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Evyoaprotieg

®a nbela va gvyopiotno® Beppd Tov k. Miydin Mrovtowka, eniprénovta Kabnynt pov
0€ VTN TN JSIMA®UOTIKY EPYACIQ, Y10 TNV OTUAVTIKT KaB0dNyNoT|, TIG-E00TOYEG TAPATPIOELS

KO TV VTOHOVT TOL 6TN S1APKELN VAOTOINONG TG TAPOVCHS EPYACIOG.
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Hepiinyn

Ta e£®TIKA SIKALOUATO, TPOUIPESTC OMOTEAODY YPNOLUA XPTUOTOOTKOVOLIKE EPYUAELQ
OV YPTGUYLOTOLOVVTOL OO Kol TEPIGGOTEPO TOGO Y1 TNV OVTIGTAOUIOT KIVOHVOL amtd. EmLyEL-
PNOELG OGO KOt Y10 TNV avENom TG XPNUOTootKovokng poyievong (leverage) and enevovTés.
211 CUYKEKPIUEVT] SITAMUATIKY Epyacio apyikd Oa yivel Lo GOVIOUN TUPOVGINGT) TMV KUPLO-
TEPOV EEOTIKAOV OIKAUMUATOV TPOAipeSNG Kot 0T cLvE el Ba emukevipwbovpe oty anoti-
punon tovg pécm Monte Carlo mpocsopoimone. XKomog TG SVYKEKPILEVTS Epyaciog ivol va
TOPOVGLOOTEL 1 SLdIKAGIO TG TPOGOUOIMONG KAOMS Kol KATOlEG TEXVIKESG PeATimong e a-
kpPeiog Tov extipunoswv (variance reduction methods). Emiong yivovtot kot avagpopég otnv
KATAVAA®GT] TOL VTOAOYIGTIKOV XpOVOL amd ToVG gkdotote alyopiBuove. MebBodoroyieg Tpo-
copoiwong Ba TapovclacTOHV Kot Y10 KATOlo SIKOLMLLATO, Y10 TO OTOi0, VITAPYEL AVOAVTIKOG
TOTOC Y10 TNV TIUT TOVE. AVTO YIVETOL SIOTL L0 JUKPT] TTOPAALOYT] TOVS, OV KOl GYEGOV TAVTOTE
avtipetoniletor oyetikd gvkorn péow Monte Carlo Tpocopoimong, pumopetl va Kabiotd oye-
SOV advvaTn TV e&0y®yn avTIGTO OV AVIAVTIKOV TOTOV

Mo cvykekpéva, oto 1° Kepdhawo Oa meprypdyovpe to Barrier, o Aclatikd xou To
Lookback dwoimpato wpoaipeong, kot 0o avoaeepBodue ot mopapuétpovg mov exnpedlovv
v T tovg. Katdmy, oto 2° Kepdhoto, Oo kdvovus pia eicoymyn o€ Pactkés podnuotikég
€VVOLEG KOl LOVTEAD TTOVL €VOL OmOpOiTNTA Y10 TN HEAETN TOV SIKUOUATOV Tpoaipeons. Oa
avagepBode oty évvola Tov " ywpic pioko uétpov mbavornrag" Kol B0 SIKOOAOYNGOLUE
YTl 1 avOpEVOUEVI - TIUN. (MG TPOG TO CGUYKEKPIUEVO HETPO mBavotntag) Tng amonmAnfwpi-
opévng teAkng a&iog Tov dkaidpatog opilet o dikoun Tipn. Zn cuvéyela Oa meprypdyoovpue
Vv Sadpoun TS TIUNG Hog petoyns (1 €vOg OTOI0VONTOTE YPNIOTOOIKOVOLIKOD TITAOV) MG
Lo 6ToyaoTIKY Stadikacio. Tuykekpipéva delyvovpe 0Tl 1 YeopeTpikn kivnon Brown pmopet
VO TEPLYPAYEL IKOVOTIOTIKA T 6TOYOOTIKY dtadikacio EEMENG TOV TIUOV EVOG YPTIUATOOL-
Kovopkod tithov. Akopa Ba meprypayovpe o poviédo twv Black-Scholes-Merton yio tnv
amotipnomn dikaopdtov tpoaipeonc Kot Oa eEETAGOVIE TDG 1| EPOPUOYT TOV GE KATOLES TE-
PUTTMGELS HOG SIVEL AVAAVTIKODS TUTOVE Y10, GUYKEKPLUEVO OIKOLDUATO TPOUIPECTC.

10 3° Kepdhato meprypapetor yevikd n uébodog mpocsopoinong Monte Carlo. Eniong
eplypapeTan 1 drodikacio Tpocopoimong g e&EMENG puag kivinong Brown kot g dtadpo-

NG NG TNG wog petoyns. Kamoteg apBuntikég pébodot vroAoyispod e cuvapTnong Ko-
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TOVOUNG TG KOVOVIKNG KATOVOUNG KO TNG OVTIGTPOPNG TNG, OV LG ELVAL YPT|CLLUES OTH GVL-
veyela, Tapovctdlovial Kol VAOTOI0UVTOL GE YAMGGO TPOYPAULOTIGHOD Java.

210 4° Kepdhoto, mov givar kat 1o Bacikdtepo ke@dhato Thg SITA@UOTIKAG epyaciog, mo-
povaialovpe v anin (raw) Monte Carlo ektiunon tng TG EvOG STKOLMUOTOG TPOUIPESTS
KOl OTY] GLVEYELD TOPOVOIALOVUE EKTIUNTPLEG PEATIOUEVNG aKPIBEiOG. ZVYKEKPIUEVO TOPOV-
014ovToL EKTIUNGELS TOV TPOKVITOVV OO TV TEYVIKY| TOV OVTIOETIKOV UETAPINTOV, TOV UE-
TOfANTOV EAEYYOD, TNG OTPWUATOTOUEVNS deryuoTolnyias (OTOV EmioNG YiveTow TEPLYPAPN
tov LHS «o1 Postratification), g eddtrwons diaxdpuavons uéaw déousvons Kol TG OELYUATO-
Anyiag orovdaiotnrog. Xe Kabe Tepintmon Exovue meplypoa@n ¢ pebodov kabmg Kot epap-
HOYN NG o€ KAmowo, eEMTIKG dIKoMUATA Tpoaipecns, 6mov dideTon 0 eKAGTOTE ahydp1Oog
KOl 1] VAOTTOINGT TOV G€ YAMGGA TPOYPAUHoTIopol Java. e Eeympioti evOTNTa 6TO TELOG
YIVETOL EQOPLOYT KOL GOYKPLOT T®V UEBOS®V TPOCOUOIMONG TAV®D GE TAPOAAAYEC AGLUTIKMV
OIKOMUATOV TPOAipESNC, TOL TAPOVCLALOVV. AVENUEVO EVIIOPEPOV AOY® OTOLGIOG OVOAVTL-
KOV TOT®V Y10l TOV VTOAOYIGUO TNG TIUNG TOVG.

Eniong oto mhaicia g Topovcos SUTAMUOTIKNG EpYAciag £xEl YIVEL KOTAGKELT LOG Li-
Kpoepaployns (applet) oe yAdooo Java, pécw g omoiag pmopel va yivel opOuntikny Kot
YPAPIKN GUYKPLoT TNG EKTiUNOoNG TG a&log ACLOTIKOV SIKU®OUATOV TPOaipeEcN HEGH 10~
@opwv LeBddwv mpooopoimons. Télog, oto mapdptnua mopotifeviolr 660 TPOYPALLATO

YPTCLOTOOKaV.
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Abstract

In the last years there has been a growing interest in the market for a special kind of fi-
nancial derivatives, the so called exotic options. They are used for hedging (mainly by in-
vestment institutions) and from speculators in order to obtain greater profit oportunities. In
this Dissertation there will be a quick review of the main exotic-options properties and the
main focus will be on pricing them via Monte Carlo simulation. The aim is to introduce the
reader to the option pricing through Monte Carlo estimation and especially to provide some
useful techniques for improving the precision of the estimates (variance reduction tech-
niques). Some comments regarding the complexity of the algorithms are also included. Monte
Carlo methods for the pricing of some exotic options with known-analytical form are also de-
veloped. These methods can be useful in cases where the payoff function slightly varies from
the original form rendering the derivation of analytical formulae infeasible.

In Chapter 1, Barrier, Asian and Lookback options are described along with the parame-
ters that affect their prices.

In Chapter 2 there is an introduction in key mathematical concepts for the study of finan-
cial derivatives. Risk neutral probability measure is defined and we explain how the expected
value (w.r.t. this measure) of the discounted payoff of the option defines a fair (or no-
arbirtrage) price for this option. Next, the price of an underlying risky asset (e.g. share) until
maturity will be described via a geometric Brownian motion. Moreover we will describe the
well known Black-Scholes-Merton model for the valuation of options and how we may, in
some cases, obtain analytical forms for their prices.

Monte Carlo simulation is described in general in Chapter 3. We also show how we can
simulate the path of a Brownian motion and the path of the price of a risky asset. Some arith-
metic methods for the computation of the normal cumulative function and its inverse are pre-
sented and developed in Java programming language.

In Chapter 4, which can be considered as the main part of this Dissertation, we discuss
the estimation of the price of an option via (raw) Monte Carlo simulation and we also develop
improved estimators (with smaller variance). In particular, we present estimators derived from
the application of the following variance reduction techniques: antithetic variates, control
variates, stratified sampling (including LHS and poststratification), conditioning, and impor-

tance sampling. In each of these cases there is a description of the method and an application
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of it in certain exotic options, introducing the algorithm and developing the corresponding
program in Java language. In the last paragraph we apply most of the afore mentioned vari-
ance reduction techniques in several variations of Asian options and compare numerically
their performance.

Finally, an appropriate Java applet has been developed in order to make a direct numeri-
cal and graphical comparison of the Monte Carlo techniques used in this Dissertation. Most of

the programs are included in the appendix.
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KEDAAAIO 1

To owkowopote Tpoaipeons

1.1 Ewayoyn

‘Eva mapdywyo ypnuatoorxovouikd mpoiov (derivative M derivative security), | omAd
Tapaywyo, val &vo, ypNUATOOIKOVOLIKO gpyoieio (cuuPforoto petal&d 600 cuuBarliopévav)
TOV OmOioL M TN €E0PTATOL AITO TV TN KATOI0V GALOV YPTLOTOOTKOVOUIKOD TITAOV OV
ovopdCeton vrokeipevog tithog (underlying asset) tov mapaydyov. Ta mapdymya cuviBmg
Bacilovtol o TIHES EUTOPEVCIUMV TEPIOVSIOKMY GTOLYEIDV OTWS YPVLGOG, GUVAALAYLLOL, LE-
TOYEG N Kol 6€ Pacikd €101 S10TpoPnc OTMS G1Tdpt, PPOVTO KTA. XN cuvExela o cupBoAi-
Covue pe S; TV TIUN TOV VTOKEIREVOL TITAOL (T.). ¥PNUATICTNPIOKT TN LETOYXNG) OTO ¥POVO

t. H owovyévewn {S;, t > 0} Ba Bempeitar pio 6To)aoTiKn Stodikacio.

Yrdpyovv didpopa €idn mopaydymv, Omwg gival ta peAloviikd copforoa (forward
contracts), PeAOVIIKG cupPoriaia avtarlayng (future contracts), dSikoudpota (options), o-
viodhayég (swaps). Ot ayopammANcies TOV TOPAYOY®Y  TPUYUOTOTOOVVTOL GTO YPTLOTL-
OTNPLO TOPAYDY®V TTOV. AEITOVPYEL TAPAAANAQ LLE TO XPNUATIGTIPLO AEUDV, 1| OTIG AEYOUEVES
OTC ayopéc (over the counter markets), SnNAaoON TPAYUOTOTOLOVVTOL aeLOeiog LETOED dVO
YPTLOTOTIOTOTIK®Y. WOPVHATOV 1 UETAED €VOG YPMUATOTIGTMOTIKOD 10PVUATOG Kol KATO10v
ETOPIKOD cuvepYaAtr. Ou cuvolhayéc TOV TOpAydY®V GLVNO®G OTOGKOTOVLV GTNV OVTL-
otabon ThavOV KIVOOVOV TOV EVEYOVTOL GE OIKOVOUIKES GUVOAAAYEC, 1] GTNV KEPOOGKOTTI-

o.

Awaopata Tpoaipeonc. To dixaiwua mpoaipeons | anhd dikaiwpa (option) givon

EVPEMG O10OESOUEVO TTAPAYDYO. YTTAPYovY 000 PaciKd £(01 SIKOIOUATOV:



(1) To dwcaicwua ayopag (call option) pmopel va Bewpnbel 6T glvan éva cupforaio peETaED
dvo avtiovpPairopévev, tov ayopaotn (holder) kot tov k00N (writer), TOL BiveL TO S1KA-
opo (01 OU®G TNV VIOYPEWST)) oTov KAToYO Tov (holder) vo ayopdcel Evo GUYKEKPLLEVO TE-
pLoVCLOKO oToElo amd TOV €kdOTN G€ o TPOKOOOPIGUEVT T Kot OE TPOKABOPIGUEVO

xpOvo mov opilel To cuuPorato.

(2) To dwxaimuo wavAnons (put option) pmopet vo Bewpnbei 6t gival éva cuouforato peta&y
ovo avtiovpPairopévev, tov ayopaoctn (holder) kai tov k80T (writer), TOL divel TO S1KA-
opo (61 Opog TV VIoYPEMOT) oTov KAToYO Tov (holder) vo. MOVANGEL £V CLYKEKPIUEVO
TEPLOVGLOKO OTOLXEIO GTOV €KOOTT G o Tpokafopiopévn T Kot 6 TPoKaBoplopHEVO ypo-

vo Tov opilel To cupforaio.

Eva dwonwpa Beopertor Evporaixod tomov ov 0 KAToy0c TOL UTopel Vo T0 eE00KNOEL
UOVO TN ¥POVIKT| oTiyur TG AMENG Tov cupforaiov ko Auepikavicod tomov av WTOPEL va. To
€€0OKNOEL OMOLOONTOTE OTIYUN HEYPL TN ANEN ToV GvpPolaiov. TNV TOPOVLGH SITAMUOTIKN

Ba aoyoinbovpue pe dikanmdpata Evpomaikod tomov.

Ta dtkoumpota givot To OV TPAYmYO Y16, TO 07010 8V VITAPYEL VTOYPEDCT Y10, KO-
now evépyela. To av o katoyoc tov (holder) Ba to e£ooknoel 1| OxL Oev ival TPOKAOOPIGHE-
Vo, Kot e£apTdTon amd TO OV TOV CUUPEPEL VAL TO EEACKNOEL GTO YPOVO ANENG ToL cLUPOAN-
ov. Emopévac, to dikaimpa divel éva mAeovéKTNUa 6TOV kG ToYo - holder Tov évavtt Tov €k-
80t - writer (Tov TPATTEL O,TL OMOPAGicel 0 holder) kot emopévmg o kKaToyog Ba Tpémel va,
KkatafaAlel kKdmolo mocd (option price | premiun) GTOV EKOOTN Y10, VO, GITOKTIGEL TO O1KAi-

HaL.

H evpeon e tywng (option price) evOc SIKOMUOTOS Eivar Vo evolapépov TpofAnua,
Kot ouVNOOG avTIHETOTICETAL Ypnoonowmvtag T pHeBodoroyia mov TpdTOL EloNyayav Ol

Black-Scholes-Merton kot tnv omota 6o avoAvcovue apyoTepPO.
"Eva dwoiopo cuviBog yapaktnpiletor amod Tic €£1g TOPAUETPOVG:

o Yroxeiuevog tithog (underlying asset). 'Eva dikaiopo pmopel va Baciletoan og petoyés, Eévo
oLVAAAOYLLO, OEIKTEG HeToy®mV KTA. 'Eva dikaiopo pe vrokeipevo Titho pia petoyr ovopdle-
Ton dwkaiwpo Petoyng (stock option).

o Twun eCaoxnong K (strike price, exercise price). Tyun eEdoknong givat 1 Ty Tov Umopel o

KATOY0G TOV SIKODUOTOG VO, AyOPAGEL 1] VO, TOVATGEL TOV VITOKEILEVO TITAO.



o Oéon (position). Mmopov va Anebovv dvo avtibetec BEoelg: ayopd N KOTOYN TOV S1KALMD-
potog (long position) | TOANGT TOL SIKODOUOTOC (short position). OTmG EYOVILE NON OVOQE-
PEL O Oyopa.oTNG KOAEITOL Kal KTOYOG (holder) evid 0 ekdOTNG KadgiTon Ko €KOOTNG (writer).
o Aopdliotpo 1 Ty oikoiwuarog (option premium, option price). Eivotn tyun mov kotofdi-
AEL O OYOPUOTNC TOV SIKOLDUOTOG GTOV EKSOT Y10 VO, AyOPAGEL TO. OIKOIM L0

o H nuepounvia Anéng T (exercise date, maturity). Etvan | nuepounvia. péypt tnv onoio 1oyvel
10 cuUPoAato. O uRvag ANENG £xEL TPOCIIOPIGTIKO YOPUKTIPO GTNV -OVOUAGIO TOV STKOLMLLOL-
T0C. Zuvilmg Aépe OTL Exovpe éva dkaimpo ayopac Mdaiov, 6tov To dikaimuo AYEL GE GL-
ykexpluéEvn nuepounvia tov Matov.

o To uéyebog tov ovufolaiov. Eivar o aptBudc v Tepoyiny TOL VTOKEILEVOL TITAOV OV £)YEL
to dwkaiopa o Katoyog (holder) vo, ayopdoel amd tov (1] Vo TOANCEL 6TOV) €kdOTN (Writer)
oV TN e£aoKknong.

Av m.y. 10 vokeipevo ayado givar pia pLetoyn, T0te OTMG B dovue M T Tov eap-
tdron and v arytikotyta (volatility) mov avIloTol el 0TV TN TG petoyns. Ilpokettal yia
pio TOPAUETPO TTOL EKQPALEL TN HETAPANTOTNTA TNG TG TG LETOYNG (dNAadN T HeTaPAN-
TOTNTA TG OTOYOOTIKNG dradikaciog {S, ¢ = 0}). ITo cuykekpipéva, givatl 1 TUTIKY amdKAoN
g etolag amddoong g petoyns. H mapdpetpog avtn elvorl TOAD oMUovTIKh Yio TNV TN
TOV SIKOMUOTOG KOl Y10 TNV EKTIUNON NG LIdpyovv d1apopes pebodoroyieg (m.y. extiunon
OO 10TOPIKA OEOOUEVA 1] EKTIUNOT OO TIC TILES TOV TOPOYDY®V Tov dtotifevton 11O otnv
ayopd (implied volatility))

To mo amAd dkaiopa givar To obhvnbeg dikaiopo Evpomaikod tomov (plain vanilla

option W standard option). Av St 1 Ty ¢ peToyng oto xpdvo T ANENG TOL SIKOLDUATOG

kot K mipn e€doknong, tote o kdtoyog (holder) Tov SIKOMOUOTOC:

o YNV mepintoon tov call dikonmpotoc, av S7> K 0o ayopdoel Tov LIOKEIPEVO TITAO oTNnV
T K kon Oa €xel KEPOOG Keaif(ST) = ST— K, evd av Sy < K 101€ dev B e€aocknoet to dikaim-

po 51071 6ev 10V GVUQEPEL (Kewi(ST) = 0). Tevika,
Keanl(S7) = max{Sy— K, 0} = (Sp— K )".
o X1V TEePInTOOT TOV put dSikandpatog, av St < K, o TovAoel ToV LIOKEIHEVO TITAO OTNV

Ty K won Qo £yl k€pdoG Kpu(St) = K — S7, eved av S7> K to1e dev Oa e€acknoel To dkoaim-

o, 910TL dev TOV GUUPEPEL (Kpu(ST) = 0). I'evika,



Kpur(St) = max{K — S, 0} = (K — Sp)™".

H ocvvdpmon «(S7) Aéyetan cuvaptnorn KEPSoVG Tov dtkamdpatoc (payoff function)
kot 6to oynua (1.1) PAémovpe ™ YpOPIKN TNG TOPACGTACT MG GLVAPTNGT TOV VITOKEILEVOD

TITAOL Y10, VOl SIKOU®UO TOANONG Kot Eva S1Kaimpa oyopac.

€ gl S1) =max(K -S1,0)=(K-S0)* . K u Sr)=max(St-K,0)=(Sr-K)"
[:%
put

K AT K a1

Tympa 1.1. I'pagixn wopdctacy e GOVAPTHONGS KEPOOVS VIO EVO, OLKAIWUO. TWIHONGS KOl EVO. SIKOIWUA. 0YOPOS

Omnowdnmote ypovikn otiyun < T €vo, amkd Sikaiopo ayopds (moAnong) Aéue 0Tt
glvat in-the-money, av S; > K (S; < K), at-the-money, ov S; = K (S; = K), ka1 out-of-the-money,
av S, < K (S; > K).

