTAI EVOAAAKTIKA OI
aKOAOUBEG dUVATOTNTEG:

o Fixed Cross sectional panel effects:

2TN TTEPITITWON AUTH, TTPOKEINEVOU VA ETTITEUXOEI N
METABANTOTNTA TOU OTABEPOU Gpou TNG TTAAIVOPOUNONGS SlauECW
TWV cross section units, emAéyeTal n yeBodoAoyia Twv dummy
variables, n otroia TTpoodiopilel TOGOUS OTABEPOUS 6POUG, 6O
Kal Ta cross section units Tou panel. H peBodoAoyia auth
eM@avilel Ta akOAouBa XapPaKTNPIOTIKA:

v' Pros: EUKOAN kal duean epunveia Twv oTabepwv 6pwv
v' Cons: MeydAog apiBuog METABANTWYV TTPOG EKTIUNON

o Random Cross sectional panel effects:

2TN TTEPITITWON AUTH, N PEBOBOG eKTINA Pbdvov dUO
TTapapETPOUG: Tn Yéon TiPn Kal Tn dIakUPavon TwV oTaBEpWV
OpPWV KAl €V OUVEXEIQ EQAPPOLEl TOOOUG BIAPOPETIKOUG
oTaBepoUg OPOUG, 6TA Kal TO cross section units Tou panel,
TIPOEPXOUEVOUG QTTO TUXAIA KATAVOWN TTUKVOTNTAG
TTuBavoTnTag. H peBodoloyia auth epgavilel Ta akdbAouba
XOPOKTNPIOTIKA:

v Pros: MOAIG 800 TTapAPETPOI TTPOG EKTIUNGN
v~ Cons: MNMpakTikr] SUCKOAia epunveiag Twv oTaBepwv dpwv

21N SIKN PJag TePITTTWan, Ba emAexOei N EB0SOG TTPOCSIOPICHOU TWV
oTabepwv 6pwv TNG TTaAivopounons uéow Random Cross Sectional Effects.

EmmmpooBETwe Kal TTpokeIuévou va diaxeioToupe Ta misspecification problems
Tou Autocorrelation kai Tou Heteroskedasticity, kara tn diadikacia
MovTeAoTTOINONG, Ba evepyoTtroinooupe Tn ueBodoAoyia Twv Newey-West
Correction Method, n otroia auTOPATWG avixveuel Kal dlopbwvel Ta dvwbev
TTpoava@epBEvTa misspecification problems.
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H epappuoyr OAwWV Twv TTapaTTdvw oTo eviews £dwWOE TA £€NG ATTOTEAEOUATA:

Dependent Variable: EXCESS

Method: Panel EGLS (Cross-section random effects)

Periods included: 129

Cross-sections included: 431
Total panel (balanced) observations: 55599

Swamy and Arora estimator of component variances

White cross-section standard errors & covariance (no d.f. correction)

Variable Coefficient Std. Error t-Statistic Prob.
C -0.029349 0.001978 -14.83517 0.0000
PREMIUM 0.227672 0.034754 6.550985 0.0000
SMB 0.177463 0.050278 3.529601 0.0004
HML 0.228273 0.032185 7.092491 0.0000
Effects Specification
S.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 0.099362 1.0000
Weighted Statistics
R-squared 0.430722 Mean dependent var -0.043743
Adjusted R-squared 0.430203 S.D. dependent var 0.101450
S.E. of regression 0.099244 © Sum squared resid 547.5784
F-statistic 834.1150 Durbin-Watson stat 1.906929
Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0.043072 Mean dependent var -0.043743
Sum squared resid 547.5784 Durbin-Watson stat 1.906929

MNivakag 66:

Fama French model approach

Cross Sectional Regression Analysis for Excess Returns
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H eCiowon maAivopoéunong (131) , HETA TNV OIKOVOUETPIKN TNG EKTIKNON
Aaupavel Tnv akdAoubn PHopen:

