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XYNOYH

Xpnowomorobue uetomoleuixd unviaio. otoiyeia yio. v Iallio , mv Itadio kou t0
Hvwuévo Booileio  yia va eletaoovue v YrnoOeson Fisher yio v oyéon aviuesoo
otov mAnbwpiouod kor ta Ppoyvypovia ovouaotikd emtokio, ( short-term nominal
interest rates) . o 10 okomo OVTO KoL APOD KAVODUE OVOPOPE VIO, TIC TPONYODUEVES
uebodovg Kair ™y avowoTEAEGUATIKOTHTO, TOVS WG TPOS THV ECETATN TOVL PALVOUEVOD
epapuolovue ovyypoves teYvikés avvoloxiipwans To amoteAéouoto ovykiivovy ue
avtoi¢ mov vroatnpilovy v dapln uag acbevovs uopernc tov Fisher effect. Ia v
Irolia kor 1o Hvouévo Baoileio Ppiokovue pua acbeviic popen tov Fisher effect eva
v v ToaAdia domotwvovue ™y amovoio. oyéons cvvoioxinpwong Hetald Twv
OVOUOOTIK®V ETITOKIWY Kol Tov TANOwpioud. Q¢ aitioloyio. TS amoppiyns s Ui
Tpo¢ o oyéong umopei va givor 1 vroplén tov Darby/Feldstein effect 7 o1 woyvpéc
ovTuminOwpiotikés TOMTIKEG TOV OaKOAODONOoAY 01 YWPES OVTEG THYV GUYKEKPIUEVN
TEPL000.2TNYV GVVEYELN ECETALOVIUE THV TPOGOPUOYN OO TV PPoyvYpPOVIa. OVIGOPPOTELO.
oty paxpoypovia. 1ooppomio. uécw evog VECM kor v oyéon mov avormrdooetal
Ppoyvypovia uetold twv petafintav puéow evog Granger Causality test xdr mov

ovviBwg Topaleiretal oo v Piplioypagia.

Yovppovrevtiky Emtpom : Kof. X. Xoaocodnng , Kof. N. ITitmig , Kaf. E.
Toprrdxmg

Keywords: XvvolokAnpwon , Davopevo Fisher , Unit Roots, ITAn0wpioudc ,
Ovopoaotikd Emtokia ,



Isthe Fisher effect real? 4

ININAKAYX ITEPIEXOMENQN

XYNOYH

ININAKAX ITEPIEXOMENQN

KE®AAAIO 1: EIXATQI'H

KE®AAAIO 2: BIBAIOTPA®IKH EINIXKOITHXH
I. MeAéreg yuo tng HITA
II. MeAéteg ya v Evponn, Avetporio, Kavadd kot loromvia
[l Epmepwcég Epyaoieg ya t1ig Avantvocdpueveg Xapeg
IV Anoxiceic omd v Ynd0eom Fisher
V. Mwkpn avapopd oty otkovopetpikn PifAoypapio

KE®AAAIO 3: MAAAIA MEOGOAOAOTITA -MOTIVATION

KE®AAAIO 4: MEOOAOAOI'TA
4.1 EAEI'XOZ XTAZIMOTHTAZX TQN XPONOZXZEIPQN
4.2 AUGMENTED DICKEY-FULLER TEST
4 . 3EAEI'XOXZ XYNOAOKAHPQXHX
4. 4 MONTEAO AIOPOQIHYE XOAAMATOZX (ECM)

KE®AAAIO 5: XTOIXEIA
5. 1ITIEPII'PA®H XTOIXEIQN
5.2 T'PAOIKH AIIEIKONIZH TQN XTOIXEIQN

KE®AAAIO 6: EMIIEIPIKH ANAAYXH
6.1 EAETXONTAX THN YIIO®EXH FISHER
XPHXEIMOIIOIQNTAZX OLS.
6.2 EAEI'’XOX XTAXIMOTHTAX ME TO ADF TEST.
6.3 EAEI'XOX THX MAKPOXPONIAX XYMIIEPI®OOPAY TOY
MONTEAOY
6.4 EAEI'XOX THX BPAXYXPONIAZ XYMIIEPI®OPAX TOY
MONTEAOY
6.5 EPMHNEIA ATIOTEAEEMATQN



Isthe Fisher effect real?

KE®AAAIO 7: XYMIIEPAXMATA

APPENDIX A : EIIIAOI'H TOY KATAAAHAOY LAG LENTH METO
LAG STRUCTURE TEST
APPENDIX B : EAEI'XOZTTA SERIAL CORRELATION XTO VAR

APPENDIX C : TIAHPHXIIINAKAX TOY TEXT XYNOAOKAHPQXZHX
I'TA TIX TPEIX XQPEZX.

APPENDIX D : AIIOTEAEEMATA TOY EAEI'XOY THX 1-1 YITO®EXHX

APPENDIX E : SERIAL CORRELATION LM TEST

BIBAIOTPA®IA — APOPOI'PADIA



Isthe Fisher effect real? 6

KE®AAAIO 1. EIZAT'QI'H

Tig mponyobueveg Oekoetieg €xet yivel €vag peyarog oapludg  €pyocidV Tov
eetalovv Vv oxéon peta&d TANOOPIGHOY Kol ETTOKIOV, KAVOVTAG TNV £TGL £V OO
To O peAeTnuéva (nTHoTo 6To oovopkd. Mo amd T yvootéc Bempieg elval

avti ¢ E&icwong Fisher.

O Fisher ota mlaiola ¢ perétng tov The Theory of Interest (1930) e&étace v
oyxéon Heta&ld TOV OVOUUGTIKOV EMITOKI®V Kot TOV puOuov Tov TANOOPIGHOY Y1 TG

HITA ko1 to Hvopévo Baciielo, ypnoipomoidviog tnoto ototyeio yioo v mepiodo

1890-1927 yia 1ig HITA , xou 1820-1924 y10 1o Hvepévo Bacileto .

O Fisher (1930) vrébeoe OTL TOL OVOUOOTIKA EMITOKIO Eivar ioa [LE TO AOpOIGHO TMV
TPAYLOTIKOV ETITOKIOV Kot TOV avapevopevon pupod tov minbopiopod (R = ry +
mi+1) - loyvpiotnke 6TL VINPYE o one-to-one relationship peta&d tov emtokiov kot
TOV OVOUEVOLEVOD, LE TOL TPOYLOTIKA ETITOKIN VoL €lvar  aveEdptnta Tov puBpov Tov

TAnbwpiopo? .

H droyn avty tov Fisher mov vrootpilel 0Tt T0. OVOUOGTIKA EMLTOKIN TEPLEXOVY
OMUOVTIKN TANPOPOPIa Y10 TIC LEAAOVTIKES OAAAYEG OTO EMIMESO TOV TILMOV, EYEL YiVEL
nedio Pabidg owovopkng avaivong. Katd tyv  Ymobeon Fisher 1o topiva

ovopaoTIKG emtokio. Tpocsoppolovral avaroya (adjust proportionately) wg mpog tov
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avopeVoeEVO TANOmpiopd 00Tog MOTE Vo TPooTaTehcovy TV mpayuatiky aio (real
value) tov avapevopevav perloviikov mAnpouov (promised future nominal cash
flows), ue amotélecpo to PpayvmpdOeco emTOKIL VO GUVOEOVTOL WE TIG OAAAYES

670 eninedo TdV pakpompddesyio (over the long run). *

[MoAoTepeg perétec mov gpegvvnoav TV vadbeon ,KOTEANEAY YEVIKOG VTEP NG
voBécewg (PAéne Fama (1975), Nelson and Schwert (1977), Mishkin (1981, 1988)
kow Fama and Gibbons (1982)). IMapdAia avtd apketég HEAETEG SLOPMOVNCAY TOG M
Vo0eon dev 1oYLEL Y10 OPIGUEVEG TEPIOOOVG GTO ¥POVO M OTAV TO TECT YiVOVIOL GE
aAreg yopeg mépa Tov Hvopévov Tolteidv (BAéne Barsky (1987), Summers (1983),
kot Huizinga and Mishkin (1984, 1986) kot Mishkin (1992), Kandel, Ofer, and Sarig

(1996)). 2

Ly apyikn vobeon mov eiye emwbel amd Tov Fisher (1930) dev avapépetl To axpiprg péyebog g
AAVINGONG OVAUESO GTO EMITOKIN kot otov mANBwpiopd. Tpeig maparlayéc tov peyébovg g
TPocapuoyng Exovv mpotabel amd ddpopeg epyocisg; 1-npog-1 (yvwotn g mopadociokn vrodeon
Fisher ), ueyoddtepn and 1-mpoc-1 (Darby (1975) and Feldstein (1976)), ko Atyotepo amd 1-mpog-1
(Mundéll (1963) ko Tobin (1965)). H vobeomn Fisher hypothesis éxet emiong enextabdei kot ota risky
8SSEtS OmmG ot KOwEG HeToxEg . Eumelpikd 1€0T OTIG KOWEG LETOYES TopOAD QLT amoppimTovy TNV
opBotta g (PAéne Bodie (1976), Nelson (1976), Fama and Schwert (1977), Fama (1981), Geske
and Rall (1983), Asprem (1989), kouw Graham (1996)). X¢ avtf v epyacia Oa meplopicovue v
avaivon pog ot fpoyvrpdfeopa emitoxio, (short term interest rates).

20 Barsky (1987) vrootnpilel 611 0 mAnbwpiopdg npwv 10 1913 yapoaktnpiletor og white noise.
Avénon tov persistency ano 1913 émg 1979 aAldlovv tnv stochastic process tov mAnbwpicpov, o
onoiog contribute favourably to the Fisher effect. @stikf| anddeién tov owvopévovr Fisher xatd tnv
post-World War Il mepiodo ogeideton houtdv kvpiwg oto peydho persistence tov ninbwpicpov. O
Mishkin (1988) emiong avépepe 6T1 1 mapovoia Twv Stochastic trends ota emitéxio | kol oTOV
mnbopopd v mepiodo October 1979 émg October 1982 emnpéace onuoviikd to  validity g
vobeomng Fisher exeivn v mepiodo. Ot Huizinga and Mishkin (1984, 1986) vrootpilovv 61t to shift
610 monetary policy regime petd tov October 1979 ddlaée to stochastic process tov real interest rates
Kot To omoio exnpéace v oyéon aviueco ota ex ante real interest rates, nominal interest rates ko
mnfopopd. To nonneutrality tov ex-ante real interest rates 6cov agopd TovV OvaUEVOUEVO
mn0opiopd vroopileton eniong and tov Kandel et al (1996).
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H emave&étaon g vrdbeong Fisher amd tov Mishkin (1992) mpocépepe véa
VROGTAPIEN VIEP TNG GYEONG , AEYOVTaG OTL Ol TOMOTEPES amoppiyels TG VIOBEog
opeihoviov Kupimg otnv mapovoio stochastic trend ota emtoékie kot oTOV
TAN0wpopud To 0moio amalldVEL anoTEAECUATA T OO0 TPOEPYOVTaL 0o ordinary
least squares (OLS).® H mopovsio unit roots otig ypovooetpéc vd eétacn eumodilet
mv avoyvapion g oxéong Ppayvypovia. H avdivon tov Mishkin oto emitoxio ko
otov mAnfopoud otig HITA €deiée ot1 ko ot dvo oepég eivan 1(1) 7 difference
stationary. Emupoocfeta , akolovbmvroc v pebodoroyior Engle and Granger (1987),
€0eiée 0Tl To. emtokl kot 0 mANOwpiopdc eivan cointegrated vrmootmpilovtag to

Fisher effect paxpoypovia.

Nebdtepeg épevvec oume, (Baciopévec kol aVTEC OTIG SAOIKAGIEC GVVOAOKANPOONG
o6mw¢ ka1 o Mishkin) 6rnmg tov Peng (1995) kot tov Booth & Ciner (2001), mov
Eywvav yio éva aplud evpondikdv yopov, £dei&av v amovoia evog strong Fisher
effect (mapadooiaxn oyéon 1-1) aAld avtibeta v dmapén evog weak effect (oyéon

ueyaAvtepn omd 1-1, viobeon Darby/ Feldstein).

Y& ovth v gpyacio emaveéetalovpe v w00 ™C vrdbeong Fisher pe PBaon Tic
npoavapepoueves peréteg. Epeuvoipe TIc 0ToyaoTIKES 1010TNTEG TNG KAOE 1o GEPAC

Kabmg kot v mbavny cointegrating relationship mov pmopei va vdpyel peta&h Tovg

3 Avto ouppwvel pe ta guvpnuoto v Nelson and Plosser (1982) mov deiyvouv v dmapén unit roots
0€ KATOIEG LLOKPOOIKOVOUIKEG UETUPANTEG TEPAOUBOVOUEVOL TOV TANB®PIGHOD KOl TOV ETTOKI®V .
H avdivon tov Rose (1988) etncimv, tpunviciov kot pnviciov otoyeiov deiyvel 61t 1060 ot Tyég
060 ka1 to, short term rates otig HITA mepiéyovv single unit root. Amodsikcvietal 0t 0 mAn0wpiopdg
Kot 10, ovopaoTikd emitdkio, dev givon integrated of the same order 1o omoio pmopel v odnynoel og
spurious regressions.Ov Granger and Newbold (1974) xa1 Phillips (1986) cu(ntobv eniong yw v
mOavoTnTa TV SPUrious regression dtav ot regressors mepiéyovy  Unit roots.
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JTw avtd 10 Adyo ypnowomoodue v dwdkoacio Johansen . T v €dpeon g
omoapéng M un unit root otic vd e&étaon oepég ypnoonoovue to  Augmented
Dickey-Fuller (ADF) test. Téhog pe v Ponbeia evog VEC peketaue mmg amd v

Bpayvypdvio avicoppoTiot 00N YOVUAGTE GTHV LOKPOYPOVIO, 1GOPPOTTIO.

H doun ¢ epyaociag eivar n e&ng : 1o Kepdrawo 1 givar n eicaymyn 6mov yiveton pio
YeVIKY avoeopd yo v YmoOeon Fisher .Xto Kepdhawo 2 yivetal o avoAvTikn
avagopd g PpAoypapiog TG0 yia TV VIOHECT GO KOl Y10 TNV OIKOVOUETPIo .XTO
Kepdrawo 3 yiveron pia avaivon g pebodoroyiog mTov ypnolomoovvTay ToAoTEP
10 Kepdrato 4 avapépovpe Aemtopepmg v pebodoroyio mov axolovbcovpe eueic
omv mopovoa peAETn. Xto Kepdhowo 5 meprypdeovpe to otoyeio mov Oa
YPNOYOTOMCOVUE 0TV gpyacio pog .X1o0 Kepdrawo 6 meprypdpoviol ta eumelpikd

amoteléopota . Téhog 610 Ke@dhaio 7 avake@oAoidVOULE TO GOUTEPAGUOTO LOG -
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KE®AAAIO 2. BIBAIOTPA®IKH EINIXKOITHXH

O1 TepIoGOTEPES OO TIG EUMEIPIKEG UEAETEC TTOV €YOVV Yivel yuo TV e&icmon Fisher
ypnowomowvv ototyeion amd tic HITA . Eivor yevikdg omodektd 0Tt 1 16x0¢ TOV
eowopévov Fisher efaptdton omd v  7mepiodo kol Ty y®PO. TOV  HEAETATOL .
[Mop’ 6Aa avtd 10 BewpnTiKd TAGic10 givar To 1010 aveEaptnTog Tepintwong . Avtdg
etvat 0 Adyog mov v cuvtopio OQEIAOVIE VO KAVOVLE 0L OVOCKOTNOT| TG EUTELPTKN

HEAETNG TAV® 6To Patvouevo Fisher.

1. MeAéteg yra tne HIIA

Boown €EEMEN 660V a@opd TNV HEAETN TOV QUIVOUEVOD EYIVE LLE TNV EIGAYOYN TOV
Bewpuodv mepi rational expectations and tov Muth (1961) ko twv efficient markets
a6 tov Fama (1970) . Evd Fisher vrootipile 01t o1 ToMEG aAlayEC 6TO eminedo
Tov Tiwov (past changes in the price level) evoopotdvoviav ota topwvé emttokia
(current rate of interest), o Fama (1975) vrootpie 0Tt 01 LEALOVTIKEC AAAAYEC OTIG
Twég (future price changes) avrtikotontpilovtar were reflected oto napdv emtokio
(current rate of interest). Avtd epunvednke amd ovTOV ©C o EVOEEN
amotelecpaTIKOV oyopmv. H pedémn tov Fama diépepe and peréteg mov siyav yivel
TG TPonyovueveg OeKaeTiEG OGOV a@opd TNV ovaivon TV TANO®PIGTIKGOV
npocdokiov (inflationary expectations). Avtfp 1 7POCEYYIoN  OmMOPPINTEL TO

ovunépacpo. tov  Fisher ywoo  distributed lag structure oto oynuatiopnd TV
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TpocdoKIOVY . Avtifeta , vtoBétel 0ti ot rational forecasters Oa ypnoponomcovy O6AN

TNV VIAPYOVCA TANPOPAPTGN Y10 TOV GYNUOTIGLO TV TPOGOOKIDY Y10l TIG TYES -

O Fama g&étace v amd kotvoy voheon Tl TPAOTOV Ol AVALEVOUEVES TPOLYLOTIKES
amoddoelg (expected real returns) ot US Treasury Bills eivar otabepéc daypovika
Kot 0evTepOV OTL M ayopd Twv treasury bills sivor amoteleopatikn (efficient) pe v
évvola OtL to emtokia Tov bills Bacifovior tdvem o HEAETEC Y00 TOV AVOUEVOUEVO

uelhovtikd mAnfopiopd (expected future inflation).

