HANEIIIXTHMIO IMEIPAIQX
IL.M.2. XTH XPHMATOOIKONOMIKH KAI
TPAIIEZIKH AIOIKHTIKH

HEDGE FUNDS
XTPATHI'IKEX KAI AITIOAOXH

Empéreia: MITAKAY BAXIAEIOXZ

EmPrénov kabnynmge: GIAIIIAY NIKOAAOX



IHEPIEXOMENA

I. [IETOPIKA XTOIXEIA 4
L1 T ITPOULO XPOVUU..errrrrorrrrosssiosssnisnsonsosssassssasossassassasssssssssssssssssnsssssssssssssssssssssssasss 4
L.1.0 Tveivanr £vo hedge fund.......ccoviviiiiniiiiiiininiinioiieieinieiecsnarcsnscsssonnsonn 6

I.1.p Tlow Ta 0 SNUAVTIKG YOPOKTNPLOTIKE TV hedge

) 1 A N 6

1.2 Ta Epyoieio Toov Hedge Funds......cociveieiiiniiiiiiiiiiiiiiiiieiiiiiiiieieinreisconcn 8
L.2.0 Short Selling Kai1 0avelGUOS ASIOYPAPOV...ueennniiineiiieiiiareieisesrosnscssnsonnsms 9
L2.B REPOS..... 00050 e sviniogeininsePuosfhossessessasensessorsnsansossosansessnssnsensessesmes 10
L2P A)eenninriaondleneenoonimngecsnstiniaacesesessessossssassascosenss 10

1.2.0 To p106K0 TOO LTCM......cccuveuueiiieiiiniiiieiiiniiinriiisioinsessstosssosnsssssonnms 12

II. METPA AIIOAOXHX KAI RISK MANAGEMENT I'TA HEDGE

FUNDS 5 ag e 000 Sutog Smn o g o S, 0 000 000snsecassssssassscesssssssnsssassssssanssssssssssanseee 14

II.1 Hwg vroloyilovue Ty amodoocn evos ocvvolacuov funds (n.y. FOF)............15

112 METPHON PIOKOU.c.unueennaennneeneennrenrnensnnennenssnesssesssnssssesssnesssessssssssessssssssassssessaessns 16

I11.3 Downside RiSk MeASUTES.........ceeviueieiieiiniiieiiaiieiieeiariieciesisceecsscnns 17
1.4 Semi-Variance ko1 Semi-Deviation (Hui-0iaxduaveny koi nJuI-TORIKI
OTTOKALG]) e evvvesnnnsesssnnsessssssosssssossssssossssssssssssosssssssssnssssssssssssnsssssnnsssssns 17
IL5 Risk — Adjusted — METPO ATTOOOOHG.uueeuueereruveecssueecssueissssressssessssnessssressssrssssnsnes 20
III. XTPATHIIKEX 21




III.1 LoNG - SHORT

0] 8 5 e 21

11 1.a Hopaociypara ZTpoatyyikdy Market Neutral...........oovvieiiiiioniiiininnnnn 26.
ITI.2  DISTRESSED  SECURITIES..ccuteiutiuteneeiacenecscsaccssonscsaccnnsssssnsensasassns 29
III.3 MERGER ARBITRAGE...c.tiutiutitieiiatiecieineiaeineneinssncsacsssssassnssssnssnssens 33
III.4 CONVERTIBLE ARBITRAGE. ..cccttiutiereiuriareiunsicsassssssassnsesssssssssssssonsens 38
I11.4.a Aéita Xrparnyixn yia Convertible Arbitrage.............cevuevieiiininiinennnn 42
I1L4.p g eéelixOnray o1t ConvArb GTPOTHPIKES. ccveiiniiivrisiisinierssssisenssnmon 43
IIL.5. Fixed INCOMe ArDItrage.......ccoevveuriieiineiiineiiinsoessosnssssnsossscsnsssnnsmnes 44
II1.5.a H otpatnyikn Treasury SripPing.....oceeeveieviiinerieiisinioiesssosssssssnnsne 44
III.6 EMERGING MARKETS...ccuttutiteettatssessencostoscssonsssessssscsssnssacscnssssans 47

II1.6.0 2ovyBéotepes otparyyikés twv Emerging Market Hedge Funds............48
HL7-EVENTDRIVEN......ciiitiiiiiiiiiiieiiiiisinsineeseesnisesncnmmmmmemmmsmsssssssssssdd

I1.8. RELATIVE VALUE ARBITRAGE......c.ccciiiiiiiiiiiiiiiiiiiiiiiiiiiiiienen, 49..
IIL9.SHORT SELLING .. ..ccuiiiiiiiiiiiiiiiiiiiieiieiiniiietiaiiticiesistssssssssnsonscnns 50
I1.10. Commodity Trading Advisors (CTAS)....cccceveieiiiiiiiiniiieiiinicinecnen 50
ITI.11 GLOBAL MACROL. . . .iiitiiiiiiiiiiiniiiiiieiiiiiieiieeiieiiecistcecsscenscssnnes 51
I11.12. Risk management kot d1aygipion. Xopto@uiokiov 53
ITI.13. Hedge Fund INdiCes.....ccocivierineiieiiniiiiierineiieeiecineiieciariecieciaccnenns 54
IV. TO MAGHMATIKO IITPOBAHMA THX KATAXKEYHX APIXTOY
FOF||eogeeee e tuimatrmeiains fotudesfesesessesssaseesscssasssessesssessesssasessscssassscssasanes 56
V. MANAGERS KAI TA YHEPKEPAH TQN HFS....cccciiviiiiiiiiniiiiiinnnnnen 66
VELALINAKE ... iiiciionsssoesssesssessssssssessssosssessasssssassssssssessasssssessssssssessasssssessssssssessassss 69
BIBAIOI'PADIA.......eieienniinninsnennnecssenssesssessssecsssssssssssassssesssssssassssassssesssses 75



LIZTOPIKA XTOIXEIA

1.1 To IHpowa Xpovia

YvvnBietor va omodidetar n dnuovpyie tov Hedge Funds otov Alfred Winslow
Jones." TIap’ 6Aa owtd, To 1931 évag otatiotikoddyog, o Karl Karsten, fitav o mpdrog
OV cLVOYIoE Ta PacIKES apyEg Asttovpyiag Twv Funds.

[Tepvdvtag apketd ypOVO HE TN OTATIOTIKY] OVOALON TGV OEKTOV TNG 0oyopdc,
amopdoiloe va onpovpynoet éva pkpd fund to AexéuPpn tov 1930. 'E&r unveg
apyotepa, 1o fund elye anddoon 78%. Ot Pacwég apyés Ntav «Ayopalm TG PETOYES
OTNY OUGOG TTOV TIPOPIET M VO, EYEL TH UEPOADTEPY VOO0 KOL TOVAG® Short TIG UETOYES THS
OUBO0G TOV TPOPLET® Vo Exel THY ueyolotepy wrawon (“single — hedge”).

To 1949, o Alfred Jones onpovpynoce 1o tpadto hedge fund, mov cvvovale Bécelg long
oe vmotiunpuéves petoyéc pe Béoeig short oe vreptipunuéves. Me avtdv tov TpdmO
umopovce va €xel KEPOOG o€ KAOE ayopd, evd TovTOYpova peimve tov Kivovvo.
Xpnowonoinoe leverage pe to petpntd mov gwoénpatte and short sales. v 10em
neptodo 1955-1965 npaypoaronoince andoocn 670%.

A 10 1950, ot ayopég €xovv arraiel dpapatikd. Ot SoyePIGTES OPTOPLAAKIOV
YPNOLOTOLOVV TPOYYOPNUEVT] TOGOTIKY OVAALOT Yo Vo, TPOPAEYOVV TIC TAGELS TNG
ayopdc.

Ynrdpyovv maveo amd 10.000 hedge funds moykdopa, mov dayepilovion Ke@dioa
névo onod 1 TprogkaToppdplo Sokdpta.z Zoppova pe v KPMG, n fopnyavio tov
hedge funds Bo av&dveran pe pvbpo 25% etota.

To péco péyebog evog hedge fund eivar $87 m. TToAld pkpd funds, dwyepilovron
1068 YOpm ota $100m. eved ot peydrot maikteg dwoyerpiCovrar méve amd $1 billion, m.y.
t0 Tévte peyaivtepa hedge funds twv HITA dayepilovion mave amd $76 billion.
XpNoonmoovy KAADTEPT 0pYAvmor, ToAlamAoVDS pbvatleps kot PeAtiopévo risk

management, 7.y.

AUM 2006

' A Primer onHedge Funds by Ted Coldwell and Tom Kirkpatrick
2 Capocci D., Hiibner, G., 2006, Funds of Hedge Funds: Bias and Persistence in Returns, inFund of Hedge Funds: Performance,
Assessment, Diversification and StatisticalProperties, Elsevier Press.




Goldman Sachs $21 bil

Bridgewater Associates $20.9 bil
DE Show $19.9 bil
Farallon CM $16.4 bil
ESL $15.5 bil
Barclays Global $14.3 bil
Och Ziff $14.3 bil
Man Inv $12.7 bil
Tudor Inv. $12.7 bil
Caxton Associates $12.5bil

Y1g H.ILA., éyovue ta peyordtepo hedge funds ko mnyég emevévpuévov kepalaiov.
Kat omnv Evponn dpwg dpyioav vo avorntdcoovtol ot EVOAOKTIKES ETEVOVGELS TOV
hedge funds, e0davovtag cvvohkd ta $325 bil (AUM) apyég tov 2006, 25 % mhve ce
oyxéon pe to 2005. Ta Vo tpita TV eykateomuévay oty Evpdnn funds, edpalovtan
ot0 Hvopévo Baciielo (U.K.), xvpiwg oto Aovdivo. Avtd oeesidetor e mOALOLG
TOPBEYOVTEG, AVALEGO GTOVG OTTOIOVG KoL TN OLVOLUKT] YPTLOTO-0IKOVOLKY| Bropmyavia,

K0l TO EUVOTKO VoK eptBdAlov.

L1.a Ti givou éva hedge fund;

Ag d00pe KETO10VS 0d TOVG OPIGULOVG 3

- MeydAng emkivéuvotnTog €TEVOLTIKOL OPYaVIGHOL avolyTol UOVO GE EMEVOLTEG
VYNADOV EI000MUATOV TOV VTOGYOVTOL HEYAAES OMOOOGES TOIPVOVTOS UEYOAO
pioko.

- ‘Eva. gup0. GOVOAO EUTEPIKAOV OTPATNYIKOV e €Vpy pioko Kot mepBdpla
amodoons.  Avalnimnon Oetikdv amoddcemv aveEdptnta amd TV mopeion NG

ayopdc.

3 All about hedge funds, Robert A Jaeger, McGraw Hill , 2003, p.10




- Emevdutikd dynpa pe yohopos KOVOVIGHOUG TOV ETEVOVEL KOl OE LETPNTA KOL GE

AYOPEC TOPUYDY®V YpNoLpomolmvtos poyrevon (leverage).

L1.p llowa Tta o onuovtikd yopoktypiotikd Ty hedge funds;

- Evepyo management. Xpfon toyvtotng tAnpogopiag, Onvotepr tpodcPact oTig
ayopEG, TPOGANYT TOV KOAVTEPWOV OVOAVTAOV, EEAPETIKT] OOUNOT| YOPTOPVAKIWV
Kol EKTELECT) YPNUATOOIKOVO LKAV TPAEEmV.

- Meydin opordtra pe tpdmeleg enevovcE®V 1 YPNUATICTNPIUKOVS OPYOVIGHOVS

- Evéliktec toktikég — otpatnyikés emevovoewv. - Zuvovaoudg long kot short
0écewv, ovykévipmon emevovoewv, leverage, emévovon Ge U1 PEVCTOTON|GLLLO
assets, GUVOALAGGOVTOL HE TOPAY®YO. AANOYN OTPOATNYIKNG OVAAOYO HE TNV
ayopd — oe avtiBeon pe ta over-regulated apoPaio kepdrora.

- Ioiotomo vouiko kabecotws.  ZoviBog LLC’s 1 eykabiotavion oe offshore
tomoBeciec, avalnT®vToag popoomTaAlayEs.

- Ta hedge funds kpOPovv mepropropévn pevotomoinon. I[apdtt moArol emevdvTég
TPOTILOLV TNV EVKOAN PELGTOMOINGN T®V. KEPAAUI®V TOVG, Ol HAVOTLEPS TV
hedge funds, mepropilovv ) duvatdTTO PELGTOTOINGNG LE TOVG OPOLS EYYPOUPTG,
apywéc lock-up mep1ddovg Kot Opovg AmOGVPONG, T.X. Ol EXEVOLTEG TPEMEL VL
dMOOLVV €K TOV TPOTEP®V Uvupa 6tt BELovY va amocvpovy 30-90 puépec mpv v

npaln. O meplopicpol awtol Exovv Betikn emidpacn otnv amddoon v funds.

- Ta hedge funds ypedvovv performance fees kot otoyedovv oe amOAVLTEG
amoddoels. Yrapyel management fee, etrotog 1| tpiunviaiog 1-3% v

- dwyelprotikd £E0da katl incentive fee ( mpounBeio omddoong) 15-25% 1ng
wpaypatoromBeioag etnolog oamddoons. H vmapén hurdle rate | high-water mark
(ONAad ™G EAGYIOTNG OLKOVOUIKNG OTOO00TG oL TPEMEL Vo £xel 0 pdvatlep
wote vo. a&uwogl tov incentive fee ) dNAMOVEL OTL OTOEGONTOTE TPONYOVUEVES
AMMOAELES TPETEL VOL KAALPOOVV e K VEOL KEPOT TPy TANPwOEL o incentive fee.
ZOUPOVO PE TO GTOYO TNG AOAVTNG AmTOO0GNS, O 6TOYOG ToL pavatiep givarl vo
@E0EL KEPOOG aveEaptnTa amd TIC GLVONKEG TNG AYOPdS, MOTE VO KEPSIGEL Ko TN

OlK™ TOV Qo).



O pévatlepg tov hedge funds eivar ocvvetaipot, Oyt vdAiniotr. O pdvatlep
evBuypoppiletor He To GLUEEPOVTO TOV EXEVOLTMV, dLOTL £XEL O 1010¢ cLVNOWG
Kepdhato enevdvpéva oto fund.”

Ta hedge funds éyovv mepropiopévn dwpdveln (transparency). Avtd eEnyeiton
aPeVOS O TN VOLUKT OO TOVG OV OgV EMTPEMEL TN ONUOGIELGT TANPOPOPLDV
o€ GYEoN e TNV amdO0GY| TOV, d10TL awTd Ba Bewpeito onuodGLa dpacTNPLOTHTL
pudpxetvyk.  Agbtepov, 1 amokdAvyn 0écemv 1 oTpatnyikd®V O propovce va
amofel emkivovvn ywa to fund 1 tovg emevovtés, m.y. av 1o fund mailer short, Oa
uropovcse va dnuovpynost short squeeze! Avtd cuvvéPn Otav dpycav To
npoPAruata tov LTCM, ondte kot o1 aviayoviotég dpyloav vo maipvouy 0Ecelg
oL eKpeTaAAEDOVTOV TIC Ovokoiiec tov LTCM.

Ot otpamnywég tov hedge funds dev kipaxomorodvrar. To péyeBog dev etvan
amopoitnto mapdyovtag emrvyiog ot Propunyovio tov- hedge funds, 61611 1
eumepio Tov povatlep Kol Ol EMEVOLTIKEG ELKOIPIEG OEV KAUOKOTOLOVVTOL .
Yuvbwg éva hedge fund kielvel yio véovg emtepikodg emevovtég dtav pBAaceL
éva kpioyo onpeio peyéBovg. ITlap’ Gha awtd, To pEyedog elvon mheovEKTHa o€
multi-strategy funds.

Y10x0¢ tov hedge funds eivar ovykekpiuévor emevdvtég (High Net Worth
Individuals — HNWIs). Ta voppoa 6pia amortovv pikpod oplfud cuvetaipov,
oToTE amoteital peyaAn emévovon avd cuvetaipo. Meydro tocootd twv HNWIs
ot H.ILA. éyovv enevodoelg og hedge funds. Néor maikteg Oeopkol enevoutég
gloépyovtal otV ayopd tov hedge funds avolntdvrtog emnevovoelg yopunAng
GLOYETIONG UE TIC mainstream mwapadoclokés ayopés (cash, oporoyo, HETOYES).
Etvon yopaxtpiotikd 6tt 1o 2000 pe v andeaon g California, exevovdnkav
aupeco $1 billion oe hedge funds. AAAG xou Becpikol emevovtég g Evpdnng

TPoceEAKDOVTOL OAO0 Kol TEPLocOTEPO amd ta hedge funds.

1.2 To. Epyoisio Tov Hedge Funds

H ayopd long eivoar n mo kown otpatmywn! ‘Eva hedge fund, ypnowomortet
petpntd kot o ovtoAldoost pe my. pio petoyy To fund katéyer mAnpwg ™
HETOYM Kot OAQL TOL TPOVOLLA TNG (HepiopaTa, OIKOMUATO, K.0L.)

H ncdAnom onpatodotel T HETATPOTN UIOG LETOYNG OE HeTPNTA!

‘A Primer onHedge Funds by Ted Coldwell and Tom Kirkpatrick



Ayopd long kot mdAnom givar cuvaArayég pe petpntd, ympic va vrdpyel Kopio
UEALOVTIKY] DITOYPEWON 1| OUVEIGHLOC.

AL0POPETIKNG VENG CLVOALAYES Etvan 1 ayopd LLe margin Kot TdANo short.

Otav éva hedge fund ayopdlet pe margin 10te Ogv €xel PETPNTA, OAAG
evolapépeTan vo ayopdost Eva agloypaeo mov Ba avatiunfel — 6nwg avopével —
oto péAAov.  Aaveiletar toTe ypruota amd Evav broker Kot ayopdlet  to
aloypoaeo. O broker, 6o afidoer kdmowo collateral (acediiotpo) Yoo va
eCacporioel o ddvelo. Apyotepa, 0tav to hedge fund €yer perpntd. kou dev
ypelaletal to davelo, Ba to dmoel Tiow pe ToKo kot Oa whpet miow to collateral.
Ta petpntd pmopodv va mpoéABovv amd TV mTOANGT ToL aSOypaPov, 1 omd

OTOLOONTOTE GAAN TINYN.

AANEIXTHX

collateral >

peTpnTa
< —r

Metpnté —Pp
HEDGE FUND MNQAHTHX
«4— Security —mM8M

Ta worovg A0yovc uropei to fund vo ayopdoel ug margin?

Mmropel vo ¥pnGIHOTOmGEL TIG )01 VITAPYOVOES LETOYES ooV €yyvumon (collateral)
To ddvelo pmopel var xpnatodoTnoel emevovoelg 1 €60da tov fund.

O t6Kx0g oV daveiov elvan cuvnBmg pkpOTEPOG 0md TOV TpameElIKd TOKO
Anpovpyia leverage, ago¥ ypetdleton pévo to collateral. Me avtd tov TpdMO
umopel va KepOIoEL amd TNV avaTiunon Hog HETOYNS XWPIC Vo TNV TANPDOCEL GTNV
TPOYUOTIKOTNTOL.

Yrdpyovv kavovicpol pe tovg omoiovg to ddvelo Oev pmopel va Egmepva €val

TO0G00TO NG 0&iag TV assets.



L2.a Short Selling ka1 daveiouoc alioypapwy

To short selling onpoivel vo TOVAQUE KATL TO OTOi0 Ogv KaTEYOLUE aKOun. O

UNYOVISHOG eivan 0 gEfG

0 To hedge fund movid dedopévo apBpd alldypawv to omolo 0ev KoTEYEL
akourn. O ayopaotig tov a&loypaemv dev yvopilel 6Tt Tpokerton yio short
TOANO.