Estimation Command:

LS(CX=R,COV=CXWHITE,NODF) EXCESS C PREMIUM SMB HML

Estimation Equation:

EXCESS = C(1) + C(2)*PREMIUM + C(3)*SMB + C(4)*HML (132)

Substituted Coefficients:

EXCESS RETURNS=
-0.0293488258648 + 0.227672180127*PREMIUM + 0.177462840434*SMB + 0.228272841804*HML

Mivakag 67:
Fama French model approach

Cross Sectional Regression Equation for Excess Returns

AkoAoUBwG Ba TTpAgouuE OTATIOTIKO EAEYXO, AVAPOPIKA PE TNV ApTIOTNTA TNG
EMAOYNAG £vVTagNG KAl ouva@OUg JOVIEAOTTOINONG TWV
Random Cross Sectional Effects gto povtéAo.

H pundevikn utéBeon n otroia Ba eAexOei, yéow Tou Hausman test, yia
eTTITTEd0 onuUavTIKOTNTAG 5%, €ival n akdAoubn:

Null Hypothesis (Ho): Valid Cross Sectional Effects

Ta ammoTeAéOPOTA TOU EAEYXOU, £XOUV WG AKOAOUBWG:

Correlated Random Effects - Hausman Test
Equation: FAMAFRENCH

Test cross-section random effects

Chi-Sq.
Test Summary Statistic Chi-Sq. d.f. Prob.
Cross-section random 0.000000 3 1.0000

Mivakag 68:
Fama French model approach

Hausman Test for Random Cross Sectional Effects
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Me Baon Ta TTapaTTdvw aTTOTEAECUATA, OEV UTTOPOULE VA ATTOPPIWOULE TN
pNOeVIKA UTTOBEON Yia TO TTpoAvVaPEPBEV ETTITTESO ONUAVTIKOTNTAG 5%
(Prob = 1.000 > 0.05), eTrouévwg KaAwWC evraxBnoav katd tn diadikacia
povTeAoTToinong Ta Random Cross Sectional Effects.Ev ouvexeia 8a
TIPALOUUE TNV TTOPATTAVW avaAuBeioa povreAotroinon, aAAG auTh Tn gopd
TTPOKEINEVOU YIa TO aTTAG povoTrapayovTikd poviéAo CAPM.

CAPM Regression Equation

H Baoikn pop®n TNG EKTIMWHEVNG £EicwoNg TTOAIUOPOPNONG, TTPOKEIJEVOU Yia
10 ATAG rapayovrikd yoviéAo CAPM, €x€l wg akoAoUBwG:

(Rit — er) = by + by xPremium;; + u;; (133)
vi=1,..,431 vt=1,..,129

H epappuoyr oto eviews TNG TTapATTAvVW PHO0B0SOAOYIKAG TTPOCEYYIONG, KATA
avaAoyia ue 1o TToAuTTapayovTIKO JovtéAo Twyv Fama & French, £€dwoe Ta
akOAouBa atroTeAéopara:

Dependent Variable: EXCESS RETURNS

Method: Panel EGLS (Cross-section random effects)
Periods included: 129

Cross-sections included: 431

Total panel (balanced) observations: 55599

Swamy and Arora estimator of component variances
White cross-section standard errors & covariance (no d.f. correction)

Variable Coefficient Std. Error t-Statistic Prob.
C -0.027061 0.002603 -10.39457 0.0000
PREMIUM 0.357021 0.051052 6.993292 0.0000
Effects Specification
S.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 0.100147 1.0000
Weighted Statistics
R-squared 0.279491 Mean dependent var -0.043743
Adjusted R-squared 0.279313 S.D. dependent var 0.101450
S.E. of regression 0.100024 Sum squared resid 556.2321
F-statistic 1598.542 Durbin-Watson stat 1.898027
Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0.027949 Mean dependent var -0.043743
Sum squared resid 556.2321 Durbin-Watson stat 1.898027