O Fama vy ta te0T T0V Ypnoiponoince v akdAovdn egicmon :
Mt =a+pRt +et
Onov Rt : ovopaotikd (nominal) enttoxia oto treasury bills

[Tt : mocooTiaio LETAPOAT GTNV AYOPOACTIKY SVVOUN

o : otabepa (real) mpaypotikd enttokio

€t : éva error term

H napamive eicmon eivar ovclaotikd éva teot g vrobécemg Fisher. Av ta
OVOUEVOUEVO TIPOYHOTIKG €MITOKIOL €ivol OVI®MG oTafepd KOl OV O OVOUEVOUEVOS
TAnfoplopds Aappdveton cwotd vroyn oto  market rate of interest , tote o
ovvteheotg B pémel va gival mepimov povadoe . Omotadnmote aAlayn (trends) otov
minboplond mpéner vo  gpeavifovtor oto €MTOKIN. AV Ol OVO  HETOPANTEC

akoAovBovv kowvd trends tote To povtédo tov Fisher mpémet va amoppipbei .



Isthe Fisher effect real? 12

Ta teot mov ékave o Fama kalvmtovv v mepiodo lTavovdprog 1953 éwg IovAlo
1971 ko To oToyeia £xovv Anebel amd Tovg Solomon Brothers kot o dvo  onuavTiKa
CLUTEPACUATO OVTNG TNG epyaciag eivar ta €N [Tlpdtov , Katd ) mepiodo 1953-
1971 1 ayopd twv opdAoymV aivetol va eivar amotelecpatikn .Agvtepov 1 vdeon
ot ta avapevopevo mpoyuatikd (rea) entokio sivor otabepd KaTd TV SIAPKELL TNG
nepldoov dev umopet vo amopprpbel and tov Fama .Av avtd to cuvdvdcovpe e TO
CUUTEPOC O, TNG OTOTEAECUATIKOTNTAG TNG ayopds ovtd katd tov Fama onpaivetl 6Tt
dgv umopovue emiong vo omoppiyovpe TV vmodbeon 6t OAN M peTOPANTOTHTA
(variation) ota Bewpnrikd eMTOKIL OVGLOCTIKA OVTIKATORTTPILEL TV pETAfANTOTNTA

OTNV 0yOPaoTIKY SVVOUN TOV XPHUATOG -

Ta evprjpato Tov Fama déytnkay woyvpn kprikn omd tovg Hess and Bicksler (1975),
Carlson (1977), Joines (1977), koauw Nelson and Schwert (1977). O Carlson (1977),
ypnoonowwvrag ta Livingston data yio. CPl ywo v mepiodo 1953-1971, anéppuye
0 gupiuota tov Fama ott ta  short-term interest rates eivar amoteheouatikoi
EKTIUNTEG TV emepyOuevav puBudv tov TAnbwpiopod. O Carlson siofyoye éva
business cycle variable oty e&ficwon malvopoéunong tov Fama, mn  omoia
avtimpocmnevdtay and tov deiktn employment to population, pe lag €& unvav. Me
™MV €160y®YN aVTG TG petafintmc, to coefficient tov emttokiov 610 HOVTEAO TOV
Fama , Bpébnke va dopépet onpovtikd , To onoio odnynoe Carlson va cuumepdvet
OTL | TANPoPopia Yo TOV TANOWPIGUO TOV dev aVTIKOTOTTPILOTAV TANP®G amd To
EMTOKI0, ,avVTIKATOTTPILOTOV o€ owTOV Tov deiktn. O Joines (1977) moparipnoe éva
seasonal pattern ota. forecast errors tov pvpov tov TANOWPIGHOD TOL YPNCILOTOINCE
o Famato onoio vrootpi&e otL ftav un copPatd pe to vonpa tov market efficiency

Kol T0 07o{o Tov 0dNynoe va apeiopniost v akpifela tov dedopévov tov Fama.Ou
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Nelson and Schwert (1977) xon Hess and Bicksler (1975) ypnowomoincav o Box-
Jenkins approach yio va katackevdacouvv va time series predictor tov mtAnfwpiopo? ,
Bacwopévo oto past rates tov mAnbwpicpov. H maiwdpoéuncn tov  pvbupod tov
TAnNBopiopod TAVE® ©T0 EMTOKIO KOL GTO OVOUEVOUEVO pLOUO TOL TANOWPIGHOV
EByarav éva.  non-zero coefficient ywo tov avapevopevo mAnbwpiopod, deiyvovrag ot
o forecaster nepieiye mAnpogopia yio to pvOud Tov TANBWpPLoNS (rate of inflation), n

omoio. vrnpye oto emtokio (rate of interest).

O Mishkin (1992), ce o mpoomdbew vo eényfioet v Ymapén evog 1ovpov
eowopévov Fisher oe opiopéveg meplodovg Kot Oyl 6€ GAAES , 1oYLPIGTNKE OTL TO
eowopevo Fisher 6o eppavilotav poévo oe deiypata 6mov o TANO®PIGUOS KoLl Ta
emtokio, Oo epeaviav stochastic trends.H dwkatoloyio wicw omd avtd frav ot dtav
dvo oepég mapovoidlovy trends, they would trend together, xatoAnyovtag oe pia
woyvpn ovoyétion (correlation) peta&d tovg. Avtd amoitovoe tov kKabopiopd TV
univariate dtatistical properties tov respective ypovooelpdv , SNAadn, TOL

TANO®PIoUOD Kol TOV ETTOKIOV.

Xpnowonoiwvtog punviaio otoyeion amd tov lavovdpio 1953 éwg tov  Aegkéuppro
1990, ka1 to. Dickey Fuller ka1 Phillips teot yw  unit roots, mapatiypnoe 6t O
levels t660 tov TANOWPIoUOY 660 Kot TOV emttokiny meptEyovy o unit root. Ta
cointegration tests yio common trend peta&d tov TANO®PIoHOD Kol TOV EXTOKI®V
amokdAlvye v voapén evog long-run Fisher effect, v anovoia 6pmg piog short-

run oyxéong. H vmoapén tov gavouévov Fisher mapatnpndnke yio v petamoiepikn
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nepiodo péxpt tov OxtoPpro 1979 katd tnv S1dpkela g omoiag mapatnpnonke
oyvpd stochastic trends ota emitdkia kot Tov TANOwpiopd . Agv vafpye Evoeiln yia
trend kot emopévmg Yo Fisher effect yio v mpomodepuxn mepiodo Kot yio T TEPI0S0

Oxktopprog 1979 éwg ZemtépuPprog 1982.

Melétec amd tovg Bonham (1991), Jacques (1995) ka1 Wallace and Warner (1993),
KOADTTOVTOG U1 TTOpOUOL0, ¥POVIKY TTEPiodo, enainbsvcay ta evpiuata tov Mishkin
6t 0 MnBwpiopds Tepieiye po povadiaio pia. Xpnowomoimvrag Evo expectations
model tov term structure, o Wallace and Warner (1993) g&étacav Tig ENMTOOELS TOL
TAnBwpiopod ota paxpoypdvio 660 Kot ota Ppayvypovia enttokia . Eeapupoloviog
To. cointegration test tov Johansen and Juselius (1990) oe tpyunviaio ctotyeion v
nepiodo  1948.1-1990.4, Bprikav to. emtoklo Kot tov mAnbmpiopd va givar (1)
processes omv mAcloyneio TOV TEPMTOCEDV. Te0T GLVOAOKANP®ONG £dmoay
vrootpiEn ot oxéon Fisher t6co oe short 6co kot oe long term, xabdc kot oto
expectations theory tov term structure. Agv pumopecav va amoppiyovv v point-for-
point oyéon peta&d TOV eTTOKi®V Kot ToV TANO®PIGHOL OTTmG eiye datvnmbel omd
tov Fisher. O Bonham (1991), epapudlovtag Dickey Fuller test oe unviaio otoygio
mv mepiodo 1955.1-1990.3, Bprike mopopoto amoteréopata e avtd tov Wallace and
Warner (1993). Ta amotelécpoto édmcav vroompiEn yo stationarity otic mpdteg
JPOPEG VO M UNOEVIKY VLWOOEST Yo U1 GLVOAOKANP®ON dgv UTOPOVoE Vo
amoppipdel o€ eninedo 5% ya v mepiodo 1995.1-1986.1.0 Pelaez (1995) éeyée

mv oyéon Fisher, ypnowonowwvtag 1660 Vv dadikacio Tov 600 Pnudtev tov
Engle Granger (1987) 600 kot tov unyovicpd Vector autoregressive error correction
tov Johansen, ywo v mepiodo 1959.1-1993.4. Evd ta amoteAéGHOTO QOAIVETAL VL

CUUP®VOVV UE TIG TPONYOVUEVEG EPELVEG, ME TOCO TO EMTOKIL OCO KOl O
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TAN0opopnds va eppaviCovy unit roots, motdéco dev vIapyel EVOEIEN Yo o GYEoT

Fisher . Avtd amoddbnke oto random-walk effect tov ex ante rea rate.

Ot Evans kot Lewis (1995) emave&étacav v pHoKpoypovia oxéon HETOED
TANBoplopod kol BE@PNTIKOV EMTOKIOV  YPNOUYOTOIDVTAG GUYYPOVEG TEYVIKES
avaivong ypovooewpav (6mwg Markov switching models) kot Bpikov ott Ta
BepnTiKd emTOKIOL KIvoOvTaL AyOTEPO OO £VO-TPOG-Eval e TOV TANOmpopd .Mia
e&nynon mov divouv yia avtd givar 6TL Tor EX-ante TPoyHOTIKG ETTOKIO VTOKEWVTAL OE
permanent shocks ot omoieg mpokarodvton and avrtictoyo otov TAnbwploud Etot
dnuovpyovv poviédo Markov to omoio midvetl o structural shifts otov TAnfwpiopd
(inflation process) kot pe avtd emaveEetalovy ™V pakpoxpdvie oxéon UeTad
TAnBwpiopod ko Beopntikodv emrokiov . To cvunépacua mov Pydlovv givarl 6Tt pe
avTd 10 HoVTEAD TToL Aoufdvel veoyn tov to structural shifts otov TAnBwpiopd dev
UITOPOVV VO, amoppiyouy v VoBecT OTL 01 LAKPOYPOVIEC KIVGEIS TOV BEmPNTIKMV
EMTOKIOV €ivol [O-TPOG-UI0L UE TIG HOKPOYPOVIEG KIVNOELS TOV UEAAOVTIKOV

TAnBwpiopo? .

Ye avtibeon pe tov Pelaez , o Rose (1988) Bprike 611 0 minbwpiopdcg eivor 1(0) series
ko to emroko,  1(1) series. Xpnowomoidvrag ethotla otoryeia yio tig HITA yio 600
neplodovg , 1892-1970 ko 1901-1950, avaxdivye 60Tt | undevikny vmdbeon evog
unit root amoppipdnke v tov TAnBopopd.! T mepiocdtepn emPePainon tov
ATOTEAEGUAT®V, XPNOUOTOINGE Kol TPUNVIoio. oTowyEin amd dEKOOYT® YDPES TOV

OECD . H undevikn vmobeon piag povadiaiog piloag amoppipdnke oe eninedo 5% vy

4 Téooepo pétpa yio tig Tpég, oo GNP deflator, consumer price index, implicit price deflator, kot
wholesale price index ka1 dvo pétpa yio to. nominal interest rates, yield on high-grade corporate bonds
kon short term commercia paper rate ypnooromdnkay yio avtd 10 6KOTmo.
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O\eg TIC YDPES, divovtag €161 Voot PiEn ota etnota ototyeio and tic HITA. Eiye ta
idw amotedéopata pe pnviaio ototyeio amod tig HITA yuo v mepiodo 1947.1-1986.6 ,
ue ggaipeon v mepiodo MOV 0KOAOVONGE TNV CAAAYT] TNG VOUICUATIKNG TOAITIKNG
tov Oktofplo 1979.Katéinée 6mmg kot aAior —Huizinga and Mishkin (1984)—otnv
omopén evoc structural break oe exeivo to onueio. e avtifeon pe tov Rose,0 Jagues
(1995) Bpnke Ot 0 interest rate spread mepieiye oNUOVTIKA SOUPOPETIKEG GTOTICTIKES
W mMTeg amd tov puiud TANOPIGHD. XPNOYOTOIOVTAG UNVIOIES TOPUTNPNOELS
amd 1958.12—-1991.12, Bpnke 611 0 mAnbwpiopdc nrav 1(1) cepd, evd to interest rate

spread ntav  1(0) cepd.

Ot Crowder xor Hoffman (1996) ypnowomnowbdvtog éva bivariate vector error
correction model (VECM) Bprikav 6Tt 0 mAnbmpiopdg Exel TpoPArentikd nepleyOUeVo
Yo v peAlovtikn mopeia tov emrtokiov Eniong o avtibeon pe tov Fama (1975),
Bprkav 01t Ta Ppayvmpdecpo emtokio dev givar kaAoi predictors tov peAlovtikod

TANOwpiopo.

O Dimitrios Malliaropulos (2000) enave&étace eumelpikd ™V oyéon HETOED TOL
TAnBopiopod kot Tov emtokiov yo g HITA. Ta aroteAéopota Tov deiyvouy 0TL 0
TANOOPIoUOS , TO TPAYLOTIKA Kol TO. OVOUAOTIKG emtokio. eivon trend-stationary e
éva structura break t6co oto mean 6co kot oto drift rate evog deterministic trend
oto early 1980s, otav to Federal Reserve sionyaye véec dadikacieg yio to money
supply targeting. To dynamic effect tov TAnbwpiopod ota OvouAoTIKG  EMLTOKIN
gpevvartar pe ™ ypnon evog VAR model pe ocwotéc detrended, stationary
petafintés . Ta eumelpkd amotedéopata divovv 1oxLPT VTOGTAPLEN GTO POIVOUEVO

Fisher vy to medium xow to long term. M cepd ond tect gvauchnoiog
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emPePordvouv 10 robustness towv amotedecpdtov ot aAlayéc tov Specifications
tov VAR xofd¢ xar dAov data sets. E€atiog tov stationarity tov ceipov, ta
estimates tg toyvtTOG NG TPocappoyng Twv  hominal interest rates ota
mAn0opiotikd shocks gival onuavtikd vYNAGTEPA OO AVTA TOV ELYOV TPONYOVUEVMS
napatnpndet oty PProypaeia . ‘Eva yevikdtepo cuopmépacuo TG oviAvong Tov
givor 0Tt M amotvyic  vo. AdPovue vroyn to  structural breaks ota owovopkd

otoyeia pmopei va 0dnynoovy ce Adbog cvumepdopata yo to long-run behavior.

Ot Yasser A.F. Fahmy Magda Kandil (2002) ypnoylomoidvtog unviaio ototyeio yio
T1¢ dekaetieg tov 1980 ot 1990, édei&ov v un Ymapén evog  short-run Fisher
effect. Tlapora ovtd, o TANOOPIGUOG KoL TO OVOUAGTIKG ETITOKIO EMIOEKVOOVY
common stochastic trends paxponpdOecpa. Katd covéneia , o correlation avapeca
070, OVOLOIOTIKA €MITOKIA Kot 6tov tAnbmpiopd ov&avetar with maturity émg dtov

@TACOLV GE L. ONe-t0-0Ne oyéomn HakpoypOVIK .