Extog amod ) long kot short Oéon mov pmopel va whpetl Evag enevovTtig LIAPYOLY d1d-
(POPES GTPATNYIKES EXEVOVGTG.TOV QLPOPOVV TO STKOLMUOTA Kol UIToPEl va mepthapdvouy kot
Tov VtoKeipevo Titho. 'E1ol yio mapddeiypo o ekd0TNg evOC SIKOUMUATOS ayopag UTOPEL Ta-
TOYPOVO VO yOPAGEL TOV VITOKEILEVO TITAO TOV SIKAUMUTOC oV £YEl ekdmael. H atpatnykn
avt Aéyetan covered call kat £yl Gov- 0TOY0 TNV AVTIGTAOLIGT TOV KIvdUVOL amd TNV £K600M

TOV SIKODOUATOG. AAAEC GTPOINYIKES €lval TO protective put, to bull spread, bear spread xa.

1.2 Toa eEotikd (exotic) ] EOTEPIKE SIKOIONOTO TPOAIPESTS

Ta Tomikd Stkaudpata Tpoaipeong (plain vanilla options) Tov POMG TEPLYpAVAE El-
Vol SIKOUDUOTH [UE HEYAAN EUMOPELSIUOTITO Kot Exouv pedetnBel modd. Ot 1010tNTég TOvg
etval YVooTES Kol HAAGTO VITAPYOovV avaAvTiKol Tomotl mov kafopilovv v T T@V aoea-

Motpwv Tovg.

‘Eva dAho €idog dwkaiopdtov gival ta eEotikd (exotic) N e&mtepkd dikaidpoto

npoaipeons. Ta dikaidpota avtd £xouv dnuovpynoel Yo dStdpopovg Adyous. Xe Kdmoleg me-



PUITMOCELS AmOTELOVV epyaieia avTIoTAOIONG TOL KIVOUVOL amd S1APOPEG EMEVOVTIKES EML-
AoYEG. ApKeTEg Popég eEVTINPETOVY POPOAOYIKOVG, AOYIGTIKOVG 1] VOLIKOVG GKOTOVG Kot givot
WO1UTEPO EMKVOTIKA EMELDT| LITOPOVV VO OTOPEPOVY LEYOADTEPO KEPOOG OO, TOL ATTANL SIKALD-
pota. Mepikég popég PEPora Tar dikandpato avtd ekdidoviar amd Tpoamelikovg 0pyavIGHOVS

OTAG Y10 VO QOIVOVTOL EAKVOTIKG GTOVG DITOYNPIOVG 0yOPAOTEG.

H mowidion ovtov Tov €idovg dikoumpdtov givar peydkn. To kowd Tovg yopaKTnpl-
oTIKO givor OTL 1) TIUN TOVG TNV OTIYUN TG £A0KNONG TOVg dev- e€aptdrarl LOVO Omd TV TIUN
TOV VTOKEIUEVOL TITAOL €Kelvn TN oTiyur], oAAd kon amd T dwdpouny (path dependent) g
TIUNAG TOL TITAOV éypt eKElvn TN oTIyUn. Xt ovvEyelo Ba avapepbovle ota Aototikod TOTO
owcauwuara (asian options), oto. Barrier dikarwuora ko ot lookback dixaiwuora mpoaipe-
ong. Alho. T€T010V TOUTOL dKoudpoTe gival To. chooser options, To. binary options, to shout
options, 1a. rainbow options mov PAAGTO EYOVV dVO. 1| TEPICCOTEPOVS VITOKEILEVOLS TITAOVG

K.

AoloTiK0oU TUTOV dwkordpata (asian options). To TelMkd KEPSOG Amd TNV YP1|oN TOV
OIKOOUATOV oVTOV EQPTATAL OO TOV HEGO OPO TV TIUMOV TOL VTOKEILEVOL TITAOL LEYPL
mv Aén tovg i o€ kdmolo Tpokabopiopévo ddotnua. Enedn o pécog 6pog tv TGV TOL
VROKEILEVOL TITAOV TPV TN ANEN TOL £xel LKpOTEPT) SLOKVUOVOT OO TNV TEAIKN TN TOV,
T SIKOMOUOTO AVTA Etvor o GONVE amd To KAAGTKO avTIGTOTY0 SIKOUMULOTA TOV EE0PTMVTOL
HOVO 0O TNV TEAIKN TIUY TOL LIOKEIPEVOL TiTAov. Ta dikoumdpata avtd PTopovv va xpnot-
pomomBodv yio va avtiotafuiotel 0 Kivduvog otov omoio pmopel va extebel o eTopia n
omoia ayopalel 1| TOVAG OVEL TOKTO XPOVIKG OLOGTILOTO OTOLOONTOTE EI00G EUTOPEVCLLOV
TEPLOVOLOKOD oToLYEloV. Ol GLVOALAYEG. TOV SIKOIOUATOV OVTOV cLVNO®G YivovTal GTIg
OTC ayopég (over the counter markets), ol omoieg dgv €xovv peyddo Pdbog (dev epumiéketon
UEYOLOG 0plOUOC EMEVOLTAOV). TE AVTEC TIC TEPTTMGELS O YPNYOPOG VITOAOYIGUOC TNG TUNG

Tovg e&umnpetel TV €£AGPAAIoN STKOi®V SL0mTPOyUATEDGEWDV.

Ta ducondpoTo ACLATIKOD TUTOL £YOVV OPKETEG TAPAAANYEG O1 OToleg Kupimg Paoi-
Lovtat oTov TpOTO OV VITOAOYILETOL O HEGOC OPOGC, Save, TOV TILADV TOV VITOKEIPUEVOL TITAOV.
‘Eto1, €yovpe dikaidpato Actatikov tomov mov Poacilovial 6Tov opifuntiké 1| GTOV yewue-
1o péco. Eniong av 10 S, vmoioyiletan yio OAN TN xpoviKy SLIPKELN TOV 1Y VEL TO SUKO-
opo Tote Aépe 0TL £rovue éva plain vanilla Aclotikd dikaimpa. Av 0 VTOAOYIGHOG TOV Syye

yiveTon omd KAmolo ¥povikd onueio Kot pEypt T ANEN tov toTE Aépe OTL EYovpe Eva back-



ward-starting dwoaiopo Acwotikov tomov. Av 1 i e&doknong K eivarl otabepr], tote -

KOLOUOTO 0yOPaS Kol TOANGONG LE GLVAPTNOT KEPOOVG
Kcall(ST) = (Save - K)+s Kput(ST) = (K - Save)+

avtioTotya, Aéyovton fixed-strike, evd av ovTioToLy o €ivot

Kcall(ST) = (ST_ Save)+, Kput(ST) = (Save Iy ST)+

Aéyovron floating-strike. Av 1o S,y €lvan évag oTaBcpEVOg HEcog Opog TOTE Aéyovtan flexi-
ble, evd av 10 S, €xel VIOAOYIOTEL PE 1o Papr Aéyeton equally-weighted. 'Eva Aciatuco

dwaimpo Evporaikod tomov Aéyeton kou Eurasian.

Barrier options. To dikoudpoto ovtd €ival TapOUOL LE TO TOTIKE Sikodpoto Ev-
POTOTKOV TUTOL LE TN KOV S1POPA OTL 1) T TOV VTOKEIUEVOL TITAOV TTpEmeL va vIepPei 1
Oyt (0vAAOYQ [LE TOV TLTTO TOV SIKOLMUOTOG) M0 GUYKEKPIUEVT] TIUN (ToVv ovopdaleTol gpayua
- barrier) yuo va OewpnBovv evepyd (alive). Atapopetikd Bewpovviar avevepyd (dead). Enet-
on 1o k€pdog mov amodidovv givar 1010 pE TO KEPSHOC TOV ATOOIBOVV TO TVTKA SIKOIDUATO,
ded0oUEVIG kAol GLUVONKN G, Elvan ETOUEVO OTL TO AGPAAMGTPO TOVG Ba etvar o PONVO amd

€Val OVTIOTOLYO TUTIKO dKaimpa. YTAPYoUV TEGGEPIS TAPUALAYEG TOV CUYKEKPILEVOD TOTOL:

(1) Av n yun tov Epaypotog Hy eivar pikpdtepn amd Ty apyiky] T TOV VTOKEIEVOL TiT-
Aov:

(a) down-and-in. To dwkaiopa 0o Oewpeitar evepyd 6Tav 1 TN TOL VITOKEILEVOL TITAOV Yivel
pkpdtepn M tom amd v Ty Hy (éypt 1o xpovo ANENG Tov SIKOIMUOTOC.

(b) down-and-out. To dikaiopo 0o Bewpeiton avevepyd OTOV 1) TIUN TOL VTOKEILEVOL TITAOV

yiver pkpdtepn 1 ton and v T Hy péypt 1o xpovo AMENG tov dSkoidpoTog.

(2) Av n i tov epdrypartog H, sivor peyahdtepn omd Ty apyikn TN TOV VTOKEIUEVOD TiT-
Aov:

(a) up-and-in. To dwaioua 0o Bewpeital evepyd OTav M TN TOL VTOKEILEVOL TITAOV Yivel
ton M vrepPel v Tun Hy péypt to ypovo ANENG Tov SIKoMUTOC,.

(b) up-and-out. To dikoiopo Oo Oempeitol avevepyd 4TV 1) TN TOV VITOKEILEVOL TiTAOV Yi-

vel ton 1 vrepPet v T Hy péypt to xpdvo ANENG Tov STKOLMUATOG.

Yrdpyel mopoiiayr| Tov Barrier Sikoudpotog GOUG®VA LLE TNV 0TToid, OTAV 1 T TOV
VITOKEIUEVOD TITAOV PTAGEL TO PPAYLA, TO, SIKOLMDUOTA YIVOVTOL U1 EVEPYE KOl ETOTPEPOVTOL

Koo YP1LLOTOL TOV OGPAAIGTPOV GTOV KATOYO TOV. AVTH M| TapaAlayT| glvar akpPoTepn.



Ta Barrier dikoudpata propovv vo Bempnbodv gite Evponaikov tomov (av pmopovv
va gEaoknBodv povo katd v &N Tovg), gite Apepikavikov Tumov (av pmopovv va eEa-
oknBovv omowadnmote oTrypun pLEYpL v ANEN tovg). Ta dikaudpate avtd AOY® Tov YAUUnAov
KOGTOVG YpnoionolovvTal Vpéms. 'Evag emevoutig ektog amd avTiotdfpion Kivduvou pmo-
PEL VO YPNOYLOTOUGEL TO STKOLDUOTA OVTO KOL Y10 VO, GVENGEL TNV YPTUATOOTKOVOUIKY 1O~

yAevon (leverage) (neyaddtepo TepOmplo KEPSOLG avarapfavovtag LeyahdTEPO KIVOUVo) .

Lookback options. To képdog and tnv ypnon dikaopdtov TéTolov TumoL eEapTdTon
OO TN LEYOADTEPT KOL TN LKPOTEPT TIUN TOL UTOPEL var TOPEL O VTOKEIPEVOG TITAOG HEYPL
™ ANEN ToL SKaIOUATOG. Zuykekpiéva To k€EPSoG evog lookback Evpmmaikod dikaidpatog
ayopdg 1600TaL pE TN Spopd HETAED TNG TIUNG TOV VTOKEIUEVOL TiTAOV 6T ANEN TOL Kot
™G WKPOTEPNC TIUNG TTOV €xel TApeL uEPL ekeivn - otiyun. To képdoc evog lookback Ev-
POTOIKOV SIKOIDOUOTOG TOANGCNG 100VTOL LE TN S1opopd LETAED TNG PEYOADTEPNG TIUNG TTOV
&yel mapeL 0 VIOKEIPEVOS TITAOG UEYPL TN ANEN TOVL KOl GTNV TY) TTOV EYEL TN OTIYUN TNG AN-
Eng tov. 'Etot 0 katoyog evoc lookback dikoidpotog ayopds otnv ovoia ayopdlel Tov vIo-
KEIPEVO TITAO 0TV YOUNAOTEPT TLU TTOV EYEL TAPEL OO TN CTIYUT TOV (PYLICE VO IGYVEL JLE-
xpL TN AEN Tov Ko 0 KaToyog evog lookback SKOIMUOTOC TOANONG TOVAG TOV VITOKEILEVO

TITAO oTNV LYNAOTEPT TN TTOL £)EL TAPEL O TITAOG pEYPL TN ANEN TOV.

Ta dtkoumdpata IOV TEPLYPAYOLE EYOVV OVO YEVIKEG TOPAALOYEG TOV e&apT@VTAL A0
TN CLYVOTNTO TOL KATOYPAPETAL 1] T TOV VIoKEipevov Tithov. 'Etol 1 mopeia g Tiung
LIOPEL VoL KOToy pAQETaL SIPKAOS 1. LTOPEL VO KATAYPAPETOL GE YPOVIKEC OTIYIES KaBOopPIoUE-
veg and mpwv. O TPOTOG KATAYPOPNG EXNPEALEL TNV TIUN TOV STKOIDUOTOG.

H gbpeon avorvutikoD TOTOL Yo THY T TOV AGQAAIGTPOV 1] KOL YEVIKA Y10 TNV TN
TOV EOTIKOV SIKUMUATOV HEXPL T ANEN Tovg dev gival Tavta e0KoAN 1 epiktr|. ‘Evog tpd-

OG Y10 Vo, amoTiunfovv.givon pEcm Tpocopoimwons mov B TeEPTYPAWYOLLE GTI GUVEXELD.






KEDAAAIO 2

Eilcayoyikéc £vvoreg

OTO YPNUOTOOLKOVOULKO ROONIOTIKG

2.1 H apynq ™c un kepdookomiog (no-arbitrage) kor to pétpo mOavoOTNTOS
YOpig picko

H apyn g pun xepdookomiag ivor Bactkr] 6TV AOTIUNOT XPTNHATOOTKOVOLIK®Y Tl
paymywv. Q¢ eCio0ppornTiKy KEPOOTKOTIO M| OTAN Kepdookoria (arbitrage) evvoovpe N Ov-
vatoOTNTO, CGYNUOTIGUOD OGS OTPOTNYIKNG OyOPOTWANCLOV ¥PNUATICTNPOKOV TITA®V (7).
HETOY MV, OUOAOY®V, TOPAYDYMV) UE TN LOPPN EVOG SUVOULKOD YOPTOPVAOKIOD, TO 0010 Vo
pog eyyvdral olyovpo KEPOOS, vYNAOTEPO amd T0 kEPSOG mov Ba pog £dve 1o Ywpig picko

EMTOKIO T CLUYKEKPIUEVT] YPOVIKT TEPI0DO0.

Ba Bewpovpe OTL Evag YPMULOTOOIKOVOLIKOS TiTAog £xet dikona Tyun (fair priced) N €i-
VOl GOOTH ATOTIUNIEVOS, OTOV A0 TV TIUN TOL OEV GUVETAYOVTOL SVVOTOTNTES KEPOOCKOTI-
ag. XNV Tpaén dvvatodTTEG KEPOOGKOTING Hmopel va vdpEouvv, map’ O’ avtd dev avorpei-
TOL TO EVOLOPEPOV TTOV EYEL O TPOTIOPIGHOG TNG SIKOING TIUNG EVOG YPTLOTOOIKOVOLIKOV TiT-
Aov.. MdéAoTa 0 TPOGOIOPIGHOG TNG TIUAG ALTHG EIVOL KEVIPIKNG ONUOGIOG GTNV OMOTIUN oM

YPMNLOTOOIKOVOUKDY TOPAY DYDYV .

H i evog xpnpoatootkovopikod TitAov mov mpokvaTel amd ovth T pebodoroyio
umopel vo, cuykpilel pe v TpEYOLGA EUTOPIKT TOV a&io Yio VO EVIOTIGOVUE SVVOTOTNTEG
képoovc. 'Etot av 1 tpérovca Tipn tov givon yopunAotepn tng 6ikoung TG ToL TOTE 0 TITAOG

Oewpeitar ONvoc. Xe avtibetn nepintwon o TITAOG Elval VIEPTIUNUEVOG.



Mo ™ ypron g apyng g U KEPSOGKOTIOG Y10 TNV QTOTIUNGT (PN LOTOOTKOVOLLL-

KOV TiTAOV glval arapaitnto vo ovopepBovpe oto Bedpnuo g kepdookonias (The arbi-
trage theorem). 'Eotw évo tuyaio meipapa pe derypotikd yopo Q = {1,2,...,m} ko €0t 6T
&yovpe T duvatdtTnTa v BEGOVLE 1 SLUPOPETIKA GTOLYNUATO TOV EXOVV OXECT LE TO OMOTE-
Aeopa. Tov mepdpatog. Me r(w), ® = 1, 2, ..., m, TOPIGTAVOVUE TO KEPHOG OVA LLOVAOO, TTOV

Ba &yovpe amd to i oTOlYMUA AV TpayLoTOTTOOEl TO ®.

‘Eoto x = (x1, X2, ..., X;) éva d1dvoopa 0Tov x; €ivol 1 TocOTNTO TV LovAd®V (OYL TO
KOGTOG) TOV £(OVUE PIOKAPEL 0TO i otoiynue. Ta x; pmwopodv va mipovv OETIKES, apvnTIKEG
Tipég 1 unoév. To ddvuopa X koAeiton oroyynuatiko oynuo. (betting scheme). Av &yovue

TPOYLOTOTOINGT TOV ® TOTE TO KEPAOG K(X) Ad TO GTOYNUATIKO oynua X Oa ivol
K(X) = Z X.I;(®)
i=l

Ozopnpa 2.1.1 Axpifac éva oro ta axolovla eivar odnbég:

(1) Yrapyer évo drovooua mbovoritwv P = (p1, ..., Pm) Yl0. T0 0010 10)0EL

prri(u)) =0 yaxdbei=1,..,n.

o=

(11) Ymapyer évo arorynuotid oynpo x = (X1, Xa,..., Xp) Y0, TO OTOLO 10DEL
n
K(X) = inri((o) >0 yadlatow=1,...,m.
1]

Ao 10 Topamdve Bedpnua cuUTEPAIVOVHE OTL ite VITAPYEL Evol dtavucpa mlavotnteov P =
(P1,- - -,Pm) TOV APOPE OAOL TOL SVVOTO OTOTELEGUATO TOV TEPAUATOG, ETCL DGTE 1) AVOUEVOLLE-

V1] TN TOV KEPOOLS OV Lovada Yia KaOe otorynuatiopud vo eivar undév,
Ep[ri]=0 ywohata i=1,...,n
N SLOPOPETIKG VITOPYEL EVO, GTOLYNUATIKO GO TOV 0ONYEL GE Giyovpo KEPSOG.

A 000UE TG PTOPOVLE VO XPTCLULOTOUCOVLE TO TOPOUTAVE® Y10l VO VTOAOYIGOVLE
™V TN evog dtkamopatog fn ypovikn otyun ¢ = 0. To dikaiopo Afyel ™ ¥povikn otiyun ¢
= T ko1 £€6T® OTL 0 VTOKEINEVOS TITAOC 0td TOV 0moi0 e&0PTATAL TO SIKOIMLO EIVOL Lol LETOYN
pe i Sp otav t = 0. Ag Bewpnoovpe 6T M petoyn ot AMEN 1oL SIKOMUATOG PTopel va Th-

pet dvo Tpég {Sou, Sod} pe u > 1 ko d < 1. H Tjun 100 SkaidUatog fr tn ¥povikn GTiyun ¢ =

10



T 8o pog amodmoet f, M fz avtiotorya avdioyo pe Tnv kivnon g petoyns. Onwg opicape 1o
TpoOPANpa Tapandve, o delypatikog yopog givon Q = {Sou, Sod}. Emiong €govpe dvo &idn
CTOYMNUATOV: VO 0yOPAGOVHE X, LETOXES (av Xy < O TwAOVUE) Ko VO 0yOPAUGOVUE Xy SIKOU®D-
nota (av xp< 0 TAOOUE), SNAadT| X = (X;, Xp). OcpovuE OTL IOYVEL N ap)T] TNG LN KEPOOGKO-
miag (no-arbitrage). Me v vdbeon avt Ba vrapyel £va didvuspa mbavotrag (p, 1-p)
TETOL0 MOTE TO OVOUEVOUEVO KEPSOC OVA LOVADO KOl Y10 TOL VO GTOLYUOTO VO Vol UNoEy.

Av r givan o emitoKI0 Ywpig pioko TOTE:
Eplr] = Ep[Sre™" = So] =0

omd dmov mpokvmtel Ot (Sou e T —So) p+ (Sod e = So)(1 — p) =0 Ko Gpor

T
p= - dd . 2.1)
Emiong Ba oyvet
Eplrfl = Eel fre " = f1=(fie " =N p+(fae " =H(1-p)=0
KOl EMOPEVC,
f =" (pfu+fu(1 = p)). (2.2)

Ao 11g (2.1) xon (2.2) mpokdmTel pio dikoun TIUn yio To StKoimpo (0ToloVONTOTE TOTOL Kol
av gtvar). Ot mBovotnteg otig (2.1) ko (2.2) dev eivar ot mBavotreg va avePei | va koatePel
n T g petoyns. To pétpo mbavomrag mov opilel to didvuopa P dev TePLypAQEL TN UEA-
AOVTIKY cLUTTEPLPOPE TG peToyns. Ot oxéosic (2.1),(2.2) mpoékuyay amd TIC GYECELS

Ep[Sre "= So] =0 1 100d0vapo  Ep[S7] =e€'"S, (2.3.0)
Eplfre "= f1=0 1 1od0vapo  f=e" Ep[fsl. (2.3.)