Mivakag 69:
CAPM model approach

Cross Sectional Regression Analysis for Excess Returns
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H egiowon TaAivopounong (133) , META TNV OIKOVOUETPIKN TNG EKTIUNON
AauBavel Tnv akoAoubn popen:

Estimation Command:

LS(CX=R,COV=CXWHITE,NODF) EXCESS C PREMIUM

Estimation Equation:

EXCESS = C(1) + C(2)*PREMIUM + [CX=R]

Substituted Coefficients:

EXCESS = -0.0270614635378 + 0.357020916777*PREMIUM + [CX=R] (134)

Mivakag 70:
CAPM model approach

Cross Sectional Regression Equation for Excess Returns

AkoAoUBwG Ba TTpAgouue OTATIOTIKO EAEYXO, AVAQPOPIKA PE TNV APTIOTNTA TNG
ETTIAOYNG £VTAENG KAl CUVAQPOUG JOVTEAOTTOINGNG TWV
Random Cross Sectional Effects oTto povréAo.

H pndevikn utéBeon n otroia Ba eAexOci, y€ow Tou Hausman test, yia
emimedo onuavTikOTNTAG 5%, €ival n akdAoudn:

Null Hypothesis (Ho): Valid Cross Sectional Effects

Ta ammoTeAéoPOTA TOU EAEYXOU, £XOUV WG AKOAOUBWG:

Correlated Random Effects - Hausman Test
Equation: CAPM

Test cross-section random effects

Chi-Sq.
Test Summary Statistic Chi-Sq. d.f. Prob.
Cross-section random 0.000000 1 1.0000

MNivakag 71:
CAPM model approach

Hausman Test for Random Cross Sectional Effects

Me Baon Ta TapaTTdvw aTTOTEAECUATA, OEV UTTOPOULE VA ATTOPPIYOULE TN
MNOEVIKA UTTOBEON yIa TO TTPOAVOPEPBEY eTTITTESO ONPAVTIKOTNTAS 5%
(Prob = 1.000 > 0.05), eTropévwg KaAwC evraxBnoav katd tn diadikacia
MovTeAoTToinong Ta Random Cross Sectional Effects.
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Comparative Evaluation of Econometric Results

Fama & French estimated model

To ekTiunBév povtéAo Twv Fama & French, kpiveTal wg ouvoAIKG OTATIOTIKWG
ONPAVTIKO yIa €TTITTEOO ONPAVTIKOTNTAG 5%, OTTWG KATADEIKVUEI TO OUVAPEG
F — test katd Tov €AeyXo TNG akoAoUONG uNdEVIKAG UTTOBECEWG:

Ho: All coefficients of estimated reqression equation jointly equal zero

H ev Adyw pndeviki uttéBeon amoppitrreral yia emimedo onuavrikornrac 5%,
01611 Prob = 0.000 < 0.05, n &€ Tiur TOU OXETIKOU OTATIOTIKOU SIANOPPUONKE
o1o F — stat = 834.1150.

Ava@OpPIKA YE TN OTATIOTIKA ONUAVTIKOTNTA TWV ETTINEPOUG TTPOCBIOPICTIKWV
TTAPAYOVTWY TOU JOVTEAOU, £XOUME Ta aKOAOUBa atToTeEAEoATA:

v’ XrarioTikn onuaviikotnta Coefficient

Null Hypothesis (Ho): Non — statistically valid at 5% level
t — stat = -14.83517

Prob = 0.000 < 0.05

Result: Améppiyn TG MNOEVIKAG UTTOBEOEWG

v’ 1arioTikn) onuavrikotnta Market Risk Premium

Null Hypothesis (Ho): Non — statistically valid at 5% level
t — stat = 6,550985

Prob =0.000 < 0.05

Result: Améppiyn TG MNSEVIKAG UTTOBECEWG

v’ 21arionikn) onuavrikotnta Size Premium

Null Hypothesis (Ho): Non — statistically valid at 5% level
t — stat.= 3.529601

Prob = 0.0004 < 0.05

Result: Améppiyn TG MNSEVIKAG UTTOBECEWG
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v’ Jrarioriki onuavrikotnia Value Premium