0 To hedge fund daveiletor Tov 1010 apOud alldypapmv amd £vo davEIoTN
a&lOYpaP®V Kol VITOGYETOL VO TIG EMIOTPEYEL 6TO UEAAOV oto davelsthy. O
davelotg Aappavel nuepriowa opopn and to hedge fund. To hedge fund
npoo@épet collateral yio va Scddoel TOKO 6TO SOVEITTN

0 To hedge fund dwavéper ta a&dypo@a GToV ayopacTn e TANPY 1010KTNOia.

0 Apyotepa, to hedge fund Ba emavayopdoet tov 1010 apBpd a&idypaewv ond
mv ayopd.

0 Emotpéoet ta a&loypaga oto davelotr. H short 0€om kheiver.

Covered Short givol 1 cuVOALOYT KATA TV OO0 1 LETOYN £XEL NOT OAVEIGTEL GTO

fund 1| elvou oM Srobéotun ™ oTIY U TG TOANOG.

Naked Short rwinoeic pmopoHv vo ¥pNOUOTOM OOV Yo VO, TUPAUOPOOCOVY TNV

gwova ¢ ayopdc, m.x. NYSE 1 NASDAQ pmopobdv va emaé€ovv short selling

Y vo piEovv TV TN HOG HETOYXNG TTOV OEV GUUTEPIPEPETOL GOUPMOVO, LE TO.

BepeMmon peyétn (m.y. &xel Eapvikn avodo).

Av n etoupeia kaver split 2 wpog 1, to hedge fund ypwotdel oto davelot

OmAAao10 aplOUd LETOYDV.

Av 1 etapeia Tpooeépel dikardpato ayopds, to hedge fund npénel va Bpet and

™V ayopd Kot VoL OMCEL TOL SIKOMULATO GTO OUVELOT).

Teyvikd, to short selling dev amottel enévdvon, povo to collateral.

Ta pioka tov short selling sivon :

0 Market risk (av ot Tipég avépfoov)

0  Recall risk (av o daveiotg (ntoetl wiow TN petoyn Kou dev umopel to hedge
fund va Bper dArov daveiotn, tOte Bo TV ayopdoet amd TV ayopd ce
OTOL0ONTOTE TN, OTdTE dnpovpyeitan short squeeze).

0 Liquidity risk (av m ayopd TG OULYKEKPWEVNG UETOYNG EXEL YOUMAN

EUTOPEVGIUATNTO, TOTE £Vl SVGKOAO VO KAEIGOLV 01 BEGELS).

> How to invest in hedge funds, Matthew Ridley, Kogan Page press, 2004, pp6-11



Qoéleiec amo Short Selling

Yuvelo@épel BETIKA OTNV OMOTEAEGUATIKOTNTO TNG OYOPds, HELOVOVTIONG TNV
mBavotnto vreptipnong g petoyns (Lamont & Thaler, 2003), mapovsialovv
eUmeEPIKn EvOeEn, OTL 1 TEPLOPIGUEVT SAOECIUOTNTA LETOYDV Y10 OOVEIGHO OEV
enétpeye short selling otnv dot-com @ovoxka.

Etvou n mpo ™ ypoppun Gpouvag eVAvTio. 6€ OTKOVOLUKES OTATES.

[TovAwvtog short, o market maker pmopel va avripetoniler v ayopactikn
{tnom Otav dev katéyet Tig (NToLUEVEG HETOYEG, OMOTE ONUIOVPYEL PELGTOTNTA

KOl EUTOPEVGILOTNTO.

L2.p REPOS

KoaAd vrokatdotato tov dpecov doavelopod altoypapmv. O moAnNTg cCLUP®VEL va

TOVANCEL GTOV OYOPAOTN Y10 €VO GUYKEKPLUEVO TOGO YPNUATOV KOl TOVTOYPOVO

avorapBdvel v vmoypewon va enavoyopdost 1o 1010 afldypapo oto pEAAOV oE

otabepn| Tun.

L2.y Hapaywya (Derivatives)

OwovopIKA CLHEMVNTIKG 6TV oTola o TANpoU 1| ayopd eaptdtal and v
TIU TOV VITOKEIIEVOL TITAOV.

To 1973 10 Chicago Board Options Exchange, Eexivioe cuvailayég pe options.
Ot Black-Scholes-Merton £dmoav pobnuoatikd povtéla yio tnv TIoAOYNoN TV
options.

Awxpivovron e unregulated OTC market kot regulated exchange-traded sector.
Ta OTC ovpuPdioia  kAeivovror peTa TEAMKOD YPNOTN KOl EMEVOVTIKNG
tpamelag.

Baowd mopdymya 6

0 Forwards. Zopgwvieg ayopds 1 mTOANCTG LIOKEIPEVOL TiTAOL G& cTOdEPN

TIUN UE TTOPAOOCT O GLYKEKPIUEVN peAlovTikny muepounvia. Kot ta 600

% Bodie, Cane, Markus, Essentials of Investments, Mc Graw Hill, 2003

10



oupuporrdpeva pépn eivol voype®UEVA VO EKTEAEGOLV TO GLUUPOANLO, EVD
dgv VTAPYEL APOP) CUVAAAAYDV.

Futures. Exchange traded kot tvmomompéva. Movo 1 Ty kot o apBuog
cupuporainv elvat S0mPoyLOTEVCLLLOL.

Options OTC ka1 exchange — traded cvpfoéiaio, Tov divovv GTOV CyOPOOTY|
10 dwkaiopa, aAAd Oyt Kol v vroypémon vo ayopdoet (call option) 1 va
TovANcel (put option) dedouévrn mocoOTNTA - vmokKeipevng - aflag o€
npoxkabopiopévn tiun (strike price). O ayopaotig TANPOVEL TOV TWANTH TOVL
option apoipn, to risk premium.

Forward rate agreements, OTC agreements, €ivotr copevieg va. cuvalioyel
00O ypNUdTeV pe Pdorn €va emTOKIO aVaPOPAg Kot Eva apyikd mToco, €
GLYKEKPLUEVO YPOVIKO SLACTNLLO.

Cap. Emroxioxd PTC option, mov amolnpdvel ToV oyopacTy| TOV cap oV To
emtokia avéfouv mave amd €va cvykekpipuévo eminedo (strike rate) evod éva
floor amolnuidver TOV O0yopaoti ov. To E€TTOKIO TEGOLV KOT® amd &va
GLYKEKPLUEVO EmimEDO.

CFD’s (Contracts for difference) eivar OTC coppwvieg petald 2 pepov va
aVIOALAEOLY OE peTpNTO TN OPOPE. HeTAD TIUNG OVOIYHOTOS KO TIUNG
KAEIGIHLOTOG, T.). LI0G LETOYNG-

Credit Derivatives.

11



1.2.0 To piaeko tov LTCM

To LTCM eivon éva hedge fund, mov amotelel and pdvo tov pia widtunn katnyopio.
Aloelplotéc Tov NTOV UEPIKOL OO TOVG UEYOAVTEPOVG OIKOVOUIKOUS EYKEPAAOLG
naykoopiog : o John Meriwether, 13pvtig ¢ Salomon Brother, ot Scholes kot
Merton, mov PBpafedbnkav pe Nobel yuo v epyacio Tovg ota mopdymya, o David
Nullins avtitpoédpog g Federal Reserve. Me apyikd xepdrowo $1.25 m ko
avoTNPOvS Opovg Tov TepAdpPavay $10m eldyiot enévdvon, 2% apofn dayeipiong
Kot 25% mpopnBewa amddoong, eotioacav oe arbitrage fixed income, avalntovrog
OVOTTOTELEC LATIKOTNTEG GTNV OYOPdL.

Ymv mpaypoatkotnta 1 LTCM éroipve mepropiopéva picka, apov couninpove long
positions ce kdmown aio pe short positions oe moapodpown a&io. - Emedn opwg ot
avamoteleopaTikOT e NTav HIKpEG o€ péyebog, émpeme va AopPdvovion Boelg
HeYOANG poyAevong, mote vo vdpéet a&ldloyo kEPSOC.

Amd 10 1994 — 1996, 1 anddoon mpo wpounbewwv, Nrav 28%, 59%, 57%. To 1997 n
amodoon éneoe 010 17%. Tote ta ovopaotikd kepdiaio Tov fund Ntov $120 b, oArd
T0 TPpOypoTika Kepdiato $7.3billion, dnAadn poyievon 16 mpog 1.

Tote, o1 dyeprotég enéotpeyav $2.7billion o6tOLG emevdLTEG, OALGL daThpnoav
otafepéc T1g Béoelg tovg. H poyAevon avéPnke oe 25 mpog 1. Apyioav va TovAdve
options, equity pairs trading (dnAadr ayopd kat short TOANGN LETOYDV TOL AVOUEVETOL
va GLYKAIVOUV), merger arbitrage, K.o.

To 1998, ydver 10% tov IovAlo, Otav pevotomolel Oécelg arbitrage oto emitoKlo
dolapiov.

Hoaevikd tov Avyovoto, N Poown kvBépvnon vrotiwd to povPAit kot apveiton vo
TANPOCEL To ¥péog 6. 'Eva peydio pépog tov enevovcemv tov LTCM eiye va kavet
ue spreads peta&d vYNANG TOOTNTOS Ko YAUNANG TodTNToS enevovcemyv. H Béon tov
LTCM nrav 6t 10 spread Oa pukpdvel. H abétmon opwg g Pociog €dmae Eapvikn
tepaotio ®ONon o {fTnon enevdLoEDY LYNANG TOLOTNTAG, LE ATOTEAEGHA TO spread
va peyodmoet. To @ovouevo emektdbnke oe OAeC TG ayopés eaieipovtag o dmola
otafepomomrikd anoTeAéspaTa TNG 01E0VOVG dropopomoincmgc.

Moévo otig 21 Avyovotov, t0 k6ot0¢ Yo to LTCM nrav $550m.  Zto téhog
Avyovotov, ta Tpaypatikd kepdlotae tov LTCM ftav $2.3b, evd 1 0éon tovg Eptove

ta $107b (45 mpog 1).

" LTCM:Lessons from the collapse of a hedge fund David Shireff, prmia
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Y115 19/9 10 kepdrato Eptace ta $600m. pe asset base $80b.

"Htov koupdc vo enéppet to Federal Reserve. $1 emevévpuévo oto LTCM tov Mdprtio
Tov 1994, eiye yiver 10 oevig 10 AexéuPpilo tov 1998! To leverage elxe ptdoel e 500
npog 1. Towg n katdotaon dev Ntav t6co tpaywn ov to LTCM dev avripetodmle
npdPnpa pevotémTag.®

Téte wo opddo pe emkepaing tov Warren Beffett, Goldmand Sachs kot AIG,
TpoceEPONKaV va e£oryopdoovy Tovg VITapyovteg Hetdyovs v $250m kot va ddcovv
éveon $3.75b oto fund ¢ véo kepdiaio. H mpocpopd ftav avotnpd epmopikn Kot Ho
elxye odoel to LTCM. Ot dwyeprotég tov dpmg Bedvpnoav 6t i Fed Ba €dwve mo
oLUEEPOVOO Ao Kot anéppyay Ty Tpdtacn. Telkd, otic 23/9 évo KOVGOPTGIOVN
ano 14 Tpaneleg pe emxepaing v Fed mpocpépbnke va ayopdoet 1o 90% tov LTCM
v $3.65b. H ol mpaypotikn a&ia keporaiov avépnke oe $4b, ot n poyhevon oe
25 mpog 1. H mpocspopd tav moAd kaAvtepn amd tov Buffet.

Télog, T0 KOVOOPTGLOLU KAAVYE TIC OTMAELES, EfYOAE Eva LIKPO KEPOOG Kot EKAEICE TO
fund. O John Merriwether dpyioe véo hedge fund, mov dwayepiletan mave amd $1b (ue
uoyrevon 20:1). O Merton enéotpeye oto Harvard.

To ovumépacpo elvar 0Tt 0 CLVOLOCUOS TEPAOTIOG HOYAELONG Kol EAAEWYNMG
PEVOTOTNTOG OTIS AYOPES Efval EKPNKTIKA KOTAGTPOPIKOS. Me Bdon ™ yvodon avty, to
hedge funds peiwcov Spoapatikd ™ poyAevon, eved ot avticvpforidpevor (tpameled,
brokers, x.0.) amaitovv- peyorvtepa mepllwplo acediiong otav daveilovv oto hedge

funds. Ot kovoveg mAéov givar mo avstnpoi!

¥ Lewis Michael, 1999.How the egghead cracked, New York Times
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1I. METPA ATIOAOZHE & RISK MANAGEMENT I'IA HEDGE FUNDS’

‘Eotw NAV = net asset value = xoBapn a&la keparaiov tn otiypn t evoc dedopévon
hedge fund.

H om\f kebopf amddoon R, ,, tov fund petald tov yxpovikdv otiypmv ti, ta 6mov

t, 2t,, evor

— NAV,, — NAV,

HPR=R, , = NAV
tl

Ovopaletar kot holding period return (am6doom dakpdtnong). And €0 :

NAV,, =1+ Rtl,t2 )x NAV,,

O 6pog 1 + Ry, elvar n amAn pukty amddoon (simple gross return).

Eitvaw ocvvnBiopévo va vmoroyilovpe NAV pe pnviaio cvyvomra dedopévov. T

OEOOUEVEG OTLYUEG 1, 1o, 13, EXM :

NAVi3= (1 + R, 13) X NAVii= (1 + Ry ) X (1 + Ri2,13) x NAV ;2
I'evikotepa,  amkn ikt amddoon o€ N meptddovg eivat :

1 +Rt1, tm = (1 +Rt], zz)x(l +Rz2, t3)x (] +Rtn—1, m)

Etnolomompévn amo6doon = (I + HPR) - 1,

O6mov X 0 apipdS TEPLOOMY HUKPATNONG GTO £TOC.

? Hedge Funds investing:A quantitative look inside black box, Franchois-Serge Lhabitant, 2001
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1.1 Hlwc vroioyiovus Tty andédoon evoc cvvovaocuot funds (n.y. FOFs)?

‘Ecto N onowoodnmote apBudc funds. Mo pia ko mepiodo vmoroyilovpe tnv HPR
yw k60e fund. H HPR tov fund i, ovopdletoan R; i =1,...., N. Avuictoyilovpe ctadpd

Wice kéBe fund otnv apyr g vd Bemdpnon mepldodov.

Yndpyovv Tpelg S1apopETIKEG TPOGEYYIGELS :
1.  Equal — weighting approach (icootaQuiki mpoaéyyion).

1
Ta otobpd tov fund 7 eivan : W, = N

2.  Asset — weighting approach (kepolaioxn Tpocsyyion)

Fundsi. AUM
> AUM

Omov W, =

3. Arbitrary weight approach (tvyoio oroOuion)

Eméyovpe toyaia to mocootd Tov k0be fund 610 YapTopuAdKio.

2oveEync avaToKiGuOS

H ovveydg avatoxi{ouevn amoddoon

NAV,
NAYV,

t1

Ty =L+ Ry n) =1,( )=1,(NAV,)—1,(NAV )

14 o T2
omote R, ,, =1"" -1

Ap10untikog nécog

AV R; R Ry » 01 amod6cels Yo KaOe vomepiodo 0, 1, ...., n, tote

TewueTpikoc uéococ

1

R, =[(1+Ry)x(1+R,)....(A+R, )] —1
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I1.2 Métpnon Pickov

D (R, —R)
O.Z — =l
T-1
T —
D (R, —R)
o =112
T-1
T T (RS- R
Skewness = aocouucTpio = z -1t
(T-I(T-2)'5 o

omov T 0 aplfuog TV TapaTnPNCE®V.

Kurtosis = kbprtwon =

T(T—I—l) i Rt—l,t _E 4 _ 3(T_1)2
(T -DIT'=2)T F3)F\ o (T-2)(T-3)’

Omnov T 0 aptBuog TV TopaTnproemy.

H xdptwon eivor mdvro Oetucn.

Bera-Jarque Test

Extipd ) pndevikny vmdeon Hy : 11 6epd T@V 0mod0cemvV akoAOVOEL TNV KAVOVIKN

Katavoun évavtt g H; : dev akorovBel v kavovikr. To otatiotikd pétpo eivar :

. 2
Kurtosis

B¢ = Z{Skewness2 F
6 4

To B¢ ~x;. T eninedo onpovrikémrog (% 1 kpicwun tiun andpprymg eivar 5.99 To

go 1%, n kpiown Tun sivon 9.21. Ezmedn sivor aovumtmtikd test, dgv mpEmel va
N Kpown Tiun n K p

YPNOLOTOIEITON GE TOAD LKpE delypaTa.
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I1.3 Downside Risk Measures

Eivoar duvatov va dnpovpynBoidv acuppeTpiee 0TV KATOVOUN TOV ATOOOGE®MV  €VOG
hedge fund, Ady®m TV TOKTIKOV TOV OKOAOVOEL, Y. GTPATNYIKES OYOPAS 1| TOANONG
options N leverage.

Amd v GAAn 10 pioko, amd TNV mAELPd TOL emevovTn, oyetileTon dueco pe v
advvapio Tov fund va ddcEl GLYKEKPLUEVN ATOSO0T), 1} ATOS0CT TAV® Ao Lot GTAOU.
E&aA\ov, dtoauctnTikd 1o «pioko» 10 avTIAauPavOracTe amd T HEPd TNG ATMOAELNG KO
Ol TOL KEPOOVC.

IMa avt6 10 AOYO0, éxovv avomtuyBel evorliakTikd pétpa pickov, Tov Aappdvovy vToym

T0 «mpog ta kKaTtm» (downside) picko.

1.4 Semi-Variance xoi1 Semi-Deviation (Hui-0iaxbuaven. Kol nul-toTiKy

amoKiioi)

‘Eotow delypa T amodocewv (Rp;, R R 117 xou R* éva mpokabopiopévo Oplo

anddoong, TOTE

T
Downside risk, - l \/ﬁ ’
T\'= '

omov

dt—l,t = {R * _Rz—l,z }a ov Rt—],t<R>l<

Otav R*= R, 10t 10 downside risk ovopdaleton nui-tomikn andkiion. To tetpdywvo

T0V, ovopadetal Nut-SloKHLOVeT).

Shortfall Risk
Opileton o¢ Risk = Probability (R,.+1< R*) elvar dnhadn n mbavotnta, n amwddoon va

elval pikpotepn amd R*,

Value at Risk (VAR)"’
Eivor 10 péyioto mosod xepaioiov mov avapévetol vo. OmOAEGOLUE UECO GE oL
dedopévn xpovikn mepiodo e 6ed0UEVO daoTNLO EUTIGTOGVVNG (LY. 95% 1 99%).
To mpdPinpa eivar 6t 10 VAR dev givar vo-npocBeticd (Artzner et al, 1997, 1999),
OnA. VaR(X+Y) > VaR(X) + VaR(?P).

""Marcos Mailoc Lopez de Prado, Achim Penjan Measuring loss potential of hedge fund strategies,
March 2005
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Ilos vroloyilovue to VAR otny npaén?

I"a va vrodoyiotei 10 VaR evdg yaptopuiakiov, yperdletol vo SNAOCOVLE TV TEPI000
avdivong kot to embountd eminedo mboavotrag (wy. 1 pnvag ko 99%).  Tote
ektipovpe 1o VaR og 3 frpota :

() exTipmon TV amoddGEMY TOL YUPTOPLAAKIOV

(B) extipmon t@v amoddGE®mV TN SOCUEVT TEPT0O0 MC TPOS T GLYVOTNTA

(y) extipmon -vmoAoyiopog tov VaR amd v Katavoun cuyvotntov.

Lpogoyn : To VaR dev divel mAinpopopia yioo T0 avopevopevo péyedog Tmv ommAeimv
mépa amd TG Oewpodueves «kovovikég ovvOnkes ayopdc»y. 't avtd ocvyva

ocvumAnpovetot omd v avapevopevn shortfall (Rockafellar kot Uryasev, 2002).

Drawndown vroloyicuog

To drawndown omAdver ™ peiwon ™mc NAV oand 10 vynAdtePo 16TOPIKA OMELD.
Zoyxva ONAOVETAL TOCOGTLOL0, KOl QAVEPAOVEL TNV OTMOAELN OV o £YEL O EMEVOLTIG AV
dev amocVpeL TOL AEQTA TOVL OO TO Max THG Ayopds.

