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THE BENEFITS OF INDUSTRY VERSUS COUNTRY ALLOCATION IN
GLOBAL EQUITY PORTFOLIOS

1. Introduction

H yvoon tov mtapaydviov o1 0moio TpoKaAoVV TIC GUCYETIGEIS OTIC ATOOOGELS TMV
LETOYDV UETOED YOPDOV OTOTEAEGE OO KALPO OVTIKEILEVO EPELVOG TOV KOO LLOTKMY
KOl TOV SLYEPLOTOV O1EBVOV Yo pTOPLAAKIMV.

Ot uikpéc ovoyetioelg petald tov amoddcemv tov eBvikov dewktov (country
indices) odnynoav tovg epevvntéc (Levy-Sarnat (1970), Solnik (1974)) va
mpokpivouy TNV YE®YPOEIKN Olapopomoinon  kabdg To 0QEAN TO.  Oomoia
dnuovpyovvtay  avtiotdOulav Tt KOOTN  KOL  TOLG  KwdUuvovg  (moAltiko,
GLVOALOYLLOTIKO) TOV GUVETAYOVTAY 01 ETEVOVGELG o€ debveic aryopéc.

[Mowilec e&nynoeig €yovv od0bel vy v Vmopén TV  YOUNAG®V  OVTOV
ovoyeticewv. Mo amd avTEG AvaPEPETOL GTOVG PLOpMyavVIKovg KAAGOVS o1 0Toiot
amoteAoVV ta cuotatikd tov kdbe deiktn (Roll (1992)). Ot bvikoi deikteg dbvavtal
va &xovv dlapopeTikn Prounyaviky] chvleon eite AOY® TOV TEYVIKOV TPOIOYPOPDOV
OV LIAYOPELOVY TNV KOTAGKELT TOVG €€ AOY® NG S10POPETIKNG PLOUMYOVIKNG
doung (industrial structure) Tov yopdv otic omoiec avapépovtal. ['a mapdderyua, o
deiktne e EABetiag Oa £xel peyodvtepn éxbeon (exposure) otov tpomelikd kKA4do o€
oyxéomn pe tov deiktn g Loundiag o omoiog Ba £xel peyarlvtepn €kbeon otov KAASO
TV QUoIK®OV TOpwv (resources). Av petald tov KAGSOV avutdv VIhpyel aTeEANG
ovoyétion 1ote avtr Oa petapepHel ko oe eBviko eminedo.

Emong, 1 peponyio tov enevoutdv vigp tov ebvikov ayopav tovg (home bias
effect) mapovoidletor o¢ o akoun artion TOV YOUNAOV CLOYETIcE®MY. TOUPOVA UE
tovg French kar Poterba (1991), ot enevovtéc eppavilovy pio adikatoloynta 1oyvpn
TPOTIUNGN TPOS NG EYYMPLL AYOPA TOVG TNV OMoio LIEPTIUOVV €V OYECT UE TIG
debveig ayopéc. Emiong, o1 mpocdokieg EmevOLTOV O10(POPETIKNG EBVIKOTNTOS G TPOG
v 0w oyopd epeaviCovv onUOvVTIKES ATOKAMGELS, DGTE VO «OIKAOAOYEITO g KAOE
MEPIMTOON O EYYDPLOG TPOGUAVATOMGHOS TOV KAOe yopTopLAaKiov. Xto Pabud xotd
TOV 01010 0 KUP0G OYKOG TV EMEVOLTAOV €VOC eBvikoD deiktn mpoépyeTon amd v
YOpo TV deiktn awto Kabdg Kot 6to Pabud OV 01 JOKPATIKEG TPOCIOKIES TV
EMEVOLTOV OMOKAIVOLV, M HIKPN OLOYETION HETOED TOV OEIKTAOV O0VOTOL VO
AVTIKOTOTTPILEL TNV SPOPETIKY] GULUTEPLPOPA Kol TNV «EBvikr] pvomio» tov
EMEVOVTMV.

M tpitn e€nynon Bacileton 6To YeYovOag OTL GNUOVTIKES OIKOVOUIKES LETUPOAES
emnpedlovy pe SpopPETIKO TPOTO TIC EMYEPNOELG LETOED TV YWpdV. Ot petaforég
aUTEG UmOpOVY Vo Eivol TOTIKEG M TOYKOOUIEG OTN @UON TOLG OU®MG AOY®
dtapopeTikon HBecpkod Kot voutkov mAocsiov g kdbe eBvikng ayopdg emmpedlovv
HE TPOTO S1POPETIKO TIG OTOOOGELS TMV LUETOXDV TOV EMLYEIPTCEMV.

TiBetar emopévmg €va {NTNUOL GYETIKNG OMNUAVTIKOTNTOG TOV EMWOPAGED®V TOV
Kpbrove ko tng Prounyaviag (country vs industry effects) otic amoddocelg twv
LETOYDV.

O Donad Lessard (1974,1976) fitav 0 Tp®TOG O OMOIOC OVTIUETOTICE TOV
Bropmyovikd Tapdyovo g pict SUVNTIKY], U1 GUEANTEN O1A0TOGT GTNV EMEENYNOT TOV
AmOO0OGEMV TV UETOYMV OV KOl TO OTOTEAEGHATO TOV OElYVOLV GOON VITEPOYN TNG
eBvikov ortoyeiov évavit tov Prounyavikov. 'evikdtepa, to amoteAéouatTo TOV
gpevvav uéxpt ta. téAn g dekaetiog tov 90 (Griffin-Karolyi (1998), Rouwenhorst
(1999)) kotadekvoouy cLVIPITTIKG ToV €Bvikd mapdyovto (country factor) wg tov
TOPAyovVTo LE TNV Kuplopyn EMPPON OTIS AMOOOGELS HETOXDV KOl YOPTOPVAOKI®V €V



oyéon e tov Khadko mapayovrta (industry factor) axoéun kot yio T TEPMTOCELS TV
OVETTUYLLEVOV YOPDV.

Me Ao Adyla, M ELPAVION OTKOVOUK®OV OAAOY®V 1OV €mnpedlovy TG Tpameles
omv EAPetia pe 1poémo dtopopetikd and Tic tpnelec otnv Lovndia Oewpeitarl mo
ONUOVTIKN OTNV EMEENYNOT NG XAUNANG GLGYETIONG HETAED TV dV0 YwpdV amd TO
yeyovog 6Tt mhoavov oty Zovndia va vdpyovv Aydtepeg tpdmeleg and v EAPetia.

Q¢ ocuvémeln TOV YEYOVOTOC OTOV Ol OLOYEPIOTES KEQaAaiwVv kol o1 Olebveic
emevOLTEC avtipeTOmiav v yeoypapkn katavoun (geographical allocation) tov
YOPTOPLANKIOV TOVG MG UL KPITIKT OOPOCT TG CTPOTNYIKNG TOVS TPOGOOKDOVTOG
0Tt pe tov Tpdémo owtd Bo oamoxkopicovv pHEYOADTEPO OQEAN  O10LPOPOTOINOTG.
Avrtifeta, N KavoéTTo TOV Propnyovikdv KAASwV va Tpocficovy adia 1 va LEtOdoovV
TOoV Kivouvo 6° éva 01eBVEC yapTo@LAGKIO omdvia AapBavotay v’ Oyiy.

Onwg mpoavagépapie, o ENYNOT Y10 TO OQEAN TNG SPOPOTOINGTS KATA YDPaL
Baciletor oV TOWKIAOHOPEIO TOV  OKOVOUIKAOV SLUVONKOV TV 01ebvav ayopmdv
eEartiog O1POPAOV GE VOUICUATIKEG Kol ONUOCIOVOMKEG TOMTIKES, UETAROADY TOV
EMTOKIMV, KPATIKOV EAMAEUpdTOV Kou puBumv avamtuéng. ['veton emopévog capég
OTL 1] GYETIKN ONUOGI0 TOV EMOPACEMY YDOPAG Kot KAGOOV e€apTdTon amd Tov fabud
EVOTIOINONC TOV EBVIKOV 01KOVOLIDY Kot TV Kepolatayopmv (market integration).

YymAdg Babuodg evomoinong emtuyydvetor HECH TNG GMTOKAVOVIKOTOINGONG TV
ayopmv (market deregulation), ¢ e&dletync eumodiov oto d1EBvEG epmdplo Kot TIC
emevovoELg, ToL oynuaticpov gunopikdv blocks 6rtwg E.E., NAFTA, ASAN, tov
GUVTOVIGHOV TNG OIKOVOUIKNG TOMTIKNG K.A.TT. XOPAKTPIOTIKO TOPAOELY L OTOTEAEL
n ONE 6mov n evwnio VOJUGHOTIKY] TOAMTIKY] 0AAG Kol Ol avoTnpég TpoHmobEcelg
YOUNAOD TANO®PIGHOD Kot ONUOGIOVOUIKNG EYKPATELNS OVOUEVOVTOL VO 001 Y|COVV
0€ OIKOVOMIKT GUYKAGN- GUYKAION EMTOKIWV KOl 0GPOMOTPOV KIVOUVOL- KOl GE
petpiaomn g emidpacng tov €BvikoH mapAyovio €v oYXEoN UE TOV PLOpMyOVIKO
(Hardouvelis, Malliaropulos, Priestley (2000)).

AvtiBeta, peyolvtepn tunuatomoinon tov ayopmv (Market segmentation) 6mmg
ovpPaivel Y. OTIG OVOTTUOCOUEVEG YMPES CVLEAVEL TNV EMPPON TOL KPATIKOV
OTOYEIOL KAVOVTAG TOVG EMEVOVLTEG VO UEPOANTTOVV VIEP 1TNG YEDYPOUPIKNG
KOTAVO UG TV YapToPuAakinv tovg (Serra (2000)).

H dwpxnc taon mov emkpatel yioo peyahdtepn mOYKOGUIOMOINOT TOV 0yopdV
mOavOV va Exel peTafaAlel TNV oxeTkn PopLTnTa TG POUNYOVIKNG KoL TN KPOTIKNG
emidpaong ot amodocelc oebvav  yaptopvAiakiov. ‘Etcl, ot mpoomdBeleg
KOO UATK®OV Kol EPELVITOV EMKEVIPOVOVTAL o€ pebodoroyieg mov €xovv G 6TOYO
Vo EKTIUNCOLV TOV BlOpmnyovikd TopdyovTo IOV EVGOUOTOVETOL GTIC OTOOOGEIS TMV
LETOYMV KOl VO GLYKPIVOLV TNV oNuacio Tov 1’ autr] Tov £6vikod mapdyovta.

2. Factor Model Approach

2.1 Theoretical Framework

Mo anAn mpocéyyion oto Bépa Ba mepreddpPave v avdAvomn TV GLGYETICEDV
TOV KPOTIKOV Kot Bropnyavikov dewktodv (country industry indices) mpokepévou va
dwmiotmdel  oxeTk) onuocio TOV EMOPAGEMY TOV YOPOV KOl TOV KAAO®V GTIG
anoddcelg Tov petoymv. Etot, av yio mapddetrypo ot Kpotikoi deikteg amodekvooviay
MyOTEPO GLOYETIGUEVOL OO TOVG Propmyoavikovs OeikTeg TOTE M YDOPO TPOEAELOTG
pag petoyns Ba Bewpeito mo onpavtikd 6€00puéEVO amd ToV KAAGO GTOV 0010 OVKEL.
Opwmg, avtod tov gidovg N avdivorn pmopel va amoderydel mapoamiovnTiky apod o
Kké0e deiktng mepthapPdvel 1060 KAadwkd 6co kot Bropnyovikd ototyeio. Emopévog
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B mpénet va. «eEayovue» 1o kabapd (pure) cvotatikd otoyeio ¢ anddoong evog
deikn (eite Prounyavikov gite eBvikov) T0 0m0i0 OPEIAETAL GTOV TOPAYOVTA XDPO. KOl
va 10 ovykpivovpe pe 10 kaBopd ocLOTOTIKO TNG OmOS0CNG TOL OPEIAETOL GTOV
mopdyovto kAGdo. H ektipmon kot chykpion otV TOV GLGTUTIK®OV 0o GUVEICEEPEL
oToV K0BOPIGUO TNG GYETIKNG ONUACING TOV EMOPAGEDY YDPAG KOl KAASOV.

M Baocwkr] peBodoroyion yioo TV EKTIUNOT TOV KPOATIKOV KOl BlOUnyaviKov
emdpacenv, N omoia Eekivioe and tovg S. Heston kot K.G. Rouwenhorst kot éyet
vwoBeBel oe mOAAEG axOun pEAETEC, ovLvIoTATOL GTNV  YPNOOTOINGT] EVOC
TOPOYOVTIKOD HOVTEAOL Y10 TV TTEPLYpapn TV aroddcemv. H amddoon evdg deiktm
N WG HEUOVOUEVIG UETOYNG OvOoADETOL oTo €ENG CLOTATIKA: G €va TOYKOGULO
napdyovto g amddoong o (otabepd Tov HovIEAOL) 0 0moiog £ival KOG Y10, GAOVGC
TOVG KAGOOVG 1 TIC XMPEG, OTO KOUUATL eKeivo NG amddoons Pj 10 omoio opeideTon
otov Pounyovikd mopdayovta (j=1,2,....K 6mov K &ivar o apiBudc tov kKAddwv mov
nepappdvoviar otny peAéTn) Kot 6 €va oLGTATIKO TG amdd00NS Vi TO OTOi0
opeiketan otov €Bvikd mapdyovta (k=1,2,...,.L 6mov L o apbudc tov yopodv mov
neplappdvovtot oto deiyua).

To poviéAO TOAMVOPOUNONG TOVL YPNOCIUOTOlEL QLT 1 TPOGEYYIon EXEL TNV
aKOAOVON popoN:

Rit=a:+ Biilin+ Boiliot....+ B lik +71:Cin + v2,.Cio+ ...+ 7 CiL + €
N O GLVOTTTIKAL:

K L
o o

Rit =a, +tq bj,tlij +a gk,tCik +€e., i=12...N D
i=1 k=1

omov
Ri¢: am6doon tov deiktn 1) g petoyng I to ypdvo t,

0y : TayKOGUo kKoo kouudtt tng anddoong (global component of return),

Bj.t - To «kabapd» Koppdrt TG amd30oNg MOV 0PEileTal GTOV KGO j TNV XPOVIKY
otryun t (pure industry component of return),

Vit - TO «k0fapO» KOPUATL TNG AOS0GNG TOV OQEIAETAL GTNV XMPO. K TNV XPOVIKN
otryun t (pure country component of return),

lij , Cik : dummy variables mov Aopfavoovv v T 1 av n anddoon R; aviket
ooV KAGOO0 | KoL Ty yopa K kot Ty tipn 0 og avtibetn mepintwon.

N: o ocvvolikdg apBudg petoydv N KAAS®V 6to delypa

O 0pog GPAMILOTOC € ¢ AVIITPOCOTEVEL TO KOUUATL EKEIVO NG omddoong Ry mov
dev e€nyeiton amd TOVS VTOAOUTOVG FEQresSsors. LVUE®VA LE TNV Toparave e&icoon M
amddoon Kabe oegiktn epunvedetar ®g to abpotoua pog otabepds (ToykOoUIOV
Tapdyovio), TOL GLOTATIKOD €KEIVOL 7OV Oo@eileTol 6TOV KAASO, TOL €BviKoD
GLOTUTIKOU KO TOV OPOL GPAALOTOG.

H enidpaon g cvvarlaypotikng wootiog, n omoia Osmpeiton o¢ €vag axoun
TOPAYOVTAG 7OV TPOKOAEL TNV amOKAON HETAEL TV Om0d0cEMY TV €OVIKOV
SEIKTMV EVOOUUTAOVETAL GTNV EMOPOCT TOL KPOTIKOV TOPdyovTo dedOUEVOL OTL Ol
OLUVOAAOYLLOTIKEG 100TYiES peTafailovtar peTallh eBvik®v cuvopwv kol Oyt HeETa&D
KAAO V.

Emniong Ba mpénel va mapatnpioovpe 6TL | mopamive e&icmon 0ev mepAapPavet
GAAOVG YOPAKTNPLOTIKOVS TAPAYOVTEG TOV OMOOOCEWY OTMG T.Y. LOUKPOOIKOVOUIKOT



TOPAYOVTEG EVM Kot 01 01popotl KAASoL oty 10t ydpa eppaviCovior va £govv v
01 éxBeom oe eBvikovg ko maykdouiovg mapdyovtes. o mapdderypo o KAAOOG TG
avtoKvnroflopnyoviog Hog YOpog Kot 0 KAASOS TOv  Avikoh  eumopiov
eupaviCovtor va ennpealovtal ond tov 1010 €Bvikd mopdyovia Y, kot tov id0
TOYKOGO Tapdyovta a pe tov 1010 tpomo. H vmobeon avt) kpiveton pun peoiiotikn
aQov Yl ETAPEIEC GE GLYKEKPIUEVOLG KAGOOLG elval OvuvatOv M SOKOUOVOT TOV
TOyKOGUI0V Propmyavikod mapdyovto B vo gival mo GUOVTIKNY Y10 TIG 0T0d0GELS TV
HETOYMV TOVG OO TIS OKVUAVGELS TOV ekdotote €Bvikoh mapdyovia. Avtd woyvel
S10TL M KEPAOPOPIOL KO O YPNUATOPOES TOV EMYEPNCEMV AVTAOV gival To gvaicOnteg
oTIG HETABOAEG TOV TWOV TOV A’ VAGV Kol TOV TEMKAOV TPoidvImV Tous Kabdg ot
Tég avtég kabopilovtar amd T O01Ebveic ayopés. XapoaknpioTikd TapAdELya
arotelel N Propnyavia tov dvBpaxa n omoio mapdyel £va dEBVAOSC O10KIVOVUEVO,
oHO10YEVEG TTPO1OV. AMhayég oTig cuvOnkeg mpocPopds kot {Ntnong tov avlpaxa
emmpedlovv 10 KO0TOC TOV A’ VADOV, TNV KEPSOPOPIO Kol YPNUOTOPOEG OADV TV
ETOPELOV TOYKOGUIG TOL avKOUV 6Tov KAAd0 avtd. Emiong, ot petaforéc tav
GUVOAAQYLLOTIKOV IGOTIOV 0ALALOVV TIC GYETIKES TLEG EIGPOMV KOl EKPODV (PO KO
T0VG Opovg O01EBvoLg  avTay®mViopoD HETAED TOV ETAPEWDV TOpAy®YNS GvOpaxa.
YVVEMMG, OTNV TEPIMTMOON AT Ol PLOUNYOVIKES EMOPACELS AVOUEVETOL VA EENYOHV
HEYOADTEPO TOCOGTO TNG OLNKVLUAVONG TOV OMOOOCEDV TOV ETOIPEUDY OVTMOV GCE
oyxéon pe tov Bvikd mapayovta.

[No v extipmon tov dve povtéhov molvdpdunong (1) ypnoomoleitar m
uébodog twv Weighted Least Squares (n anddoon kabe khddov otabuileton pe Pdon
TNV KEPAANOTOINGT TNG ayopdg TNV XPOVIKT oTtyun t) vd T0V¢ TEPLOPIGHOVG:

K &
awb, =0 (20 xu @ Vg, =0 (2p)

j=1 k=1

omov W; Ko vk givon ta otabud pe Bdon v ke@oiaomoinon tov KAASoV | Kat g
YOPOS K oVTIoTOL(OL TNV XPOVIKY| oTryun t.

Ot mepopiopoi (20) wor (28) tibevior TPOKEWEVODL VO AVTIUETOMIOTEL TO
mpoPAnue. ™  TéAEwag moAvovypapkomrag (perfect  multicollinearity). To
TPOPANUa avtd Omovpysiton Otav évag regressor  ekepdaletonl MG YPOLUIKN
oLVAPTNON TOV VTOAOIm®V OomoTe Ogv elpocte oe BEom Vo EKTIUNCOLUE TOVG
GUVTEAEOTEC TOV HOVTELOL (SeV vTdpyet 0 avTioTpo®og Tov X' X).

2NV TPOKEWEVT] TEPITTWON 1) TEAELN TOALGLYPAUKOTNTO ERPavileTal O10TL 6TO
novtélo éxovv ocvumepAnedei tooo dummy variables 6ot kat o1 KAGSOL Kot YdPES
tov detypotog. o va Eemepaotel 10 TPOPANUa axorovdeiton por Avon mov €xel
npotadel oty PifMoypaeio (Suits (1984), Kennedy (1986)) n omoio emttpénet v
extiunomn tov povtéhov ywpic va yperaleton va aeaipedet gite o otabepodc dpog gite
kanoto dummy variable. H Aoon avt £ykettal 6Ty ypnoIUOTOincT TOV TEPLOPICUDY
(20) o (2B).

Mo kéBe ypovikn otiyun t, 1o povtédo moAwopdunong oOidel (o oelpd and
ekTNoels Py kot v, 6mov m.y. 1 extiunon Pj epunveveTal g n amddoon, o€ GYECN HE
TOV TOYKOGUO OeikTn, €vOC XapTOPLANKIOV TO OTOi0 EMEVOVEL OMOKAEIGTIKA GTOV
KAGOO | Kot €xel TV 010 YE@ypapikn oOvBeon e ot Tov TayKOGHov deiktn. Me
ToV TpOTO awTd 1M eKtiunon Pj epunveveTol WG TO KOUUATL TNG 0mdO0oNg T0 0Molo
opeileTon oTov KAASO | ywpic va vdpyel pepoinyia amod yopeg (free of country bias).
Avrtiotoya, kb extiunom yx avTmposmnevel Eva «kabapd» ctolynua oty yopa K
Yopic ™V emidpacn tov KAaOWKOL moapdyovia. Emiong, pe Paon tovg dvo
neplopiopovs (20) kot (2B), o otabepdc 6pog o epUNVEVETAL OC T OTOSOCT TOL



oTaIoHEVOL TaYKOGHIOV OeikTn (G TPOG TOV OTO{0 HETPOVVTOL O am0dOsES P Kot
Y-

Enavolappdvovtag tig extiunoelg vy kabe ypovikn otiyun t ompovpyovvion
XPOVOGEIPEG TV eKTUNOEVTOV Topopétpmv B Kot Y« Ol omoieg omotelolv TO
TPWOTOYEVH] OTOXElDL TG avdAvong mov oKomo £xel Tov kaBopiopud NG GYETIKNG
onpaciog tng Prounyavikng Kot 6vikng emidpaonc.

Amd ta oToXEID TOV YPOVOGEPDOV VTOAOYILETOL 1 SLOKVUAVOT TOV TUPAUETPOV
Bj ko 7, gite Yoo oAdKANPN TV TEPi0dO TG pEAETNG EiTE Y10 KOAMOpEVO SLACTIOATAL
(rolling windows).

Ooco peyaAvtepn sivar n Staxdpavon tov kpatikov mapdyovia Var (Y,) t060 mo
amopovouévn (Aydtepo evomomuévn) Oempeitar 1 ydpo AT 0 OXEGT UE TIC
VTOAOITES Y10 TO VIO EETOGT OLAGTN L.

Emiong 6060 peyadvtepn eivon m dtoxvpavon g enidpacng evog Popmyovikov
KAadov var (B)) toco mo mold Oo mpémer va Anelel v’ Gy 1 €kbBeon Tov
YOPTOPLANKIOV GTOV KAGOO avTd TPOKEWEVOL v eAeyyDel 0 kKivovvog g emévovong.

EmmpocOétmg, xpnoyomoidviog Tic EKTUNGES TV fj KOl Y« WTOpOOUE va
eetdoovue tov Pabud otov omoio M dakduaven Tev oeikTtOv (eOvikdv Kot
Bropmyavikdv) epunveveTal oo TNV ETIBPACT) TOL KPATIKOD Kol KAUSIKOD TopAyovVTa.
(Baca, Garbe, Weiss (2000)).

INo kaBe yopa k (m.y. tig HITA) vrohoyiletar n abpototikny Prounyovikn exidopoon
(cumulative industry effect) wg eéngc:

<}§f b
a jusHit omov @jus : T0 mocooto Ttv HIIA otov kAédo | Pdon
i=1

KepaAaiomoinong 1o ypovo t. O 0pog avTdC VITOINAMVEL TNV MOS0 7OV
ovvelopépetal otov degiktn tov HITA Adyom g ovykekppévng Propunyavikng
ouvheonc TG YOPOS. Oa UTOPOVCOUE ETOUEVOS VO KETOVOKATOCKEVAGOVIE» TOV
deiktn tov HITA o e&ngc:

K

o}
Rus = a (global) + af j,USb jt (cumulative industry) + yyus (pure country)

j=L
onAadn n amddoon twv HITA Swpépet amd v anddoon Tov TAYKOGHOU OEIKT
MY ™G povadikng Propmyovikng ohvleong Toug Kol TOL GLYKEKPIUEVOD €BVIKOD
toug mapdyovta. Av BéBoia m Prounyaviky odvbeon tov HITA () omolacdnmote
GAANG ydpag K) eivor 0 W ovtH TOL TOyKOoUIOL deiktn TOTE pe Pdom tov
neplopiopd (2a) n abpototiky Pounyovikn enidpacn Oo NTav UNSEVIKN Yo TV XOPO
aTr. AVAAOYO GUUTEPUGHA IGYVEL KOl GTNV TEPIMTOGT OTOL 1] YEOYPAPIKY] cLVOEST
EVOG KGO0 | efvart id1a 1’ ot TOV TAYKOGUIOV dEiKT.
Yvykpivovtog ) dkOIavoT Tov afpoloTikoV Propnyovikov tapdyovra tov HITA,

K

[e)
var ( af j,USb jt), ue v dakvpaven tov ebvikod mapdyovia var (yus) e&dyoviat
=1
OLUTEPACUATO OVOPOPIKE LLE TO TOCOGTO TNG SLOKVLLOVOTG TOV OEIKTN TG YDPAG TOV
epunveveTol amd tov kdbe Tapdyovia.
Avtioctoyya v kabe kAado | vmoAoyiletar 1 aBpoloTIK KpaTIKY Emidpoomn
L
[¢]
(cumulative country effect): a Vi, G omov Vyj - TOGOGTO TOV TOLYKOGUIOV KAGSOV
k=1
j omv yopa k. Oco peyoldtepn givar n dokdpavon uag enidpaonc  (eBviknig M



KA1KNG) 1660 T1o moAD Ba mpémet va AneBei v’ GV o TdC 0 KAASOG 1 1| XOPOL KOTA
™V SUOPP®CN TOV YOPTOPLANKIOV TPOKEWEVOL va. eAéyEovpe Tov Kivouvo NG
EMEVOLONG.

‘Eva axoun pétpo Kabopiopod g GYETIKNG oNUaciog Tov eBvikdv Kol KAOOTKOV
TopayOVT®V, T0 0moio £xel ypnoonombel amd dpopovg epevvntés, eivar 1 Méon
Tomkn Andéxkiion (Mean Absolute Deviation- MAD) and tov benchmark mayxocpiio
deiktn (Rouwenhorst (1999), Cavaglia, Brightman, Aked (2000)).

O deiktng MAD y1a tovg KAGdovg eival o akdAovBog:

¢}
Industry MAD, = aw, ‘bj,t‘
]

O deilktng avtdg OnAmvel TNV péom oTabUiKy anddoor oe GYEoT e TNV amOO0CT) TOV
benchmark g otpamywne m omoion Paciletoar amokAeloTIKA KOl HOVO OF
Bropmyoavieg ko £xel ovdtepm emidpacn amd Tov eBvikd Tapdyova.

Avaroyn epunveia €xet o deiktng MAD yo T1g xdpeg omotog givar o axdAovbog:

(o]
Country MADy = A Vi ‘gk,t‘
]

Kotd pia évvota, o deiktng avtdg dnAdvel 6o AavOBacpuévn eivon n emAoyn £vOg
EMEVOLTI 0 OTTOT0C YAvEL TNV dvvatdTNTa Vo Ppedet oty cmot) TAELPA TNG AYOPAC.

Av o Moyog Country MAD npog Industry MAD yi uo mepiodo t sivoan
ueyaAdTEPOC TG Hovadag avtd Oa onuaiver 6Tt Tao country effects xvplapyovv twv
industry effects yio v mepiodo avti.  AwicOnTikd, Yo TOVG SLYEIPLOTES
YopTo@LAaKi®V 0 Adyoc twv MADS gpunvevetal og €Eng: av o Adyog avtdg sivon
HEYOADTEPOG TNG MHOVAdOG TOTE 1 OamOdoom &vOg YapToPLAOKIOL TO oOmoio
dwpopomoteiton Katd yopa Bo amokAiver Kotd HECO OpO TMEPIGCOTEPO MO TNV
amddoon tov benchmark deiktn oe oygéon pe v anddoon evog YOPTOPLAAKIOL TO
omoio dtapopomoteital Katd KAGOO.

2.2 Review of Empirical Results

Ou Griffin, Karolyi (1998) axolovBdviac tv mopondve pebodoroyia,
npoonafovv vo cvykpivoov 10 €Bvikd Ko KAOOWKO oToyEio ¢ Ovo TNyEg
SKOULOVONG TOV AmodOcEWY JEBVAaV yapTopuAakiny. Xpnoipomotobv efdopadiaieg
KAd1kég amodooels tov Dow Jones World Stock Index o onoiog kadlvmtet Eva @dopo
66 Pounyovikov kAadwv oe 25 ywpec. H Aemtopepéotepn tagvounocn tov
Bopnyoviov emtpénel Tov akplPESTEPO EVIOTICUO OVTAOV OV OMOTEAOVV TNYEG
dakvpavong tov amododcewv. Eniong, n evpvtepn yeoypoaeikn kdAvyn g HeAEng
(25 yopeg) emitpéner mo okpPeic exTNoEG Yo To 0QEAN TG O1EBvVODC
dpopomoinong mwov amodidovior 6to kKpatikd 1N Prounyovikd ototyeio. Ta dedopéva
avagépovioan oty mepiodo 31 Aekeufpiov 1991 dwc 1" Ampikiov 1995. Ta
amoTEAEGLOTA TOVG Elvat avdAoya pe avtd tov Rouwenhorst (1999).

H dwicdpavon tov eBvikod mapdyovia vy elval kotd pEGo Opo TEGOEPIS POPES
peyaAdTEPN OO TNV SKLHOVOT) TOV KAOdKOV mapdyovta Bj. Eniong, n abpoiotikn
Bropnyovikn enidpaon «evhovetor» katd péEco 6po HOAGS Yo to 4% TG 1KV HOVONG
TV €0ViKOV deikTmv. Avtifeta, 1 péon abpolotikn Kpatikn enidpaor e&nyel o 29%
™G OKLHAVONG NG  amOdooNS TOV  KAOIWK®OV  Jdeikt®dv. Ot  UETPNCELS
emavalaupavoviol kol yoo TV TEPimTmon g evpvtepng toswvounong (broad
classification) tov 9 KAddwv 0omdOTE TO. AMOTEAEGUATO KOTOOEKVOOVY OKOUN 10
Kabopd TV VIEPOY TOL KpaTIKOV £vavtl Tov Prounyovikod mopdyovta (n péon



dwaxvpavon tov pure country effect eivar 12 gopéc peyoldtepn and avtn Tov pure
industry effect).