O1 Quentin C. Chua, Deborah N. Pittmanb, Linda Q.Y uc (2003) ypnoylomotovv otnv
HEAET  TOVLC T Treasury Inflation-Indexed Securities (TIIS) 1o  onoia
npwtodnuovpyndnkay tov lavovdapio 1997 ( émg to1e T0 €X antereal rate otic HITA
ntov un mopatnpnowo) . H pedétn meprypdoet to véo  Treasury security ko e€dyet
amd TV TN TOL [ yxpovooelpd Tomv  ex ante real pure discount rates pe pio
otafepn 10-ypovn Anktoétnra (maturity). H pelémn petd dnuovpysi pio ex ante
nominal rate ypovocepd . Eumeipin anddeiEn pe v Johansen’s cointegration
analysis dgiyvel 6TL vapyel éva cointegrated system petald TV TPOYUATIKOV Kot
TV OVOUOCTIKOV EMTOKI®V . AvTd dnuiovpyel apeifoirieg yio ™ axpifela tov 1€0T

v to pawvopevo Fisher tov vrovoovy constant 1y stationary real rate.
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Ot FrancisE. Laatsch, Daniel P. Klein (2003) peiétnoav to U.S. Government issued
inflation-indexed bonds, yvwotd wat ®g TIPS (Treasury Inflation-Protected
Securities). ‘Exavayv T€0T Y10 TO 0V TO OVOUAGTIKG emtokio oyetifovrol pe ahAayég
otov avapevopevo mAnBopiopd. Ta amotedéopato g peAétng Oeiyvouv OTL Ot
aAAOYEG OTOL OVOUOOTIKA emtokie oyetioviol onuavIikd pe TIg oALOyEG OTOV
avapevopuevo TANBmpopd kabdg Kot 0Tt 1 VTOOEcT OTL T OVOUOGTIKA EMITOKIN
adjust on a one-for-one basis pe tig aAlayéc Tov avapevopevov TANB®PIGHOD dev
umopet va mpooapuootel. ‘Eva  okopo ocvumépoacpo  givor 0Tt Ol EMEVOVTEG
GLGTNUOTIKA VTOEKTILOVYV TO pLOUO TOV TANOBWPIGHOD Yo TV TioAdYNoN Twv TIPS

bonds yio. Thv mepiodo g peréng .

O William J. Crowder (2003) perétnoe v oxéon petaé&d tov TAn0mpiopuol Kot Tov
EMTOKIOV YPNOYWOTOIOVTOG 000 vEoug exkTuntég ywoo to long-run Fisher effect ot
010101 £Y0VV GNUOVTIKG TAEOVEKTAILATO, OTO QLTOVS OV glyav TaAdTEPO EKTIUNOEL .

Ta aroteléopata Tovg vrootnpiCovv éva full Fisher effect.

1. Meléreg yia v Evpaonn, Avarpalio, Kovada xar laxwvia

Melétec ya to Fisher effect pe detypota yio tig yopeg tov OECD £€yovv  yivel amd
toug Mishkin (1984), Peng (1995) kou MacDonald and Murphy (1989).0 Mishkin
(1984), peketd®vVTOg TIC KIVAGEIS TOV TPAYUOTIKOV EMITOKIMV GE EMTA YDPES TOL

OECD yia v mepiodo 1967.2—1979.2 otnv euro deposit ayopd , fprike pio otevn
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oyxéon petal&d tov nominal interest rates kot tov avapevopevov TANOmPIGHOY Y10, TO
Hvopévo Baciiero, tig HITA xot tov Kavadd. [Tapora avtd, Bpike 6t n ['eppavia ,
n OAavdia kot 1 EAPetio mapovsialav éva mo advvoauo Fisher effect. Xvvenng pe
o amoteAéopoto tov Mishkinoo Peng (1995) PBprike o pokpoypdvio cyéom
avdpecso oto eMTOKLN KOl TOV avapevopevo mAndmpiopd yio v aAlio, o Hvopévo
Boocikewo ko 11i¢  HITA vy v mepiodo 1957-1994 | ypnoomoidvtag tnv
uebodoroyio. Johansen (1988) kot Johansen and Juselius (1990) . O avapevouevog
TnBoplopndsg Ppédnke va €xel €va Mo adOVOPO OVTIKTUTO OTO EMTOKIO TNG
I'epuaviag ko g loroviag . O Peng onueioce 611 1 avtiotaon tov TAN0wpiopon
ntov evaicbntm oto Pabud tov monetary accommodation, odnydvtag oy
TOPATNPNOTN GLVOAOKANP®ONG HETAEL TOL TANOWPICHOD KoL TOV  ETITOKI®V
Swypovikd . Zopmépove OTL Ol 1oYLPEG AVTITANOOPIOTIKEG TOMTIKEG TOV
axolovOnOnkav amd Tic Teppavia kar lanwvia odnynoav oe Aydtepo  persistent
TAn0fopopd Kot £1ot Eva mo advvapo eowvopevo Fisher. Tapouoing , oo MacDonald
and Murphy (1989) Bpnkav amnddeién g Bewpiag Fisher ywo tig HITA , Békyto,
Kavadd ot 1o Hvouévo Baciiewo yuo v mepiodo 1955 émg 1986. Avakdivyav 6Tt
N undevikn vedbeon g Un VIEPENS GLVOAOKANPMOTG OEV UTOPOVGE VO, amoppLpoel
v OAEG TIC YOPEG Kot Yo OAN TNV VIO €E€TOON TEPIOS0 , VITOJEIKVVOVTAG £TGL TNV
omopén g oxéong Fisher . Otav opmg 1o deiypa yopiotnke oe fixed ko floating
exchange rate regimes, kanowo £voeiln cuvolokAnpmong mapatnpnonke yo tig HITA
k. tov Kovadd oto fixed exchange rate regime. Kopio Opmg évdeién
OLVOLOKANp®ONG o€ Kapio omd Tig ydpeg dev mapoatnpnbnke oto floating exchange

rate regime.
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Ye avtifeon pe ta evpriuata tov Peng, kau MacDonald and Murphy, oY uhn (1996)
Bprke amodeln v to pawvopevo Fisher otic HITA, Tepuavio ko lanovia , oAld
ppn| andoedn yu awtd oto Hvopévo Baciieo kot otov Kavadd. Ta anoteréopota
£deléav emiong O6tL T0 ovopevo Fisher dev Ntav robust ce policy changes. e
avtifeon pe ta amoteréopata tov Mishkin (1992), ta otoyeio £deiéav  €va 1oyvpd
eowopevo Fisher yua v mepiodo 1979.4-1993.2 , evd dev vanpye Kopio anddeién
v v Oewpia Fisher yio v nepiodo 1982.4-1993.2. Or Dutt and Ghosh (1995),
e&étaocav Vv 1oyx0 ¢ Oewpiag Fisher xdtow amd otabepés kot KLUUOVOUEVES
ootipieg yo tov Kavadd kot dev Bprikav amoddeién yio to Fisher effect otov Kavada ,

o6mwc o Yuhn.

Teot g vadbeong Fisher yio v Avotpaiia éywvav amd tovg Mishkin and Simon
(1995), Atkins (1989), Olekalns (1996), Hawtrey (1997) xou Inder and Silvapulle
(1993). Xe avrtifeon pe v mepintwon tov HITA, 6mov ta amoteAéopato gaivovtat
va glval YEVIKOG oTabepd, To 0moTEAEGHOTO V1oL TV AVGTPOAiD POivOVTOL TO KT
ue Atyn évéeién mov va vrootpilel v vmoapén tov eowopévov Fisher . Ot Mishkin
and Simon (1995), ypnowomowdvtag otorxeion yoo v zmepiodo 1962.3-1993.4,
Bpnkav vmapén piog long-run Fisher relationship,aAAd kot v amovoio gvog short-
run effect. O Atkins (1989), ypnowomoiwvtog évo post-tax nominal bill rate oc
e€optnuévn petoPAnt) yio mv Avotpodia, Efyaie aroteléopata consistent e v
egiowon Fisher, evd o Olekalns (1996), ypnoyomoidvtog pooled data and mv  mpwv
Ko TV petd-deregulation mepiodo, Bprike povo pepikn adjustment tov exitokiov oTIC
aALayéG TV TANBWPIOTIKOV TPocsdokidy. TIANpNc Tpocaproyn UTOPESE va TETVYEL
ypnowonowwvtag poévo post-deregulation data. To money-supply shocks ta omoia

EMNPENCAY TO TPOYHOTIKG EMITOKIO MTOV OVTA TO OTOl0 AMTOTEAESOV TO KLPLO
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eunddlo otV mANpn mpooapuoyn mpwv to deregulation. Tlapopoing, o Hawtrey
(1997), ypnoyomoimvrag v pebodoroyia Johansen, Bprike mwg dev vanpye omodeEn
oV awvopévov Fisher mpwv to financial deregulation, evd petd vanpye. Ot Inder and
Silvapulle (1993) ypnowonowdvtag ex post real bill rate wg v eoptnuévn
petafinty, BpRKov oG To ATOTEAEGULOTO OEV GLUVIIYOPOVGOAV LAEP TG LVIOOEoNC

Fisher.

O Jens Weidmann (1997) ce avt) ™ peiém enaveetaler v the long-run oyéon
pueta&d tov  nominal interest rates kot tov TANOGPIGHOV  YPNCILOTOIDOVTOG
I'eppovikd otoyeia . Agiyvel 0TL N gumelpkn amdppiym tov srict Fisher effect in otic

nponyodueves peAéTec pmopet vo amodobei otny particular time series behavior tov
TANOOPIGHOY Kot TOV EXTOKI®V 1 ooia dev pmopel va Topatnpndei and ta standard
non-stationary models. T avtd ypnoomoovv éva threshold cointegration (TC)
model. To full Fisher effect, axopo ko oty tax-adjusted popen tov, dev pmopei va

amopplpbel 6tav éva. ypnowonoteitan threshold cointegration povtéro.

Ot Serletis and Koustas (1999) e éyyovv 1o Fisherian link peta&d tov minbwpiopov
Kot Tov short-term nominal interest rates ypnoionoIdVTIS HETATOAEMKE TpuVIaic
ototyeia v o Béryo , tov Kavadd , mv Aavia, v ToAXia, v Teppavia, v
EAAGSa , v IpAavdia, v lorovia , tqv OAhavdia , 1o Hvopévo Boaciieo kot Tig
HITA xabog ot tqv  nonstructural bivariate autoregressive pebodoloyio  mov
npoceata mpdtevay ot King and Watson (1997). Ta amoteAéopata tovg givol
napopotla pe owtd tov King and Watson (1997) yia tic HITA |, aAld épyovtol og
avtifeon pe avtd tov Mishkin (1984) mov PBprike  strong Fisher effect yio tov

Kavadd, to Hvouévo Bacilelo , kot tig¢ Hvopéveg Tolteieg (kat éva weak yio tnv
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Todria , Tqv Teppavia , kot tnv OAavdia ). Ta amotedéopato Tovg deiyvouy emiong
6t o fully anticipated mAnbwpioudg €xer less than a unit effect ota ovopootikd

emtoKla, kot €10t pewmvel ta real interest rates axopa kot oto longest of runs.

O1 G. Geoffrey Booth and Cetin Ciner (2001) e&etdlovv v long-run bivariate oyéon
ueta&d tov short-term Eurocurrency interest rate kot tov mAnfwpiopol yio gvvéa
Evponaikéc yopeg wor tig HITA. Eoapuoyq tov pebddwv ocuvolokAnpmong
AmOKOADTTEL OTL OTIG €61 amO TIG EVVEN YDPES, LIAPYEL Uiot ONEe-to-one oyéon petald
tov Eurocurrency rates kot tov rationally expected inflation, eve yio tig vidéiourteg
&yovpe évo weak effect o kot 1 oyéon peta&d OVOHOGTIKOV EMTOKI®V Kot
nAnfopiopod eivon peyoivtepn omd 1-1 (Darby effect). Emiong, 1o 1-month
Eurocurrency rate mepiéyer minpo@opia yio to future path tov minbwpicpov. Avtd to
evopnua divel vTooTNPIEN GTO YEYOVOG OTL O1 HETEYOVTIEC GTNV ayopd TTEPIAAUPAvVOLY

éva TpoPAEYILO TUM O TOL TANO®PICUOD GTO. OVOUOGTIKA EMITOKLAL.

[ Eureipiés Epyoaies yio tig Avartooooueves Xapes

Euneipicéc epyaoieg yio to gowvopevo Fisher yio avamtvoodueveg ydpeg ivon Aiyeg .
H mepopiopévn anddeién tov @oavopuévonv 660 apopd TIG OVOTTUGGOUEVES YDPESG
avoADETAL GUVTOUN OE 0T TV evotnTa. Eumelpikéc pedéteg yio to gowvopevo Fisher
v Ty Aotwvik Apepikn €xovv yivel and tovg Phylaktis and Blake (1993), Garcia
(1993), Thornton (1996) kou Mendoza (1992). 'Eva evol00épmV GUUTEPOCUO TOV

Byaiver amd T peAétec avtég givar to CONSItENCY T®V OMOTEAECUATOV OTNV
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onuovtik Ymapén evog eowouévov  Fisher. O idog Pabudg consistency odev

TopATNPEITOL € GALEC OVOTTUGGOUEVES YDPEC.

Ot Phylaktis and Blake (1993) g&étacav tnv vadOeon Fisher yuo tpeig owovopieg pe
vynAd TAnBwpiopd v Apyevtivy, Bpalidio ko to Me&ikd, yo v mepiodo twv
1970s ko 1980s . Wayvovtag cuykekpyéva yio To av vrapyet po. long-run oyéon
Fisher , ypnowonowwvtag g teyvikéc twv unit roots kot cointegration, Ppnkov ott
vrapyet o long-run unit proportional oyéon peta&d tov nominal interest rates kot
0V TANO®PIoUOD Yo TIC TpElS xdpes - [apopoing , o Garcia (1993), eEetalovtag 1o
eowopevo Fisher yio tqv Bpalihia yio v mepiodo 1973-1990, xpno1HomotdvTog
Yo To emtoko.  ototyeion amd non-indexed certificates of deposit and éva deiypa
Bpalivavikev tporeldv, Pprke OTL To. oTokeion givar consistent pue tmv vrdBeon
Fisher. Ot minbwprotikéc mpoodoxieg Ppébnkav va epunvedovy 1o 99% twv Kiviice®v
tov nominal interest rates. O Thornton (1996), epevvavtag v dmapén evog  Fisher
effect avapeco oto Treasury bill rates kow otov mAnBwpiopd oto Me&ikd yo v
nepiodo 1978-1994, ypnowonowdvtag UNit root kol texvikég cointegration , Pprke
amoteléopoto Topopoto pe avtd tov Phylaktis kot Blake. To likelihood ratio statistic
v b=1 dev umopovoe va amoppipdel yo eninedo 5% , cvvenég pe v vmapén Tov
eowopévov Fisher .O Mendoza (1992), epguvavtag to eowodpevo Fisher oto mhaictlo
evog partial financial indexation mechanism mov Aettovpyei oty X\ , Ppnke
vrooTPIEn Yo owto. [apd 10 yeyovog 6Tt avTég o1 peAéTeg EUPOVILOVY dUPOPETIKEG

J0UEG, Ta amOTEAEG LT PaivovTal Vo dTVOuV 1o VP VITOGTHPIEN 6TV VITOOED .
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O 1010¢ Pabupoc vmoompiing dev Ppébnke oe dAleg epyacieg He OVIIKEIUEVO TIC
avantvooopeveg yopes. Or Kim (1989), Ham and Choi (1991), xar Nam (1993)
a&oroynocav v oyéon Fisher yua v Kopéa. Xpnoonowdvtag ototyeio yio tnv
nepiodo  1974.1-1991.2 xon vector autoregressive techniques,o Nam Bpnke 61t 10
liquidity effect kvplapyovoe oto Fisher effect paxpoypovia. Avtd ta arotelécpata
gpyovtovcav o€ avtibeon pe mponyovpeva gvpnpata ard tovg Kim kot Ham and
Choli, ot onoiot vroopi&av Tmwg to Fisher effect kupuapyeito and to liquidity effect.
O Zilberfarb (1989), ypnowomoidvtag survey data yw v mepiodo 1980.1-1988.2,
e&étaoe v onuacio tov liquidity effect, tov unanticipated inflation kot tov supply
shocks otov kabopiopd tov emtokiov yo 1o Ioponk. Zvunépave 6Tt to  liquidity
effect kot o unanticipated inflation &yovv ,éva apvnTIKO aVTIKTUTO GTO ETTOKIN, EVD

to. supply shocks giyav éva Betuco.

Ot Shmuel Kandel, Aharon Ofer & Oded Sarig (1996) avémtvéav pio pébodo
HETPNONG TOV EX-ante TPOYUATIKOV EMLTOKIOV XPNOILOTOIOVTIC TIES Index kot
nominal bonds. Xpnowomoidvtag v uébodo avtn oe otoryeion amd 10 Iopani
éreyEav v vobeon Fisher 6t o mpoypatikd emtokio ivar aveEdptnto omd Tov
mnbopiopnd .To gumelpikd Tovg OMOTEAEGUOTO OEXVOLV [0l OPVNTIKY] GLGYETION

avdpecso oto ex-ante TPoyUATIKA ETTOKIO KOl TOV AVOUEVOUEVO TANOWPIGHO.