Null Hypothesis (Ho): Non — statistically valid at 5% level
t — stat =7.092491

Prob =0.000 < 0.05

Result: Aréppiyn TG MNSEVIKAG UTTOBEOEWG

O BaBubdg TTpOoCcaApPUOYAG TOU EKTINNBEVTOG HOVTEAOU OTA TTPWTOYEVH
0edopéva, KaBuwg Kal TO TTOOOOTO TNG £TTEENYNMUATIKOTNTAG TNG GUVOAIKAG
METARANTOTNTAG TNG £CapTNUEVNG LETABANTAG TWV excess returns, atré Toug
TPEIG TTPOOBIOPIOTIKOUG TTapdyovTteg Twv Fama & French, kaBopiletal atrd Tov
OXETIKO QUVTEAEQTN TTPOOOIOPITUOU R?, 1l AKOUN KAAUTEPQ ATTIO TOV
TTPOTAPUOCUEVO OUVTEAEDTN TTP00dIopiouoy R adjusted o oTroiog dev
ep@aviCel Ta TTPORAAPATA HEPOANYIAG TOU ATTAOU CUVTEAEDTH KABWG
augdaveTal o apIBUOS TwV TTPOCDIOPICTIKWY TTAPAYOVIWYV TOU HOVTEAOU.

TeAikwc o R2 adjusted diauoppwbnke aro 43%

TeANIKWG N TTPOBAETTTIKR IKAVOTNTA TOU EKTIMWHEVOU JOVTEAOU TWV TPIWV
TTPOCBIOPIOTIKWY TTapayoviwy Twv Fama & French, 61mwg n ev Adyw
KaBopileTal atrd TO0 ABPOICUA TWV TETPAYWVWY TWV UTTOAOITTWY TNG
TTaAIVOPOUNOoNG, KABWG Kal aTTd TO TUTTIKO OPAAUQ TOU EKTINWUEVOU JOVTEAOU,
EXEl WG AKOAOUBWG:

v' Standard Error of estimated regression = 0.099244

v Sum of squared residuals = 547.5784

CAPM estimated/model

To exTiunBév povotrapayovTiké poviéAo CAPM, kpivetal w¢ GuvoAikd
OTATIOTIKWG CNPAVTIKO YIa ETTITTEOO oNUAVTIKOTNTAG 5%, OTTWG KATADEIKVUEI TO
ouvaég F =test katd Tov €Aeyxo TNG akoAoUBNG uNOEVIKNG UTTOBECEWG:

Ho: All coefficients of estimated reqression equation jointly equal zero

H ev Adyw pndeviki uttdéBeon amoppinreral yia emimedo onuavrikornrag 5%,
01611 Prob = 0.000 < 0.05, n &€ Tiur TOU OXETIKOU OTATIOTIKOU SIANOPPUONKE
o1o F — stat = 1598.542.
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Ava@OpIKA YE TN OTATIOTIKA ONUAVTIKOTNTA TWV ETTINEPOUG TTPOCDIOPICTIKWV
TTOPAYOVTWY TOU POVTEAOU, €XOUNE Ta aKOAoUBa aTToTEAEOUATA:

v’ Jrariorikn onuavrikotnia Coefficient

Null Hypothesis (Ho): Non — statistically valid at 5% level
t — stat = -10.39457

Prob =0.000 < 0.05

Result: Aréppiyn TG MNSEVIKAG UTTOBE0EWG

v’ rariorikn onuavrikotnta Market Risk Premium

Null Hypothesis (Ho): Non — statistically valid at 5% level
t — stat = 6.993292

Prob = 0.000 < 0.05

Result: Aréppiyn TG MNOEVIKAG UTTOBECEWGS

O BaBudg TTPOCAPPOYAG TOU EKTINNBEVTOG HOVTEAOU OTA TTPWTOYEVH)
0edopéva, KaBwg Kal TO TTOOOCTO TNG ETTEENYNMUATIKOTATAS TNG CUVOAIKAG
METABANTOTNTAG TNG £CapTNUEVNG METABANTAS TWV excess returns, atrd Toug
TPEIG TTPOOBIOPIOTIKOUG TTapdyovTeg Twv Fama & French, kaBopiletal atrd Tov
OXETIKO guVTEAEOTH) TTPoadIopiouoU R?, i akdun KAAUTEPA OTTO TOV
TPO0QPUOTUEVO OUVIEAEDT) TTPoodlopiouoU R’ adjusted o otroiog dev
eP@aviel Ta TTPOPARUATA HEPOANYWIAG TOU ATTAOU CUVTEAEDTH KABWG
QUEAVETAI O APIBUOG TWV TTPOCDIOPICTIKWY TTAPAYOVTWY TOU HOVTEAOU.

TeAikwc o R2 adjusted diauoppwénke oro 27,9%

TeANIKWG N TTPORAETTTIKA IKAVOTNTA TOU EKTIMWHEVOU PJOVTEAOU TWV TPIWV
TTPOCBIOPIOTIKWY TTapayovTwy Twv Fama & French, 61twg n ev Adyw
KaBopileTal atrd To ABPOICHA TWV TETPAYWVWY TWV UTTOAOITTWYV TNG
TTOAIVOPOUNONG, KABWG KAl ATTO TO TUTTIKO OQAANA TOU EKTINWHUEVOU JOVTEAOU,
EXEl WG AKOAOUBWG:

v' Standard Error of estimated regression = 0.100024

v Sum of squared residuals = 556.2321
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Comparative results

H ouykpITIkr agloAdynon Twv TTapaTTdvw ammoTEAEOUATWY Yag odnyei oTa

akOAouBa cupTtrepdopaTa:

v Tdoo 10 pyovormrapayovriko uovriéAo CAPM, oo kail To

TTOAUTTAPAYOVTIKO LUOVTEAD TWV TRIWYV TTPOCOIOPICTIKWY TTApAYOVIWV

kara Fama & French, kpivovTal au@oOTEPA WG OTATIOTIKWS ONUAVTIKA

LOVTEAQ, TTPOKEIUEVOU yia ETTITTEOO anuavTikotnTac 5%

V' O povadikog mpoadioploTikoC mapdyovrac tou CAPM, 600 Kai o1 TREIC

TPOOVBIOPICTIKOI TTapdyovreC Twv Fama & French kpivovTal

MEMOVWHEVA WG OTATIOTIKWS ONUAVTIKOI, TTROKEILEVOU VIA ETTITTEOO

onuavtikotnTac 5%

v H emeénynuarikn ikavornra 1ou yovtéAou Twv Fama & French,

avaQopIKG pe TNV emeénynon tns ueraBAntornrac Twv excess returns,

euavilerar auénuévn o€ oXEon PeE To ATTAG JOVOTTaPAYOVTIKO JOVTENO

CAPM. 6 ouykekpiuéva auénbnke ammd 27,9% o 43% 1) mooooT1o

auénoswc 54%.

v' H mpoBAerrtikn iIkavétnTa Tou povTéAou Twv Fama & French,

BeATiwBnke o€ oxéon Pe TO ATTAG povoTTapayovTIKO JoviéAo CAPM.
Mo ouyKekpIpéva To TUTTIKO 0@dAua TnNC ekTiywuevng fiowang

maAivopounang ueiwbnke opiakd amo 1 og 0,99 kai eTITTPOCOETWS TO

ABpoIoUa TWV TETPAYWVWY TWV UTTOAOITTWY TNC TTAAIVOpOUNONC

yeiwBnke amd 556,2321 o€ 547,5784 11 TooooT10 BeATiwonc 2%
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v' Ta dedopéva TnNG avaAuoewg eival diaoTpwuatikng d1apBpwoswg,