BeBaiowg, 0o mpémer va  emonudvovpe to  yEYovdg OTL OtV £pEvva
TEPAAUPAVOVTOL aVATTUGGOUEVES ayopég OTTG To MeEikd, N Maiaoia,  Taiddvon
ka1 o Hong- Kong ot omoieg yapakmmpilovion amd pukpd mococtd evomoinong kot
KOTO GUVETELD EMOEIKVOOVY TOAD 16YVPO KpaTIKd Topdyovta. Xt 10w peAétn yiveran
emiong daywpiopoc petald traded kou non traded goods industries (dniadn kKAGdmV
Y10 TOVG 0TOI0VG Ol TIHEG TOV TPMTOV VA®V 1/ Kot To. TEMKE TPoidovTo amoTteAovv
avTikeipevo Tov d1eBvoig eumopiov Kot Tiporoyodvtar amd TS debveic ayopés). o
TOVG KAGOOLG aVTOVG, OTTMG gival avapevouevo, o Prounyavikdg moapdyoviog eEnyet
CLYKPUTIKG UEYOADTEPO TOGOGTO TNG OlokKVvUAVONG TG amddoorg tovc. To paper
KOATOAYEL OTO OCULUTEPAGHE OTL AOY® NG HEYOANG JSwokOpaveng Tov  efvikol
ToapayovTa, 1 O1pOoPOTOINCT) KOTE YDOPO TOPAUEVEL VO TTO OTOTEAEGUATIKO EPYAAELD
Yy TV peimon Tov Kvohvov evOg YOPTOQLANKIOL €V GYECT] LE TNV O10POPOTOINoT
Katd KAGd0. Emiong a&ilel va avapepOel 6T1 1 dtakOpavor tov e8VIKOV emdpAceE®V
elval pikpoTeEPN OTAV YPNOLOTOOVVTOL OTOOOGELS AMOTIUNUEVESG GE TOTIKO VOGO
amo v mepintwon 6mov gival amotiunpéves oe USD evd avtibeta 1 dtokdpaveon tov
Bopnyovikov emdpdoewv givor Tapdpoln Kot ot 000 TePITOceS. To anotéleoua
aVTO GLVNYOPEL VIEP TOL YEYOVOTOG OTL Ol GUVOAAXYUATIKEG 100TIYiES GuUPAALOVY
otV nidpacn Tov BviKov Kot Oyl TOL Propunyovikon TopidyovIa.

Ewwad yuo v mepintwon g ONE  dev 1oyvel 1 €€nynon tov 010popdv e
VOLUGUOTIKEG KOl ONUOGIOVOUIKEG TOAITIKEG Yoo TNV EPUNVEID TOV  YOUNADV
ovoyeTicewv HETOEL TV Yop®V. OAeg ol yOpeg HEAN EYOVV UETAPEPEL TNV
VIOYPE®OT ACKNONG TNG VOMGUOTIKNG TOMTIKNG Toug amd 115 €0vikég Kevrpucéc
Tpanelec omv Evponaik Kevipikny TpdameCo (European Central Bank) evéd kot o
BaBuodg ompoctovoutkng avtovopiag tovg €xel pewwbdel onpavikd. EmmpocHeta
eCadeipovtal Oeouikd 1 voukd eumdo 1oL OLGYEPAIVOVY TNV €EVOTOINGN TMOV
ayopov. Katd ocvvémela, ot dwpopsc oy Propnyovikny dwpbpwon twv efvikdv
ayop®v oOvavtol vo amotelécovy TV PaciKi] TAPAUETPO KOOOPIOCHOL TOV
dakpatikdv ocvoyeticemv k@ O6tav ot Carrieri, Errunza, Sarkissian (2004)
KOTOAYOUV GTO GUUTEPOCHO OTL 1 €vomoinom tov ayopdv o€ eBvikd emimedo dev
OmOKAEIEL TNV TUNUOTOTOINGT| TOVG GE EMIMESO PLOUNYOVIKOV KAAOWV.

O Rouwenhorst (1999) npoondOnoe va S1EpeLVAGEL THV 1GYL TOV TOPOTAVED
ovumePAoUaTOg €EETALOVTOG TNV OYXETIKN onuacio tov €Bvikod kot Prounyavikov
Tapdyovto Hovo yio Tig xdpes e Evpomne. Zmnv épevva tov cuumepiinedncav 952
etapeieg and 12 gvpomaikéc yopes, evtog ko ektdég E.E., ntot Avotpia, Béryo,
Aovia, T'oaAla, Teppavia, Itaiio, OAhavdia, Noppnyia, Iomavia, Zoundio, EAPetia
kot Hvop. Basiielo. Ot gtoupeieg tov detypartog taivopndnkav oe 7 gupeig kAAdOVG
(Capital Goods, Basic Industries, Consumer Goods, Energy, Financials, Transports,
Utilities). Xpnowonowwvtag pnviaieg omodooelc amotiunuéveg oe DM yuo 20 ém
(Tavovapio 1978 émg Avyovoto 1998) kotéinée o10 cvUmEPOCUA OTL 1) KPOTIKN
emidpaon Y« eivar mo gvopetdfAntn amd v Prounyovikn enidpaon Pi. H tomkn
AmOKAOT TOV Vi Yo 8 amd Tic 12 ydpeg ivar peyoldTepn amd TNV MO EVUETAPANTN
Brounyavikn enidpaon (evépyeia). To cvumépaoua avtd 10Y0EL OKOUN KAl Yo TV
tehevtoio mevtoetio 1993 émog 1998:8 1 omoia akoAovOnce Vv cvvOnkn ToOL
Maastricht to 1992. 'Etol, n €Bvik ovvBeon evoc yaptopurokiov ocvveyiler va
Oeswpeiton mo onuovtik] amd TV Propnyoviky obdvleon axdun kot yoo TV
Evponaixn ‘Evoon 6nov evieivovion o1 tpoondfeieg yio evomoinom tov ayopadv Tnge.

O1 Brooks, Del Negro (2002a) eetalovv av 1 avamtuén e Bropnyovikig
EMOPUONG OE OYEON UE TNV KPATIKY TPoEpyetal omd v OpKr mpoomddeia



O1KOVOUIKNG EVOTIOINONG TOV ayop®V, 0mOTE avapéveTal vo, gival dapkng (permanent)
N av oeeihetal oe o mwapodikn avoion TV KAAOWV NG TEYVOAOYIOG KOl TV
mAemikowvoviov (Telecommunications, Media, Technology- TMT). Xpnoiponotodv
éva peyddo detypa mov mepapPavel oyxedov 11000 emyepnoeic and 42 dpiueg Kot
AVOTTUGOOUEVEC ayopés Kot ekteivetar otnv mepiodo 1985- 2002. Ta eumeipikd
amoteléopoto TOvg dglyvouv mpdypatt pio owéntikn Ttéon ™G POpmyaviKing
eMidpaong, OmMWG owtn wEPLYphpeTor amd Vv péon otabukn  Sakvpavon

J

é w; var(b;), n omola kopvedvetar xatd v tElevtaio teTpastio. Te aviAioya
j=1
ovumEPAoUATO OONYEL KOl 1 YPOPIKY OTEKOVIOT TOV O1ETOVG KIWNTOD HEGOL TMOV
Country kot Industry MADs. Otav 6pmg e€apebodv amd 1o deiypa o1 gtaipeieg mov
avnKovv 6toug kAadovg TMT n kpatikn enidpacm mapovcstdleTatl oxeddv availoimt
péca 6To ¥pOvo evd avtifeta 1 KAOOIKN eMiOpaon elvarl apKeETE PEWWUEVN Kot diymG
OTOTIOTIKA ONUAVTIKY petafoin péca oto ypovo. Kat' avoroyia, ko o Adyog twv
Country mpog Industry MADS o omoioc otnv apyf ¢ mepiddov e€étaong frav
HEYOADTEPOG TNG HOVASAG dEV TOPOVGINGE HEXPL TO TEAOG TNG TEPLOOOV GTATIGTIKA
ONUOVTIKTY LETAPOAN.

Emiong, dedopévov 611 o1 emyeipnoelc towv kAawv TMT éxovv mo o1ebvn
YOPOKTNPO OO EMYEPNOELS 6€ AAAOVG T0 Tapadootakov KAGdovg, ot Brooks, Del
Negro mpoomafodv va digpguvvicovv av 1 adénon NG OYETIKNG ONUACING TOV
KAOOWKOU Topdyovia mov moapovcstalovy ot emyeipnoelg TMT oyvel Kot Yo GAAOVG
e&loov deBvomompuévoug kKAAdovs. Alakpivouy Tig ETLYEPNOELS TOV delyUATOC ElTE OF
KAad1ko eninedo (traded vs. non traded coupwva e toug Griffin, Karolyi (1998)) eite
oe etapkd emimedo (pe PAomn 10 TOGOGTO TOV GLUVOMK®DV TOANGEOV 1 TOV
TEPLOVCLOKAOV GTOLYEI®V OV Katéyovv oto e&mwtepikd). Kot otig 600 mepumtdoelc 1o
OTOTELECUO. TTOPOUEVEL TO 10100 M adENGT NG OYETIKNG ONUOGIOG TOV KAOOIKOV
TOPAYOVTO KOTA TN O1PKELD TNG VO £EETUGT TEPIOJOV, OO KOTAYPAPETAL OO TNV
peiowon tov Adyov twv MADS, eivor mo éviovn o T Atydtepo deBvomompéveg
enyelpnoelg (non traded goods industries) 1dwa de 6tav e€apebovv amd 10 EKAGTOTE
detypa ot etapeiec tov KAAdov IT. Ot suyypagels katadyovv 6T0 cuunépacuo 6T
Kupropyio Tov KAadK®OV EvavTl Tov eBvikov emdpacewv e€aptdral og peydro Paduo
and ™V Tapodikn ypnpatieotnplokny avbion tov kAddwv TMT ko oyt amd v
HEYOADTEPN TOYKOGLIOTOINGCT] TV oyopav, Yeyovoc mov Ba ovvéfare omnv
S POVIKOTNTO TOV POVOUEVOD QVTOV.

Avtifeto pe to Rouwenhorst (1999), o Flavin (2004) g&etalovtog amokAeloTikd
EVPOTOTKEG YDPEG KO YPNOCOTOUDVTING TO TPAGPATO OTOLXEID KATOANYEL GTO
ocvoumépaoua 6T, 0o 0 1999 kot petd, o Propunyavikog Tapdyovioag vIePEXEL EAUPPY
oV ghvikod. Zto delypo tov ovumepapPaver 11 yopeg ™mc ONE (6deg doeg
viobémoay 10 koo vouopa omd tov lavovdpo tov 1999) kabdc kot 4 axdun
eVPOTATKES ydpeg ektdg evpwldvng ( Hvou. Baoilelo, EABetia, Toundia, Aavia).
YvAléyel amod v Datastream unviaieg cuvoMkEG amodOGEL Kol KEQPUAOLOTOU|OELG
vy 1193 etonpeieg amod tig 15 ydpeg tov detypatoc. Kabe etarpeia avriotoyiletal 6’
évav and 10 frounyavikovg kAadovs (n ta&vounon eivol S1opopeTIKN ard VT TOV
Rouwenhorst) ®ote va vtoAoy1otohv ToVELPOTOIKEG KAASIKES O0dOGELS,

SOUQOVO LE TO. OTOTEAEGLOTA TOV Paper, yio v mepiodo péypt kot to 1997 ot
KPOTIKEG EMOPAGELS VITEPIGYVOLY TMOV PLOUNYAVIKDOV TOCO Y10 TIG YDPES EVTOG OGO Ko
YL TG XOPES EKTOG evpmlmvng. Avtibeta, Yo v wepiodo amd to 1999 ko énetta, to
Qovopevo anTd avtiotpEéPetol. O Propmyavikodc mapdyovag Oelyvel va Kuplopyel yio
Olec T Ydpeg TOov delypartog, avesdptnta av avikovv 11 0yt otnv ONE. 'Etot, o



OLYYPOPENS KATOAYEL GTO GUUTEPOCHO OTL O CNUOVTIKOG POAOG TTOL (QaiveTol vo
dwdpapatiCer n Popnyoavikn cvvleon evog yopto@LAakiov dev eEaptdTon amd Ta
wWwaitepa yopoktnpotikd (edreyn ocvvailayuatikod Kwvddvov, Kowd vouioua,
oUYKAION OMUOCIOVOMIK®OV TOATIK®V) oV emtdocel o oynuotionds t ONE aldd
amoTeELEl CUVETELD EVOC YEVIKOTEPOL POVOLEVOD TOYKOCUIOTOINGNS TV oyopdyv. To
ovumépacpo avtd emPefoardvouy Kot GAAC PaPErS to omoio emionuaivouvy TOV
ONUOVTIKO pOLo TV Prounyovik®v emdpdoemv yio T xopeg tov G7 (Baca, Garbe,
Weiss (2000)), vy Actatikég ayopéc (Wang, Lee, Huang (2003)) k.t.A.

Ot Isakov, Sonney (2003) oynuatiCovy yio Ty avaivon tovg 6 deiypata o omoia
SLPOPOTOLOVVTOL TOGO MG TPOG TOV AP TOV YWPAOV TOL TEPAAUPAVOVLY OGO KoL
®¢ TPog Tov aplfud Tev KAadwv (ot etopeiec Ta&vopodviol o€ KLAG0VE Onmg avTol
opiCovton and tnv Morgan Stanley koi v Thomson Financial DataStream). To
Baowod detypo mephappdaver 4359 petoyés amd 20 xdpeg 01 0TOlES KOTUTAGGOVTAL GE
10 Bropnyovikodg KAAG0VG eV T 2 TEAEVTOIN OETYLOTO OVUPEPOVTUL ATOKAEIGTIKA
og yopec ¢ E.E. (mepropfdavovv 9 ydpeg 10 kabéva).

Ta dedopéva (efdouadiaicg vrepPaiiovces amodOCES G TOMKO VOUOUO)
KaAOTTOUVY TO dtdotnua omd lav. 1997 éwg Ask. 2000. Xoueova e To EUTEPIKY
anoteléopata, o eBvikdg mapdyovtog aokel Kotd HEGO Opo PEYAADTEPT EMPPOT| OTIG
AmOO0OGELS TOV LETOYDV GE GYECN LE TOV PLOUNYOVIKO TOPAYOVTa, YEYOVOS TOL 1Y VEL
Kot Yo ta 6 vo e€€taon deiypata. (.. yio 1o facikd deiypa 1 péon daKbUOVOT TG
ebvucng emidopaonc v« etvar 4,839% évavtt dwokopavong 2,991% mov 1oydel Kotd
HEGO Opo Yo TOVG KAGSOoVG). H e€étaon dpme g draypovikng eEEMENG TS oNUaciog
Tov 000 emdpdocwv Omw¢g Olevepysitor péco amd KvAMoOueva dactiuate 36
efdopadmwv ta omoia Ayouvv amd 1o 1999 kot petd amodekviel 0Tt 0 Propmyovikog
napdyoviog Kuplopyel Evavtt tov ebvikod oe dAa delypoto Twv dedopévav (o Adyog
™G Héong dtakdpaveng Tov Propnyovikod mpog 10 eBvikd ototyeio ivar pkpdTEPOC
oV éva). Mg Bdon ta EUIEPIKA AVTO GIOTEAEGLOTO, Ol GLYYPUPEIS KOTUAYOUV GE
ovumepacpato avaloya pe avta tov Flavin (2004). H avéoavouevn enidpaocr tov
Bopnyovikod moapdyovio Oev amoTeAEL oavoOpueEVO HOVO NG €upmldvne AOY® TOv
avopeVOREVOD DYNAOV puOLov evomoinong aAAd oavtifeta mopotnpeitor, ¢ Eva
TOYKOGO QOIVOUEVO, GE TOALEG OVOTTUGCOUEVESG KOl DPLUES ayopEG THAVOTATO MG
CLVETELD 10,G O10pKOVG TTOYKOGUIOTOINONG TV 0yOPDV.

O1 Wang, Lee, Huang (2003) e&etalovv to Bépa TG onUovTIKOTNTAS TV E0VIKOV
Kol Blopnyovik®v emopaoemv Yo ayopés ™G AvatoMkng Kot NOTIOOVOTOAKTG
Aciag. XvAléyovv amd v Datastream tipég kot vworoyilovv unviaieg amoddoelg yio
6 aotatikég yopes (Xovyk- Kovyk, lanwovia, Kopéa, Molooia, Ziykamovpn, TaiBav)
kot Tig HITA kot yuoo 22 Brounyoavikodg wAddove. Ta dedopéva avagépoviar otnv
nepiodo lav. 1990 émg Defp. 2001.

Ywobfetdviog v pebodoroyia tov Solnik, Roulet (2000) e&etdlovv kot
OLYKPIVOUV S1YPOVIKA TO YEVIKO EMIMESO GLGYETIONG TOV EOVIKAOV SEIKTOV HE OVTO
TOV KAOWKOV. Agv  akoAovBoOv TV mopad0CloKn OlOYPOVIKY EKTIUNGT TNG
OLOYETIONG GOV Y vo e€etdioovv TV petafoir g péco oto ¥pdvo Ba Enpene va
KATOQHYOUV OE EMKOALTTOUEVEG TOPATNPNOCELS HECH OO EVA KUAOUEVO O1A0TNHO
eKTIUNONG.

INo xéBe mepiodo (uvag) vworoyilovy TV SCTPOUATIKY TLTIKY amdKAON,
o.(t), Tov amoddoemv TV 7 eBvikdV () TV 22 KAMSIKOV) SEIKTOV 0o £V TOYKOGHLO
uéco dgiktn kar v ovopdalovv okédaor (cross sectional dispersion). I'o tov
VTOAOYIGUO NG SWIGTPOUATIKIG GLGYETIONG VITOOETOVV TO HOVTEAD TNG AYOPAS TOV
npotewav ot Solnik, Roulet (SR) to onoio &yel ¢ e€nc:

R,=a,+R, te, (3) omov:



Rit: amddoom tov Bvikod N Khadkod deiktn i oto ypovo t (i=1,2,...N)
Rut: maykoopo amddoon (LEcog Tmv N amoddcemv) T xpovikn otryun t
To moapomave poviédo (3) vmobétel 6TL OAeg 01 ayopéc Exovv betaico pe v povado
ev oyxéon pe tov maykocso deiktn. Eniong yiveton n vmoOeon;:

gt~ N (0, ox(t)) ko E(eiegj)=0 i j,i,j=212,..N
ONAadN M SOCTPOUATIKT OTOKAICT] OAMV TOV OEIKTAOV OO TOV TOYKOCUIO O£IKTN
TPOKVTTEL amd TV 101 Kavovikn katavoun. ‘Etot, vy ké0e unve vrmoAoyileton m
ovoyétion TOoL Ogiktn | pE  TOV  WayKOOMIO  OEikTn  Oomd TNV GYEom:

r

(4) m omoia mpokvITEL OMd TO poviéro (3) katl v

iw (t) =

JL+s2()/s 2()
omoio. epuUNVEHOLY MG TO YEVIKO EMIMESO GLOYETIONG UETAED TV YOPOV N TO®V
KAMASwv. Q¢ ow(t) ovpPoriletarl n TuTIKY OTOKAIGT] TOV TAYKOGUIOV SEIKTN TNV OToin
vroBétovv otabepn kat ion e TOV HOKPOYPOVIO HEGO TNG OCTPOUOTIKNG GKEOONC,

1 T
s,t)=s, = T é S.(t). Omnog mopatnpodupe amd tov TOmo (4) vmdpyet
t=1

avTIoTpOP®G OvVOAOYN OYECN OVAUESH OTN OKEOOOT KOl TO YEVIKO EMIMESO
ovoyétionc. H mpocéyyion avt) tov SR emrpénel yio kabs pnvo v ektipnomn g
SACTPOUOTIKNAG cvoyETiong amd v e&icmon (4) xPNOLOTOIOVTOC I EKTIUNGT TNG
TOYKOGLOG HLETAPANTOTNTOS Gy OAAR KO L0 EKTIUNOT TNG SUCTPOUOTIKNG UnvViiog
OKESUONC.

O1 Wang, Lee, Huang (WLH) mapovcidlovv ypapikd tnv dwypovikn eEEMEN TG
oKESUONG TOV 7 YOP®OV Kol TV 22 KAAd®V Tov TepIAapuPdvouy 6to delypa tovg. Amo
7o 2000 ko petd n Prounyoavikn okédoon Eemepvd v avtictoyn kpotikn. Emiong,
a6 10 1997 1 doTpOUATIKY] KAASIKY GUGYETION €lval HUKPATEPT OO TNV KPOTIKY
OLOYETION YEYOVOG OV VITOVOEL OTL | KAOOTKY| S10(pOPOTOINGT TPOGPEPEL LEYOADTEPT
Ll KIvOUVOoL amd TNV YE®YPOUPIKN.

Y& avaloyo cLUTEPOCUO 0ONYODY Kol Ol EKTIUACELS TOL HOVTEAOL TV dummy
variables (Aéyetat emiong ko povédo otabepmv emdpdoswv- fixed effects model) yuo
7 yopeg kat 22 kKAAdovs. Ao Tig extipumoelg avtéc ot WLH vroAoyilovv tovg deiktec
MAD yopov kot Blopnyovidv yioo kodoueva dtaothpata 48 unvaov. Me Bdon v
dwaypovikn eEEMEN tov deiktmdv, To industry effects kvplopyodv onpovtikd Evavtt
tov country effects amd tov Iodvio 1999 péypt kou 10 téAOC TG VIO e&taom
nep10oov. Ta 1010 CLUTEPAGLLATA TPOKVTTOVY KO GTNV TEPITTWGN OOV TO KLAIOUEVA
dwotnuato €ovv ddpkewe. 30 1 60 uvec. H avdivon esmavoroppdveror kot yio
wkpotepo aplud kiddwv (17) dote va eleyybei 10 cvumépaocua tov Griffin-
Karolyi kotd to omoio 1 gvupeia kKhadikn ta&vounon pepoinmtel vaép g eOVikng
enidopaons. To cvounépacpa avtd emPePaidveton ywpic OUMS Vo avorpel TV £6TM Kot
erappd vrepoyn tov industry effects amd 1o péoa tov 1999 kor petd OmMG
anekovilel to ypaopnua tov MADS (48- month rolling window).

Axéun, mpokepévon va cuykplel n emppon tov HITA kot g lomwviag oty
eMidpact) Tov €Bvikov mapdyovta, o1 OV0 YDOPES £E0POVVTAL EK TEPLTPOTNG GO TO
detypo omote ko Eavavmoroyilovror ot deikteg MAD yio yopeg kot kKAadovg. H
e€aipeon g lanwviag £xel capmg ueyolvtepn onuacio ywo to country effects towv
Actatikdv yopov (ta omoia odnynnkav oe pueimon péxpt 80% kotd v tpetio 97-
00) and v e€aipeon tov HITA. Kat' avaroyia, ot kAddot mov iyov v peyolvtepn
emppon oto industry effects Ntov avtoi TV TNAETIKOWVOVIOV, TOV NAEKTPOVIK®DV Kol
NAEKTPIKOV TPoidvTtv KA. To oamotéhecpo ovtd Kpivetonr avapevOopevo ov
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OVOAOYIGTOOUE TNV UEYAAN UETOGTPOPT TOV OGLUTIKOV OyOPADV KATA TNV TEAELTAIN
dekaetio amd o TaPad0G1oKOVS KAAGOVS GE AVTOVS TNG VYNNG TEXVOAOYING.

Eniong ka1 o1 Baca et al. (2000) kot Cavaglia et a. (2000) ypnoyomoidvog thv
mopamive pehodoroyio amodeikvoovy 0Tt 1 Popnyavikn enidpaon eivar e&icov, av
Ol O CNUAVTIKY, o TV €0vikn emidopaon.

Mo ovykekpéva, ot Baca, Garbe, Weiss (2000) ypnowwonowodv pnviaieg
amoddoelg twv Datastream Global Equity Indices amotyumuéveg oe USD yio v
nepiodo 31-3-1979 éwg 31-3-1999. Ot amoddoelg avtég avaeépovionr o 10 gvpeig
KAMGdovg péoa oe k@Be pio and 7 yopeg (FaArio, Teppovia, lorovia, OlMavdia,
EXBetio, Hvou. Bacileio kot HITA). Ta omotedéopoto deiyvovv OTL katd TnV
tehevtaio tetpoetio 1995:3 — 1999:3 o1 emdpdoeig Twv country kot sector effects
givor oyeddv 100dvvapec (0 Adyog g péong dakdpoveng tov gbvikod mapdyovio
TPOG TN UEGT SLoKOUAVGT) TOL KAaSIKOD Ttapdyovta pewdverol and 3,10 og 1,23). X¢
avtiotoyo cvpnepdopoto KataAryovv kol ot Cavaglia, Brightman, Aked (2000) ot
omoiotl ypnopomolovy efdopadiaies VTEPPAALOVCEG KAUOIKES OTTOOOGES KOADTTOVTOG
éva paoua 21 yopdv kot 36 Bropnyaviov amd 1" Iav. 1986 {mg 3 Noeuf. 1999. Me
Baon Tic exTunoels P Kot v« tov povtédov (1), cvykpivouv tov kvoduevo péco 52
gpdouddmv twv Country kat Industry MADs. And to 1997 kot petd, o Aoyog twv 0o
Kwovpevov péowv (Country mpog Industry MAD) eivar pikpdtepog g pHovadog
YEYOVOG OV ONAMVEL TNV awEAVOUEVT oNUacio. TOU BlOpMyoviKoy Topadyovio GTIC
EMEVOVTIKEG SLVATOTNTEG SLOLPOPOTOINGNG EVOS YOPTOPLANKIOV.

[Towileg eEnynoeig €xovv 000el oTOL OVAUIKTO OTOTEAEGLOTO TMOV TOPOUTAV®
papers. Mo amd auTéc avagEPETAL GTOVE KAAOODS KOl TIS YDPEG TOL Ol EKACGTOTE
epeuvNTEG cvumeptlappdvouv oto detypa tovg. H tagivounon tov kKAadwv oe gupeieg
Katnyopieg mOavOv va unv emTpENEL ETUPK HAKOUOVON TNG AmdO0oNS HETOED T®V
KATNYOPLOV OVTOV OCTE Vo eKTuN00vV pe akpifela o1 kpatikég Kot KAASIKEG TYEg
™G SKOpaveons. Xy mepintwon avt| n tavounon mlavov vo pepoAnmrel vép
tov &bvikov mapdyovta. T mapdderypa, 1M eopuakofounyavic Kot M
Kamvofounyavio. avinKovy oUQOTEPES GTOV €LVPVLTEPO KAGOO T®V UN- KUKAMKOV
KATOVOAOTIKOV ayofav. Eedcov petald tov d00 autdv Plopnyovidv dev vadpyet
TANPNG GLOYETION, Ol EMOPACELS TOVG TOAVOV va aAAnAoavalpovvtal. Emopévmg, n
SLOKOULOVOT) TNG GLVOAKTG EMLOPOONG TOV KAGOOV TMV U1 KUKAIKOV KOTOVOADTIK®OV
ayaBov Oa eppaviCetor pkpodTepn and v mpaypotiky. Onog mpoavaeépape, ot
Griffin- Karolyi £6e1i&av 611 y1o0 Aemtopepmg dtoymptopuévous Bropnyavikove kKAadog,
N SKVPOVEN TG EMdPAoNG TOVS €ival 3 QOpPEC T peYOAN amd TV SoKOUOVoT
eVPEMS TAEVOUNUEVOV KAAO®V. AKOUT, 01 GUVOAAXYLLOTIKEG IGOTIUIES OMOTELOVY L1l
attio 1 omoia dSHvaral va ennPealel To AMOTEAECUATO TOV EPEVVAOV. XPNGILOTOIDOVTOG
OmOO0OGELS OMOTIUNUEVEG GE KOWO VOUIoUO, T ETOPACT NG CLVOAAXYUOTIKNG
GOTIOG GUVEICREPEL GE VT TOV KPOTIKOV TOPAYOVTIO. XTO GULUTEPUGHUO OVTO
KataAnyovv uetald aidov ou Griffin- Karolyi odupwve pe tovg omoiovg 1
SLOKOLLOVGT) TNG KPUTIKNG EMLOPACTS OTAV YPNOUYLOTO0VV OTOOOGELS OMOTIUNUEVES GE
USD sivor peyoAdbtepn oamd tv  SoKOUAVOT TNG KPOTIKNG Emidpaocng OTov
YPNOOTOWVY  OmOdOCELS OMOTIUNUEVEG O KOWO VOUGoHO v  ovtifeta 1
SlaKOILOVOT TOL Bropunyavikoy Tapdyovia TapaUEVEL 1010 Kot 6TIC OV0 TEPUTTMCEL.

2.3 Drawbacks and Extensions of the Factor M odel
‘Evag onuavtikodg meplopiopog tov poviédov tov Heston — Rouwenhorst éyxettan
010 YeYovdg OTL OAeg ol petoxés epeavifoov v 10w ékBeon o€ omolooNmOTE

napdyovio (epdoov m emidpacn Tov &ivor un pndevikn). Mo ovykekpyéva, to
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HovtéLo Bewpel OTL OAEC O1 PHETOYEG LOG XDPAG K OEXOVTaL TNV 1010 EMidpaoT amd TovV
eBvikd mapdyovia Y. MG YOPOS ovTNG aveEdptnta ov o emyeipnon  eival
moAveBVIKT 1 Exet uoévo EYXDOPLEG dpACTNPLOTNTEG. ‘Etou

|

[o]

'L,JtS :at +gUS,t +a bj,tlij +eiL,JtS

j=1
Avrtiotoyo, 10 pHovTéAo LIOVOEL OTL OAEG Ol HETOYES T.Y. OTOV YPMHUATOOKOVO LUIKO
KAAd0 &youv v dwa emppon omd Tov KAAOIKO Tapdayovta, Prn, €ite TpoOKELTOL Yo
poe  pkpn  tphmelo elte yio g dtopopomompévn - etaipeion  TopOYNG
ypnuatootkovouk®my vanpecwdv. Ot Brooks, Del Negro (2002b) avteronilovv 1o
HELOVEKTNLLOL QVTO YOAOPDVOVTOG TOV TEPLOPICUO TNG OUOOUOPPNG £KBECC OADV TOV
LETOYMV OTIS OVO TTNYEG CLGTNUOTIKOV KIVOUVOV. ZTO HOVTEAD OV OVOTTUGCOVY KAOE
uetoyn &xel dPopetiky evaictnoio (drapopetikd betd) mg mpog Tovg eBvikovg Kot
Bropmyovikovg Tapdyovteg.

YvuPoriCovtoc pe Ry v omddoon g petoyng N v mepiodo t (n=1,2...,N-
t=1,2,..T) pe ¢ g yopeg (c=1,2...C) kou pe i tig Propnyaviec (1=1,2...,1), to povtéro
tov fixed effects Oa pnopovoe va exppaotei wg €ENC:

C | .
R = br? f® + é. brf; fe+ é. brlﬂ f, te,, omov:
c=1 i=1
ftg . 0mOA00T) TOV TAYKOGLOL TapAyovTa
ftc, fti . 01 00d0GELS TOV €BVIKOL mapdyovto C Kot Tov Blounyavikol Topayova. i
avtiototya. Or meplopiopoi mov B€tel To poviéAo givar ot akdAovbotL:

ov LETOYN N oVKEL 0T YDpPO. C

1,
0, Swgopercd
1 v LeTOY N aviKel 6Tov KAGSO i (5a)

0 SLPOPETIKA

omote Yy kKGO  ypOvVIKN]  OTywn ]  Waipvovpe o EKTiUnomn  Tev
f9,1°, f nahvdpopdvroc 1o Ry ota dummy variables (b®,bS,b!) epocov
AaBovpe v dyv TNV moAvouypappkdTnta petald tov regressors. Or Brooks, Del
Negro (BDN) yalapdvouy tovg Teploptopong dote ta. B, Otav dev givor undév, va
unv Aappévoovv povo ty tiun 1. ITo ocvykexpuéva

b? =unrestricted

b< = : unrestricted,  ov petoyn N avikel 6ty xopo. C

o9 0, SopopeTikd

unrestricted,  av n petoyfy N aviAkel 6Tov KAGSO i (5B)

0, SLPOPETIKA

To povtélo 10 omoio ekTIOVY VIO TOVG VM TEPIOPIGLOVG Elval:

Ry =E(R)+DE(19- B ,(F9)+8 bE(Fe- EL,(F)+ bi(F - (1) +e, (6

c=1 i=1

12



OTOV MG AVOUEVOUEVT amOS00T TNG UETOYNG TNV Ypovikh otiyun t — 1 Bewpovv tov
derypaticd péco, dnh. Era(Rw)= pn. Emiong, vmoBérouv o6u E_,(e,)=0"t,n.

Extipodv 10 mapomdve poviédo pe v peéBodo g péyomg mbavoeavelng
(maximum likelihood) kot yio to Adyo awtd emPaiiovy emiong TOVG TEPLOPIGHOVG:

|) ftg - Et-l( ftg) ftC - Etl( ftc) fti - Et-l(fti) - N(O,l) €~ N(O!S r?) "t,ci,n

i) E_,(een)=0 "tnm (Sworpopotiki aveiaptnoio TOV 1310GVYKPOTIKOD
opov).