Epapuolovrag vy dadikacio  Johansen (1988) kou Johansen and Juselius (1990) , ot
Payne and Ewing (1997) o&oldoyncov 10 QAIVOUEVO Fisher vy evvéa
avantuooopeveg yodpec . Unit root teot amokdAlvyov  OTL TO. €MITOKI KOl O
mAnfopopdg Nrav  integrated of order one yw Okec Tig ydpec. H mpooéyyion

ovvolokApwong Johansen and Juselius éde1&e v Vmapén poag long-run oyéong
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avaueca ota hominal interest rates ka1 otov mAnbwpiopd yuoo mv - Sri Lanka,
Moaiatsio, Zrykamovpn kot [Takiotdy. Mo unit proportional oyéon Bpébnke yuo v
MoaAatsio ,m Sri Lanka kot to TMakiotdy, evéd dev vaipée EvoeiEn yia 10 QavOUEVO

Fisher yio. tqv Apyevtvy, ta Fiji, tv Ivdia, tov Niynpa kot tqv Toddvon.

O1 Lee Coppock and Marc Poitras (2000) ypnowwonoovv long-term cross-country
data yio va e€gtdoovv v vrnobeon Fisher 6Tt ta nominal interest rates respond
point-for-point ce ollayég TOovL avouevouEVOL TANO®PIOHOD Yl YDOPES UE
hyperinflation 6nmg to Tlgpod ka1 n Bpalihia . To amotedéopoto Tovg dev divouv

vrootpién oto full Fisher effect.

IV Aroklioeis ané v Yrobeon Fisher

[Moporio 1t Betikn oyxéon mov €xel mopatnpndei peETaED TV EMTOKIOV KOl TOV
TAnOopiopod, N TAEOYNEI0 TOV EUTEPIKOV UEAETMOV Oev &xel emoAnbevcel v
vobeon Fisher oty mo avotnpn g popen. Evag apiBudc mbavav e&nyfioemv éxet
dturtmOel oe o TpocmdfeLn Vo EpUNVEDGEL TOL GLYVA AVTIKPOVOUEVO OTOTEAEGLOTO

660 apopd v veobeon Fisher.

Oswpntikn arttoldynon tov partial adjustment 366nke and tovg Mundell (1963) kot
Tobin (1965) ce 6povg evoc “wealth effect”, ko and tovg Darby (1975) kon Feldstein
(1976) oe 6povg evog “tax effect”. Eumepikn artioAdynon 666nke and tovg Mishkin

(1984) kon Pelaez (1995), avdpeoa og dAlovg, oe dpovg evog random-walk effect tov
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ex ante real rate. Mo evaliaktikny e€fynon , Pactopévn ot dovAeio. twv Tobin
(1965) ka1 Keynes (1936), swatvndOnke and tovg Carmichael and Stebbing (1983),
ot omoiot vrootpiEav 6TL To. hominal rate mapapévovv otobepd kon givon to. red
rate of interest ta omoion kwovvtar inversely one-for-one pe tov pvOud TOUL

TANBopiopol . Avtég o1 Bewpieg avalvovTol To KAT .

Ot Mundell (1963) ot Tobin (1965) sniwoav 6t Too hominal interest rate Oa
avéBarvay by less than unity oe andvimon pa petafoing otov minbmpiopd pécm
TOV aVTiKTLTTOV TToL 0 TANOWpPIoUdC €xel ot real rate. Eumeipkr omddein vy to
Mundell-Tobin pmopei va Ppebei otov Woodward (1992) yio ta shorter-term

maturities U.K indexed bonds .

"Evag drapopetikog avtiloyog semmbnke and tovg Darby (1975) ko Feldstein (1976),
ot omoiotl datdnwoay OTL HE TNV TOPOLGia TOV (Op®V oTo interest income, ta
nominal interest rates Oa ovéfouv by more than unity ce oamdvinon otov
avopevopevo TAnbopioud yua évo dedouévo petd-eopov rea rate of interest. Ta
nominal interest rate avapévovtay va avéfouv pe éva puoud 1/(1-t) 6mov t Nrav éva
proportional tax rate oto interest income. Avtdc o avtiloyog OU®G gixe TEPLOPIGUEVN
emtuyio oto e€nynoel TG Kivnoelg tov actual interest rates —PAaéne Tanzi (1980),
Cargill (1977), Carr, Pesando and Smith (1976). H &&qynon Darby-Feldstein
tpomomomOnke dwadoykd amd tovg Nielson (1981) kor Gandolfi (1982) wote va
AaPel voym e ™V eopoAoyia tov capital gains . Avtoi Bprkav Ot , Evd Ta
nominal interest rates avéfnkav 7mEPIGGOTEPO TNG HOVASOG GE amdvtnom o€ o

petafoin otov TAN0wPIGHO, dEV NTOV TOGO LEYAAN N AVOS0C OTMC glyav TPOTEIVEL OL
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Darby ka1 Feldstein. Xe avtibeon ,0 Peek (1982) Bprke woyvpn anddeién evog tax-

adjusted Fisher effect.

‘Evag apBudc mpocepatmv peretdv—NMishkin (1984), Rose (1988), Pelaez (1995)—
amodidovy v amdppryn g vrodeonc Fisher oto non- stationarity towv ex ante real
rate.O Mishkin (1984), e€etalovtag v cvpmepipopd real interest rate oe éva deiypa
yopdv tov OECD ywo v mepiodo  1967.2-1979.2 , Bprike 611 TO constancy twv
TPOYUATIKOV EMTOKIOV Omoppipdnke Kot Yo T €XTd Ydpeg mov peietiOnkav. O
Pelaez (1995), egetalovtac pa o peydAn mepiodo omd 1o 1959.1 émg to 1993.4,

KatéAnée o€ mopdpota cvunepdopata yuo i HITA.

Mo evodloktikny epunveio emmbnke and tovg Carmichael and Stebbing (1983)
yvoot ko o¢ ‘inverted’” Fisher effect. Toppova pe ovtodg , dedopévov KAmToov
Babuov regulation otic ypnuatayopéc  kat £vog vyniov PBabpod vrokaTAcTAUONG
ueta&d tov regulated kor non-regulated financial assets, vrootpifovv 6T1 10 pETA
@opov nominal rate of interest 6o mapapeivel oxedov otabepd evd TO UETA POPOV
real rate Oa kwnbei inversely one for one pe tov pvOud tov TANO®PIGHOL. AVvTd
e éyyOnke ot cvvéyela omd toug Amsler (1986) kot Graham (1988) ywo tig HITA,
kow Choudhry (1997) yw to BéAlyo, T'aAlia ko Tepuavia. Eveo o Graham,
YPNOWOTOLDVTAG TNV id10. ypovikn Tepiodo dmwe ot Carmichael ko Stebbing, Bprke
Eexdbapeg amodeitelg mov anéppurtay v Fisher inversion, ta teot tov Amslers dev
Katapepav va amoppiyovv v inverted vrobeon Fisher .O Graham mopdro avtd,
Bprke oyvpn évoeiEn 6co agopd evog partial adjustment effect.O  Choudhry,
YPNOWOTOINCE o mo peydAn yxpovikn mepiodo, amd to 1955-1994, Bpickoviog

uepikn vrootpién evog partial adjustment, Topoia avtd, HKpH VTOGTAPIEN Yol Lol
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Fisher inversion. Emopévac , anodeielg 660 agpopd wa inverted Fisher vmo0eon dev

&xovv EekabaploTel .

Evéd n onuacio tov @opov yo. to pawvouevo Fisher eiye mpotodwotvnwbei oty
gpyacio tov Darby (1975), n eumepikr) Piploypaeio dev édmae peydin vrootipiEn
omv vdOeon Darby . Avto e&nynbnke g wa fiscal illusion, tax evasion, tax exempt
agents - PAéne Tanzi (1980). O Peek (1982) mapdia avtd , Bpickel woyvpr Evoeitn
nov vrootnpilel v mposbnkn tov income tax effects omv eficwon Fisher.
Yvykpivovtog Tic taxadjusted ko non-tax-adjusted exddoeig g e&icmong Fisher,
Bpiokel 6TLevmd 1 tax-adjusted éxdoom tov pavopévov Fisher dev amoppintetan , n
non-tax-adjusted éxdoon amoppintetor o téoceplg amd TIC €&l €EICMGEC OV
e éyyOnkav. Ot anodeilelg 660 apopd Tov poRo TV POpmV 6To Pawvouevo Fisher av

Ko dev givarl consistent givat ®6TO60 GNUAVTIKES .

V. Mixpn ovapopa otnv otkovouetpixn fifrlioypopio.

Tehewwvovpe v avadpoun pog oty PipAoypagio avaeepduevol ota apdpa to
omoio amOTEAEGOV TOV TLPNVA TV HEBOSOAOYIKAOV HoG epyaieimv kol 1 cupfoin

TOVG GTNV TPOYUATOTOINGN TNG LEAETNG LOG EIVOL AVEKTIUNTY -

O1 Dickey & Fuller (1979) ypnowomoidvtag 10.000 exavoinyelg e€opoimong Monte-
Carlo Bpiokovv TV KaTaVOUN KOl TOVG EKTIUNTEG TOV YPOVOGEIPDY TOV TEPIEYOVV
povadtlaio pila kot wapafétovy TIC KPUITIKEG TG TV Weudd t datistics yw ta
Opopa.  EVOALOKTIKG HOVTEAQ 7OV  SWUOPO®OVOLY UE TNV TPOSHNKN TV

amapaitnTov vietepuviotik®v regressors.O Mackinnon (1991) PBektidvel tovg
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nivakeg tov Dickey-Fuller mpaypotoroidvtag 25.000 enavoinyelc ot E0UOIDGELS

TOV, YPNOCILOTOLDVTOS TOAAG S1POPETIKA HeyEOn SerypdTmv.

Avoeopikd e TV €Vvolo TG GLVOAOKANPMOGONG ONUOVTIKY LINpEe 1 cvuPoAn TV
Engle & Granger (1987).0t1 tekevtaiot gilonyodviol pio. cvuykekpuévn oadikacio
EAEYYOV GUVOLOKANP®ONG M oTola £YKEITOL 0T €ENG: aPYIKA TPOTEIVETOL O EAEYYOC
™G OAOKANPOGIUOTNTOS TMOV YPOVOCEPAOV HE TNV xpnon ¢ pebodoroyiog twv
Dickey-Fuller .H Ymap&n tov idov Pabpod orokAnpooidtmrag apnivel teptdmpilo
Y Vv Ymopén cvvorokAnpwone I tov mpocsdopiopd g Vmapéng M Oyl
OLUVOAOKANp®ONG Tpofaivovpe oV EKTIUNCT TOV KOTOAOIT®V To. omoio of
nepinTmon cvvolokAnpmong Oa tpémet va eivon otdoya .Ot Engle-Granger mapéyovv
to test statistic yio tov amopaitnto EAeyX0 OTOCOTNTAS TG TOAVOPOUNGNG TOV
EKTIUNUEVOV KOTOAOIT®V .ZTNV CULVEXELDL TPOTEIVETOL O CYNUOTICUOG €vog Error
Correction Model ypnowomoidvtag to katdAowa amd ™V TOAWVIPOUNGT TNG
nokpoypoviog wwoppomiog. Ta Error Correction Models givar gbkoro va extunfovv
TAEOV 0OV TOPOVGIALOVY CTAGIUOTNTO KOl UTOPOVV VO, EPAPUOGTOVV Ol KAUCCIKES

1éBOSOL TG OTATICTIKNG -

Ot Johansen (1988) kot Johansen&Juselius (1990) eiodyovv o moAvpetafAntm
TPocEyylon ¢ €vvolag TG cuvolokAnpwons. Emiong yivetoar pia epapuoynq g
Bewplog Tovg otn {NTNONG TOL XPNUATOS KO GTOVS TOPAYOVTES TOV TNV EMNPEALOVV.
H pebodoroyio tov Johansen ypnoyomotei v évvolo tmv canonical correlations amo
mv Bewpia ™g moAvuetafAnte otatiotikng avdivong. H teyvikn tov canonical
correlations gpappoletar pe okomd TV €0PECT YPAUUKOV GuVOLOcUOY TV levels

TOV 0€00UEVOV OV ToPOoVCldlovy 0G0 TO dUVOTOV VYNAITEPT GLGYKETION WE TO
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dwapopomomuéva dedopéva. H peBodoroyior Johansen vmodeikviel ko tov Tpdmo

Tpoyuatonoinong  Tov  EAEyyov  vmobécewv TV oToWEi®V  TOL  TivoKa

GLVOAOKAN POOTG.
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KE®AAAIO 3. H TIPOHIT'OYMENH MEOGOAOAOTITA T'TA TON EAEI'XO

THX YIIO®EXHX FISHER

Y11 mponyodueves epyaciec yw tov éheyxo g vmobBécewc Fisher ,0 éheyyog
OVCLOOTIKA  EMKEVIPOVOTOV GTNV VTOPEN UG OYLPNG CLGYETIONG UETAED TV
EMTOKIOV Kot TOV HEAAOVTIKOD TANOWPIoHOD Kol €WOIKOTEPO OTNV  GTUTIGTIKN
ONUOVTIKOTNTA TOV B TNV 7O KAT® TaAVdIpOUNoM :

p: =a + bi; + hy
omov:
It =70 LEANOVTIKO EMITOKIO L0 TEPLOSOV ,YVOGTO 6TO YpOVvo t

Pt=0 peAhovtikodg TANOWPIGUOC Log TePtOdov amd Tov ypdvo t oto ypdvo t+1

Mo xdtew Oa deciovpe v Sadikacio Kol TG LWOBECELS MOV KAVOLUE Yo Vo

(QTAGOVUE GTNV TTO TAVEO TOAVIPOUNOT) .

Yoppova pe tovg Mishkin (1992) & Mishkin-Simon (1995), n eficwon mov
dwatvnwoe o lrving Fisher mg uépog g perétnc tov Theory of Interest (1930) pmopei

va ypopTel £To1 !

1+ig=[1+Ea(i*)] [ 1+ Eea(po)] (31

oMoV,

it = ta BewpnTikd emrokio (nominal) yuo oudAoyo pog meptddov (one period

bond), to omoio ANyel v mepiodo t.
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Ei-1(it*) = to mpaypoatikd (real) emtdkio piog meptddov 1o omoio avapéverat amd v
ayopd tov ypévo t-1 yio 10 opdA0Y0 OV AYELTO YPOVO L.
Ei-1(pt) = 0 mAn0wpiopndg amd tov ypovo t-1 oto ypdvo t, o omoiog avapéveral omd v

ayopa tn otiyun t-1.

o younAovg pvbuodc mAnbwpiopod to ywopevo 1 + Epa(i*) 1 + Eea(py)

etvor apeAntéo ko uropei va mapainedei . Enopévmg, n eicwon (1) amlomoieiton o

it = Et-]_(it*) + Et.j_(pt) (32)

Av o1 mpoodokieg eivor opBoroyikéc ommg vmoompiée o Fama (1975), tote o
npaypotonombeic peAlovtikog minbopiopdg ( realised future inflation rate) umopsi

vaL YpopTel oG -

Pt = E1(po)t+ & (3.3

o6mov & eivor o oeaiue (error) Tov TANwPIGHOD .

The e&icwon Fisher oto (2) Aéetl 0Tt T0 TPAYUOTIKA ENLTOKIO EIVOL ) S10LPOPE AVAESH
OTO OVOUOOTIKA EMITOKIO KoL TOV avapevopevo mAndmpiopnd .Eriong couemva pe tov
Fisher, omowdénmote povywo  shock otov avapevopevo minbopiopd mpémer vo
Katontpiletar ko oto ovopaotikd (nominal) extdokio . Avtd vovoel pia po-mpoc-
wo kivnon tov TAnfopiopod kot tev exttokiov inflation pakpoypovia (in the long-

run).
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Ac vmoBécovpe 6tLT0 Pt elvan Tuyaiog TEPiTATOC !
Pt=pPr1+tm, (3.4

107€ , Et1 (Pr+j) = Bt (Pr) = Pr1 Y100 Oheg TG LEANOVTIKEG | TEPLOSG0VG .

H Ynobeon Fisher Aéet 011 ta mpaypotikd emtokio dev aArdlovv moAd. Omote T0
avopevopeva mpoypatikd exrtokio (expected real rate) pumopei vo ekQpacTovV g Eva

aOpotopa pag otabepdg (constant) ko pog stationary disturbance:

Et.]_(it*) =const. + 1 t (35)
Xpnowomoidvtag Ty veodeon oty (2), maipvovps :

Et.j_(pt) =const. + it -1 t (36)

H &&icwon (6) deiyver v Bewpntikn oyéon avdipecso otov TAN0opopud Kot to
EMTOKIOLXTIC EUTEIPIKEG LEAETEC, OTAV O AVOAUEVOUEVOG TANOWPIoUOG YpNoIoTOLEiTON

O¢ (o aveEapTnTn HETAPANTN , 1 akdAovdn e&icwon exTipdron :

Et.l(pt) -—a+ blt + Ut (37)

‘Etol 6tov eléyyovpe 10 owvopevo Fisher ovcuootikd ehéyyovue av b =1 omy
egiocoon (7). Zopeova pe tov Mishkin (1992), «atest of correlation of interest rates
with expected inflation is also a test for the correlation of interest rates and future
inflation». Otav 1 éxepacn yio Tov Era(pr ) mov didetan amd v (3) avrikatactabel

omv (7), Taipvoupe :
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pt=a +biy + hy (3.8

o6mov hy = & + U. O extyunmg OLS tov b oty eficwon (8) sivar évag cuvemnc
(consistent) extyuntg tov b oV e€icwon (7) (to cedipa h; eivar orthogonal oo i
eEaopariovtag tn cuvéneln Tov ekTiunT) b ). TT1¢ TEPIoGOTEPEG EUMEIPIKEG UEAETEC
TV Tponyoduevey etdv N e&icoon  (8), ftav vt Tov ¥PNCOTOIEITO OVGLICTIKA
v Tov éleyyo g vobeong Fisher . H dwndwkacio avty opwg sivar AavBaouévn

€QPOGOV 01 GEPEG VIO PEAETT TTEPLEYOLY UNit roots.