Ot Topamave GYEGELS IGYVOVY KOl OTIV TEPITT®MON mov Bemproovpe HeYOADTEPOVS YO-
POVG KATAGTACE®MY OV TEPIAAUPBAVOLY Kol TNV «IdPOUN» TNG TIUAG TNG UETOYNG, T.X. Q =
{(Si1, Sy ooy Sm= S} pe Si = Sou’d™, k= 1,....i. Hoyéon (2.3.p) eivar Pacikig onpaciog
Y0 TNV OTOTIUNGN TOV SIKOU®UATOV Tpoaipeong (risk neutral pricing formula). Tlapatnpov-
Le emiong OTL 1 AVOUEVOLEVT] TIU TNG ST V1ot TO GLYKEKPIUEVO HéTpo mhovotntog Oa eivar 1
Tapovoa TN Sy avayopévn (Le To yopig pioko emtdkio r) otov ypovo 1. To pétpo mov opi-
Leton amd 10 P ovopdleton uérpo mbavoryros ovdétepov piokov. H oyéon (2.3.0) dev paive-

Tol PEAMOTIKY. AEV AVAUEVOLE OO OAEG TIG HETOYEG TO 1010 KEPHOG KAl LAAIGTA O)L TO Y M-
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pig pioko k€pdog amd o emEvOLoT mov meEPIEXEL apkeTd pioko. Tote yiati va ypnopomom-
COVUE TO PETPO P Y10 VO OMOTIUNGOVE VOV OTOIOVONTOTE YPTHATOOIKOVOLIKO Titho; Oyt
EMELON TEPLYPAPEL AKPIPDOG TN LEALOLGO GUUTEPLPOPE TOL TITAOV, AAAG ETELDN OV YPNOLLUO-
TOMGOLE OTOVONTOTE GAAN Katavour Ba dnpiovpynbei duvatdmra Kepdookomiag. ‘Etot,
Y. OV 1) TIUH TOL SIKALOUATOG Eval LKPOTEPT Omtd TNV T TS (2.2), B propodoe KOmoog
ayopdlovtag 1o dikaimpo avtd vo dNUIOVPYNOEL £va. XOPTOPLUAGKLIO OV Ba amEdde KEPOOG
yopic pioko. H ayopd opwmg amoptiletor amd enevoutég Tov omebdovy va. eKUeTOAAELHODY
omoladnmote tétota gvkapia mapovoidletatl. ‘Etot, Oo éomevdav moAlol emevouTEG VAL ayopd-
OOVV TO GUYKEKPIUEVO Sikaimpo Kot TOAD GOVTOUO, LECH OO TOVG KAVOVEG TPOGPOPAS Kol
Mong, N a&la tov Ba apyicel va avédvetatl. Av topo N Tun awéndel Tdvo amd v Tun
g (2.2) tote T Ba vdpyel evkapia yio 6iyovpo kEPSOC, QTN TN POPE TOADVTAG TO TToL-
paywyo. Ouown, péso amd v dadikacio TpocsPopdg kot (RTNong, N TN TOL TOPUYMDYOU
ovvtopa Ba apyicel va peidveral. Emopévmg tehicd 1 tipn Tou Stkoaumdpoatog o mpénet moAy

ypnyopa vo otafepomoinfel "kovid" otnv dikon Tiun.

2.2 Martingales

‘Ecto 6t N gpovikn oty ¢ o1 SlobECIIES TANPOPOPIES TOV EXOVUE TEPLYPAPOVTOL
amo o o-GAyefpa & H mAnpoeopio mov Ba éxovpe 6to ypdvo ¢ Ba eivar oo amd T evoe-
youeva e & Eyxovv mpaypotoromel Ko ot Oyl Eotm o< 11 < ... < < trs1 Ol SL0OOYIKEG

OTLYHEG TTOV TO GUVOAO TOV TANPOQopPL®V gumAovtiletar. Tote Ba 1oyvet

§ <& c..cd 8,
0 1 k

k+1

H owoyévelo &, t > 0 ovopaletar eidtpapioua (filtration) | dmbnon. H decpeopuévn
HéOM TN oG Toyoiog petafAntig X dedouévng e minpogopiag g ©¢ cuvndmg GuUPori-

Ceton pe
E[X,18,].

‘Eoto emiong o otoyaotiky dadikocio { X, ¢ > 0}. H otoyootikn dadikacio oot Oo Ko-

Aetton mpooapuoouévy oty dmonon &, t > 0 av n X; eivon & - petprioun yio kade ¢ > 0.
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Opwopog 2.2.1 Mia oroyootixy dwadikoocio { Xy, t > 0} Aéyetou martingale w¢ mpog 1o
piltpdpiouo. &, t 2 0 kor o pétpo mboavotyrog P av eivar mpooopuoouévy ato gilipapioua.

KOl
Ep[Xis 1 F1=X, , praxabes, t>0
pe mbavotnta 1 (emiong vrobétovpe 611 E(LX;l) < 00).
H mapordve ctoyactiky dwdikacio kaAeital submartingale (supermartingale) ov
TOPOATAV® GYECT 1oYVEL Yol = ().

O1 topamdve Evvoleg etvar facikég ota Xpnuatootkovopkd Mabnpotucd kot €101Ko-
TEPO. OTNV TIHOAOYNON| TEPIOVGIOKAOV CTOLYELDV. ATOOEIKVVETOL KATL AVOAOYO HE OVTO OV
gldape oTNV TPONYOLUEVT TAPAYPaPO. ¢ TPog 1O LETPO mBavotnTag P ovdétepov pickov

Ba 1oyveL 6T
Ep[Sis| F]1=€"S; , yaxabe s> 0.
Opilovtag v Tuyaio peTafAnty
O R Y

n {X,, t 2 0} Ba eivon martingale. Twa v avopevopevn T TdPO OGS HETOYXNG MG TPOG TO

mpaypotikd pétpo Q Ba oyvel (oxeddv ThvTar)
EolSus! &1 = €S, yuwkébe s > 0.

Av16 B0 15YvEL Y10TE, OTMG OVOPEPOLE GTNV. TPOTYOVUEVT TAPAYPOPO, O EXEVOVTNG OLVOALLLL-
Bavel kamoto pioko ayopalovtag po petoyn (avotnpn onddelén Pociletor 610 povtédo Ti-
HoAdYNo”Ng Keparalokav ayodov CAPM). Avtaueifetot yio avtd pe avénom tov ywpig kiv-
dUVO EMTOKIOL KATA 7y TOL OVORALETAL 0GPAMGTPO KIVOUVOV (risk premium). To r,, yio Tit-
AOVG BETIKA GUOYETIOUEVOLS LE TV «ayOpd» (TOL OMOTEAEITOL OTO TO GUVOAO TMV TITAWV)

etvan BeTikd (PA. Neftci (2000)). ‘Etot

Eo[Sus| &1 = "7 8,> ¢S, , ya k60e s> 0

Apa av opicovpe TV X 010G Tpv, N {X,, £ > 0} Ba givarl submartingale g npog o PETpo

mBavotnrag 0.
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2.3 H nopdymyog Radon-Nikodym

Eidape katd v TYHoAOYN oM XPMHATOOTKOVOHIK®MV TITA®V OTL 1] OVALLEVOLLEVT] TUUT OC
TPOG T0 PETPO MOavOTNTOC P 0vdETEPOL piloKov UTOPEL VO SIAPEPEL GO TNV OVALEVOLLEVN
T ©G TPOG TO TPAYHATIKO péTpo mbavotntog Q. 'Eva yprioyo epyaieio yioo v alioyn
Tov péTpov mBavotrag etvor 1 mopdywyog Radon-Nikodym.

Opwopog 2.3.1 Eorw ovo pétpa P, Q evog yawpoo (Q, &). Av vmapyer tao un opvntiky

uetpnoun oovaptnon f tétolo, wote yio kdbe Ae F
P(A) =], fdQ

dpP
tote 1 f Aéyetou Radon-Nikodym mopdywyog tov P w¢ mpog 1o Q kou ovufloriletar ue f = E

Agdopévov 0tL vrapyel M f v dvo pétpa mboavotntos P,Q, Ba oyvet yio pia Tuyaio
petapint X ot

dP
E.[X]|=E,|[—X].
AX1= Bl X]

Av 1 X éyel ovvaptnorn mokvotntog mbavornrag p(x) og Tpog o péETpo mbovotntog P kol

q(x) og mpog to Q tétE amd Tov-Opiopd 2.3.1 mpokvntel 011 dP/dQ = plq.

2.4 Put-Call Parity

‘Eoto éva Evponaikd khaoikd dikaiopo ayopds kot Evo SIKoimpo TdANoNS e TIUEG
¢ ka1 p avtiotoyo. Ta dwkaidpato €ovv v 1dio Ty e€doknong K, tov 1610 vrokeipevo
titho pe a&ia S; oto ypoévo 1, kot ico ypovo T uéxpt  ANéEn tove. Tote éotm T NG dVO Yap-
TOPLAGKLAL
- Xapropvldxio A: amoteleiton and Eva Evponaixd dikaimpo ayopdg kot yprjpoto (exevov-

r r r ’ —rT
uéva o€ opdroya pe emttokio r) ico pe Ke ™"

- Xapropovloxio B: amoteleiton and éva Evpomaikd dwkaiopo TdANong Kot £va TERA)L0 amd

TOV VIOKEIEVO TITAO TOV SIKOIDUOTOG
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Tote o dvo yaptoeuAdKio ot AEN TOV SKaOUATOV givar gukolo va deryBel 6T1 Ba £xovv
v 0o a&ile, max(Sr, K). Zoppova [e Ty apyr g U KEPOOSKOTIOS T YOPTOPVALKLY TPE-

mEL vaL £Youv Kot T 181 apyikn aio:
c+Ke'"=p+ S (2.4)

Avti 1 oxéon givorl yvoot o¢ put-call parity. Apa av WTOPEGOVIE VO VTTOAOYICOVLE TV T1-
N €vOG KAUGIKOD SIKOLMUATOG ayopds omd v oxéon (2.4) pag 6iveTon KoL 1 T TOL avTi-

OTOLYOV SIKOIMUOTOG TOANGCTG.

2.5 H otoyooctiK owedkaocio eEEMENG TOV TINAOV

H pekétn mg e&éMEng evog Toyaiov TEPANOTOC 6T0 YPpOVO (1} GTO YDPO) YiveTon TE-
PLOGOTEPO OMOTEAEGUOTIKY UE TN YPNOT KOTAAANA®Y Habnpatikomv epyareinv 0Tmg ival ol

OTOYOGTIKEC O1001KACIES.

Q¢ yvoo10, O0TOYOOTIKN dadiKacia (stochastic process) KOAEITOL [0, OKOYEVELD TV-
yoiov petafintav {X(1), teT}. To chvoro T TOV TIUOV. TG TAPAUETPOL EIVOL TO GOVOAO OEL-
KtV (index set) Tng otoyacTiKNG dtadikaciog. H mapdpetpog t cuvibwg mopiotd ypovo. Me
Baon T0 6VVOAO GEIKTMV TOVG Ol GTOYOOTIKEG dladKacieg dtakpivovial o€ dladikacieg dio-
KpLtov ypovov (discrete time), 6tav-10 cvvoro-T gival aplBuioyo Kot o dodkacieg cuve-
¥00G xpoOvov (continuous time), 6tav 10 cvvoro T eivan didotnua Tov R. To 6uvoro TV dv-
VaTOV TILAOV TNG Tuyoiog petaPAntig X(#) Aéyeton xdpog KoTaoTacewv (state space). Me Ba-
OT) TO YMPO KATAGTAGEMV OL GTOYOUOTIKES OLOOTKAGIEG O10KPIVOVTOL GE J1UOTKOGIEG LLE daKPL-
0 YOPO KATUOTACEMV (OTOV 0 YMPOG KOTACTAGE®V Elval aplOUnoIHoc), Kol o dadKacieg

LLE GLVEYT XDPO KATOGTAGEDY.

‘Eoto {S(1), £ = 0} o ctoyaotikn dodikacio mov ekppalel v eEEMEN ™G TIUNG
g LETOYNG N €vOG Tteplovotakol otoygiov. H S(¥) eivar po tuyoio petafint mov ekepd-
Cer v T 010 ¥povo ¢ ko S(f,w) eitvar pa ameikovion omd Eva yopo miboavotntog (Q,4,P)

otov R mov opiletor amd tn oyéon:
S(t,w) = {n TN pog UETOXNS N EVOS TEPLODALAKOD GTOLYEIOD TTO YPOVO t

otav TpoayuaTomorn et 1o oToLYEINIES EVOEYOUEVO ®EL)}
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Ye avtn v nepintoon N {S(7), t > 0} elvan pa oToyaoTikn Swdikacio Tov ovoudletot 6to-

YOOTIKN Sladkacia TV (price process | securities price process ).

Ot TWES TV PETOXDV N YEVIKA OTOI®MVONTOTE TEPLOVGLOKADY GTOLYEIDY GTNV TPOLY O
TIKOTNTO TOIPVOUV O10KPITEG TIUES (TT.Y, TOAAUTAGGIO TV 5 AETTMV) KOL O ¥pOVOG O10mTpoLy-
patevong dgv eivar cuveyng oAld mepropiletar ot S1GpKEIN TOV EMTPETOVTAL Ol CUVOAAD-
véc. Tlap” O avtd, yuo ™ pehétn e£EMENC TV TIUMV TOVG YIVETOL XPNOT LOVTIEA®V TTOV, OV
Kol OEV DTOKOVOVV LE OKPIPEID GTNV TPAYLATIKOTNTO, EVOL EDYPNOTO KOl GTNV TPAEN 0dn-

YOOV GE YPNOIUN GUUTEPACLOATA. AVO YOPOKTINPIOTIKA TETOLN LLOVTEAD Elvar :

- To drwvouiro poviédo (The Binomial Model), 6mov vtoBEtovpe OTL 1| GTOXAGTIKT SLUOTKOL-
ola givar S1aKp1Tod ¥POVOL Kol e S1oKPLTO YDPO KATAGTACE®DY. TO HOVTELD OTO OVIKEL OE
éva oOUVOLO HoVTEL®V Tov Aéyovtal poviéla mAEypatog (lattice models). 'Eva t€to10 m.y. &i-

val ka1 To TPIoVOpIKO povtého (Trinomial Model).

- 'Eva @AAo guypnoto povtého ivar To LOVTEAD NG yewuetpikns kiviong Brown (The Geo-
metric Brownian Motion Model) 6mov 1. otoyootiki dladikacio Bewpeitar cuveyoc ypovov
Kol e ovveyn xopo kotaotdoemv. O Black kot Scholes faciotnkav o€ avtd 10 povtéro yio
VO VTOAOYIGOVV pE KAELGTO TUTO TNV (&0 TV KAAGIK®OV dikaopdtov tpoaipeong (plain
vanilla). Mg Bdorn 1o HOVTELD TNG YEWUETPIKNG Kivnong Brown éyovv avamtuybel kol dAla
mo mepimhoka povtéda m.y. 10 CEV povtého (Constant Elasticity of Variance Model) 1 kot

povtéla didyvong pe dapato (Jump Diffusion Model).

2.6 To dwwvopko povréro (binomial model)

Y10 €ENg, Yoo AOYOUG O1Kovopiog, o avapepOLOCTE GE GTOYOOTIKEG SIOOTKOGIEC TTOV
TEPLYPAPOLY TNV €EEMEN TOV TIUAOV peToydV. BEPata OAa T0 TOPAKAT® 1GYVOVY Kot yio. T
TIUN OTOLOLONTOTE TEPLOVGLUKOD GTOLYEIOV TOV EIVOL CVTIKEIUEVO YPTUATIOTNPLOKNAG GUVOA-
AoynG Ko Tov umopet var ypnoiponomel mg vrokeipevog TITAOG Yo €va, Skoimpo mTpoaipe-
ong.

To dwvopkd HOVTELO Y10, TNV TTEPLYpaen NG EEMENG TG TIUAG WOG LETOYNG TTOV
YPTCULOTOLEITAL (OC VTOKEIUEVOG TITAOG O £val SIKAIWOLLA TPOUIPESTC 11 YPOVIKADV TEPLOO®MV

givat To akoAov0o:
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[Mopaperpot tov povtéhov givor ol otabepés p,u,d,r. Xnv TpaEn o1 TapApPETPOL AVTEG
EMAEYOVTOL £T61 OGTE 1 SOKPITOL YPOVOL OTOYUOTIKY dladikacio Tindv mov Ho meprypd-
YOLLE va TpoceyYilel TNV 0TOYUOTIKY SlodKAGIo GLVEXOVG ¥POVOL Tov opileTat amd pua Ki-
vnon Brown. Apywud Ba teprypdyovpe 1o povtédo mbavobempntid Bewpdvtag Tic Tapoé-
TPOLE TOV NOT YVOOTEG Kot KOTOTY Oa avopepBovie 6T 6YE0T TOVE LE TIS TOPAUETPOVS TG
LETOYNG. XTO CUYKEKPIUEVO LOVTEAO, 11 €lval 0 aplBlOg TOV YPOVIKAOV TEPLOO®MV HEXPL TN AN-
En tov dikoudpotoc. Mropovpe vo, Bécovpe 10 ypovo ¢ = 0-aviroya pe To TpoPAnua kae
eopd. Ta mapdderypo umopel va givar 1 YPOVIKNA GTIYUN KoTd TV ool OELOVLLE VoL amoTL-
UNGOLLE KAmo10 dikoimpo mive ot petoyn. Ot ypovikéc otiyués 1,2, ..., n eivor ot 6Ty péG
SmPpAyIATEVONG TNG TIUAG TNG MeToyns. H Ty g petoyng ™ ypovikn otiyur k Oa givan
S(k). H apywxn Ty g petoyng Ba eivan S(0) kon Ba Bewpeiton yvootn. Xe kdbe prpa k oto
xpOvo vrobéTovpe O6TL 1 TN TG peToyng Ba avéPet oy Tipn 1 -S(k—1) pe mbavotnta p 1 Ha
katéfel ot T d-S(k—1) pe mbavoémra g =1 —p . To p avagépeton kol og ThavotnTa o-
vodov (up-tick probability) koi ta u Ko d ©G cUVTELESTEG VOO0V (up-factor) Kol KoHOS0L

(down-factor) ovtiotoya, v  €lval To ENXITOKIO ¥OPIG KivOLVO.

Opilovtag mepiocdTepo Bempntikd 1o pHovTéELD, Bempodue n amoteAéopota © =
(01,02,....0,) 0moL ®;e{A,K} pe 10 A va aviiotoyel oe «dvodo» kot K og «xdbodo» g
TIUNG TNG UETOYNG OTO I — Prpor g dadtkaoiog. Aelypatikoc ympog Q ival To GOVOLO AWMV

TV duvatov 0. Opilovue Tig Tuyoieg petapintéc Xi,Xs,. . .., X, 6mov yio kabe o € Q,

Lw=A

Xi(w):{o o, =K

Opilovpe to pétpo mbavotnrag P otov Q va gival To Hovadikd HETPO Yo TO OO0 Ol TUYOIES
petapintéc X;, i =1, 2, ..., n.givar aveEdptnreg kot pe v idwo katavoun (i.i.d.),
PXi=1)=p, PXi=0)=1-p=¢q
Mo mv Ty g petoyng S(k), k=0 mov givon Tuyaia petafAnt) Ba 1oydovV:
Sk +1)=u*1d"™ X1 8 (k)

Axoun Bétovtog
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TPOKVTTEL OTL 1] TVY L0 PHETOPANT Y akolovBel Tnv dSrwvupuky| katavour| (Bi(n,k)) pe mapa-

LETPOVG p, k, Ko
Stk)=u"a*"s(0)

‘Eoto petoyn g omoiag v e&€éMéEn ¢ Tiung BéAovpe va LEAETHGOVUE LE TO O1OVLLIKO
HOVTELO 1 TTEPLOS®V. BEMPOVE TIG TAPAUETPOVS i KOL G, 1] OVOLEVOUEVT] OTODOGT| TG LETO-
NG M téon (drift) Kot To cLVTEAESTY| S1GVONG 1| TINTIKOTNTA TNG TWNG TG peToyng (volatil-

ity) avtictoya. O TPOCUPUOCOVUE KATAAANAN TIG TOPAUETPOVS TOV LLOVIELOV.