To maximum drawdown egivow m peyokvtepn peioon (ammieln) mov Oo gixe évog
EMEVOLTNG LECO OE LLOL GUYKEKPIUEVT] YPOVIKT) TTEPT0O0.

O ypovog avaxopyne (recovery time) 1 drawdown duration, eivair o ypdvog mov
arorteitor ®ote N NAV va enavéLBel 610 aUEC®S TPONYOVUEVO 1GTOPIKO LVYNAO LETE
and o ntoon. Tlapdostypa drawdowns > 1% pe to deiktn CSFB/ Tremont and tov

Iavovdpio 1994 :
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Peak Date

Jul-98
Jan-94
Feb-00
Jun-96
Jan-96
May-02
Sep-97
Sep-05
Feb-97
Jul-97
Dec-97
I[Inyn: CSFB/TREMONT

Trough Date

Oct-98
Apr-94
May-00
Jul-96
Feb-96
Jul-02
Oct-97
Oct-05
Mar-97
Aug-97
Jan-98

Decline

-13.81%
-9.13%
-1.74%
-4.13%
-3.59%
-2.18%
-1.64%
-1.46%
-1.41%
-1.26%
-1.21%

Recovery
Date

Nov-99
Jul-95
May-01
Sp-96
Apr-96
Dec-02
Dec-97
Nov-05
Apr-97
Sep-97
Feb-98
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IL.5 Risk — Adjusted — Métpa Armodoeoncl

Métpa mov ypnopomolovvTon givat

. R,—R
Sharpe ratio = —2—-

%,

Rp =1 péomn anddoon tov yopto@uAakiov P,

Rp = anddoon risk-free emévdvong

0, = TUTIKN AmOKAION TV anodOGEMY ToL P.

Yuvnlmg, ot deikteg avaeépoviarl og emota Bdorn. Oco vymidtepog ivar 0 deikTng,
1660 KoAVTEPN Bempeitor ) amddoon Tov fund, w.y. £vag Adyog sharpe 0,6 dnAdvel Tt o
emevoutng etvar mpdBvpog va degxBel amoddoomn 0,6% vy xdbe avEnon 1% g
petafAntoTTaS.

O Adyog sharpe gvog portfolio givar ave&dptnTtog amd 10 SAVEIGHO Y10, TY] GVGTACT] TOV
portfolio (leverage). Tote :

R,—-R
Return = R, + —"——"-x0, = R, + Sharpe Ratio x Volatility.

G,
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III. XTPATHIIKEX

II1.1 LONG — SHORT EQUITY

Mmyaviopde Enévdvonc'.

Ag vroBécovpe Ot éva hedge fund éyer $1.000.000 yio emévovon. O doyeplotig
moTEVEL OTL 1 peToy A glvon vroTiunpuévn, eva n B etvor vreptipnuévn. H dwadikacio
pe v omoia pmopel va enevdvoel Long/Short givor n e&1¢ :

1. Tomobetel ta $1.000.000 o évav prime broker;

2. Ayopalet $900.000 amd ) petoyn A. ITIAnpdver yu owtd amd to KEPAANLL TOV
fund, £yovtog long position $900.000 kot long cash 6¢on $100.000;

3. ITovAder $800.000 amd ™ petoyxn B mov miotevel ot eivan vaeptyunuévn. Ta
uetpntd tov avéavovrar katd $800.000. BePaimg o hedge fund dev xatéyet Tig
petoyég B, dpa mpoxetrtan yo short mdAnon. Ilpénel ot cvvéyela va davelotel
TIG LETOYES Y10 VO TIC EMCTPEYEL GTOV 0LYOPAOTH);

4. Kavoviler va davewotel petoyég g B, a&iag $800.000 amd m.y. éva Oeopuco
enevouty]. O evoldpecog ypnuatiotc TAnpovet collateral yio va aceaiicel
ovvorroyn. Xpeovet emione 1% evoikio, onA.$8.000 610 TELOG TG TEPLOdOV
davelspov, av 1 short position drotnpndet Eva ypdvo.

H xatdortaon topa €xet og €N :

Ta kepdAaio Tov fund givor $900.000 (long), $800.000 petoyéc B (short) cuv $900.000
uetpntd.  Xvvolkd $2.600.000 ke@dAaio, cvykpwvopevo pe 1o apykd $1.000.000.
"Exovpe Aowdv 10% (=90% - 80%) net long exposure.

A&iler vo onuewwBel O6TL 1 exposure Bo aAldEel pe to ypodvo, Ko Tto collateral
Oo@OAICEL HOVO TNV TpEYovcan &l TOV SUVEIGUEVOV HETOY®V. AV M TIUR TOV
collateral méoet 1 n Ty ™mc B oavénbei, 1o hedge fund Ba xinbel va mAnpodoet
peyoivtepo collateral. To whewdl eivor va dovelotel petoxés oe Aoywd «dGTOC,

emAéyovtog £va KoAo prime broker.

"' The long and short on Long-Short, Bruce Jacobs, Kenneth Levy, 1997
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Hwc¢ onutovpyesitar n vegparodoon

v Apyikd, amd to spread omddoong avauesa otnv long ko ) short 0éom. 1davikd,
0o 0éhape n A va avéPet o Tipn kKou n B va téoet (double alpha).

V' Aedtepn myn eivan 1o interest rebate (T0k0g), oo T YPHUATA TOV TPONAOY 0TTd
short sale. H apoip] tov daveiot) Aapfavetor amd tov T0KO avTo, Kol omoTeAel
£€va ToAD LKpd TOGOGTO TOV, AV Ol LETOYEG Efvol EDKOAO PEVGTOTON|GLLES.

v' Tpitov, 0 10k0g OV TANpDOVETOL and Tto liquidity buffer mov mopapéver cav
margin otov broker. To gmitdkio eivar cuviBwc 1010 pe to. T-bills.

v’ Telkd, vdpyet o spread Tov pepiopdtov avapsso o€ long kat short 0éom, To
hedge fund npénetl va amolnuudcel TOVG OAVEIGTEG Yo LepiopaTO TOL THAVOV Vo
npoékvyav, evd To hedge fund naipvel o€ pevoto ta pepicpata amd t long 0éon

(yevikd pukpn amddoon).

Baowkd otoryeio g long/short emévdvong ivat 0Tt 0 SloEIPIOTNG UTOPEL KOUN Ko VOl
Kével AdBog oG TPOG TV ATOd00T TV UETOY®V, T.X. N A va mécsel kot B va avéPet,
TAPOAQ AVTA VO, VITAPYEL KEPOOG.

‘Eoto m.y. 610 apyd pog mapadetypo 6tin A ovéaver and $10 og $11 ko minpover $1
HEPIGHO GTO TEAOG TOV UNvol emmALov.  Apa, €x® cuvoAlkY] avénon 20% kot k€pdog
20% x 900.000 = $180.000 oto piva (long).

‘Eoto 61t n B av&aver tyun and $10 og $10.25 ko minpover ko $0.25 puépiopo oto
éA0g Tov pnva. ‘Exo cvvolkd 5% avénon, dpa anmdieia 0.05 x $800.000 = $40.000
and 1 short B¢on.

Av 10 gmitoKio 610 peLaTd TG short BEong sivar 6% enoimg, £xo 0.5% x $800.000 =
$4.000 oto pAva. To kepdraio Tov $180.000 mov dev ypnoiporomdnke to emevovovpe
Kot avT6 pe 6% kot diver 0.5% x $100.000 = $500 to6x0. TeAkd av yio va daveicTOVUE
TG PUETOYEC TANp®@VOLUE 1% £TNG10 TOKO, TO KOGTOG TOV pnva évat 1% / 12 x $800.000
= $660.

2UVOMKAE £yovpeE :
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Emitéxio Képdog / Znud
Metoforn otnv A petoyn | +20% $180.000
(+ pépopa)
Metafoin otnv B +5% - 40.000
Toxog og short 6% +4.000
Tokog o¢ buffer 6% +500
Apopn evokioong 1% -660
ZUVOMKNY $143.840

Ye oyéon howov pe to apykd kepdiaro tov $1.000.000 £yovpe amddoon 14.4%. Av

avtifeta n B &iye méoel xoatd 5%, 101e 10 Ovtictoyo képdog tov fund Oa MrTav

$223.840 (+22.4%).

Emumiéov, av ot A, B elvan Betikd cvoyetiopéveg to long / short portfolio méve otig A,

B Ba €xel apvntikd cuvtedeoT] GLGYETIONG, TTPAYLO TOL aVEAVEL T dLOPOPOTOinsT).

YVVENMS, CLUEPEPEL TOVG PAvaTleps va Taipvouy petoyxés A kot B pe vymAd cvviedeom)

ovoyétiong, ondte 1 B€on A/long ko B/short, divel oAy vymAd apyntikd GuVTEAEST

GLGYETIONG, GLUPAAAOVTAG GTNV SLOPOPOTOINGT).

IMo va ghayiotomocovy T cuvéneleg piag Thavig Adbog emaoyng Levyovg HETOXDV,

onuovpyovv portfolios pe meprocdtepeg amd 100 1) 200 Boerc.

Meiovextnuazta Ty lon,q/shortj—‘2

()  YynAotepa KOGTOG GUVOAAAYDV

(B) Adyo tov cvveylopevov oArayov otig TiwéG tov A ko B, Ba ypelaotovv

EMMAEOV YPNLOTIGTNPLOKES TPAEELS Y10l VO IGOPPOTNGEL TO OPTPUAAKLO.

(y)  Av vadpyovv kavovicpoi yia tig short 8éoeig (m.y. umopet va dnpovpynOel short

0éon povo av n petoyn avéPel Katd y Lovadeg faong oe oyéon Le TNV TEAEL T

™G TIN) Ko T0Te pmopel va vdpéetl kabvotépnon ot long Bécels.

12 AIMA Canada strategy Paper Series, long-short equity strategy, 2005
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(0) Mepoyia otig long Bécelg. Ta hedge funds teivovv va €ovv avénuévn
puepoAnyia otig long Béoelc.

Hwc gxevovovy ta long/short hedge funds

() ypnowomolovV OepeMmOn avaivot, MGTE Vo aSlOAOYOVV TNV TPEXOVOA T TOV
HETOYDV Kol v ayopdlovv povo tig vmotiunuéveg petoyéc (long) 1 va daveilovton
vreptiunpéves (short). E@dcov, Bewpnrtikd tovAdyiotov, poakpompdbsouo ot petoyég
Ba cvykAivouv oTig BemPNTIKA VTOAOYIGUEVESG TIUEG TOVS, paKpompdOeso Ba vdpEet
képdog. Zuvnbwg maipvouv long Béon av 1 petoyn Ppiokeral o€ enimedo AMyodTEPO OO
10 70% G BepeMmOdS vmoloyopévng g Tung, kot short 6éom, av n Ty g
petoyng Eemepvad to 130% g vroroyiopévng Bempntkd aciog .

21 ovvéyeto dnpuovpyeitarl po Tiun — e£600vV (Yo vor TapeL Tor kEPOM) Ko T stop-
loss yio €€000 amo losing position. H dwadwacio eAéyyov elvar nuepniota. Zopmg eivor
eavepd Ot 1 Efficient Market Hypothesis 0ev umopel va 1oyvel oty mepintmon tov
hedge funds, 61611 101€ T0. hedge funds dev Ba giyav cofapd K€pdn, epdcoV N avaivon

TV OepeMdmv peyebav dev Bo tpdcbete timote oV ayopd.

Equity Market Neutral

>  Tionuaivel «market neutral»?
‘Ecto long / short equity portfolio pe $1.000.000 apykd kepdrao. 'Eotw ot
avto emevoveTal g €Ng : $900.000 long, $600.000 short. Ta $600.000 arxd v
short m®Anon ypnoipomotovvtal o collateral ko Taipvovy TOKO 6€ EMTOKIO Fgf,
» o pmopet éva tétoto portfolio va yiver market neutral?
Agpob givar $900.000 - $600.000 = $300.000 long, mpénet vo. owénbei n short
position katd $300.000 dote va yivet market neutral.
[péner emmAéov ocvveymg va e&icoppomovvtal n long Béon pe  short Béom,

AoV KAAMG £xOVI®V TV Tpayudtov, n avatipnon g long Béong kou n ttdon

g short Béomg Oa pépet long bias oto portfolio. H 6An dadikacio ovopdleton «dollar

neutrality»

13 Nick P Calamos-2003-books.google.com
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Beta NeutralitvM

Aépe 6T éva yaptopuldkio eivon market neutral av 1 anddoon tov o€ oyetileTon pe v
amodoon evog deiktn benchmark. Mndevikr cvoyétion onpaiver beta = 0. O
UNYOVIGHOG dnpovpyiag undevikov beta etvat o €€NG :

Xopupova pe 1t Oswpio  yoptopuroakiov 1M pETOPANTOTNTA OGS - METOYNS - M
YOPTOPLAOKIOL peToy®V, popdletal oe Evov mapdyovta market risk kou évav specific
risk. To market risk perpiéron pe tov beta. O pn ovomuatikdg kivouvog eival
ava&apTNTog amd TNV 0yopd Kot LTOPOVLE VO, TOV S10POPOTOGOVIE KATAAANAQL.

To av 1o yaptoevAdkio Ba £xel undevikd beta e&aptdton amd Tig long ko short Béoeig
7. av to beta g long 0éong eivan 1.6 kot to beta ¢ sort 0.8 ko popdoovpe e€icov
10 YopTOPLAGKLO o€ long / short, TOte T0 GUVOAKO beta givor 50% x 1.6 — 50% x 0.8 =
0.4.

Avtd 6P onuaivel OTL TO YOPTOPLVAAKLO Eival BETIKA GUOYETIGUEVO PE TNV OYOPd.
"o va yivel beta-neutral, pénet va kotaympnoovpe oto long / short yaptoeuidkio 2 $
short yio xébe 1 $ long. Tote 10 beta = 0, dpa €ovpe eEovdeTep®ON TOV
GLGTNUOTIKOV KIVOUVOU.

YvvnBiletarl o dwyeplomg va dtopopeavel Eva beta-neutral portfolio, ovtwg dote va

Taipvel ploko HOVO GTOVG TOWEIS OOV €€l IO10UTEPES IKAVOTNTEG,.

Sector Neutrality

Eneon elvar dvvatdv va vmdpyer volatility avapeco o€ dopopetikods TOUES TNG

ayopdg oxetkd pe Tic long / short positions, To cwoto gival vo dnpovpyeiton neutral

YopTOQLAGKLO pe long / short Béceig péca otov 1010 market sector. "Etot dwatnpeitor n
oLVoAlkT) neutral Béon, aALd Kot 1 avd Topéa.
Me 1oV 1010 TpdTO Pmopel va yivel 1 ETAOYY TOV LETOYDOV MGTE VO, EIVL OVIETEPES WG

TPOC TNV Keparaiomoinon, 1| og pog value / growth.'

'* Market Neutral Long Short Equity Trading, Don Friedland, Magnum Funds
> DB Absolute Return Strategies, August 2004, R Mc Fall Lamm
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Factor neutrality

Eivon to mAéov mponypévo otdoto twv neutral otpatnyik®y.

Xpnoyomotobvton padnuotikd poviéla mopayoviov (OCTE VO TPOGOIOPIGTOVV Ol
TOPAYOVTEG TTOV ONUIOVPYOLV PIGKO, VO TOGOTIKOTOMOOVV Kot vo. 0vdeTeEPOTOINHovV.
INa va dnpovpyndel to ovykekpuévo portfolio, mpénet amd mpv v Bpodpe avTods
tovg mopdyovtes. ‘Eva tétoro povtédo eivan to CAPM. Tl mepimhoxko poviéia
aQopovV TIg TIHEG TTeTpELaiov, emTOKL, TANO®PIoUO, K.O.

"Eva mapdoetypa givon to Barra Factor Model pe 55 emuépovg mopdyovieg, topéa émov
kéOe oilppo ocvpppetéyel e 6 10 MOAD mopdyovreg Kol 13 kowovg mopdyovteg
(emroyia, petafAntotro ayopav, growth, E/P, BV/P, daxdpavon kepdmv, poyrevon,
£VTOoT £pYOCIOG, LEPIGHOTIKY ATOS0GT, KEPAANOTOINGT).

Kd&Be piqva o Barra avaxowvdvel toug 68 mapdyovieg kabdg kot Tig svaictnoieg (Beta)
OA®V TOV APEPIKAVIKAOV LETOYDV TOL 0POPOLY KaBEVOY 0d VTOVG TOVG TAPAYOVTEG,.
To beta Tov yapto@LAaKiov, gival TAEOV 0 oTABUIKOG [EGOG TV beta TV GLOTATIKOV
tov. O emroynuévog pavatlep mpEmer v OVOETEPOTOMCEL To. beta OAwv TOV
TOPOYOVTIOV EMAEYOVTOG TNV KATOAANAN ovvbBeon tov portfolio.  Duvowd, av
Eemepaotel To Opro kat yivel téhero hedging oto portfolio, tote N amdd061| TOL Bar glvan
n risk-free amddoomn peiov to k66T0C GLVOALAY®Y. Apa vrdpyet tradeoff avapeoca oy

market-neutrality kot tnv amédoon).

Il.1.a Hapadcsivuaza Zrpornyikav Market Neutral

Pairs Trading

Anuovpyobvtor - HOVIEAD - TOL  YPTCUYLOTOOVY  GLVOPTAGELS OMOGTACNG Yo Vol
LETPT|COVV TIG GVYYPOVEG KIVIIoELS HETaED Levydv petoydv. 'Eva tétolo mapdoerypo

ocvvaptnong eivar 1 tracking variance mov givol 10 dOpolcHa TOV TETPOYOVEOV TMOV
SPopdV HETAED TV 000 celp®dV amoddcewv. Otav 1 andctaot Eenepdoetl £va 0plo,
tote ekKwvel m Béon my. av vdpyovv dVo TVTIKEG amokAicelg épa and T0 puéco. H

0éom Kheivel 6tav 1 amdcToon EOAceL Eva dALO Op1o.
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Yroyw 611 petapépoviot ot THEG TV 2 PETOY®V otV 101 apyn (kavovikomoinon),
.y, Eexvouv katl ot dVo oto 1.000 kot avEdvovtag 1 HEIDVOVTOS NUEPTOLL KATH TOV
Babuod g amdd06Mg TOLG.

Mmopodv va GYnUaTIeTovV o cOVOETEG GLUVAPTNGELS ATdOS00NG (TT.). TPOCEYYIOT| GLV-
oloxkAnpwong N stochastic spread approach 6mov €yovpe povteromoinon tov spread
oav cuvaptnon tov xpovov (m.y. Ornstern — Uhlenbeck dwadwkacia, Elliot et al, 2005).

Télog, ypnopomoteitor 1 opfoydvia TaAvdpoOUN oM

S>

Si

H opBoydvia molvopounon Ppiokel ) ypappy mov ghaylotonotel T1g opboymvieg
(ONA. KGBeTeg OTNV YPOUUN 0pOOYDVING TAAVOPOUNGNC) OMOGTAGELS, TAPA TIG KAOETES,
oniadn elaylotomolel To ABpoIoUN T®V TETPpAYOVOV TV amokAicemv ¢ R kot R,
TOVTOYPOVOL.

Elvor tovAdyiotov exmAnktikd 1o yeyovog 0Tt gfvol mpaypatikd duvatodv va vdpEet
amodoon amd pairs trading, KaOdS 0 anAdc Kovovag PacileTon 68 16TOPIKES AMOSOCEL.
O Gatev et al (1999), e&etalovrag v mepiodo 1962-1997, PBpnkav encromompuévn
arodoon 12%. Mia emavédAnym tov test and tov Andrade (2005), pe detypa and 1994

—2002, ¢de1&e emiong OTATIOTIKA GNUOVTIKT OTOS0GT).