Mo didotaon v omoion dev AapPaver v Oyv TO TOPATAVE HOVIEAO &efvor m
dwypovikn petaforn twv Bg kabmg pe v Tapodo tov ypdvov peTafEAlETOL | VO
TOV EMYEPNCEMV KO KOTA CUVETELD Kol 1] €0OoONGio TOVG ATEVOVTL € TOYKOGLUIEG,
KPOTIKES Kot Bropunyavikég emOPAGELS.

H Baon dedopévov v omoia ypnoiporoovy ot BDN amoteleiton amd amodocels
Kot kepoiatomomoelg omotiunuéveg oe USD yia 1965 etonpeieg and 21 opueg kot
OVOTTVGGOUEVEG 0YOPEC 01 0moieg Katatdocovtal oe 38 kKAadovg (level 4 Datastream
Global Equity Indices). H ypovikn mepiodog mov KaADTTOUY T0 SEd0UEVA EKTEIVETAL
a6 Tov lavovdpilo 1985 éwc to Pefpovdpro 2002.

Yxomog Twv BDN eglvar va e€gtdoovy av a&ilel va yolopwbel o meploptopog twv
betas 6mov 6la Oo mpémel va givarl ica peta&d tovg (6tav dev givar undév). Il
OVLYKEKPUEVQ, EAEYYOVV av TO povtélo (6) amoppintetan 1 Oyl amd To dEdOUEVE OOV
ot teproptopoi (5p) avtkadiotavtar amd Tovg o avoTnpovs meptoptopovs (5a). o
™V aKkpifela, ¥pPNOILOTOI0VV ol SIUPOPETIKT] LOPEN T®V TTePLoplop®v (5a) dmov:

b?=b°
bC i bCC, oV LETOYN N aViKEL 0T YDpO. C
=i
nc

7 0, SLPOPETIKA

N

av 1 HEToyn N avikeL 6Tov KAGOO i

b I' — !
ni : OLOPOPETIKA

b',
~ 0’
H ekeyyoovvaptnon tov likelihood ratio test, mov 1covtor pe 10 Suthdoilo Tng
SPOPAG AVAUESH OTIS KOPLPES TOV YPUPIKAOV TOPUCTAGEDV TWV GLVOPTICEMV
mBavopavelag tov 6vo poviélmv (restricted kon unrestricted), ioovton pe 38910,38. O
apBuds tov Pabumv eievbepiag eivan 5835 =(# petoydv — 1)X(Hrnapayoviov).
Soupwvo pe to omotédecpo tov eAEyyov (p- value oxeddv undevikd), n yoAdpwon
TOV TEPLOPICUDV €Tl TV betas eivar yoviun vo v évvotla 0t | KAtaAANAOTNTO TOV
amEPIOPLOTOL LOVTEAOD VAL GAPDG OVMOTEPT OO OVTH TOV TEPLOPIGUEVOD.

Ot ovyypageic mpoympovv &va Pruo mopamdve kol £5ETALOVV EVOAAUKTIKES
noppéc tov Poowod poviédov (6). Oplouéveg amd avTéG TPOKLATOLV  Egite
ovunepropBdvoviag  oto  Poaocwkd  poviéAo  emumAféov  moapdyovieg  glte
YPNOOTOLOVTAS pio evpOTEPN Ta&vOUNoN TeV Prounyovikov kAadwv (amd 38 og 10
Kotnyopieg). To Baysian Information Criterion (BIC), to onoio vmohoyilovv yia kébe
EVOALOKTIKY] LOPON, «ELVOED TNV PaciKO HOVIEAO £vavTl oTOD oL TEPIAAUPAVEL
EMUTAEOV TOPAYOVTEC VIOl OPIUEG KOl OVOTTUCCOUEVEG OYOPEG 1) OLTOD HE TNV
gvpuTEPN KAaSIKY Tagvounon. Avtibeta, 1 Tpoodnkn Tomkdv Tapaydviwv (regional
factors- Asia, Americas, Europe) odnyei oe akoun vynadtepn tiun BIC Bedtidvovtag
TV EMEENYNUOTIKY KOVOTNTO TOV HOVTEAOD.

Emnpoobeta, oo BDN mpoomabovv va ddcovuv o amdvinon oT10 KEVIPIKO
EPOTNUO TNG OYETIKNG onuociog e emidpacns tov eBvikdv Kot KAUSIK®OV
TOPOYOVTI®OV OTIS am0dOCELS TOV UETOY®V. Me dedopuévo OTL o1 apdyovteg eival
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opfoydviol HETOED TOVG, AVOADOLV TNV SLOKLUOVOT TNG AmrOd0oNG TG MeEToyNS N,
Omw¢ meptypaeeTol amd 10 povtéro (6) o éva GOpoicpo  SlOKLUAVEEDY TOV TPLOV

napaydviov (global, country, industry) g &g Var (R,) =b? +b .t +b* +s

(7) 6mov 7y ko 1 svpPorilovv TV ydpa Kot Tov KAAS0 avticTotyo TG HeToyng N.

H péon mpoaypotiky pnviocio  omddoom  dSakdpoven g omddoons Kabe
HELOVOUEVNG LETOYNG 0TO detypa avépyetal og 81%. To 27% avtig epunvevetat and
TOV KPaTIKO TOPAyovTa, YEYOVOS Tov kafiotd v emidpacn Tov Kvpiapyn OTIC
amoddcelg TV PETOY®V. O TaykOCUIOG Kot 0 KAAOIKOG mapdyovtog £xouvv v idw
onuacio eEnyovtag o kabévag mepimov 1o 10% g amddoong ™ HEoNG HETOYNG TOV
detyporoc. Télog, 10 vOAOUTO KoppdTt TG dakduaveng (mAéov tov 50%) opsiletal
o€ GALOVC TaPAyoVTEG TOV Eivar W10iTEPOL Yo KAOE peToy.

AvVAAOYOL GUUTEPACUOTO OVOPOPIKE pHe TNV onuacio. Tov &6vikod kol Tov
KAaO1KOV 6To1YEI0V TPOKHTOVY Kot Yl Tpiat £10M YoPTOPLANKI®Y TOL GYNUaTi{oVY oL
oLYYPAPEiS: éva HéGo oTaOUIKO TOYKOGLO XapTOPULAGKL0, 21 £Bvikd yapTo@ULAGKLL
kot 38 Brounyavikd. E&etalovtot Kot o1 500 TEPTOGELS OOV TOL YUPTOPVAAKIN Eivart
elte 1oootabpiopéva gite otabuicpuéva pe Bacn v Kepaioomoinon ympic dpms ta
armoteléopoTo  va  dlpEépovy  onuoviikd. T ta efvikd ko Propmyovikd
YOPTOQLAGKIO VTOAOYIleTon o péom SkOpavern 1 omoior avodveTon pe Pacn
oxéon (7) mov avaeépape mapamdveo. Kat yioo Toug Tpelg TOmous YopToPLANKI®DY
(global, average country, average industry) o €6viko¢ mapdyovtag amoTeAel TV KOPLQL
myn petafintomrac. ITo ovykekpipéva, 0 1/3 e S1aKOUOVONG TOV TOYKOGHIOV
yaptoeuiakiov (n omoia avépyetar o€ 16,5% avd punva) amnodidetor o HETABOAES TOV
KPOTIKOD  TOPAyovIa, KATOOEIKVYOOVTOS OTL T0  HéEGo  otafuikd  mayKOGHo
YOPTOPLAGKIO OgV &lval KOAG SPOPOTOMUEVO UE TIG YMPES TOV TEPAAUPAVEL.
Avrtifeta, £va TOAD HIKPOTEPO TOCOGTO TNG GLAKVUOVONG TOL XOPTOPLANKIOV aLTOY
opeiketan oty Prounyovikn enidpaocn (noig 1,6%). Eniong, 1o uéco kpatikd Kot 1o
HEGO Popmyovikd yopTo@LAGKIO epeavilovy v id1a unviaio dtakdpoaven, ntor 30%
nepimov. 'Etot, Ba pmopovoe koveic vo cupmepdvel OTL 1 0104p0POTOINGCT KOTE YDPOL
TPOGPEPEL OVTIOTOYYN HEl®OT] Kvovvoy pe v olopoporoinorn katd kAado. Ouwg,
KOl Y10 TOVG d00 TOHMOVG YUPTOPLAUKI®V 0 €BvikdG mapdyovtog givol avTdg pe v
HEYOADTEPN EMPPON, OV KOl TOGOTIKA, 1 EMPPON avtr| dwpépel. [ to péco eBvikod
YOPTOPLAAKIO 1 dtoKOpLave™ Tov BvikoD mapdyovia ivor TOAD peyardtepn omd o
Yy 70 p€co KOO yapto@uAdkio (67% évavit 24%). Ouwmc, akoun Kot Yo To
Bropmyovikd yopto@uAdikio 0 €Bvikodc mapdyovtag dadpapatifel mo onuaviikd poro
oo T0V KAUOKO.

To PBaocwkd mreovértua g pebodoroyiag twv BDN eivor to ot1 emitpémer v
extiunon g evocOnoiog kdbe pepOVOUEVNC UETOYNG OTIS OLPOPETIKEG TNYEG
CLOTNUHOTIKOV KIVOUVOVL. Mmopovv €161 va EETAGOVV TNV €TEPOYEVEID TV B¢ T®V
HETOYDV TOGO UETOED €OVIKOV GuvOp®V 0G0 Kot PETAED KAGd®V. o OAEg TIg YDpeg
TOV JEIYHOTOG, O LETOYES TOV AVAKOVY G~ QVTEC EXOVV OAEG TO 1810 Tpoon o (BeTiko)
oto country beta, ektdg amd eddyloteg EaPEGELS, YEYOVOC TTOL dNAMVEL OTL 0 €0VIKOG
TOPAYOVTOS ETOPE OLOIOUOPPA GTO GUVOAO TOV HETOYMV LG YOpoc. Avtifeta, katd
péco 6po, to 15% twv etapeudv og omoodNTote Prounyavikd KAGOo £xel apvnTIKO
ovvteheotn Prita. H tomikn amdkAion g Sl0oTpouatikig Katavoung tov Brita (ava
ydpa Kol avl kAGoo) eivar katd puéco 6po 1,5% yia tig yodpeg ko 2% yio Tovg
KAGdove. Katd cuvémeia, av o1 HeToyxég ¥ Kot ¥ aviKouy otnyv id1a xdpa, gival mo
mOavo 0Tl 01 amoddcelg Tovg o Kivovvrtal pali om” OTL av dvnkay oTov 1010 KAGOO.
‘Etol, 100 mepiocdtepa  Propmyovikd  yopto@uAdkie  gpeaviovtolr  KaAVTEPQ
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dwpopomomuéve and ta eBvikd ¢ mpog v €kBeom Ttovg otov Propnyavikod
mopdyovto aAAd KoTd pEco 6po veioTavtol Eviovotepa TNV eBviKN enidpaon.

TéLog, 01 cLYYPOEElG EKUETOAAEDOVTAL TV TANPOPOPIN TOV TPOEPYETAL OO TOVG
OLVTEAEGTEG PNTO TOV HETOYXDV Kol TPOCTOHOVV VO KATOUGKELAGOVY YOPTOPLAGKIO LE
HKpOTEPN Stakvpaven and 1o maykosuo benchmark yaptoeuidakio. Apov o o6komdg
™m¢ eBvikng (Khadkng) dlopopomoinong eival n peimon g enidpacng tov dvikon
(K adkoD) mopdyovta, TOTE 1 €MEVOLON O METOYEG pe Kkpd beta (dnAadr pikpn
gvalencia) g TPog Tovg TaPAyovTeg avTove Ha HTOPOVGE Vo 0ONYNOEL GE UeimON
TOV KWvOOVOL €VOC YOPTOPLANKIOV. ZVYKEKPIUEVE, KATOOKEVALOVV 3 YOPTOPLAGKIN
(global, country, industry) émov to kaféva meplapfavel peToyég Le TV JOUNAOTEPT
evacOnoio wg mpog Vv emidpaon Tov avtictoryov mopdyovto. Mo 10 KpOTIKO
(Bropmyavikd) yapto@uAdKio emeAéyncav ot uetoyéc kabe yopog pe beta pikpdtepo
and 10 ddueco (median) g yopag (KAadov) avtig. Apa, kKot to 3 YapPTOPLAGKLOL
nepapfPavovv, 10 kabéva ECeywprotd, 1o pIod Ostypo Ttov  petoyov. Ta
amoteAéopaTo deiyvouv 0Tl T0 Kpatikd yaptopurdakio (low country beta portfolio)
&xer 17% pukpotepn petapintomra (27% av ypnowomromBovv ico otabud) amd to
naykoéopo benchmark yopto@uidkio evd 10 KAASIKO YOPTOPLAAKIO EYEL OVOAOYEC
emodooelg pue to benchmark av oyt yepdtepeg (4% peyardtepn dakdpovon amd 1o
benchmark).

3. Mean~Variance Efficiency Approach

3.1 Intersection and Spanning Tests

Mo evorraktikr) peBodoroyia, v omoia Ba vioBemnoovpe oto mAaicwo g
TopovGoS epyaciog, dlEpELVA Tov POAO TOL Propmyovikod kot £6vikov mapdyovto
otV OIUOPEMOCN TOV Om0dOCEWV TV HETOXYOV Pacilopevn omnv €vvola g
anodoTikdTNTag YopToeLAakiov. ITo ovykekpyéva, 6Oo  efetdoovpe av o
oTpatNyIKn dapopomoinong katd yopa oilel (o dpovg anddoonc~ KvdHvov) va
oLVOVOCTEL E LIl GTPOTNYIKY O0Popomoinong KAt KAASG0 £pOGOV £vog TETO10G
oLVOVACUOG TPOKETOL VA EMITPEYEL GE €va OBV emevduTt TV dnpovpyior EvOG
OO0 TIKOTEPOL YOPTOPLANKIOV atd AVTO TOL KATEYE TPLV.

Oo cvykpivovpe amd TV TAELPA €VOG 01EBVOVC emevoLT M| €VOC dloEPLOTN
YOPTOPLAOKI®V TIG 000 EMEVOLTIKEG OTPOTNYIKEG HE Ao TA YOPOKTINPIOTIKA
amdO0oNg Kot KIvdOVoy TOLG YWPIG VO EKTIUTICOVUE U1 TOPOTPNCYLOVS TOPBEYOVTESG
(country industry factors) ot omoiot ennpedlovv T amoddoelg tov aloypdewv. H
obykpion avt) Oo yiver pe v Ponbeln eAéyywv intersection kot Spanning
(intersection and spanning tests) (Huberman, Kandel (1987), De Roon, Nijman
(2001Dy)).

[Ipotov mapovcidcovpe v peBodoroyio mov Ba epapudcovue GtV TOPOHGA
gpyoocia, kpivetal amopaitnto vo. dMOCOVLUE W0 YEVIKY TEPLYPOPT TOV EAEYY®V
spanning kot intersection. E&edikevovtag Emetta TV YEVIKOTEPT LOPPT) TV EAEYXOV
fo pumopéocovpe vo OTUTOCOVUE MO OUOAG KOl HE HEYOADTEPN GOPNVEIL TNV
avVOAVGT] oG,

Ymv mpoomdBe pog vo meptypayovue tovg eAEYxovs, Ba Bewpnoovpe v
TEPIMTOON VOGS S1EBVOVG EMEVOVTN O OTOI0G EMAEYEL TNV YEDYPAPIKT O10POPOTOINGT)
Kol oyNUatiCel To amodoTIKO TOV YOUPTOPLAGKIO YPNCILOTOIMVTOS £0VIKOVG JelKTEG
(country indices). Ot dgikteg avtoi Oa yapaktnpifovrar og o benchmark assets tov
YOPTOPLAAKIOV.
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Exto¢ amd tovg eBvikovg oOeikteg vmoBétovpe OTL VIAPYOLY KOl TOYKOGUIOL
KAadikol deikteg (global industry indices) ot omoiot givarl emiong dwbéoipol Tpog
enévovon. Ot deikteg avtoi Oa maiovv 10 poA0 TV test 1 mimicking assets.
Apybdtepa, oty avdivon pog Oa egtdoovpe kol v avtifetn mepintwon OTOv Ot
KAadikol deikteg Oa avimpocmmedovy to. benchmark assets.

Epdcov Béhovpe va eEgtdcovpe too 0QEAN S10(pOPOTOINONG KATA YDPO KO KOTA
KAAOO0 omd TV TAEVPA TOV EMEVOVLTN, TA AKOAOVOA EPOTNUOTA ONOVPYOVVTAL KATA
v €l0ay®Yn TV tes assets 610 GUVOAO TOV ETEVOLTIKAOV ETAOYADV:

@ Mnopei évag ovykekpluévog emevoutig (o omoioc yapaktnpiletor amd éva
EMIMEDO OYETIKNG AMOOTPOPNG KIvOUVOL Y) Vo BEATIOGEL TO GmOOOTIKO TOV
YAPTOPVAGKIO ovumeplapfdvovtag ¢’ avtd kol Tovg KAadikovg oeikteg (test
assets) ot omoiot givar TAéov dabécuot;

@ Mnopei o omoloodonmote emevovthg (aveEapTNTOC EMITESOV  OYETIKNG
amooTPOPNG KIOOVOL Y) Vo PEATIOCEL TO OIOSOTIKO TOV  YAPTOPVLAGKIO
enevOVOVTAG EMITAEOV Kol ot test assets,

o va amavtioovpe oto 000 aLTO pOTAUHOTA B0 TPAYUATOTOM|GOVUE EAEYYOVG
gpanning ko intersection. Tig meplocdTEPEG QOPEC M ECOYOYN|  EMTAEOV
TEPLOVOIOKAOV GTOVYEIV TPOKOUAEL TPAYUATL HETATOTION TOV OTOOOTIKOV GLVOPOL.
Méow tov eAéyywv Bo OlepeLVGOVUE OV 1) HETOTOMION OVTY €lvol GTOTIOTIKA
ONUOVTIKN 1] OYL.

Mo ovykekpipéva, ot €leyyor spanning kai Intersection okomd £yovv  va
e€eTdlooLY TNV EMIOPAGT TTOL TPOKAAEL 1] EIGOY®YN EMTAEOV TEPLOVCIAKAOV GTOXEIMV
(global industry indices) exni tov amodoTikov GLVOPOL OTMG aVTO oynuatifeTol and Ta
benchmark assets (country indices).

Av 10 amodotikd cvvopo tv benchmark assets kat to cvvopo twv benchmark kot
test assets éyovv éva udvo onueio Koo, To Pavopevo avtd ovoudleton intersection.
Avto onuaivel 0Tt vdpyeL P LOVO GLVAPTNON XPNCUOTNTOS Yol TNV OToio dev
VIAPYEL OPEAOG QMO TNV E00YOYN TOV VE®V TEPIOVCLOKOV OToLEiwv.  Av
amoppiyovpe to intersection test, tote 1o amodotikd chvopo Tmwv country indices dev
Bo tépvetonl pe to amodotikd cvvopo TV country kot industry indices. Emouévag,
évag emevoutng mov Bo yapaktnpileton amd TO CLYKEKPYEVO EMIMENO OMOGTPOPNG
Kwvdovov Oa pmopel vo Bpet éva oNUOVTIKA KOADTEPO YOPTOPLAGKIO 7oL Ha
TEPIAAUPAVEL KOl GTOVS VO TOTOVS OEIKTAOV.

Av ouwc 10 amodotikdé ocbvopo twv benchmarks cvuminter (coincides) pe to
amodotikd obvopo twv benchmark  «kou test assets, t6te 10 QavdOpEVO AVTO
yapaxmpiletal g spanning. v nepintmon oty KavEVag enevovTng 6V Umopel va
enm@einfel €100y0VTOG GTO OMOSOTIKO YOPTOPVAGKIO TOL TO VEN TEPLOVCIUKA
otoyeia. Av amoppiyovpe v undevikn vobeon tov spanning test, tote pmopodpe
VO GUUTEPAVOLLLE OTL Ot €Bvikoi deikteg dev kKakvmtovy (do not span) to cvvoro dAmv
TOV OEIKTOV Apa. Vol ®PEMUOTEPO Y10l OTOTOVONTOTE EXEVOLTI] VO CLUTEPIAAPEL KO
TOVG VO THTOVG OEIKTMOV GTNV ETEVOLGT TOV.

Yvvoyilovtag, otV mapovoa epyacia Ba eEgtdcovpe TV dSLVATOHTNTO TTOV EXEL
gvag 01edvng emevovTNG, 0 0TTOT0G OPYIKA ETEVOVEL G' £VOL YOPTOPVAAKIO KPOTAOV, VO
BEATIOOEL TO. YOPOKTNPIOTIKA TOV YOPTOPLAGKioV ToV (dnA. TV péon oamddoon oe
OYEOT LE TNV SKDLOVOT)) ETEVOVOVTOG EMTAEOV KOl GE GUYKEKPIUEVOVS KAASOVE TG
TOYKOGOG otKovopiag. Ga avayovpe to {RTnua TG 010popoToiNoNg KATd YOPO 1
KAt KAGOO o€ Eva TPOPANUA EAEYYOV YPAUUIKADOV TEPLOPICUAV ETL EVOG GUGTNATOG
TOAVOPOUTGEMV.
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3.2 Restrictions Imposed by Intersection and Spanning Tests
3.2.1 The Base Case

‘Eot® K benchmark assets (eBvikoi deikteg) tov onoiwv 1 anddoon didetar amd to
(Kx1) d1avoopo R; ka1 N test assets (moykoopotr KAadkoi dEIKTEG) TV 0moimv M
anddoon didetar omd to (NX1) ddvuoua ri. ‘Eoto emiong pk kon py to (Kx1) xon
(Nx1) davocpota tov pécmv armoddcemv tmv benchmark kot test assets avtistoya.
Av vrmoBécovpe OtL 1oyvel intersection tote Oa mpémel vo VIhPYEL Evo ATOSOTIKO
xaprocpukéuqo W tov (K+N) assets 1o omoio Qo éyet v oxdlovdn pHopen:

g) LJ omov Wy givan éva (Kx1) didvoopa evog yaptopuiakiov twv benchmark

assets (to omoio eivon emiong 0modoTikd 6t0 chvoro tov K assets) kot Oy éva (Nx1)
UNdeVIKO dtavuopa. Apa To YapToPLAGKI0 W emevdvel povo oto benchmarks kot 6yt
ota N test assets. Epocov 10 W givorl amodotikd yopTouAdKio, T0Tte Oa 1oyvel

(Mo - higy) =SW (g)
omov:

Mg+ (K+NX1) Sidvoopa tov péoonv anoddcewy tomv benchmark ko test assets
iken:  (K+NX1) d1voopo pe 6Aa ta 6ToEin iG0L LE TV Hovada
N: molamAiociactig Lagrange o omoiog 0nmg amodeviETaL AVTIITPOCOTEVEL TO
risk free rate Re
Y. 70 &MimEdo GYETIKNG amOGTPOPNg Kvdvvou tov emevoutr| (degree of relative
risk aversion)
Y. (K+N)X(K+N) nivakog dtakopdvoemv- cuvailokopaveemy
Ta y kot 11 cvvdéovrar péow ¢ oxéone g =B-hA (9a) 6mov A, B o1 ctabepéc:
A=i"S ke B=m'Si (9p) (efficient set constants).

H oyéon (8) mpokdmrer amd 1o moapakdto mpdPAnua peyloTomoinong g
oLVAPTNONG YPNOUOTNTAG EVOG ETEVOVLTY|:

T g 7 i
mv?xu =W m- EW SW  yro tov TEPLOPIGUO WT|K+N =1

H ouvOnn A’ taéng q%wz 0 pog divet to BEATIOTO YOPTOPLAGKLO

w :g_ls_l(m' hiK+N) .
Avah')ovwg Inv oyéon (8) &yovpe:

em< u a €Sk S UEW, U
é’m h 1 eSRR SR ‘ u U m( hl @RRWK (10) dpa Kol TO WK
R rr NU

elvar éva omoSoruco YOPTOPLAAKIO 6T0 YDpo Twv K assets. EmimAéov and v
oyéon (8) ovvendyeton ot M, - Niy =0S W, (11).

Avtikabiotoviog v (10) omyv (11) dnuovpyodue pio. oxécn OVARESH OTNV
avopevopevn anddoon twv benchmark xou test assets:

m, - hiy, =S ..Siw(m, - hi,) (12)
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omov Zrg kot Zrr (KXK) kot (NXK) avtictoyo nivakeg cvvdlakvpdvoemv. Opilovpe
eniong tov (NXK) ivake, D =S, Sips .

YmoOétovtag emopévag Ot 1oyvel intersection, o mpémel vo vEapPyEL o T M

(zero betarate) yio tqv omoia vo 1oyveL 1 oyéon:

m, - hiy, =b(m, - hi,) 13
H oyxéon ovm 6o pog ddoel tovg ypapukodg mepopiopods mov  Ha
YPNOWOTOCOVE Y10 Va. S1EVEPYNGOLE EAEYYO Intersection.
[T ovykekpyiéva, amd Ty oxéon (13) wyoer My =h(iy - bi, )+ bm,
Emopévog, oto povtého modvdpounone It = o + PR + & e€etdlovtag v vmdOeon
Ho:a =h(iy - bi,)(14), 8edopévne moc tywic M, mpaypotomoodue EAEYXO yiol
intersection. H oyéon (14) amoteAei éva ohvoro N ypopK®V TEPLOPIGUDV €N T®V
eEKTIUNOEVTOV GUVTEAECTAOV TNG TOALVIPOUNOT|G.

Emumdéov, eivar duvatdv va dievepynoovpe édeyyo intersection ywo pa dyvootn
T Tov 1, MNAad1 va eéetdoovpe av Ta 000 CUVOPO TEUVOVTOL GE £VOL AYVMOOTO €K
TOV TPOTEPWV ONUELD. XNV TEPimToN vt vroBETov e OTL VILAPYEL KATO10 M Y10l TO
omoio va oydel n oyxéon (14). H vndBeon avt) pmopei vo ekppaotel o¢ €ENC:

a; - aj
(1' bliK) (1' bjiK)
vdBeon Ot wydeL intersection yo kémowa Gyvoot T 1 emPhret Evo chvoro amd
UN YPOUUKOVG TEPLOPICUOVS EML TOV TAPOUETPOV TOV HOVTEAOL. Aedouévng oG
ektTiunong tov o, b pmopodue va mapovpe o ektipnon tov zero betarate n yio 1o

i, j=L,2...,N 6mov by givor i} | oepd tov mivaka B. Apa, M

|
- blik .
éva ayvmoto 1 éxel vomuo povo av N3 2apov yio N=1 1oydel mavta intersection
(vapyer mhvta. €vo amOdOTIKO YOUPTOPVAGKIO 7OV VO UNV ERXEVOVEL OTO VEO
a&loypapo).

Ymyv ek mepintwon omov K=1, o ékeyyoc vywo intersection, yi i
OLYKEKPIEVN TN 1), €ival 100dVVOUOG HE TOV EAEYYXO TNG OMOSOTIKOTNTAG EVOC
dedopévou yaptoeurakiov (to omoio £xel w¢ zero beta rate v T 1) g TPog To

omoio Oa 1oyvet intersection omd tov tHmo: N = O éleyyog intersection yuo

(N+1) assets. o ovykekpiéva, otm WP éva opTo@uAdKIo pe omddoon R[p Ko
avopevopevn T ovthc 1. Av 1o yopto@uldkio Bpicketot el TOV ATOTELEGHATIKOD
owvopov tov (N+1) assets (av dnAadn| woydel intersection yio v tuf n) tdte 10
yopto@LAdKio WP eivar amodotikd. Isodvvapa, omd ™ oxéon (13), apkel vo 1oydet

m, =hiy +b?(m"-h) 6émov bP® éva (Nx1) &dvoopa pe  otouysio:
Cov(ri't,Rt%z(Rp) k. mP =E(RP). Tevikdtepa, yuo K31, n vmdbeon o611 10

amodotikd cvvopo towv K assets téuver (intercepts) to cuvopo towv (K+N) assets yia
Lo GLYKEKPIUEVT T M €fvar 16odvvaun pe v vedBeon 6t 10 yopto@uAdkio Tov K
assets, 10 onoio gival omodoTikd w¢ mpog to. K assets kot éyel wg zero beta rate v
Tun 1, etvon eniong omodotikd oto cvuvoro tev (K+N) assets.

Kot avoioyla pe to 600 ovoaeépope mopamdve, ov vmofécovpe OtL TO
benchmark assets «kolvmtovv» (span) to (K+N) assets 10te 0o mpémer kdbe

18



amod0TIKO YOPTOPLAGKIO oL omoteAel t0 ovvopo tov (K+N) assets va éyel v
Y

Hopon g)N H

Emopévog Ba mpémel yio kabe tun tov 1 (kou ovtiotoyo yuw kébe y) vo oyvel

m, - hiN =SrRS;?1R(m< - hiK) nm, - hiN = b(”k - hiK)-

Avacuvtdccovtag v Tedsvtaia oxéon éxovpe: My - bm, +h(bi, - iy) =0.

[Mpoxewévov va toyver n oxéon (14) ywo kdbe TN TOL M OPKEL VL 1GYXOOVV

‘:, m, - bm, =0l

i bi. =i v (15). Ot oyéoelc avtéc Oa pag dMGOVV TOVG TEPIOPIGHOVE TMV
| K —'N

eAEYY@V Spanning.

XPNOHOTOOVHE TO 1010 HOVTEAD TAAVOPOUNONG TOV VITOBEGANE KLl TPONYOLUEVMC,
iadn It = o + PRy + & pe v dapopd 6tL Ba mpéner va edéyEovpe v
Ho:a =h(iy - biy), yw k69e Ty tov 1. Icodvvapa 1 pmdevikn vedBeon pmopei va
1a=0.u

1, . . .

ibi, = |NEV)

‘Etor 1 undevikr] vmodeon sivar ovvenng pe v oyéon (15) n omoia amotelel v
avaykaio cuvONKN TPOKEWEVOL Vo, 1oyvEL SPpanning.

SotumwOel og eéng: H, -

Avontbocovtog 1o povtého = a + PRy + & &yovue:

érl,t U éa,u éb, b, L byteR,0 ée,u
e u é u é e U é, U dpou
al2t a5 ‘b21 b22 L sz "Rz,tl]_l_ N8 P

e l'J:e 2U4 € ue ety tet ybench
8MU éMI é M O M@ MG é M ,j:COV(ﬂ : )
é U é u é . u é aua ' Var (R™")
dnil @ g'le by, L bNKEléRK,tO &Ene i :

p iy =8, +bi1R,t+bi2R2,t+L +biKR<,t+ei,t "i=12,.. N

Emopévmg av woyder spanning (dnAadr av to oOVOPo TV £BVIKOV OEIKTOV
CLUTRTEL PE TO GVVOPO TOV e0VIKOV Kot KAASIK®V OEIKTMOV) TOTE Ol TEPLOPICHOL

a =0y xa biy =iy vrodnidvovy 6111 amddoon e (i= 1,2,...N) kd0e xhadikov

delkTn Umopel va eKQPACTEL WG EVOG YPOUUIKOS GUVOLOOUOC (1 ™G £Vl XOPTOPLAAKIO)
K

Tov ebvikov dewtov Ry, apod é bij =1 ywo kabe i= 1,2,...,N, kot gvdg Opov
=1

o@dAuatog &€ v tov omoio woyvel E(€)=0 kot E(&i; R)= Ok. Epdoov dumg éva

161010 0E10YPOQO (1) OEV GUVEICPEPEL GTNV AVOUEVOUEVT] OOS00T GAAG HOVO oTNV

dtakvpavot evog yapto@urakiov, £vag opBoroyikdg erevovtig oev Ba emevovoel moTe

o€ QTO.

3.2.2 The Case of Short Sales Constraints

Mo onupavtikn vedeon mov KAvope ¢ OAN TNV TOPATAVE avAaAvor elval M
EMELYN EUTOdImV KOl TEPLOPIOUDV TNG 0yopds dnmg 1 Tpondinot (short selling) kat
ta k6ot cvvaAlaydv (transaction costs). Xtic meplooOTEPES OUMG TEPUTTOGELS TOV
KA UEPIVAV GLUVOALAYDV, TETOL0V £100VG TEPOPIGHOL KpivovTon kKaBopioTikol Yo Tig
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evépyeleg tov emevovtov. Ot De Roon, Nijman, Werker (2001a) enekteivovv tovg
g Eyyovc Spanning kot intersection ®ote va  cvumEPIAGPOLY  OWTOVG  TOVG
TEPLOPICUOVG,.