Ov Granger & Newbold (1974) xou  Phillips (1986) vmodsikvbovuv OTL av ot
uetaPAntég o maAvdpounong mepEyovv stochastic trends tote ta amoteléopata
umopel vo givat SpUrious. Xe avtn v mepintmon ot cupPatikéc uébodot extipumong
ny, OLS givar akatdAnies. Av o TAn0wpiopndg ko ta emtokio TEPEXovV  UNit roots,
10T€ TO CMOOTO TAMIGIO OviAlvong Yo pun otdoueg petafantég sivar n pébodog
ovvolokAnpwong. H pebodoroyic mov Oao akoAovOinocovue euelg meprypdeeTon

OVOAVTIKG GTNV ETOUEVT] EVOTNTA.
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KE®AAAIO 4. MEOGOAOAOI'TA

4 .1 EAETI'XOX XTAXIMOTHTAX TQN XPONOXZEIPQN

O1 Khaoowég puébodot ektiunong (y OLS) mov xpnoylomTolovvTol 6TV OIKOVOUETPia
BaciCovtal otnv vrdbeon O6TL 01 PHECOL Kot Ol SWKVUAVOES TV HETAPANTOV givar
avegapmteg Tov ¥povov H epappoyn Opmg towv eAéyymv povadiaiov piliov €xet
deikel OTL owtég o1 vmobécelg dev  KovomolovvVTOL amd Eva  peydAo aplBud
LLOKPOOTKOVOLUK®V  ¥povocelpdv MetafAntéc tov omoiowv ot pécolr kot ot
drakvpavoelg petafdiloviol Héco 6To YPOVO Eival YVOGTEG MG UN OTAGIUEG 1} UNit
root petapintéc .H ypnowonoinon, o cvuvéneio kowvadv pefodwv émwg OLS yuo v
ektiunon oyéoemv petal&d unit root petafintov odnyei o AdOoc cupnepdopaTo Kot
dnpovpyel 1o TPOPANLA TOV Eival YV®GTO ¢ SPUriOUS regression. Avtd onuaivel 0t
€POCOV 0 UEGOG Kat 1 dlakvpoven Tov unit root petapintodv aArdlovv oto ypdvo
TOTE Kol OAEG TO, OTATIOTIKA 7OV vroAoyilovtal oe éva regression model kot mov
YPNOWOTOWHV aLTO TOV HECO KOl OVTH TV OlokVupoven dALALovY Kol oVTé LE TO
YPOVO KOl ATOTLYXAVOLV VO, GUYKAIVOUV UE TIS TPAYUOTIKEG TOVG TIES KaODC TO
uéyebog tov deiypartog avéavel .Emiong ta cupPatikd teot vrobécewmvy Oa givan biased
®¢ TPOG TO Vo amoppiyovy TNV UNdeVIKn vmodeon G un oxéong avapeso otnv

eCaptnuévn kot v aveaptnn petafAntn .
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4.2 AUGMENTED DICKEY-FULLER TEST

Apyikd Aowdv eivar omapaitntoc o EAeyyxoc g vmapéng (M Un) OTAGILOTNTOS TOV
CEPOV TOV TANOOPIGHOV KoL TV emTokimV. O EAeyy0¢ TG GTACIULOTNTOG TOV GEPDV
Ba yiver pe ™ BonBewa evog Augmented Dickey-Fuller test (ADF) , to onoio givat kot

70 10 J1OEOUEVO V1o TOV EXeYY0 VaPENG povadtaioy plav oTig LeTaBANTES.

Ta amAd unit root tests mov ¥pnoomoHVIAV 7o TAAG NTOV £YKLPA HOVO OTOV 1
oepd vo e&étaon Nrov AR(L). Av 1 cepd ftav correlated oe higher order lags tote
N vrobeomn Twv white noise disterbances napafralotav .To ADF test 6pmg kdvel o
TapapeTpikn dopbwon yio higher-order correlation pe to va vrobétel 6t 1 cepd X

axolovBel AR(p) process.

O éheyyoc pe to ADF howdv Ba mpaypoatomombei ota mAaicio evOg ovTomoiivopopov

LOVTEAOL TNG HOPPNG:

DC, =b:+bat+dC,_, +q aDC,  +e

k=1

(4.2.1)

Kot 0 €Aeyyog Ba £xel T HopeN|:

H,:d =0
H,:d&

To kpitpro mov Ba ypnoyomomel yio TovV TPOGIHOPIGUO TV YPOVIKMV VOTEPT|GEMV

eivon to Akaike criterion (AIC). H cwot entloyn TV ¥pOovVIKOV VOTEPHCEDV Eival



Isthe Fisher effect real? 37

ONUOVTIKN £€T0L MGTE VO UMV €YOVUE OPEVOS OVTOGVOYETION OTO KOTAAOUTO, KO
aQeTépov  vmepmapopetponomon Toyxdv VmapEn ovtocvoyétnong odnyel oe
EGPOAUEVT) EKTIUNGCT TOL GLVTEAESTH] O KOL 1) VAEPTOPUUETPOTOUCT] LEWDVEL TN
dvvaun ToL TECT VO amdppyYn TNV opyIKn vIodeon agod o vrepPAiiov aptOuoC
YPOVIKOV VOTEPTCEMV CLVETAYETOL Pelmon TV Pabumv edevbepiog kat avénon tov
Vo extipnon mapapétpov .0 tonog tov AIC givar (-2I/n +2k/n) omov k o apBuog
TOV VIO eKTiunon mopouétpmv ,N o apliudc tov mapatnpnoemy kot | n Ty g
oLVAPTNONG HEYIETNG TOAVOPAVELNS XPTOLOTOIOVTOS K Tapapétpovg Tlapatnpovpe
611 10 AlC tipwpel meptosoOTEPO TN YPNON TOAADY TOPAUETP®V, Yo AVTO Kot divel
yopunAOTEPES TYWEG amd dAda kprtnpia .Emiong acvpntotikd to AlC vrepektipd tov
TPOyUATIKO Pabpd g moAWdIpOUNONG ,WOGTOGO Yo TMEMEPACUEVO Ogiypato ot

EKTIUNGELG TOV BEMPOVVTOL ATOSEKTES KOL Y10 OVTO TO YPNOYLOTOIOVLLE.

Ot kprrikég téc mov Ba ypnowonombovv givar ot Pektiopéveg tov Mackinnon

(1991).

Mo onupovtikn cvvénelo ond v ypnoonoinon tov ADF test eivar 61t av ko
TopapeTpikny vrdbeon Ot 10 X  akolovbel autoregressive process gaivertat
TEPLOPIOTIKY ,ovupmvo pe tovg Said & Dickey (1984) 1o ADF mopouével £ykvpo
akopa kol 6tav m oelpd £xel évo Moving average tunuo , pe v tpoimdbeon ot
&yovv mpootebei apketd lagged difference otnv makvépounon Extdg and 1o yeyovog
ot mpémel va avapépovpe tov apud tov lagged difference terms, oto ADF test
npémel eniong va anopacicovue av Oa tepildfovpe constand trend 1 kot o Vo otV
nohvopounon H pundevikn vmoéBeon g pog unit root anoppinteton av to t-atistic

gtvon pkpotepo (Ppioketon apiotepd ) tov critical value .
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4 .3 EAEI'X0OX XYNOAOKAHPQXHX

To emduevo Prua mov kdvovpe, epdoov ot oepés eivar un otaoueg 1(1) givar o
ELeyY0oc cuvoloKANP®oNG . ['evikd TV GLVOAOKANP®GN UITOPOVLE VO TNV SOVUE GOV
o teYvVikn mov  ektder v wooppomion (equilibrium) M T paxpoypdvies

napapétpovg (long-run parameters) oe pio oyéon e unit root petaPfintéc.

H Bewpla mepl cuvorokANpmOOoNG VTOJEIKVOEL OTL O YPOUUIKOG GLVIVAGUOC SVO
petafintaov pe S10popetikd Badbud orokAnpwoiudtnTog O gival OAOKANP®UEVOG O
Babud vynidtepo kot amd Tovg 6vo. Av OUMG dVO Ol TEPIGGOTEPES N GTAGUUES
uetaPAntég eivar tov v Pabuod oloxinpwootntog d, avtég Adyetor OTL
GUVOAOKANPOVOVTOL OV VTAPYEL YPOUUIKOS GLVOVAGHOC 1 SLAVUGUO YPOLLLK®V
oLVOVAGU®V 7oL Vo, gival Babuov ohokAnpwong b pikpdotepov tov Pabuov d (b<d).
2TV TEPINTMOOT GLVOAOKANP®ONG Ot dV0 UETAPANTEG HoKpoxpoOvia Kivovvton poll
KOl Ol OmOKMOES Tovg katd péco Opo eivar undév. H évvoln Aowmdv g
GLUVOAOKANP®OTG EMTPETEL BPayvyPOVIEG OTOKAIGELS OO TV 1GOPPOTTIO. KOl EYYLATOL

TNV HLOKPOYXPOVIL 160PPOTI0 LEGH Ao pia dladikacio S10pBmong GeAANATOG

I'o tov édeyyo g cuvolokAnpwong ot Engle and Granger (1987) mpocpépovv éva
amlo 10T 6VO oTAdiOV [0T0 TPDOTO 6TAd0 éva amhd OLS yia Tov VTOAOYIGHO TNG
LLOKPOYPOVIONG GYEGNS OVAUESH GTIG 000 HETARANTEG Ao TO 00{0 AQUPAVOVLLE KOl TO
Katdhowro & (regression residual) kot oto devtepo éva ADF teot povadwiov piliov

ot0 & |. Qotéco 1 pebodoroyion Engle and Granger éyet HEOVEKTAUOTO TTOV
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opeihovtor oto yeyovog o0tL 1 dwdikaoio Engle-Granger vmoféter 6t o mivakog
OLVOAOKANP®OTG €ival HOVAdIKOS KaBMG €mioNg Kot 6TO  YEYOVOS OTL 1] J1001KOGTOG
Engle-Granger divetl d10popeTikd amoTEAEGLOTO AVOPOPIKE. LUE TV GUVOAOKANPMOOT)
TV oelpnv efaptopeva oand TV UHETOPANT] ©C TPog TNV omoio yivetor 1

Kavovikomoinon (normalization).

H Mon oto mopandve mpoPiiupata didetar amd v mpocéyyion tov Johansen
[Johansen and Juselius (1990) ,Johansen 1988)] .H 6An dwdikacic. ovGlacTiKd
ovviototol otov vVoAoylopd ¢ taéng (rank) tov mivaxa I, o omoiog mepiéyel OAn
™MV TANPOQOpicL Yoo TNV HOKPOYPOVIO, oxéon avauecso c€ N petafantég (ot
nepinTmon pag 60o).

‘Eoto X, =(R,p,,;) kot L mpocdiopilmw tov lag operator. Tote oynuatifovpe éva

adéopento povtédo VAR 1aEnc I yia ) oyéon petald emtokiov Kot TAnfmpiopo:

LX, =GLX, ; +GLX, , +...+ G LX ., +PX,  +m+e (4.3.1)

o6mov p givan évag 2X1 mivakag Tov otabepdv, €t g TOAVUETAPANTH KOVOVIKY |,
Agvkov Bopvfov, avéMén pe péco undév ko finite dwaxvpoavon. Ov Johansen kot
Juselius édei&av 01t 0 mivakag IT TePEyel TIC ONUAVTIKEC TANPOPOPIES AVAPOPIKE e
MV oX£0N TOV EMTOKI®V Kot TOL TANOwPIGHoV. O apBudg TV GYEGEDY 1G0PPOTIOG

(cointegrating diavocpota) wwovtat pe to Babud tov mivaka IT:

Av r(IT)=2 t6te o1 ypovoacelpéc sivar jointly otdoeg( unrestricted VAR ota log
level tov petapintav) . Av r(IT)=1 to6te o1 ypovocelpéc dev gival GTACUES OAAG

ovvorokAnpmoies. Téhog av r(IT)=0 toTE O1 YPOVOGEIPES dEV GUVOAOKANPDVOVTOL
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Kot M oyéon Ttovg pmopel vo e€etactel UOVO HECH TOV TPAOTOV SOPOPOV TOV

dedopévav (unrestricted VAR in first differences).

Mo oyéon cuvoAOKANP®OONG HETAED TV EMITOKIOV Kol TANOMPIGHOY GUVETHYETOL
otLvmdpyovy 2Xr (2 yati dVo gival ot HeTaPANTEG HaGg) TIVOKES o Kol B T€T0101 MOTE
[M=af" 6mov r(IT)=r=1. O wivakag B avIImPoc®TEVEL TOV TIVOKO GUVOAOKANPOOTG KOl

0 0l TO TIVOKO TV GTOOHIGEDV.

O Johansen diopopeavel v axdAovdn dadikacioo Yoo Tov Tpocdloptopud Tov
apBuod tov oyxécewv cvvorokAnpwong : ‘Eoto R(r) dniover v vroébeon 611 0
Babuodg tov IT eivan pukpotepoc 1 icog pe r.Tote ovvdéovpe kébe R(r) pe éva test
gatistic Q xar pa kprrikny ] Cnr , 0mov o1 KPUTIKEG TYWEG TPOKVTTOVY e
efopowwoelg Monte Carlo. Av n tiun tov detypartog pog Q eivor peyaddtepn g
Kprtikng tyng Cn-r tote amoppintovpe v apykn veobeon R(r) T tov axpipn
TPOGOIOPIGUO TOV OYEGEDY GUVOAOKAN PG Eekvape and v apykn vedfeon R(0)

KO TPOYWPOVUE OVAAOYOL LLE TO OTOTEAEGUOTO LOG O OO0 KA TECT.

Avo Likehood ratio test pmopodv va  ypnoomomcovpe Yoo tov aplud tov
cointegration vectors r : To np®to givar Tto trace test N Agace TO OO0 EAEYYEL TNV
undevikn vmdbeon ‘zo modv I’ cointegration VECtors pe v evOAAOKTIKY ‘7o moAD

ry

oo’ .
g

| e () =-T Q In-1,)
i=r+l1

O6mov At ot extiumuéveg yopoktnplotikés piCeg (1810TIWES ) OV TPOKVTTTOVY amd TNV

extiumon tov mivaka IT kot T o apBpdc tov ypnowomolovpevoy tapatnpnoewy .To r
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oV mepintmon tev trace statistics naipver tuég amd 0 éwc N-1 e&optdpevo kébe
eopd amd T0 oTddlo ¢ Owdkaciag tov eAéyyov .To trace datistic eivar to

KOTAAANAO TEGT Yo TNV apykn vdOeon rOE£ r +1

To devtepo test statistic mov ypnoiponoteitan givar yvootd og maximum eigenvalue
test N Amax TO 0Toi0 EAEYYEL TNV Undevikn vtobeon twv I cointegration vectors évavtt
™G eVOALOKTIKNG TV r+1 cointegration vectors. Me ovtd tov Tpdmo emtyeipeiton n
avénomn g dvvaung tov test mepropilovtag v eVaALOKTIKY VOO pe Eva HOAS

TivaKe GLVOAOKANP®ONG TOPATAV® oo TV apytkn VTOOeoT . TO Amax 1GOVTOL pE :

| e (FF D) =-TIN@-T1) g i=re1

omov | ; ov otipég Tov extipumpevov mivara IT

kot T o aplfudg TV ¥pNCIULOTO0VUEVOV TOPATIPCEDV.
210 onueio avtd ailel va avapépovpe 6tL 6tav 10 |, mTAnowilel 6to pNdév Ko
enedn IN(1)=0 o 6poc 1-1, Ba cvveiceépet Alyo oto test datistic evd 1o avtictpogo

Ba cupPaiver 6tav to |, wovTon pe TV povada ,0mws GAA®mGTE givor kKot emtBupunto .