Statistical Arbitrage

Amotelel yevikevon g mpocéyyiong tov pair-trading. H yevikn 10€a elvar 6Tt opdideg
LETOY®MV UE TAPOUOLO XOPAKTNPIOTIKG Oa €mpene va €xovv mepimov v 1010 TIun.
[Tapoéra avTd, aGVUUETPIEC TS AyOPAS, 10TOPIKOL 1| YLYOAOYIKOl AdYOL, dnpovpyoHV
amOKMGELS Ao TLG TILES.

ELéyyxetar to ohvoro TV PETOYDV pe BAon GLYKEKPIUEVE KPTNpla Kot avalnTodvtol

CLOTNUOTIKEG AmOKAIGES pHeTa&h opddmv.
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Toéte my. ayopalovv tic 20% mo vrotyunuéveg kot movAdve short tig 20% mo
VIEPTIUNUEVEG UETOYES, OCUUPMOVO HE GLYKEKPIUEVO KPUTHplo Kot  oavalnTovviot
GUOTNUOTIKEG ATOKAMGELS LETAED OUAOMV.

Aoy emheyel o «kpioyog mapdyovrag (m.y. leverage, ekTUNCES OVATTLENG,
LEPICUATIKY OTOO00T, K.A.T.), COUP®VO HE avTOV EMALYEL TOVG top Kat low scorers,
Y. OE M0, 0vVOOIKN ayopd moaAdtepor winners / losers, teivouv va €ival Kot TaAL
winners / losers, ev® og o KaBodikr ayopd winners / losers avapéveror va givot
peAlovtikot losers / winners. Eivat yvooto 61t 6g dtdotnpa 3-12 pnvev, euvoovvtat ot
peToyéC amd to momentum Tng ayopdc. [ mapddstypa, emiong €vag arbitrageur
umopel va wapet Tic S&P 500 etonpeieg, va T KOTATAEEL GOUPMOVO LE TV ATOS0CT) TOV
TEAELTALIOV TPUNVOL Kot Vo dnptovpynoet S0 opdoeg twv 10 eToupeidv.

Toéte 1 npd™ opdda pe TIG MO OmOdOTIKEG peToyés akoAovbel long Béom, evd m
tehevtaio short Béon. Av 1 opun (momentum) g oyopas ETUEVEL TO YOPTOPLAGKLO
Ba £xel KEpOC.

AANo¢ tpomog arbitrage eivai 1 a&ia (value) og mpog avantuén (growth).

O etanpeieg Growth BpayvmpdcHeopa Exovv kaAdTeP amddoor and Tig value, aArd ce
opiovta 3-5 ypévov, or petoyxés value €yxovv peyalvtepeg HECEG ATOJOGELS
(Rosenberg, Reid kot Lanstein, 1985), (Fama and French 1992) xoi LaKonishok,
Sheifler and Vishny, 1994) , 1 Chan, Hamao kou LaKonishok (Japan).

Mo taxtikn Aowdv eivar long o€ value ko short 6e growth petoyés. Avtd pmopet va
yiver my. yopilovtag tic 500 petoyég tov S&P o 50 opdoeg twv 10, maipvovtag long
0éom otV opddo e TIg VYNAOTEPES TIUEG Kot short o€ VTNV e TIG YOUNAOTEPES.

Very High Frequency Trading

To avtopatomompévo trading £yel TPOGEAKVOEL TO EVOLOPEPOV TOAADV equity market
neutral funds. Mmopei va. GuALGPeL TOAD Ppayvmpdbeopec evkaipieg (m.y. momentum
Aemtddv M devteporéntmV). Eva mapddetypo moAd metuynuévou tétotov fund eivon 1o
Renaissance Technologies tov disexatoppvprodyov Jim Simmons, Tov Asttovpyel cav
éva. TOVOUO TOVETIGTNUIOKO campus, pe Beticoe emotnuoves ,kotdyovs Phd mov
avalntodv O0PpKOG OVOTOTEAEGLATIKOTITES TNG OYOPAS LEC® EEQPETIKA TPOTOTLTTMOV
Kol SLUVOIKGV TTpoypappdtev. O 1d1o¢ o Simmons, TpONV KabNyNTAg LOONUATIKOV G

MIT «on Harvard, amoAapfavet incentive fee tng taEng tov 44%!
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II1.2 DISTRESSED SECURITIES

O amopyég g oOyyxpovng ayopdg distressed securities Eexivinoov to 1980, otav
dnmovpynnke n ayopd junk bonds. H Drexel Burnham Lambert kot o Michael
Milken, é0woov ®Onon oe pi TOAD YOUNANG PELOTOTNTOG OYOPd, HE EAAYIOTOVG
OYOPOOTEG Kol ONUOVPYNCOV Ho €0p®OTN Kol o pevstoromoiun ayopd. H eumepia
tov Milken pe tO0VG ayopaotég, TO KEQPAAONO Kiviiomg, TNV TEXVOYV®OGIN, EUOVOTOE
EUMIGTOGVVT] KOl VTOKIVNGE TOVG OlYOPOOTES.

To xepdAoo amd to junk bonds &ywve mnyn Oavelcpol ylo KOKNG TICTMOTIKNAG
wKavotag, peoaiov peyébovg @ippeg mov maaidtepo daveilovtay povo amd Tig
tpanelec. IlopdAinia, pe v dbnon mov ta junk bonds €dmcav otnv owkovopia,
Bondnoav dvstuy®g Kot Un Topaymykég etaipeieg va cmbBodv amd ™ ypewkomia.

Ortoav n Drexel Burnham Lampert katéppgvoe to 1990, 0 opoomovolokdg Kovoviorog
avlykace Toug Beskos emevovTéC va pelwcsovy Tic junk bonds mov dlakpatovcay
TPAyILO TOL 00N YNGE G VILEPPOAIKT] TPOCPOPEL KOL TTMOOCT) TULDV.

Meydhog apBpog eK00TOV TETOIWV HETOYOV £QTOCOY GYXeO0V on Ypewkomio. (LTV,
Eastern Airlines, Texaco, Allied Stores, k.a..).

H poalikq moinon tov petoydv amd Beopikovg odnynoe 1o bonds oe ££0TEMOTIKEG
Tipés.  Kdmowor emevoutéc ayopacav o OpdAoyo Kol €TAVAOOUNCOV TS ETOLPEIEC.

Avti 1 vy edikevong ayopd, Kpdtnoe peéypt kot to 1990.

Hwc dranopowveral n ayopa twy distressed securities cnuepa?

H motonmtikn woavotnta tov etaipeidv, coppova pe ™ Moody’s Investor Service
Baoileton o éva dexdPfodio oynua ard AAA wg D.

Ot oporoyieg Tomov BBB kot dve Bsmpodvton emhégyieg yio enévdvon. Opoloyieg
tomov BBB ka1 kdtw Osmpovvior vyning amddoons KEPOOGKOTIKA O UOTOL.
Opoioyieg D eivon og default.

‘Evag mlotid amodektog opiopdc avaeépel 01t to distressed ypéog mepriapfavel Tig
opoloyieg mov mpoopépovy YTM tovAdyiotov 10% méve and 1o YTM tov T-bills.

H mieloynoeio tov distressed credits, Eexivinoe amd exdotec g xatnyopiog CCC,

CCC", CCC.
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, . .. 16
Hwc erevdvovue og Distressed Securities—

Emopavelokd, dev Oo umopovoape vo yopaktnpicovpe tig distressed securities ©¢
eakvotikég enevovoelc. TToAhol Beopikol emevovTé deapedovton amd KOVOVIGHLOVG Kot
dev &yovv ) dvvatotnta vo emevovoovv oe distressed securities KATw Omd KAmOHL
dedoUEVT TGTOANTITIKY KaTnyopia.

[ToAlol atopkol emevovtég pofovvtarl To mbavo pioko TG ayopdc Tovs, AOy® THAVIG
YPEMKOTIOG, OAA Kot Ot TPATMECES TIG AMOPEVYOLV AQY® TOV LYNAOL KOVOVIGTIKOV
KEPAAAIOV IOV amotTeiTaL.

EmutAiéov, ot distressed securities givat moAd youning pevotomrag. Ov cuvarlayég
TOVG GLVETAYOVTAL LYNAO KOGTOC Kot peydo bid-ask spreads. Alkog mapdyovtog ivat
N éAlewyn avaAvtodv Yo To aSldypaea ovTd, aeod Ol AVAALTEG OEV AGYOAOVVTOL LE
opoloyieg etalpeidv mov oyedov ayyilovv ™ ypewkonio. Kdamolog Aowmdv mov €yet
TANPOPOPIEG TOV APOPOVV AVTES TIG ETULPEIES, EXEL ONUAVTIKO TAEOVEKTNLLO EVOVTL TOV
U1 EVIKOV.

2TV TPAYHOTIKOTNTO O UEYOAVTEPOG OYKOG TV 0EI0YPAP®Y TPOGPEPETAL Y1 TMOANOT)

aALG omaviCovv o1 oyopOoTEC.

Hoiéc evkaupicg mpoopépovy ora hedge funds o1 distressed securities

(o) H peyédn mpocpopd @épver eCopetikd yoapniés tés.  IloArég tpdameleg
Swyepifovtan To yapto@uAdkio Tovg e global mpoontikn, o€ avtiBeon pe v oe
account-level Bdomn. Xovend¢ TOKTIKA TOVAAVE VLTO-0mOd0TIKA Odveln oTnV
ayopd o€ YOUNAEG TIHES .

(B) Mo avaddunon 1 TN TV EPYACLOV, UTOPEL VO ETPEPEL TV TOANCT HLOVAS®V
™G emyeipnong o€ eEAPETIKEG TIHEG. Xe OVTO TOALEG POPEC EUTAEKETOL KATOLO
private equity fund.

(y) og pepcéc ympeg to vopobetikd mAaiclo emtpénel otovg ayopaoctéc distressed
securities vo kopmmBovv assets kol vo amaArloyBovv amd VIEPSAVEIGHO KoL

avemBounta cvpuPoroa.

'® Market Dynamics and investment performance ofdistressed and Defaulted Debt Securities, Edward I
Altman, Oct 98
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NouoOgstixo Il aicto

Ot vopot yuo T ¥pe®KOTIO O10PEPOVY GNUOVTIKA avd Ydpa, GAANL TO O TPOYMPNUEVO
miaicto elvar 0 Kmodwag Xpewroniag e US. Ilpoceépet 600 emhoyéc ot distressed
etapeion @ M va ava-opyovmbel yioo vo avaxdpyelr and to ypog (Kee.11) M va
OTOOTNCEL OPLOTIKA TIS EPYOGIEC, PEVOTOMOIOVTOS KO OLOVELOVTOG GTOVS TMIGTOTEG
(Keo 12).

Ta hedge funds evdwpépoviar yuo tig etoupeieg tov Kep.11, mov emyyepodv v
avadlopyavmoon Kot Yol T0 SAGTNHO VT TPOSTATELOVTIOL 0Td TOVg ToT®TEG. Kdbe
dwkaoTiKn amaitnon Katd g etoupeiag Ppayvnpdbecua mavel va woyvel. H etopeia
dlatnpel vV Katoyn TV KePoAoimv g, OAAL Kwveitor vmwd TV emomteion £vOG
dkaoTnpiov ypewKOTiag.

Mo emTpon) MOTOTOV eUTAEKETOL 0T Oladkacio T avadopydvoons. O vouog
otig H.ILLA. etvon debtor-friendly, oe avtiBeon pe oxeddv OAEC TIG VIOALOITEG YDOPES, Y1
avtd o yopog twv USA-based distressed securities etvar o xvpiapyog yw ta hedge

funds.

Extiunosic

Otav exktpovpe o distressed firm, mpémer va otaxpivoope HETaED OWKOVOUIKOD
distress kou financial distress.

Ye o economically distressed firm, n NPV 1tng oipuoag eivoar pkpdtepn amd
GLVOAIKY] a&lo TOV EVEPYNTIKOV TNG, AV ALTE TOVAMMOVTIOY GE SIOKEKPIUEVO «KOUUATION.
Tote n etaupeior dev eivan Prodoyn kot 1 pevotomoinon €ivor HOVOSPOHOC. Xe
financially distressed firm n etopio elvar owovopikd Piodoun, oAid oev vrapyet
PELOTO YL VO AVTIHETOTIGEL TIS Ppayvmpobecieg voypedoelg e Mo KaAdTepn
EMAOYN O T peEVoTONOino™ eivan va movinbei o éva distressed hedge fund n private

equity fund ywo avadopydveon.'”’

' Investing in Distressed situations:A market survey, Stuart C Gibson 1995, AIMR
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Evepyn mpocéyyion

YymAdg Babuog avapiEng tov hedge fund ommv etoupeia.  Ayopd kavod apiBuod
UETOXOV (OCTE VO OTOKTNGCEL TOV £AEYYX0 NG eToupeing Ko tov assets 1 Ayopd
onNUavTiKng B€omg o€ avoLyTd YPEOS Ko LETATPOTNG TOV GE LETOYN LE YNQO.

Ao eréyEovv 10 0T6Y0, Ol pavatlepc tov fund mpoteivouv o dredkacio
avadlopyYAvVmOoNS, MOCTE Vo EMOVOKATELOOVOVY TOVG TOPOVLE TNG ETOUPEING OE
peyoivtepng a&iog ekpetdAlevon.

O opilovtag avaxkapyng propel vo kKpatnoetl peptkd ypovioa. Otav vrdpyer n Evepyn
[Ipocéyyion, ot pdvatlepg teivovov vo  Sokpatodv €va MO  GLYKEVIPOUEVO

YOPTOPLAAKIO.

Kivovvor twv distressed securities

(o) Financial Risks. Emedn] o ypdvog eival onpovtikds, ToALOl EMEVOVTES TPOTIUOVY
TG etapeieg mov o TPoPANUATE TOVS Eivol KUPIMG OKOVOUIKNG QUGNG Kat Oyt
AELTOVPYIKAL.

(B) AvockoMio va davelsbeic yio short selling, agod apevog Oa vdpyel peyardtepo
premium, aQETEPOV TO TAPAUIKPO KAAD VEO €yl TNV TAOT VO EKTOEEVEL YNALL TIG
TIHEG TOV UETOYDV.

(y) Kivduvog tithov, my. €évog moAntig pmopel va €yel movAnocer éva claim
TEPIGCOTEPO OO 0L POPA, KO VO, VITAPYOVV TOAAATAES QAT GELS.

() Kivduvog pevotomoinone. Ymapyet mbavotnto amotuyiog TG avadlopydvmong
Ko Ot To KeQAAaa Oa pevotomomBovv. Avdroyo pe to kepdiowo (11 1 7), Oa

VILAPYEL SLAPOPETIKN a&le pELGTOTOINGTC.
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II1.3 MERGER ARBITRAGE

Eivon po amd t1¢ madonotepeg event-driven otpatnyikég

20YYvVEVoEIS Kal anoppowriastgﬁ

Iotopikd vanplav mepiodol Omov onueldOnNKe peyAhog OYKOG GLYY®VEDCEWV KOl

amoppoonoemv. To mpmto xopa (1895 — 1903), amotehodviay amd CLYXOVEVGELS

LOVOTIOALOKES GNUOTOS0TMVTOG TNV TPOCSTAOELD TV EMLYEIPNCEDV VO LOVOTOANGOLV

mv ayopd. Kopotepeg etapeieg firav n Standard Oil, GM, GE, ATaT, US Steel,

Coca Cola.

To T g petatpéyiung, oamoteAeiton and o KOOOAKN oyopd peTOXOV Kot TV

avddvon VvEoV mNYOV  YpNUOTOdOTNONG (UETATPEYILES TPOVOUIOKES — UETOXEG).

AnpovpynOnkav peyddo conglomerates, pE QmOKTNOT ETOUPLOV HE U1 CLVOQPES

avtikeipevo (IT&T, LTV).

To tpito KOpa tekeiwoe pe v meTperaikny kpion. To térapto xopa éhafe ydpa

petald 1974-1982. Eivai m ypvor| emoyn tov merger arbitrage. To younAd emtokio

Kol 1 €ukoAn mpocPacn oe junk bonds, ov embetikég eEayopég wor T LBOs,

extoevoav Tov aplud tev ovyywvevcewv. - Ta képdn TV €TOPEIDV YOV TPELS

GUVIGTMOEG :

- Képom cuvépyelog amd eTEKTOOT) TOV EMYEIPNCEDV GTO AVTIKEILEVO TOVC,

- Amodhoyn omd TV VIEPPOMKN SOPOPOTOINCT TOV OUA®V HE TOANON TOV
VIOTIUNUEVAOV ETLYEIPNCEDV KOl

- Beltioon tov pavatlpevt gtoyd 0101KoVUEVOV ETLXEPNCEDV

Avty v emoyn, Bpviwoi arbitrageurs 6mwg o Michael Miken, 1 o Ivan Boesky,
Dennis Levine kot Martin Siegel pecovpavnooav. To téhog tng emoyng Nnpde pe ™
ypewkonio tng Burhham Dresel Lampert kot tv katadikn yw insider trading tmv

Milken, Boesky kot Siegel.

'8 Profits, Holdings and Impact on takeover process, Jim Hsieh, Dec 2002
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To méunto kdpa dpyroe 1o 1993 ko cuveyiletar. Eivor paxpdv to peyodvtepo kopo
oV otopia, Kot o€ apBud deals kot oe péyeboc.

Ot ovyy®vedoels aKohovONGOV TV TANPOPOPIKY| ETOVAGTACT), TV TOYKOCUIOTOINGN
Kot N pelmon pubcTiK®V Kavovoy.

Anpiovpyndnkav cvppayieg 6mwg Citibank kou Travellers, Exxon kot Mobil, AOL kot
Time Warner.

O1 petoyég £ywvav 1o Kuplapyo HEco TANP®UNG Tapapepilovtag To LeTpnTdL.

Metd and o avaxapyn 1o 2000-2002, 1 ayopd TV SLYXOVELGEDV aVEPNKE
Osapatikd. Evag peydhoc apBudg private equity funds, kaBodnyoduevav kupimg amd

wponV Tpomelites, pe peYGAo OYKO LETPNTOV, dtatnpel CovTavn oTh TV ayopd.

Baoixéc Apyéc tov Merger Arbirtage

H dwdikacio enévovong oTig GUYY®VELGELS EIval aTAn.

Apyikd avakotvovetal pio. cvyyovevon N e€ayopd (takeover), Tig mo mMOAAEC PoOpEG

apov kieloer n ayopd. H etaipelo kdver pio TpOTN TPOGPOPH GTOVG HETOXOVS TNG

etapeiog — otoxov B, TPOGKAADYTOS TOVG VO, TOVAICOVV LETOYES GE TIUN AVATEPT OO

TNV TEAELTOLN TN KAEIGIHATOC.

Avt 1 Stopopd givon To arbitrage spread.

Arbitrage Spread = Offered price — Last quoted price.

Me'ta v avokoivoon, o dwyeptotig tov hedge fund apyiler va cvykevipdvel

mAN0og TAnpoeoptdv Yoo TG etalpeieg A kot B.  Ztn ovvéysio vmdpyovv 6Ho

TEPUTTAGELG :

I. m ovvoAddyn Ba elvorl emToyMUEVN, Kol 1) TIUN oyopdg TS HeToyNs — otdyov Ba
avéPel 0To EMMEDO THG TPOSPOPAS TIUNGS, N

2. m ovvaAdlayn dev Bo yivel, omdte M T ayopdag TOL oTOYOL Umopel va TECEL
OTNUOVTIKA.