Yy mepintmon tov teplopiopmdv tov short selling, to amodotikd yopToPLAGKLO
Y £voL ETEVOLTI TPOKVTTEL WG 1 AVGT TOV TPOPANUATOG!

max(w' E(R)- o' Var (R.)w)

V16 ToVG MEPLOPIGHOVG: Wi =1 kor W, 3 0 " i .
Epbdcov 10 mapamdve TpdfAnUa LEYIGTOTOINGNG TEPIEXEL OVIGOTIKOVS TEPIOPIGLOVGE,
em\veton pe v Pondewa twv cuvinkdv Kuhn- Tucker. Tvykekpuyéva, to BérTioTa
YOPTOPUAGKIOL W 00, tkavomolohv T oYEom:

E(R..)- hig +d =gvar(R,)w', w/,d;3 0, wid, =0, " I (17)
To Sivuopa & mepiéyel Tovg toAlamhaciactéc Kuhn- Tucker yio tovg meplopiopong
MG YN opvNTIKOTNTOS TOV CTOOU®OV TOV YopTOoQLAAKI®Y gvd 10 1) cupPoiilel Tov
nolamlociocty Lagrange yw tov meplopiopnd W'i =1. Onmg mpoavagépape, o M
gPUNVELETOL OC TO ZEr0 betarae: n anddoon evog a&loypaeov e UNOEVIKT GLOYETION
pe to optimal yopropuidkio W . Av pdlioto vmodécovpe TV OmapEn evoc
TEPLOVGLOKOD 6TOLYEIOL Undevikov Kivovvov (risk free asset) peta&d tov benchmark
assets tote amodewkvoetal 0Tt Re=n.

"Eoto 10 amod0Tcd apto@uAdkio W (mov tkavomotel tv mopamive oyxéon (14))
Yoo pioe GUYKEKPEVN T M=V 6mov V 1 TPOGOOKMUEVT TIUN TOV GTOYUGTIKOD
npoeopAntikov mapdyovto (stochastic discount factor) mov tipoloyei cwotd to K
benchmark assets vrd tovg mepropiopong v short sales. Gswpovue éva (Lx1)

dlavuopa Rt(v) (L £ K) 10 omoio mepiéyet T1¢ amoddoElg TV aEI0YPAPOVY EKEIVMV Y10

T omoia o1 meplopiopoi tv short sales dev sivar decpevtikoi oty oyéon (17).
O1 De Roon et a. (2001a) amodsikviovuy 0Tl 0 €leyyog intersection ywo pua

OLYKEKPIUEV T TOL V TPOYUOTOTOIEITOL OV GTO GCUOTNUO TOAVOPOUNCEWDY
rr=a" +BYRY +el (18) eréyéovpe mv vrobeon

Ho: va® +(BMi_ - i) £0 (19)
Omov 0 ekbBETNg ) ovuPoAiler OAeg TIG HETAPANTEC TOV AVAPEPOVTAL GTO SLAVLGHAL
R(V). To obuPoro g avicomrag oty oyéon (19) mpokdmtel and 10 YEYOVOS OTL
vpiotavtolr meplopiopoi tov short sales emi tov N new assets. Eldeiyel tov

TEPOPICU®OY avT®V 1 avicotnto (19) upetatpémetar oe 1ootta. Emiong, av
emParliovtat meplopiopoi short sales uovo ota N test assets kat 6yt ota benchmark

assets tote RY = R. Av vrépyet povo pio Ty tov V yia v omofa 1 oyéon (19)
oy0eL, TOTE EYovue intersection.

O1 Kodde, Palm (1986) mpoteivouv pio eAeyyoGLVAPTNON Y0 TOV EAEYYO T®V
avicoTik®V meplopiop®dv (19). To apiotepd okélog g avicomrag (19) umopel va
ovufoiriotet pe va (V) 6mov a, (V) éva (Nx1) dibvuopa tov dhea tov Jenshen tamv
N test assets wg mpog ta L benchmark assets (R (V)) yw n=1/v. And 1o cdotpa
noAwvdpopncemv (18) maipvovpe OLS extipnoeis 060 v ta a, (V) 660 Kat yo Tov
(NxN) mivaka ovvdwkovpdvoeov  tov  a,(v), omiadn Var(a,(v)). H
eheyyoovvaptnon tov Kodde Palm, vd v undevikn vndBeon, £xet tnv popen:

x(v) = min(a, (v) - a,(v)" [Var (@, )] @ () - a,(v))
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H eleyyoouvaptnon KotavéUETOl OCLUTTOTIKG ®¢ &va «uiypo» (Mixture) omo
KOTOVOUES X°.

[Ma v ovykekpyévn mepintwon tov N test assets pe amodooelg Iy, n mbavotnta
n eleyyoovvaptnon &(V) va vrepPaivel pio cuyKeKpIEVN Tiu C, VIO TNV UNOEVIKN
voBeon, didetar omd Ty mapakdte oxéon (Kodde Palm (1986)):

N
Pr(x(v)® ¢) =& Pr{x? ® cjw(N,i,Var (3, (v))
i=0
6mov 1o W(N,i,Var(a,(v))eivar mbovoticd otabud (probability weights).
Zvuykekpyéva, ta otabpd W(N,i,Var (g, (v)) snkodvouv tig mboavomreg 61t ta (N-I)
ond ta N otorysio evog dtavvoportog pe katavoury N(O,Var (@, (V) eivon avomnpé
apvntikd. Mg dedopévo tov ektyunBévia mivako cvvowkvpaveemv Var[a, (v)], ot

Gourieroux, Holly, Montfort (1982) npoteivouv tov voAoYIGHO TV TOOVOTHTOV LE
™ xpnon opuntikng tpocopoimong (numerical simulation). Evailaktikd, yopis vo
amatteital 0 vVIoAoyloudc Tov otabudv, ot Kodde ka1 Palm (1986) divouv ekppdoelg
AVOTEPMV KOl KATOTEPOV OPI®V TOV KPUTIKOV TIUOV Y10 GLYKEKPIUEVO EMIMESO
OTOTIOTIKNG ONUAVTIKOTNTOG Kol Badpote eAevBepiag.

Avagopikd pe tov ELeyyxo Spanning, pe BAocT Kot To 0G0 OVOPEPULE TOPATAV®, T
vmapén spanning tpovmobitel 6L N oxgon (19) 1wydet ya kabe Ty Tov V. Aedouévou
oV cuvorov Tewv K benchmark assets ue amoddoeig Ry, vdpyel Evag memepacuévog

apOuoG amd VITOGVLVOAL LE LW otoyeia, LV 1 {LZ K} OTOV ®G R(V) ovpPoArileran

10 (L( ) 1) 81avvcua T0 0mOl0 TEPLEYEL TIG UMOOOCELS ATOV TOV VIOGUVOAOL TMOV
aloypaewv. Eoto V D 70 cHvoro exeivav Twv TILOV V Y10 TIG 0ToieG TO GUVOAO TV
agloypaemv yoo to omoion ol meplopiopoi Siort sales dev eivar deopevtikoi 610

Bértioto yaptopurdkio (oxéon (17)) va mapapével To 10 Kot £6Tm R[(j) 10 (L(j) " 1)
dlvoopa  tov  omoddoewv TtV afloypdewv  avtdv. Emopuévog Ba  1oydet
R(J) = R[(V) av Kot pHovo av vi VO, Onwg kot mapandve, ke petafint M

napausrg)og IOV OVOPEPETOL GTO GUVOAO TMV LO a&loypaewv Oa cupPoiileton pe tov
SKOsrn

T Tig TWéS V mov avijkovy 6" éva. ouykekpyévo vootvoro VI (v V) 1o
anoSoruca yoptoeuAdikio twv K assets, Ry, 0o counintovv pe avtd tov LY assets
RY. "Etot, 10 amodotco pétono tov K benchmark assets, Ry, vito tov meplopiopd tov
short sales Qo omotekeitoanr amd éva memepacpévo aplBpd amd un TEPOPLOUEVA
(unrestricted) amodotiké cvvopa TV VIocLVOAWV amoddcewv R, j=1,....,M. Onog
Katainyovv ot De Roon et al. (2001), ta K benchmark assets 6o «kaAdmrovv» (Span)
ta N test assets av kot uovo av ta M vroovvolra twv benchmark assets «koivmtovv»
ta N assets. Emouévag 0o veiotator spanning av kot povo av oto. M cvethiuoto
TOAVOPOUT|CEMV:

rr=a? +b PR +eV 15yoe aVv+b DD £i (20) yio ke vi VO .
SupporiCovtog pe VU = [ni(rj))v KOl e V,(n{,,)x = maXV, ot epopopoi otn oxéon (20)
vV

IKOVOTTOl00UVTOL oV 1oyvel intersection vy V“) Kol Yo Vf]j;( oTL 6" vty ™V

min

nepintwon o woyvst spanning yio kdls vi VU | Tuvende, o éleyyog Spanning
KOTOAYEL GTOV AtO KOWVOU EAEYYO TV TEPIOPIGUAV:
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avi) +p i g
av) +p Vi g
‘Etol, yuwoo ) devépysia tov €AEyyov Spanning ypNCIUOTOIOVUE Kol TOAL TNV
eheyyoovvapnon tov Kodde Pam n omoio acvumtotikd kotavipetor o¢ &va
«uiypo (Mixture) amd Kotavopse X2
[T ovykekpyéva, ¢° OAN Vv avdivon pog £govpe vrobésel v Vmapén evog
TEPLOVGLOKOV GTOLYEIOL HNOEVIKOD KIVOUVOL HE TNV 0mOJ0GT) TOL OTOI0L 1GOVTAL TO
zero beta rate, dnAadn R=n. Zvpuporilovue emopévac pe V9 10 GOVOLO TOV TLAV
tov Rf v 11 omofec to vmostvoro twv benchmark assets RY, yia 1o omoia o
neplopiopds v short sales oty eéicwon (17) dev eivan SeoUEVTIKOG, VO TAPOUEVEL
10 1610. 'Eot® M 10 chvoro twv VY dtav ot ydpeg ypnoomotovvror wg benchmark
assets. Agdouévov 0Tl 0 Eleyyog SPanNiNg cLVETAYETAL TOV OO KOWOD EAEYYO TOV
neplopiop®mv (21) ywo j=1,2,..., Mc TpéYoupe TO TOPOKAT®D GVOTNU TOALVOPOUNCEWMV:

vy j=1,2,...M. (21)

1 almln +Blm|n 1 imin

= +
"t 7% R
pl - dmax | plmax o1, 1max g
t J t t b

M M M
rtMc =a3\Acm|n +p Mcmin RtMc +8tMcm|n :J .
y 1w j=Mc

r Mc _ Mcemax | p Memax o Mc  Mcmax: 2

t J t t
Omov ot gkbEteg MIN Kot Max dNAd®VovY Vv eAGYIOTN Kol TV LEYIGTN TN Tov Rf 670
V9 sovodro.
Amd 10 mopomdve cvotnuo AapPdvouvpe OLS esktynoelg vy o GA@o tov

1min 1max Mcmin Mc max , , .
Jenshen (&5 ,a; ..., Q, Ay ) kot gAéyyovue amd KOWOV TOVG

TEPLOPICUOVG:
g%flnqin £0
eJ

f mo meplekticd A £0

6mov 10 dévvopo A; éyel daotdoeic (2XMx10)x1. T to heyyo ™G PNSeVIKNG

vobeonc Tov SPaNNiINg xPNCIULOTOOVUE OTTMOG Kol 6TV TEPITT®ON TOv intersection
mv eleyyoovvaption tov Kodde- Palm 1 omoia vt v pundevikn vmodBeon Oa £xet

™ Hop@iy:
X =min(a, - a,)"[Var(@,)]'(a, - a,)

ay£0

omov Var(a,) o mivakag cvvdioxvpdvoenv tov Stavdcpatog Ay . H 8 axpiPag

avOAVGN TOL HOAG TOPOVGLAGOUE 1oYVEL Kol OTav 01 KAGOOol ypnoipomombodv mg
benchmark assets (j=My).

3.3 Intersection and Spanning Test Hypothesis in Terms of Performance
Measures
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Ot vrobéoeig towv Intersection kot Spanning tests (oyéoeig 14 kot 16 avtictorya)
LIOPOVY VO EKPPOCTOVV GE OPOVE TOV UETPMV OTOTEAEGUATIKOTNTOAC TOL Sharpe kot
Tov Jenshen.

To dAga tov Jenshen, ay(n), mpokdmtel and 10 NG HOVIEAD TOAVIPOUNONC:
r.-hiy=a,h)+b(R -hi)+e, (22) 6mov (r,-hiy) (Nx1) Sévvopa g
vrepPdAlovcoc amddoons twv N KAASIKOV OEIKTOV TNV YXpovikn otiyp] t ko
(R - hiy) 1o (Kx1) didvuoua g vreepBailovcog amddoong tov e0vikdv SikTdv.

2V TePinTo OTOV TOAVOPOUNCOVUE TIG CLVOMKES amodOoEl; TV tedt assets Iy emi
TV cuvolk®v omoddoewv Tov K benchmark assets R;, t61e 10 dhpa tov Jenshen

opileTon g €ENG:
aJ(h) = a+h(biK - iN)

Apa, N vroBeon yo Edeyyo intersection yio pio GLUYKEKPIUEV TN TOV N €ival
100d00vaun pe v veobeon ay(n)= 0. Eriong, n vrobeon yo éleyyo spanning eivai
160dvvoun ¢ vrdbeong 6t ayn)=0, " h .

Amo v (22) épovpe:

fie - h :aJi(h)+bil(Rl,t - h)+bi2(R2,t - h)"'l- +biK(R(,t - h)+ei,t

v kéOe i=1,2,...N

Av v kGmowo maykdéopo kAGoo i, o agi(n) mpokdyel BETIKO KOl OTOTIOTIKG
ONUOVTIKO 0VTO GNUOIVEL OTL TO YOPTOPVAAKIO TMOV EBVIK®OV JEKTOV TOL KPATH O
eMEVOLTNG dev gival 0modoTikd g oyéomn pe to (K+1) assets (K ydpeg kot o khadog i)
Gpa. O Tpémel o emevOLTNG Vo cVUTEPIAAPEL Kl TOV KAASO | 6TO YAPTOPVAGKIO TOV
TPOKEWEVOL Vo TETVYEL amodotikOTnTa. E1dikotepa, av ag(n) > 0 10te 0 emevdvTig
B mpémel va AdPel Oéon ayopdc (long position) otov ToykOoo Prounyavikd deikt i
evo av og(n) < 0 1018 0 emevdvtng wumopel vo PeATidoel TV €mOOCN TOV
YapTo@LAaKiov Tov Aaufdavovtag short position oto véo asset. BePaing, 0o mpénet va
TOPATNPNCGOVUE OTL TA OO AVOPEPOVLE TOPUTAV® GYETIKA LE TO TPOSNUO TOL 05i(1)
woyvovv uoévo otnv mepintwon 6mov ta benchmark assets dnladn ot Bvikoi deikteg
elvar amoAloypévol amd to cvoTaTikd Tov test asset. AnAadn ol amodOGEIS TV YWPOV
dev meplhapfavouv v Propnyoavia exketvn mov Bewpeiton wg test asset oty
OLYKEKPLEVN TTOAVOPOUTON.

‘Eva. akoun pétpo emodoemv givar o deiktng Sharpe (Sharpe ratio) o omoiog
opiletoan ®Gg N VEEPPAAAOVGO OVOUEVOUEVT]) OmOSO0T  €VOC YOPTOPLAOKIOL Ova
povada Kivovuvov.

E(R’)-h
s (RP)

H dwpopd avdpeoa oto SH ratio ka1 to dhea tov Jenshen éykettal oto yeyovog
O6tL o deiktng Sharpe avagépetor 6’ éva povo yaptopuAdkio (vrepfdilovoa
aVOUEVOLEYT] 00000 KOl TLmKY amdkAon) evd 1o dy(n) opiletar yoo éva
YOAPTOPVAGKIO o€ o)éon Ue Kamowo GAlo. ‘Etotl o deiktng Sharpe pog emtpénet va
ovykpivovue TI¢ emdOGEIG 000 YapTOPLANKIOV v TO 0y(1) dNMADVEL TNV SLVNTIKA
Beltioon TG amodoTIKOTNTAG TOVL YOPTOPLAOKIOL 7OV UTOPEl VO TETVYEL £VOG
ENEVOLTNG EMEVOVOVTOG GE EVO ETITAEOV YOPTOPLAAKIO.

YvuPoriovpe pe ® tov péyioto deiktn Sharpe mov mpokdmtel av AdPovue v’
Oyv 10 6UVoAO TV eBvik®V Kot Bropunyavikdv deiktdv (K+N assets) kat pe Ok tov
uéyioto deiktn Sharpe mov Ba mpokdyerl av Adfovpe v’ dywv pag povo ta benchmark
assets (country indices). YrevBopilovue 01t 0 péytotog deiktng Sharpe npoxvntet og

Yvykekpipéva, SH ratio =
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N KAion ¢ evbeiag mov Eekiva and 1o onueio (0n) kol epdmTeTon 6T0 ATOSOTIKO
obvopo mov oynuotilovv ta K 1 ta (K+N) assets. Amodewkvoetar 6Tt (De Roon,
Nijman (2001b)):

9®-a¢ =a;()Sza,h) (23
OOV X €lval 0 TVAKOG GUVOLUKVUAVGE®Y TOV OPOV COAALATOS TNG TOALVOPOLUT|ONG
I - hiN = aJ(h)+b(R[ - hiK)+et'

Onwg mpoovagépape, ot vrobécelg yo. intersection ko spanning petagpalovton
100dvvapa o€ unNdevikd dAga tov Jenshen yuo pio 1 yror OAeg T1g TIéG TOL 1. Apa e
Baon v dvo oxéon (23), av woydet intersection 1 spanning, tote 0=Hk, dnradn dev
Bo emélbel Bedtioon otov deiktn tov Sharpe av cvumeplafoopue ta emimiéov N test
asSsets 610 apykd YOUPTOPLAGKIO.

3.4 G-7 Country Portfolio and the Global Sector Indices

H avédivon mov o mpayuatomocovpe oto TAoiclo TG Tapovoas epyaciag Oa
nepappavet 7 yopeg (HITA, Kavaddg, T'aAlia, Itokia, 'eppavia, Hvopévo Bacilelo
kot lamovia) ko 10 gvpeig deSODgg NG O1KOVO LiaG.

YvAAéyovpe amd v DataStream pnviaiec tipéc tov deIkTOV Kot vroloyilovue
amodooelg, amotyunuéveg o USD, yuo Oleg TG y®Opeg Kol TOVG KAASOLG TOV
delypotog, evd Aapfdvovpe v Oy oTIS OMOOOGEIS KOl TNV UEPICHOTIKT amOd0oN
Tov kéBe deiktn. Ta dedopéva avapépovtal oy mtepiodo and PePpovdipro 1973 émg
defpovapo 2005. Epocov n Datastream dev mapé€yel oLYKEVIPOTIKEG KAAOIKES
amoddGEl; Hovo Yo o ykpoun tov G-7, kata@dyaue otn Avon tov World Sector
Indices, o1 omoiot ftov dbéoot ya to Pdbog ypdvov mov embvuovoape. Etot,
TPOKEWEVOL VO aLENGOVUE TNV YEOYPOPIKY] KOALYN TOL  OelyuaToC HOG,
ovuneptappdvoope, AoV TV 7 yop®V, Kol TV TePoyn ™S Aciag mAnV g
lanwviag (Asia ex- Japan region).

Q¢ emTOKI0 TMEPOVOIAKOD GTOXEIOV HUNOEVIKOV KIVOVVOL YPNGUYLOTOIOVUE TO
EMTOKIO TOV UNVINIOV EVIOK®V Ypoupotiov tov Apepikavikod dnuociov (1 month
treasury bill rate).

Oleg o1 mapamdve GYECELS GTIC OTMOIEG KOTOANEQUE KATO TNV TEPLYPOPY| TOV
e éyyov Intersection kar spanning Ba gpappootovv yio K= 8 kot N=10, evd
avtiototya Bo TPOsaPHOGTOUV Kol 01 OIUGTAGELS TOV TIVAK®V KOl SLUVUGUATOV.

Apo, mpokeyEvoy va gAéyEovue yio intersection ywo v cLYKeEKPEVN TN
h = R™,, , Oa eKTICOVLE TO HOVTELO TAAVIPOUNONG:

_‘I_ r-BI Jt = a'BI + b BI,CA RCA,t + b Bl ,FR RFR,t + K + b Bl ,AxJP RAXJPJ + eBI Jt u
) 2 )
:, lecet = Qcce t Pecs caRear * bCCG,FR Rere t K 4 bCCG,AxJP Raops  te€ccay I,
i M M M M M M i
frore = agrt bUT,CARCA,t + bUT,FR RFR,t + K+ bUT,AxJP RAXJP,t *teurs b

H pndevikny vndbeon v omoia Oo efetdoovpe yoo tov éleyyo intersection
(oyéom 14) petatpéneton o

$ Onwc avaeépovrar oty DataStream: Basic Industries (Bl), Resources (RES), General Industries
(GI), Cyclical Consumer Goods (CCG), Non- Cyclical Consumer Goods (NCCG), Cyclical Services
(CS), Non- Cyclical Services (NCS), Information Technology (IT), Financials (FI) xou Utilities (UT).
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. Ay = B|II (1 bBI CA ~ bBI,FR -K - bBI us ~ bBI,AxJP) U

H,.a :h(ilo' bi8) 7 II' ccG T B||| - bCCGCA bCCG,FRI\;IK - bcce,us - bCCG,AxJP)gl

B|II (1 bUT CA ~ bUT,FR -K - bUT,US - bUT,AxJP) b

Zvvolka dnpovpyovvrar 10 ypappucol mepopiopoi ent twv cuvteheotdv o Ko f,
oo kot o test assets, emopévarc to Wald test statistic mov Ba ypnoponomocovue yio
ToV éAeYY0 B0 KOTOVEUETAL OGVUTTOTIKO KOTH XZ ue 10 Babpovg erevbepiog.
Avagopicd upe tov éAheyyo Spanning, Oa  ekTunoovpe To 610  choTNUA
nolvdpopnocemv Ommg kot tpwv I = o + PR; + &, evd n undevikn vdbeon v omoio
B mpénel va eléyEovpe (oyéon 16) petatpémeton, og e€Ne:
Iea'BI _Ou é bBICA+bBI FR+K+bBIUS+bBI AxJP 1 w

QO
|

taur

i a U
:,n]O bm, = Olou M |éacce —0 SDCCG ca tBoeerr K +Dccsus T Boos acp = 0
i big =iy {) & M g é M v
: 0¥ S by tbyr e FK Fby oo by o =1 G

feaUT =V0 & Purca™Purrr utus T Put aop ~ Lb

‘Etol yia tov éheyyo spanning £yovue cuvorlkd 2* 10 ypoptkovg TepLoptopong,
apa to Wald test gatistic pe to onoio Oa dievepynoovue tov éreyyxo Ba katavépeTol

L y2
KOto Xog .

3.5 Review of Empirical Results of the M-V Efficiency Approach

O Moerman (2004) efetaler Tig cvvemeleg g owdkooiog ™ Evpomaikng
EVOTIOINGONG OTIS EMEVOVTIKEG GTPATNYIKES THG OPOPOTOINGNG KATA YMDPO Kot KOt
KAAO0. Onwg mpoavapEpape, 1 evp®i®OVY ATOTEAEL EVOLPEPOV AVTIKEIEVO HEAETNG
AMyov tov oAloy®v Tov TPOKOAODVTOL Oomd TNV SdIKOGio EVOPUOVIONG TV
TOMTIKOV KOl TNV €160y®mYyr] T0L kolvol vopicpatoc. O cvyypoeéag epappolet
eLéyyovg intersection ko panning 6zov g benchmark assets ypnoyomotovvral toco
KAadwol 660 ko eBvikoi oeikteg. To detypa meprihapupaver 11 ydpeg g evpmldvng
(extog amd to AovEepPovpyo) kar 10 Brounyavikods kAddovs. o kabe ydpa kot
KkéOe KAGdo vmoroyiloviar pnviaieg amodooelg pe Paon TIC TIHEG TOV OEIKTOV TNG
Morgan Stanley (MSCI Price Indices). Ta dedopéva kaAdTToUV TO S1doTNUL OO
Iavovdpro 1995 émg OktmPplo 2002. Or €heyyor epapuoloviol Yoo TV GLUVOAIKY
nepiodo kKabmg Kat yior dVo vromeptddovg (1995-98 ko 1999-02) mpv kot petd v
gloaymyn Tov Evpo.

[No v ovvolkn mepiodo, M pndevikn vmdbeon tov ehéyyov Spanning
amoppinteTol Kot 6Tig 000 TEPMTMGELS OOV YMPES KOl KAGOO1 YPNGILOTOI0VVTAL (G
benchmarks. Avt6 onuaivel 6Tt omo10GdNTOTE EMEVOLTNC Ol TPEMEL VO cvUTEPIAAPEL
K0l TOVG OVO TUTTOVG OEIKTAOV GTO YOPTOPVAAKIO TOV TPOKEYUEVOV VO, TETVYEL LEYIOTES
duvatég emdooelc. Avtifeta, 1 undevikny vmdbeon Tov eAéyyov intersection yia
emroklo 3% p.a dev amoppinteton oe Kopio mepintwon (KAGSOL M| ydpEC ©C
benchmarks) kat yio kapio mepiodo. H povadikn nepintmon 6nov n Ho tov edéyyov
spanning dgv amoppinteton mapovolaletal Katd TV SeVTEPN VITOTEPIOdO TNG
gewoayoyns tov  Eupd (1999:1 émg 2002:10) otov ot khadikoi  dgikteg
ypnowonowvvtar o¢ benchmarks. To amotéleoua ovtd dnidvel OTL Yoo éva
YOPTOPLAGKIO TOV SPOPOTOIEITOL KOTO KAGADO, 1 TEPAUTEP® EMEVOVON KOl GE
eBvikong deiktec dev Ba TOL TPOGODGEL GTATIGTIKA oNUAVTIKA 0QEAT. To amotédespa
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VTO 10YVEL AKOUN KOl OV OPALPEGOVUE OO TO OEIYO TOVS KAAOOVS TV VINPECIDOV
mAemikowvoviov  (telecommunication services) kot texvoloyiog mANPOPOPLDV
(information technology) ot omoiot kotd ta étn 1999 kot 2000 yvdpioav 1doitepn
avOion kor mOavov va Exovv emnpedosl o anoteAéopata TV AEyyov. Etiong, amod
10 1010 detypa agaipédnke kot n yopo ™ Pravdiog o160t kord to 2000 n Nokia
KataAdpPoave dveo tov 60% g KeaAaonoinong oAGKANPNG TS PIAAVIIKNG ayOPas.

Onwg avolvtikd avoaeépope mapamdve, o éleyyoc spanning a&loloyei, oamd
TAEVPAG OTOTICTIKNG ONUACING, TO OQPEAN TOL OMUIOLPYOVVIOL OV GTO aPYIKO
yaptoeuidkio tov benchmark assets (country or industry indices) cupmepiinefoiv
emMMAEOV TEPLOVGIOKG ototyeion (Mimicking assets). Av amoppiyovpe tov €leyyo
gpanning (av m.y. to oy(n) eivar onuavtikd d1Popo Tov PUNdeVOC) avtd onpaivetl 0Tt
€va, YOUPTOPUVAAKIO TO OTO{0 JLPOPOTOIEITOL LOVO KATA YDpo N Kotd KAAdo givor
OVOTOTELECUOTIKO GE GYECT HE €vol YOPTOPLAGKIO 7TOL GLVOLALEL Kol TOVG OVO
Tomovg dekt®v. To ocvumépacpo avtd OU®MG OV OMOKAEIEL TO EVOEYOUEVO TNG
1G0OVVOUNG  OMOTEAECUOTIKOTNTAG OVOUESH OTNV YEOYPOUQOIKN Kot Blopmyovikn
dwapopomoinon. M’ aila Aoy, n pebodoroyio spanning dev emttpémel ™V Gueon
OVYKPIOT] TNG ATOS0TIKOTNTOS TV 000 GTPOTNYIK®V d10.(pO0POTOINCTG.

To mpdPfAnua avtd avtipetoniovv ot Gerard, Hillion, De Roon (2002) ot omoiot
AVOTTTOCOOLV £VOL EAEYYO GYETIKNG OMOTEAEGUATIKOTNTOS TV OVO YOPTOPLAAKI®MV
(xopdv kot KAAd®V). Av Ta 800 ot YapToPuAdKio eival e&icov onpavtikd, tote Oa
npénel o1 péylotol ogikteg Sharpe vo eivon icot. H oyéon (23) mov avoaeépoue
TOPATOV®D ovvdéel tovg Ocikteg Sharpe pe 10 dApa  Tov  Jenshen:

q2 - qé :a}(h)NS;ael,NaJ (h)N (24)

omov Zeen o (NXN) mivakag ocuvOlKLUGVOE®Y TOV OPOL  OEAAUATOS TNG
molvdpounone Iy =a, () bR +€, (ta Suvdopoata ry kat Re mepiapfévovy
TG vepPhAlovoeg amoddcels Twv K eBvikdv kot N KAUSIKOV SEIKTMV).

Kot améivmy avtiotowda, yiw to poviého Ry =a;(h) +bry +e. 1oypoet

q2 - qlﬁ :a}(h)K S;,KaJ (h)K (25)-
Agapodvrag kotd pén t1c (24) ko (25) éxovpe:

| :q|\21 - Ch? :a.-]r(h)NS;,NaJ (h)N - aJT(h)K S;ael,Ka.] (h)K
Apa 1 voheon OTL T 6V0 cVLVOAN dEKTOV eivan e&icov amoteleopaTiK Pmopel va
dwtvwOel g Hy: A = 0.
O1 Gerard, Hillion, de Roon gléyyovv tv vadbeomn ot EKTILOVTAG TIC GTOUOOUEVES
TOAVOPOUNGELS:

12, — 12 —
Sl =Cy + Dy Re +Uy Kot See =Cyg + Dy Iy + Uy

ee,N ee,

Omov Cy = S;L/ZaJ(h)N , G = S;ailzaJ(h)K xat | :CLCN - C}ICK

N K
To A=0 cuvioTtd éva pun YPOUKO TEPLOPIGUO GTO GUGTNLO TV TOAVOPOUNGE®Y dpa
to Wald test yv' avtd tov mepropiopd Oo KOTOVEUETOL OCVUTTOTIKG KOTA X° UE éval
Babuod erevbepioc.

Mia evoAhokTiKn néB0dog d1epeuvNoNG TG EPUNVELTIKNG (LIUNTIKNG) KavOTNTOG
TV otV gival o style analysis (Sharpe (1992)). H avéivon avth eAéyyetl av m.y.
TO0 GUVOAO TV EOVIKAOV dEIKTOV pE d1dvucpa anoddcemv Rk umopel va piundei v
am6doon Tov | Prounyavikov khadov. 'Etot, eetdlovpe av £va xopToQLAGKIO Y®OPOV
umopel va avtypayet (replicate)oe kamowo Pabud v amddoon evog yapToPLANKIOV
Bropumyavikdv kKAGOwV Kot To ovTioTpopo. Xtdyoc tov Syle analysis sivatl 1 vpeon
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evog yoptoeuioxiov tmv benchmark assets (m.y. ebvikoi deikteg) 10 omoio va
EPUNVEVEL OGO TO duvoTOV KaAbTEp TNV addoc evog target fund.
[Ma mopdoetypa, EKTILOVTAG TO TUPAKATO LOVTELO:

K
ri,t :ai +é. bi,jRj,t +ei,t i= 1,2,...N

=1

W &

ne meplopiopodg by 3 0", ] xaw @ b;; =1, PBpickovpe 10 xopTOPUAGKIO TOV
j=1

eOVIKOV SEIKTOV OV pipeiton KOADTEPQ TNV amrdd06M ToL Prounyovikod kKAdoov i (Oa
TEPYLEVOVUE O GUVTEAESTNG Pij VoL etva GXETIKA LEYOAOG v 0 KAGSOG | KataAapPdvet
UeYGAO TOGOGTO TNG AYOPAS TNG YDPAS |).
O ovvrteleotng R® ™G TOAVIPOUNONG ONAMVEL TOGO KOAG Ol YWOPES UTOPOVV Vo
EPUNVEDCOLV TNV SOKVLOVGT TNG 0TOO00TG EVOG KAGOOV Kot ovTIoTPOP®S. EmumAéov,
éva mieovéktnuo Tov style analysis évavtt tov eléyywv spanning sivatl to 6t didet
pikpOTEPN PopOTNTO OTIC HEGES OTOSOGELS KO EMKEVIPMVETUL GTI GLVOLUKVUAVGELS
o1 omoieg umopovv va eKTunBovv pe peyardtepn oxpipeta.