‘Ecto dtopépion tov ypovikov dwactipatog [0, 7] n omoia o £xel otabepd Prpa At =
T/n. H Ty g petoyng 0o petafAAleTon oTig Xpovikeg OTIYMEG t = kAL, k=1, 2, ..., n. TIpé-
TEL VO TPOGOLOPICOVLE TIC TAPAUETPOVS P, U Kol d KATE TETO10V TPOTO DOTE VA, amodidovv N
COGTN TN TOV TAPOUETP®V NG peToYNG 1 Kot 6. Eotw S(fr1) M T Tg HETOYNG TN YPOVL-
KN OTYUN| fie1. H avapevopevn tiun e Hetoyng 6€ cuvaptnon He TNV oUEGMS TPOTYOVLEVN

TN TG €lva :
ES(t,)!St)) = pu-St,)+A=p)d-S(t,)= S, )e"™ (2.5)

EmmAéov, and tov opiopd g TTnTIKOTNTAG, 1) SICTOPA TG OO0 G LI0G HLETOYNS, OE Eval

xpovikd draotnpa Az Bo givon :

2 2
SW), _ SGa) | pl[ S@a) | _ 2 g a2y B 2
Var( S(tk)) E[( 50 ]} E( S(tk)J (pu”+(1-p)d*)—(pu+1-p)d)

=u’(p=p*)+d*(1=p~(1=p)*)=2pu(1-p)d =(u-d)’p(1-p)=c’4t (2.6)

Av ok Oempnoovue OTL IYVEL

2.7

u=

1
d
Ba éyovpe o emmAéov oygomn kot and Tig (2.5),(2.6),(2.7) propovpe va AOGOVE TO GUGTI L

¢ Tpog p, u ko d. H oyéon (2.7) mpoteivetan and toug Cox, Ross kot Rubinstein (1979) 6-

OV KO YIVETOL EKTEVIG OVOPOPE GTO SLBVUUIKO LOVTELO.
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2.7 To povtého TG Ye@UETPIKNG Kiviong Brown

To povtédo g yempetpikng kivinong Brown glvar 1o cuveyéc avdioyo tov diwvupu-
KOV HOVTEAOL TNG PO Yo HeEVNS Tapaypaeov. 11potod katadEove 6T0 HOVIELO OVTO TOV
LTOpEL VoL TEPLYpAYEL TNV OTOYOCTIKN dtadtkacio eEEMENG TG TIUNAG HiaG LeToyns Ba Tapov-

OGOV UE KATOLES YPNOUYLEG TLUVEYOVS YPOVOL KAl GLVEYOVS YDPOV KOTAGTAGENDY SLOOTKAGIES.

Ac Bempnoovpe (o otoyaotiky dadikacio {B(f), t = 0} 6mov n Tiun g B(£). T (po-
vikn otryun t€[0,7T] umopel va avéndel 1| va uetwbei kot Ax petd amd ypovo Atr. TTo cuyke-

KPLEVA 0G OpiIcOVE

pe B(0) = 0 xon X; = 1 av oto i-ppa avéndel n tyun katd Ax kol X; = 1 av peiodel. Eniong,

[#/At] etvon TO axéparo HEPOC TOV /At TOV, WG YVMOOTO, IKAVOTOLEL T GYEOT)
[t/ At] <t/ At <[t/ At]+1
Kot o vroBéoovpe Tig X; aveEaptnreg toyaieg petaPintég pe P(X, =) =P(X,=-1)=1/2

Toéte E(X;) = 0 ko Var(X;) =E(X,-2) =1, épa
EB@)=0 Kol Var(B(1)) = (Ax)2 ALt

Av 1Opa Bewprioovpe 0TL AXx =6 JAr yio kamwowa Oetikn otabepd o ko av At — 0 to1e
EB®)=0  «xat  Var(B@®) > ot
Am6 1oV TpOTO 0PSOV AVTHG TG dradikaciog kot Bempmvtag To Af amePOGTO, TPOKVITOVV:

(1) Amo ™ oyxéon (2.8) 6mov 1 B(f) mpokdTEl ™G dOpoioua TVYoi®Y PETARANTOV, Kol amd TO

K.0.0. endyovpe 6t B(7) ~ N(0,6%0).

(i1) H ovyxexpiuévn dwodwkacio {B(r), t>0} g toyaiog nepinatog Oa. Exel ave&apTnTeg Kot

OTAGLEG TPOGOVENGELG, ONAOON Yo O TOL 1; < 1 < ... < T, O1
B(tn) 3 B(l‘nfl), B(tnq) - B(tn72)s e B(tz) - B(tl), B(tl)
Ba etvan ave&aptnteg Ko 1 Kotavoun g B(z + ) — B(?) dev Ba eEaptdton omd 1o t.

Ta mopondve pog 0dnyodv UGIOAOYIKA 0TOV €ENG OPIGHO
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Opwopoc 2.7.1 Mia oroyaotikny diadikacio {B(t), t > 0} Aéyetan kivnon Brown ue ovvieieotn

Sidyvonc o°, av:

1) BWO)=0

(i1) &yer ordoiueg Ko aveldpTnTes TPOTOVEHTEIS
(iii) yia O t > 0, B(£) ~ N(0, 6°0).

Otov emmiéov o = 1 n dwdwkacio Kareiton tomkn kivion Brown (Standard Brownian Mo-

tion) 1 owooikacia Wiener (Wiener process).

Apeon amoppolo. TOV TAPUTAVE givarl 0Tl omowadnmote Kiviion Brown pmopel va
Ypapel g cuvaptnomn pag kivnong Wiener g e€ng: B(f) = oW(¢). Eriong petd amd ypodvo At
ot avtiotolyes mpocavénocelg AB kot AW Ba wcavomolovv ) oxéon AB = AW ka1 av Oempn-
covpe At anelipmg Pikpo, onaadn Ar — 0 T10te pmopovpe va ypayoupe Tnv dapopikn Elow-

on o eéngdB=cdW.

AOY® T0V OTL 01 TpocavENGElG pag dtadikaciog Wiener sivor ave&dptnteg Kol oTd-
oeg kat Ot yia kabe t > 0, W(t) ~ N(O, 1), TpokOTTEL OTL Y10 OTOLAONTOTE TPOGAVENCT] TNG
petd amd xpovo At Oa ioyver AW ~ N(0, Ar) kou dpa pmopode va ypayoope AW = eJAr e
& ~N(0,1).

Eivar yvootd, 6Tt kivnon Brown €yel 1o 6vopa tov AyyAov Botavoldyov
Robert Brown, o omoiog mpmrtog mepiéypaye (1827) v xivnon &vog LiKpod cOUATOG HEGO
oe éva vypo M aépio. O Teppavoc uoikog Albert Einstein £6e1i&e (1905) 611 n xivinomn ooty
pmopel va gpunvevdet Bewpdvtag 011 10 copaTido «fopfapdiletars amd ta Hople TOV VYPOL
N TOL aEPIOV KO Y10 AVTO KIVEITOL OKOVOVIOTO UE «TUYO{0» TPOTO 6TO Ypo. Télog, 0 Ape-
prcavog padnuatikoc Robert Wiener 6pioe avotnpd kot pekétnoe o€ fabog (1918) v dwa-
dKaoio oVt amodEkVHoVTOS MOALES 1010TNTEG TNG (Y10 VTO Kot 1] SLodKacio Eivol yvmoTh
kot ¢ Wiener process). H kivinon Brown pmopel va ypnoiporombet yio va meprypdyet moi-
A& Quoikd eovopeva. Qc eméktaon g Kivnong Brown opifovion kon o1 mopakdto diodika-
oleg
Opwopog 2.7.2 Mia oroyoaotiky drodikoacio {X(t), t > 0} Aéyetar kivion Brown ue 1d-

on u (drift) 1 yevikeouévny owadikaoio. Wiener, av:

(i) X (0) = 0
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(i1) &yer ordoiueg Ko aveldpTnTes TPOTOVEHOEIS
(iii) yra kabe yio kabe t > 0, X(f) ~ N(uz, o*f)

Av dW givon pia anepoat mpooavénon g kivnong Wiener kot dX piog kivnong

Brown pe tdon [ 10tE pmopodpe oxnuotikd va ypayovpe dX = pdt + odW.

Opopog 2.7.3 Eotw {Y(1), t > 0} kivyony Brown ue drift u, w6te n X(t) = " Jéyerou

YEWUETPIKN KIVHon Brown.

Tn ¥pMoWOTNTO Kol TO EVPOG TOV EQUPUOYDV TNG Kiviiong Brown amodidel To mapa-

KAt Oedprua.

Ocopnpa 2.7.1 Av Y eivor uio. ooveyns o100tkooio [e OTAOIUES KoL AVELOPTHTES TPO-

oovénoeig Tote eival o kivion Brown.

To mapamdve Bedpnua avoapépeton amd Tov-Harrison (1985) o omoiog mapatnpet 611
N KOVOVIKOTNTO £NETOL TOV GTACIHOV AveEAPTNTOV TPOCAVENCEDV KOl TNG GUVEYELNG TOV
ddpopdv g kivnong Brown yeyovog mov deiyver ) onpocio g oty mhovobempnTikn

povteloToinon.

To 1900 o I'éAroc pabnuoticods Bachelier ot ddaktopik| tov datpiPn TpdTOC
¥pMoLonoince v kivinon Brown yio va. meptypdyel T 6TOYOOTIKY SL0OIKAGIO TOV TILOV
ayobov N petoyav {S(), t > 0}. Tlap’ OA’ avtd, N cvuykekpipévn dadkacio dev etvan KoTdA-
ANAN 0pyIKd ETEWDN PTOPEL VAL TAPEL KO APVITIKES TIUES, OALA KoL EMEWDN advvaTel vo omo-
dwoel o Paoctkn apyn s eEEMENS TV TILOV oyafdV 1 HETOXDV: 1 OVOLEVOLEVT TOGO-
otwio amodoor Bewpeitan oTabepn Ko aveEdptnn amd v Tu. Aniadn av p etvor n ava-
LLEVOLEVT] TOGOGTIONN OTOO00T] L0G HETOYXNG KOl G 1 TTNTIKOTNTA TG TOTE Ot Mpémer petd
amo xpdvo At va 1oyveL:

S+ Ar)-S(1) :£:

Af.
S s #

BéBaia, n amdd061 G€ pio. LLEToyn 1| 0€ €vo TEPLOVCLOKO GToLyElo dev gival TOTE oTabepT| Kot
BéPam. To otoryeio avtd g afefardotnTog Tpochitel 6To HovTéLo o Topdyoviag AW , 6-

mov AW o tpocavénon g dadikaciog Wiener. ‘Etotl o povtélo yiveto :

ATS:/JAI+O'AW
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Kot Oe@pdVvTag To ¥PoviKd drdotnuo Ar amelpootd (Ar — 0) UTOPOVUE GYNUATIKA VO YPA-

YOLE:

dSz,uSdt+anW:>E%z,u+oW. 2.9)

A&ilel va onuedoovpe 0Tl T0 0AOKAN P Tov eppavileTon otn (2.9), dev gival ov-
vnBeg odoxAnpoua Riemman kot 6 UTOPOVUE VO TO VITOAOYIGOVLE KT T Yvootd. Opile-

TOL QUOTIPA OTO TAAICLO TG GTOYUOTIKNG OVAALONG Kot KOAEITOL OAOKANp® LA It6.

Y& avtd 10 onueio a&ilel vo TOPOVGIAGOVLE £VO GNUOVTIKO AU TG CTOYOOTIKNG
avAALGNC TOL EIVOL YPTGLLO Y10 TOV UETAGYNUATIGUO SIOPOPIKDY, TO YVWOOTO MG ANUUL TOV
It6. E6o mapatiBetor otn S10popiky HLOPP1| TOL, YOPIC LobNUTIKY ovoTnpoTNTe (To oL-
ompn ewoaywyn vrdpyel otov Neftci (2000)). Apyikd, pro otoyaotikn dadikacio {X(7), t >
0} Ba eivan dwdkacio 1td (It6 process) av givor puo yevikevpévn owadikacio Wiener pe mo-
POUETPOVG L, G OV Ogv givan otaBepéc, ahdd eEapTmdvTal amd TV T ™S X Kol 1o ¥povo t.
Av dW givan o amelpootn mpocavénon wog kivnon Wiener, dX piog dadkaciog [td tote

oyvel
dX = u(#,X)dr + o(£,X)dW.
Ocopnpa 2.7.2. (Ajuua tov 1td) Av X(t) eivor wio. diadixaocia 1td tote yio omoiadnmote covaop-

mon s X(t) e popens G(t,X) mov_givar 000 popéS GLVEXWS Tapaywyloll], TO O10POPIKO THG
ekppaletal oty Lopey :

0G g6~ 1T , 0’ G
dG(t,X) =| —+u(t,X)~— +—0c2(t,X
(t,X) (az u( )aX o (t,X)

> dt+a(r,X)a—GdW.
2 0X 0X

Me ™ Bonfeto tov mapondve Aupatog Oa deiovue Ot1, OmWG £xel oplotel, n S(¢) eivar o
yYe®UETPIKN Kivion Brown. G vroioyicovpe 1o dapopikd g dwdikaciog G(t,S) = Z() =

InS(z). Etvon

oG oG 1 ’G 1
—:0 . _— . 2:——2
ot 0 S oS S
1 I 5.2 1 |
dZ =\uS——-——-0°S" |[di+oS—dW=|u——o" [dt+ocdW
S 28 S 2
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Amd Vv mapomdve oyéon mpokvmtel | Z(¢) Ba eivon puo kivinon Brown pe drift p — 6°/2 Kt
GUVTELESTI] Siyuong 67, dpa. amd tov Optopd 2.7.3 1 S(7) Ba ivor o yempeTpiky kivnon

Brown. Emiong 0o eivon
InS(t)—In S(0) ~ N((u —%O'z)t, o’t) 1M icodvovapa, InS(t) ~ N(InS(0)+ (4 - % o), 0%t)

Apa amd 10 povtéLo Tov vobécape OTL TEPLYpdpeL TNV €EEMEN TG TIUNG LMOC LETO-
NG CLVAYOLLE OTL 1] KATOVOUN TOV aKOAOVOEL 1) TIUN| pog LETOYNG OEGOLEVIG TNG TIUNG K-

kivnong S(0) Ba ivon AoyapiBpokavovik.

2.8 H owgopwkn egicmon tov Black-Scholes kot n amwotipnon ypnpoatoor-
KOVOUIK®V TTAPUY DY@V
Yopeova pe o povtélo Black-Scholes Bsmpodpe otL:

(1) H TR tov vroxeipevov tithov axoiovbel pio yeouerpikn kivinon Brown pe mopopé-

TPOVG I, G.
(2) Mmopolple Vo ekdMCOVLE STKOLMULOTA KOL VO ETEVOVCOVIE OA TO, KEPON OO AVTA.
(3) Aev vrapyovV KOGTI GUVAALNYTG KO GOPOL.

(4) Mropovpe va ayopdcovpe 1 vo TOLAGOVUE OTOLOONTOTE TOCOTNTO, TOV VITOKEILEVOL

TiTAOL.

(5) Aev didovtan pepiopato Kot T S1APKELN TNG 16YV0G TV SIKUIOUATOV.

(6) Aev vIapyoLV SVVATOTNTEG KEPOOGKOTIOG.

(7) O1 cuvarrayég eivar dtopkels.

(8) To ywpig pioko emtoKio givar 6Tabepd 100 pE 7 puéypt T ANEN TOL SIKAIOUATOG,

Ot amoxMoelg Tov Tapandve VITofécemv amd TNV TPAYHOTIKOTNTO VUL QOVEPECS,
mop’ ON” autd dev petdverar  onuacio mov £xet n pebodoroyia twv Black-Scholes, mévem
B S X & Y

otV omoia Paciletor 1 TIHOAGYNOT TOV STKOUUMUATOV TPOUIPESTG ONLLEPO.

Mo va katodn&ovv oe avtiv v egicmon ot Black kot Scholes dnpovpynoav éva
YOPTOPLAAKIO YWPiG picko Tov amotereiton amd Eva dikaimpa mov £yl €kdobel ko o mo-

comta A=0f/0S oand tov vrokeipevo titho. To yopTto@LAGKIO VTO TTPETEL VO OmOdidEL
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KEPOOG 100 e TO KEPAOG OO TO EMTOKIO YWPIG PpioKo. ATO €0 TPOKVTTEL AUESH L0 GTOY -
oTIKN S10.popikn e&icmon.

Mo avodvtikd, £€0T® évo 0mO10ONTOTE SIKAIMU e TIUN TOV TEPLYPAPETAL amd TNV
avéMEN f. To dikaimpo ovtd €Yl OC VITOKEIUEVO TITAO £VaL TEPLOVGLOKO GTOLYELO E T TTOV

meprypapetor and v avélén S. To S cOdppova pe ta mapordve Bo sivol o YEOUETPIKN

kivnon Brown. Apa
dS = uSdt + oSdW

OOV L €tval M AVOPEVOLEVT] ATOS00T TOV VTOKEIPEVOL TitAov 1 Tdon (drift) ko o givon o
OULVTEAECTNG S1dYLONG 1 TTINTIKOTNTA TNG TIUNG TNG Letoyns (volatility). H tipn f tov ducond-

patog Oa givon o cuvaptnon tov S, dpa cOLE®va pe To Afupe Tov Itd Ba £xovpe

,0'f

y 2ja’t+(758—de
oS

df =| u —f+— la
os ot 2 oS

H mopondve eEiocwon givar o, 6toxactikr| d1apopikn e€icmor. Oempolie 10 Ypig
pioko yaptoeurdkio pe a&ia I mov amotedeitor amd €va dikaimpa mov €xel exdobel kot pia

nocotta A =0f /0S and tov vrokeipevo titho. H aia tov yoptopviaxiov Ba eivor IT = —f

+0f /10S . To yaptopuAdkio avtod Ba etvor xopic picko yiori

OF Qb T, OF of
8S ot 2 .S oS

dH:—(pS—+—+ dt—o S—dW+—(det+chW)
Pk f
— A D g2 TN g de,
Y. 0S?
Mopoatnpodpe 6TL 1 ATEPOGTH UETAPOAN TOV YOUPTOPLANKIOD EV TEPIEXEL TO GTOYOL-
oTk6 drapopikd AW, apa to yopToPLAGKLO Eival Ympic ploko Kol ETOUEVOS TPETEL VO OO
del k€POOC 160 e TO KEPHOC OO TO YWPIg PIoKO EMTOKIO,

dll= (af 52520 f]dt—r( f+ fS)dt_ert
a 2 os?

KoL ETOUEVOG TEMKCL,

¥ ¥ L 22O

=rf. 2.10
ot as 2 0S? = (-10)
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H mopamdve swpopikny e€icmwon eivan yvoot) wg 1 e&icwon tov Black-Scholes kot £yet
moALEG Avoelg. H kdBe Aoom e€aptdton amd v oplakn cuvOnkn mov Bewpovie. H oproxm
ouvOnkn eEaptdton omd To dikaiopa mwov BEhovpe va tipoloynoovpe. Tapatnpovpe 6T yia
va kotoAn&ovpe otn ovykekpiévn eEiowon dgv €yive kapd vrdBeon oyeTikd pe to €160G
TOV SIKOUMUATOC, Gpa. UTOPOLUE Vo, Bempricovpe omotodnmote dikaimpa. T vor Tiporoyr-

ocovpe éva kKhaokd Evpomaikd dwkaiopa ayopds apkel va BEcovie og oplakn cuvOnkn
f=max(§-K,0), 6tavt=T (2.11)

Ouoimg Ko Y10 0To10dMToTE AALO diKkaimpo. Eival onuavtikd va mopatnpioovie 0Tl TO Xop-
TOPULAGKIO TOV SNUIOVPYNCOLE STNPEL TNV 1OTNTA VO UNV TEPIEXEL PIOKO Y10, TOAD LIKpO
xpovikd ddotnua. H mocdmta A =0f /0S mov emhé€ape petafdiietar oto xpdvo Kot dpo
0o TPEMEL TO YAPTOPVAAKLO SUPKADC VO AVATPOGOPUOLETAL Y10 VA SLOTNPEL avT TV 1010TN-
ta. Emiong omv e&icwon dev mepiéyeron kaBOAoL 1 ovapevoLEV amOS00T L TOV VITOKELLLE-
vou TitAov mapd pdévo n mrnrikdtta (volatility) 6. Apa 1 Ty TOV SIKOUOUATOG OEV EXNPEN-
Ceton amd TV AVOUEVOUEVT] OTTOdOGT| TTOPE LOVO ad TNV TTNTIKOTNTO, G, TO YWPIG pioko emt-
TOKI0 F KO TNV 0pYIKN TN Tov titAov S. Emiong mapatnpodpe 61t onuoviikd poAo otnyv Ty
TOV OKOLMUOTOG £XEL 1) EvOGONGIN TOL SIKAUMPATOG GE oYéon e to xpovo oOf /ot (Theta),
evacinoio Tov SIKAIOUATOG O TPOG TV TN TOV VIoKeipevoy tithov df /0S (Delta), ka-
Omg Kot M vocncio aTOV TOV. PETAPOADV GE GYéor He TV a&io TOL VITOKEIUEVOL TPOio-
vtog 0% f /8S* (Gamma). AVoAVTIKY TAPOVGINGT TOV TOPATAVE® TOPAUETPOY TOV STKAID-
patog yivetoaw otov Rubinstein (2000).