Amodidovtarl mOavoTnNTES OTIC 0V0 TEPUMTMOGELS KOl LETPATOL ) TOAVY amdAELL. AV O

AOyog risk / return gfvon evvoikog, o dtyelptotig maipvetl Béon’

Tnv endpevn nuépa, ocvvnbwg, To spread katd to dvorypa g ayopds teivel va givat
peydAo kot vo pikpoivel Kotd to kieiod. Avtd ogeiletal oto 0Tl 1 oyopd avolntel
TN COOTN TN YO HKPO ¥PoviKO OldoTnpo, omdte Kol ToVEL TPOoWPVE vo. givorl

OTOTELECLATIKY).
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Téte o1 Beopikol mov dtakpatodv petoyés g B avnovyovv 41t ot cuvariayég oev
Bacilovtal mAéov oto Oepelmon peyédn, aAld pdAlov o €va premium mov Pocileton
otig mpocodokiec tov deal. Xvvnbwe, 60tav N cvpeovia emitevybel, dev umopodv va
Bpovv dAlovg BeoIKOVG ayOPOUsTES Yo TIG UETOYEG TOVG GE KOTOTV — GUUOMVIOG
TIHES, KOl OEV UITOPOVV VO KAVOLV avTioTadon Kivovvou pe short selling g etatpeiog

A. Avrtifeta, o dwyeprotg TV hedge funds pnopet va emoeeinel tg copeviog

Hwc¢ yivetar avto?

‘Eoto n mpd™ Tpospopd g etoupeiag A.  Av avtn yivetoar 30-90 pépeg mpv v
eMioNUN OVOKOIVOOT), TO premium mave oty TpEyovca aéia ¢ petoyns B, pmopel va
etvaro 30 -50% emmAéov.

2ty enionun avokoivemon, To premium £yel mé€oet o€ 5-15%.

Avtd opeidetan Kupiwg oTIG GLVOALAYEG TOL EKTEAOVVTAL O LE TPOoGdoKies eEayopdic
(mpoxertan yio insider trading!).

Metd opmg v enionun avaxkoivoon, n Tun g B aveBaiver mwdil, aAhd dev @Bavel
™V T Tpoc@opdc. H dapopd avapeso oty Ty Tpocs@opis Kot TNV T oyopag
QT TN OTIYUY], amoTelel TO KEPSOG TOV arbitrageur av emttevydel N cvpEVia.

To hedge fund ayopdlet ) petoyn — otdy0 KOTA TNV Avakoivwon Tov takeover Kot Tnv
dlakpatel MG TO TEAOG TNG TEPLOOOV TPOGPOPAS. AV 1 TPOSPOPA eMTOYEL, N petoyn B
Ba moAnOel oy etoupetar A kou to hedge fund Ba kaprwBel 6Ao 0 arbitrage spread.
Awpopetikd, to hedge fund o ToAoel T peToyn — 010)0, I0MG e AMMAELES.

To peydio pioko mov avtipetonilel To hedge fund épyetot amd Tov kivdvvo ayopds oTig
long 6écelc.

AV 1 ayopd HETOY®V KOTOPPELGEL LEGOVONG TG CLUPMViag, ot long Bécelg ybvovv
aflo kot N mbavotnTa TpaypaTomoinong g CVHEOVIaG petdveTal onuovtikd. Mo
avtiotadpon, kavovv short selling oe index futures.

Ymv zmpaypoatikdtto To hedging umopel va punv omoddcel, a@olh o€ TEPIMTOON
KATAPPELGONS TNG Ayopds, ot etaipiec A kot B Oa £xovv peyaddtepeg andreieg and tov
péco 6po.Ot meptocdTepol merger arbitrageurs emevolovv POVO HETE om0  ONUOGLES

OVOKOWVMOELS GUYXOVEVCEWDV, POV 1 0yopd £XEL 101 AVTIOPAGEL.
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ZuvnOmg TPocPEPOLV peucTOTNTA ayopdlovtag amd exeivoug mov @ofodvtar Tn pun

ohokMipwon e eEayopdg.

Arbitrage ue ctalspo Aoyo avrallaync

Mo GAAN oA KePOOPOPO TEPITTOGT EIVOL 1) GLYYDVELGT LETOYDV, OTTOV 1 ETAPEin A
TPOGPEPEL L 6TaOEPT TOGOTNTO TNG OIKNG TNG KOWNG LEPOYNG OE AVTAALNYLLOL Y10l L0
otafepn moocdTNTO TG HETOYNG — OTOYXOL, ovti Yoo petpntd. - Emedn) dev eivan miéov
OPKETO VO OYOPACEL TNV LETOYN —OTOYXO KOl VO T HETATPEWYEL 6TV peToyn tov bidder,
a@oV M petoyn tov bidder pmopel va méoel, eivat avaykoio vo eEETACTEL N GYETIKN
eEEMEN TV dVO PETOY®V Yia TN dnpovpyia BEong arbitrage.

e avtaAlayn LETOYADV, To spread avdpeca ott dVo gtonpeieg Ba LkpOVEL GE GYETIKOVG
opovc. H petoyn tov bidder Bo méoel oyetikd pe ™ petoy] — oTOYO KoL M TIUN NG
HeToyns — otoyov Ba avéPetl oyetikd pe tov bidder. [a va dwwcearicel Ty anddoomn, o
uavatlep mpémel va movAnocetl short to spread avapecso otig 000 €ToUpEie. XVVETMG,
ayopdlel petoyn tov otd)ov B (mOL TNV MOVAGEL [E EKMTMOOT GE GYECT LE TNV TIUN
TPOCPOPAG) Katl ToLAdeL short T petoyn tng etarpeiag Tov bidder.

H avoloyio tov 2 eddv petoymv Ba mpémel va givorl 1 010 OTM¢ Kol | TPOSPOPE TOL
bidder. H short tddAnomn tng amoktovcag eToupeiag Umopel vo 0ONYOEL GE GNUOVTIKY|

HELON TNG TWNG NS, EW0IKA OTOV VTN ETvoL puKpn.

Holvrwioko arbitrage

Fixed collar : O bidder ctafepomoieil tov AOY0 avtaliayng peTtald tov 600 peTOXDV
Kot opiletl évar GOVOAO TIUMV PEGA GTO OOl TPEMEL Vo Topapeivel | a&io TG HeToyms
tov. Av n a&la ¢ peToyng Tov Pyet E£m amd 10 GHVOAO awTd, TOTE KOl O GTOYOC 1| O
bidder &yet to dwkaimpor vo dtoypayel 1| vo. SOTPOYUATEVTEL EK VEOL TN GLUE®VIK, N
vdpyer opo1| kot Bdomn oty aio o petpntd ¢ cvpewvias. Eva tétolo mapaderypa
glval n ovyyovevon g Akat g B.

(a) Ot péroyor g B Ba mapovv 0,669 kowéc petoyés e B yio kdOe ko petoym

™¢ B av 1 kown petoyn e A éxet tiun peta&o $41.875 ko $44.875.

1 Risc Arbitrage and the prediction of successful Corporate Takeovers, Keith Brown, V Raymond, 1986
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B

Av n petoyn ™c A eivan kdto ond $41.875 ot péroyor g B Oa mapovv $28
KOWNG HETOYNG Yo kKéBe ko petoyr e B. Av dumg n petoyn g A avéfet
whvo amd $44.875, ov péroyor g B Oa AdPouvv $30 a&ia kowvdv petoydv e A

v kéOe Ko petoyn g B.

Floating collar : £xel 6160 ) peimon tov kvdvvov, o bidder va Tapaddoel peydro

TOGOGTO 1010KTNGIOG OTNV OmOKTOOGH QIPHA, 1) 1| GTOXEVOUEVT] (IPLO VO OTOKTNGEL

TOAD HIKpO TG00t WoKtnoioc. [ mapadetypa, otn cuyydvevon petacy B. kot A.,

ot 6pot Ba pmopovoav va givor ot €E1G :

(o)

(B

Ot pétoxor ™mg A Oa mapovv $1.75 o&lo peroy®dv g B av m péon tyn
KAEo1HaTOg TNC KOWNG netoyng g B, givor petald $6 ko $18 ava petoyn.

O1 pétoyot g A Oa mapardapovv 0.29 (=$1.75/6) petoyéc B yio kabs A petoyn
av 1 petoyn g B dwapopembel ot $6 1 Aydtepo kan 0.097 ($1.75/18) petoyéc
™m¢ B av n ) g petoyng g B etvat $18 ko mavo.

O arbitrageur ayopdlet tn petoyn] — o10)0 Kot movAder short A petoyég g bidding

firm, 6mov A givor 1o 6éATa ToL 1GodVVALOL portfolio options.

Xoapoaxtypiotixd tov merger arbitrage

H otdon g amoxtovcog etoupeiog. ExOpwn otdon odnyel o apovtikn tokTikn
mv etaipeic — otodyo.  Xouewva pe Branch & Yang (2003), pa ouuxd
owmpaypatevopevny  mpooeopd eivar 20 @opéc mepiocdteEpo  mbovo  va
mpaypatoromOet amd o exfpikn.

O 1tOmog ovpeovies. H mbavoétmra emrvyiog eivol peyohdtepn yio gvéMKTEG
avtodhoyéc petoyov (93%) kot Kamwg pikpotepeg yuoo petpntd (87%) ko
otabepéc avrardlayés petoyav (88%), Branch & Yang (2003),

To premium €&ayopds. Oco vymAdTepo givar , TOGO peyaAvTepn 1 TOHAVOTHTO
0AOKANPMOONS TG CLLEMOVING.

Av n etoupeion — o1dY0Gg £xel MOALOVG arbitrageurs — HETOXOVG, 1| CLUEOVIL EYEL
peyaan mbavotnta va mpaypatorombel, apov Oa yneicovy vrép.

H otéon tov pdvatlepg tov otdyov (Schwert, 2000)

H Ymapén mbavav bidders ko arbitrageurs mptv onpoctloromel 1 cupemvia.
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7. Ot owovopkég ocvykvpies. KaBodikn otkovopia cuvnbmg dev cupfaiiel euvoikd

GTIG GLYXWVEVCELG.

Ye UEPIKES MEPMTAOGCELS, OTav Totevovy 01t to deal dev B mpoaypatomomBel, ot
pévatlepg umopovv vo mhpovv avtifeteg 0Ecelg, my. o€ MEPIMTMOON  OVTOUAANYNG
HETOY®V, ayOpdlel HETOYEG TNG OMOKTOOOG E€TAPEING KOl TOVAAQ peToyéc short Tov

6TOYOV.

III.4 CONVERTIBLE ARBITRAGEZ

Ta convertible arbitrage hedge funds, aoyoloOvror pe petaTpéyieg oporoyieg

(convertible bonds). Ot petatpéyipes oporoyieg elvon évar petypa amo equity, debt ko

option securities.

‘Eotm 611 topa ivor 1/1/2008 kot Srabétovpe puo petotpéyiun oporoyio pe titho XWZ

petatpeyun 2%, to 2012, Ta xopokInplotikd o1afepod  EGOOMUOTOS TNG

petaTpéyng oporoyiog etvon :

1. O exdotng eivar n XWZ eraipeio, pe BBB rating

2. 'Exevypévo wpipovong S ypdvia.

3.  II\npavel emoto Kovmdvi 2% KoL To TPAOTO KOLTOVL TANPOVETOL OKPIPADS G Eval
YPOVO.

4.  Agv vmdpyovv accrued interests (;) 1 HETOYN LOAG KOO KE.

5. H par value g oporoyiag eivar $1.000, eivor To 066 mov AapPavel o emevdvTig
ot M&n.

6. YTM egivar 1 6uvoAK: amdOO00T) TOL AVAUEVETOL OTO TNV UETATPEYIUT OLOAOYiO
oV TNV 0YOPAGOLUE CNHEPO KOL TNV OOKPATHCOVUE MG TNV OPILAVET, YOPIS

BePaimg va yiver petoTpomng e,

Topa : H petarpéyiun oporoyio pmopel vo petatpanel oe petoyég tov €kootn. [
OVTEG TIG LETOYEG LOYVEL :

1. 0 &kdotg etvan 1 XWPZ etaupeia

2. m TN g petoyng eivar tdpa $80

3. 1 uetapintomra (volatility) tng petoyng eivar 20% emoia

? Insights and techniques for successful hedging, Nick P Calamos, Wiley, 2003
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4.

N petoyn dev divel pepicpata.

Ilo¢ yiverar n uetazponn tnc convertible bond oc uctoyn ?

(o)

(B

O Aoyog petatpomng OnAdvel tov aplBud TOV HETOYOV OV OVIIGTOYOOV GE
$1.000 ovopaotikng a&iag tng oporoyioc. Av o Adyog petatpomng m.y. ivor 10,
tote pmopet va petatpanel oe 10 petoyéc.

H tyn petatponng etvon m T ™G HETATPEYIUNG OLOAOYIOG SIOPEUEVNG LE TO
AOYO petatpomng, .y, Ty petotpomng = $1.000 /10 = $100 / petoyn.

v opipavon, av 1 T T LETOYNG eivat vYNAdTEPT OO TV TIUN UETOTPOTNG, TOTE

0 Kdtoyog ¢ oporoyiag Ba ) petatpéyel oe petoyés. Aéue o6t N petatpéyiun eivan

«in the money» av 1 vrokeipevn ol TG HETOYNG eivol peyaALTEPT omd TNV TIUN

petarpomhc.”!

v

Call protections 5ivouv 6TOV €KOOTN TO OTKOUMUO VOL AVAKOAEGEL TNV UETOTPEYIUN
oporoyia wpwv v wpipovon. Hard call givor n avaxkinon g oporoyiog ce po
wpodwyeypappévn otobepn Twun, soft call gival ) avékAnon mov pmopet va yivel
UOVO GTNV TEPITTMGT] TOL 1| LETOYT EXEL OVEPEL GNLLOVTIKAL.

H convertible price (tiun ™G HETATPEYIUNG), ONADVEL TNV OVOYPOPOUEVT] TIUN
™G METATPEYIUNG OpOAoYing, mov - cuvnOme ekEpAletol ®G TOGOOTO 1TNG
ovopaotikng a&iac, m.y. 100 onuaiver 6t n a&io etvar to 100% g face value.

H parity etvar n ayopaio a&ior tov petoy®v oT1g onoieg 1 opoioyio pmopel vo
petatpamnel og po dedopévn ottyun. o mapddetypa, av 1 Tiun e HETOYNS elvat
$80, 1ot £xm 10 petoyés / oporoyia x $80 / peroyn = $800. Aéue 6t n parity
etvar 80%, 1 80. Ortav o petatpéyiun oporoyie eivon in the money, tote M
parity givai méve amd 100.

To premium petatponig eivor 1 Sopopd PETOED parity Kot TIUNG UETUTPEYLUNG
opoAoyiag, eK@palolevo G TOGOGTO TNG parity. AnAdvel mOCO TEPIGGOTEPO
€vog emevOLTIG TPETEL VAL TANPDOGEL Yo VoL EAEYEEL TOV 1010 aplBud petoy®dv pécw

petatpéyung oporoyiog, m.y. 100 — 80 / 80 = 25%

2! Convertible Bonds:Valuation and optimal strategies for call and conversion, MJ Brennan, ES Shulz,
The journal of finance, Vol 32, Dec 1977
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Amd ™V GAAN okomid, £0T® OTL 01 emeVOLTEG ayopdlovv v XWZ opoioyio kot v

petatpémovy avtopata (dpeoa), tote Exovv dmoel $1.000 ywo vo Tapovv 10 petoyés.

Av 11¢ émoupvay katevbeiov amd v ayopd, Oa Edvav 10 x $80 = $800. Ta emumAéov

$200 dnAdvouv To premium HETATPOTNG TNG OLOAOYIOG.

Hwc aroTtiu@vror o1 HETATPEWINEC UETOYES 2

(o)

B

AKadNPOiKy avaivon.

H dopwn (structural) mpocéyyion tov Merton (1974), oyetilel tov mMOTOTIKO
Kivouvo pe v KepaAotokr) dopn| pog ekddtprloag etoipeiag. O Merton Bewpnoe
Ot M ¢lppa xpewKOTEL AV M TN TOL EVEPYNTIKOV TEGEL KAT® and v aio tov
vroype®oe®V NG enyeipnone. Tote n kabapn B€om Kot oL VTOYPEDOGEIS HTOoPOHV
vo. 0W®000V ®¢ OMOITCELS EML TOV GLVOALKOV EVEPYNTIKOD KOl Ol TIUEG TOLG
vroAoyifovior amd 10 poviédo amotiunong twv Black — Scholes. Mécw tov
Ingersoll 2(1977) auth 1| TPOGEYYLON ETEKTADNKE GTIC LETOTPEYILEG HETOXEG, TTOV
1oodvvopovV pe ovvBeta options. Xtny wpdén, 1 ¥PNOT TOV JOUK®V HOVIEAMV
elvar eEopetikd Svokor (McConnell and Schwarz, 1980). H debdtepn
mpocEyyon elval - avnyuévn popen. - Ymobéter 6t o ypovog abfétmong uog

oilppog etvon eEmyevng Ko 0dnyel amevbeiog tnv petoyn oe undevikn aéia
A6 TV TAELPA TOV drayELPLOTY).

Ocwpodue 6Tt Metatpéyiun petoyn = Opdloyo + Option. To pépog mov
apopd to oUOAOYO OovTIGTOXEL GE GTOOEPES HEALOVTIKES YPMLOTOPPOES, dNAAON
TIG TOPOVGES AElE TOV HEAAOVTIKMOV YPNLOTOPODY, CYVOMVTAG TIG OLVOTOTNTES
UETATPOTNG TOL OUOADYOV.

To pépog mov agopd ta options £xel vONUo LOVO GE TEPITTMOT UETOTPOTNG TOV

OLLOAGYOV.

Ymv ovcia givar OTM Apepikdvikov tomov option va avtaridovpe éva Kabapd

oudAoyo pE oplopévn mocdtnto petoy®v. H extipunom yivetor amd 1o paper tov

22 A Continent claims violation of convertible securities Jonathan Ingersoll, jr, March 1976, USA
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Margrabe (1978). Mropodue eniong va Bemprcovie to option cav call option méve ce
optopévn mocotTo. petoy®v pe tov tomo Black — Scholes. Tlapdia avtd n tiun
eEdoxnong tov call etvan petafint) — 1oodtal pe v Kabe Qopd Ty Tov OLOAOYOL
nov Oa avtaAlayBel pe petoyés, my. €0T® TO peTOTPEYIHO opdAOYo NG etoupeiog X.
Av YTM = 0.07, pmopolpe Vo EKTIUNCOVUE TO HEPOS TOV OLOAOYOV TPOEEOPAMVTOG TIG

peArovtikeg ypnuotopoés pe 0.07 kot Bpickovtog tnv cuVoAKY mapovca. a&ia.

Xpovog (€Tn) 0 1 2 3 4
Poég 70 70 70 1,070
PValue 66,67 63,49 60,47 880,30

ZuvoAiki PV 1.070.93

Ac dolpEe TOPO TO TUALO OV OPOPA TO option.  AQOV UTOP® Vo, AVIOAAAE®D Eva
opudroyo pe 10 peroyés, ypnowomow B-5 model ywoo vo ektyumom 1o option, pe
maturity, 5 étn ko volatility 20% gotec, tote maipve tiunq $198.00.

Apa, 1 Oe@pnTiKy TN TOL PETATPEYLIUOV OpoAOYoL givan $1.271,93.

AvALOYQ e TNV TN TNG LETOYNG, EXOVLE SIAPOPOLS TOTTOVS OUOAOY®V :

»  Distressed. TIoAD yomAq Tyun HETOYNG, OVCKOAO VO AVTILETOTICEL 0 EKOOTNG TO
xpeos. H a&ia tov call option eivar pnodév ko cvpmeprpépeton oav distressed
oudroYoO.

»  Busted. Tym younAn, petotpomn omiBovr, CUUTEPIPEPETAL TO UETATPEYILO
OUOAOYO GOV KOVOVIKO OLLOAOYO.

Yppiowxij kardaoracn. Apketd Yyniéc TWEG petoyns, Gpa M petatpomn kepdilel oe

a&lo. Avti givon 1 Teproyn mov mpotiovv ot arbitrageurs.