INo mv avélvon tovg, ot Gerard, Hillion, De Roon (GHDR) cuAAéyouv punviaieg
amodooelg amd v Datastream yio 10 kAddovg yio kaOe pia and tig xopeg tov G7. Ta
dedopéva kaAvmTouy v mepiodo omd AsgkéuPpro 1973 €wg NoéuPpro 1998. O1
amo00GES TV OEIKTOV oTafUilovTal MCTE VO KOTACKEVAGTOVY TOYKOGHIIOl KAOOKOT
deikteg kabmdg kot £vag deiktg g ayopds (G7 market index). Ta aroteléopata wov
gAEYYOL Spanning dnAmdvouv OTL Kot Ol YMPES Kal ot KAAdol KoAvmtovy (Span) to
OUVOAO TOV OEIKTMOV, YEYOVOS TO OTO10 ONUoivel OTL Ogv £xel onuacio ov €vog
EMEVOLTNG SLOPOPOTOMGEL TO YOUPTOPLAAKIO TOL YE®YPAPIKE 1| KAadwd. Emiong, n

d1aPopd. AVALESH GTOVE HEYIGTOVG deikTee Sharpe C{E - qﬁ =1 8ev eivon otatioTikg
ONUOVTIKY, ONAadn ot 000 oTpaTYIKEG &lvor 16000VapES Omd  TAEVPAG
amodoTIKOTNTOG Yo v €mevovTh] (UTOTEAECUO TOV GLUPOVEL HE TOVC EAEYYOL
gpanning). Avrtifeta, ocOueova pe o anotedéouata tov style analysis to péoco R
v style regressions tov kKAadwv mg Tpog to e0vikd yaptopuAidkia ivar 0,69 evd o
Héco R? tov YOPOV ®G 7TPo¢ Tovg kKAAdovg eivar 0,5. 'Etol, oduemva pe toug
OLYYPOPELS €lval O EVKOAO Y10 £VOL YOPTOPLAAKIO YwpdV va piundel v amddoon
evOg KAadov dgiktn amd to avTicTPOoPo.

[Tpoxkeywévou va domictmbel av tar 0PEAN TG 010popOoTOiNoMg TPoEPYovTaL Omd
mv emidpaon TtoL €fvikod N ToL KAAdWOL Tapdyovia, OAolL ot €Aeyyol
EMOVOAUUPAVOVTOL 0OV TPAOTA ATO TIG ATOOOGEIS TV dEIKTMV eEaipeital kKdBe popa
ekeivo 1o otoyyeio (ebvikd N Propnyovikd) mov amotedel TNV eEapTNUEVN HETOPANTA
Kké0e maAvdpounonc. ‘Etot, ot TaAvdpouncelg LETOTPETOVTOL MG AKOAOVOMC:

K
— 2 \i .
it =& ta bi,jRj,t +ei,t , 1=12,....N
j=1
Kot
jilit

N
— Q \j
R,=a+ab;n/+e, j=12..K
i=1

OOV Rj\it : VIEPPAAAOVGO OTOSOGT TNG XDPOGS | EpOcoV Exel e€atpebei 0 KAASOC I

\j . .
omov I Ytj > vepPdAlovca amddoon Tov KAASoL | epdcov Exetl e&opebel n yopa |
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[Ma mapdodetypa, av o kavadikos deiktng amotehel to test asset, 1dte OAeg o1 PETOYECS
tov Kovadd eEdyovton and toug morykOGUI0VE KAAOTKOVS OEIKTEG.

O éleyyog spanning dnAdvet Ot o1 ydpec wg benchmarks kaAdntovv 0 Guvoro TV
dewktmv. To 1010 dpmg dev 1oYVEL KO Y10L TOVG KAAOOVG Ol 0TTOT01 dEV KAADTTOUV TO
obvoro Tov ywpmv (to p-value tov Wald test yw ay(n)=0 eivon 0,039). Apa, 6tav
KATOOKELALOVTOL YOPTOPULAGKIO amd KAAdOVS, M e€aipeom oG ydpag Umopsl vo
odnynoel oe peltwpéva oPéAN dapoponoinong. Avrtifeta, n egaipeon evog kKAGOOL
amd €vo YEWYPAPIKE SPOPOTOUNUEVO YOPTOPLAGKIO OV 0ONYel GE OMUAVTIKY
ammAelo amodotikdoTTas. Emouévmg, ot GHDR kataAnyovv 610 coumépaciio 6Tt ot
evikég war Oyt ot Pounyovikés emOPAcE  OMUIOLPYOVV TOL  OQEAN NG
dlpopomoinong.

To style analysis epapuoletor Ko otnv TepinTmon Omov o1 JelKTEC 6TEPOVVTAL
evog Propmyavikov 1 eBvikov ototyeiov kdbe popd, COLP®VA LLE TV TPOGAPLOYT TOV
neplyphyoue Tapandve. Xty tepintoon tov style regressions tov kKAAdwv g mpog
ta €Bvika yaptoeuiakio (amd ta omoia £xer e€aiewpbei To oTOKEID TOV EKGOTOTE
KAMGS0V) 10 péco R? givan 0,62 (o€ oyéon pe 1o 0,69 mov frav mpwv) evd 1o péoo R
tov Style regressions tov yopov g Tpog ta. KASIKE yopTto@uAdkio (amrd To omoin
éxel e&ole1pBei to exdotote €0vikd ototyeio) eivar 0,24 (o€ oyéon pe to 0,5 mov Nrav
npw). Tivetar enopévog avtiAnmtd e peyaddtepn capnvela 0Tt 10 €Bvikd ototygio
TOV  KAWOWKOV  yaptoeuiokiov mailel Kpuikd poOAO  OTNV  IKOVOTNTO TV
YOPTOQLAOKI®V  ovT®V vo  ppmbodv tovg eBvikovg oOcgikteg. Avtifeta, £éva
YOPTOPLAGKIO O10LPOPOTONUEVO KOTE YDPO  UTOPEL v avIlypAyeLl TIOTOTEPU TNV
amdooomn €vog Plopmyovikod KAGOOL aKOUN KOl OV GTO YOPTOPULAAKIO OVTO Ogv
mepapfPavovror petoyxég tov KAGdov avtod. Ot ovyypoeeils KataAnyovv o6To
CLUTEPACLO OTL O1 KPATIKEG EMOPACELS, Ko Oyt 1 Propmyovikn doun, ivor vrevBoveg
Y ToV KaBopiopo tev anoddcemv. I'ia Toug 01e0veig emevovTtés, T0 GLUTEPACLO QLTO
TPOKPIVEL TNV YEOYPOPIKT S10LPOPOTOINGT TOV YOPTOPVAOKI®V TOVG.

Ou Eiling, Gerard, De Roon (2004) epapuolovv aAAG Kol €meKTEIVOLV TNV
uebodoroyio tov GHDR eéetdlovtag v oxeTikn onuocio Tov 0vikod kot KAASIKOD
TOPAyovVTo OmOKAEISTIKA Yoo yoOpeg G Evpwlmvng. Xpnowomowovv pnviaieg
amodooelg yo 10 khadovg kot 11 ydpeg evd ta oTot)El0l KOADTTOVV TNV TEPTIOJO OO
Ampiho 1990 éwc Zemtépppro 2003.

Me Bdon to amoteAéopotd Tov €AEYYOL SPaNNing Kol Tov EAEYYOL Yo TNV
dapopd Tov deiktdv Sharpe, n dlapopomoinon Kot KAASGo Kot 1 dlapopomoinon
KATO YOPO amoTeLoVV 000 €500V AmOdOTIKES GTPATNYIKES akOun Kot ov tefodv
neplopiopoi yuo short selling oto benchmark ko test assets. To cvunépacpo ovtd
1oY0EL TOGO Y10 TNV cLUVOAKN Tepiodo tov delypatog (Ampidiog 1990- Xemtéupprog
2003) 6c0 ko yio tpelg vromeplodovs (90-94 mepiodog mpwv ™ cvyKAon, 95-98
nepiodoc obykAione, 99-03 mepiodoc eicaywyng Evpd). ITlapdia avtd, n avalvon
KoAopevov daothpotog 60 unvav (60 month rolling window analysis) deiyvet 6t yuo
v mepiodo 1992 g 1998 1o amodotikd chvopo TV yopov Ppioketal apiotepdtepa
amd 10 AmOO0TIKO GHVOPO TOV KAAO®MV KOOIGTOVTAS TV YE®YPOPIKT d10(pOpOTOinom
MO ATOTEAECUATIKY €MA0YT. Ouwg, HETd TV €160Y®YN TOV KOWOU VOUICUOTOG M
Thon ovutn G VIEPoNG TV  €Bvikdv  yaptopuiakiov efapaviletar. Ta
AMOTELEGLOTO TV EAEYY®V SPanning yio o dtdotnua tov 60 unvov eniPePordvovial
amd TOVG EAEYXOVG TNG SOPOPAC TOV HEYIOTOV deIKTOV Sharpe towv 600 amodoTIKOV
oLVOP®V OToL Yo TNV epiodo 92- 97 o deiktng Sharpe Tov ywp®dV givarl oTUOVTIKA
HEYOADTEPOG TOL AVTIGTOLYOL OEIKTN Y10 TOVG KAGOOVG,.

Extdg amd tovg eAéyyovg spanning ko intersection, ot omoiot avtipetomilovy ™
OTPOTNYIKNG O1POPOTOINCNG KOTA YMPA 1] KATA KLU0 omd TNV TAELPA TOL EMEVILTN,
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&xovv avamtuydel kot GAL0 PETPAL ATOdOTIKOTNTOG YaPTOPLANKI®V oL e€eTAlOVV TO
o eniong o 0povg amdd0omG- KvOHVo.

Oa avapepbodue ev cuvtopio oty uébodo twv Basak, Jagannathan, Sun (2002),
N omoilo emTpémel TV ApEST CLYKPION TOV EMOOCEOV TOV OVO GTPATNYIKOV
dapopomoinomng eAEyyovtag TV d10popd avdpeosa oty dlakvpaven evog benchmark
Kot evog mimicking yaptopuiokiov pe v idlo amddoon. [To cvykekpyéva, éotm [
N anddoon &voc amodotikov benchmark asset 1 yoptroguiakiov yo v omoia
opilovtar o1 dV0 TPAOTEC POmEG E(l't)= b «a Var(r)=v pe ti [O,T]. 'Eotm
emiong p primitive (n mimicking) assets tov omoiwv 1 anddoon didetar amd to (PX1)
Siivuopa R:. Ioydovy E(R[) =m, Cov(R) =S xat Cov(R,,1,) =0. Yrnobétovrag

OTL VIAPYEL £VOL OmOSOTIKO YAPTOPUAGKIO W Tev primitive assets pe amddoon I,”
TETOL0 MOTE E(rtp): b, 1o pérpo amodotucdTnrac Twv primitive assets oe oyéon ue

o, benchmarks opiCeton g | =Var(r,”)- v. Av 1o A sivon Betikd kon oTaTioTiKd
onuovtikd, to Mmimicking yaptoeuidkio Tmv primitive assets éyet ueyolvtepn
draxvpavon and to benchmark yaptopuAdkio, dpo givat ovamoTEAEGUATIKO GE GYEOT
ue avtd. Avtifeta, av To A givol apvnTiko, TOTE TO YAPTOPLAGKIO T®V Primitive assets
givon amodotikdtepo v benchmarks. O Basak, Jagannathan, Sun (BJS) npoteivouy
®G EAEYYOCLVAPTNOT YL TOV EAEYYXO TNG OTOATIGTIKNG ONUAVIIKOTNTAG TOL A TNV

X:MUX:@

S S

v Hp: A=0 6mov As n TOMIKY 0mOKAIGN TOV HETPOL

amoteleopotikomrag. [ peydho oaplbud  mopotnpnoewv  (ueydro T) 1
eLeY0oLVAPTNOT 0KOAOVOEL TUTIKY KOVOVIKT] KOTOVOLY.

Ot Ehling, Ramos (2004) ypnoiponoincav v pebodoroyio avth TPOKEWEVOD Vi
OLYKPIVOUV TNV YEWYPAPIKT) CE GYEGN HE TNV KAAOIKN O10p0pomoincTn o€ OPovG
AVOUEVOUEVTG OmOO00oNG- Kvduvov. XvAAéyovv amd tnv Datastream efdopadiaieg
amodooelg oe USD yuo 10 kAdoovg ¢ otkovopiag og kébe éva omd ta 11 kpdtn péin
g ONE. H épevva koivmtel v mepiodo Iavovapiov 1991 éwc Zemtepppiov 2003.
Toco o1 eBvikol 660 kot o1 Bropunyavikoi deikteg ypNoLOTOMONKOY EVOAAAKTIKA MG
benchmark assets. ITio ocvykekpipuéva, ce TPOTO 6TAG10, CYNUATIONV TO ATOSOTIKO
HETMOTO Yo po katnyopia deiktdv (country or industry indices) an’ démov Egympioav
dvo onueio: to tangency portfolio (TP) ka1 to minimum variance portfolio (MVP)
(To TP mpoxvmTel G TO GNUEID TOL GLVOPOL GTO 0TOT0 EPAmTETAL pMiat VOl amd TV
apyn tov afovwv). ‘Encita, evtomiotnkoav ta YopTOQUAGKIL GTO OITOS0TIKO GUVOPO
mov oynuatifel N AGAAN Katnyopio OEIKTOV, TO. omoia £YOVV TNV 1010 AVOUEVOUEVT
amddoon pe ta benchmark yaptopuidkia TP kaw MVP. Télog, éleyEav v dopopd
TOV SIOKVUAVGEDV LE TNV EAEYXOGVVAPTNON OV TTpoTEivouy ot BJS.

Yty mepintoon 6mov dev tibevton mepropiopoi yio short selling, ta anotehéouata
KATOOEIKVVOLY OTL 01 OV0 OTPATNYIKEG SPOPOTOINoNG Eival 1G0VVALES ATd dmoyn
EMOOGEMY TOCO Yoo OAN TNV MEPI0d0 OCO Kol Yyl TPELG LLOTEPLOdovs. H undevikn
vro0eon, Hy:A=0, dev amoppintetan yo kopio and T dV0 TEPIMTAOGELS, YEYOVHS TOL
onuaivel OTL gV UTOPOVUE VO OOKPIVOVUE OTOTICTIKO TNV YE®YPOQEIKN OO TN
Bropnyavikn dopoponoinon. Eniong, wc benchmark ypnowomombnke kot o deiktng
mg ayopac (EMU index) @wote vo ovykplei amd mAevupds omodoTikOTNTOG Lo
«radnTIK» oTpATNYIKY, OTMG £ivol 1 ETEVOLOT GTO OEIKTY, HE TIC OVO GTPOTNYIKES
dpopomoinong. ZOUEMOVO UE TO OMOTEAEGUATO, Ol OVO OTPATNYIKEG ETIKPATOVV
capnc Tov EMU index: ¢’ 0leg T1c meputtdoelc to A givat apvnTIKO KOl GTOTIOTIKA,
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onuovtikd oto 1% emimedo onuOvVTIKOTNTOG. XTNV TEPIMTOON ONOV E1GAYETAL
neplopiopoc ywo. short selling n yewypagikn dwpopomoinon kvplopyel emi g
Khadwne. To ovvopo tewv ywpodv Ppiocketor Mo oplotepd amd 10 GLVOPO TV
Bopnyovidov 1060 Yo TV GLVOAMKN TEPiodo OGO Kal Yy TV Tpitn vwomePiodo
(mepiodo ewoaymyne tov Evpod 1.1.1999- 5.9.2003). Ot cvyypoeeic mopéyovy o
mhavn €€Nynon Yo To GUVOUEVO OVTO.

Onwg eivar yvwotd, 10 npdPAinua PBektiotonoinong tov Markowitz odnyei oe
akpoio otobud wote T0 PEATIOTO YOPTOPLAAKIO Vo unv givor oxeddv moTé
eE100pPOTNUEVO. ZOUEMOVO, LLE TOVG GLYYPOUPELS, 0 AOYOG TNG KOKNG O10(POpOTOinomg
TOV YOPTOPLAAKIOV o@eiletal oty Vmapsn evog Kupiapyov mopdyovta (dominant
factor) o omoiog kaBopilel Tig am0dOGEIG HETOYDV KO EIKTMV Ko £lvar vTevBuvog yio
™ onuovpyio Tov mapayoviikov kivdvvov (factor risk). X' avtf v mepintmon,
umopobvue vo  efoAelyovpe TOV TOPOYOVTIKO KivOuvo omd v YopTOQULAGKLO
EMTPETOVTIOG TOV Vo Taipvel (o Béom moAnong o€ pwo petoyn M osikn ywoo va
YPNHUATOOOTNOEL (oL akOUN peyoAvtepn 0éom oe o GAAN petoyn 1 dgikmn. Av o
TOPOYOVTIKOG Kivouvog mov mpokaAeital and tov kupiopyo kaboplotikd mapdyovto
TOV amodocewv givor 1 otio yo ta axpaio otafud Tov BEATICTOV YapTOPLANKIWY,
t0TE 10, TEPLOVGLOKA oToyEin (LeToyés, deiktec) mov cuvBETovy Ta YapToPLAGKLL Ha
TPEMEL VA EMBEIKVOOVY DYNAT GLOYETION Kot LEYAAN ToKIAla TV beta toug ev oyéon
pe tov ogiktn g oayopds. Ilpdyupati, ot klaowoi oeikteg €yovv peyoAdTepn
ovoyétion amd tovg ebvikovg deikteg kabdc emiong kot ta beta toug wg mpog Tov
EMU index mapovoidlovv peyoaldtepn mowiiio ev oyéon ue ta beta tov ebvikov
dekT®dV. Apa, otV Tepintmon EAleyng meplopioumv yio. short- selling, ot Khadkol
deikteg elval mo KotdAAnAol amd tovg €6vikohg Oeikteg Yoo TV €EAAEWYN TOL
Tapayoviikov kwdvvov. Otav, ouwg, 1o short- selling dev emutpémeton, 1018 0O
TOPAYOVTIKOG Kivouvog 0ev pmopet vor eCarelpbel. X' avtn) v mepintmon 1 pikpn
OLOYETION HETOED TOV KPATIKOV JeKTOV moilel poOAo didovTag oTnV YEWYPAPIKN
POPOTOINGTN TAEOVEKTNIA EVOVTL TNG KAUOIKTG.

O1 Cavaglia, Melas, Tsouderos (2000) cuykpivouv ta 0QEAN TG OLUKAAOIKNG
EVaVTL NG SOKPOTIKNG dopopomoinong 6mmg avutd avtikatortpilovtal and to deikt
Sharpe. Q¢ dedopéva cuAAEyovv unviaieg omodooelg Yo 14 ydpeg kot 7 KAAdovg o€
kGOe plo amd avtég ywo v mepiodo 1986- 1993. Amd T0ovV 16TOPIKO UEGO TV
AmTO0OGEMY KOl TOV TIVOKO GCUVOIOKVILAVGEMY KOTAGKELALOVV amrodoTIKé GhVopa. Yo
TPELG OLOPOPETIKES  EMEVOVTIKEG GTPOINYIKES: dlapopomoinomn kotd kK ado (7 assets
optimization), diapoponoinon katd yopa (14 assets optimization), diopopomoinon
Katd ydpo kot Katd khado (86 assets optimization). E&etalovv to mpofAnua g
ouvBeong evog PBérTioTov YopTOoPLAOKIOL MO TNV TAELPE €VOG ApEPIKAVOD, €VOG
lanova kol evog I'eppovod emevdvm)y avtiotabuilovrog kdabe @opd TANP®SG TOV
oLVOAAAYLATIKO KivOUVo HEom NG TPoBECUIOKTS ayOPAS GLUVOALAYLOTOG.

Yy zmepintoon 6mov ayvoodv tov meplopopd yio short- selling, o péyiotog
deiktng Sharpe g 3™ otpatnyikfc (cross industry cross- country) sivar 10 gopéc
ueyaldtepog omd tov uéyloto ogiktn Sharpe tov GAMov 600 OTPATNYIK®V,
OTOTEALECUO. OV 1OYVEL KOU Yoo TIC TPES Kotnyopieg emevovtwv. Avtifeta, 1
amayOpELCT NG TPOTOANGCNG 0ONYEL G€ oNUAVTIKA younAdtepovg dsikteg Sharpe,
ewdwd yo mv 3" orpotnywh. Agdopévov Ot Oeopkoi aAAG Kol mwpakTikol
neplopiopoi anotpémovv to short- selling yw éva emevdvry, ot Cavaglia, Melas,
Tsouderos (CMT) npoorafoldv va mapakdpyovy to TpoBANUe. avtd HESH TS XPNONG
YME eni dewctov (index futures). H 6éon mdAnong o' éva index future pmopei va
Bewpnbel éupeca wg pa Béon nodAnong otov ido tov deiktn. Kartacskevalovv 1o
amodoTIKO GUVOPO amd TO GUVOAO T®V KAUSIKOV OSEIKTOV (6TOVG 0moiovg dev
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emurpénetan 1o short- selling) kot and EME eni tov ebvikdv dewtdv  (vmnd v
npobmdbeon 06T kGOe €Bvikog deiktng amotelel vmokeipevo otoyeio oto TME). O
uéyotog ogiktng Sharpe awtold Tov cGuvopov givar 6 opég peyaldbtepog amd Tov
avTioTo1o TOv Cross- country cross- industry allocation oty mepintwon émov wydel
o meplopiopdsg vy short- selling. Tlpokeipevov va  eleyybel m 1oy 1OV
amotereopdtmv (robustness check), oieg ot petpnoeic emavaiappdvovior ywo v
TEPIMTOON OEGUEVUEVOV GTPATNYIKAOV 07OV Ta 6Tl EnEVOLONG 6 KAOE yDpa etvon
elte ioa eite opifovion pe Pdon v keparatomoinon. Kat mwoii, n dapopomoinon
KOTA YOO Kot KoTd KAGOO0 ep@avilel onuovtikd peyaAdtepa oQEAN amd T1g GAAES 30O
neputOoelg eite emurpémetan 1o short- selling eite Oy Téhog yadapdvovv tov
MEPLOPICUO NG TANPOLS OVTIOTAOUONG TOL  GLUVOAAQYHOTIKOD KIvOUVOL Ko
KataAnyovv o€ akoun mo Pektiopévoue deikteg Sharpe. ‘Etotl, cvumepaivouy 611 0
pepkn €kbeon 6tovV GLVOALOYUOTIKO KivOuVvo pmopel vo givor w@EAUN 6€ Opovg
amdo0oNG- Kvovvov.

3.6 Testing for Spanning and Intersection with Conditioning Information

YKOMOG TNE TOPOYPAPOL EIVOL 1) ELEKTACT TNG EVVOLUG TOV EAEYY®V SPanning kot
intersection kot n &&aptmon tovg and upetaPfintéc (instruments) ot omoieg €yovv
npoPAentikny dvvaun eni TV omododcemv tov benchmark xou test assets. Tétowov
eldovg petaPAntég umopodv vo givorl UEPICHATIKEG OmOOOCELS, Ppoyvrpoddecpa
emtokia, votepnoel; (lagged returns), spreads emtokiov KA.

Mia péBodog 1 omoia éxel mpotabei otny Piproypagia (Cochrane (1996)) yio v
evoopdtoon g  emmpdobetng  mAnpoeopiag  oToug  EAEYYOLG  TPOPALTEL
KAMpakovpeveg omoddoelg (scaled returns). Zuykekpipéva, é6tm z; éva (L-1) didvoopa
tov instruments ko éoto Z=(1 z)". Q¢ xhpokodueves amodooelc opilovior ot
onodooec Z, A R, 6mov oc A coppoirilerar 1o yvopevo Kronecker. Ot omodooeig
OVTEG UTOPOVV VO EPUNVELTOVYV MG Ol OTOOCELS UIOG GTPATNYIKNG KATd TNV omoia

enevovETAL VO TOGO T.Y. Zi,t doAapiov ¢’ éva a&ldypapo amopEiPovTas pia TPOGOO0

ion pe Z;;R;;1. O Cochrane (1996) avupetoniCer 1o Z, AR, oc amodoss

«evepymv» yaptopuiakiov (managed portfolios) dniadn yoptoguAakiov 6mov ot
EMEVOLTEG AKOAOVOOLV OLVALIKEG OTPUTNYIKES PACIGUEVES OTIC TIWEG TV Zt. Me oV
Tpomo avtd avéavetar kat o appdc twv benchmark assets katd éva mapdyovta L
(o6 K og (LXK)).

z A z
Soporitovtac pe R to (LxK) dwivoopa Z, A R.,; (kaw avtiotoya pe Iy o

4 .
(LxN) Swavoopa Z; A T,,), av 10 0modoticd cbvopo tev Ry, coprintel ' owtéd tov

( thﬂ : rtfl) tote Oo £yovpe conditional spanning. O eplopicpoi mov emPaiiovtan

and TG pUNnoevikég voBicelg Twv eAEyymV glval avdloyol pe TNV OmAN TEpinTOON
omov 0ev Ba vVtapyel deopuevovaa TAnpoeopia. Ot meplopiopoi avtoi cuvoyilovior g

eang:
@ (nf-b*mg)+h(b*g, - qy) =0 (26) yo intersection kat

@ (nf - b*nmg) =0 kar (b*qg, - gy) =0 (27) yo Spanning
omov b? =S (She) Mévac (LXN)X(LXK) mivaxag pe Tove cuviehestéc Prita omd v

TOAVOPOUN O TOV l'tfl oTIg R[Z,,l amoddoelg (o1 ekBétec Z ovpuPorilovy OAeg TIC
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HETABANTEG KOl TOPAUETPOVG OV GVTIGTOLOVV 6TV TOAWSpOpMon tov 1% oTig

R%)-
H poévn dwpopd  otovg mepopiopote (26),(27) ev oyéon pe ovtovg g
adéopevtng mepintwong £ykettar oty Vmoapén tov davvcudtov g, Kot J, Evovt

tov i, kot i, . To g, opiletor @g 10 P€GO KOGTOG MoG SUVOUIKNAG CTPOTNYIKNG UE

diavuopo anoddcewv rtfl, dniady woyver E(r5,ms(V),.,) = dy

omov  ME(V),,, O OTOYAOTIKOG TPoe&oPANTIKOS mopdyovtag pe TV EAdyoT

, , , , , y z z
SloKOpaVon Kol Le TPOGSOKAUEVT Ty V, 0 ontoiog Tiporoyel cwotd to Iy kan RS,
assets.

To xOpo peovEKTNUO OLTOV TOL TPOTOV EVOMOUATOONG NG OECUELOVCOG
mAnpoeopiag ivar 0 O6TL 0 aplBUdg TOV TOPAUETPOV TPOC EKTIUNGON OCO KOl O
apBudg TV TEPOPIGU®V aVEAVOLY onuavTIKA pe tov aptdud tov instruments L. Ot
aveEhpmreg petafantég avépyovtor o (KXL) evd o apudg tov meplopiopudmy mov
Ba edeyyBovv avépyetar oe (NXL) yio v mepintmon tov intersection ko (2NXL) yia
t0 spanning. To wpoPAnua avtd o uropovoe va mapakapEdel HePIKOS av eipoote
npdOupol vo vmoBécovpe oL MO GLYKEKPIUEVT] HOPOT, TPOPAERTIKOTNTOG TV
instruments. @o. pmopovoaue m.y. vo VIoHEcovE OTL Ol AVOUEVOUEVEG OTOOOGELC
glvol ypoppkn ovvéptnon tov instruments evd ot deoUEVUEVES SIUKVULAVOELS KOl
ocuvdlKLpdvoelg eival otabepéc, dnAaon:

E (Ru) =CRZ,. Ei(fy) =61 Z, kan Var (R, /Z,) = Weg, Var (r,,,/ Z,) =W,
CoV(R.y Na ! Z,) = Wig.

2V TepInT®OT VT TO GUGTNUO TOAVOPOUNGE®V UETATPEMETOL G €ENG: Iy =
CZ:+ dR; + U; 6mov E(u Z ) =0 Kot E(quRﬂ) = 0 evd o1 undevikég vobéaelg

t+17t
TV eAEyYoV Intersection kot Spanning yo GUYKEKPWEVEG TIWEG M Kot Zt PtopoldV va
ereyyBo0v LEC® TV TEPLOPIGULAOV:

@ cZ +h(di, -1i,)=0 (28) (intersection)

@ cZ =0 ko (di, -i,)=0 (29) (spanning)

Ot mapamave meploptopol eivar Tapdpolotl e avtog TG AOEGUEVTNG TEPITTOONG LE
T 01Popd 0Tl 0 oTabepdg Opoc O &xet aviikotaotadel and Tov ¢Z;. Emiong, and Tig
dvo oyéoelg (28) ko (29) yivetan capéc 0tL 0 aplBuds TV meploploudy vd e€Etoon
&xel mapapeivel o 1010¢ Pe TV AOEGUEVTN TTEPITTMOT YEYOVOS OV KahoTd ot TV
1EB0d0 EVOMUATOONG 0EGUEBOVGAG TANPOPOPIOG TO «TpOcPopn» (Convenient) amd
OTH TOV KAMUOKOOUEV®V OT0dOCEWMV.

O Shanken (1990) vioBetel évo EVOAAKTIKO TPOTO EVOMUATOONG TANPOPOPLDV
kot vrofétel 0Tt o1 ocvvieheotég O kat [ efvol ypoppkég cuvaptioElg TV
instruments. ZeKvaVTOG 00 T0 GVGTNA TOAMVOPOUT|CEDV
rer = @ + PBRur + &4, M 1 ypopun umopel vo  ypopet ¢ €N
ri 41 = a‘l + bi R[+1 + ei,t+1 (30)
ia, =a,+z'a, (3L
O Shanken (1990) vro0éter 6t = ° ZtT + (3D
1b, =b,+z'b, (32
O6mov ajp Pabuwto, oi; (LX1) didvooua, bie (IXK) didvoopa kot bz (LXK) mivakoc.
Avtikabiotovrog tig (31), (32) oy (30) éxovpe:

g =@+ ZtTail +boR., + (Zthil) Ri1 €1 y100 k608 cepd i (33)
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‘Eleyyog Intersection ywo pio GUYKEKPWEVN T TOV N Kol Z;  UTOPEL va
mpaypatonombel pécsm Tov mEPLOPIGHOV:
Qg +ZtTai1 +{(ho +Zthl)|K B ]}h =0 " rowi (34)
EVD Y100 TOV EAeyY0 SPaNNing yio. (o, GLYKEKPIUEVT T TOL Z; B0l ¥PNCILOTOU|COVLE
TOVLG TTEPLOPLGLOVG:
At Z[Tail =0 kot (bIO + Zthu)K =1"i (35
Ot mopoanave mepopiopoi (34) ko (35) emitpémovv tov éleyyo yio intersection
spanning avtiotoya yor pio CLYKEKPIUEVN T TV instruments z; dnioon yuo pio
OLYKEKPEVN Katdotaon T owovouiag. Edv opwmc Béhovpe va eléyéoope v
omopén intersection 1 spanning vy kéBfe Tl tov Zr (dnhadn aveSaptitog
O1KOVO KGOV cLVONK®OV) T0TE 01 TEpropiopoi (34) kar (35) petorpénovion g eENG:
a,+ (b -Dh =0 k@, +b,i,h =0 " i (intersection) kot
a, =0, beiy =1, &, =0,b, =0 "i (spanning).
Av vrdpyovv L instruments (cvumepilapfovopévov evoc otabepod Opov) pe K
benchmark assets kot N test assets tote onpovpyodvtar LX(KXL)XN neplopiopoi mpog
éleyxo, aplBudg mov elval akOUn UEYOADTEPOG OO OVTOV TOV KAILAKOOUEV®OV
amoddoewv. Emiong, o apiBudc tov vrd extipmon mopouétpov sivor LX(KX1)XN.
Apa, oe Opovg aplBuod TAPOUETP®V 1] TEPIOPIGUMOV OLTN T TPOCGEYYIoN OEV
mAeovekTel évavtl Tov mporyovuévav. Tapoia avtd, pog emTpénel vo €EETAGOVUE
KAto and moieg 01KoVoKES cuvOnkeg dhvatal va ioydet intersection v spanning.