Tnv Tun evog dkaidpaTog, ekTog omd TN xpnon g e&icmong (2.10) poli pe v opt-
axn ocuvnkn mov opileror KaOe Popd amd To avTioTol o dikaimpa, HTopoVLE va TV PpovLe
VROAOYILOVTOG TNV GVOUEVOUEVT] TN OTN ANEN TOV, KAT® OT6 TO UETPO TOAVOTHTAS YWPIS
pioro. O vroloyiopudg amAomolEital apKeTd pe ypnon g mapokdto oyéong (BA. Hull

(2003)). 'Eoto X toyaio petafAnt mov akoAovBel tnv AoyaplOKn KOTOVOU Kol TUTIKN

amoxiion g nX eivon s. Tote

E[X 2
[K])H?J, dy=d,—s

E[max{X - K, 0}] = E[X]®(d)) — K®(d2) y1a KeR, d, = ! (m(

N

kot @ glvar  00poOIGTIKY GUVAPTNON TNG TVTOTIKNG KAVOVIKNG KOTOVOUNG.
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‘Etot, éotm 611 0éhovpe va vrodoyicovpe T T, Cpuin, £VOG KAOGIKOD Evpomaikod
OIKOLMUOTOG ayOpdg e DTOKEIUEVO TITAO apyikng TIUNG So ko pe Ty e&doxnong K. H ava-
pevopevn Tiun E(S7 ) tov vmokeipevou tithov oto ypdvo T ANENG Tov SIKAIOUATOS, KATM 0o
10 Ywpig pioko pétpo mbavotTog o eivar E[S7] = €''Sy ko 1 S7 dmwg Seifope otV mpon-
yoOuEVT TTOPAypapo Ba akolovOel TV AoyaplOokavoviki, LE TNV TUTIKY amoKAion g InSy
vo givar oT . H TN 101 B etvan

2
) + (r £ 2T
= 5, (d,) - Ke'Td(d,), d,=—2K 2 d, =d;-oVT.

o T

H T Tov avtiototyov dikaidUatog TOANGNE TPOKVITEL EVKOAN, OO T1 0XE0M UETAED TOVG

C

plain

(put-call parity) ko givon

P

plain

= Ke"T®(~d,) ~ S, P(~d,)

Mo avolvtikd, 1 TIHOAdYNON HE ¥PNON OVAUEVOLEVOV - TIUMV vrtapyel otov Salih N. Neftci
(2000). AmodeikvieTal YevikOTePa OTL, OV EVOL TOPOAY YO YPTLLOTOOIKOVOLKO TPoidv €xet a&ia
010 Ypovo AMéng tov iom pe C(T) = (S, x€[0,T]), dnradn n tipr tov oto T e&aptdror amod
OAN TV dradpoun g TG ¢ petoyns oto [0,7] (m.y. PA. Ta exotic options Ge EXOUEVT TOL-

paypapo) tote Ba £yel no-arbitrage a&io oo ¢,

C=e¢""E,(x(S,,x€[0,T]),

OmoL VIO T0 PETPO MBAVOTNTAG 0VOETEPOL pickov, P, n {S;, 1€[0,T]} axolovBei givar pia ye-

oueTpkn xivnon Brown pe téon r — 6°/2 Ko TINTIKOTNTO 7).

2.9 H amotipnon TOV E£EOTIKOV SIKALONATOV TPOOIPESS

Ba avopepBoOUE OTIC AVOAVTIKEG TILEG — OOV VILAPYOVY — Y10l TO EEWTIKA SIKOLMD LA
1o Evponaikod tomov 0nmg mpokvrtovy omd ™ pebodoroyia mov POALG TOPOVCIAGTIKE.

A. Barrier Options. Ecto S(f) n Tiun tov vrokeipevov tithov (UETOYN TOL Vo PNy
amodidel pepiopata) In ypovikn otypn ¢ pe 1 = 0 1 Evapén g 1oyHog Tov EKACGTOTE S1KALD-
patoc. 'Eotm T o ypovog péypt t Anén tov ko éotw H, K > 0 10 epdypa (Barrier) koi 1 Tiun

e&aoknong avrtiotoya. Tote
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(o) down-and-in kot down-and-out. "o va £xel vompa to dikaiopa Oo tpéner H <
S(0). Ta Cy(t), Ca(t), Pult), Py(t) etvar ot Typég v down-and-in, down-and-out dikoumpd-
TV ayopds, down-and-in, down-and-out SIKO®UATOV TOANGNG AVTIGTOL O TN XPOVIKN OTLY-
un ¢ ko C(¢), P(f) ta dtkoudpata ayopds Kol TOANONG TOL avIIoToiyov KAactkoy-Evpmmal-

KoV dtkoumpotoc. Opilovue Tig
Fo={1 gav 3re[0,T]: S(t) < H, 0 alMdg),
For={1 gav dev vrapyet t€[0,T]: S() < H, 0 oAMdG}.

Tote, cOUPOVA pEe TOV 0pIGpd Tov d0OnKe 610 Keporaio 1, o1 Guvaptioelg kEpSovg TV dt-

KOLOUATOV ayopdg kot TdAnong Oa sivol
Ca(T) =I'on(S(T) — K)*,  Pu(T)=T1on(K = S(D)",
Cao(T) = 1o.n(S(D) = K)*,  Pao(T) = I°1o.(K — S(T))".

Emiong 1oybel o€ kdOe mepintmon I .01+ L= 1. Apo kot yio Tig cuvaptioelg kEpdovg o

oyvEL
Cal(T) + Cyo(T) = C(T) Kot Py(T) + Pao(T) = P(T) (2.12)

KoL EMEON 1 TIU TOV SIKAUMOUATOV Evol AUEcH EEAPTMUEVES amd TIG GUVAPTHGELG KEPOOUG,

Ol TAPOTAV® GYECELS Oal 1oy DOV Y1a TIG TIHEG TOVS KABE YpOVIKY oTiyun L.

Edv H < K ot avaAutikéc Toug Tipég otnv Evapén g 1oyvog tovg Ba divovtal amd

TOVG TUTOVG
C(0) = Sy(H 1 Sy) P D(y)— Ke™  (H 1Sy)* 2 ®(y—oT)
Omov

2
pot L _UHSK

Ot 2 oT
Ko emopévas, Cyup(0) = C(0) = C4(0) .
Eniong

P, (0) = =Sy ®(—x,) + Ke T ®(=x, + 0T )+ Sy (H | Sp) [D(y) — ()]
—Ke'T (H18,)""[@(y = 0T ) = ®(y, — 0T )]

0oV
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o WIS HL L IS

R SR iy
KoL EMOUEVOS, Pyp(0) = P(0) — Pyi(0) .
Eav H> K,

C,,(0) = S,®(x,) — K T®(x, — oT ) — Sy (H 1. S5)>* D (y,)
+KeT(H18,)** 2 ®(y, —oT)

kot emopuévag Cyi(0) = C(0) — Cyo(0). EE 0p1opod 1ov S1KaidUaTOg TOANOTG TPOKOTEL GpLe-
oo

Pi(0)=0 kv Pgyi(0) = P(0).

(B) up-and-in xo1 up-and-out. I'a va &gl vonua to dwkaiopa Oa mpéner H > S(0).
Ta Cui(?), Cuo(t), Pui(?), Po(t) givon o1 Tipég tv up-and-in, up-and-out SIKOOUATOV 0yopds,
up-and-in, up-and-out Sika®UATOV TOANGNG AvVTioTOLYO TN YPOVIKN oty t kon C(t), P(?) Ta
SIKOMUOTA 0yopdg KoL TOANGNE TOL AVTIoTOYoV KAlaotkoy Evpomnaikol dikaidpotoc. Opi-
Covpue T1g
I on={1 gdv 3re[0,T]: S(r) > H, 0 0l },
I 10.={1 €&v dev t€[0,T]:S(r) >H, 0 alhdG}.

Tote ovppva pe Tov opicpd mov d60nke 610 Kepdiaio 1 o1 cuvaptnioelg k€pdovg Tmv ot-

KOLOPATOV ayopds kol TmAnong Oa eivort
Ci(T) =" on(S(D) = K), PuAT) =1"1on(K — S(D)",
Cio(T) = 1" 1011(S(D) = K)*,  Puo(T) =I""10.11(K — S(T))".

Erniong wyvel oe k6Be mepimtmon Lo+ o = 1. Apa kot yio. T cuvaptioelg képdovg Ha
oyveL

Cul(T)+ Cuo(T) = (1) xar P(T)+ Pyo(T) = P(T) (2.13)
Kol EMEWON 1 TIUN TOV SIKOIOUATOV glval AUECOH EEAPTMUEVES OO TIC CLVAPTNGELS KEPOOVG
01 TaPOTAvV® oyEoELS Ha 1oyvoLV Yo TIg TIHEG TOVG KGBE ypovikn otypn ¢. Edv H < K ot ava-

MTIKEG TOVG TWEG oty €vapén g 1oy Tovg Ba divovtarl amd tovg ToTovg (€€ opitopon
Cio(0)=0 wxar C,i(0) = C(0))
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P, (T)==S,®(-x,) — Ke"T®(—x, + T )+ Sy (H 1 S)* D(~y,)
—KeT(H/Sy) 2 ®(-y, +oT)

Kot oo v (2.13) npoxdmtet 611 P,i(0) = P(0) — P,o(0). Edv H> K,
Ci(T) = Su®(x)) = K ®(x; =0T ) = Sy (H 1 $) [ D (=) = D(=yy)]
+KeT (H 1 Sy) 2@ (=y + 0T ) - D(—y, + 0T )]
kot amd v (2.13) mpokvnzet 611 C,\py(0) = C(0) — Ci(0) xon
P (T)==Sy(H /S ®(=y)+ Ke'T (H/S,)* *®(=y + T ),

Puo(0) = P(0) = Pi(0).

Ot Reiner xon Rubinstein (1991) moapovoiacav 100G mopondve TOTOVE O GLTH TN
popen. O Haug (1998) éxave TOVG DVTOAOYIGHOVG O AEITOLPYIKOVG 160 YOVTOG EEL TOTOVC
A-F o1 omoiol emavariapufavovtol 6Toug VITOAOYIGHOVG Kat 1 {NTovpevn TN Yo Kabe dukoi-
OO TPOKVITEL MG EVOG OTAOG YPUUUIKOS GVVOVAGHOG TOVG. Emiong o1 mapomdve tomot ioy0-
0LV Y10l SIKOIOUATO OOV 1) TN TNG METOYNG KaTaypapeTon dtapkdc. Otav 1 Tiun Katoypd-
(PETOL L0 POPA TNV MUEPQA, 10 KAOOPIGUEVT] OTLYUT, TOTE Ol TAPOTAV® TOTOL IGYVDOVV LE ULO.
eAa@pa tpomomoinon. Edv m Ty g HeToyng KoToypagetal cuvolMkd uéypt T ANEn tov
dwoumpatog m Qopég ko T/m o ypdvog mov pesorafel peta&d tov KaTaypapdv, TOTE AvVTl-

kafioTodpe v TP Tov H e v He382603TTm

-0.58260~NT /'m

Y To up-and-in kot y1o To up-and-out ko

pe He ywo to down-and-in kot To down-and-out.

B. Lookback Options. Ect® Ciorpack(t); Piookback(t) o1 TWWEC TV lookback dikonmpd-
TOV AyOPAg KoL TOANOTNG AVTIGTOLO TN ¥POVIKN GTIYUN £. ZOUPOVO. LIE TOV OPIGLO TOL 6OON-
ke 610 Kepdlao 1 o1 cuvaptnoelg KEpOovg 6To ¥povo ANENG T TV SIKOIOUATOV ayopag Kot

ToAnong o eivon

Clookback(n o (S(T) - Smin)+ > Plookback (T) = (Smax_ S(T))+,

OTOV Sy KOU Spygy EIVOL 1) EAGYIOTN KO PHEYIGTN TIUN OVTIGTOLYO TOV TPE 1| LETOYT OTO YPO-
viko ddotnpa [0,7]. Znv mepintwon mov £YOvUE dOpKN TOPAKOAOVONOT TG TIUAG Yid Vo

VROAOYICOVUE T Syins Sy, TOTE
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2 2
o _y o
Croorback (0) = So®@(a;) — S _2r D(-a;) = Syine T((D(az) - _2r e D(-ay))

0oV

2 - 2
IS0/ Su) + G INT ISy S ) 0 /T

a 5
: oT oT

Kot Y, = —G—zz(r—csz/Z)ln (S,/S,,,) - Emiong,

min

2 2
~7 o . O
Pooirack (0) = Spaxe” " (D(B)) — e e D(=by)) + S, 7 P(D) = Sy @(by)

Omov

_ 2 _ 2
p o MGan SN+ Crea® /DT g I /S0 + =0 /2T

1 o\T o\T ’

Kot Y2:G%2(r—02/2)1n(s /S,) -

max

Ta Spax KO Spin GTOVG TOTOVG TOAPVOLVY TIV. APYIKY] TIUN TNG LETOYNG So AV VITOAOY-
Covpe v T TV dtkauoudtov yio f =0. Tevikd av 0EA0VvE VO ATOTIUGOVUE TO, SIKALD-
HOTO TN (POVIKT GTIYUN £ TOTE TA Spgx KOL Sppin TOIPVOLV TIG TIULEG TOVG OO TIG TAPOUTNPNGELS

TOV WOV TNG LETOYNG 010 ddotnua [0, 7].

I'. AcwtikoV TOmov Swkorodpota (Asian Options). 'Eotw Cs(r), Ca(f) o1 Tég )
YPOVIKT| GTIYUN| £ T®V AGLOTIKOD TOHTTOV SIKAU®UATOV oyopds Tov PBacilovtol 6To YEOUETPLKO
Kot apunTikd péco. avtiotorya kol Pg(f), Pa(f) ot THEG T XpOVIKN oTiyur| f TV AGLOTIKOD
TOTOV SIKOUMUATOV TOANGNS oL Pacifoviol opoimg 6Tov apliunTikod Kot YE®UETPIKO HECO.

‘Ecto G, A 0 yeoUeTpIKOG Kot aplOUnTiKoc HECOG
n 1 1 n
G=]s@)" xam A :;ZS(tk)
k=1 k=1

pe 0 =< 1 < h< ... <t, = T. Zoppwva pe tov opiopd mov 600nke oto Kepdiato 1, ol ov-

VOPTNGELG KEPOOVG TMV SIKUIOUAT®V ayopds Kot TOANonS Ba etvan

Co() =(G -K)", CuD)=(A-K)"
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Ko
Po(T)=(K—-G)" , Pa(T) = (K—-A)"

AVOATIKEG TIUEG VTTAPYOVY HoVO Yo To. ActoTikd dikandpato Evpomaikod tomov mtov Pacilovtol otov
YEOUETPIKO PEGO. Zuykekpipéva ot TIHEG TV Cs(0),Ps(0), 6tav £xovie GUVEXN KATAYPAPH TNG TIUNG TOV

VTOKEIUEVOD TITAOV gival

1o 1 ¢°
——(r+— ——(r+—)
C.(0)=S,e 2" ¢ N(d,)-Ke"N(d,) xon P,(0) = Ke"N(~d,)-S,e = ¢ N(~d,)

S r o’
In(=Y)+(=+-—)T
CH+GHD)

o~NT /3

Mo ta Actatikd dwondpato Evponaikod tomov mov Pacifovior otov aplfuntikd péco dgv vapyovv

d, =d -o\T/3

dl

drabéoipol Tomot.
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KEDAAAIO 3

IIpocopoicwon Monte Carlo

3.1 Ewayoym

‘Eoto X = (X), Xz, ..., X,) éva toyoio 014vucia Le GLVAPTNON TUKVOTNTOG TOoVOTN-

TOG flX1,X2, . . ., Xpn) KO EGT® OTL OELOVLE VO VTTOAOYIGOVLE TNV AVOLEVOLEVT] TIUN
E[Y] = E[g(X)]= [ .. @01, %5000 ,) £ (81, X s, ), .,

LE g OMOLONTOTE N—O10TOT] GUVAPTNOT Y10, TNV OO0 TO OAOKANPWLLO. VITAPYEL Kol gtvan
nenepacpévo. H g my. Oa pmopodoe va givar 1 cuvapmnomn k€pdovg evog SIKOIMILOTOS TOV
eoptdTon amd TV mopeia Tov vVokeipevov  Tithov (S(%), S(f1), S(t), ..., S(t,)). Xe apkeTéc
TEPIMTAOGELG dev Umopel vo Ppebel kamolog avaivtikdc tomog Yo v E[g(X)]. Méow g
npocouoinong Monte Carlo pumopovue vo. TipOVLE ol EKTIUNGT Y10 TNV OVOUEVOLEVT] TIUY].

o va ektipmoovpe ™y E[Y] = E[g(X)] napéyovpe k toyoia dtavvopota X, X@,
ey xX® TE XD = (Xl(i),X(i),...,X,(,i)) ,i=1,2, ..., k, aveEapmnTa pHETAEL TOVG e amd KOoU
6.7 fX1,X0,. .. %), YmohoyiCovrag tic YV = g(XP), i =1, 2, ..., k Oa &yovpe éva detypo amd
TNV KOTOVOLN TNG Tuyoiog pHetafintig Y, g onoiog OEAOVUE VO EKTIUNCOVUE TN WECT] TIUN.
AT6 1OV VOO TOV PEYAA®Y. AplO LDV TPOKVTTEL

. YO +Y® 4 +Y® _ E[Y] = E[g(X)]

k—0 k

Mmnopovpe EMOUEVMG VO YPTGLLOTOGOVLE T HEST] TIUN TOL TAPAUYOUEVOD OELYLLOTOGC

g extipnon yw v E[g(X)]. Avt) 1 extipnon g E[g(X)] Aéyeton ektipnon Monte Carlo.
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3.2 Mopaymynq Toxeiov aprOpov

Eidape 6T katd v extipnon Monte Carlo g E[g(X)] ypnowonrotovpe delypa amod
Vv Katavopr tov toyaiov davicpotog X = (X1,Xz,....Xy). pwv avapepBoldpe ot drodiko-
oia mopayoyig tov X, X XP ano o ovykexpyévn katavour, 8o mapovotdcovpe

TNV 01001K0G10 TAPUY®YNG TUXAIOV APIOH®Y.

"Exel emucparnioet va Aéue oyaiong apifuovs o akoiovdio tuyoiov petafintov Uy,

Us,,... ue T1g €€NG 1010TNTEC
1)  Kabe U;~ U[0,1] (opordpopen xazavour oto [0,1])
i) Oivt.p. Uy, Uy,... glvon peta&d toug aveEaptnteg

H mpot d10mta givar avBaipe yoti axopa ko av U; ~U[0,1/2] 1 xpfion tovg dev
0o dAlale onuavticd. H dedtepn 010mta givon oNUOVTIK Kol 6TV ovoia amortel va gival
advvatr onotadnmote TPOPAeYN Yo TNV T TG Ui dedopévon 0t EEpovpe TIC TILEG TOV O-

p1OudV Tov £yovv mapaydel tpwv Uy,...,Uiy.

2NV TPOYUATIKOTNTA 1) TOpay®YT TVYoimv aptdumy yivetar uécm H/Y, cuvibog pé-
o0 amd KATOoV EXAVOANTTIKO aAyOp1OLo EEKIVOVTOG Ol KAO10 apyLKi TIUN TOV WITOPEL va.
BewpnBOei Toyaio (divetor omd To ¥pNOTN M| OVOKTATOL ATO TO POAOL TOV VTOAOYIOTH TN 0€d0-
pévn ypovikn otryun). Ot apiBuoi mov mopdyoviol pe v Topandve dtadtkacio ovopudloviot
YELOOTVY IO aPOUOT YLOTL OV KO «POIVETOL» VO TKOVOTTOIo0V TI¢ 110tnTeg (1) kot (ii) otnv
TPOYUATIKOTNTA VT dgv ovuPaiverl. Tlap’ 64’ avTd TOVG YPNCILOTOIOVUE OC Lo KOAT TPO-

oEYY1IoM TOV TUYAI®V aplOioV.

Mo and Tig o cuvnbicpéveg LeBddovg mapaymyng yevdotuyainv aplBuav givor 1
multiplicative-congruential method. Eekivavtag amd pio apytkn TN Xo OV KaAgiTol yovog

(seed) ko pe ypnHoM TS OVOOPOUIKNG OYEONG
Xpn= ax,-ymod m = ax,_; — [ax,—;/mlm ywn=1,2,... pe xoeN*
TPOKVITOVY YEVOOTLY OO 0p1OpOi
Uy=x,/m,n=1.2,...

Or mopapetpol m, a givor Beticol aképaiot Kot dES0UEVOL TOV YOVOL Xy Kabopilovv TANpmg
Tovg ap1Bpovg mov Ba mapayBovv. Qg [x] = k gvvoovpue v axépata T Tov x. Ao ™ oo~

dwacio mov meptypdyape givor eavepd ot x,€{0,1,...,m—1}. Apa pmopolpe vo mapayovpe
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70 TOAD m—1 TVY0ioVG aPOUOVS HEYPL VO GUVAVTHCOVLE TO OPYLKO Xo, OTOTE 1) akoAovBia Oa
emavainedei. Otov copPaivel avtd 1 congruential yevvitplo mov £yovue emAgéel Aéue OTL
&yer mpn mepiodo (full period). H yevvitplo. mov meprypayope kabopiletor amd Tig TIpég
Tov mapopétpov m, a. Otav o m givar TpdTOG aplfudg T0TE oL T€Tote, yevvnTplo Oa Eyel

AP TEPiodo Yo kdbe xo# 0 edv
(i) 7o "' =1 eivau éva molaml.doio tov m ko
(i) 70 @ — 1 dev eivau mollami.doro Tov m noj=1,...,m—2.