» - Equity proxy. Av 1 T ¢ HETOYNG lvar ynAd, n petatponn givor mbavn, 1o

opdAoyo glvar in the money.
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I1.4.a Aéita Ztpatnyikn via Convertible Arbitmgeﬁ

OAn m 18éa Tov convertible arbitrage Eexivnoe O0tav o1 pavatlepe avtinednkav oti
TOMA petatpéyipo opOAoYa €YoV XPNUATIGTNPIOKY T, KOT® amd T ofkoun a&io
toug. [Topd ) yvdon avt yioo KATOowo ¥Ppovikd Sdotnpo Kaveic 0gv EKPETOAAEVOTAV
vtV TV evkaipia Yo arbitrage. 'Eotm yio mopdadetrypo, 0Tt 6TV TOPOVCH KOTASTAO
™G ayopac M dikam Ty tov convertible bond sivon $1.000. Tlog umopovue va.
EKUETOAAEVTOVLLE TN SLOPOPA TNG TIUNG;

Agv PTopovpE Vo 0yOPAGOLLLE TO PONVO OLOAOYO KOl VO TEPIUEVOVLE VO OVEBEL 1] TIUN
tov | Amhd ayopalovue to Onvo opodroyo kot hedge (avtiotaduilovpe) To picko tov,
puéExpt va eEapavioTel 1) 010 popd TIUNC.

O «ivdvvog emttokiov piag long convertible 8éomng pumopel va avtictadctet pe mdAnoN
X.M.E. egmrokiov i swaps emrokiov (Hull, 2005). AoV eacporicovpe avto,
TOPOUEVEL O KivOuvog peTafoAng TG vrokeipevng Tiung g petoyns. IlovAdpe short
po. ETopKN TocoTNTO TNG VIokeipevng a&lag, Kot €10t avtiotaduilovpe Kot ovtdv TOV
Kivouvo.

H mocémra avt avtiotoyel oto delta tng 6éong, dnAadn to delta tov option-
TUNUATOG TOV OROAGYOL €Tl TOV aplOUd HETOYMV OTIS omoieg umopel va petatpanet 1o
oudA0YO.

IMa avénon +AS ¢ Tyng ™G HeToyns, N avtiotoyrn avénon oty oo Tov OLOAGYOL
Oa eivan AS x delta ko1 short 0€on Ba £xet andAeieg AS x delta, dpo AV g =0.

To 310 av &ovue Mo katd AS.

Kobmng 1 tiun g petoyng awédvel Kou to option tuipa Kiveiton tpog in the money, to
delta av&avet, apa mpénet va movAncovpe short mepiocoTepeg PETOYES. AvTtioTpoQa, G
TEPIMTMOON IOV EYOVUE TTMOGT TNG TUNG TNS LETOYNG, TO option part Kwveitar OTM, 1o
delta pewdveror xor dpo o arbitrageur npénetl va pewdoel to hedge emavoyopdlovrog
KOTO1EC LETOYEC.

H dwdikacio avtn ¢ SUVAIIKNG OVTIOTAOUIONC TPETEL VO ETOVOAAUPAVETAL GUVEXDC.
[Mopdro mov Bewpnrticd M dwdikacio mpémel va yivetal 6€ OmEPOSTO YPOVO, GTNV
Tpa&n yiveror o€ otabepd — TPOKAOOPIGUEVA YPOVIKA SIUGTHLOTO T.Y. OVEL MPa, 1| OVEL

avENON TG TWAG TG peToyfc kotd 1 katd 1 basis point.

2 Insights and techniques for successful hedging, Nick P Calamos, Wiley, 2003
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Etvon evoiapépov 1o yeyovog Ot1, emeldn to payoft toug eivan un ypoppko, av vrdpet
peyaAn Betikn kivnon g vrokeipevng agilog e petoyne, T0te o puopdg avEnong g
a&log tov opoAdyov Eemepvd to pLOUO AVENONG TNS TNG TNG METOXNG, EVA 1] TTAOOT
¢ a&log ToLv OpOAOYOV YiveTot pe YoaunAdtepo puBud 6tav méPtel N adio TG LETOYNS

(High convexity).

II1L4.8 Howc eéglixOnkay o1 ConvArb octpatnyikéc

H apywn otpotnywn nrav va yéyvoov yio @ONVES LETOTPEYIUES OLOAOYIES, VO TIG
ayopalovv, va ektehovv delta hedging kot va tepyuévouy vy e€o@aviorn g O1opopas
TILDV.

Metd and kamota ¥pdvia, LT 1 GTPATNYIKN APYICE VO TPOCEAKVEL LEYAAN KEPAAOLOL.
To oTpatnyIKO TAEOVEKTNUO TOV TPOYOPNUEVOV HOVIEAWV amoTiunong xddnke yu
tovg arbitrageurs Kot pelwoe eEPETIKA TV OMOTEAEGHOTIKOTNTO TNG GTPOTNYIKNG.
210 T€A0G LAMOTO, Ol LETATPEYIUEG OLOAOYIEG TWAOVVTOV LE premium G€ GYE0N LE TN

otkoun T Toug.

v avalnton tov képdovg, eméresov va avéneovy to pioko (volatility risk 1 interet

raste risk ko liquidity risk 1| leverage risk).

Ta amoteléopata eivat 011, TeAevToia, 1 otpatnyikn ConvArb éraye va gival xopumAov

piokov.

EmnpocOeta vdpyovy :

- Event risk, m.y. tAnpopés pepiopdrtov,

- Liquidity risk, peiopévn pevotémta tov convertible bonds o€ oyéon pe straight
bonds

- Ewdwol 6pot, m.y. LRTOYPEMTIKN WETOTPONMN GE HETOYEC OV OPICUEVO TOGOGTO
OLLOAOYIDV EXEL HETATPATEL OE PETOYES.

- Pioko cuvairoyng

- Hedge risk
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IIL5. Fixed Income Arbitrage

Yrapyoov tpia kOpro oTOA enévdvong >4

1. Relative value : expetdlievon O0QOPOV oTNV TN OVO0 N TEPLOGOTEP®V
a&loypaev cTafepov E1GOINUATOG

2. Market neutral : cuotpotikd avtiotaduilovv tov Kivouvo amd T HETAPOAES
emrokiov. Kvpimg petafdailovion dvvapkd ot long xou short 6éceic tov
xapToQLAaKiov, ®oTe va €yl pndevikn duration.

3. Directional trading : eotidlovv o€ spreads aALQ Kol ETITOKLO.

To Bepelmoeg epyadeio elvail n doun TV emttokiov, ONAadN 1 oxéon LETaEL Kabapnv
EMTOKIOV Ko TNG OPIRAVGTS TOVG.

H popon g kapmving emitokiov pmopei vo petafdiieton pe 1o ypovo, cuvibmg eival
OVOOIKY], 0PoV 01 EMEVOLTEG amantovy mpochetn amolnuioon ywo Tov Tpdcsbeto ypdvo
opipaveong.

Mo pikpn avopoiio agopd v opipovon 30 etov, aeov ta 30 £t opodroya, £xovv
peydain {nmon amd BecKovg ETEVOVTEG, OLEAVOVTOS TNV TN TOV OLOAOY®V, OTOTE 1|
KOUTOAN Kveital Tpog To KATM.

Mmnopovpe va Bewpricovpe v US-Treasury curve, tnv BBB-rated curve, v Euro
curve, TNV Zero-coupon curve, K.A.m.

[No doocpévo ypdvo wpipavons, pmopovue vo vmoloyicovpe to spread (Siopopd

EMTOKIMV) Y10t SVO SLOUPOPETIKES KAUTVAEG EMLTOKIOV.

II1.5.a H ctpaznyikn Treasury Stripping

Enedn 1o peydio owovopwd wpopate (1980) mpotipwovcav va toptdlovv Tig
YPNUOTOPOES TOV EVEPYNTIKOD UE TIC YPMNUATOPOES TOL TAONTIKOV, TPOTIUOVGOV
oudAoya Zzero-coupon, 0ALA avTd dev MoV Tavto dwbécipa, aeov to Treasury bonds

Ntav 6Aa bonds pe kovmwdv.

 Fixed Income Arbitrage: Analytical techniques and strategies, M Anthony Wong, Wiley Finance
edition, 1993
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Ot arbs Bpfikav T AMon> va oyoploovy o€ HEYGAEG TOGOTITES treasures Kot EKovVay
stripping — dnAadn, SYDOPIGAV TO OPYIKO OUOAOYO HE KOLTOVL GTIC OTOUIKES TOL
YPNUOTOPOES, TOL TOLVANONKAY ATOUIKE OTOVG EMEVOLTEG. Apa, Onpovpynonke o
oelpd and zero-coupon instruments, mov 10 kéOe £va Swmpayporevoviay. amd podvo
TOV.

Avtd T zero-coupon bonds (CATS, LIONS, k.a.), 6ev £€0tvav KOVOVIKEG TANPOUES
tokov. Avrtifeta, ot emevovTég ta ayopalav e UEYAAN €KTTOOY O OXEOT UE TNV
ovopaotikn aia, dfvovrag evkapior yio arbitrage : To véo zero-coupon, oporoyo
TOVAMOTOV O€ TN peyaAvTePN amd v dikoum T tovg. H Sagopd otnv Tun ftav
OKOOAOYNUEVT], OV OKEPTEL KAVELG TOV KIVOLUVO EMITOKIOVV Y10l TNV EMOVETEVOLGT TV

coupon payments. H taxtikn ftav unoevikov pickov.

Carry Trade 26

[Taipvovpe long Béon oe éva instrument peyodOtepnc amddoong kot short Béon oe
instrument yopunAdtepNg omddooNS, MY, OV M. KAUTOAN emtokiov eivar ovodwkn,
davellopaote short-term kot emevdvovpe long-term, kepdifovrog ) Sopopd peTa&y

TOV OVO OTOOOCEMV.

On-the-run vs Off-the-run Treasuries

H dwdikacio auction wov oybdel yioo tnv-US Treasury, yivetor amd tovg pnUoTIoTES,
nov dtvovv bids, kat ot bidders mov déyovtol Tig YapNAdTEPES AMTOSOGELS TAIPVOLY TOL
a&10YPOPL, TTOL GTI) GUVEYELD T LETATMOAOVV GTOVG TEAATEG — EMEVOVTEC.

O1 mo mpodcpata exdobeices oporoyieg cuykekplévng wpipovong Aéyovion «on-the-
run securities», eved GAAeg «off-the-runy», m.y. éva veoekdoBév opdroyo 30 etdv eivar
«on-the-runy, evd oudroyo 30 etdv mov ekddOnke mpv 1 ypodvo, frav on-the-run 1
YPOVO TPV, eV TP eivar off-the-run.

Ta opdroya  on-the-run £€yovv ™V UEYOADTEPT PELOTOTNTO KOl  GLVHBWG
dwmpaypatebovior o Ynaotepeg TWEG  (OnA.yaunidtepeg oamoddcelg) oamd  TIg

avtiotoyeg «off-the-runy.

2 www.treasurydirect.gov

26 Hedge Fund activity and carry trades, ,Chris Becker, Christina Clifton
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Eivar dbokoro va e&nynoet koveilg ™ dtopopd tipng petald tovg, oAdd avtd gival o
TAEOVEKTN LA TTOL eKpETOAAEVOVTOL To hedge funds...

To spread peta&d on-the-run xou off-the-run treasuries pe 1610 ypdvo wpipavong, divel
evkopia yio low-risk otpatnyw).

Ayopalovpe to eOnvotepa off-the-run bonds xon wovAdpe ta axpifotepa on-the-run
bonds. Avtd eyyvdron to spread petatd tov ovo. Avetuy®s, To spread Teivel va givat
oAV pkpo (10 — 12bp). T va peyevBovoopue ) dapopd, ypnoipomotove leverage.
To Fund naipver petpntd tav maipvet short Béon oe on-the-run bond kot ypnoyomotet
To. HeTpNTA Yo va ayopdocetl off-the-run bond. To collateral eivon woAd pikpd, Kot o

leverage pBdaver o 30 — 40.

Arbitrage kounving amodoécEwy

[Maipvoope long xot short Oécelg oe dapopa onueio (maturities) ™G KOUTOANG
anoddcemv. Av Oha mave xoAd, o vrdplel amodoon oamd acvvnbioTa oyEda NG
KOUTOANG amoddcemy, m.y. To spread petacd tov 30 etdv kor 20 etov T-bonds eivan

apvnTikd yuo Téve omd 7 xpovia.

Treasury — Eurodollar spread

TED spread elvor 1 dagopd amoddcewv peta&d US  Treasury bills mov
avTIrpoo®neEVoLY davelo otny kufépvnon twv HITA, evd ta Eurodollars eivar COD og
US — dordpra o tphmelo oto eEmtepikd tov HITA. Tomwkd avt) peyoimver otov
VILAPYEL YPNUATOTIOTMOTIKY KPion.

Ta hedge funds Sampaypatevovrar to TED spread directionally. Tvmwké maipvovv
long 0éom oto TED spread omAaon long Treasury Bill Future kot short Eurodollar
futures ov mepipuévovy va mhatvvel To spread N maipvovv short Béon oe T-bill futures

ko long og Eurodollar Futures av mepipuévouv peimwon tov spread.
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II1.6 EMERGING MARKETS

Me AUM mov Eemepvolv to $2 tpioeskatoppvpla deiyvouv moAd vynAd pubud
avamtuéng. O oplopog TG «avadLOUEVNG ayopdo», £xel aAldEel pue to ypovia. Mo
YOPO  YOPoKTNPILETOL ®G OVAOLOUEVY], OV TAPOLGCIALEL  ONUOVTIIKY OIKOVOMIKN
avantuln, Baciopévn e peyaAn adEnon e mapay®YKOTNTAS, TEXVOLOYIKT] AVATTLEN,
KA

Xapokmnpiletar cuviBmg amd TOATIKN Ko VOUIoUATIKY aoTtdfsia, VymAd eEmtepikd
YPEOS KO LEYAAO SVVAUIKO OVATTUENC.

Ot avadvdpeveg ayopég avTimpos®revovy 10 85% tov mayKdGUov. TAnbuvcpov, 75%
TOV QUOIK®OV TOP®V TOL TAAVITIN Kol TAVe ard 25% tov maykocov AEIL Aelyvouv
pLOUS avantuéng 2-3 popég peyaritepo omd TG KaEPOUEVES 0yOPES, TAPOAD OLTA Ol
LETOYEG TOVG TAPOVOIALOVV EAKVOTIKEG TLUES, TTOL dopopedvovtal 6to 2 N 1/3 twv
avTIoTOY®V KADEPOUEVOV OyOPDV.

Ot avadvdpeveg ayopés mopovotdlovy EWIKA YOPOKTNPIOTIKA TOL KAVOLV TNV
enévovon oe deikteg (MSGIW) mpofAnuotiky.

Telvouv mopdAinia va ivor TOAD OVOTOTEAECUOTIKES GE GYECT UE TIG TOPOOOGLOKEG
ayopéc. Ot mo moALEC eToupeieg fval ELAYIOTO KOTOVONTEG GTN AELTOVPYIC TOVG KOl Ol
TIWES TOVG OElYVOVV PEYOAN GUGYETION.

[Mopdro T pelovektiuoto, 1 VYNAN volatility kot 1 oVOTOTEAEGLOTIKOTNTO TMOV
avaOLOLEVOV OYOPDOV OTOTEAEL Lol GNUOVTIKY gvkapio Yoo otpatnyikég arbitrage. Ta
hedge funds £yovv Kot T0 TAEOVEKTNO VAL ATOGVPOVLY TANPWOS TO KEPAAOLA TOVG OO

NV ayopd oV onTo YPENCTEL.
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1L 6.a 2vvnOictepec orpatnyirec tov Emerging Market Hedge Funds

Equity Strategies

IToAloi hedge funds managers ovtihappdvovtor Oetikd v ynAn volatility tov
aVOOLOUEVOV  ayopdV a@oD Ol UEYOAES OKVUAVOES TOV TIUOV TOV UETOYDV
dNovpyovV mispricing.

Ayopdlovv Aowmdv PETOYEG e CNUOVTIKY] EKTTMOOT Kol TIG TOLVAdve pe premium. Ta
XAPTOQLAGKLE Tovg Tetvouv va €xovv long kabBapn 0€omn, Aol e MOAAES amd TIg
avadvopeves ayopés dev emtpéneton to short selling 1 dev vapyovv opyavouéveg
ayopég mpofesok®v cupBoraimy Kot Tapoydymy.

O tpdémog emhoyng tov petoyadv amd hedge funds managers mepilapfaver tagiow,
oLVESPLACELS, GUUPOVAOVG, EMAPEG He eYY®PLOVS phvatlep Kol TEYVIKEG QMOTIUNONG,
APMNUOTOPOES, AVATTLEY, TEXVIKES KEPOOPOPLaGC, K.

[ToAAé hedge funds avadvopevov ayopdv emevévovv Ge TOmK a&l0ypago, oV Kot
pepika emiong ypnowomolovv American Depositary Receipts (ADRS), onAaodn
motomomTikd ekdobévia otig HIIA, oe - dordplo mov dwmpaypatevovion oe US
exchange mov avTimtpoc®TEVOVV. LETOYE EEVOV ETALPELDV.

e oyxéon Me TIG KaBeowTéG LETOYES Elyay LEYOAVTEPT PEVLGTOTNTO, YOUNAOTEPO KOGTN
CLUVOALOYDV KOl GE TOAAEG TEPIMTMGELS TOPOLGLALOVY CNUAVTIKEG OLOPOPES TIUDV LUE

T1G VTOKEILEVES PLETOYES, ONAOT €vkalpiec Yo arbitrage (Replication of Markets).

Fixed Income Strategies

v' Brady bonds 7 opdroya pe pritpo dolhapiov mov Bacifovion oe US Treasury.
Mmopel va pewwbel to pioko ypnowomowwvtag US Treasury Futures wot
TpoBecpiakd GLUPOAALL GUVAALXYDV.

v’ Evpw-oudioya (Eurobonds)”® : exdidovton omv Eurobond ayopd pe pitpa og

OTOL0ONTOTE GKANPO VOUIG L.

2" Sharon Y Lee, Michael E Venezia, New York: A Primer on brady bonds
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v’ "Eyxouvv peyoddtepn pevototnto kol umopei vo yiver hedging ypnoiponoidvog
XME emttokiov, 1| moToTIKA TOpAy®YQR Yo TOV Kivovvo abfétnong (default).

v' Local currency bonds : Aivovov Tic peyoldtepeg anoddoelc, oAld &xovv Kot 1O
peyarvtepo kivovuvo. Exovv mold pikpn pevotdmto kot pikpn duvoatdtno yo
hedging, oAAd avimpoowmeEVOVY TOV UEYOAAVTEPO OYKO TOVL  YPEOVG TMOV
avadvopeveoy ayopav. Ilpémer va onueidoovpe 6t 10 default risk eivor o
peyaAvtepog Kivouvog ota fixed income securities ‘T®V OVOOVOUEVOV OLYOPDV
(Apyevtikn — 5 popég, Bpalihia — 7 popéc, Bevelovéra — 9 @opiq).

Meyarég svkapieg yio k€pdn vdpyovv petd to default.

II1.7. EVENT DRIVEN

Ot otpatnywéc Event Driven Bocilovion oe emevdvtikés evkaipiec™ mov
dNpovpyovvTol Omo €EAPETIKA  €TOPIKE YeyovoTa, Onmg 7 spin-offs,
CLYY®VEVCELS KOl OTOPPOPNOELS, EVOMOMOELS, PEVCTOMONGELS, OVOILOPYAVOCT
EMYEPNOEDV, PEVCTOTOMGCELS, YPEWKOTIES, EmMAvVOyopd LHeTOYOV K.o. H
oTPOTNYIKN EMyEPel v TPOPAEYEL. TO  AMOTEAEGUN TOV YEYOVOT®V OVTOV
KaOdg Kot TNV YPOVIKN OTyun mov Oo emEVOVOEL

H woavoémrto evog manager vo mpoPAéyer ta mboavd copfdvia onpovpyel
EMEVOLTIKEG  €VKOLPiEg

H otpomywn evoopotaver tig otpatnyikés .Merger Arbitrage, Distressed
Securities, kot aAlec.IIpoKeital - Aowmdv yioo U100 TOAVGTPOTNYIKY] TPOCEYYIoN
mov TEPLOUPAVEL KOWEG Kol TPOVOUOVYEG WETOYEG, TAPAY®YO, YPEDYPAPO,
index put options 1 put option spreads ,Kot OVTICTOOUOTIKEG TPOKTIKES EMTOKIOV N

ayopmv.