Kt €0dd apywd mpémer va yivel mpocdlopiopdg TV YPOVIKMOV VOTEPNCEWV [ GTO
pwovtélo tov Johansen pe ™ Ponbeln tov kpumpiov Akaike étor dote va
aroArdEovpe 0 VAR and toxdv avtocvoyétion. [a v evduvdpmon g avaivong
nog ypnowomoovpe kot to Lagrange multiplier serial correlation test to omoio
Baociletar oe F-test oyetikd pe v ToAvdpoUNoN TOV KATAAOIT®V LE TOV EAVTO TOVG

Kol e TOV PBactkd OpO TNG TOAVIPOUNGCNG Y10 P XPOVIKES VOTEPNGELG.
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Ovclootikd Aowmov 1 ddikacio pog £xet ovo Prupota 1. éheyyog v v  vmoapén
povadwiov pilov , o omoiog epapuoleTal yio vo damotodel av ot petafAntég evog
regression sivat otdoipeg N Oyt ko 2. ektipumon tov cointegrating regressions epocov
ol UeTOPANTEG KOVOTOOVV  oplopéves mpobmobéoelc. Avtég ot cointegrating
regressions civar ot pakpoypovieg (long-run) i coppomiag (equilibrium) oyéoelg

avapecso otig HetaPAnTEC.

4. 4 MONTEAO AIOPOQXIHYX XOAAMATOX (ECM)

Tehevtaio koppdtt g OANG avdivong pog elvar M e&€taon g Ppayvypoviog
SUVAIKNG TOV GUGTILOTOS OVOUOCTIK®Y EMTOKI®V Kol TANOOPIGHOY HEGH amd Eva
novtélo d1opbmwong cpdiuatog (ECM) ,0mmg mpotabnke and tovg Engle& Granger
(1987).Emionuaivovpe 0Tt 6TIC TEPIOGOTEPES EPYACIEG TOV £XOVV Yivel uEypl oNuepa.
N Bpayvypdvia TAevpd TIg 1oppomiag dev TEPIAAUPAVOTAV OTIC EKAGTOTE OVOAVCELS

Oewpdvtag OTL 1 GUVOAOKANP®OT HOVO OmOTEAOVCE KOl KOV GLVONKN Yo TV
Oeperioon g .Qot6c0 M TANpoedpnon mov pog divel to povtédo S10pHwong
OQAOALOTOG €lvol TOAD OMUOVTIKN Kol KPIVETOL OTOPOITNTN Yo TOV GKOTO TNG

gpyaciog pog.

‘Eva Bacikd yopaktpioTikd TOV GLUVOAOKANPAOCIU®V UETUPANTOV OTOTEAEL TO
YEYOVOG OTL M dlaypovikny Tovg eEEMEN emmpedleTol 6TOV OMOi0 TOPATPOVVTOL
SWKVUAVOELS omd TNV pokpoypovia tooppomio .EEGAAOL a@ov 1 cuvolokAnpmon
VITOYOPEVEL TN STNPNON L0 HAKPOYPOVIONS 1GOPPOTIOS TOTE TOVANYIGTOV Ui OO

TG petafantég o mpémetl va petafdAleTon Le TETOW0 TPOTO £TGL MOTE VA dloTnpeitan N
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TehevTaio. Zuvenmg ot Bpayvypovies dtakvudvoelg Bo ennpedlovtol omd TV KL aVTEG

Ao TIC AMOKAIGELG OO TNV 100PPOTTIaL .

‘Eoto ot petaPintég Y kot X ot onoieg eivar oAokAnpmoiueg tpdtov Paduov (1(1))
kot cvvorokAnpaovovtar (Cl(1,1)).Toéte pmopodpe vo oynuUoTicovpe €vo HOVTELO

dOpHwoNG cOAAUATOG :

DUt = aw+a/(X :- bY )+ au(i)DY. :+Q a=()DX :+e, (441

DXt :azo'l'ax()(t- - bY:. 1)+é_ 3.21(i)DYt-1+é_ azz(|)D><t 1+ €« (4.4.2)

o6mov gy ,&y dwTopakTikoi dpot mov axkoAovBohv avéMEN Aevkov Bopvfov AL
umopel va, avtoovoyetiCovior , AXt ,AYt ,otdoua €& opiopod kot b mapduetpot Tov

TivaKe GLVOAOKANP®ONG .

[Mopatpodpe 4t N Tapandve omekdvion £xel TOAAG kKowd onpeio pe 10 VAR mov
AVOQPEPOE GTNV TPOTYOVHEVT] EVOTNTO YO TNV CLVOAOKANp®oT. OvolacTiKd To
Topamave povtédo amotelel Eva duetafintd VAR ekppacpévo og TpdTeg d1opopés
KOl TPOGOVENUEVO KaTd Tovg Opovg dvpbmwong cedipatog , ax(Xt- 1- bYt- 1) ko
ay(Xt- 1- bYt- 1) ot omoiot givor otdciuol epdcov VIEapyeL cuvorlokAnpmon Oco
HEYOADTEPO €ival TO aY,T060 peyolvTepT eivor 1 avtidpacn g petafAntg Y otig
AmOKAICELS TNG TPONYOVUEVIG TTEPLODOL AT TNV UAKPOYPOVIL 1ooppomio .Avtibeta
JKpEG TéG Tov ay onpaivel n petafAnt) Y aviidpd apyd OTIC aVIGOPPOTIiES TNG
nponyovevng mepLodov Eival evvonto 01t pa Tovddyiotov omd Tig TapapuETpoug TS

TOYOTNTOG TPOGUPUOYNG TPEMEL VO SIAPEPEL Ad TO UNdEV . Xe avtifetn mepintwon dev
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VIAPYEL GLUVOAOKANPWOTN Mmopohe AoV vo SlOMICTOGOVUE OTL TO HOVTEAO
dOPOHOONG GOEAANNTOG AMOTEAEL ot EVOAAUKTIKTY TOPOLGIOGT TNG GLUVOAOKANPOGNG
,OomAad” yo 600 or mepocdtepeg petafAntég mn dwwpbwon cedApaTOoc M M
ovvoloKApmaon &ival dVo odbvapes popeég amewovions (Granger representation

theorem).
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KE®AAAIO 5. XTOIXEIA

5.1 HEPII'PA®H XTOIXEIQN

[Tpaypotomolovpe v avaivon pog yo Tpelg peyaieg Evpomaikéc oucovopieg ,tnv
ItoMia, v ToArio ko to Hvopévo Baoiielo. T v épguva pog ypnoylomolovpe
unviaio ototyeia yo v mepiodo 1980:1-2000:12 ta omoia Exovv mapbei amd v CD-
Rom version tov International Financial Statistics tov International Monetary Fund.
O Acgiktng Tywov Katavaiot-The Consumer Price Index (CPl) ypnoomombnke og
proxy yio tnv pétpnon tov puuov TAnbwpiopod o kKabe po yopa. Ta Bpayvypdvia
OVOLOOTIKG €MTOKIOL TOL Ypnotpomombnkay eivan ta &g : [allia : tpyunviaior T
bills rates, Italia : tpyunviaio T bills rates , Hvwuévo Booilero : tpymviaia T bills

rates.

Ocov oa@opd to time ordering tov petafintdv, vy tov  TAndopiopd
ypnowonomdnke o idog tomog pe avtdv mov ypnowonoince o Mishkin (1992)
dNAadn o unviaiog t TAnBwpiopndg vroroyiletar and ta unviaio t kou t+1 CPl data pe

CPI (t +1)

Bdon tov tomo, Pt=In
CPI (1)

,  EVO YWl TO UnvVioeio ovopaoTikO €mitokio t

ypnoonoteital To avtiotoryo unviaio t interest data.
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5.2 I'PA®IKH AINTEIKONIXH TQN XTOIXEIQN

|. Ovouaotixa emtokio & ninbwpiouog I'alliog
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11. Ovouaotixa emtokio & minbwpiouos Hvouévov Baoiieion
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111 Ovouaotike emtokio. & minbwpiouog Itoriog
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KE®AAAIO 6: EMIIEIPIKA AITIOTEAEXMATA

Kotapynv mpwv  mpoympnoovpe otV TOPOVCINCT) TOV — EUTEPIKOV  LOG
ATOTEAEGUATMV KOl TNV avAvon toug Ba mpénet va avagépovpe ta apbpa ekeiva Tov
amd Vv peydAn Piproypagic yo v eficwon Fisher amotélecav v kHpla
vrokivinon (motivation) aAld kot v kabodfynomn vy 1o 6o wpooeyyilape 0 6Ao
Mmuoa. Etor ta édpbpa tov Mishkin (1992) kar Mishkin & Simon (1995) mov
AVOPEPOVY Yo TO TPOPANUO TV SPUrious regressions, to apbpo tov Daniels,
Toutkoushian & Nourzad (1996) mov avaivovy tov Tpomo eAéyyov tov Fisher effect
Le d10d1KaGieG GLVOAOKANP®ONG, Kat TEog ta apbpa twv Booth & Ciner (2001) kot
Peng (1995) ot mpocépepav arttoloyieg yio. v advvapio evpeong tov traditional 1-1
Fisher effect. H dwud pog ocvvelspopa (contribution) eivor 0t e€gtdalovpe ko v
TPOCAPHOYT amd TNV PPoyvypOVIC aVIGOPPOTIO TNV LOKPOYPOVIL 1G0PPOTID LECH
evog VECM kar v oyéomn mov avantocoetal Bpoyvypovia Hetald Tov PETUPANTOV
uéow evog Granger Causality test xkdtt mov mopoleimetor amd ™V TOPATOVEO

Biproypaopia.

6.1 EAEI'’XONTAX THN YIHOOEXH FISHER XPHXIMOITIOIQNTAX OLS.

[Mpdta extyodpe v maAwdpounon g e&icwong (8) mov &idape oto kepdiao 3
ypnowomowwvtag OLS. And tov mivaka 1 pmopodpe va Sovpe 6Tt 01 EKTIUNGELS TOL B
KOLL Y10, TIG TPEIS YMPEG Elvat OETIKES Kl CNUOVTIKA SLAPOPES TOV UNOEVOS TPAYLLOL TTOV

diver vrootpiEn oty vadOeon Fisher .
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IMINAKAX 1: OLSestimatesg: pr=a + biy + hy

XQPEX -TIEPIOAOX a B R? SE t-stat p
TAAAIA -0,0011 0,3835 0,4643  0,0011 14,72
1980:1-2000:12 (0,0002) (0,026)
HNQM.BAXIAEIO -0,0315 0,3662 0,4672  0,0021 7,086
1980:1-2000:12 (0,0047) (0,051)
ITAAIA -0,00131 0,419145 0,4869 0,0015 15,403
1980:1-2000:12 (0,000267) (0,027)

SE : standard error of theregression , standard errors of coefficientsin parenthesis .

HapdAnio mopatnpodpe TV HIopén evog vymiod R? kot yuo Tic Tpeig ydpeg kadde
Kot éva vynAd t-gatistic yua to coefficient B vmodnAdvel v OTL 1| GLGYETION OV
VIAPYEL UETAED TOV OVOUOCTIKMOV EMITOKIMV KOL TOV OVOUEVOUEVOL TANO®PIopoh
glval OTOTIOTIKA OMNUOVTIKY, VTOONADVOVTOG €Tot TV VIapén €vOG (QOIVOUEVOD
Fisher. IMapoia owtd to amoTeAEGHOTO HOG OV EXOVV CNUOGIO OV Ol GUYKEKPILEVEG

YPOVOGEIPEG TTEPIEXOVY UNIt roots.

Ov Granger & Newbold (1974) xou  Phillips (1986) vnodsikvbovuv OTL av ot
uetaPAntég o maAvdpounong mepEyovv stochastic trends tote ta amoteléopata
umopel va gival SpUrious. Xe avtn v mepintoon ot cupPatikéc uébodot extipumong
ny, OLS givar akatdAnies. Av o TAn0wpiopndg Ko ta emtokio TePEXovy  UNit roots,
10TE TO GMOOTO TAMIGIO OvOAvong Yoo un otdoueg petafAntég sivar n pébodog
OLVOAOKANP®ONG. AALG TpDTA TPEMEL VO EAEYEOVUE AV Ol PETOPANTEG oG givort un

OTAGIES .
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6.2 EAEI'XOX XTAXIMOTHTAX ME TO ADF TEST.

I'evikd to unit root test Baciletor ndvm oty e€icwon :

DXt=bi+ bzt + dXe1+ g akDXek+ e (6.2.1)

k=1

The test mov Paociletar oy mopordve eicwon sival yvootd og  Augmented
Dickey-Fuller (ADF) test. To kpttip1lo mov xpNGOTOMONKE Y10 TOV TPOGIOPICUO
TV Xpovikav votepioewv eivor to Akaike criterion (AIC). H cwot) entloyn tov
YPOVIKOV VOTEPNCEMV Elval ONUAVTIKY €TGL MOTE VO UNV  £XOVUE  APEVOS

OQVTOGVGYETION GTO KOTAAOUTO KO OLPETEPOV VITEPTAPOUETPOTOINGT] -

Ta amotedéopata Tov Unit root tests eppaviCovtar otov mivake 2. O apBuog lags
Eyel emleyel £tol GoTE TO ETOr term & oy mapandve e€icoon va eivon  serially
independent. TIpdto eléyEope v pundevikn vmdOeon yo dvo unit roots, kot dtav

avtn amoppipdnke , Tpoywpnooue kot EAEyEape Yo Eva UNit root.
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MINAKAX 2 : UNIT ROOT TESTS (NUMBER OF RETAINED LAGSIN PARENTHESS)

XPON.ITIEPIOAOX METABAHTH 1(2) 1(1)
XQPA
TFAAAIA* [MTAHOQPIEMOX -7,72 (8) -2,17 (8)
1980:1-2000:12
247 TIAPATHPHZEIZ EITITOKIA -7,34 (4) -1,28 (4)
HNOM. BAZIAEIO** IMAHOQPIEMOX -7,49 (12) -2,35 (12)
1980:1-2000:12
247 TIAPATHPHZEIZ EITITOKIA -7,56 (4) -1,11 (4)
ITAAIA*** IMTAHOQPIEMOX -10,37 (4) -1,90 (4)
1980:1-2000:12
247 TIAPATHPHZEIZ EITITOKIA --6,21 (4) -1,29 (4

1. To eninedo onpovtikdTNTOC TOL THPAE Eivar To 5%

* Kprruen tun 5%: minbopiopog -2,87 , emroxuo —1,94
** Kpuwn i 5%: tinbmpiopog —2,87 , emtoxia —1,94
*** Kpurikn tipn 5%: minbopiopog —1,94 | emrdxio —1,94

Ta oanotedéopata and tov Ilivaxa 2 givor 6tt 1660 0 TANOWPIGUOG OGO Kot To
emToKio mePEYovy o povadtaio pifa. Onodte o amoteAéopata Tov mivaka 1 6mov
delyvouv 011 Ta emtokia £xovv pia significant forecasting ability ywa tov TAnfwpioud

, Lmopet va gtvor TopamAovnTikd

E@ocov Lomdv o1 GEPEC TMV OVOLOCTIKMV EMITOKIOV KOl TOV TANO®PIGHOD eivar pn

OTAGUEG TO EMOUEVO Prpa etvarl va eAEYE® Yo TNV HTapEnN GLVOALOKANPWONC.

® e eninedo onpovtucoTog 1% 1o tov mndopiopd e Itoriag £xovpe amdppryn TG vodeong TG
piao povadiaiog pitoc.
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6.3 EAEIr'XOX THX MAKPOXPONIAYX XYMIIEPI®OOPAX TOY

MONTEAOY

Ooco apopd tov €heyyo GuvorokANpmong 1 ddikacio Tov Ba akolovdncovue eival
N ddikacio tov Johansen (1988, 1990). O Babudc tov VAR emidéytnke Kot 60 e
Baon to Akaike Information Criterion (AIC)® yio vo. omo@Beydei mékt 1 mbavdTTOL
tov serial correlations ota residuals’. Ttov mopakdto mivake mapovotdlovion Ta

OMOTELEGOTL TOV TEST GUVOAOKMpwonC &:

IMNINAKAX 3: COINTEGRATION TESTS

XPON.IIEPIOAOX NULL ALTERNATIVE ORDER OF STATISTIC STATISTIC

MAX

XQPA (HO) VAR EIGENVALUE ~ TRACE
TAAAIA* R=0 R=1 6 1254 16,26
1980:1-2000:12  R<=1 R=2 371 371
HN. BASIAEIO**  R=0 R=1 12 16,29 21,27
1980:1-2000:12  R<=1 R=2 4,98 4,98
ITAAIA*** R=0 R=1 12 21,71 28,40
1980:1-2000:12  R<=1 R=2 6,69 6,69

* KPITIKEX TIMEX I'TA Ho r<=1: TRACE [5%, 9,24], [1%, 12,97], MAX-EIGEN[5%, 9,24], [1%, 12,97]
** KPITIKEX TIMEE T'TA Ho r<=1: TRACE [5%, 9,24], [1%, 12,97], MAX-EIGEN[5%, 9,24], [1%, 12,97]
**% KPITIKEE TIMEZ T'IA Ho r<=1: TRACE [5%, 9,24], [1%, 12,97], MAX-EIGEN[5%, 9,24], [1%, 12,97]

O Iivaxag 3 pog deiyver 0t 1600 pe T0 trace statistic 66o kot pe to maximal
eigenvalur satistic vmdpyer évag cointegrating vector r=1 t6co yio 0 Hvouévo
Boocikeo 600 kot yio v Itolo oe eminmedo onuovtikomroag 5% .Aviifétog ta

amotedéopata Yoo v FoAlio deiyvouv v amovcio cuvorokinpwong. To enduevo

® BAéme Appendix A

" Bréne Appendix B

8 ' v CadMa £xovpe amdpprym e vIOPESTC GLVOAOKARPOONG TO6O GE EMMESO GLAVIIKOTITAG
1% 6060 kat og 5%.I"a v Itoia £xovpe amodoyn g vdOeong 1060 og 1% 660 kat og 5%.I o v
Bpetavia 1 vrobeon yiveror amodektr) Hovo yio eninedo onpavtikotntog 5%.
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Bua sivar vo avayvopicovue (identification) tovg cointegrating vectors toco yio v

ItoMa 660 kot yuo Tnv Bpetavia °

H axpiprg avayvopion tov b, oto  P=ab', amattei tovddyiotov I meplopiopone
(reprapPavopévov ta normalisation restrictions) oe ke o amd TG I oYECELS
OLVOAOKANp®ONG . AldKplom TTpéneL Vo yivel avaueca otig non-testable ko testable
restrictions. Ot Non-testable restrictions eivat ot axpipeic meplopiopoi avayvopiong
(exactly identifying restrictions) ot omoiot &ivar amapaitnTor yo ™V akpipig
avayvdpilon Tov cointegration space, evd ot testable restrictions eivat o1 emrpochetot
over-identifying neplopiopoi ot omoiot pmopovv va greyybovv pe v ypnon tov

standard Likelihood Ratio tests .