YEYOVOG TO OTT0I0 £CACPAAICEl TN un Urapén Qaivouévwy

Auto — Correlation. To ev AOyw YiveTal EUQAVES KAl aTTO TN TIWA TTOU

AapBavel o ouvteAeoTAG Durbin — Watson. Z0ugwva pe Tn-Bgwpia o ev

Aoyw ouvTeAEOTAG Ba TTPETTEN va €ival i00G UE 2, TTPOKEIWEVOU va unv

éxoupe paivoueva Autocorrelation. EGv o CUVTEAECTNG

Durbin — Watson gival pikpdrepo¢ arrd 2 , 161e ugioTartal TTpoRAnua

OETIKNC QUTOOUOXETIOEWS, EVW €AV €ival uEYaAUTeELOC arrd 2 ugioTaTal

TTPOBANHA QPVNTIKNC QUTOOUCXETIOEWS. 2TRV TIAPOUCa PEAETN O

ouvteAeoTn ¢ Durbin — Watson €ival icog ye 1,88 trpokeipgévou yia 10
povTéAo CAPM , Tpooeyyilel O akOUN TTEPICCOTEPO TO 2 OTN

TTEPITITWON TOU HOVTEAOU TWV TRIWV. TTapayovTwy Twv Fama & French,

OTTOU N TIMN TOU OUVTEAEOTH YiveTal ion TTpog 1,92 , 1) mooooTo

BeATiwonc 2%.

v H KpITIKA TIUA TOU guvreAeaTr Jarque — Bera TTpOKEIUEVOU YIa TOV

EAEYXO TNG KAVOVIKOTNTAG TNG KATAVOUNAG TWV OQOAPATWY TNG

TTAANIVOPOUNTEWG Eival yeIWUEVN KATA 4% TTPOKEIYEVOU YIa TNV £5i0wWOonN

TTOAIVOPOPNONG TOU HOVTEAOU TWV TPIWV TTAPAYOVTWY Twv Fama &

French, évavti Tou povréAou CAPM. H &€ kaAUTepn mpooapuoyn oTa

O0edopéva, Tou JOVTEAOU TWV TPIWV TTapayovTwy Twv Fama & French,

évavti- Tou povrédou CAPM ,aTTOTUTTWVETAI YPAPIKWG WG AKOAOUBWG :
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- Series: Standardized Residuals
14,000 -| = Sample 37288 41183
Observations 55599
12,000 |
Mean 3.95e-17
10,000 Median 0.002854
Maximum 0.993798
8,000 1 N Minimum -0.993458
Std. Dev. 0.099242
6,000 Skewness . -0.498795
4,000 Kurtosis 11.14567
2000 - Jarque-Bera . 156017.9
' Probability 0.000000
0t
400 075 050 -025 000 025 050 075 1.00
1.0
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Mivakag 72:
Residuals Fitting and Normality Tests for Fama & French

3 Factor Model Regression Equation
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24,000
] Series: Standardized Residuals
Sample 37288 41183
20,000+ Observations 55599
16,000 | Mean 3.51e-17
Median 0.003391
Maximum 1.011749
12,000+ Minimum -0.978980
Std. Dev. 0.100023
8,000 - Skewness -0.541230
Kurtosis 11.28409
4,000 Jarque-Bera  161695.6
Probability 0.000000
0 T T T T T 1 T T T T T T 1 T T T T T T
-1.0 -05 0.0 0.5 1.0
1.0
- 0.5
15 0.0
104 - -0.5
0.5 --1.0
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MNivakag 73:
Residuals Fitting and Normality Tests for

CAPM Regression Equation
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