ITII.8. RELATIVE VALUE ARBITRAGE

H otpamywn Relative Value Arbitrage *° eivar emiong o molvdidotat

emevOLTIKY] dwadikacio. Afvetar éugacn o€ ocvvarlayég pe spread ®ote vo

28
29

www.henrystephen.com
www.eurekahedge.com
% How to invest in hedge funds, Matthew Ridley, Kogan Page press, 2004
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VIAPYEL KEPOOG OMO TNV GCULGYETION OLO  ASOYPUP®Y, TOPd amo TNV
YeVIKOTEPT KatevBuvon g ayopds. T[evikdtepa maipvoope long 7 short
0éoeic oe oOpoleg M oyxetlopeveg petoxés M aldypaga oOtav ov afieg Ttovg,
Onwc avtég elvor 16TOPIKE KOTOYEYPOUHEVES, OLOTOPAGGOVTAL  GYETIKAL.

Otav pe 1o Ypovo ot aiec emOvaKTOOV TN OWMOCT OYETIKN Tovus  B€om  10TE
dnuovpyeiton  gvkopio yuoo KEPOM.

[Teprhappdvouv kdmoeg popeég fixed income arbitrage, mortgage-backed
arbitrage, merger arbitrage, convertible arbitrage, statistical arbitrage, pairs
trading, options, ,capital structure arbitrage, index rebalancing arbitrage,

Regulation D securities arbitrage.

I11.9.SHORT SELLING

Ot otpoamywég Short Selling emduwkovv 10 KEPSOG oo TNV  peiwon NG
alog tov  petoywv. H teyvikn Short Selling  €yer meprypapel pe «abe
AEMTOUEPELDL GE  TPONYOVUEVEG  TOPOYPAPOVE.

AOy®m G OpVNTIKNG TOL GLOYETIONG HE TNV Oyopd Telvel v TopAyEl
OeTikd amotEAECUATO OE TTOTIKO KIWOVUEVEG OYyOpEG Kol Wmopel va
ypnopomombel ®g YoPTOPLAAKIO AGPOAEING GE TOAVIUYEIPIOTIKEG
katoyopnoes. Ot otpotnywkéc Short Bias elvar mwoAd mepiocdtepo
EVUETAPANTEG 0AAG Ogv  Ofvouv TOAD  YnAég omodocelg okOpo Kol ov 1

ayopd €xet mOAD  apVNTIKY  0mdO0oT).

II1.10. Commodity Trading Advisors (CTAs)

Ov orpamykés avtég edkevoviol ot ayopés ayabov kot XME ocvyvd pe
mv Pondea EWOIKOV  VIOAOYIGTIKOV TPOYPOUUATOV . XPNGLUOTOOVV  TOAD
TPONYUEVEG TEXVIKEG GLVOAAAY®V GLAAAUPAvoLV TIg HETOPOAES TV 0SBV
kot eotidlovian oe PpayumpdBeoun TEXVIK ovévon. !

AV Kol 10TOPIKG KOTOTACOVIOL OOV OlPOPETIKY Katnyopio omo To hedge-

funds n duwikpon avt) €xer mo Eemepaotel.

31 A Quantitative analysis of CTA Funds, Voille, Corneliu, 2004
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I11.11 GLOBAL MACRO

H otpoamywn Global Macro, mov E&exivnoe mepimov v dekaetion tov 80,
yapaxtpileton omd managers mov dev dwbétovv eviaio Ypopr ETEVOVGEWV.
YUveEnmG, €d® pmopovue vo. dovpEe managers Pe TOAD OlPOPETIKO GTLA
npocéyyons. Ilap’ Ao avtd, vrdpyovv dvo Pacikég KOTELOLVTAPLES YPOUUES
TOL 1oYVOVV V1o OAOVG.

(o) H global ¢bon twv orpatnyik®dv, mov mpoomabel vo, kepdicer amod
OVOLEVOUEVEC TAGELS TOV OYOp®V O TOAD OLUPOPETIKEG PEVOTES OLKOVOIES.

(B) H eppdvion oe HOKPOOIKOVOUKEG OVOUOAIEG KOl T EMAOYN
LOKPOOIKOVOLIK®DV TAGEMV.

Boowo mapdodstypa Global Macro otpatnywng eivar n ERM-crisis tov 1992.
Eivar yvootd 6011 10 Evponaikd Nopopatikd XOotnpo mov Kuplopyovce ekeiv
mv emoyn otv Evponn amockomoboe oty vopopotikny otabepdtmro. Mia
eavtootiky vopopotikn povado (ECU) eiye ecayfel ko éva ovotnpa
otafepadv 1ootipdv (Exchange Rate Mechanism). To ECU avtictotyovoe og éva
KoAdOr Evponaikdv vopuopitoy .

Avt6 10 (managed-float) cVGTNUW, ETETPENE GTIC ICOTIUIEG TOV VOLUGUATOV TOV
Kpatdv évavtt oo ECU va dwakvpaivovtor oe mpodlayeypapupuéve, opta. Apykd
n owxvuavon Nrav £2.25% oe oxéon pe v otobepn ootipio, extdOg Omd
Ioravio, HB, Ioptoyoiia, mov Mrav +6%. Htoav kabnkov tov Kevipikaov
Tpoanelov va eléyyouv. TV SThpnon TOV 1GOTIIOV GE aVTO TO €100G,
ayopalovtog 1 TOLAMVIONS TO EYXMOPIO VOUIGHO OTIS OTOPOITNTEG IGOTIES.

‘Eva PBaocwd petovékmnua tov ERM frav 611, enedn 1o ECU ftav eavtaotikn
VOUIGHOTIKY Hovada, KatéAnée vo cuvoéetor n oo tov pe v oéloe Tov Tote
1GYLPOTEPOV VOLUIGHOTOS, TOL UAPKOV. XVVERMG Ol GAAES YDOPES, EKTOG TNG
Ieppoaviog, elyav pelidoet tov €Aeyy0 mAVEO OTN VOUICUOTIKY] TOVG TOMTIKY).
Agvtepov, N afePordtra otig 1ootuieg giye avéndel akdun mEPLGGOTEPO UE TNV
eloayoyn tov. ERM.

H oapyn g kpiong ypovoloysitor amd v enavévoon AvVOTOMKNG Kot AVTIKNG
I'eppoviag, to 1990. Avaykoaotikd mn Avtikr [eppoavia petétpeye ta
Avatolkoyepuavikd Mdapka oe  Avtikd pe Adyo 1,8:1, Eemepvavtag Katd moAy v

apyn tovg aéia.
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Ot AvatoAkoyepuavol, KOTovIA®ooY TO €MTALOV €1GOOMUA, ONUOLPYADVTOG
minbopotikég méoelc. Apa n Kevipwkn Tpanelo g [eppaviag, yio vo peinocet
Tov TAnBopilopd Empeme va avEnoel to. Tpamelikd EMTOKIO, TN OTIYU 7TOL Ol
GAleg yopeg mpoomabodoay va PELOGOLV To €mtdKlo Yoo v Byovv amd v
VOEO.

Tote Eexivnoe peydin swopon Eévov kepoaraiov oty eppavikny Owovopio
(mecéta, Mpa AyyAMag, US doAdpia). Avtiy 1 €16poY| TPOKAAEGE OVATIUNGN TOV
HapKov, Tov £PTAGE GE 1GTOPKA LYNAAL £€vavil Tov dolapiov 10 '92.

Tnv emoyn exeivn . Alpa AyyAlog NTov LIEPTIUNUEVY KOL OVOUEVOTOY
vrotiynon. H AyyAio elye méoel oe Oeeon kol gixe avepyioa mveo and 10%.
Aoyikd Bo MTav vo 0KOAOVONCEL EMEKTATIKY) VOUUGHOTIKY TOATIKY, OAAG MTOV
deopevpévn otov unyovicpd ERM-10n Bpiokdtay oto youniotepo onueio g
Covng dwakvuaveng.

Av ot speculators pmopovcav va omdoovv 10 ERM, 1061 maipvovtag short 6éon
ot Alpa 0o amoxkdulov tepdotio KEPOM.

Apyica n TpaneCo g Ayyiiog mpoomaBodoe vo vmootnpiel 0 VOLIGUE NG
novAdvtog US $ ko pdpko kar ayopaloviag pounds, oAAG Tto amobéuatd g
oe Eévo vopoua eapavioTnkay ypnyopo.

Avtd eméPardie mepiocdTEPN Tieon o1 Alpa Kol £0MCE TNV EVKAPIO GTOVG
KEPOOGKOTOVG Vo EeKviioouy V. emibeon.

O George Sorog kot to Quantum Fund, ftav and tovg emBetikdtepovg
kepdookomovg maipvovtag short 0éon oe 10 billion pounds. ITapdéro mov M
Tpbanela g AyyMag mpoondOnoe vo davelotel Alpeg Yo Vo VTEPACTIGEL TO
vopopd g, M ovvolikr short Béon tov kepdookdmwV £ywve eEopeTIKA LYNMAN.
Yoviopa, emtpannke otn Alpa 1o floating xor m AyyAio amodeopedtnke amd TO
ovotnua ERM. Moali Alpa Italiog Kot mec€to yvdPIGOV OMUOVTIKY LTOTIUNOT).
To xépdog tov Soros Ntov $ 1 billion oe avty v emyeipnon. O Tomog yw
TpOTN eopd mpdParie to global Macro HFs. T'ie mpdt @opd emiong ta GM
HFs cuvoéniav pe vyming HOYAELONG Kol 1GYVOC TOKTIKEG EMEVOVGEWMV.

Atyo apyotepa Eexivnoav emibéoelg evavtiov tov INoAlwkod kot tov IpAoavoucon

VOLUGUOTOG.
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Carry Trades

Amotedovv o Baocwkny otpatnywkn Global macro. H ovcio eivor 1 €€ng: Na
EKUETAALELTODV EVKOPIES Y10 KEPOOG OV TapoLoldletal and évo YoUNAO KOGTOG
KeEQOAQIOV og éva TUAUO NG OYOpPdS, GULVOVAGUEVO IE TOPOTETOUEVES VYNAES
amodOGEIS GE AAAO TUNHO TNG OYOPAG.

«carry» =_e1660mua amd ayopd aSloypaeny — KOGTOG XPNHOTOOOTNOTG.

2nig apyés tov 1990, ta global macro funds eiyav onpoavtucd k€pdn Kot PNKOG TG
KapmoAng arodocemv g US. Iy to 1991 1o spread petald tov anoddcewv tov 10-
etovg Treasure bond kat tov 3- unvov T- bill £pBave 115 300 povadeg Paong.

Tote o G M HFs mpav short 0éon o€ 3- unva T-bills kat ta ypnoipomoincay yio va
ayopdoovv 10- et Treasury bonds.

To mo onuavtikd carry trade apopovoe To yen kat £ytve peta&v 1995 ko 1988.

Ta funds daveilovtav ONVA oV ayopd TV yen Kol ETEVEVOLY T YPNIOTO GE US

treasuries 1 LETOYES OVOOVOUEVDV QYOPDV.

I11.12. Risk management ko drayeipion yoptTo@uiaxiov.

Eivatl onpovticd Koppdtt Tng cuyypovns yPNUOTOOIKOVOLLIKNG 1 HETPNOT TOL KIVOUVOU.
Me avtov Tov TpOTO UTOPOVUE VO EKTIGOVUE YPMHOTOOTKOVOLK TPOTOVTO TOV
eunepiéyovv kivovvo (Copeland- Weston, 1992).

Extég and ta yvootd pétpa kivdovvev (SD, VAR) vrdpyet to Conditional Var (CVar )
(Agarwal- Naik, 2004, Alexander- Vaptista, 2004)

Eneon 1o Var éyet kdmowa eyyevn mpofAnquata (EAAenym KuptdtnToc), cuvndieton
neprocotepo M ypnon CVAR. O Bing Liang kot Hyana Paril (EFM, Vol B, 2007, 333-
370) extipovv 01t €va aAro pétpo kvdvvov Tail Risk (TR) etvon axdpun onpovtikdtepo.
EionyOn am6 Bali et al (2005) yia va epunvedoetl Ty petafintdtnta 1oV omoddcewmy
™G ayopoc.

H TR petpdet v amdxiion and 1o péco udvo dtav 1 amoddoon dev Eemepva mvVak.
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111.13. Hedge Fund Asgiktec

AOY® TV TOAL®V dtapopetikdv otpatnyik®v Hedge Funds, n avalrtnon evog
a&OMGTOL OEikTN OV VO TEPTYPAPEL LE OVTIKEILEVIKO TPOTO TNV AIOS0CT TOVG Efvon
eEapeTikd 6vVoKOAN VITOOEDN.

A evog 1 adapdveln Tov HFs, apetépov n avopoloyéveln KoTaokewNg TV
SUPOPETIKMV OEIKTMV, 001YOVV GE JEIKTESG TOL TAPOLGLALOVY OPKETES OLOPOPES
Heta&l Tovg, Sivovtag S10POopPETIKES amodOGELS Yo TV 101a otpatnykn (Amenc et al,
2004).

O1 emevouTég Aoumdv duGKoAEDOVTAL VO fACIETOVV GTOVG OEIKTES Yol VoL £XOVV dikain
omotipnon g andédoong twv HFs. >

To mpoPAnua £ykertar 6TV Kokn detypatoAnyia ent Tov cuvorov tov HFs: Kamowa
HFs mov Ba énpene dev cuumepthapavovion 6Tovg 0eiKTeg, €meLdn elval avtdvopo
EMEVOVLTIKG GYNULOTA, SEV EIVOL VTOYPEMTIKO VO FTVOVY OvaPOPd YiaL TIG AT0dOGELS TOVG.
Avo Adyor vtapyovy YU autd’ gite 01 amodOGELS TOVG Evat PEYAAES aALd dev BEAOVY va
TIC OVOKOIVAGOLV TP LOVO GTOV KAEIGTO KUKAO TOV EXEVOLTMV TOVG, EITE
amoPacilovy va TIG aVaKOIVOGOVY OTOV aLTEG YIVOUV OPKETE PLEYAAES, EVAD GTO YPOVIKO
SlIGTN O TOV 01 AmodOGELS givat pukpég (m.y. dev Eemepvoiv tov S &P 500), emdéyovv
VoL UV TIS ovoKoveoovy . - TIépa amd v EXAEYN AVIITPOCOTEVTIKOTNTOS TOV
OEIKTMV, TOPOVOIAOTNKE Evag aplOpnoc deiktmv enevovotuwy (.. S &P, CSFB/
Tremont, MSCI).

H Ymapén avtdv 1oV dsiktdv emTpénel o€ Evav gupl apliud enevouT®dv va Adfovv
puépog otnv. amoddoon twv HFs, pe o pukpr| apyikn em€vovon. Zuvenms, o
OVTIKELEVIKOG OKOTTOG TMV OEIKTMV OVTAOV EIVOL VO AVTUTPOSMOTEVOVY £va, UIKPO aplOud
HFs avowtdv 6€ emevonTéc, pe KAmoo EAAYIoT EMEVOVTIKY Amdd00.

Av kpivel Bé€Para kaveic and 1o yeyovog 6t moAd peydia HFs etvon kheiotd og véeg

EMEVOVOELS, e KovEva TpOTo dev pmopel avtoi ot investable Indices va givon a&idémioTot.

32

Capocci D., Hiibner, G., 2006, Funds of Hedge Funds: Bias and Persistence in Returns, in Fund of Hedge Funds: Performance, Assessment,

Diversification and Statistical Properties, Elsevier Press.
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O deiktec ypNOYOTOOVVTOL GE UEAETES TTOL OIGYOAOVVTOL e TNV arddooT Twv HFs
(Amin, Kat, 2003).

Ot Agarwal- Naik (2004) ypnoonotodv éva civoro and HF deikteg, kot dnpovpyodv
replicating portfolios. Ot Fung kot Hsieh (1997) de&dyovv factor- analysis ent evog
ovvorov HFs pe 5 mapdyovteg, evod ot Fung- Hsieh (2001) aoyoArovvtor e CTAs.
AVOGKOTI G OEIKTOV.

Ké0e deiktng mepiéyet HFs péoa and kanow database, ahdd oyt omd dAdreg. Etvon
Aoy1Kéd 6pmg Kapio database vo unv glvotl TANPOS TEPIEKTIKN.

To mpmto TpdPAnua ivor n mapovcio pepoinyiaog (bias) otovg deikteg, TOL
TPoEPYETAL amd TNV pHepoAnyia Tov databases mov ypnoipomolovviar otov deiktn. To
devTEPO OTL 01 EMEVOVGILOL OEIKTES GiyoLPO OEV AVIUTPOCOTEVOVY TO EMEVOVTIKO
oounav tov HFs.

Self reporting bias: Movo 6ca funds emBopovv, avaeEpovy TIC ATOSOCELS TOVS GTOVG

delktec. ATO TN GTIYU| AOUTOV TOV ATE OEV VIAPYOVY GE KATO10 dEIKTN, OEV UTOPOVLLE
va yvopilovue v enidpaocn tovg oty cvuvheon tov deikTn, ovTe Kav av givor ovt
BeTikn M apymTIKy.
E&dAAov, vapyet kamolo GuyKeKPIUEVT NUEPOUNVia ekKiviiong tov deikTn, omoTe
ta. funds mov £yovv Kheioel Tpv amd exelvi) TV nuepounvia Oa eEakorovBovv va
gtvon "adpata” otov O8iKTY.

Survivorship bias: Mgpoinyia mov dnpovpyeiton omd vekpd funds mov dev

ocvounepthappdvovtar e databases.

Ot Brown et al ektipody v péon amdxkiion o 2.6% (3% ywo Fung- Hsieh),

2.43% yw Liong (2007)

Yvykpreikd o Malkiel (1995) v extipnoce o€ 0.5% Yo ta apoBoio kepdloio.
Selection bias: MepoAnyia emloyng m.y. HFR e€oupet ta CTAs and tig Bdoeic, evd ot
TASS, CISPM ta neptrappdvouv.

Instant history bias: Ta HFs mwov £yovv 1o peyalvtepo kivitpo va avapEépovy v

amOO0GT) TOVG KOt VoL GLUTTEPIANPOOVV GToV delktn elvan exetva Tov TpdGPata
onUel®oaV Kol TIG KAAVTEPEG ATOOOCELS TOVC.

Etvor Aouwdv modd mbavo, av cuykplBovv ta veosioepyopeva HFs pe avtd mov
TPOVTNPYOV GTNV cLVOEST TOL deikTn, T VEdTEPQ VA ExovV KaAbTEPN amddoon. Ot

Fung- Hsieh pétpnoav v enidopacn tov backfill bias oe 1.4% 10 ¥podvo. Nedtepn
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gpevva TV Posthuma kot Van der Sluis (2003) éde1&e 611 avépyetan o€ 4.35%, kot o€

Kkémown €idn funds @Bdaverl to 6.34%.

IV. TO MAOHMATIKO INTPOBAHMA THY KATAYXKEYHX
APIXTOY FOF (FUND OF HEDGE FUNDS)|

Ano 1 Oeopia  Xaptropurakiov Tov Markowic

glvalr  yvooto  oTL - av
emevovoovpe o€ €va oOVOAO Assets mov £yovv YVOOTEG 0modOGELS, WITOPOVLE VoL
Kataokevdoovpe pe  Oeopntikd Tpdémo 10 Apoto  XOPTOPUAGKIO TOL  va
amotedeitoal amo avtd o Assets ywo kGBe dedopévo eminedo KvOHVOV.