Orav évag apBpog a kavomnolel Tig mopandve cuvinKeg Tote AEpE OTL 0 a givol TPp®-
toyevig pila (primitive root) tov m. Ot mopondveo cuvOnkeg Pacilovral 6TnV TopaTHpnoNn
OTL 1 TapayopeEVT akolovdia

2. 3
Xo, axg, A Xo, @ Xo,...(mod m)

’ I r r k ’

Ba apyioel va emavolapfavetot yio To pkpoOTePO k Yo T0 01010 a xp mod m = xp. TNV ovcio
r r ’ , k , r

TPOKELTOL TO LKPOTEPO k Y1 TO 0moio B toyvel a” mod m =1, dnAad1| To PKpOTEPO k Y100 TO

omoio o — 1 givon éva ToAhamAdoto tov m. ‘Etot dtav 10 a givon o mpotoyevic pila tov m

16TE TPaypaTL 1) akohovdio dev O ThPEL TV TULH Xo TPl poVo dTav mhpet Ty T @™ X

AmodeucvieTon 0TL OTAV 0 a IKOVOTOLEL TIG TaPUTdve cLVONKES TOTE KAVEVOS OPOG TNG
axorovbiog dev Oa mapet Ty Ty 0 (ToTE OAES O1 EMOUEVEG TIHEG BoL NTOV UNOEVIKEG).

H entloyn tov mopapuéTpoy m kol a TPEREL Vo, YIVETOL KOl e YVOUOVL TNV YPNYopn
KoL €UKOAT TOopay®yn] Tng akoAovbiog amd tov vIToloyloth KabmdG Kol TPOCEYYIGTIKA VO
pmopovv va BempnBovv o1 dpor g akorovdiog Tuyaiot apiBuoi. O m cuvibwg emAfyeton va
gtvan évag peyarog mpmtog apdudc. H emioyn tov peyébovug tov eéaprtdtor amd to péyebog
tov AéEewv mov yepiletan o enelepyaots. Otav €vag emelepyaotne pumopel vo extedet mpad-

e1c ue MEgic tov 32-bit ote mo kol emhoyn stvor m =22 — 1 kawa =7 - 1.
eg p S w 1 m

Mia AN yevviTpio. wevdotuyainy aplBuay ival n mixed congruential ( Tponyov-

pevn Aéyetan ko amhd pure congruential). H diadicocio kot ed® Poacileton 6€ dvo oyécelg
Xp= (ax,-1+4¢) mod m vy n=1,2,... pexpeN
KoL TPOKVTTTOVV Yevdotvyaiotl apiduot U, = x,,/ m.

O Knuth (1998) avapépet 0Tt av 1) emAoyN TV TOpAUETpOV a, m, ¢ #= 0 yivel pe Bdon

To TOPOKAT® KPLTNPLo TOTE 1) YEVVATPLO Y10, OTOI0ONTOTE YOVO Xo £XE1 TANp1N TTEPI0dO.
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(1) ¢ xou m eivar uetald Tovg TpwTot ap1huoi.
(1) Kabe mparog op1Buog wov diopel to m droupel kai 1o a—1.
(iii) To 4 Ba npérer va draupet o o—1 eav droupel kot o m—1.

Kd&be yAwooo Tpoypoppatiolod Kol To TEPIoCOTEPO, VTOAOYIGTIKG TPOYPALLLLATOL E-
YOLV 10 EVIOAN oV Tapdyel Tuyaiovg apBpots kor 1 omoia Paciletarl oe peBodoroyieg o-
¢ o1 Tponyovpeves. ‘Etol pog eivar dueco dtabésyot toyaiot aptBuoiyio vo Tpoympncoov-
UE o€ Tpocopoiman. Ztnyv Java, v omoia Kot 0o ¥pMGYLOTOUGOVUE GTI GUVEXELN, 1| HEDO-
dog random g KAdong Math pog divel tuyaiovg apBpovg (Math.random() emiotpépel Evav

TuYaio aptOpo).

3.3 MMopoaymyn OElypaTOS CVYKEKPLUEVS KATUAVOUNS

H éadwcacio g mpocopoimong cuviBmg amattel T ¥pnoT SElYLOTOS SLAPOP®Y K-
TAVOL®V. Od TAPOVGIACOVLE CUVOTTIKA KAmToles HeBOOOVS Yo TNV TOPOy®YT| TETOLWV OELY-
HATOV pEe 10104TEPT EUGOOT] OTIV TOPAYMYT] SEIYUOTOG O TNV KOVOVIKN KoTavour]. Ymoé-

Tovpe 0TL B ovpe detypa amd v F e cuvdptnon mokvotntag mboavotntog f.

3.3.1 H pé00docg g avticTpoPg

H pébodog avt etvon apketd anir kot Baciletor otny mopakdto tpdtac.
Mpotaon 3.3.1.1 Eorw U ~ U[0,1] kou F uio. omoi00nmote coveptnon KaTovoung, Tote 1 -
xolo uetofiintn

X=F(U)

&xel ovvaptnon korovoung F.

H F' xaeitan yevikevuévy avtiopopn g F xan opiletan og e&ng

F'(w) = inf F'([u,1]) = inf {x: F(x)e[u,11}, uel0,1].

Enopévag edv mopdyovpe évay toyaio aptdud U, o F~'(U) pmopei va Osmpndei g ma

mpaypoToroinon g toyxoiog petafAntig X ~ F. [lap’ 6An v amAdTnTo TG TOPATAVE® LE-
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0000V, N AVTIGTPOEN GLVAPTNON KATOVOUNG UTOPEL Vo givol OPKETA TOAVTAOKN N Vo unv

EYEL AVOALTIKN LOPPT.

3.3.2 H pébodog g anmdppryng

‘Ecto 611 pmopolpe vo mopdyovpe (o toyoio petafint Y. mov &yel cuvaptnor mo-
kvotrag mbavotnrag g(x). Me Pdon 1t dvvatdotnTo TOpAY®YNG SElypatog amd v g(x)
LIOPOVLLE VO TAPOLUE Oelypa Omd po GAAN KOTOVOUT| LE GLVAPTNOT TUKVOTNTAS THOVOTI)-

tag fx). 'Eoto ¢ kdmowa otabepd yio tnv omoia 1oyvet

f
g(y)

<c v ora ta y: g(y) =0 (3.1

"Exovtag o mpaypatomroinon g Y Umopovue va T SEXTOVUE 1| VO TV AoppiyovLE LE -

Bavotnta avaioyn tov f(Y)/g(Y). Zuykekpyléva, ov-0KoA0VONCOoVLE TO TUPOKATO PritoTo:
Bruo 1: Hopayooue Y, U ue Y ~ g kou U ~ U[0,1]
Bruo 2: Eav U <AY) Icg(Y) Gérovue X =Y, diapopetia. yopviue oro fruo. 1

totE M TVYaio peTafAnt) X mov mapdyeTol £l GLVAPTNON TLKVOTNTOS MBavotnTag TV f. H

mBavotnTa og Kabe emavainym va deyTovpe Vv Y givot

P(U<CJ;(1;))) J'P(U_f(y) —ff(y) (y)dyzl%y:%
(etvon f(y)/cg(y) £ 1, apa P(U < f(y)lcg(y)) = f(y)/cg(y)). Apa n toyaio LeTafANTH TOL EKQPA-
Ler 10 mANBog tov emavolyev. péxpt va dgyTovpe o Tipm Bo akoAovBel ™ yeopeTpkn
Katavoun pe mapdpetpo 1/c (ue péco ¢). Apa 660 PIKPOTEPO TO ¢ TOGO MO OMOTEAEGLOTIKTY
0o givar n dwdikaocio. To ¢ e€aptdton dpeco omd v EMAOYN TG g. L€ TEPInTOOoN 6oL N f

oev givonr paypévn n €0peon evog ¢ mov va ikavorotel Tnv (3.1) iowg va unv giva duvary.

3.3.3 Ilopaymyn oiypnotog amd TNV KOVOVIKI] KATOVONY

Ortav Béhovpe va TPOCOUOIDGOVLE £Va YPTLOTOOIKOVOUIKO LOVTEAOD 1) YPNON TUYO-
@V aplu®V oo TV KoOvoviKn KoTavoun etvar avaykaio. H tomkn kavovikn katavopn €xet

OLVAPTNOT TUKVOTNTOC THOVOTNTAG Kol OPOIGTIKY GLUVAPTNON KATAVOUNG Y10 XER
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XZ

e 2 Ko D(x)= e 2du avtioToryo

P(x) =
N =l
H @(x) npooeyyileton pe apBuntikéc pebddove 6TOVE VITOAOYIGHOVG, 0TS Ba. dove otV
emopevn evotnra. Mo tuyoio petafAnt Z mov €xel TV TAPOTAVE GLVAPTNOT KOTOVOUNG
&yer péom Ty 0 kon Sraxvpovon 1 ko cupPorilovpe Z ~ N(O,1).

Tevikd o Toyodo petaPAnty X ~ N(u,6%) €xet cuvapTnon TukvoTTas ThavoTnTag

Kot 0po1oTIKT GLVAPTNOT KATOVOUNG Y10 xER

(-p)’

B0 (X)= e kou @, (x)= dD( e ) avticToryo

N27mo

Otav Z ~ N(0,1) 161 1 X = p+0Z ~ N(i,6%). APECO GUVERGYETOL OTL APKEL VL TPOGOLOLD-

oovpe TN Z Kot TOTE EDKOAN TPOKVTTEL 0L TPAYLOTOTOINoT TG X.

Oa meprypayovpe T péBodo Box-Miiller yio. Tnv mopoywyn KOVOVIKOV TUYOI®OV LE-
tafintav. Eoto (X,Y) ot cuvietaypéves evog onpeiov oto kapteotavd enimedo. Ot avtiotol-

YEG TOMKEG CUVTETAYUEVEG TOV (aKTiva , Yovia) o etvar

R=~X>+Y? ka1 ® =arctan¥/X

Ocopnpoa 3.3.3.1 Eotw X, Y avelaptntes toyaies uetafAntes amé tyy Tomikn KovoviKy Kol

(R,®)=(X*+Y?*,arctan(Y / X))

o1 wolikés ovvtetopuéves tov onueiov (X,Y) oto kopteoiovo emimedo. Or toyaies petofANTéS
R*,0 eiva oveaptnTes Kar-0xoAovBody v exbetiky Katovoun ue mopauctpo 1/2 kor v o-

pnoiouopen oro (0,2m) aviororyo.

O aAyopBpog Box-Miiller mpokidntel amd 10 mopamdve Bedpnua akorovbmvtag o-
vtifen mopeia. 'Eoto R ~ Exp(1/2) ko1 © ~ U[0,27] xon (R, ®) givor TOAMKES CUVTETOYLLEVEG
evoc onpeiov. Ot avtioToryeg KapTESIAVEG CLUVTETAYILEVEG TOV, (Rcos®, Rsin®), Ba eivan ave-
Edptnreg Tuyaieg HeTafAnTég amd TNV TLTIKY Kavoviky. Mia tuyaio petafAnti and v k-
OETIKT] KOTOVOWUT TPOCOUOIMVETOL €0KOA e TNV pEBodo tng avtiotpoeng. ‘Etolr av U ~
U[0,1], tote n —2In(U) ~ Exp(1/2). Emouévmg 600 TporyLaTOTOMGELS TG TUTIKNG KAVOVIKNAG

OV TPOKLATOVV Od TIG TAPATAVE Tapatnpnoelg Ba sivol

X = (=2In(Uy))"* cos(2nUy) kou Y= (=2In(Uy))"?sin(2nl>) (3.2)
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ue Uy, Up~U(0,1). H gpoppoyn g mopamave dlodikacsiog Tapdyel oe Kabe emavaAnyn g
VIOYPEDTIKA 6VO TVYOIOVG apPlBUOVE amd TV TVTIKY Kavovikn. Eva apvntikd etotyeio sivot
N ¥pNoM EvOG NITOVOL Kol VOC GLVNUITOVOD 6€ KGOE emavaAnyT|, Tov Be®PovVTOL VTOAOYL-
OTIKG «OmoITNTIKOD». G0 TOPOVGIAGOVLE L0 TPOTOTOINGT TNG TOPATAVE O1001KAGING TOV

ovoudCetor ToMKN HEB0S0G 1) OTOle TOPOKAUTTEL T YPNOT TOV Sin, COS.

[Mopatmpovpe 6t av U ~ U(0,1) t6te 2U ~ U(0,2) xon 2U — 1 ~ U(-1,1). Apa av Uy,
U,~U(0,1) oo Vi =2U; — 1 xou Vo= 2U, — 1 Ba opilovv éva onpeio (Vi,V2) 6to teTpdydvo Tov
KapTeGSOVoy emmEdoL mov £xel kEvrpo to (0,0) Ko o1 TAevpég Tov eivar TopdAANAES GTOVG
a&ovec. Av mapdyovue cvveymg (evyn Vi, Vo péxpt va. opicouv. onpeio VIO TV €YYEYPOLL-
LEVOV GTO TPONYOVHEVO TETPAYmVO KUKAO, Snhady wéypt vo givon V> +V, <1, 161¢ 10 {£D-
vog (V1,V2) Ba glvar opotdpop@o KoTaveunuévo 6Tov Kokio mov opicape. Av R', ® gival ot
TOMKEG GUVTETOYUEVEG TOV {EVYOVG, TOTE TPOKLATEL OTL 0L R, @’ givon aveEdptnteg, Le R~

U[0,1], ®" ~ U[0,27] kou emedn

e 7 V
2 Kol cos®=—L = L

"/12+V22 R’ "/12+V22

amo TG oxéoelg (3.2), xail mapdyovioag Evav emmAéov toyaio apOud U, Taipvovue dvo mpoy-

.,V
sin®" =—=%=

LLOTOTOMGELG TNG TUTIKNG KAVOVIKNG
X = (=22In(U)"?Vi/ R wou Y = (=2In(U))"*Vo/ R’
MéMota eneldn n R = V72 +V; <1 eivar aveédptnm g O, avti va napdyovue mv U
UTTOPOVLE VO YPTCULOTOI|COVLLE TN R~ U[0,1]. Apa ot Topamdve eEI6MOELS YivovTal
X=(2In(RH)"*WV IR «u Y=(2InR?*)"V,/R".

H Swdwoocio mov meprypdyape yio tnv mopayoyn dvo apludv amd TNV TUMIKN KOVOVIKY

KOTAVOLLT] CUVOTTIKA TEPTYPAPETOL KL OO TOV TOPUKAT® aAyOptOpo

BAua 1: Napdayouue U, U, ~U[0,1]
Bipa 2: Vi=2U, - 1, V,=2U,~ | ka1 R?=V;+V;
BAua 3: Eav R?> 1, mAyauive oto BApa 1.

BApa 4: X = (—2In(R"?)*Vi/R" ka1 Y = (=2In(R"*))'*V, / R’
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O mopoandve aiydplfog vVAOTOEITAL GTO TOPAPTNLA YPTCILOTOIMVTAG TNV YAdGoo Java.
[Mopatmpovpe 6T  woAikn pnéBodog sivor amailaypévn amd VIOAOYIGHOVS GUVIIUITOVOL Kol

nutovov. Iap” 6L’ avtd vapyel KATOW0 HKPO VTOAOYIOTIKO KOGTOG, Yol ¥peldleTon Katd

1éco 6po 4/m ~ 1.273 emovalqyelg mapayoyng Toyaiov apumy (P(V,> + V) <1) = n/4).

3.4 AplOpnTikég péBodoL Yo TNV KOVOVIKY] KOTOVOUTN KOl TNV avTioTpoon
™ms

Eidape oto mponyodpevo Ke@aioto 0Tt Hag ivol amapoitntos 0 VTOAOYICUOG TG O-
Bpo1oTIKNG GLUVAPTNONG TNG KOVOVIKNG KATOVOUNG KATO TNV. AOTIHNON TOV SIKOIOUATOV
npoaipeons. O vTOAOYIoUOS TG OVTIGTPOPNC TNG, MOG EIVOl ¥PACILOG KOTE TNV GOTIUNOoN
OIKOLMUATOV YPNGLOTOLDOVTIOS TPOSOUOImoT), OTms Oa dovue Topakdto. Emiong pmopel va
ypnoorondel kot ot UEHOSO TG AVTICTPOPNG Y10 TNV TOPAYMYN KAVOVIKMV TUXOIWOV LE-
TafANTOV. O avaeepBodE GTNV TUMIKY KOTOVOUT] (YEVIKEVETOL EDKOAN KO Y0 TNV TEPI-
TTOOT TNG N(u,csz) amo TN oyéomn HETaED TOVG TOov €idape 0TV TpoNnyovpévn evotnta). o
ToV VITOAOYIoUO TG D(X) YeviKa Eyovv mpotabdei apketéc pébodot. ‘Etor pmopovye va, ypnot-

LOTOI ooV E T oxéon g pe v Erf(x)

Erf (x/2+1)

D(x)= :

2 ex p
, “HE Erf(x):ﬁjoe dt

H Erf(x) PéPora mpémer mdAL va mpooeyyiotel pe opBuntikéc pebodove (avadivor og oelpd

Taylor 1 pe dAAeg apBuntikég ne®ddovc). O Hastings (1955) yuo x > 0 BacileTon otov TUTO

D(x) =1-p(x) Bt +bt* +bt> +bt* +bt’) pe t = (3.3)

1+ px

v cvykekpluéveg otabepéc by,p. Ia x < 0 ypnoonotgitor 1 towtdoTTO P(—X) =1-D(X).
Hopakdto Tapovoraletor o akydpiBuog g nebBoddov avtig Kabds Kol o1 oTabepéc Tov ava-

eépovtor oty (3.3).

O¢toupe by = 0.319381530, b, = —0.356563782, b3=1.781477937, by=—1.821255978,
bs=1.330274429, p = 0.2316419, ¢ = 0.5In(2n)

BApa 1: Oéroupe a = Ixl, t=1/(1 +ap), s=((((bst+ba) t+b3)t+br)t+ b))t
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BApa2: y = e 03 g

BApa 3: Edavx >0t1étey=1-1y

H péyiom amoéivt amdkAion tov mopamdve alyopiBuov amd TNy TpoyUoTiKy TN

eivan 7.5%1075,

T TV TPOGEYYLON TG OVTIOTPOPNG TNG TUMIKNG KOVOVIKHG D' (X) HmOpovuEe va
YPTCULOTOCOVUE OTMG OVOPEPALLE Kat TPV, TNV ovTiotpoen tng Erf(x). ‘Evag dAlog oyeti-
K& omhog adyopdpog mov mpoteivetor amd tov Acklam (http://home.online.no/~pjacklam/
notes/invnorm/) VToAoYi(eL TNV CLUVAPTNOT LT UE OTOAVTN ATOKALGT OO TNV TPOYLOTIKY
i 1.15-107. Xwpic va enextadodpe oty Tapovsioot] Tov, avapépovpe 0Tt oTny pebdodo-
Aoyia ov ypnowomotel ympilel To [0,1] oe tpio draotiuaTo, Ko vwoioyilel Egxwpiotd v
ouvaptnon yo Kabe ddotnua. Yrdpyel vAOTOinon TV TopaTdve aAyopiuwy xpnotlonot-

wvtog Java 6To TapapTia.

3.5 IIpocopoimon tng kivnons Brown
3.5.1 lIpooopoimon g kivnene Brown g dOporopa mpocavéicsmv (incremental)

‘Eotm 611 Béhovpe v TPOGOUOIOCOVLE Lo, TUTIKY Kivnon Brown (1] dadwcacio Wie-
ner) {W(z), t > 0}. Eidape 6Tt W(r) ~ N(0,1) xau W(0) = 0, dpa av Z ~ N(0,1), t0t€ TN Ypovikn
otiyun T Ba Aéyape noc (o tpaypatomoinon e W(T) eivaun Z JT . ’Eoto TOpa OTL BELOV-
LE VO TPOGOUOIMGOVLE TNV TUTIKT Kiviion Brown 11§ ypovikég otiypuég 0 = tp< t1 < ... < t,.
Mmnopovpe vo Tapdyovue Zy,.. .,Z, ave&aptnteg toyaieg petafintég oand tnv N(0,1). Baci{o-
LEVOL GTO YEYOVOG OTL M kivion Brown €yet ave&dptnteg TpocavéNcelg UTOPOVE VO EYOVLE
mpaypatoromoelg tng W(r) tig {ntovpeveg ¥povikeg oTiypéS og eENG:

W )=W)+t,, —tZ, yai=0,1,...,n-1

2T1¢ 6V0 TEPOUTAVD TEPITTMOGELS Le TNV UeBOSOAOYIO TOL TEPIYPAYOALE KATUPEPOLLE
va ndpovpe mpayporonoinoelg g W(T) kor tov tuyaiov davocpatog (W(t),... W(t,)) mov Ba
akoAovBovv akpiPag v katavour mov Ba Empene va £xovv dedopévou 0Tt givar onueia pog

kivnong Brown. Iap’ 60’ avtd dev etvar dvvatov va mpocopoiwdel n W(r) og cvveyng ov-

véptnon tov xpdvov. Mropovpe va Bewpricovue ta 8t; = i) — £; TOAD LIKPE, aALA AL Oev
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Ba £yovpe TN SLVATHTNTA VO AVATOPAGTICOVLE TNV Kivnon 610 xpovo Tov pHecoAafel HeTta&y
t; LEXPL Ti1. AVTY TNV OITPOCIIOPIOTIO KATA TIV TPOGOUOimoT| Lag kivnong Brown tnv ovo-

palovpe opdApa dakpitomoinong (discretization error).