Epodcov yia v kdbe ydpa éxovpe r=1 cointegrating vectors, mpémetl va 0écovpe éva
(non-testable) restriction ndvm ctov VeCtor dote va. Tov Tpocdopicovpe emakpipac .
H non-testable restriction mwov 0écovpe eivar avtiy tov normalisation wg mwpog ta
OVOUOOTIKG emTOKIO OT®MG KAvouy 6Aot oty Piproypapia . Normalisation wg mpog
TOL OVOUOGTIKA EMTOKIN ag divel Tig akdAovOec oyéoelg cuvorokAnpwong Yo Itaiio

, , 10.
kot Bpetavia avriotora®:

R(t)it = 0,000045 + 1,847732*P(t);( (6.3.1)
(0,002)  (0,88655)

R(t)u = 0,083657 + 1,987960* P(t)u (6.3.2)
(0,00533)  (0,05865)

® N ep1ocdTEpES TANPOPOPIES V1oL TOVG TiVaIKeg GLVOLOKAM pwoTg Tmv xopdv BAéne Appendix C.
19 O apiOpoi v mapévleon ivan to standard errors.
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H wo testable over-identifying restriction mov 0a fdAovpe méveo otov vector éyetl g
oKomd va eAéyEel TV VmopEN TG HO-TPOG-UIK GXECNC OVALESH GTO OVOLOGTIKA
emtokio, kal tov TAnfwpiopnd kon givar b= -1. Ta amoteléopata ovtod ToV EAEYYXOV
etvar apvntikd 6cov aeopd tnv vrodbeon yw v 1-1 cxécmll. Avtifétog ta
amotedéopoto Oeiyvouv 6Tt M oyéon peTaEh TOV OVOUOOTIKMV EMITOKIOV Kol TOV

TAnBopiopod givar peyodvtepn and 1-1 coppovavrog pe ta anoteléopata tov Peng

(1995) ko Booth & Ciner (2001) .

Qc mbovég oartieg yioo v amdppiyn avtc g vrobeong or Booth & Ciner
avapépovy v vrapén tov eawvopévov Darby/Feldstein. Xoupwvo pe tovg Darby
(1975) ko Feldstein (1976) m mapovoioc POpOV TOV® GTO ETTOKIOKO GOSN
(interest income) odnyel o o AHENCN TOV OVOUAGTIKGOV ETITOKIOV HUEYOADTEPT] PNG
HOVAS0C MG OmAVTNOY UG 0WENCEMS GTOV OVOUEVOUEVO TANOWPIGUE. ZOUQ®VO LE
avt Vv Bewpia ta ovopootikd enttokia Oo avéBovv mepimov 1/(1-t) 6mov t eivar éva
proportionaly tax rate mive oto emtokioko gicodnua. ‘Evoelén vy avtd to tax-
adjusted Fisher effect Bprke apydtepa kot o Peek (1982) ko ot Crowder & Hoffman
(1996). Ao v GAAn TAevpd o Peng vrootipiEe OTL TV 1 ETIBPACT TOV 1GYVPDOV
avTIANO®PICTIKOV TOATIKGV OV aKoAOLONONKAY AT TNV KUPEPVNCELS TOV YOPDV,
aVTN TOL OVOIACTIKG 0dNyNoe oe less persistent inflation kot dpo oe Eva weak Fisher

effect.

[To kdT® S100VE O YPOPIKY OTEKOVIOT) TOV GYECEMYV GUVOAOKANP®ONG TOGO Yo

10 Hvopévo Baciielo 660 kat yo v Itadia avtictotya.

1 Baéne Appendix D.



Isthe Fisher effect real?

56

0.04

0.02

0.00

-0.02

-0.04

-0.06

0.015

0.010

0.005

0.000

-0.005

-0.010

-0.015

80 82 84 86 88 90 92 94 96 98 00
— CV:IRUK-1.987*INFUK-0.0835
[
80 82 84 8 8 90 92 94 96 98 00

—— CVIITIR-1.847*ITINF-0.000945




Isthe Fisher effect real? 57

6.4 EAEI'XOX THX BPAXYXPONIAX XYMIIEPI®OPAX TOY MONTEAOY

‘Eva and to KOplo YopoKTNPIOTIKA TMV GUVOLOKANPOGI®V HETAPANT®OV €ivar OTL 1)
Omoto amdKAon omd TNV poKpoypovia, wopporion exmpedlel to time path tovg. T
va mdoovpe tdéco to. short-run 6o kot ta long-run effects, aratteiton éva dynamic
specification g oyéong avapesao otic petafintéc. o va peAeticovpe Aomov ta
dynamics tov petapintov, ypnoonoovue éva Error Correction Model (ECM). To
ECM pag Ponbder va e&nynoovue v oyetikny oAloyn (relative change) otig
uetaPAntég oe amdavinon evog stochastic shock. ‘Eva  yeviké ECM vy dvo

petafintég pmopet va ypaptel og:

[11:(;1+éau[11-1+é b1DG - j - qult- 140G - 1+€ex (6.4.1)
i=1 j=0

o6mov 10 €y eivonl évag  white noise dwatapaktikog 6pog (disturbance term) kot ot

lagged differences tov petapintodv eivar otdoieg by assumption.
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1. ATIOTEAEEMATA TOY VECM I'TA TO HNQMENO BAZIAEIO

Vector Error Correction Estimates
Standard errorsin () & t-tatisticsin| ]
Cointegrating | CointEqgl
EqQ:
IRUK(-1) 1.000000

INFUK(-1) | -1.987960
(0.64301)
[-6.74633]

C -0.083657

Error Correction:| D(IRUK) || D(LOGUK)
CointEql -0.006149 | 0.134933
(0.01082) | (0.03586)
[-0.56813] | [ 3.76310]

To npdto xoppdtt tov VECM pag divel t oyéon cuvoAokANpmong f mov TpOE
Ao TNV TPONYOVUEVT) EVOTNTO EVA TO dEVLTEPO UEPOC TOVL TivaKo oG Oivel Ta @, Ta
omoio. pog deiyvouv v TovTa Tpocapuoync (speed of adjustment) tng i-th

€VO0YEVOLG LETOPANTAG Tpog TV tooppomia (equilibrium).

Ta anoteréopata tov ECM deiyvouv 611 10 va ypnoponomoovpe to D(IRUK) oc
eCoptnuévn petoPanth éev meanigful as an economic relationship o ko dev givan
oTOTIOTIKA onuavTikd. To ovyKekpyéEvo omoTéEAESUO VTOVOEL OTL UTOPOVUE Vo
Bewpnoovpe ta enrtokio wg weakly exogenous. Avtd  eivar copPatd pe v xpnon

TOV EMTOKIOV OC TPOTOV EAEYXOV TOL TANOWPIGLOD.
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Ta anotedéopota oo ECM avtifeta pe tov mAnfopiopd wg eaptmuévn pnetafinm

D(INFUK) &ivar tcovomomrtikd pio Kot €el T0 606TO TPOGNUO KOl EIVOL GTOTICTIKA

onuovtikd. To amotélespo vIodnAmdvel OTL OTov To emttokia ival above equilibrium

10te 0 TANBWpPIopdS avédverarl kotd 13,5% mepinmov étol dote vo amokotactadel n

ooppomio. ko Otav ta emrtokia givar below equilibrium toéte o mAnBwpiopde

pewwvetan kotd 13,5% mepinov yuo vo amokatactadel 1 pokpoypovia icoppomio. H

Tovta Tpooapuoyne (speed of adjustment) eivar apketd apyn emPepfardvovrag

£tol v amoym 6t 1 vdOeon Fisher ivar pia long-run relationship.

VEC Pairwise Granger Causality/Block Exogeneity
Wald Tests
Dependent variable: D(IRUK)
Exclude Chi-sq df Prob.
D(INFUK) | 17.39208 11 0.0968
All 17.39208 11 0.0968
Dependent variable: D(INFUK)
Exclude Chi-sq df Prob.
D(IRUK) | 60.64217 11 0.0000
All 60.64217 11 0.0000

21N  GCULVEYEW TPOYWPAUE OE

Pairwise Granger Causality Test omd o6mov

damotdvoupe yio. o Hvopévo Baciielo 6t Bpoyvypdvia o mAinbwpiopdg does not

granger cause To OVOUOGTIKA ETTOKLO VA 0vTifETA T0L OVOLOOTIKG emTOKI0 granger

cause tov TAnfwpioud Ppoyvypdvia .
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2. ATIOTEAEXMATA TOY VECM I'TA THN ITAAIA

Vector Error Correction Estimates
Standard errors & t-statistics in parentheses
Cointegrating Eq:|| CointEql
ITIR(-1) 1.000000
ITINF(-1) -1.847732
(0.88655)
(-4.11452)
C -0.000945
(0.00200)
(-0.47150)
Error Correction: D(ITIR) D(ITINF)
CointEql -0.014649 0.082187
(0.00864) (0.02092)
(-1.69584) (3.92769)

Ta anoteréopata tov VEC yia v Itaria 66ov agopd v pakpoypdvio 1coppomio
etvat wapopota pe avtd g AyyAilag. Mag delyvouvy TdAL 6TL TO VO YPNCUYLOTOU|GOVLLE
10 D(IRIT) w¢ e€aptnuévn petafint dev meanigful as an economic relationship pa
Kot 0gv €ivol oToTIoTIKG oNUAVTIKG. To GUYKEKPIUEVO OMOTEAEGLOL VITOVOEL TTAAL OTL

umopovue vo, Oempnoovie ta enttokio wg weakly exogenous.

Ta anotedéopota oo ECM avrtifeta pe tov mAnfopiopd wg eaptmuévn pnetapintm
D(INFIT) eivatl ikavomomtikd pio kot €yel T0 6OOTO TPOGNO KOl EIVOL GTOTICTIKA
onuovtikd. To amotélespo vIodNAmdveL OTL OTov To emttokia ival above equilibrium
1018 0 TANBWpPIoPdS avdvetarl kotd 8,21% mepinmov £tol dote vo amokotactadel N
wooppomio. ko Otav ta emrtokio givar below equilibrium toéte o mAnOwpiopde

pewwvetan kot 8,21% mepinov ywo vo amokatactadel 1 pokpoypovia icoppomio. H
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Tovta Tpooapuoyne (speed of adjustment) eivar apxetd apyn emPepfardvovrag

ot TV Gmoyn 6t 1 vddeon Fisher eivar wa long-run relationship.*?

VEC Pairwise Granger Causality/Block Exogeneity Wald

Tests
Dependent variable: D(ITINF)
Exclude Chi-sg df Prob.
D(ITIR) 17.41432 11 0.0962
All 17.41432 11 0.0962
Dependent variable: D(ITIR)
Exclude Chi-sg df Prob.
D(ITINF) 7.718496 11 0.7383
All 7.718496 11 0.7383

Ocov agopd topa Vv Ppayvypdvia 1ooppomio PAETOVUE OTL GTNV TEPIATMOOT TNG

Itokiag dev vapyel causality peta&d tov dVo PeTaPANTOV , TPAYUN TOV VITOVOEL OTL M)

YPNOYOTOINCN BpoyuypdVIa TV EMTOKIOV MG LECOV EXNPEAGLOD TOL TANOWPIGLOV

etvar AMaBog otV mepintmon g [toiog .

2 "o LM serial correlation test néve oto VECM 1600 yia Itokia 660 kat yia Hv. Buoieto PAéne

Appendix E.
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KE®AAAIO 7: XYMIIEPAXMATA

H epyacio avt) e€etaler v dmapén 1 6yt g YmoBéoewg Fisher yo pmviaia
petamolepikd dedopéva g meplodov 1980-2000 yio tpelg peydres €vpOTAiKEG
OlKOVOpiEG Kot o ovykekpiéva yioo v [aAiia, to Hvopévo Baociiewo kot v

ItoAia.

HEekvovtog Pe TNV e@apuoyn evog amdoh OLS PAémovpe 0Tl ta amoteAéopata gival
evBappuvTIKA e 0 S ™G ToAdIpOUNoNS va gtvar BTIKO. TNV CUVEKELD KAVOVTOG
unit root tests otig petaPAntég pag mapatnpovue v vmopén pag povo povadioiog
pilag otig petafintég omdte kol omo@acilovpe OTL 1| COOTH OVIWUETOTION TNG

avdAvong pog amd 6w Kot UTPog Eival HEGH TV S1001KAGIHV GLVOAOKANPOOTG.

AT 10 T80T GuvorokAMpwong (spappolovpe v dadikacio Johansen) mapatnpodpe
ot evd Yo Vv Itoda kot o Hvopévo Bacidelo ta 1e0T pog deiyvouv 0Tt vapyet
OLUVOAOKANp®OT Yoo TNV mEPiodo mov peretdue, yio v FoAlio avtifétog pog

JElYVOLV TNV TAVTEAY] OTOVGI0L GUVOAOKANPWOOTG.

Epapuolovtag omnv cuvEXELD TOV AOTOVUEVO Y10 TOV EAEYYO0 TNG VIOOeoNC Yo TV
L0 TPOG oL oXE0N HETOED TOV OVOUOCTIK®V EMITOKIOV Kol Tov TANOwpiopol o
AMOTEAEGLOTO LOG OmOpPPImTOLY auThiv TNV vdbeon kol divovv OTL N GYéon TV
EMTOKIOV Kol TOV TANOWPIGHOL TOcO Yoo v Itodio 600 xot Yo To Hvopévo
Booilelo givar peyarvtepn amo 1-1 ( weak effect) coppovaviog pe to arotedéopato

tov Peng (1995) kot twv Booth & Ciner (2001).
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Qc mbovég artieg yioo v amdppiyn avmc g vrobeong or Booth & Ciner
avapépovy v Ymapén tov eavouévov Darby kot v emppon tov @oOp®V VD 0
Peng v enidpaon tov oyup®dv avTitAn0mpioTiKOV TOAMTIKOV oL oKoAoLOOnKay
amd TV KLUPEPVIAGELS TOV YOP®V Kol 0moiec odnynoov o€ less persistent inflation kot

apa o évo weak Fisher effect.

Apnvovtag v Fodla €€ and v avdivon pog, epapudlovue otic HetafAnTég Lag
éva VECM wote va midoovpe ta long-run 6co kot ta short-run effects. Ocov agopd
™mv  pokpoypévia coppomio PAémovpe 6t Yo to Hvopévo Booilelo 10 va
YPNOWOTOCOVIE TO OVOUAOTIKO EMTOKI0 mG e€optnuévn petaPinty dev meanigful
as an economic relationship pia kot dev givat otatiotikd onuavikd. To cuyKeKpIEVO
amoTtéAEG L0 VTTOVOEL OTL pmopov e vo, Bempnoovpie ta enttokio wg weakly exogenous.
Avtd  elvar ocopPatd pe v xpNon TOV EMTOKI®V ®G TPOTOV EAEYXOVL TOV
minbopiopod. Ta amotedéopato tov ECM avrtiBeto pe tov mAnbopiopd og
e€aptnuévn petafAnty eival IKovomomTikd o Kot £XEL T0 omwoTd TPOCTUO Kot givat
otaToTiKd onpovtikd. H taydvtta tpocappoyng (speed of adjustment) sivar apketd
apyn emPePfardvovtag £tol v amoyn 0Tt n vwobeon Fisher sivar o long-run

relationship.