To mpoPAnua mov Ba emdvcovpe Paciletor o vty v Wéo . Me dedopévo  Tig
anoddoelg tov Hedge Funds 6o katackevdcovpe eva FOF  degdopévov piokov
kot Ba Ppodue 1 ovvBeon tov OMAaON TOV  TPOmO mov 6Oa  poolpactel TO
EMEVOEOLUEVO  KEPAANIO DOTE Vo peytotomombel m - amdooon

Eotow ot owrtiBetonr éva ocvykekpyévo  moodv kot Oa  amodofel tunpatikd
otTic mopakdtem otpatnyikés tov HFs pe

Bapog WI1 omv Convertible Arbitrage, W2 oe CTA Global, W3 o¢
Distressed Securities, W4 o¢ Emerging Markets, W5 oe Equity Market Neutral,
W6 o¢ Event Driven, W7 o¢ Fixed Income Arbitrage, W8 oe Global Macro, W9
oe Long/Short Equity, W10 ce Merger Arbitrage, W11 og Relative Value xkou W12

oe Short Selling Funds

Or kotoyeypopupéveg péoeg amoddoelc twv  Funds vy v mepiodo 1998-2007
glvan

E(R1) =0.0850

E(R2) =0.0780

E(R3) =0.1240

E(R4)=0.1430

E(R5) =0.0990

E(R6)=0.1150

E(R7) = 0.0640

E(R8)=10.1070

33
Markowitz H.M., 1959, Portfolio Selection,; Efficient Diversification of Investments, Wiley edition
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E(R9)=0.1210
E(R10) = 0.0940
E(R11) = 0.0980
E(R12)=0.0410

H avapevopevn amodoon tov FOF pe to mapomdve Bapn eivor

E(R) =" WiE(Ri)
Omov  BéPara 222 Wi=1

Kot M dwkdpaven e anddoong Tov  YopTOPLAOKIOL - OivETOL OO TOV TUTO
o’ :zZ:zWizmz+2§i gf Wi Wi pij cicj

P
Omov Oa Oewpricovpe 10 ploko G ©G OEIOUEVO
H enthvon yivetar Beopnrikd pue ypnon molamAiaciouotdyv  Lagrange.
EmBopodpe v peyioromoinon g - amoédoong tov FOF  omAaon g E(R)
HE OVO TEPLOPICTIKEG CLVONKEG.
Epyalopoote pe v yAdooca - mpoypappatiopod tov Matlab
[MIpdto  eodyovpe 11 amoddoelg tov Funds ot ovvéyein tig Covariances

petay OAwv tov Cevyopliov tov Funds kot 1o emimedo Kivdvuvov

To mpdypappo moapovotdletor GTO TOPAKAT®O opyeio

ExpectReturn = [0.085 0.078 0.124.0.143 0.099 0.115 0.064 0.107 0.121 0.094 0.098 0.041 ]

ExpCovariance = [ 0.0018 0.0006 0.0016 0.0027 0.0016 0.0024 0.0018 0.0012 0.0026 0.0016
0.0024 -0.0021
0.0006 0.0023 -0.0010 -0.0036 0.0000 -0.0010 -0.0007 0.0005 -0.0003 -0.0008 -

0.0003 0.0031

57



0.0016 -0.0010 0.0062 0.0115 -0.0004 0.0049

-0.0122

0.0027 -0.0036 0.0115 0.0311 -0.0002 0.0104
-0.0255

0.0016 0.0000 -0.0004 -0.0002 0.0014 0.0009
0.0005

0.0024 -0.0010 0.0049 0.0104 0.0009 0.0055
-0.0111

0.0018 -0.0007 0.0029 0.0078 0.0003.0.0027
-0.0056

0.0012 0.0005 0.0019 0.0051 0.0012 0.0030
-0.0045

0.0026 -0.0003 0.00090.0029 0.0019 0.0030
-0.0035

0.0016 -0.0008 00030 0.0077 0.0021-0.0055
-0.0104

0.0024-0.0003 0.0018 0.0045 0.0012 0.0029
-0.0043

0.0029

0.0078

0.0003

0.0027

0.0026

0.0013

0.0009

0.0010

0.0014

0.0019

0.0051

0.0012

0.0030

0.0013

0.0033

0.0021

0.0041

0.0019

0.0009

0.0029

0.0019

0.0030

0.0009

0.0021

0.0038

0.0047

0.0025

0.0030

0.0077

0.0021

0.0055

0.0010

0.0041

0.0047

0.0095

0.0034

0.0018

0.0045

0.0012

0.0029

0.0014

0.0019

0.0025

0.0034

0.0020

-0.0021 0.0031--0.0122 -0.0255 0.0005 -0.0111 -0.0056 -0.0045 -0.0035 -0.0104 -

0.0043 0.0290]

NumPorts = 10;

frontcon (ExpectReturn, ExpCovariance, NumPorts);
[PortRisk, PortReturn, PortWts] = frontcon(ExpectReturn,...

ExpCovariance, NumPorts)

>> ExpectReturn = [0.085 0.078 0.124 0.143 0.099 0.115 0.064 0.107 0.121 0.094 0.098 0.041 ]
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ExpectReturn =

Columns 1 through 11

0.0850 0.0780 0.1240 0.1430 0.0990 0.1150 0.0640 - 0.1070 = 0.1210. 0.0940

0.0980

Column 12

0.0410

>> ExpCovariance = [ 0.0018 0.0006 0.0016 0.0027 0.0016 0.0024 0.0018 0.0012 0.0026
0.0016 0.0024 -0.0021

0.0006 0.0023 -0.0010 -0.0036 0.0000 -0.0010 -0.0007 0.0005 -0.0003 -0.0008 -
0.0003 0.0031

0.0016-0.0010 0.0062 0.0115 -0.0004 0.0049 0.0029 0.0019 0.0009 0.0030 0.0018

-0.0122

0.0027-0.0036 0.0115 0:0311 -0.0002 0.0104 0.0078 0.0051 0.0029 0.0077 0.0045
-0.0255

0.00160.0000 -0.0004 -0.0002 0.0014 0.0009 0.0003 0.0012 0.0019 0.0021 0.0012
0.0005

0.0024 -0.0010 0.0049 0.0104 0.0009 0.0055 0.0027 0.0030 0.0030 0.0055 0.0029
-0.0111
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0.0018 -0.0007 0.0029 0.0078 0.0003 0.0027 0.0026 0.0013 0.0009 0.0010 0.0014

-0.0056

0.0012 0.0005 0.0019 0.0051 0.0012 0.0030 0.0013 0.0033 0.0021 0.0041 0.0019
-0.0045

0.0026 -0.0003 0.0009 0.0029 0.0019 0.0030 0.0009 0.0021 0.0038 0.0047 0.0025
-0.0035

0.0016 -0.0008 0.0030 0.0077 0.0021 0.0055 0.0010 0.0041 0.0047- 0.0095 0.0034
-0.0104

0.0024 -0.0003 0.0018 0.0045 0.0012-0.0029 0.0014 0.0019 0.0025 0.0034 0.0020
-0.0043

-0.0021 0.0031 -0.0122 -0.0255 ~0.0005 -0.0111 -0.0056 -0.0045 -0.0035 -0.0104 -

0.0043 0.0290]

ExpCovariance =

Columns 1 through 11

0.0018  0.0006  0.0016 0.0027. 0.0016 0.0024 0.0018 0.0012 0.0026 0.0016
0.0024
0.0006 . 0.0023 -0.0010-0.0036 0 -0.0010 -0.0007 0.0005 -0.0003 -0.0008 -
0.0003
0.0016 -0.0010 0.0062 0.0115 -0.0004 0.0049 0.0029 0.0019 0.0009 0.0030
0.0018
0.0027 -0.0036 0.0115 0.0311 -0.0002 0.0104 0.0078 0.0051 0.0029 0.0077

0.0045
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0.0016

0.0012

0.0024

0.0029

0.0018

0.0014

0.0012

0.0019

0.0026

0.0025

0.0016

0.0034

0.0024

0.0020

-0.0021

0.0043

Column 12

-0.0021

0.0031

-0.0122

-0.0255

0.0005

-0.0111

0

-0.0010

-0.0007

0.0005

-0.0003

-0.0008

-0.0003

0.0031

-0.0004

0.0049

0.0029

0.0019

0.0009

0.0030

0.0018

-0.0002

0.0104

0.0078

0.0051

0.0029

0.0077

0.0045

0.0014

0.0009

0.0003

0.0012

0.0019

0.0021

0.0012

-0.0122 -0.0255 - 0.0005

0.0009

0.0055

0.0027

0.0030

0.0030

0.0055

0.0029

-0.0111

0.0003

0.0027

0.0026

0.0013

0.0009

0.0010

0.0014

-0.0056 -0.0045 -0.0035

0.0012

0.0030

0.0013

0.0033

0.0021

0.0041

0.0019

0.0019

0.0030

0.0009

0.0021

0.0038

0.0047

0.0025

0.0021

0.0055

0.0010

0.0041

0.0047

0.0095

0.0034

-0.0104 -
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-0.0056
-0.0045
-0.0035
-0.0104
-0.0043

0.0290

>> NumPorts = 10;

>> frontcon (ExpectReturn, ExpCovariance, NumPorts);

>> [PortRisk, PortReturn, PortWts] = frontcon(ExpectReturn,...

ExpCovariance, NumPorts)

PortRisk =

0.0143
0.0147
0.0170
0.0219
0.0325
0.0454
0.0635
0.0945
0.1335

0.1764
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PortReturn =

0.0888

0.0948

0.1008

0.1068

0.1129

0.1189

0.1249

0.1309

0.1370

0.1430

PortWts =

Columns 1 through 10

0.0000

-0.0000

-0.0000

-0.0000

-0.0000

-0.0000

0.0055

0.0000

-0.0000

0.0000

0.0000

0.0000

0.4300

0.4994

0.5070

0.5033

0.4618

0.4203

0.0000

0.0305

0.0183

0.0000

0.0000

0.0000

-0.0000

0.0000

-0.0000

-0.0000

-0.0000

-0.0000

-0.0000 0.1209

0.0000 -0.0000

-0.0000 0.0000

-0.0000 0.0000

-0.0000 0.0000

-0.0000 0.0000

0.0000

-0.0000

-0.0000

-0.0000

0.0000

0.0000

-0.0000

0.0062

0.1643

0.3008

0.4192

0.5376

0.1715

0.1647

0.0513

-0.0000

-0.0000

0.0000
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-0.0000 -0.0000 0.2561
0.0000 -0.0000 -0.0000
0.0000 -0.0000 -0.0000

0.0000 0.0000 -0.0000

Columns 11 through 12

0.0000 0.2722
0.0000 0.2992
-0.0000 0.2591
-0.0000 0.1959
-0.0000 0.1190
0.0000 0.0421
0.0000 0.0000
0.0000 0

0.0000 0,0000

0.1432

0.4521

0.7261

1.0000

0.0000

0.0000

0.0000

0.0000

0.0000

0.0000

0.0000

0.0000

-0.0000

-0.0000

-0.0000

-0.0000

-0.0000

-0.0000

-0.0000

-0.0000

0.6007

0.5479

0.2739

0.0000

0.0000

0.0000

0.0000

0.0000

Ta amoteAéopota TG 0PLGTOMOINCNG TOPOVGSLALOVTIOL OVOALTIKE OTOV TOPOKATM

ITivaxka
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L] L
Z %5 8| |28 2|28 £|Z2% 2/33:58:3 ¢
2 | & £ O O |28 |2z & |E< ° |2k = <=5 =@
0,0143 0,0888 0 0,0055 0,4300 0 0 0 0,1209 0 0 0,1715 0 0,2722
0,0147 0,0948 0 0 0,4994 0,0305 0 0 0 0 0,062 0,1647 0 0,2992
0,0170 0,1008 0 0 0,5070 0,0183 0 0 0 0 0,1643 0,0513 0 0,2591
0,0219 0,1068 0 0 0.5033 0 0 0 0 0 0,3008 0 0 0,1959
0,0325 0,1129 0 0 0,4618 0 0 0 0 0 0,4192 0 0 0,1190
0,0454 0,1189 0 0 0,4203 0 0 0 0 0 0,5376 0 0 0,0421
0,0635 0,1249 0 0 0,2561 0,1432 0 0 0 0 0,6007 0 0 0
0.0945 0.1309 0 0 0 0.4521 0 0 0 0 0.5479 0 0 0
0.1335 0.1370 0 0 0 0.7261 0 0 0 0 0.2739 0 0 0
0,1764 0,1430 0 0 0 1,0000 0 0 0 0 0 0 0 0
KXelvovtog pe éva mopadetypo o vrnobécovpe ot emBupoVUE TOV GYNUOTIGHO

aploTov

FOF ywo emevouti) o omoiog  d1a0étet

pioko m™¢ 16éng tov 4.5%.

SOueovo  pe  TOV. TvVOKo - 1. HEYLOTN  OVOUEVOUEVT  amddoom

eciic:

420300 oe Distressed Securities
537600 oe Long Short Equity
42100 og  Short Selling

H avapevopevn - amddoon

Bewpnrikd péylot.

givan

me

T6ENg

1000000 Evpd ol amodéyeton

T0V

11.89%

O

Kot

noebet wg
glvor 1
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V: MANAGERS KAI TA YIIEPKEPAH TQN HFs

JAMES HARRIS SIMMONS

Apepikavog LobnpIotikos, KPUTTOVIADTIG, AKOONUOKOS, GUUPOVAOS ENLYEPNOEW®V,
OIOEKATOUVPLOVYOC.

Y115 apyéc tov 1982, o Simmons idpvoe v Renaissance Technologies Co e £5pa
Néa Yopkn kot wéve amo $12 dig AUM. Amo 16te G TOPO. TUPAUEVEL EVAL OTTO TOL TTLO
emroynuéva Hedge Funds. Zopeova pe to Institutional Investor képdioe 1.7 615 SoAhdpila
70 20006, 1.5 61 10 2005 Ko poig 670 exat to 2004.

Me npocwnikn Teplovoia mov ayyilel ta 5.5 di1g doAldpla , KaTotdoosTat 6T 0éon 57 Tov
Forbes. H mpounfeid tov oto Fund givon 44%, adAd o1 emevoutéc dev mapamoviohvTal YioTi
n anddoon ¢ etapiog eTavel mg 80%!

Mo mv etopia epyalovron wéve amo 60 kopveaiot avarvtég, kKatoyot Phd.

[Tpwv Alyo koupd dnuovpynoe v REIF FUND, pe Oewpnrikn duvatdtmra dayeipiong 100

d1g dohapimv. To 2007 képdioe 1.3 dig SoAlGpLaL.

STEVEN A. COHEN

I'evvOnke 10 1956 ko €ivar o Wpvtn Tov SAC Capital Partners , pe £5pa 10
Connecticut. H mpdtn tov dovAerd frav ypnuotiotmg oe Options Arbitrage 1o 1978. Tnv
TpAOTN pépa 6N dovAeld kKEpSioe 80003, Kot pHetd amo pkpd xpoviko dtaotnua kEpole

1000008 ) pépa yio v etarpio. H etarpia tov, dpyioe pe 25000000$ to 1992 xan
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STEVE FEINBERG
I'evymuévog oto Bronx , NY, o matépag Tov ftav ToAntg o1dnpov. Apov amo@oitncs ano
10 Princeton, epydotnke cav ypnuatiomg oty Drexel Burnham.To 1992 idpvce tov

Cerberus pe poiig 10000000$. Ta képdn tov o 2004 Nrav 40 ek.$

JOHN PAULSON

Emwkepoing tov Fund Paulson&Co, mov, maipvovrtag short 0éon oe evomodnka
oTEYUOTIKG opdroya , Bynke amo tnv kpion kepdilovrag 3.301¢ $ to 2007. Ziyovpa dev
etvar tuyaio ot o Alan Greenspan, Tpony tpoedpog s Fed kot vedhBvvog kotd ToAAovg
Yo T QOVOKO TV OROAGY®V, avELAPE oTig apyEg Tov 2007 n Bom Tov cupPpodriov Tng

Paulson&Co

T. BOONE PICKENS

Apepcavog emyelpnpatiog mov gival emkeeaing g BP Capital Management. Eywve
dtaonpog yuo TG e€ayopég tov v dekaetio Tov 80. Me meprovsio mov extipdton ota 4
s, Eexivnoe pe e&ayopés etapudv ( Hugoton Production Company, Newmont Mining,

Diamond Shamrock).
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H BP Capital dwoyepiCetan 600 Funds, Capital Commodity kou Capital Equity, mov
eMEVOVOVV KLPIMG 6€ TETPEALO Kol LOTKO aépto. Képdioe 990 exot$ to 2006 kot 1.2 d1¢ $

70 2007

GEORGE SOROS

I'vootdc og 0 PIAOGOPOG ETEVILTIG, TOL GTNPILEL T CTPATNYIKT TOL TEPLGCOTEPO GE LU0
TOAOTAOKT TPOCMTIKY EKTIUNCT TV EBVOV OIKOVOLUK®Y OEO0UEVOV, 1 OG O
KEPOOGKOTOG TNG AYYMKNG MpaG, 0 SOros TaPAUEVEL GTNV KOPLOT], TOPE TIG SIUKVUAVOELG

t0v.To 2007 képdioe 2.4 61¢ $, runner up micw omo tov Paulson.

2T0VC TOPUKATO TIVAKES DTAPYOVY AVAAVTIKG o1 apotBég Tewv Managers,
OALG KoL KATTOL0, TTOAD EVOLAPEPOVTO. GTOLYELD YL TNV AVOILIVOUT] TOV

ahovToVL péow Tov Funds...
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TO AIIOTEAEXMATIKO XYNOPO ( EHIAOT'H APIZETOY XAPTO®YAAKIOY I'TA

ATA®OPA EIIIIEAA PIXKOY)
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XTATIXTIKA XTOIXEIA I'TA ETHXIEEX AITOAOZEIX TQN EXTPATHI'TKQN HEDGE

FUNDS
CONVARB CTAGLOB DISTRESS = EMERMKT  EQUITMKT
Mean 0.085736 0.078173 0.124000 0.143073 0.091636
Median 0.107900 0.073100 0.146600 0.172000 0.081900
Maximum 0.177700 0.145800 0.273500 0.445900 0.154400
Minimum -0.079300 -0.003500  -0.022500  -0.266600 0.047100
Std. Dev. 0.077828 0.050871 0.083164 0.185114 0.039390
Skewness -0.785616 -0.107126 .~ -0.003515  -0.689951 0.562180
Kurtosis 2.742.022 1.747.051 2.443.244 . 3.616.421 1.918.252
Jarque-
Bera 1.162.023 0.740568 0.142096 1.046.881 1.115.750
Probability 0.559332 0.690538 0.931417 0.592479 0.572424
Sum 0.943100 0.859900 1.364.000 1.573.800 1.008.000
Sum Sq.
Dev. 0.060572 0.025879 0.069163 0.342672 0.015516
EVENTDR FIXEDINC GLOBMAC L/SEQUIT MERGARB
Mean 0.115764 0.064391 0.107691 0.121255 0.094745
Median 0.096500 0.074300 0.084200 0.117700 0.083400
Maximum 0.227400 0.126200 0.239100 0.314000 0.181100
Minimum -0.010700 -0.080400 0.045900 -0.063800 -0.008800
Std.Dev. 0.078382 0.054372 0.060676 0.102477 0.065224
Skewness g 971493 -1.682  0.953001 -0.040514 0.091681
Kurtosis 1.996.148 5.881.366 2.902.571 2.962.030  1.788.809
Jarque-
Bera 0.471242 8.994.314 1.669.402  0.003670 0.687777
Probability g 790080 0.011141 0.434004 0.998167 0.709008
Sum 1.273.400° 0.708300 1.184.600 1.333.800  1.042.200
Sum Sq.
Dev. 0.061437 0.029563 0.036816 0.105016 0.042542
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Mean
Median
Maximum
Minimum
Std.Dev.
Skewness
Kurtosis

Jarque-
Bera
Probability

Sum
Sum Sq.
Dev.

RELATIVE VALUE
0.098255
0.094300
0.171700
0.027800
0.048027
0.142379
1.809.921

0.686298
0.709533
1.080.800

0.023066

SHORTSELLING
0.041518
0.072600
0.272700
-0.238600
0.178742
-0.229167
1.980.486

0.572678
0.751008
0.456700

0.319488
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