H mpocopoimwon pog kivnong Brown pe cuvielest didyvong o’ Kat Téo™M. 1 TPOKD-

nTEL dpeca amd To Tapondve o cuvovaoud pe T oyéon B(f) = ur + oW(r) (BAéne Keo.2)

3.5.2 lIpocopoimon pe katoockevr] yépupas Brown (Brownian Bridge)

H mponyovuevn pébodog pag €dve Tn duvatdTNTO VO, TPOCOUOIOMCOVUE M0 Kivion
Brown Eekivdvtog and Tn ¥povikn oTiypn fp kol tpochétovtag aveapTnTeS TPOoavENCELS
W(tis1—t;) KOTOA|YOLE GE TPOGOUOIMON TNG TEAIKNG TIUNG OTO YPOVO f.

H pébodog g kataokevng yépupag Brown akolovBel avtifetn mopeia. Apyika &-
YOVUE 10 TPOYHOTOTOinon TG TeAMKNg Tiung W(t,) = \/EZI. Y10 endpevo Prpo mPoco-
LOUMVOLLE TNV TN NG Kiviong Brown tn ypovikn otiypn ¢ pe o < t; < t,, 6edopévng g Ti-
ung g W(t,) xar g W(t). H dadwcacio emovoloppdvetor kivovuévn mpog to 6e&ld tov
a&ova tov ypdvov, dMAadN Tpocopoldvovtag TNV W(ti1) N TPOS T aploTEPE TPOGOLOUDVO-

vrog v W(ti-1) péxpt va eavtAnBovv ot TipéG g kivinong Brown mov pog evolapépouy.

"Ecto Aowdv 6t yvopilovpe tig Tpég Tov petapintav W(s), W(T) tig ypovikég otiypéc s, T
avtioToya ko BéAovpe vo mapdyovue Ty Ty g W(r) pe s <t < T. Amodecvieton (PAéne
Jaeckel (2002)) 611 6edopévov tav W(s) = ws, W(T) = wr, n toyaio petofAnt) W(r) akolov-

O&l TNV KOVOVIKT KOTOVOLY| IE HLECT) TIU KO OLOKDLOVOT)
E[W(1)] = ;_t w2 Varwey = L0

-5 T-—5s -5

Ao 10 TOPATAVEO GOUTEPOUIVOLUE OTL TO TPOPANLA OTTMOC TO BEGOE AVAYETOL GTNV OTAY TTE-

PITTMOON TAPUYOYNG UG TUYOLOC LETOPANTAC

W(t)~N(T_tw Lims (T—t)(t—s))'

T-s ' T-s '~ T-s

Apa o Tpaypoatomoinon g 0o gitvan

Wty=L "Ly + 175 4 [T =05 o0 2~ NGO, 1).
T-s °~ T-s T-s
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Me ™ pebBodoroyio avti| WTopoOUE VoL TOPAYOLLE OTOLOONTOTE UETAPANTH TOL TL-
yoiov dtvoopotog (W(ty), ..., W(t,)) oe kdBe emaviinymn tov alyopiBuov. Ereidn opmg évag
OAYOPIOLOG OTOLTEL VIETEPUIVIGTIKY TTEPLYPAPT] TOL TPOTOV TOPOYMYNG, TPOTEIVETAL VO, Ol
PAYOVUE MG TPDOTN EVOLAUEST) TUUN TNV Hn/2], KOTOTWV TNV f[n212]s Hn—in/212]» K-0.K. 'Eval TéTO10
mapdderypo aiveror oto oynue 1 yuo n = 14. BéBara 1 oepd g mpocopoinong e&aptdrot

Kot 07t TO EKAGTOTE TPOPAN LA TOV LOG EVOLOPEPEL.

Tyqnoa 3.1 Koataokevn yepopag Brown yia n=14 (BA Jaeckel (2002)).

H wponyovpevn pebodoroyio, 6mov 1 TPOGOUOI®GT TPOKVTTEL OC AOPOIGLA TPOTAL-
ENcemv glval GoPOC TTLO YPYOPN a0 VITOAOYIGTIKY amoyn (amontel oAd Atydtepeg Tpa&els).
BéBaia ovtod oyvel oty mepintwon 6mov Tpdypatt pog evolaeEPOLY OAEC 01 TIHEG TOV TL-
YOOV SLOVOGLOTOC KOl TPETEL VO, TO TPOCOUOINMGOVLE. TNV TEPITTMOON Y10 TAPASELY O EVOG
Barrier dicaumdpatog ayopds Evponaikov tomov o tedikn tipn Sr< K, onov K n tipn €£a-
oknong, fo pog anétpens amd mEPAUTEP® TPOosopoimaon apol 1 a&io ot AREN Tov o€ Khbe
nepintoon Ba glvon undév. H pebodoroyia mov polig meprypdyape el T SuVOTOTNTO OVTNG
™G HETAMNONONG O€ TIES oL Hag evolapépovy mepiocdtepo. O Jaeckel (2002) cvykpivo-
VTG T1G 0Vo HEBBOOVG o€ €va Tapadery Lo Tpocopoimong kivinong Brown pe ¢ =3, n = 12 no-
patnpel 0Tt N pebodoroyia pe Kataokevn yepupag Brown emtuyydvel oe apkeTég TepITO-
0€1g TOAD 1KavomomTikoTeP omoteAéspota. Emiong n katackevn g yepupog Brown, Ba

dovpE Kot TopakdTo, etvor avaykaio pefodoroyio o€ KATOEG TEXVIKEG TPOGOUOIMOTS.
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3.6 IIpocopoicmon TG TIUNG MLOG HETOYNS

Oeopnoape oto Keparaio 2 éva poviého 6mov m e£EMEN ™G TWNG HI0G LETOYNG
{S(2), t = 0} meprypdpeton o¢ pio yeoperpikn kivnon Brown, dniadn

S(r) = e® (3.4)

pe Z(t) o kivnorn Brown pe ton r — 612, OGULVTEAEGTY] O1AVOMG o kot Z(0) = InS(0), 6mov r
N AVOPEVOUEVT amOO00T TNG LETOYXNGS, o’ n ttnTkdTTd ™S Kal S(0) n apykn T e Ei-
dope TG ivorl adhHvaTov va, £(OVLE TPAYHOTOTOINoT Hag Kiviiong Brown g po cuveyn ov-
véptnon tov ¥pdvov . Mropole HOVo va TPOGOUOIDGOVLE TIG TYES TNG OE GUYKEKPLUEVA
ypovikd ornueia. To 1610 cvpPaivel kon pe v TP g pHEToyns. MmopovLE VO TPOCOHOIMD-
COVLE TNV TY TNG G OPIoUEVA XPOVIKA onpeia fh =0 < #; < ... < t,. IIpocopoidvovtag to
Toyaio dtavoopa (Z(t),...Z(t,)) e omowodnmote amd Tig pebodoloyieg mov TpoTeivape Kot
amd ™ oxéon (3.4) o sivar (e”,....e" " )= (S(t)), ...; S(t,)). Xpnowomolhvrag T péBodo
TOV TPOGAVENCEDV Kot UE Zy,. . .,Z,—1 OveEAPTNTEG TUYXOIEG LETAPANTES OO TNV TUMIKY| KOVO-
VIKY,

o2
F*T)(tm 1) +olin L2,

(
S(t;,,)=S(t)e ywoi=0,...,n—-1.

Kotd v mpocopoioon piog pHetoyng LTopode va TPOceYYIGOVLE Tr GUVENT KOTO-
YPA®N TNG TWNAG TG OTaV. 0WTO omarteitan (m.y. OEAOVUE VA, OTOTIUNGOVE LE TPOGOUOIMON
éva eEOTIKO dKaimpo, OOV 1) CLVAPTNOT] KEPOOLE AMALTEL CLUVEYT KOTOYPOPY| TOV VITOKEILLE-
VOU TITAOD) S1OPOVTAG TOV. XpOVO GE TAPA TOAD piKpd dtaothipata. Emiong kot o poviéha
o0 dev Be@POVILE TNV TINTIKOTNTO TNG LETOYNG OTadEPT], OAAG L0 OTOYXOOTIKY dladtKacio
(stochastic volatility), vmoBétovpe OTL Y10 Of; = 14 1—1; TOAD LKpa Tapapével otadepn 1 mopd-
petpog o(t). 'Etor égovrog po mporypatomoinon g Tiung g o(f;) vmobfEétovpe OTL TapapEVEL
otafepn OTO AUECHG EMOLEVO SACTNLO Y10 TO OTOI0 TOPAYOVLE 10 TPOYLOTOTOINGN TG

TINAG ™G peToyNs S(tivr) K.0-X.

Y10 €1 Oa Bempoiie TIG TOPAUETPOVG OTADEPEG KOL LAAMOTA 1) TAGT TNG METOYNG 1
00 Ocwprioovpe 6Tt 160VTAL PE 7 — 67/2, GOV F TO YWPIG pioko emTOKIO (TOL TO BEWPOVLLE
otafepd) Kol G 1 TINTIKOTNTO TOV VIOKEILEVOL TiTAOL, £miong otabepn. Aniadn dev Ba xpn-
GLLOTOMGOVLE MG TAOT TNV OVOLEVOLEVT amOd00T TNG LETOYXNG, OTMG QTN TPOKVTTEL OO

OTOTIOTIKEG EKTIUATPLEG LE XPTOT 10TOPIKAOV dESOUEVAV, dALL voBétove OTL TO Ywpig pi-
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OKO EMTOKIO 7 €lvol 1 AVOPEVOUEVT] OTOd00T TNG HETOYXNG, KATL TOV €ivol AUEST] GLVETELL
g vdBeonc tng pn kepdookomniag, HEcw NG omoiag opiletar To ywpic pioko EMMTOKIO Y10 TO

’ , T
omoio wyvel E(Sy) =¢e"" So.
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KEDAAAIO 4

M£00601 TpoGopoimONS Yo TNV ATOTIUN G EEMTL-

KOV OIKOLOUATOV TPOULPESS

4.1 Ewoayoy

e outd T0 KEPAAOo mapovatalovtan LEB0dOL yion TV EKTIUNOT TG TIUNG EMTIKOV
dwoumpdtov mpoaipeong péow Monte Carlo mpocopoiwong. o kaAvtepa amoteréopata Ho
YPTOLOTOGOVUE HUEBODOVE EAGTTMONG dloKkbLaVoNG TV ekTiunoemy. H gldttwon tng da-
KOpovong pog ektipnong fempeitor peilovog onuaciog mop’ 6Tl TO TPAYUATIKO OPEAOG TOV
amoxopifovpe cvyva Tapafrénetatl: EEnyodue cuvopa yloti Hog EVOIaQpEPEL Kol TOG EXNPEX-
{etou 1 VTOAOYIGTIKY AMOTEAEGUOTIKOTNTO (computational efficiency).

g éva TUTKO HOVTEAO TPOGOUOIMOTG, EMBVIOVLE VO EKTIUAGOVUE o TOGOTNTO M)
omoilol GUVOEETOL LE £VO GTOYOUOTIKO LOVIELO — Y10 TOPASEIYIQ, TNV TN €VOG SIKALMDUATOG.
‘Eoto 611 péow Monte Carlo mopdyovpe tuyaiovg apbpovg 6;, i =1,2,..,N, mov axoiovBoldv
v 1010 Kotovoun, stvol aveEapnTol, 1 avapeVOUEVT TIUN TOVg glvan B Kot 1 S10KOUOVOT o’

Tote o amdn extipTpia Tov 0 givar 0 deryHaTIKOg LEGOG
3.
N3

2oupava pe to Kevipued Opraxd Oempnua, yo peydio N, o derypotikodg HEGog mpo-
GEYYIOTIKG OKOAOVOEL TNV KOVOVIKY Kooy e [Eco O kat Stakvpoven o/N . Me avty ™)
TPOGEYYLON TA AKPOL TOL SWCTHHATOC EUTIGTOGVVIG TG TOPAUETPOV TPOKVTTOVV EHKOAM Kot
yiveTal ovepo 01 To 6QAALN TG ekTipunong Ba etvar avéloyo Tov o/ JN . Etorav Kévoope
) dakvpavon 10 eopég pkpdtepn kpatdvag OAa to aAld otabepd Ba £yl v idwo emidpa-
o1 o011 HElmoN Tov GEAANATOC, OTWG oV avEdvape To aptBpd tov detypoToc, dpa Kot TV &-

movaAnyemv, katd 100 popéc.
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"Ecto TOpa 6TL LIopovLE Vo, Tapdyovpe dvo Stapopetikés oxorovdieg {0 ,i=1,2,..}
kaw {02,i=12,..} pe B(6") =E(6”) =0, oM 0 < 6, dmov o =Var(§'), j=12. Ano

0G0 OVAPEPOUE TAPOUTAVED TPOKOATEL OTL O SEIYUATIKOC HECOG OV VIoAoyileTon pe Pdon N
opovg amd ™ 0 Ba poc dhoet o extipnon Tov O peyaliTepng akpifelag amd O,Tt pua eKTi-
punon pe Baon N 6povg amod 0. Xoppova e ta mopamdve Exovpe Eva EekdBapo Kpitnplo
v va. emAéovpe Tov emavaiopfoavopevo aayopidpo mov Ba pag ddceL TNV akoAovbia Tov
Bélovpe. XV TPAYHATIKOTNTA OPMOG EUTAEKETOL KOl £VOG EMTAEOV TOPAYOVTOG, TOV €lvar 1)
ToALTAOKOTITA TOL alyopifpov. Ot N enavarfyels e 0 pmopei vo ivat nepiocdTepo ypo-
voPopa dradikacio amd N emavariyelg g 02, étot 1 pkpdtepn draxvpaven dev amoteei to
HOVOSIKO KPITPLO EMAOYNG EXTIUNTPLOC.

Mo va suykpivovpe eXTIUATPIEC TOV £YOVV. AAYOPIOUOVE HE SLOPOPETIKT] TOAVTAOKO-
TNTO WTOPOVE VO aKOAOLOGoLLE (o SlapopeTikn dadikacio. Eotm 0Tt yio va mapdyovue
évav opOpd amd v axorovdia 0¥ amarteiton ypdvoc mov dnAdvetar and o otadepd t,
Jj=1,2,... (o€ kamola TPOPANLATA O ¥POVOG OVA ETAVAANYT] Elval TUYai0 LETAPANTT, GE OLTH
v mepintmon cvppwva pe toug Glynn and Whitt (1992) pmopodue va xpncIULOTOMGOVLE
TOV OVOUEVOLEVO YPpOVO avd emavdAnyn). o vroloyiotikd ypdvo otabepod ico pe t, Pmopov-
ue va mapdyovpe [t/t]] opovg amd v 0%, I, gukohia dev YPNOUOTOOVLE TNV aKepaio TN
T0V t/t;, aAlG Oswpovpe 0Tt eivan aképarog. TOTE TpokvTTEL OTL O1 SVO EKTIUNTPLEG TOV O Oar

sivo:

¢ t/t t ty/t

L6, k.  2)6,

1o =

Mo peydhro t (oe oy€on pe Ta 7;) AKOAOVOOVV TPOGEYYIGTIKA TNV KAVOVIKY KATOVOUT UE NEGO
0 ko Swakvpaven ot /t ko oit, /'t ovtictorya. Tuvemdg , yio. peydAo mhvta t, 1 TpOTN &-
KTIUATPLO Eivarl KoAvTepn av

2 2
ot <ot .

> ovvéyeln vroBéTovpe OTL 1oyvEL TO KAao1KO povtédo Black and Scholes.
2Opemva pe auto, dlatiBevral oty ayopd Tpeig TitAou:
(A) 'Eva oudloyo (riskless asset) emi pog ypnuatikng povadag (oo ypovo 0) ue otobe-

PO eMTOKIO ¥ (LLE CLVEYT AVOTOKIGHO)
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(B) Mo petoyn (risky asset) n onoia oto ypovo t Exel atia S;. H otoyaotikn avéhén S,

t€[0,T] eivon pia yeopetpikn kivinon Brown pe mopapérpovg p (drift) ko o (volatility).

(I') 'Eva amA6 mapaywyo (derivative) ypnpUatootkovopiko tpoiov Evpomoikol tomov eml
¢ mapomave petoyns pe xpovo Aéng 7. H a&ia tov oto ypdvo T, éotw C(T), pumopel vo -
Eaptatar amd TV Sadpopn TG TING Tov vrokeipevov ayabov {S(1), 1e[0,T]}.

AmodekvdeTon 0TL 1| no-arbitrage TN TOL TOPAYOYOV 0T0 ¥povo 0 givar ion pe (risk

neutral pricing formula)
C=e¢E(CT), 10T,

omov, v to uétpo mbavornrag P, n avérién e tyunc e petoxns S, te[0,T] eivar pio yewue-

iy kivyon Brown ue wopouétpovg r — 6°/2 ko1 6 (GBM(r — 6%/2, 6%)).

4.2 Ami (raw - TpoTtoyeviig) Monte Carlo Tpocopoicnon

370 TTPOTYOVLEVO KEPAAOLO EIOUUE TOG UTOPOVLLE VO TPOGOUOIDGOVLE TNV TN ULOG
petoyng. Boto (S,”,....8:"), i = 1,2,....N, mpayporonomoelg mg dwdpopng (parh) g tymg

oG HEToYNG Metr=0< 1 < ... <t, = T, 6mov fp 1 €vapén 10x00G TOL SIKUIOUATOC TOV BEAOV-
L€ VO, OTOTIUNGOVUE. AVAAOYA LE TO €100G TOV SIKOIDUOTOG TPOKVITEL KOl 1] OVTIGTOLYN OL-

(@)

vapmon képdovg C(T) = &(S,"”,....S;”) mov Oa givar o mpaypatomoinon g TG ToL -

kouopatog otn ANéEn tov. H Monte Carlo ektipnon g Tiung tov dikaudpoatog oto ypovo 0

ovppova pe to risk neutral pricing formula 0o givau,

N

N
e TR D k(8,8
C £ = _e—rT i=1

N N

B

6moV Exovpe DemPRoEL OTL N AVEMEN TS TWHG TG HETOXNS Sy 1€[0,7] ~ GBM(r — 6%/2, 6%)).
To 100(1—0)% S1doTnpo EUTIGTOCVYNG Yo TNV ekTiumon Ba sivot

4.1)

omov o M Soxvpaven g Tuyoiag petoPintig C0) = e " C.(T) Kot Y10 10 Zg2 1608
D(z40) = 1 — /2. H Sroxdpavon op 6pog dev eivar cuvidog yvemoTh kot eKTIHATOL ord TO

TapayOUeEVO delypa
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N
& > Cl0)-NC?
6o =, |—— 2 (C,(0)-C)* =4[+

c \/N_I;( (0)-C) N

H mpocopoimwon g d1adpoung tng TIUNG NG LETOXNG Umopel va yivel gite e v pé-

00d0 TV mpocovéncewv cite pe ™ UEH0SO TNC KATAGKELNG TG YEQVPOC Brown. Me tn [é-

0000 TV TPOGAVENGEMV YPNCYLOTOIOVUE AVASPOUIKE TN OYEGT

)
(r—%)é‘tﬂf\/EZi

S . =Se

s =, , omov Z; ~ N(0,1)

Edv to mapdywyo givar cuvdptnon e Sodpoung e TIUNAG TG LETOYNG, O™ oTn
KataypaeeTol Kémolo mpokafopiopévn otiyun e nuépag, maipvooue of = 1/252, dnhadr| Oe-
®povue 252 TIg NUEPEG TOL ¥POVOL OTOL YIVOVTAL YPTLOTIOTNPLOKES GuvaALayES. Edv to dt-
Koiopo arottel cuveyn derypatoAnyio tote Bewpovue To 8t 660 To SLVATOV MO LIKPO Y1 VO
EAUYLOTOTOMGOVLLE TO OQAALN dtaxpitomoinong. [Tapakdtw mopovcidlovpe Evay alyoptOpo
Y. Tov VoAoYIGHO €vog lookback Evpomaikol. SIKOIMUOTOC dyopds Ue KoOnuepiv Koto-

YPOON TNG TWNG TOL VIoKeipevoy Tithov. H didpketa tov givan 3 prvec (T = 0.25 = 63/252)

BAwa 1. @étoupe N = 1000, Sum = 0, Sum2 = 0, PA = ¢ """,
md = (r — 6°/2)*dtday, vol_dt = 6* \/dtday ,
otrou dtday =1/252 kon t = 63 (o xp6vog péxpl T Arién o€ epydoiues NUEPES)

BApa 2. Oétoupe S = SO, Smin=SO0yiai=1, 2,..., t:

S = Se™H*vol " qv S < Smin 1é1e Smin = S, é1rou Zi ~ N(0,1), avet. T.p.

Brjpa 3. profit =S — Smin av S — Smin > 0, aAAiwg profit = 0

Sum = Sum + profit kor Sum?2 = Sum?2 + profit2
BAua 4. Eravahappdvoups N @opég Ta BRupata 3,4.