3.7 Changes in Optimal Portfolio Weights: A Technical Note

Aappdavovtag wg dedopéva to apyikd BEATIOTO YopTOPLAGKIO TV benchmark
aSSELS Kot TIC EKTIUNGELS TOV TOPOUETPDV TOV HOVTEAOL
r=a + BR;+ & propovpe va vroroyicovpe to véo BEATIOTO YOPTOPLAGKIO HETE TNV
gloayoyn Tov N test assets 6to 6voAro Tmv enevOLTIKOV enthoymv (investment set).
Eekwvavtog and ™ oyéon (8) tov Bédtiotov yapropuiakiov tov (K+N) a&oypdpmv

A . S Sp U’
grovperW =@ £ q=g7'S (M, - hiyyy) 6mov ST=g ™ Ty .
éWN a éSrR Srr u

XpNGWoTodVTOS ToV TOTO TOV OVTIGTPOPOL TOV OlOUEPIGHEVOL mivoke St
. . a S.L+b'Sb -b'SU
(partitioned inverse), npokdmterom @ St=g " " L a(36).
é - S«b Se @
An6 (8), (36)p Wy =g 'S2[(m, - bm)- h(iy - biy)]=g7'S[a - h(iy - biy)].

Anhady, Wy =0 'Sa; () (37). Apa, 10 Béltioto yoptoguidkio tmv N assets,

Wy, eéaptdron (kabopiletar) amd to Sidvoope tov Ghea tov Jenshen kot  tov
OVTIGTPOPO TOV TIVOKA TV GUVSIKVUAVGE®Y ToV Katodointov, S . To povadudd
npoPIpa ot oxéon (37) eivor o Babudg amootpoPng Kvddvov Y o0 omoiog eivan
Gyvootog (un mapatnpnoiog). IIpokepévov va avTiKaTacTCOVIE TV TOPAUETPO Y
YPNOWOTOWVLLE TIC TpoTyolpeves oxéoetc (90) kot (9B): g =B-hA d6mov A =i'S™

* AapBévovtag emiong v oy omt S, =S, - bS, 6mov b =S S,
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kou B=m'Si. Me mmv Bonbewn g oyéone (36) pmopei va amoderdei 6Tt
B =By +aTS‘;el(iN - biy)
ke A=A + (bi, - i )" SS(bi -iy).

Emopévog, g =B, +a'S(iy - bi)-hA - h(bi, - i) Si(bi, -iy) 1
g=B,-hA, +a](h)S. (i, - bi,) (38). Av opicovue g, =B, -hA,, and6 mv

(38) &ovpe: 9=0y +a, ()S(iy - bi,)(39). Onwg mapotnpodpe omd v
tedevtaio oxéon T Y kot Yk &ivar dwpopetikd yio o cuvora tov (K+N) ko K
a&loyphewv avtictoya. Movo 1o zero beta return (n) mapopéver 1o 810, Ztnv
OULVEYELD NG avlAvong, T0 ¥ aAAd Kot OAeg ol GAAeC peTtafAnTég mov avagEépovtal
oto. (K+N) assets dev Ba mephouPdavovv deiktn oe avtibson pe avtég mov Oa
avapépovior povo oto K 1 N assets tov extended portfolio. Emiong, ot petafintéc
nov Ba avapépovtar oto apyka K benchmark assets, Oa dakpivovton pe to oduforo

HoAamhactalovtag amd aplotepd Ty Oepehddn oyéon (8), (M- hi) = QSN :
m- h
w'Sw
yaptoeviokiov tov (K+N) assets. Avtiotorya, umopodue Vo YpAyouuE
m -h _ qeh)
~*TSRRW* ﬁ:k -h

assets. H oyéon (37), péow tov (39) Ko (41), yivetor:
-h
W, Sea,;h) (42)
" qK®)+(m hﬁ-@ﬂ Sa(iy - biy) =’
To mieovékmuo g tehevtaiog eElomong (42) éykerton 610 Yeyovog 0Tt TepAapPavet

OATOTEAECUOTO TOV OPYIKOV BEATIGTOL YopToPLAakiov Tmv K assets kot amoteAécpata
oL TTPoEKLYOV amd TNV moAvopounon tov N ota K assets. Me avaioyo tpdmo

ue w' &yovpe: 9= (40) 6mov m=w'm N puéon TN tov PEATIGTOV

Ok = (41) 6mov g2 (h) o péyiotog deiktmg Sharpe tov K

umopodue Vo ekppacovpE Kot To Véo BédTioto otadud tov K assets, W, g

cuvéptnon Tov apykod optimal yaptoeuiakiov W, Kol TOV amOTEAEGUATOV TG
nakapéuncng Yvuykekpluévar

%qK(h)+(m TRz S, b o

O1 tedevtaieg oyéoelc (42) ko (43) umopodv va S1atvnmBoHV SUPOPETIKG OC
egng:

e h See J(h) (M)Kale_qK(h) m-h

wy =

(h) q*h) m, - h
tov oyéoenv (37) kot (39) kar tov opiopd tov Sharpe Ratio). o éva povo véo
agoypago (N=1), n oxéon (44) deixver 6T T0 dApa Tov Jenshen, a, (h), kabopilet

W, - b"wy, (45) (amd cvvdvooud

mv 0éon mov Oa mapovpe oto a&dypago avtd, pe dedopévo 6T M- h >0. Av
a,()>0 (a,(h) opvntd) évag emevévtig pmopet va Peltidoel v emidoomn Tov
YaPTOELAOKIOV TOV TTaipvovTog 0éon ayopds (0éon TtdAnong) oto véo a&oypago. I'a
nmepLocdTEpa amd Eva alloypapa OGS, T0 Tpooua Tov Ha £xovv ta oTadpd Tov VEou
yopto@uAakiov kabBopilovion emiong kol omd TOV OAVTIOCTPOPO TOL TivaKo

ovvolakLpdvoemv TV Opwv cedipatog, €. Eniong, av 1o amodotikd civopo tmv
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benchmark assets odev emnnpeoaoctel onupoviikd omnd TV Eloayoyn TOV VE®V
aEoypaoov, tote (@F0)/q*M))(M-h)/(M, - h)»1 ondte o1 cuvieheotéc B Oa
kaBopicovv oo and ta maAraid adypaga Bo avrikatactafodv and to véa.

Térlog, omv mepimtwon Omov vmobBétovpe v Vmapén &vOg TEPLOLGLOKOV
otoeiov undevikov kwdvvov (otnv amddoorn Tov 0moiov UmTopEl va daveloTel 1| va
daveiceL £vag ETEVOVTNG), UTOPOVUE VO AVTIKATAGTCOVUE TO 1) otV oyéon (44) ue
10 R; . Kot mdh,  oxéon (44) Oa dnidvetl 1o PéLtioto yaptopuidkio Tov N assats

7ov Ba TpokVTTEL G TO onpeio g epamtopévng amd 1o (0, R;) oto cbvopo twv
K+N assets. H o1apopd pe v mponyoduevn mepintwon eviomiletal 6To yEYovog OTL
0 véo, Bédtioto otadud W, kot W, mibavov va pmv adpoilovy mAéov ot povédo.
Me dAha Aoy, dvvaton £vog emevouTtig vo daveicel 1 va dovelsTtel £va m0c0oTO
(L- LW, - i{W,) TPOKEWEVOL VO TETOYEL MO GVOUEVOUEV  amdS06M  TOv
YOPTOPLANKIOV TOV ioM e M.

4. Empirical Results

4.1 Data Descriptive Statistics

Mo to oynuaticpd tov delypatog pag cvAreéSope amd v DataStream pnviaieg
Tipég og USD ko pepiopotikés anodooels yio entd mpueg ayopés (G7) kabmg kot yio
wo eployn avamtvocopevoy ayopov (Asia-x-Japan). Emiong, yo v fropnyavikn
d1A6TACT TOV OEIYHATOC GUYKEVIPMOGOUE TIEG KOl LEPICUOTIKES OTOOOGELS Yo OEKQL
€VPEIG TAYKOGUIOVE KAAOOVS TNG Otkovopiog omwg avtoi opilovtor pe Paon v
tagvounon g DataStream. Ta dedopéva pog kaddmtovy v tepiodo PePpovapiov
1973- Iavovopiov 2005 (cuvorikd 384 mopotnproclg). Epdcov n Datastream dgv
TOPEYEL GVYKEVIPOTIKEG KAOOIKEC amodOoel; amokAeloTikd Yoo g G7  ympeg,
YPNOOTOMGOE TOYKOGUIOVG KAAUSTKOVG OEIKTEG KOl TPOKEUEVOL VO AVENCOVLE TNV
YE@YPOPIKN KAALYN TOV OElYHOTOG HOG cLUmEPIAGPape 6To delypo Kol TNV TEPLOYN
™m¢ Aciog TAnv g lamoviag.

O mivaxkog 1 mopovctdlel eKTUNGES Yoo TNV péon unvwaio amddoon Kot v
TUTIKT) TTOKALGT TNG ATOO0GNG Y10 TIS YDPES Kol TOVG KAAOOVG TOGO Y10 TNV GUVOAIKT)
mepiodo 660 ko Yoo TPES Oekaetels vmomepldoovs. Omwg poptupodv  TaL
OTOTEAECUOTA, Ol YDPEG KATA TNV GLVOMKN TEPI000 TaPOoVSIdlovy KaTd UEGO OPO
eEAaQP®G LYMAOTEPN pEST Unviaia omdO0oT €V GYECT LE TOLG KAGOOVE 1 OTTOi0 OLMG
GLVOOEVETAL KOl LE VYNAOTEPES TLTIKEG OMOKMOELS.

AvoQopikd pHe TIC VTOTEPLOOOVS, N HEST TLTIKN GTOKAION TOV OT0OOGEMV TV
YOPOV HEWDVETOL GUVEXDS UE TNV TAPOO0 TV OEKONETIOV evd avtifeta M péom
extiunfeica TLTIKY ATOKAON Y10 TOLG KAAOOVG TAPAUEVEL dlaypoviKd oTabepn). Avtd
GYVEL Ko Yo TNV Teployn s Acioag TAny g lamwviag n anddoon g onmoiag, OTmG
avapevotav, sival n mAéov puyokivovvn (volatile) peta&d tov yopdv. Amd v GAAN
TAEVPA, 0 KAAGOG TNG TANPOPOPIKNG Kol TV VEmV texvoloyidv (I T sector) o omoiog,
oTNV GLVOAKY| TePiodo, epPavileTor ¢ 0 TAEOV EVUETAPANTOG HETAED TOV KAAOWV
TOPOVGLALEL U0 OTASWOKT OOYPOVIKY oENoT TG HEONS omdO0oNG OALL KOl TNG
dlkdpavong tov, peyédn ta omoiot KOpuEAOVOVIOL Katd TN OdpKel TG TPitng
vromeptodov 93-05. Téhog, n devtepn vromepiodog (1983:02-1993:01) epgpaviletan
EVEPYETIKY] Y10 TNV TAEIOYNPIO TOV KPATIKOV Kol KAASIKAOV SEKTMOV 0OV 01 UECEG
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unviaieg amodOGElS VIEPOTAACIALOVTOL €V OYEOT] LE TNV TPOTH VTOTEPIOS0 Yo VOl
axoAlovOncovv o dopbwtikn mopeio amd to 1993 uéypt to 2005.

Ot mivaxeg 3A ko 3B mapovstdlovy Tovg GUVTEAESTEC GLUGYETIONG UETOED TMV
KPOTIKAOV Kol TOV KAASIK®OV SEIKTOV Y10 T0 cuvolkd ddotnua 1973-2005. H péon
oLOYETION TOV KAASwV pe Tig yopes etvan 0,5284. H tiun avt etvon peyolvtepn amod
™ péon dakpotiky cvoyétion (avg. cross country) 0,4417 aAld pukpoTepn amnd v
uéon Swakhadikn cvoyétion (avg. cross sector) 0,6291. Ev yével, ot anoddoelg tmv
YOPOV lval AMyOTEPO GLOYETIGUEVEG HETAED TOVG GE GYEOM HE TIG OTOJOCELS TV
KAMAOWV vmovodvTtag 0Tl £vog emevoutig Bo mropovoe Vo OmOKOUGEL HEYUADTEPQL
0QEAN oV 0KOAOVOOVOE LO YEOYPOUPIKT O10POPOTOINGT TOV YOPTOPVANKIOV TOV.

4.2 Style Analysis

[Ipotod mapovoidoovpe ta anoteréouata Tov style analysis kpivetatr okomTo va
dMOOLUE Ui GVVTOUN TTEPLYPAPN TNG HEBGOOVL aAVAAVONG MGTE TO ATOTEAECUATO TNG
va Yivouv To KaTovonTd.

Onwg mpoavagépape oty mopdypago 3.5, pe tov 6po style analysis evvoovpue ™
YPNoN Un ypouukod mpoypaupatiopov (quadratic programming) pue okomd Tov
Kabopiopd g éxBeomng (exposure) evog target fund otig petaPoréc tov amoddoewv
evog ouvorov and benchmark assets:

K
i, =&, +é. bR, +e, , i=12,...N

j=1
omov o1 cvvtereotéc b, . Oa mpérel va abpoifovv o ovada Kot va Aaufdavoov
]

APVNTIKEG TYHEC DOTE VO GUUUOPPDVOVTOL UE PEOMOTIKES ETEVOVTIKEG TPOKTIKEG TOV
ekdotote fund (yo funds to omoio AauPdvovv Béoelg TOANONG propovv vo teholdy
dAlot mepropiopoi). O kaAbTEPOG GUVEVAGUOG TOV GUVIEAESTOV b, ; efval avtdg mov

ghayotomoiel ™ Swakdpoven Tov Opov GPAAUOTOC €. AVACLVIACCOVTIAG TNV
napandave eicwon éxovpe: €, =, - a; - (bR, +..+ b R ).

O apiotepdg 6pog ¢ televTaing e€icwong umopel va epunvevtel mg N dlopopa
avaueca oty arnddoon evog target fund, I, kar v amddoon evog madnTIKOD

K
YapTo@LAaKiov (pocov é b,; =1 "1i) ue tovg id1ovg cuvtereotég style. O o16)0G
j=1

Tov style analysis eivor 0 Tpocdiopiopdg v b; ; mov elayiotomotody ™ drakdpaven

avtng ™G owpopds. H avdivon avtr mapéyel o e€Qynon e SLUTEPLPOPAS TV
amoddoewv Towv target funds kot 6yt anAdg pa eikdva yia ) ovvBeon tov mimicking
portfolios.

O mivakoag 6A mopovoidlel tovg ouvvieheotég tov Syle tov Propnyavikdv
YOPTOQLACKI®V og Opovg eBvikdv yaptopuiakiov. Katd moapdpowo tpdémo, ctov
nivaka 6B mopovoidloviat ta Styles twv yopdv 6& 0povg KAASIKOV YopTOPLANKI®Y.
Av évag kKMadog | lvarl onuavtikog yio. pia yopa € Bo tepyuévovpe o cuVTEAEOTNG Pei
va gtvon oxetikd vymAog. o Topdderypo, GOUPOVO [LE TOVS CUVTEAEGTEG TOV TIVOKOL
6B, 0 KLGSOG TV PLGIK®OV TOpV (resources) sivar onuavtikog yio tov Kavadd evd
10 1810 1oydEL Kat Yo Tov KAGS0o TV KukMKkov vanpecidv (cyclical services) yia to
Hvopévo Boaoiiewo. H mpoteAevtaio oepd kdBe mivako  mapovoidlel Tovg
cvvteheotéc R? o ta style regressions. To péoo R? tov mivaka 6A givar 0,65 evéd
otov Tivaka 6B avépyeton poag og 0,49. Ta amoteléopato avtd vTovooHv OTL gival
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AmOTEAEGLOTIKOTEPO VO, pipunbovpe (avtrypdyoupe) Blopnyavikd yopTtoeLAGKLO LEGM
eBvikav an’ 0Tt avTioTpdPms. Ta mTaykodoua Bropunyovikd xaptoPuAdKia epeaviCovy
o «ebvikny doun» (country structure) n omoio pmopei va avomopoydel kodd akdun
KOl LETOYEG EKTOG TOV EKAGTOTE KAASOV.

Emiong, omv devtepn oepd kdbe mivaxko epgoviCovior ol EKTYUNGCEIS TOV
otafepdv opwv (intercepts) yio kabe style regression. Ot 6pot awtoi Ho. pwopovoav vo

gPUNVELTOVV mG 1 VepParlovca avapevopevn anddoon tov target fund, I ,ev oyéon

pe ovtr tov puntkov yoptoeviakiov Bij. IHopdro ovtd Opwg dev pmopodpue va
e&dyovue ac@UAéC coumépacio yuo Tig emddoelg tov target funds ev oyéon pe ta
LUNTIKA Y OPTOQVAGKIO, YPNOOTOIOVTIOG UOVO TOVG GULVTIEAEGTEG GApa Tov Style
analysis 0161t Ba. mpénel vo. cuvuToAoYilovpE Kot TOV KIVOLVO OV GUVETAYETOL )
emévovon o€ avtd. [leplocOtepeg AEMTOUEPELES V1oL TV EQAPLOYT] TNG avdAvong Styles
TPOG OVTN TNV KATELOVVGN TNG GLYKPIONG EMOOCEMV HETAED YapTOoPLANKI®V didovTal
GTO TOPGEPTLLOL.

Ev xoatak)eidt, ta anotedéopata tov style analysis vrootnpilovv po Snuo@idn
0éon oe éva peydio koppdtt g oxeTikng PipAoypagiag Katd thv omoio o «eBvikdg
Topayovtac» Kot Oxl TOc0 0 Propnyoavikog eival avtdg mov aokel v KaboploTikn
emidpaon otic anoddcel Tov petoy®v. Katd cvvénewa, évag debvig emevoutng o
omoiog Paociletar poévo oty ev A0y®m avdivomn Bo mpénel va O1pOopPOTOUCEL TO
YOPTOPLAGKIO TOV  SLOKPOTIKA KOl Ol OLOKAQOIKA TPOKEWEVOL VO OTOKOUIGEL TO
péyioto dvvatd opEAT.

4.3 Efficiency Tests
4.3.1 Intersection and Spanning Without Short Sales Constraints

Onwg mpoavaeépape oy mopaypoaeo 4.1, ov eBvikol odeikteg epaviCovral
MyOTEPO CLGYETICUEVOL PETAED TOVG €V GYEOT LE TOVG KAOOIKOVG OEIKTEG EVMD Kol Ol
HECEG amOdOCELS TOV TPOT®WY €lvol KOTd HECO OPO EAAPPDS LYNAOTEPES OO TIG
pHéoeg amodooel; TV O0gvtepmy. X' avt) TV mopdypoeo Ba efetdoovpe av ot
SPOPES AVTEG OTA YOPUKTIPIOTIKA TOV OTOOOCEDY TMV OEIKTAOV HETOPPALOVTOL KO
o€ OLPOPEG GTA AITOOOTIKE YOPTOPVAAKLOL TOVG,.

O mivakag 7 mapovotdlel ta anoteréopata v eAEyy@v intersection kot spanning
TOCO Y10 TNV GUVOAIKN TEPI0d0 €EETOONG OGO Kol Yl TPES LTOTEPLOO0VS OTAV 01
YOpec M ot KAAdol ypnowomolovvtar ®¢ benchmarks kot otav dev tibevion
neplopiopoi tv short sales. Av 1 pia kotnyopio deiktdv «koldvmtey>  (Spans) v
GAAY, TOTE OMOLOCONTOTE EMEVOLTNG UTOPEL VO KOTOOKELAGEL TO OMOOOTIKO TOL
YapTOoEULAGKIO povo omd to benchmark indices kot to yaptopuAdkio avtd 6o
TOPAUEIVEL AmOOTIKO KO Y10 TO GOVOAO TV SEIKT®V (dnAadn 1 Tpoctfikn Tev véwv
OEKT®V G' aTO Ogv B TOV TPOCPEPEL CNUAVTIKA LEYAAVTEPT] AVAUEVOLEVT] OO0
ava povada Kivdhvov). Av OU®G TO TOPATAVE 16YX00VV Y10 LIt KOTNYOPio ETEVOVTAOV,
tOTE £HOVLE INtErsection yio avtong T0VE EMTEVOVTEC.

Ev mpokewéveo, n Katnyopio TV €TEVOLT®OV OTNV OTOl0L 0QPOPE O EAEYYOC
intersection mov mpaypatonolovue yopaktnpiletar omd zero betarate n = Ry 6mov wg
Ri  Oewpodue to 1 month T-Bill rate. Ewwodtepa, yio 1 = Rr 10 Pédtiota
YOPTOPLAGKIO TOV YOPOV N TOV KAA®V &ivol ovtd TTOL HEYIGTOTOOVV TOVG
avtiotoyyovg dcikteg Sharpe. Ipdkerton onAod yoo o YOPTOEVAGKIC TO. OTOio
avanapictavtal and to onpeio 6to omoio 1 evbeia wov diépyetar amd to onueio (0,Ry)
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EPATTETOL GTO AMOOOTIKO GUVOPO TV YWPAOV N TOV KAAO®V avtiotoyo. H kiion g
gvbeiag avtng, ®g yvmotdv, didel T uéytot Ty tov deiktn Sharpe.

Onwg @avep®vovy 10 OmOTEAEGUATO Y10 TV CLVOAIKN Tepiodo eE€taong, 1M
voBeon Tov intersection amoppintetan 6tav o1 BVIKOL SEIKTEG YPNOILOTOIOVVTOL (OG
benchmark assets evd to avtibeto 1oyvel oty mepintwon tov KAGdwv. Etol, 1
OLYKEKPEVT KATNYOPIio EXEVOVTMOV UTOPEL VO TETOHYEL TNV KAADTEPT duvaTh GYEOT
amddoonc-kivdvvou (risk return trade off) emevdboviog amoxielotikd kot povVo 6Tovg
KAadWKoVG deikteg ywpic va ypetdletal vo COUTEPIAAPEL GTO YOPTOPVAAKIO THG KO
ToVg €BviKovC.

O mivakag 4 mapovsialel T ovvlheon tov BEATIGTOV YapTtouAakiov Yy 1 = Ry
OTOV TO GUVOAOD TMV ENEVOVTIKAOV EMAOYMOV TEPIAAUPAVEL LOVO YDPES 1) KAGGOVG M TO
oVVoAD TV OekTV. Ommg mapatnpovue, 10 PEATIOTO KAAOIKO YOPTOPUAAKIO, TO
omoio OVVOTOL VO TPOCPEPEL GTOVG EMEVOLTEG TO UEYIGTO  duvatd  OPENOC,
nmepapfPavel meplocoTePEG apvnTIKES BEcEIC amd to PéATIoTO €BVIKO YO pTOPLAAKIO
T0 0moi0 OU®G OGS €ldape Kpiveton amd UOVO TOV OVETAPKEG OC TPOG TO UEYIGTO
0Q£EAN 010pOPOTOINGNG TOV UTOPOVY VOl EMLTELYOOVV. TNV EMOUEVT] TAPAYPOPO, OTTOV
B emPdrovue meproptopovg yio short sales fa dromotdoovie OTL 01 GUVETEIEG TOVG
Bo eivar «Papotepec» (o Opovg avtapolpng mpoc petafintomra- reward to
volatility) yio to KAad1ko yopTto@LAAKIO v oyéomn pe 10 €Bvikd e&attiag TV TOAAGDV
0écewv TOANONG MOV TPOPAETEL TO TPMOTO. XNV TPOTEAELTAiN GEPA TOV Tivaka 4
napovoldlovtal ot péyiotol deikteg Sharpe yio T TPElg EMEVOVTIKEG GTPOTNYIKEG
(drokpatikn, SwaKpaTK) Kot TO ovvovaoud avtdv). O péyletog Oeiktng g
OOKPATIKNG SLPOPOTOINGNG AmMEXEL EAAYIOTA GO TOV OVTIGTOLYO TOL GUVOVAGLOV
tov deiktov (0,2092 évavtt 0,2148), amoTELEGLO TTOV GUVASEL LE AVTO TOV EAEYYOL
intersection. Avrtifeta, o péyiotog dgiktng Sharpe g d1aKpoTIKNG S10(pOPOTOINoNG
(0,1339) eivor apketd pkpOTEPOG Amd TOVG dVO TpoavaPepBEvTeS: dnuovpyeital
OTOTIOTIKA ONUAVIIKO OQEAOG av £vog €mevovTG ovumepildfel oto  €Bviko
YOPTOPLAGKIO TOV KOl TOVG KAOOIKOVG OEIKTEC.

Emiong, mpoxewwévov va eAEyEOLUE TNV OYETIKY  OMOTEAECUOTIKOTNTO TNG
SKAAOIKNG £VOVTL TNG OLOKPATIKTS d10popoToinong akoilovbodue v avdivon twv
Gerard, Hillion, De Roon (2002) (mapdypagpoc 3.5) kat eAyyovpe TV d10popad TV
uéyotev deiktdv Sharpe yia tig dvo otpotnyikés. To amotélespo avtod TOV EAEYYOV
eaivetal oty tedevtaio oepd Tov mivaxa 4. [lapd to yeyovag 6T 1 dopopd Twv dVO
dewktmv Sharpe eivar onuovtikn and 01Kovopkng aroyems, o P- value (0,0502) uag
TPOTPEMEL VO, ATOOEXTOVLE, EGTM KO OPLOK(, TNV UNOEVIKT VTOOEGN TNG 1GOTNTAG TV
000 deKTV. Apa, KOTOAYOLUE OTO GUUTEPACHO OTL Ol OV0 GTPOTNYIKESG
dwpopomoinong eivar  e&icov  amodotiké. X100 onueio avtd Oa mpémer va
SlEVKPIVIGOUE OTL TO TEAELTOUO OVTO GLUTEPUGHO OEV OVTIKPOVEL TO, ATOTEAECLOTO
tov eAéyyov intersection. O éleyyor intersection xor spanning e&etalovv v
amodotikdtnTo Tov benchmark yaptopuiakiov TV ywp®dV 1 TOV KAAS®V €V GYEOT LUE
TO OIEVPVEVO YOPTOPLAGKIO TOV GLVOAOL TMOV JEIKTAOV VO, avTifeTa, 0 EAeyX0G TG
dapopdc TV dekt®v Sharpe ovykpivel Gupeco TNV  OMOTEAEGULOTIKOTNTO TNG
SOKPATIKNG EVAVTL TNG O10KANOTKNG dL0POPOTOINGNC.

AvaQopikd pe TO. amOTEAECUATA TOV €AEYXOL Spanning, m pndevikn vrdbeon
amoppinteton 1060 Otav o1 ydpeg 660 Kol O0tav ot KAGdor mailovv t0 podAO TV
benchmark assets. Xvvenmg, degv umopodue va 16YVPIoTOOUE OTL OMO0GONTOTE
enevoLvTng oV B cuvBEceL TO PEATIOTO YAPTOPVAAKIO TOV OTOKAEIGTIKG e £0VIKOVG
N Popnyovikovg dcikteg Ba éxel omoxouicel TV HEYIOTN OLVATH OVOUEVOUEVT
anddoon avd povada Kvdvvov. To copmépacua avtd 16Y0EL KOl Y10 TNV GUVOAIKT
nepiodo e&étaong 1973- 2005 aAld kol yoo TIC TPES OEKOETEIC VITOTEPLOOOVG LE
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pnovadikn e&aipeon v tpitn vromepiodo 93-05 dtav ot krAddor AapPdvovior o
benchmarks. v nepintoon avt anodeydpacte oplakd v undevikn vwoddeon tov
eréyyov spanning (p- value ico pe 0,0749).

Aoappdvovtag vt OYv TV onuavTik) dvoion Tov KAASOL TOV THAETIKOVOVIDV
Kot véov teyvoroyidv (IT sector) katd ta tédn g dekoetiog tov 90 aAAd kon v
onuavtikny veeon tov and to 2000 ko petd, eréyyovpe Vv «oTIPopdtnTa
(robustness) tov televTaiov ATOTEAEGUOTOC E OVO0 TPOTOVE: OPEVOS QPALPOVLE TOV
OLYKEKPEVO KAGOO amd To Oelypa Katd Tnv TeEAELTOio. VTOTEPIO00 OQPETEPOV
dwtnpovpe 10 Oetypa avoAroimto oAAd dwupodue v mepiodo 93-05 oe dvo
vromeptodovg 1993-2000:03 ko 2000:04-2005. Tao amoteAéoparo TOV EAEYY®V
JKAIDVOVV TIC VIOYIEG HaG. ZTNV TPOTN Tepintwon Omov eEapovpe tov KAGoo 1T
amd to Oelypa 0ev UmopoVUE TAEOV VO AOdEYTOVUE TNV OMOTEAEGLOATIKOTNTO TV
KMOwV ¢ mpo¢ 10 chvoro tewv deiktdv (p-value 0,0036). Kot otv dedtepn
nepintwon, n kKAadikn dpopomoinon kKvplapyel 6to mpmdTo dibdotnua 93-00 aiid
a6 1o 2000 kot peTd OTOV Ko EMEPYETOL M EKPNEN TNG LTEYVOAOYIKNG POVOKAG»
YOVEL TNV VTEPOYT TNG TAPA TO YEYOVOS OTL GE OAOVG TOVG TOPOTAVE® EAEYYOVG OEV
&yovpe Bécel meplopiopoie twv short sales.

Ta oynuoto 3 kot 4 Tapovstdlovy To AmodOTIKE GUVOPA TOV KAAS®V Kol T®V
YOPOV OVTIGTOLYO EV GXECT LE ALTO TOL GLVOAOL TOV JEKTOV. OT®G TOPATNPOVLE,
TO GUVOPO TV KAAO®MV GYEGOV GUUTIMTEL L€ OVTO TOL GUVOAOL TOV OEIKTMOV OV KO
Omwc dNAdVOLY T omoTEAECUATO TOV EAEYXOL SPanning ot dtapopés petald tov
oLVOP®V TOPAUEVOVV GTATIGTIKA GTULOVTIKES.

4.3.2 Intersection and Spanning With Short Sales Restrictions

2NV TPONYOVUEVT] TOPAYPOPO TOPOVGIAGOUE TO OMOTEAECUOTO TOV EAEYXWOV
intersection ka1 spanning vd v tpoiindOeon OTL 01 EXEVOVTEG deV AVTIUETOTILOVY
MEPLOPICUOVG NG ayopdc Omwg ANyn 0écewv mOANoMG 1 KOGTN GLVOAAAYDV.
[Mpaxtikd Opwg m vwodbeon oavt)] Oev 1OYLEL UE OLVEREL TO OMEAN NG
SLPOPOTTOINGNG 7OV VTOVOOLV TA UEXPL TMOPO OATOTEAECUATO TOV EAEYX®V VO
ocvppikvavovtal onuoavtikd. ‘Etol, mpokeyévov va  e£dyovpe mO  PEOAICTIKG
ocvumepdopatTo exavorapBdvoovpe Toug eEAEYxovs akolovBdvtag T pebodoroyia TV
De Roon et al. (2001a).

H pundevikn vndBson tov eréyyov intersection otnyv nepintmon 6mov emBalovpe
neplopiopovg short sales o’ dhovg tovg deikTec GLVENAYETAL OTL TO SIAVUGLO. TOV
dApa Tov Jenshen Oa mpénetl va givor pikpotepo 1 ico tov pundevoc. To Tave péPog
oV mivako 8 epeavilel cLYKEVIPOTIKG Ta omoteAéopata Tov e Eyxov intersection
otav o meplopiopdg Tmv short sales emPailetan eite povo otn pio Karnyopio SEIKTMOV
elte Kou otig 0vo. YmevOopuilovpe 6Tl 01 TEPLOPICUOL TOV GUVETAYETOL 1] UNOEVIKT
vdleon TV EAEYY®OV UETATPEMOVTOL OO 1GOTIKOL GE aVICOTIKOUS Udvo Otav o
TEPLOPIGHOC TV Short sales cuumeplapfaver (kot) ta test assets.