Ta anoteréopata tov VEC yia v Itaria 66ov agopd v pakpoypdvio 1coppomio
etvan wapopota pe ovtd e AyyAlag. Mag delyvouvy TdAL 6TL TO VO YPNCUYLOTOU|GOVLLE
10 eMTOK10 OC e€aptnuévn petafint dev meanigful as an economic relationship o
Kot 0gv €ivol oTOTIOTIKG ONUAVTIKO. To GUYKEKPIUEVO OMOTEAEGLOL VITOVOEL TTAAL OTL
umopovue va, Oempnoovpe ta enttokio og weakly exogenous. Ta amoteléopoto Tov
ECM avtibeta pe tov mAn0wpiopd wg e&optnuévn LETOPANTY Eivol IKOVOTOMTIKG Lo

Kol &Y€l TO OM®OTO TPOSNUO Kol givor ototioTikd onuoavtikd. H  toyvmnta
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npocappoyng (speed of adjustment) eivar Tdh apketd apyn enfePord@voviog £T61 TNV

dmoyn 6t vadOeon Fisher eivar pa long-run relationship

o v Bpoyvypovia oyéon petac&d tov 6vo petapintov epapudlovue Eva pairwise
Granger causality test t6co ywo v Itario 660 kat yio 1o Hvopévo Bacileo. Ta to
Hvopévo Baoilelo dwmiot@vovpe 0Tt Ppayvypovia o tAnbwpiopog does not granger
CauSe T OVOUAGTIKA EMITOKIO EVAD OVTIOETO TOL OVOUOGTIKA EMITOKIO. granger cause
Tov TANBopioud Bpayvypovia . Ocov apopd tdpa v Bpoyvypdvia 1oppomic 6TV
nepintoon ¢ Itodiag PAémovue O6tL dev vmhpyer causality peta&d tov dvo
HETAPANTAOV , TPAYUO TOL VITOVOEL OTL 1] YPNCILOTOINGT PPayvyPOVIC TOV ETITOKIOV

®¢ LEGOL EMNPENCUOD TOL TANB®PIoHoD givar AdBog oty mepintmon g [taiiog .
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APPENDIX A : EITTAOTH TOY KATAAAHAOY LAG LENTH METO LAG

STRUCTURE TEST

| . HNQMENO BAXIAEIO

VAR Lag Order Selection Criteria

Endogenous variables: INFUK IRUK

Exogenous variables: C

Date: 01/09/03 Time 16:21

Sample: 1980:01 2000:12

Included observations, 240

Lag LogL LR FPE AIC SC HQ
0 2249.492 NA 2.52E-11 -18.72910 -18.70010 -18.71742
1 2688.741 867.5155 6.70E-13 -22.35617 -22.26916 -22.32111
2 2703.316 28.54293 6.13E-13 -22.44430 -22.29927 -22.38586
3 2716.535 25.66793 5.68E-13 -22.52113 -22.31809 -22.43932
4 2717.680 2.202532 5.82E-13 -22.49733 -22.23628 -22.39215
5 2718.744 2.030761 5.96E-13 -22.47286 -22.15381 -22.34431
6 2721.665 5.526818 6.01E-13 -22.46388 -22.08681 -22.31195
7 2724.201 4.755153 6.09E-13 -22.45168 -22.01660 -22.27637
8 2728.505 7.997978 6.07E-13 -22.45421 -21.96112 -22.25553
9 2732.924 8.138486 6.05E-13 -22.45770 -21.90660 -22.23565
10 2733.339 0.757205 6.24E-13 -22.42783 -21.81872 -22.18240
11 2736.600 5.896258 6.28E-13 -22.42167 -21.75454 -22.15286
12 2831.038 169.2012* 2.96E-13* -23.17531* -22.45018* -22.88314*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akakeinformation criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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VAR Lag Order Selection Criteria
Endogenous variables: ITIRITINF
Exogenous variables: C
Date: 01/09/03 Time: 16:32
Sample: 1980:01 2000:12
Included observations: 240
Lag LogL LR FPE AIC SC HQ
0 2290.078 NA 1.80E-11 -19.06732 -19.03831 -19.05563
1 2827.332 1061.075 2.11E-13 -23.51110 -23.42408* -23.47604*
2 2830.774 6.741886 2.12E-13 -23.50645 -23.36143 -23.44802
3 2835.185 8.564543 2.11E-13 -23.50988 -23.30684 -23.42807
4 2837.248 3.970156 2.15E-13 -23.49373 -23.23268 -23.38855
5 2837.833 1.117416 2.21E-13 -23.46528 -23.14622 -23.33672
6 2839.342 2.854529 2.26E-13 -23.44452 -23.06745 -23.29259
7 2841.970 4.927232 2.28E-13 -23.43309 -22.99801 -23.25778
8 2847.019 9.382420 2.26E-13 -23.44183 -22.94873 -23.24315
9 2848.189 2.155249 2.32E-13 -23.41824 -22.86714 -23.19619
10 2850.759 4.688942 2.35E-13 -23.40632 -22.79721 -23.16089
11 2854.392 6.571070 2.35E-13 -23.40327 -22.73615 -23.13447
12 2879.701 45.34502* 1.97E-13* -23.58084* -22.85571 -23.28867

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akakeinformation criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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III . TAAAIA

VAR Lag Order Selection Criteria

Endogenous variables: IRFR LOGFR

Exogenous variables: C

Sample: 1980:01 2000:12

Included observations, 240

LogL LR FPE AlIC SC HQ

2366.615 NA 9.49E-12 -19.70512 -19.67612 -19.69344

2888.762 1031.240 1.26E-13 -24.02301 -23.93600 -23.98795

2903.887 29.62080 1.15E-13 -24.11573 -23.97070 -24.05729

2914.916 21.41380 1.09E-13 -24.17430 -23.97126* -24.00249*

2917.783 5.518510 1.10E-13 -24.16485 -23.90381 -24.05967

2921.809 7.683061 1.10E-13 -24.16507 -23.84601 -24.03651

2934.750 24.48159 1.02E-13* -24.23959* -23.86252 -24.08766

2936.645 3.552753 1.04E-13 -24.22204 -23.78696 -24.04674

2940.751 7.629847 1.04E-13 -24.22292 -23.72983 -24.02424

2942.812 3.794889 1.05E-13 -24.20676 -23.65566 -23.98471

2943.776 1.760380 1.08E-13 -24.18147 -23.57236 -23.93604

e = -
,_\oooo\lc)mbool\ﬂ—\o(g

2944.688 1.648252 1.11E-13 -24.15573 -23.48861 -23.88693

12 2956.228 20.67720* 1.04E-13 -24.21857 -23.49344 -23.92639

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akakeinformation criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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APPENDIX B : EAEI'XOX I'TA SERIAL CORRELATION XTO VAR

| . ITAAIA

VAR Residual Serial Correlation LM Tests

HO: no serial correlation at lag order h

Sample: 1980:01 2000:12

Included observations: 240

Lags | LM-Stat Prob

1 | 0.058313 0.9996
2 | 1.292435 0.8627
3 | 20.29229 0.0004
4 | 9.786071 0.0442
5 | 6.036552 0.1964
6 | 11.07176 0.0258
7 | 10.54368 0.0322
8 | 0.115257 0.9984
9 | 6.204153 0.1844
10 | 6.623171 0.1572
11 | 5.974663 0.2010
12 | 10.15638 0.1979
13 | 2.314932 0.6781

Probs from chi-square with 4 df.
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II . HNQMENO BAXIAEIO

VAR Residual Serial Correlation LM Tests uk

HO: no serial correlation at lag order h

Sample: 1980:01 2000:12

Included observations: 240

Lags | LM-Stat Prob

1 | 6.896598 0.1415
2 | 3.597837 0.4632
3 | 2.614072 0.6243
4 | 9.112888 0.0583
5 | 11.87872 0.0183
6 | 10.11073 0.0386
7 | 3.962454 0.4111
8 | 8.359573 0.0793
9 | 5.183516 0.2690
10 | 4.543498 0.3374
11 | 5.634699 0.2281
12 | 11.43578 0.2321
13 | 7.429008 0.1149

Probs from chi-square with 4 df.
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VAR Residual Serial Correlation LM Tests

HO: no serial correlation at lag order h

Sample: 1980:01 2000:12

Included observations: 240

Lags | LM-Stat Prob

1 | 0.770310 0.9424
2 | 1.939445 0.7469
3 | 1.769309 0.7781
4 | 5.238075 0.2637
5 | 10.11407 0.0385
6 | 8.842470 0.1652
7 | 6.413293 0.1703
8 | 8.467797 0.0759
9 | 14.36880 0.0062
10 | 13.89894 0.0076
11 | 9.224078 0.0557
12 | 17.00255 0.0019
13 | 2.885050 0.5772

Probs from chi-square with 4 df.
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APPENDIX C : TAHPHX IMINAKAX TOY TEXT XYNOAOKAHPQXIHX I'TA
TIX TPEIX XQPEX.

| . HNQMENO BAXIAEIO

Included observations: 240 after adjusting endpoints

Trend assumption: No deterministic trend (restricted constant)
Series: IRUK LOGUK

Lagsinterval (in firgt differences): 1to 11

Unrestricted Cointegration Rank Test

Hypothesi zed Trace 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic Critical Value Critical Value
None * 0.065637 21.27605 19.96 24.60
At most 1 0.020546 4.982328 9.24 12.97

*(**) denotesrejection of the hypothesis at the 5%(1%) level
Trace test indicates 1 cointegrating equation(s) at the 5% level
Trace test indicates no cointegration at the 1% |evel

Hypothes zed Max-Eigen 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic Critical Value Critical Value
None * 0.065637 16.29373 15.67 20.20
At most 1 0.020546 4.982328 9.24 12.97

*(**) denotesreection of the hypothesisat the 5%(1%) level
Max-eigenvalue test indicates 1 cointegrating equation(s) at the 5% level
Max-eigenvalue test indicates no cointegration at the 1% level

Unrestricted Cointegrating Coefficients (normalized by b* S11*b=l):

IRUK LOGUK C
-416.6497 1843.398 34.81234
713.1548 -1107.250 -62.57368

Unrestricted Adjustment Coefficients (alpha):

D(IRUK) 1.12E-05 -5.23E-05
D(LOGUK) -0.000316 -3.32E-05
1 Cointegrating Equation(s): Log likelihood 2828.547

Normalized cointegrating coefficients (std.err. in parentheses)

IRUK LOGUK C
1.000000 -1.987960 -0.083553
(0.66106) (0.00131)
Adjustment coefficients (std.err. in parentheses)
D(IRUK) -0.004648
(0.01040)
D(LOGUK) 0.131857
(0.03440)
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Included observations: 246 after adjusting endpoints

Trend assumption: No deterministic trend (restricted constant)

Series: LOGFR IRFR

Lagsinterval (infirst differences): 1105

Unrestricted Cointegration Rank Test

Hypothesized Trace 5 Percent 1 Percent
No. of CE(s) | Eigenvalue Statistic Critical Value| Critical Value
None 0.049724 16.26324 19.96 24.60

At most 1 0.014994 3.716440 9.24 12.97
*(**) denotes rejection of the hypothesis at the 5%(1%) level
Trace test indicates no cointegration at both 5% and 1% levels
Hypothesized Max-Eigen 5 Percent 1 Percent
No. of CE(s) | Eigenvalue Statistic Critical Value| Critical Value
None 0.049724 12.54680 15.67 20.20
At most 1 0.014994 3.716440 9.24 12.97

*(**) denotes rejection of the hypothesis at the 5%(1%) level

M ax-eigenvalue test indicates no cointegration at both 5% and 1% levels
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Included observations: 240 after adjusting endpoints

Trend assumption: No deterministic trend (restricted constant)

Series: ITIRITIN

F

Lags interval (infirst differences): 1to 11

Unrestricted Cointegration Rank Test

Hypothesized Trace 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic Criticd Vaue Criticd Vaue
None ** 0.086490 28.40923 19.96 24.60
At most 1 0.027525 6.698697 9.24 12.97
*(**) denotes rgjection of the hypothesis at the 5%(1%) level
Trace test indicates 1 cointegrating equation(s) at both 5% and 1% levels
Hypothesized Max-Eigen 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic Criticd Vaue Criticd Vaue
None ** 0.086490 21.71053 15.67 20.20
At most 1 0.027525 6.698697 9.24 12.97

*(**) denotes rgjection of the hypothesis at the 5%(1%) level

Max-eigenvalue test indicates 1 cointegrating equation(s) at both 5% and 1% levels

Unrestricted Cointegrating Coefficients (normalized by b* S11*b=I):

ITIR ITINF C
326.1127 -1189.572 -0.308176
562.9888 -897.5327 -2.394366
Unrestricted Adjustment Coefficients (alpha):
D(ITIR) -4.49E-05 -6.00E-05
D(ITINF) 0.000252 -7.83E-05
1 Cointegrating Equation(s): Log likelihood 2876.352

Normalized cointe

rating coefficients (std.err. in parentheses)

ITIR ITINF C
1.000000 -1.847732 -0.000945
(0.44945) (0.00132)
Adjustment coefficients (std.err. in parentheses)
D(ITIR) -0.014649
(0.00864)
D(ITINF) 0.082187

(0.02092)
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APPENDIX D : AHOTEAEXMATA TOY EAEI'XOY THX 1-1 YIIOOEXHX

| . HNQMENO BAXIAEIO

\ ector Error Correction Estimates
Sample(adjusted): 1981:01 2000:12

Included observations: 240 after adjusting
endpoints

Standard errorsin () & t-tatisticsin| ]
Cointegration Restrictions: B(1,1)=1,B(1,2)=-1
Convergence achieved after 1 iterations.
Restrictions identify all cointegrating vectors
LR test for binding restrictions (rank = 1):

Chi-square(1) 10.99231
Probability 0.000915
Cointegrating Eq: | CointEql
IRUK(-1) 1.000000
INFUK(-1) -1.000000
C -0.089134
Error Correction: D(IRUK) | D(LOGUK)
CointEql -0.027637 | -0.063838
(0.01521) (0.05220)
[-1.81646] | [-1.22286]
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Vector Error Correction Estimates

Sample(adjusted): 1981:02 2000:12

Included observations: 239 after adjusting

endpoints

Standard errorsin () & t-statisticsin| ]

Cointegration Restrictions:
B(1,1)=1,B(1,2)=-1

Convergence achieved after 1 iterations.

Restrictions identify all cointegrating vectors

LR test for binding restrictions (rank = 1):

Chi-square(1) 11.63618
Probability 0.000647
Cointegrating Eq: | CointEql
ITIR(-1) 1.000000
ITINF(-1) -1.000000
C -0.006723
Error Correction: D(ITIR) D(ITINF)
CointEql -0.018967 | -0.060942
(0.01356) | (0.03355)
[-1.39904] | [-1.81639]
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APPENDIX F: SERIAL CORRELATION LM TEST

Avto givar éva te0T evarlaxTikd tov Q-statistic yio v dmapén tov serial correlation.
To 180T 0VTO AVAKEL GTNV TAEN TOV AGVUATOTIKOV (LEYAA®V SEIYUATOV) TEST YVMOGTA

Kot og Lagrange multiplier (LM) tests.

Ye avtifeon pe to Durbin-Watson statistic yio AR(1) cedipata , o LM test propei
va ypnoworomOei yio va ehé€yet higher order ARMA errors, aveédpmto and 1o av
vrapyovv M Oyt lagged dependent variables. Apa T0 cLYKEKPIUEVO TEGT TPOTEIVETOL

omote vapyel N ThovOTTA TO GEAALOTO Vo Eyovv autocorrelation.

H undevicn voBeon givar 611 dev vapyetl serial correlation éwg to lag order p, 6mov
p eivan évac pre-specified integer. H evailaxtikr vrdbeon sivar ARMA(r,q) errors,

omov o apBudg tov lag terms p=max{r,q}.

To test statistic vroAoyileton omd o Tohvopdunon Onmg eaivetal Topakdto: Eotm

N moAwvdpdunon Yt = Xt+et oOmov e givon ta KatdAora.

To test satistic ywo lag order p Boaciletor oty akdrovdn Takvépdunon :
a=Xg+ae-1+aze-z2+...+ape- p+u

Avt givar o moAvdpounon TV KataAoinwv tave otov original regressors X ko

oo lagged residuals émg order p.

To test mov diver to EVIEWS yia avtiv v test regression sivar to Breusch-Godfrey
LM test datistic. Avtd 1o LM dtatistic vroloyiletor og 0 aptOpdg tov mopotnpioemy
enito R? omd v test regression. Kt omd Tic yevikés ouvonkee, o LM test statistic
KOTOVEUETOL OGLUTTOTIKA MG Xz(p). H apyum moivopounon pmopel va mepiéxet AR
kot MA 6povg, oe k6O o Tepintmon Opmg 1 ToAVIpOUNoN Bo. TPOGUPLOGTEL MOTE

va AdPet vroym g tovg ARMA 6povg.