Onwc mapoatnpovue, otnv mepinmtwon Omov o meEPOPGHOG TibeTton povo ota
benchmark assets, to omotedéouata dev aAAGlovv &v oyéon HE TNV OTAN
(unrestricted) mepintwon: n TpooHNKN TOV KLASIKOV SEIKTOV cuveE)IlEL VO TPOCPEPEL
ONUOVTIKG 0pEAT dlopopomoinong oto benchmark yapto@uiikio tov ympdv evd To
avtifeto dev 1oyvel. Otav Opmg amayopéyoovpue mTANpmsg v ANy Bécewv TOANoNG
(NSS all assets) tote kapio Katnyopio SEKTOV dgv dvvaTOLl v TOPEYEL amd POV NG
TO UEYIOTO OQENOG OTNV KATNYOPio ELEVOVTMV TOV APopd. 0 EAeyyog intersection.

Kot" avtiotoyio pe tov mvaxa 4, o mivakoag S mapovoidlel m obvBeon tov
BértioTon yoaptoeurokiov (To omoio amotelel mapdAinia katl to tangency portfolio)
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TOV &V AOY® emevOLTOV £pOcov Exovv Tebel kol o1 mepropiopoi tov short sales. Ot
YOPES 1 01 KAAOOL TOL OV €YOVV UNdEVIKA 6Tafd GLUVIGTOVV TO LITOGVUVOAO R(V) O

mpo¢ 10 omoio maAvdpopovpe To New assets katd tov éAeyyo intersection.
Xoapaxtnplotikd emiong ivat to yeyovog 0Tl 10 PEATIGTO YOPTOPLAGKIO TOL GLVOAOL
TOV OEIKTOV Kot TO0 PBEATIOTO KAAOIKO YOpTOQUAGKIO £xovv TNV 1010 Propmnyavikn
obvbeomn (non cyclical goods, non cyclical services, resources, utilities) kot otnv o1
TEPIMOL ovoAoyio eV TO TPAOTO TEPAAUPAVEL €miong amd TS YOPES HOVO TOV
Kavadd. Apa, ocoppove pe 10 omotehéouata Tov eAEyyov intersection, évag
emevoLTNG He N=Rf 0 omolog KataoKELALEL TO YOPTOPVAAKIO TOV OMOKAEIGTIKG LLE
Bropmyovikotg deikteg apkel va coumepthdfel o€ avtd kot 1o deiktn tov Kavadd yio
Vo TETOYEL CNUAVTIKA LEYOAADTEPT ATTO0CT VAL LOVADA KIVOHVOU.

Y10 tedevtoio koppdtt tov mivake 5 eupeavifovtor ot desikteg Sharpe mov
avTiIoTolovV ota Tpio BEATIoTA YapToPLAGKLa (01 deikTec anTol gival kol ol uéylotot
duvatoi epocov mpdkettar yo ta tangency portfolios). Tvykpivovtag tovg pe tovg
avtiotoryovg dcikteg Tov TWivaka 4 mopatnpoVUe OTL 1 €MOOCN TOV KPOATIKOV
YAPTOPLAOKIOV £xel VIooTel eAdyloTn «POopé» omd TOVG mEPLOPIGHOVE TV Short
sales (o péyiotog deiktng Sharpe pewdverar and 0,1339 oe 0,13075). Avrtibeta, o
deiktng Sharpe tov KAadikov yoptoeuiokiov peidveral apketd amd 0,2092 oe
0,16515, yeyovdg mov 0dnyel 6T0 GUUTEPAGHA OTL 1] AVAOTEPY EMIOOCT TOV KAASIKMOV
YapTOoQLAOKiI®V o€ Opovg eAéyyov Intersection efoptdtar onuavTiKG Oomd TNV
dvvartotnTa AMyng B€cewv TOANOTG.

Emiong, eAéyyovue v dapopd avipecso otovg ogikteg Sharpe e dtakAadikng
KOl OLOKPOTIKNG SpOPOTOINoNG Kot OOmIGTOVOVUE OTL 1] d1pOopd TOVS OEV Eivan
otatotikd onuavtiky (p-value 0,7273). Xvvendc, o1 600 GTPATNYIKES TAPAUEVOVV
e€loov amodotTikéc M pio ®¢ mPog TV GAAN akOuo Kol UETA TNV €MPOAN T®V
neplopiopmy tov short sales.

210 0e0TEPO TUNUO TOV Tivoka 8 Tapovctdloviol To OTOTEAEGLOTA TOV EAEYYOV
spanning evd oto oyuata 5 kot 6 ansikovilovtal Ta arodoTIKA GVVOPL TMV YOPOV
Kol TOV KAGO®V €vavtlt avtol Tov cuvoAov Tev deikt®v. o v devépysln Tov
eléyyov akoAovBovpe Vv pebodoloyio mOV  WEPLYPAPETOL OVOAVLTIKA GTNV
mapdypoapo 3.2.2. H undevikn vwdBeomn tov eAéyyov amoppintetal oe kdbe mepintmon,
gite Otav ol ympeg gite Otav ol KAGdoL ypnoipomotovviol g benchmarks. Apa,
aveEapTTOG TOV TPOTIUGEMY TOV ETEVOLTMOV Kapio amd T 6000 oTpaTNyIKES dev
elvarl €£i60V OOOOTIKY] LE [0 GTPOTNYIKN TOL GLVOVALEL TNV YEMYPOAPIKT KOl TNV
draxhadikn Katavour tépwv (Cross industry cross country allocation).

Yvvoyilovtag, av cuykpivovue tov mivoka 8 pe Tov mivake 7 g ameplopioTng
nepintoong Ho damotdoovpe poe povo alldhoyn ow@opd Koatd Tov EAEYYO
intersection 6tav ot kKAGdot mailovv 10 poéro Twv benchmarks. Evd oty adéopevtn
MEPIMTOON 1 KAAOIKY] S0POPOTOINGTN GLVIGTH M0 ATOOOTIKY TOKTIKY MG TPOG TO
oOvoro TV SeIKT®V (€0TM Kal oV aVTO 1GYVEL Y10 GLYKEKPIUEVOVG EMEVOVTES), LETA
NV EI0AYOYN TOV TEPLOPICUDY YAVEL TO «TPOVOUIO» avTd evd cuveyilel va givor
e€loov amodoTIK] ®G TPOg TNV KPoTikn oagoponoinon. Ta amoterécpata avtd
001nyolv oto cvumépaoua 6Tt ot meplopicpoi short sales givar mo deouevtikoi (More
binding) yio ta KAadkd Topd yio To €0viKG YopTOPLAGKILAL.

4.3.3 Conditional Intersection and Spanning
¥ OM Vv mapomdve avdivon vrofécape OTL 01 AvaUEVOUEVES OTOOOGELS KOl Ol

(ovV)droKVUAVEELS TOV SEIKTOV TAPAUEVOVY 6TADEPEG e TV TGPOSO TOV YPpOVoL. X
avt v mopdypoeo Ba yalopdcovpe v vrodeon avt) PaclOpevol e HEAETEG
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(Keim Stambaugh (1986), Ferson Harvey (1993)) katd T1g omoieg o1 uEGEG 0mOdOGELS
LETOYMV KOl OLOAOYIDV HETARAAAOVTOL dloypOVIKE Kol Uropovv vo tpoPrepBolv ce
Kanowo Pabud pe t Ponbelo petofAntdv onmg votepodueves amoddoels (lagged
returns), peplopatikés amoddoels, Ppayvmpdbeoua emtokio k.o Ouwmc, dtoypovikd
HeTaPaAAOpuEVEG UEGEG OmOBOGELS Kot (GUV)SIOKVUAVOELS GUVETGYOVTOL S1OPOVIKG.
HETOPOALOUEVO ATOOOTIKA UETMOTO UE OMOTELECUO. Ol EMEVOVTEG VO AKOAOVOOLV
SVVOUIKEG OTPOTNYIKEG O10LPOPOTTOINGNG COLP®VO UE TIC ETIKPATOVCEG OUKOVOUIKES
ovvOnkeg kot va Tpocapuolovy avarioya to BEATIOTA YapTOPLAGKIN TOVG. Emopévac,
glvar duvatov, VO OPICUEVEC OTKOVOUIKEG CLVONKES, v OMUIOLPYOVVTUL OPEA
dpopomoinong Otav €vag emEVOLTNG CLUTEPIAAPEL GTO YOPTOPVAAKIO TOL VEQ
a&oypaga, eved vd GALES cuVONKES TOL 0OPEAT LT Vo pUnv 15YvoLV.

Mo va meprypbyoovpe v mAnpoeopion mov eivor dBéociun oTovg EMEVOVLTEG
ypnowonowvue T1ic e€ng petaPintég (instruments): v anddocn TV TPWUNVICIOV
EVTOKOV Ypoppatiov tov apepikavikov dnpoociov (3m T-Bill rate), v uepiopatikn
amodoon tov deiktn S&P-500, v dwpopd petald TV 0modOGEMV ETUPIKMV
noakpompdbeouwv opordymv miotoAnmrikhg aflohdoynone Aao kot Boo (default
spread) kot v Swpopd petaEH TV amododcemv Tov dekoetovg benchmark
OUEPTKOAVIKOD OLOAGYOV KOl TOV QVTIGTOL(OV TPUNVINIOD EVTOKOL ypappatiov (term
spread). Ot oepéc Tov instruments Oa evempotmBovy 6to Hoviélo pe votépnon evog
Vo 6€ GOYKPLON LE TIG GEPES TV OEIKTDV.

[Ma v eveopdtoon g npdcdetng TAnpoopiag 6Tovg EAEYYOVS akoAoLONGapE
™V mpocéyyion tov Shanken (1990) cOupwva pe v onoia o1 cuvteleotés o kat B
givol ypoppikég cuvaptnoelg tov instruments. Aniadn vrobétovpe 6t yia to | test
asset wybovv: @, =a,+z'a, kau b, =b, +2z'h, 6mov Z; sivar 10 Siévucpa TV
instruments. ‘Etot, to povtélo petatpémetal wg eENG:

e =@+ z'a,; +boR, +(Z'b,)R, +€, 1,1 Yo KGO new asset |

O mivakog 9 mapovcldlelr To OMOTEAECUATO TOV OECUEVUEVOV  EAEYYWV
intersection kot Spanning yi T OLVOAMKN TEPIOSO KOL YO TPES OEKOETEIC
VIOTMEPIOOOVE OOV Ol YMPEG M Ol KAAOOL YPNGUYOTOOVVIOL OVTIGTOLYO MG
benchmarks. To mhaiclo gQoppOYNG TOV EAEYXOV GVTOV ONOC TOPOVOIACTNKE
avoATIKG otV apdypogo 3.6 poc emtpénel va eEetdoovpe v vmapén intersection
N spanning &ite Y10 GLYKEKPIUEVEG KOTUOTAGELS TNG OIKOVOUING (CVYKEKPIUEVES TIUEG
7y) eite aveEoptTtoOc TV 01KOVOUIK®V cuvOnk®v. Ev mpokeipéve dievepynooue toug
eAEYYOLG aveaptnTa Al TNV KOTAGTOGT TG OIKOVOUING.

SOUQOVOL [E TO ATOTEAEGLOTO. TOV EAEYYOV INtersection yia. T cLVOAKN TEPI0dO
e€étaong, amodeyOUAGTE TNV OMOSOTIKOTNTA TOL KAUOIKOV XAPTOPLANKIOV €V Gyéom
ue 10 ovvoro tov dsiktov (p-value 0,4412). Avrtifeta, 10 €0vikd YapTOQLAGKIO
oTepel amd TOVG EMEVOLTEG GTATIOTIKA ONUAVTIKA 0QEAN drapoporoinons. E&aipeon
amotehel M tpitn vromepiodog 1993-2005 6mov oVUE®VA e TO OMOTEAEGUO TOV
eAEYXOL TO €BVIKO YOPTOPLAGKIO GLVICTA oL OTOSOTIKT EMAOYT]. AVTH €EGAAOL glvan
KOl 1) LOVOAOIKY TEPITT®OT OOV amodEYOUAGTE TNV UNOEVIKY LITOOEOT TV EAEYXWOV
intersection yio Tig Tpelg VLOTEPLOGOVE TOGO OTAV 01 YDPEG OGO Kot OTAV 01 KAAJO01
ypnoponoovvtour wg benchmarks.

Onog kot omv adécuevtn mepintwon, elheiyel meplopiopmv tov short sales
OmOOEYOLOOTE TNV AOOOTIKOTNTA TOV PBlOpnNXavikoy YopTOQLANKIOV ®¢ TPOS TO
oVLVOAO TV deIKTOV. Otav dpmc AdPovpe v’ OYIWV HOG TOVS €V AOYO TEPLOPIGUOVE 1M
OTOTEAECUOTIKOTNTA TOV KAASWKOVD yaptopuiakiov ydvetor. To cvumépacpo ovtod
TPOKOTTEL OO TOL ATOTEAEGLOTO TTOL TOPOVSIAloVTOL 6TO Ave PEPOG Tov Tivaka 10:
epdoov cvumeplafoope Tov mepoploud tov short sales otov éleyyo intersection, dev
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UTOPOVUE TAEOV VO OTTOOEXTOVIE TNV OMOTEAEGUOTIKOTNTO TOV YOPTOPVANKIOV TOV
KAOOIKAOV JEKTAV.

Avagopikd pe tov desopuevuévo Eheyyo Sspanning, m undevikny vroébeon Tov
amoppintetol og kabe mepintmon (countries or sectors as benchmarks) kot yio kéOe
mePlodo  eE€TaoNG LITOVOMVTOG OTL 1 SWKPOTIKY-  OlKASIKY  d10popoToinom
TOPOUEVEL 1] TIO OTOOOTIKY] OTPATNYIKY AVEEAPTNTMOG TOV TPOTIUNCEDV TWOV
EMEVOLTAOV OKOUN KOL 0V EVOOUATOOOVUE GTOV EAEYYO TEPLOPIGHOVE TV Short sales
(wivaxag 10).

5. Conclusions

2KomOG NG TAPOVoNG Epyaciag eival 1 ddkplon ¢ emidpacns Tov e0vikov Ko
Bropnyovikod moapdyovio 6TiG ETIOOCES TOV SEBVAOV GTPATNYIKAOV H104p0POTOINCTG.
Mo v avdivon pog xpnoorotmoope eEAEyyove intersection kot spanning ot omoiot
HoG EMTPEMOVY G€ OPOLG PECTG AOO0CTG- KIVOUVOL VO 0EIOAOYCOVLE TO OPEAT TTOV
dvvatorl vo TPosPEPEL 1 KAXOIKN Evavtt TG €Bvikng dtopopomoinong Aapavovtog
TapAANAo VT OYIV Kot TIC TPOTNGELS TV enevdvtdv (intersection). To miaicio
EQOUPUOYNG TOV EAEYYOV OWTAOV €ivol OPKETE EVEMKTO OOTE VO LOG EMITPEMEL TNV
evoopatmon mepopoudv short sales 1 decpevpévov HeTafANTdV TPOKEWEVOL Vo
eEdyovpe peaMOTIKOTEPO GUUTEPAGLOTOL.

SOUPOVA E TO OMOTEAEGULOTA TOV AOECUEVLTOV EALYYWV, €GV EMOLUOVCOUE VO
KOTOOKELAGOVUE €va PBEATIOTO YOPTOPUAGKIO Olywec va AdPoovpe v’ Oyv TG
TPOTIUNGELS TV EMEVOLTOV (diywe vo yvopilovpe mowog enevovtig Bo emhééel va
eMeVOVOEL G OWTO) TOTE EILOOTE AVAYKAGUEVOL VO, EPUPUOCOVUE L0, SLOKPOTIKY-
dwakhodikny  dapopomoinon  (cross  industry-  cross  country  allocation)
avTpLeTOmilovTag 16000VaUD TNV  YEQYPOQPIKN] 1N Popnyoavik) ddcTtacn Tov
YopToQLAaKiov pac. Me dAda Adyw, Bo mpémel va avtipeTtonicovue kébe KAGSO o€
KGO yopa (.. chemicals in Switzerland) oc éva Pacikd otoyeio g avdivong pog
(primary component). To cOvoAo avtdv TV otoEiovv Bo cLVOECEL TO GUVOAD T®V
EMEVOLTIKOV emAoymv (investment opportunity set) pe Paon to onoio Ba gipaocte o€
0éom vo KaTaoKELAGOLUE £Vl BEATIOTO YOPTOPLAGKIO.

Av Oumg AdPovpe v’ oYV Kol TG TPOTWNOELS TV enevdvtdv (1 o
OLYKEKPIEVOL TNV GLVAPTNOTN YPNCUOTNTAG TOVG Kol KOT' ETEKTOCT TNV ATOGTPOPT
KvoOvov Tovg) toTE dev umopodue a priori va yvopilovpe av 1 ye@ypaeikn M M
KAOWKN dopopomoinon 1 0 cuVOIVACUOG OVTMOV WG TOPEXEL TO UEYIGTO dvVOTO
6peroc o€ OpOVG amOdOONC- KIvdvvoy. Ttnv Tepintmon vt o Eleyyog intersection
Oa kotaoeiel tnv amotedecpatikdtepn otpatnyikn. Ev mpokeipévo, yio emevoutéc pe
N=R¢ , N dwpoponoinon katd KAGOO GUVIGTA MO GTPATNYLIKN MOV UTOPEl VO TOVG
TOPEYEL TO HEYIGTO OLVATO OPENOG €V GYEOT LE TO GOVOAO TV OEIKTMOV OV Kl 0T TO
ovumEpaco opeideTon Kupimg oy dvvatdtnTa ANyne Bécemv ToOANoNG eni TV
dewktmv. Ilpdypott, €dv anotpéyovpe ™ Svvatdtta tov short sales, 1o kKladko
YOPTOPLAAKIO YOAVEL TNV OTOTEAECUATIKOTNTO TOV GTOV SIEVPVIEVO ETEVOLTIKO Y MDPO.

[Tépav Ttov eAéyyov intersection Swe&dyovue o Gueon obdykpion NG
amodoTIKOTNTOG TG €0VIKNG Kol TG Propunyavikng dtapopomoinong eAEyyovtag v
dapopd TV péylotov deiktov Sharpe. Ta amoteléouata avTod TOL EAEYYOV
QOVEPOVOLY U0 U1 ONUOVTIKY] Olopopd petald tov €Bvikod kot Prounyavikov
YOPTOQLAOKIOV o€ Opovg otafcuévng oamddoong g mPog Tov Kivovuvo eite
emrtpénovto To short sales gite oyt.

Térog, To amoteAéopOTO TNG OECUEVUEVNG AVOALONG €lval avdAoyo LE aLTA TNG
adéopevmc. H undevikry vmdbeon tov ehéyyov intersection yia tovg kAGOOLG
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amoppinterol 6tav emPAnbovv mepropiopoi twv short sales evd 1o amoTeElécpoTo Tov
g éyyov Spanning vmodewkvoovv OTL akdun kot av  AdPovue v Oywv NV
TANPoedpNoN TG ayopds (Sloypovikn HETOPANTOTNTA TOV AIT0d0TIKMOV cLVOP®V) o
TPEMEL VOL GUVOVAGOVLE TNV SLIGTACT] YDOPA LUE TNV O1A0TACT KAGOO Y10 Vo, TETOYOVLE
TO HEYLOTO OPEAOG SLOPOPOTOINGNC.
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APPENDIX

A. Style Analysis and Performance M easurement

To return based style analysis, 6mw¢ mapovoidotnke oapyikd amd tov Sharpe
(1992) éxer e€ehybei oe éva 1d1aitepa ONUOPIAEC €pYOAEi0 Yo TV GVAALON TOV
amoddoewv tov ApoPaiov Keporoiov (AK). Kot ovciov, m pébodog avty
neplapuPdver v ypnon evoc moapoyovtikov upovtédov (factor model) yu v
eneENnynon tov omoddoewv tov AK. Q¢ mapdyovteg Aappdvovior o1 amoddcES o€
ddpopa.  benchmark yaptoeuidxia O6mmwg my. ovamtvlokd  YopTOQLAGKIA,
YOPTOPLAAKIO PIKPNG KEQOANLOTOINONG, KAXOIKA 1 KpoTikd. O Pacikod¢ meplopiopog
oL TIBETOL GTOVG GUVTEAEGTEG TV TOPAYOVT®V €lval OVTOG THG UM OPVNTIKOTNTOG
(positivity constraint) kot ¢ abpotong ot povade (portfolio constraint) mote ot
televtaiol va kabiotovv éva OBetikd oTafpicpévo YopTOQULAGKIO TO Omoio va
«epunveLEW TIC amodocels Tov A.K.

Yvykekpyéva, €otw K mopoyoviikd  yopToQUAGKIL HE  OMOOOCELS OV
ovpPoArilovrar amod to dvuouo Rt kot N apoiBaio kepdioia pe 616vucua amoddcemY
I'tylo to. omoio vroHETOVE TO YPOUIKS TOPAYOVTIKO LOVTEAD:

r=a+ BRt + & OToVv E(et) = E(et Rt) =0 Yy i= 1,2,...,K

~

‘Botw D, 1 Aon tov mpopPripatog  MINE[(r, - a- b'R)’] (A1) y 710

cvykekpiévo AK. i vmd tovg meplopiopovg bi, =1 xon b, 3 O (A2) émov 10
ovpPoro g avicotnTag oyvel Yo kébe otoyeio tov dwavoopatog Pi. ‘Etotl, 1o
b, oLUPOAILEL TO LUNTIKG YOPTOPLAGKIO TOV CLpo1Poiov KEPAAIOV .

Yy mepintwon 6mov 10 mpdPAnua (Al) emhvbel diywg v mpocHkn TV
neplopiopumdv (A2) (dniadf ot ypoppéc tov (NxK) mivako B dev kabiotodv
amapoltHTOS BETIKA oTOOUIoUEVE YOUPTOPVAGKLE), TOTE 1) AvaAvoT yopoKTnpileTol o¢
acBevig (weak style analysis). Avtifeta, 1 TpocHnikn HOVOL TOV TEPOPICUOV TNG
GBpotong ot povado yopaktnpilel TV MUI- WWYLVPNH HOPEN TG avaAivong (semi
strong style analysis). Téhoc, o npoPAnua mov cuvoyiletat otig eélomoelc (Al) kat
(A2) yapaxtpiletal og 1 wyvptn popen g avaivong (srong style analysis).

Av cvpporicovpe (8 b;) ko (515,) T1g Moeig Tov mpoPAnuaroc (Al) otig
TEPWTAOGELS TNG 060evoC Kot TG NU-1oYvpNg LopeNg g avdAivong, ot De Roon,
Nijman, Ter Horst (2004) amodeikviouy OTL 01 Tapamdved TapapueTpol cuvoEovTal e
TIG €ENG OYEGEIC:

_ h.
b =c !

)+ (- W, (A3) ko & =4, +(biTiK -1 E(RtGMV) (A4)

omov € =Bk Wew= Sy (ix S ) 110 yopTOPUAGKIO TNG EAGIGTNG
draxvpoavong v ta K benchmark a&ioypagpa (Global Minimum Variance Portfolio-
GMV). Ot oyéoeic (A3) kar (A4) vrovoobv OTL av 0 TEPLOPIOUOC TOV abfpoicpatog
otn povaoda dev oyvel (av ot dwayeprotéc tov AK. dev aviuetonilovv t€t010
TEPLOPIGUO GALG pTopoBV va Tapovy Kat apvnTikég Bécelg Ommg m.y. o€ hedge funds),
TOTE T 0TOOUE TOVL PN TIKOD YapTOPLANKIOL Bal Efvol LEPOANTITIKES EKTIUNGELS TV
TPAYUATIKOV oTaOU®dV TV Topaydviov Bi Omov 1o UEPOANTTIKO cedAua elval
yYpapkn cvvaptnon tov GMV yaptopuiokiov.
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Epdécov 10  yopropuAdkio b, AVIWPOCMOTEVEL  TO  KOAVTEPO  UIUNTIKO
YOPTOPLAAKLO, GE OpPOVG EANIOTOV TETpAYDOVOV, Oa pTopovse va. ypnotpomomBel g

~

éva benchmark ya v a&loldynon g amddoong evog A K. O otabepdg dpoc A
octo poviého F, = a+b'R +e ¢ uog diver v avapevopevn vaepPairovoa
andooon tov A.K. ev oxéon pe To pmTikéd yopto@uAdkio. Av fuactov ce 0éon va
Bpovpe éva tédeto yaptoeurdkio D, , vrd v évwowr 6t Var (e,) =0, tote wo

Betucn TN TOV 51 o OMNrwve 611  anddoom tov A.K. pmopel va emitevyfel pe
VYNAOTEPO KOGTOG vV Ol EMEVOLTEC Ypnoomolovy to. benchmark yaptopuidkio pe
omotéleopa ot tehevtaiot va mpotwodv avotpd 1o A.K. Av dnwg Var(e,, )3 0,

toTE o OeTikn Ty tov & dev onuaivel anapaitnta 6Tt 10 AK. amodidel kodlvtepa

and 10 HUNTIKO YapTtoPLAAKio oapov 10 A.K. pmopel emiong va eivon kot mo
pwyokivouvo. Av 1 emAoyn evog emevduThy mePoplotay avAapesa oTIG 000 OVTEG
evalaktikée (A.K. 1 replicating portfolio) tote ot emddoelg Tovg Bo pmopovoay vo
ovykpBovv pe v Pondeta tov deiktn Sharpe o omoiog vroioyilel v avouevouevn
vepPfdAlovco  amddoon oG €mEVOLONG  Ove  HOVAOX  KWVOUVOL  auTNG M

E(ri ,t) - Rf
SH=——"—"""
s(r,)

EvoAloktucd, pmopodue va  a&oloynoovue 115 emwddoelg  evog ALK
YPNOOTOLDVTAS MG UETPO TO AApa Tov Jenshen to omoio amotelel Tov otabepd 6po
oV TmaAwvopounon g vrepPdAiovcoc amddoonc tov AK. g mpog Vv
vrepParrovoa amddoon twv benchmarks:

Fie - h =a,; + B(R[ - hiK) t€,

6mov 10 M (zero betarate) Oa pmopovoe vo avikotactadei pe o Ry av peta&d tov
benchmark assets Bpiokdtav Kot £va TePLoVGLoKd 6ToLKElo UNdevikoD Kvdvvov. Mia
VYNAN T Tov pétpov tov Jenshen vrodekviel 61t 0 péyiotog deiktng Sharpe twv
benchmark yaptopuiakiov ddvoator va Pertiodel av évag emevovtig cvumeptiapet
ka1l 0 A.K. 670 ¥0pTo@UAAIKIO TOV.

Amd v oxéon (A4) cuvendyetor 6Tt 0 otafepdc Opog A 160VTOL pE P E181KN
nepintmwon Tov péTpov tov Jenshen epdcov 1o & givan ico pe tov otabepd dpo a;
oTNV TOAMVOpPOUNON:

fie - E(RtGMV) =a,;; + B(Rt - E(RtGMV )IK) + U, (A5)
Apa, v emevovtég pe zero beta rate ico pe v avouevopevn anddoon tov GMV
YaPTOELAaKiIOV 0 6TabEPOG OpOc TG mapamdve Tolvdopdunong (AS) uag diver to
GApo oV mepinTmon ™G N woyvpng avdivong style. Katéd mopduoto tpdmo, o
otafep6g Opog 51 tov drong style analysis, o omoio¢ mpokOmtel pue Pdorn TOLG
TEPLOPICUOVG TNG UN apVNTIKOTNTOS Kol TOL afpoicpatog 6t povada, 1oovTal e TO
aApa Tov Jenshen oto poviélo (AS) pe v dagopd 6t o Ry avtikadiotatot amd 1o
vroohvoro Rit yio to omoio ot mepopopoi g pn apvnTIKOTTOS Eivon pn
neploplotikoi (vmo v évvola Ot 10 Pi amd 1o TPOPANua (Al) exepdaletar mg

biT = (bJOZTi) O6mov 10 Pij Exel T1¢ 1d1€g drootdoelg pe 10 Ryp). Omwg kotoAnyovv ot

De Roon et al. (2004), av ot mpayuoatikoi cvvieheotéc Pnto evog AK. ¢ mpog
KATO0VG TTOpAyovieg TANPOVV TIg MPOoUMOOEcELS TS U OpVNTIKOTNTOS KOl TOL
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afpoiopatoc ot povada kol ov PETAED aLTOV TOV Topaydviov Bpioketor Kot Eva
TEPLOVCIOKO oToLYEl0 PNdevikod Kwdvvov (Yoo To omoio dev ypeldletar Kol vo
emPAnOel TEPOPIOUOC UN APVNTIKOTNTOC), TOTE O GLVIEAEOTNG o Tov Strong style
analysis 0o cvurintel pe o dAeo tov Jenshen yio kabe emevovth katl Oyt udvo yia
EMEVOLTEG e TOAD YounAO Babud amootpopng KvoHvou.

Yvvoyilovtag, M pétpnon g emidoong evog AK. oe oyxéon pe éva punTiko
YOPTOQLAGKIO dgv Ba mpémetl va Paciletor povo oto otabepd 6po 51 apov 10 A.K.
umopel mopdAAnAa va givol Kot To puyokKivouvo amd To XoPTOPLUAAKIO, YEYOVAS TOV
umopel va éyel ¢ amotédecpo pikpdtepo dgiktn Sharpe akoun Kot ov 1o 51 elvan

feticd. Emmpoohétmg, 1o & duvartal va eKppacTel 6€ 0povg Tov LETPoL Tov Jenshen
av Kot, €V YEVEL 1 OYXECN OLTN 1OYVEL LOVO Y10 EXEVOVTEG UE TOAD YOUnAd Pabuod
amooTPoPng Kvovvov. Ev 1o0101g, av 01 TEPIOPIGHOL TG UN OPVNTIKOTNTOS KOl TOV
afpoiouatoc otn povdda 1oxHOVY CTNV TPAYUATIKOTNTO KOl OV £VO TEPLOVCIUKO
otoyeio pundevikov Kvdvvov Ppioketor petald TV EMEENYNUATIKOV TOPAYOVIWOV,

t0te 10 & 0o ovumintel pe to pétpo tov Jenshen aveEoptTO TG ATOGTPOPNG
KIVOOVOL TV ETEVOLTMV.
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I[TINAKAZX 1
210 WPAOTO WPEPOG TOL Tivake eUEaviovTol Ol EKTIUNGELS TNG HEOMG Unvioiog
amdO0oNG KOl TNG TLTIKNG OOKAIONG Yo TS ¥MPES TOV delypotog. Ot EKTIUNGELS
avaQEPOVTOL GE OAOKANPN TNV TTEPI0S0 OALA KOl GE TPES VIOTEPIOIOVS- OEKAETIES.
¥t0 dghtepo UMM TOPOVOIAlovTal T OVTIGTOYYO OTATIOTIKG oTotyeio ywo 10
KAAdOoVG TG otkovopiag, OTtmg avtoi kabopilovron and v Datastream.

Total Period Sub Period | Sub Period Il Sub Period IlI
Country 1973:02- 2005:01 1973:02- 1983:01 1983:02- 1993:01 1993:02- 2005:01

Return  Std. Dev. Return Std. Dev. Return  Std. Dev. Return Std. Dev.

Canada | 0,9182% 5,2258% | 0,8684% 5,9006% | 0,7470% 4,5755% | 1,1025%  5,1658%

France 1,0506% 6,7689% | 0,3412% 8,4217% | 1,8288% 6,2332% | 0,9935%  5,5161%

Germany | 0,8481% 5,7139% | 0,4952% 5,3845% | 1,3081% 6,2438% | 0,7590%  5,5304%

Italy 0,8180% 7,5829% | 0,4037% 8,7386% | 1,0959% 7,3321% | 0,9318%  6,7452%

Japan 0,7126% 6,5705% | 0,7562% 5,4357% | 1,3010% 7,6446% | 0,1859%  6,4680%

UK 1,0343% 6,2565% | 0,782% 8,2732% | 1,4492% 6,0651% | 0,8990%  4,1297%

us 0,9009% 4,4341% | 0,5386%  4,7092% | 1,2969% 4,4021% | 0,8730%  4,2232%

'?J\zis;r(]- 0,7428%  8,956% | 0,4448%  12,3733% | 1,2669% 7,3334% | 0,5547%  6,5062%

Average | 0,8782% 6,4386% | 0,5787% 7,4046% | 1,2867% 6,2287% | 0,7874%  5,5355%

Total Period Sub Period | Sub Period Il Sub Period IlI

Sector 1973:02- 2005:01 1973:02- 1983:01 1983:02- 1993:01 1993:02- 2005:01
Return Std. Dev. Return  Std. Dev. | Return  Std. Dev. | Return  Std. Dev.
Bas. Industries 0,8052%  4,9142% | 0,5716% 4,8526% | 1,1946% 5,3774% | 0,6753%  4,5642%
Gen. Industries 0,8655%  4,7794% | 0,6957% 4,6436% | 1,0277% 4,9023% | 0,8718%  4,8158%
C. Consumer Gds 0,7250% 5,0352% | 0,4815% 5,3626% | 1,0497% 5,0183% | 0,6574%  4,7825%
Cyc. Services 0,7603%  4,6946% | 0,3588% 4,8750% | 1,3230% 4,9674% | 0,6260%  4,2777%
Financials 0,8857%  6,6069% | 0,3995% 7,5560% | 1,0013% 6,5450% | 1,1945%  5,7834%
Info Tech. 0,7793%  6,7992% | 0,5236% 5,6025% | 0,7471% 5,1084% | 1,0191%  8,7102%
Non C. Cons. Gds 0,9707%  4,0676% | 0,4987% 4,6548% | 1,5598% 4,2128% | 0,8730%  3,3207%
Non Cyc. Services 0,8797%  4,7675% | 0,8485% 3,7029% | 1,2250% 4,9439% | 0,6178%  5,3809%
Recourses 1,0112% 5,0338% | 0,7638% 5,5583% | 1,1257% 4,7884% | 1,1220%  4,7959%
Utilities 0,9128% 4,0935% | 0,6749% 4,0731% | 1,4043% 4,9588% | 0,7014%  3,2119%
Average 0,8595% 5,0792% | 0,5817% 5,0882% | 1,1658% 5,0823% | 0,8358%  4,9643%




I[TINAKAZX 2
EmumAéov o10T10TIKA 6TOLYNEI0 Y10 TO GUVOAO TOV Y®Pp®OV (Tdvm) Kot To chVOAO TV
KMoV (kdtw) 6Tmg vroloyioTnkay omd 10 01KovoueTpikd Takéto EVIEWS.

BAI QG CAN HHRA GEER INFOTA NCQAP NCSUK RES US uT

Mean  \MegBogos | Of8FAS | 198988 || SURRL| | Q08848 |0BORRIB |0, Q89713 ¢,0BdEB4 00 fHPP901 0 0091:
Median e fIgHOS5 | 0QbA%RGE | GO1988 || (PAZ4B | | CPB16Be | OGUMErE 0.186757 0.080E2B1 0L0KEAZ130.0083
vaximumy it 23 | o%k6S | 915838 || B38| | ©l88%9g |06ty 4899347 9.26%ap2 916348070 02082
Minimum y 8380 | .o%a88e || -6:29000 | | BF8r4 | U Fhe [©:6%98855 1010 Phses 018054207021 33800 1378
Std- Dev. oy B304 | 0898888 || o%osBa| | 808586 | Bt Tan | 672840 P 05 18688565 0 Ba434 0040
skewness -0,31762 -0,56366 -0,40268 -0,24887 -0,63747 -0,43952 10,34900 D,20056 -0,33204 0,2307

Skewness || -0,345305 || -0.72434|| -0.56024 | -b.33052 | -0,01148 | 0,093111 | 0,504848 | -0,6096
Kurtosis 3,92551 5,15104 4,40063 5,86803 4,96424 5,02173 5,58481 5,22106 468123 5,0565!

Kurtosis 8,172341 || 5,781326| | 4,953871 | 4.307890 | 3,703864 | 3,814955 | 8,570792 | 5,963066
Jarque-
Bera JanquélBets | 4358839 || 41578%11| |18%196323 |83, 438070 [77/6352261]141694810981.5)8285142,28%4%26071,0804
robabilitPiobabR9 | 0,080000 | 0MOIVOO| | ®O0000Q | 0,03DO00 | WHO3919 [0MED3753 0,05000000 0,00DO0PO00,000
Sum | sgep193 | 2SWII6S || 3,5PEH67| | 4034645 |3R2ZBEB5A D,99283245 3, 727BHA013/38793190 8,883 U597 39,50509
SUD”; V5§um SpDiev. | HATA0L9 || 0,045022| | 116754826 |0B2EEWIST 1,27262258 4,688EB4520/8710499223),97053017,64178
Obs Obsggy 384 3334 3884 39284 38884 384384 384 384 384 384 384




I[TINAKEZX 3A-3B

Ytov mivaka 3A mapovoldlovtal ot cuvIELESTEG cuoyETiong (pair wise correlations)
Y TG Y®peS Tov delypatog. Ot CLGYETIOCELS AVOPEPOVTOL GE OAOKAN P TNV TEPI0O0
e&étaong 1973:02-2005:01. Emiong, otig 4 televtaieg ypappés epeaviCovror n péon
OLOYETION KAOE YDPAG LE TIG VITOAOUTEG YMPES OALG Ko pe KAOE KAAO0. XToV d£0TEPO
nivaxo 3B mopovoidloviol To aviiotoyo oTatiotikd otoryeio yioo 10 kAddovg tng
owovouiag, 6tmg avtoi kabopilovron and tnv Datastream.

BASIC GENER CYC CON CYC INEO NON CYC N(Y)N OTIL
IND CANAIV® FRANMOBEDSGERMBRWY  ITALY IB®AN camgs &S, ASIAx-JP
BAL ANADA
CRIRANCES7930,5036
CEERMARB1830|44H8837 (,6580
CS |TALY0,86520,36%8955 (,53%48405 0,4799
FINJAPAN,61750,2986739 0,3938233 0,8/8303 | 0,3227
INFOTU.K. 0,59420,5%2996 045G 8822 0.917371 | PP | 0.3878
NceGY S 0,708 7181 4 08360 P8P7dss | (Y | o%308°|  0.6000
Aer\SIA- -J\PI-hr\r\O 401\311'\(\1\ 0’3313'61\1'\4 )’%6-319r\/| nol'2546n8 n0ﬂ3193 nof-4;\64316 0’4479
NCRVeraad: 2992 0,6380 0,083 0, 7034 10,5213 10,6422 0,0011
91 0l4653  0,5047 ),4725 0,3885| 0.3439| 0,5027 | 0,4869 0,369%
RECountry)e591 | 0.6569 | 05496 | 0.5746 | 04808 | 04607 | 05360 | 0'3881
Avg. Cross Country Q,4417
UTIL 105851 | 05170 | 05053 | 0,5967 | 0,5346 | 0,2936 | 0,5690 | 0,4698 | 0,4421
AVer@Scio 05614 05276 5077 03800 05497 05833 06963 0422
(Sector ctoo,6988 ' 0,7402 ' 0,6803 0,7478 0,056 0,5849 0,6409 05640 0,5275 0,5015
St bV 4 Py | A oA
Avg. C¥8ssEEtar=CP g g9 V9202
(Ac\:\::irr?t?;) 0,5969 06377 05709 06170 04486 05262 05169 04683 0,4931 0,4093

Avg. Cross Country | 0,5284




[IINAKAX 4

O mapakdto mivakag mapovotdlel ta BéATioTo yaptopuAdkia (tangency portfolios)
KOl TOVG HEYIOTOVG dgikTeg Sharpe yia Tig ymdpeg, Tovug KAGOoVG Kabde Kol T0 GUVOLO
avtodv. Ta yoptoeuAdkio katl ot deiktec Sharpe avtiotoyohv 6€ o GLYKEKPIUEVN
Katnyopio enevoutdv mov yapaktnpiletar and to 1 month T-Bill rate (n amootpoen
KvoOvov toug oyetiletor pe avtd 10 €mTOKI0). XTOVE VIOAOYIGHOVE dev €xel Tebel
TEPLOPIGUOC TV Short- sales.

COUNTRY OPT. WEIGHTS

Asia-x-JP Canada France Germany Italy Japan U.K. uU.S.
\(/?/pt.'ma' -0.1265 0.1670  0.1660 0.0503 -0.0285 0.0112 02352 0.5254
eights
SECTOR OPT. WEIGHTS
Bas. Cyc.Con Cycl. . Gener. NonCyc  NonCyc -
Industries  Goods  Services Finance Industr. Info. T Goods Service Resour Utility
Optimal
Weights | -0.3058 -0.1706 -0.8036 -0.1930 0.7357 -0.0986 0.8364 0.3166 0.2597 0.4233
COUNTRY & SECTOR OPT. WEIGHTS
As\;z;—x- Canada France Germany Italy Japan U.K. uU.S.
Optimal 0.0429 0.1145 0.0086 0.0026  0.0023 0.0153 0.0598 0.3436
Weights = . . . = . . . . .
Bas. Cyc Con Cycl : Gener Info NonCyc  NonCyc -
Industries Services Finagge Industr Tech Goods Service Resour  Utility
Optimal
Weights | -0.2636  -0.1177 -0.8788 -0.2397 0.7084 -0.1906 0.6699 0.2609 0.1103 0.4422
Cross- Country Cross-Industry Cross- Country Cross- Industry
Allocation Allocation Allocation
max Sharpe 0.1339 0.2092 0.2148
Ratios

Sharpe Ratio

Difference Test

3,83507 (0,0502)




IMINAKAX 5

O mapakdto mivakag mapovotdlel ta Bértioto yaptopuAdkia (tangency portfolios)
KOl TOVG HEYIOTOVG dgikTeg Sharpe yia Tig ymdpeg, Tovug KAGOoVG Kabde Kol T0 GUVOLO
TOV JEIKTMOV OTOL Y10 TOV VIOAOYIGHO TOVG £xel Teel meplopiopdc tov short- sales.
Toa yaptopuAdkio Kot Ol OEIKTEG OVTIOTOYOVV GE MWL CLYKEKPIUEVT KATNyopio
eMeVOLTOV OV yopaktnpileton amd to 1 month T-Bill rate.

SECGNIRY QEIGWEIGHTS
_ | Asia-x-JP Canada France _ Germany ltaly —_ Japan UK U.S.
Optﬁmﬁﬂlzc‘?r.ies z;gg;” r&:yf’" Finance .. - Info.Tech. '~ —=7° 27~ 'Resour Utility
P 0 < 6636
“Weights 0.08 0t 0-16636——0-02079 —0.007—— 0.00=——0.1837—0.4883
Optimal
Weights 0.00 0.00 0.00 0.00 0.00 0.00 0.3858 0.0872 0.2169 0.3101

COUNTRY & SECTOR OPT. WEIGHTS

As\;z;—x- Canada France Germany Italy Japan U.K. uU.S.
Optimal
Weights 0.00 0.0397 0.00 0.00 0.00 0.00 0.00 0.00

Bas. Cyc Con Cycl . Gener Info NonCyc  NonCyc -

Industries  Goods  Services Finance Industr Tech Goods Service Resour  Utility
Optimal
Weights 0.00 0.00 0.00 0.00 0.00 0.00 0.3735 0.0801 0.1915 0.3152

Cross- Country Cross-Industry Cross- Country Cross- Industry
Allocation Allocation Allocation
max Sharpe 0.13075 0.16515 0.1652

Ratios (NSS)

Sharpe Ratio 0,121627 (0,7273)

Difference Test




[TINAKEZX 6A-6B

O1 mopakdTo mivakeg tapovoldlel ta anoteréouata tov Syle analysis 6mov ot ydpeg
Kot 01 KAGdo1 ypnoipomotovvial evaAlié wg target funds. Ot cuvtedeotéc tov Syles
(Bij) exTynONKaY VIO TOVG TEPLOPIGHOVG TG 1T APVNTIKOTNTOG KoL TOV afpoicpatog
OTN LOVAOX Y10 TIG OKTM YMPES 1 TOVS 0EK0 KAAGOLG aVTIGTOLYOL.

Bas.l. Gen.l. CCGd CS Fin I.T. NCGd NCS Res Ut
a (%) 0,00 -055 -0,35 09 000 -123 -128 0,22 1,06 -3,55
Canada 0,14 0,08 0,03 0,00 0,00 0,03 0,00 0,00 0,31 0,01
France 0,04 0,01 0,03 0,00 0,00 0,00 0,00 0,00 0,09 0,05
Germany | 0,06 0,12 0,11 0,04 0,00 0,06 0,04 0,06 0,00 0,12
Italy 0,02 0,01 0,00 0,010 0,00 0,02 0,01 0,05 0,00 0,04
Japan 0,35 0,26 0,35 0,26 0,12 0,15 0,16 0,25 0,09 0,32
UK 0,13 0,06 0,04 0,23 0,00 0,00 0,11 0,05 0,21 0,04
us 0,23 0,40 0,38 0,52 0,88 0,69 0,68 0,60 0,30 0,42
AsiaxJpn | 0,03 0,06 0,06 0,00 0,00 0,05 0,00 0,00 0,00 0,00
R® 0,79 0,88 0,75 0,88 0,59 0,62 0,66 0,51 054 0,24
Avg. (R%) | 0,65

Can Fra Ger Jap UK US AxJP

a (%) -0,0 0,00 0,00 0,00 0,00 2,26 -0,23 1,29
Basic Industries 0,13 0,13 0,00 0,31 0,46 0,00 0,00 0,00
General Industries 0,06 0,20 0,64 0,27 0,00 0,00 0,00 0,89
Cyclical Cons. Gds | 0,00 0,05 0,00 0,00 0,35 0,00 0,00 0,04
Cyclical Services 0,00 0,11 0,00 0,00 0,00 0,56 0,00 0,00
Financials 0,06 0,00 0,00 0,00 0,00 0,00 0,15 0,00
Info Tech 0,20 0,05 0,03 0,23 0,00 0,00 0,25 0,02
Non Cyclical Gds 0,02 0,00 0,01 0,00 0,00 0,09 0,37 0,00
Non Cyclical Ser 0,11 0,07 0,06 0,23 0,03 0,00 0,06 0,00
Resources 0,43 0,25 0,02 0,02 0,00 0,35 0,17 0,05
Utilities 0,00 0,14 0,23 0,25 0,15 0,00 0,00 0,00
R® 0,55 0,44 043 0,23 0,56 057 0,84 0,31
Avg. (R?) 0,49




I[MINAKAX 7

O mopakdt® wivakag Topovclalel o AmOTEAEGHOTO TOV eAEyy®V Spanning kot
intersection 6mov ot xdpeg M| o1 KAGdot ypnoomoovvtar avtiotorya mwg benchmark
assets.Ta amoteAéopata ava@EPOVTIOL TOGO OTNV GLUVOAIKY mepiodo perétng 1973-
2005 600 Kou Og TPEG VTOTEPLOOOVG OVTNG. TNV OedTeEPN Ko Tpitn OTNAN
eupavifovior or TWéG MG  eAeyyoouvdlptnong eved péoa ot mapevEcelg
napovoldlovtar ta. avtiotoyo P-values yio Tig undevikéc vTobioelc mov cuverdysTot
Kabe katnyopio eréyyov. To df dnddver Tovg Babuovg erevbepiog T™C ACVUTTOTIKAG

KOTOVOUNG TNG EAEYYOGVVAPTNONG.

INTERSECTION

COUNTRIES (df=10) SECTORS (df=8)
Full Period (73-05) 19,856 (0,0306) 2,544 (0,9596)
Subperiod | (73-83) 11,978 (0,2865) 10,353 (0,2411)
Subperiod Il (83-93) 13,966 (0,1745) 7,204 (0,5148)
Subperiod 11l (93-05) 14,916 (0,1351) 5,796 (0,670)
Subperiod Il (93-05) | 15 51334 (0,2015) (df=9) 5,9599 (0,6517)
excluding IT sector
Subperiod llla (93-00) 48,134 (0,000) 5,8468 (0,6644)
Subperiod I11b (00-05) 23,754 (0,0083) 19,3060 (0,0133)
SPANNING

COUNTRIES (df=20) SECTORS (df=16)
Full Period (73-05) 693,40 (0,000) 40,6508 (0,0006)
Subperiod | (73-83) 348,432 (0,000) 40,335 (0,0007)
Subperiod 1l (83-93) 538,509 (0,000) 86,675 (0,000)
Subperiod 11l (93-05) 385,072 (0,000) 24,718 (0,0749)
Subperiod 11l (93-05) _
excluting ITSector 304,772 (0,000) (df=18) 35,305 (0,0036)
Subperiod llla (93-00) 222,4005 (0,000) 19,4554 (0,2458)
Subperiod Illb (00-05) 187,974 (0,000) 33,436 (0,00065)




ITINAKAX 8

O mopakdt® wivakag Topovclalel o AmOTEAEGHOTO TOV eAEyy®V Spanning kot
intersection 6mov ot xdpeg M| o1 KAGdot ypnoomoovvtar avtiotorya mwg benchmark
assets. Extoc mopeviéoemg eppaviCeton n tipn mov EAafe n eleyyocuvaptnon o€ kdbe
TEPITTOON TOV EAEYXOV EVD £VTOC TTapevhéoemg eupavifetol avtiotoryo to p- value.
YnevOopilovue 611 otig mepmTdoelg Onov emPdAloviol meplopiopoi Tmv short sales
oT0. NEW aSSetS, o1 uUndevikeég vmofEcelg Tov EAEYYWV GUVETAYOVTOL OVICOTIKOVG
TEPLOPICUOVG ETL TOV EKTIUNOEVTOV TOPOAUETPOV.

INTERSECTION

COUNTRIES SECTORS

No Restrictions 19,856 (0,0306) 2,544 (0,9596)
NSS
Bench. Assets only 19,518 (0,0342) 1,638 (0,9902)
NSS
New Assets only 8,877831 (0,005707) 2,231427 (0,008053)
NSS All Assets 9,077264 (0,0056483) 0,362608 (0,008054)
SPANNING

COUNTRIES SECTORS
No Restrictions 693,40 (0,000) 40,6508 (0,0006)
NSS

755,7
Bench. Assets only 55,758 (0,000) 40,391 (0,0007)
NSS All Assets 38,71542 (0,000) 44.42364 (0,000367)




ITINAKAZX 9

O mopaxdt® mivaKag TopoLGLALEL TO OTOTEAEGUOATO TMV OEGUEVUEVOV EAEYY®V
spanning kat intersection 6mov o1 YMPEG N 01 KAASOL YPNGILOTOI0VVTAL AVTIGTOLY OC
benchmark assets. Q¢ instruments ypnowomombnkav to default spread (Aaa-Baa),
term spread (10Y-3M), dividend yield (S&P/500) ka1 short term IR (3m T-Bill rate).
Ta amoteléopato ovaeEépoviatl TG0 6TV GUVOAIKN Ttepiodo perétng 1973- 2005 660
KOl GE TPELS LIOTEPIOOOVG ATNG. TNV dVLTEPN KoL TPiTN 6TAAN eppaviCovtar ot TIEG
™G EAEYYOoLVAPTNONG VD péGa oTiC Tapeviioelg mapovasidlovtal o avticTolyo p-
values yio tic undevikég vrobéoelc mov cvvendyetal kabe kotnyopia eréyyxov. To df
onAover  tovg Pobpovg  elevbepilog NG OACLUTTOTIKNAG — KOTAVOUNG NG
ELEYXOCLVAPTNOTG.

INTERSECTION

COUNTRIES (df=50) SECTORS (df=40)
Full Period (73-05) 70,515 (0,0295) 40,6601 (0,4412)
Subperiod | (73-83) 108,557 (0,000) 95,557 (0,000)
Subperiod 11 (83-93) 120,835 (0,000) 73,556 (0,001)
Subperiod Il (93-05) 44,665 (0,6867) 104,1471 (0,000)

SPANNING
COUNTRIES (df=380) SECTORS (df=368)
Full Period (73-05) 1382,084 (0,000) 1025,851 (0,000)
Subperiod | (73-83) 1135,650 (0,000) 1098,444 (0,000)
Subperiod Il (83-93) 1291,057 (0,000) 827,332 (0,000)
Subperiod Il (93-05) 1168,217 (0,000) 1110,456 (0,000)




IMINAKAX 10

O mopaxdt® mivaKag TopoLGLALEL TO OTOTEAEGUOATO TMV OEGUEVUEVOV EAEYY®V
intersection ko panning 6mov ot yMPES 7 01 KAASOL YPNGILOTOI0VVTAL OVTIGTOLY (OC
benchmark assets. I'a v extédleon Tov eléyymv Exovv Anedel v’ OV TEPLOPIoUOT
short sales. Extog napevOécemg supaviletar n tiunq mov édaPe n eEreyyoocvvaptmon oe
K@0e mepintmon TV eEAEYY®V evd evtog mapeviicems eppaviletol avtiotoryo 10 p-
value. Yrevbouilovpe 011 otig mepummtdoelg 0mov emBaiioviar meptoptopoi short
selling ota new assets, ot undevikég vmobécelc TV EAEYY®V GULVETAYOVTOL
OVICOTIKOVG TEPLOPIGHOVG EML TOV EKTIUNOEVTOV TOPOUETPOV.

INTERSECTION

COUNTRIES SECTORS

NSS All Assets 5,152143 (0,005758) 12,50312 (0,007896)

SPANNING

NSS All Assets 10,77489 (0,0020257) 16,9457 (0,0034883)




APPENDIX

A. Style Analysis and Performance M easurement

To return based style analysis, 6mw¢ mapovoidotnke apykd amd tov Sharpe
(1992) éxer e€ehybei oe éva 1d1aitepa SNUOPIAEG €pYOAEID Yoo TV avOALON TOV
amoddoewv tov ApoPaiov Kepolaiov (AK). Kat' ovciov, m pébodog ovth
nepapPdver v yxpnon evog mapayovtikov povtéhov (factor model) o v
eneEnynon tov anoddcemv tov A.K. Q¢ mapdayovteg AapPdavoviol o1 amodOcE G
dtdpopa.  benchmark yaptoeuidxie oOmwg mwy. avartvélokd  YoPTOPLAAGKILA,
YOPTOPLAGKIO LIKPNG KEQOAAIOTOINONG, KAAOKA 1 KpaTikd. O Buacikdg meptopiopdg
oL TIBETOL GTOVG GUVTEAEGTEG TMOV TOPAYOVT®V Eval OVTOC TNG U1 OPVNTIKOTNTOG
(positivity constraint) kot ¢ abpotong ot povéada (portfolio constraint) dote ot
televtaiol va kofiotouv éva Oetikd otafpopévo yopToPUAGKIO TO OmOio va
«epunveLEW TIC amodocels Tov A.K.

Yvykekpyéva, €otw K mopayoviikd  yopTo@UAGKIC  pE  am0dOGE OV
ovpPoArilovtar amd to Swvvopo Ri xou N opotPoio kepdioio pe davocopa
amoddGEMV Iyl To. 0moio VTOBETOVLE TO YPOUUIKO TAPAYOVTIKO LOVTEAO:

r=a+ BRt + & OToVv E(et) = E(et Rt) =0 Yy i= 1,2,...,K

~

‘Botw D, 1 Aon tov mpopiiuotoc  MINE(r, - a- b'R)’] (A1) y 710

cvykekpiévo AK. i vmd tovg meplopiopovg b, =1 xou b, 3 O (A2) émov 10
ovpPoro g avicotnTag oyveL Yo Kabe otoyeio tov davdopatog Pi. ‘Etot, 1o
b, oLuPoAilel TO LM TIKO YaPTOPLAGKIO TOV apo1Baiov KEQOAAio i.

Yy mepintwon 6mov 10 mpdPAnua (Al) emhvbel diywg v mpooHnkn TV
neplopiopmv (A2) (dnradn ot ypoupés tov (NXK) dwavdouatog B dev kabiotodv
amapoITHTOG BETIKA OTOOUOUEVE YAPTOPVAGKLE), TOTE 1) AvaAvoT YopoKTnPileTol O¢
acBevig (weak style analysis). Avtifeta, n Tpocbnikn péVOL TOL TEPLOPIGHOD TNG
GBpotong ot povade yopoaktnpilel TV MUi- wyYvpH HopEN TG avaivong (semi
strong style analysis). TéAoc, to tpdPAnua mov cvvoyiletar otic e€lomoelg (Al) kot
(A2) yapaxtpiletal og 1 woyvpn popen g avaivong (srong style analysis).

Av cvuBoricovpe (8 b)) ka (8 0;) 1g Moeg tov mpoprinatog (A1) ot
MEPWTAOGELS TNG 060eVOVC Kot TNG NU-IoYLPNS LOPPNS NG avaAivong, ot De Roon,
Nijman, Ter Horst (2003) amodeikviouy OTL 01 TOPUTAV® TOPAUETPOL GUVIEOVTOL LE
TIG €ENG OYEGEIC:

I~ bi 5 — T, GMV
bi :Ci(bTi )+(1' Ci)WGMV (A3) ko a‘| - a‘| +(bi IK - 1)E(R( ) (A4)
i K
omov € =D, kot Wemv= Sy (ix S ) 110 yOpTOQUAGKIO NG EAGYIGTNG
draxvpavong v ta K benchmark a&oypaga (Global Minimum Variance Portfolio-
GMV). Ot oyéoeic (A3) kat (A4) vrovoovv 0Tl av 0 TEPoPoudS Tov afpoicpatog
otn povada dev toyvel (av ot dayelptotég tov AK. dev avtipetonilovv téTo10
TEPLOPIGUO GALG mopoDV va TApOLV Kat apvnTikég Béoelg Omwg m.y. o€ hedge funds),
TOTE T 0TOOUE TOV PN TIKOD YapTOPLAOKIOVL Bal efvol LEPOANTITIKES EKTIUNGELS TV
TPAYUATIKOV OTAOU®V Tov Topaydviov i O0mov 10 HEPOANTTIKO GOAOAUNO givol
Ypapkn cvvaptnon tov GMV yaptopulokiov.




Epécov 10  yopropurdxio b, AVIWPOCMOTEVEL  TO  KOAVTEPO  UIUNTIKO
YOPTOPLAAKLO, GE OpOVS EAdioTOV TETpAYDVOYV, B0 pmopovoe va ypnoipomondel mg

~

éva benchmark yi mv a&loldynon g anddoong evoc A.K. O otabepdc 6pog A

oto povtého I = a+b'R +e ¢ uog diver v avapevopevn vaepPairovoa
andooon tov A.K. ev oyxéon pe o LUNTIKO XapTtoPLAAKL0. Av Nuactav e 0éon va
Bpovpe éva TéAe0 yaptoeurdkio D, , vid v évvown 6t Var (e,) =0, t0te wo

Betucn TN TOV 51 o ONlwve 6Tt  amddoon tov A.K. umopel va emirevyBel pe
VYNAOTEPO KOGTOG OV 01 EMEVOVTEG ypnoomolovy ta. benchmark yaptopuidxkio pe
omotéleopa ot tedevtaiot va mpotodv avompd to A.K. Av dnwg Var(e,, )3 0,

toTE o OeTikn TN tov & dev onpaivel amapaitnta 0Tt 0 AK. amodidel kaAvtepa

and 10 HUNTIKO YaptoPLAdKio apov to A.K. pmopei emiong va eivor kot mio
pryokivouvo. Av m emloyn evog emevouTn TTEPOPLOTAV OVAREGH OTIC OVO OVTEG
evalaktikée (AK. 1 replicating portfolio) tote o1 emiddcelg Tovg Bo pmopovoay va.
ovykpBovv pe v Pondeta tov deiktn Sharpe o omoiog vroloyilel v avapevouevn
vrepPfdAlovca  amddoon pog  emévdvong  avd  povado  Kwvobvov  ovTng M

E(ri ,t) - Rf
SH=——""""
s(r,)

EvoAloktikd, pmopovpe va  afloloynoovue T emidooelg  evog ALK
YPNOOTOLDVTAS MG UETPO TO GApo Tov Jenshen to omoio amotelel Tov otabepd 6po
oV ToAwopounon ¢ vrepPailovoas amodoons tov AK. ¢ mpog Vv
vrepParrovoa amddoon twv benchmarks:

Mg - h =a, + B(R[ - hiK) t€,

6mov 10 M (zero betarate) Oa umopovoe va aviikotactadei pe o Ry av peta&d tov
benchmark assets Bpiokdtav Kot £va TePLovVeLaKd 6ToLKElD UNdEVIKOD Kivdvvov. Mia
VYN TR Tov péTpov Tov Jenshen vrmodeikviel 6TL 0 uéytotog deiktng Sharpe tov
benchmark yaptopuiakiov ddvator va Pertiobel av Evag enevévutng cvumeptAdpet
kot o A.K. 670 ¥0pTo@UAAIKIO TOV.

Amd v oxéon (A4) cuverdyetal 6tL 0 otafepdc Opog A 160vTAL PE o E181KY
nepintmwon Tov péTpov tov Jenshen epdcov 1o & givon ico pe tov otabepd 6po A,
oTNV TOAMVOpPOUNON:

fie - E(RtGMV) =a,;; + B(Rt - E(RtGMV )IK) + U, (A5)
Apa, v emevovTtéc ue Zzero beta rate ico pe v avapevouevn aroddoon tov GMV
YAPTOEVLAOKIOD 0 6TabEPOG OPOC NG mapamdve Tolvdpounong (A5) pag diver o
Ao oV mepinTtmon ™G N woyvpng avdivong style. Katd moapoéuoo tpdmo, o
otafep6g 0pog 51 tov drong style analysis, o omoiog mpokvmtel pe Pdon tovg
TEPLOPICUOVG TNG YN OPVNTIKOTNTOS Kol ToV afpoicpatog otn povdda, 16o0ToL LE TO
aApa Tov Jenshen oto poviédo (AS) pe v dapopd 01t to R; avtikabiototon amd to
vroohvoro Ryt yuwu 10 omoio ot mepopiopoi ™G pn apvnTikOTNTOG £ivor un
neploplotikoi (vwo v évvola 01t 0 Pi amd 10 TPOPANua (Al) exppaletar mg

biT = (bJOZTi) O6mov 1o Pii éxel T1¢ 1016¢ draotdoelg pe 10 Ryp). Omwg kotoAnyouvv ot

De Roon et al. (2003), av ot wpaypatikoi cvvieheotéc Pita evog AK. wg mpog
KATO0VG TopAyoviee TANPOVV TIC TPOUTOOEcES TG U apvNTIKOTNTAG KOl TOV



afpoioparoc ot povéda kot av peTald avtdv TOV Tapayoviov PBpicketol Kot £va
TEPLOVCIOKO oToLElo undevikod Kwvdvvov (ywo. To omoio dev ypeldletan Kol vo
emPAnOei TEPLOPIOUOC UN apvNTIKOTNTOG), TOTE O GLVTEAEOTNG o Tov Strong style
analysis 0o cvurintel pe 1o dAga Tov Jenshen yia kébe emevévth Kot Ol PovVo yia
EMEVOLTEG e TOAD YounAO Babud amoostpoPng KvoHvou.

Yvvoyilovtag, m pétpnon g emidoong evog AK. oe oyxéon pe €va pipnTiko
YOPTOQLAGKIO Ogv Oa mpémetl va Paciletor povo oto otabepd 6po 51 apov 10 A.K.
umopel mopdAinia va givol Kol To pryokivouvo omd To YoPTOPLAAKIO, YEYOVOS TOV
umopel va éyel ¢ amotédeoua pikpoTepo dgiktn Sharpe axoéun kol av o 51 elvan

feticd. Emmpoofétmg, 1o & dvvartal vo eKpacTel 6€ 0povs Tov LETPOL Tov Jenshen
av Kot €V YEVEL 1 OXECT QTN 1OYVEL LOVO Y10 EXEVOVTEG HE TOAD YOUnAd Pabuo
amooTpoPng Kivovvov. Ev tovtolg, av ot meplopiopol g Un apvnTikdTNTOG Kol TOV
afpoiopatoc ot povdoa 1oxHOVYV GTNV TPUAYHATIKOTNTO KOl OV £VO TEPIOVGLUKO
otoyEeio pundevikov Kivovvov Ppioketal PETAED TOV EXEENYNUHATIKOV TOPAYOVI®V,

t0te 0 & Oo ocvurnintel pe to pérpo tov Jenshen aveEapttOg T™C amOGTPOPNG
KIVOOVOL TOV ETEVOLTMV.