BApa 5. mtimh = Sum/N

std = \/ (Sum2 — Nmtimh?)/(N(N —1))
Tutrwvoupe TRV ekTipnon : PA*mtimh

ka1 To 100(1-a)% 8idoTnua epmortootvng: PAmtimh +z_,PA *std

O opBudc N tov enavolnyeny gival avtioTpoPa avAAOYOG LE TNV OLOKDUOVGT TNG

EKTIUMONG OV OTMC TapaTnPovpe omd ) oxéon (4.1) emnpedalel 10 €0pOC TOV SAUGTALATOG
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eumotToovvng, oniadn v akpifewa g extipnong. Oco avédvovpe tov aplBpd Tov enava-
Myewv avEAVETAL KO 0 VITOAOYIGTIKOC ¥povos. Tlapakdtm mapovsialovpe pebodoroyieg 6-
mov metvyatvoovpe pelwon g dtokvdpavong g ektiunong o /NN dlnpavtag otadepd

TOV OPlOUO TOV ETOVOANYEDV.

4.3 Avnietikéc Toyaieg petafntéc (antithetic variates)

H péBodog tov avtiBetik®dv pHetafANTdv omookonel ot LelmoT TS KO IOVONG To-
payovtog oe kaOe emavainym éva (e0Yog TPUYUATOTOMGEMV LE OPVNTIKT] CLOYETION UETAED
toug. 'Eotw 0;, i =1, 2, ..., N, aveEdpntec mpayLLoTOnooElg TG LETAPANTHG TG omoiog 0¢-
AOVUE VO EKTIUNGOVUE TNV avapevouevn Tiun. H daomopd g aming extymtplog Oa eivon
V(@)=0"/N . Av dung mapiyovps Tovg Toyaiovs apdpovg 01, s, ..., Oy pe tétowo tpdmo
Mot vo unv glval OAot aveEdptnrot, T0TE

I I 13 ), 2
V@)=V (X8) =5 (X V(O)+23,Con(6.6)) ="+~ 3 Cov(6.6))
i=1 i=1

i<j i<j
Apa, ov ot 0;,0,,...,.0x givor apvncd cuoyetiopévor, dniady Cov(0;,0) < 0 téte V(0) <
o’ /' N xou pe 1o 1810 péyebog deiypatog N 0o LopBdavovpe kaldtepeg ekTipoeLS. Mia apketd
OTAY] KO OTOTEAEGLOTIKY UEBODOG TTAPAY®OYNG APVNTIKG GCUGYETICUEV®V TPOYLOTOTOUCEMY
pag toyoiog petafPAntig etvon n péBodog TV avTIBETIKOV HETARANTOV.

‘Eoto 6T xde évag amd tovg tuyoiovg apiBuovg 0y, 0,, ..., Oy mopdyetor pe Paon ta m-

Sidotara toyaio Sovdopota U, = (U, UL, UP),i=1,2, ..., N and mv U"[0,1], nhadn

01=h(Uy), 02=h(Uy), ..., Oy=h(Uy).

Av Thpa 1) cuvéptnon h ival povotovn, dnhadh avéovea 1 eBivovea, n epappoyy evoc
TOAD YvooTol Bempnpatog omd 1 Bewpia tov cvvaemv (associated) Toyoiov peTafAntav
HOG OTOKOAVTITEL 1oL -OXETIKA. amAn uéBodo vy v mopaymynq Cevydv tuyoiov aptOpmv

6,,6)), ..., (6,,6,) pe opynTiKi GLGYETION.

10 g€fg, Omov avapépetar 6Tt pio cuvaptnon h: R"—R givar av&ovoa (avtictorya, eBivovoa) Ba evvoei-

T 6L avt glvan un-eoivovoa katd cuvtetaypévn, (avtictoyo, pUn-odEoVoa KoTd GUVTETAYUEVT)
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Ozopnpa 4.2.1 Av Xy, Xy, ..., Xy, sivou avelaptnreg toyaies petofintés tote yio kabe (ebyog
avéovoav ovvaptijoewy f, g: R"—R , Qo 1oyver ot
Cov(f (X1,X2,...Xn), 8(X1,X2,..,.X)) 20

(apxet vo. opiletou n oovoroxdUOVOR).

‘Eoto i avéovoa. Tote kor n —h(1-U) erxiong ad&ovoa Ko GLVETMG

Cov(h(U;), —h(1-U)))) 20 < Cov(h(U;), h(1-U;)) <0

Oupowa amodeikvietor 1 mopamdve avicotnTo 0tav 1 A etvar phivovca (Bewpolpe T1g Guvap-
moelg —h(U) kan A(1-0)).

Apa, Y10 KG0e TOPAYOUEVO 0. =hU,", U, .U, 70

0, =h(1-U"1-U,.,1-U") 0a &e v {10 kotavopn pe to 0; (ue péon tipn 0), apod
U;, 1 — U; éyouv eniong 1010 kaTovoun, Kot €9’ 0G0V 1 & €ivol LOVOTOVT, TO Topoyouevo (gv-
v0¢ Ba £xel apvnTIKT GLGYETION POV GVUPWVO. UE Ta Taparaved Cov(0;,0;") = Cov(h(U;), h(1
-Uy))<0.

Ymv mepintmon topa Tov BEAovue vo Ttapdyovus 8= h(Z,), 0= W(Zy), ..., On= h(Zy)
pue Z; ~ N0, I), i = 1,2,...,N, otmpilouevol Tait 610 TOPUTavd BedPnio, Kol TUpOTNPOVIG
ot Z, -7 €ovv Vv 1010 katoavoun, to {evyog 0;= h(Z;) xai 0;" = h(—Z;) Ba &xel emiong v
1010 KOTOVOUT KO OPVITIKT] GUGYETION.

[Na g meputtavoeig omov U, 1-U ~ U[0,1] ko Z, —Z ~ N(0,1) mapatnpodpe 6t (U +
(1 -U)2 =172 xou (Z +(=2))/2 = 0, onhadn o KaBe mpaypatonoinon tovg o amodidovv
aKPIPOG TN HECT TN TNG KOTOVOUNG TOVG. Apo ov OEAOVUE VO EKTIUGOVUE TV AVOUEVOLLE-
v TN pog toyedag petapinmge X = (U, Us,..,Uy) W X = W(Z4,25,..,7Z,), Ue h YPOUMIKTY GV-
vaptnomn, TOTe 1 EKTIUNON LE XPNOoT avTIOETIK®OV PETAPANTOV B0l Hog 0modmGEl akpipdg TV
T 0, dnradn Ba Exovpe undevikn draxkvpaven. BéBato dtav n i givor ypoppuky, n xpion
TPOCOUOIONG OV EVOL AmAPOITNTY], CALL 1 TOPATHPNOT EIVOL OTULOVTIKT Y10TI VTOJEIKVVEL
0TL 0G0 TEPIGGOTEPO TEIVEL 1] i OE pidl YPOLUUIKT] GLVAPTNOT TOGO TEPIGGOTEPO ATOTELECLATL-
K1 elvar oot 1 HEBodoG.

‘Eotm 6t10élovpue vo vmoloyicovpe e TPOGOUoimoT TNV T evOg EEMTIKOD S1KOLMD-
LLOTOG 1] YEVIKA OTO10VONTOTE SIKOLMLOTOG TTOL £EAPTATAL OO TV SLOPOLLT TOV VITOKEILEVOL
tithov (path depended). Onwg €ldape, Yo VoL TPOGOUOOGOVUE ol dtadpoun (path) Tng TG
TOV VTOKEIUEVOL TITAOVL UTOPOVLE VAL YPTGILOTOU|GOVUE TOV CVOOPOLLKO TOTTO:

)
(rf%)szO'«/EZ,

S..=8 e

i+l i

,1=0,1,....,m~-1
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pe So TNV apyikn TN NG HETOYNG, ¥ TO Y®pPic Kivduvo emTOKIO, G TNV TUTIKY OTOKAION TNG
TING TOL VIoKeipEvoL Tithov (volatility parameter), T 10 (pdvo péypt ™ ANEN TOL SKOId -
TG, 0t = T/m dmov m Qopég Ba KATOYPAWOLLLE TNV TIUN TOV VTOKEIREVOL TITAOL 6TO Ypovo T
Kot Zy, Zy,. .. toyaiot apBpoi amd v N(0,1) aveEdptnror peta&d toug. H suvdptnon képdovg
ave&aptnTo omd To £160¢ TOL SIKUMUOTOC Ba. Elvar Hio GLUVAPTNOT TNE KOTAYEYPOUUEVNG TTO-
peiog TG HeToyng, He

K(S1,...s8m) = h(Z1,...20).

Av tdpa M h glvar povotovn cuvaptnon tov Zi,...Z,, 10Te o€ N ERAVOANYELS LE TN
UEB0SO TV avTIOETIKGOV PETOPANTOV B EKTIUNGOVE TN LECT) T TOV KEPSOLVE OId TO GV-
YKEKPIUEVO dkaimpo (Ko omd exel TNV no-arbitrage Tiun Tov 6to ypdvo 0) meTvyaivovtag on-
LOVTIKT LEL®OT] TG SV OVOTG TG EKTIUNOTG.

E@appoyn (down and out dwcaioua ayopdg). TOUQOVOL UE TO YEVIKO OmOTEAEGHO (Fisk
neutral pricing formula) n no-arbitrage Tiun oto ¥povo 0 evdg down and out dikoidpaTOG O-
yopag Ba glvon

C=¢"E, (S, -K)" -1{1%151] S, >HY})

Me Béon Tov mopamdve TOTo, 0-ahyoplduog eKTiunong g TIung evog down and out

OIKOLMULOTOG 0yOPAS YPTCLLOTOIMVTOS OVTIOETIKES T. 1. €lval 0 akOAovBoc:

BApa 1. @¢toupe N = 1000, N'= N/2, Sum = 0, Sum2 = 0, PA = ¢ "4 md = (r—6%/2)dtday,
vol_dt = 6*./dtday , 6rou dtday = 1/252 ke t (o0 xpévog uéxpi tn Arién o< epydoipes
NUEPES)

BApa 2. @étoupe S1 = S2 = SO, barrier_crossed] = barrier_crossed2 = false, yiai=1, 2, ..., t :

S1 = S1eMH#VoldZi g9 = §oemH+Vold=ZD grroy Zi ~ N(0,1), avet. T.u. Kai

barrier crossedl = true av S1 < H, barrier_crossed2 = true av S2 < H

BAua 3. profitl =S1 — K av (S1 — K > 0 kai barrier_crossed1 = false) aAAiwg O
profit2 = S2 — K av (S2 — K > 0 ka1 barrier_crossed2 = false) aAAiwg 0

profit = (profitl + profit2)/2 keu Sum = Sum + profit ke Sum2 = Sum2 + profit>.

Bripa 4. EravaAapdvoupe N @opég Ta Bauara 2,3.
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BApa 5. mtimh = Sum/N

std = +/(Sum2 — Nmtimh?)/(N(N — 1))
Tutr@wvoupe TV ektipnon : PA*mtimh

kai To 100(1-a)% &idoTnua epmioroodvng: PA -mtimh +z_,PA *std

T0V VTOAOYIGUO TNG TLTIKNG ATOKALONG VUL GIILOVTIKO VO TOPATPTIGOVUE OTL VITO-
Aoyilovpe TV TMIKY| OmOKAIoN TOV dgiypaTog TANBove N/2 amoTteAoVUEVO OO TIG UEGEG TL-
pég tov mapayopsvov Leuyav (6; + 6;7)/2 ko o1 and 10 TAnboc Twv N exTiufce®V, Yot To
N/I2 Levyn exTyunoewv givol aveEdpmta aAld ot N eKTIUAGEIS Oyl TN CLVEXELD DAOTOLOVUE
TOV TOPOTAVED aAYOPIOLO LECH NG YAMGGOS TPOYPOUUATIGHOV Java Kot EKTIHOVUE TV TN
EVOC TETOWOL SIKALDOUATOG Kol VTOAOYILOVHE TNV TLTIKY amOKAION NG EKTipnong yioo N =

500000 (r=0.1, vol = 0.2, SO =100, K =90, H =98, T = 20/252):

class downandout
{public static void main(String argl[])
{
double r=0.1,vol=0.2,S0=100,K=90,H=98,N=500000,dt=1.0/252;
double Sil,Si2,z,profitl=0,profit2=0,profit=0,Sum=0, Sum2=0,mtimh, std;
boolean barrier_crossedl=false,barrier_crossed2=false;
int t=20,1,3;
double md=(r-vol*vol/2)*dt,vol dt=vol*Math.sqgrt(dt),PA=Math.exp (-r*t*dt);
Generator typikh=new Generator();
for(i=1;i<=N;i++)
{
barrier_crossedl=false;
barrier_crossed2=false;
Si1=S0;
Si2=80;
j=0;
do

J=g4 T
z=typikh.normal ();
Sil=Sil*Math.exp (md+vol_dt*z);
Si2=Si2*Math.exp (md+vol_dt* (-z));
1f (Sil<H)

barrier_crossedl=true;
if (Si2<H)

barrier_ crossed2=true;

} while((!barrier_crossedl ||!barrier_crossed2) && j<t);
profitl=((Sil-K)>0 && !barrier_crossedl)?(Sil-K):0;
profit2=((S1i2-K)>0 && !'barrier_crossed2)?(Si2-K) :0;
profit=(profitl+profit2)/2.0;

Sum+=profit;

Sum2+=profit*profit;

}
mtimh=Sum/N;
std=PA* Math.sqrt ( (Sum2=N*mtimh*mtimh)/((N-1)*N));
System.out.println("Replications:"+String.valueOf (2*N));
System.out.println (" Estimated cost:"+String.valueOf (PA*mtimh)+"

std="+String.valueOf (std));

}}
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H ektipopévn tipm tov dikodpotog eivoar Cyp = 6,274 pe tomiko oedipa s = 0,0042
v N = 500000 emavainyels, dnAadr| Exovtag mapdyst N {evyn 1 2N 6povuc.

Mo v mapayoyn 2N opwv yopic ) xpron s nebdodov tov avtifetikdy. petafin-
TOV amouteital TEPITOV 1606 VIOAOYIOTIKOG ¥POVOG, GLV TO XPOVO Yia TN Topay®yn N emmAé-
ov Z ~ N(0,1). XvvumoAoyilovtag T UEI®ON TOV TULMIKOV GOAAUNTOS TOV TETLYOIVOVLE GV~
UTEPOIVOVE OTL M EKTIUNATPLOL TOV TPOKVTTEL UE TN ¥PNOT oVTIBETIKOV. peTafAnTdV Elvon
GLUUPEPOVTO.

H povotovia tng cvvaptnong képdovg k(St,...Sy) = h(Z,..,Zy,) ©¢ PO Z; KATO TOV
VTOAOYIOUO EEDMTIKMOV SIKOIOUAT®V TPoaipecn EmNPeAlel TNV OTOTEAEGUATIKOTNTO TNG ME-
0000V 0AAG OTOV dEV IKOVOTOLELTOL OEV EIVOL ATAYOPEVTIKY (O TPOS T YPNON TNG, OTMS PUi-
vetar ko otov [livaxa 1 6mov cuykpivovral ot Tumikég anokiicglg tov down and out call (po-

votovn cvvaptnon képdovg) pe to down and in call (6y1 povoTovn cLVAPTNGOT KEPSOVC).

MMivokag 4.1
Tumkd opaiparta yia down and out ko down and in Sikadpare ayopdc.”
Sy=100 down and out down and in
Xwpic erdtroon MéBodog avtifetikav Xopigerdttoon Mé60060g avTifeTikdv
c K Sraxdpovong petafintov Swakdpavong petofAnT®dV
0,2 90 0,112 0.051 0,071 0,048
100 0,051 0.030 0,023 0,014
110 0,011 0.008 0,004 0,002
0.4 90 0,144 0,088 0,111 0,071
100 0,094 0.059 0,064 0,041
110 0,049 0.035 0,028 0,019
0,6 90 0,179 0.114 0,153 0,089
100 0,133 0.090 0,102 0,067
110 0,091 0.064 0,071 0,043

Ol ta amoteréopata Pacilovrar og N=10000 erovainyelg. Ot mapdpeTpot kot yio ta dvo ducoidparta givor Sy = 100, r =
0.10, H=98, T =20/252 ko1 pe T0 K xor10 6 vo petafdrireron Onmg gaivetor otov wivaka. H mopeia tng Tyig tov vokei-

Hevov TiTAOV. KoToypaeeTal KAbe LEpa.

Aovievovtag evarllaxtikd yio. To down and in call pmopovpe va vtoroyicovpe v Ti-

pun evog amhol Evpomaicod Sikoidpotog ayopds He ToV avoALTIKO TOL TOTO, TNV T TOL

2 Ta mpoypdppata o Java vTdpyovV GTo TAPAPTNHO
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down and out SKOIOUOTOC ayopds He avTIBETIKEG LETAPANTEG Kol VOTEPA VAL YPNCLOTOM -
covpe Tov Tomo Cy = C — Cy, mov €idape oto Kepdaio 2. Opota pmopovpe v SOVAEYOLLLE
KOl GTNV TEPITTOOT TOL SIKOIDUOTOC TOANONG KOOMG Kol oty mepintoon Ttov up and out

xot up and in.

Movotovio g A(Z) ywo Barrier call dikaudpato.

down and in down and out up and out up and in

NAI NAI
h(Z) OX1 OXI
(av&ovoa) (av&ovoa)

4.4 PovOpotikéc petafintég (control variates)

H péBodog tmv puBictikdv petafintomv 1 petafintav Eréyyov (control variates) €i-
Vol TOAD YPNOUN Kol GTOJ0TIKT OTNV EAATTMON TNG S1UKVLOVOTG KOTE TOV DTOAOYICUO TNG
TING €VOG dkOdPOTOG Tpoaipeons. Baoileton oty amk apyn «ypnoipomoince 0,11 yvapi-
Ceio».

‘Eotm 611 Bélovpe Vo EKTIUNCOVLE [LE TTPOGOUOIMST TNV avapevouévn tiun E(X) = 0
¢ Toyoiog petafAntig X kat yio 1o AOYo autd mopayovue Xi, Xo, ..., X, ave&dpmmra avti-

ypapa ™G X (akoAovBovv v katovoun g X Ko givar ave&aptnta peta&d toug). Tote n

. 1&
X"_;;X”

etval (o apepOANTT Kol cLVERNG eKTUN TP Tov E(X) = 0. 'Eotm o011, mapdAinia, Kotd tnv
TPOGOLOI®GoT Tov X UITopoVUE Kot Topayovpe kKot ave&aptnta avtiypaoa Yi,Ys,..,Y, Hog to-
yoiog petafintig Y. Avn avapevouévn tyun g Y, E(Y) = p ivon yvoot tote N T
X(P)=X+PBY —p)
Oa &xel v 10ia péon Ty pe mv-X. H Y ovopdaletan puBuiotikn petapint. o kdbe otabde-
pa P TPOoKOITEL puat apepOANTTN Kot cuvenng ekTiunTpe. g E(X) =0, 1
X(B)=X+pY -p).

"Etol and T1g Tipég mov pmopet va mépel to B pmopovpe va avalntnoovpe gkgivn mov Ba pog
otvel v pkpdtepT S10KVOVOT 6TV EKTiUNoN Tov 0. Av yuo Tapdderypo or X, Y etvon Beticd
OVLGYETICUEVEG TOTE KOl Ol X,Y 0a eivar 10 {310, omdte ypewlopaote éva B apyntiko, MOTE

OTav Kot 01 dvo Ba TAiPVoOLV TEVTOYPOVE VYNAES 1 LUKPES TILEG GE UKL TTPAYLLOTOTTOINGT TOVG
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N dpopd tovg Ba Tapovctdletl KkpdTeEPT d10popoToinon amd 10 HEGO oV BELOLLE VO EKTL-
pnoovpe. Iopopowa 6tav Ba etvar apvntikd cvoyetiopéves, ypetalopaote to B-va givan Bett-
K6 omdte O6tav 10 X givon peydio kot to Y givar pikpo, 1o aBpoicpa tovg va divel eniong éva
mo akpéc amotérecpa. [ va vroloyicovpe v KaAbTEPT TN TOV P KAT  0pYAS TOPOTH-
povpe 6tL 1 dtokduaven g X(P) eivar
Var(X (B)) = oy +2B0,0,pyy + B0, = (B),
OTOV pyy €lval 1 cvoyétion petald X kot Y. Evkola Tpokdmtel 0Tt 1 Topamive TopaoTao
gAayloTOTOLEITOL Y10
. o

=—Pxy -, 4.2)

Oy

B

KO Y10 qVTH TV TN TOL P EQOVE
o’ (B) =1~ pxy)ox-

Emeon] etvan Var(X ( B)) =c’ () n,n daxvpaven g véag ektuiTplog o etvar
_i D) 2
Var(X () = L)%
n

Me ™ véo, EKTIUNATPLO TETVYOIVOLLE ELATTMOT SLOKDLOVOTNG GE GYEOT LE TNV TUALY TOV Q-

veTal o T0 AOYO TOVG,

Var(X(f3)) )
e == . 4.3
Var(X) Pxy 4.3)

Hapotnpodpe OTL e Ty enthoyh Tov Pédtiotov B metvyoivovpe peimon e Stakd-
poveng mov e€aptitat amd Ty cvoyEtion Tev X, Y. To tpoonuo g cuoyétiong sivol odid-
@opo. Emiong n oxéon (4.3). peTpdel Kot TV VTOAOYIOTIKY] PEATIGTOMOINGT) TOV TETVYOIVOULLE.
Av vroBécovpe 0TI 1| TOAVTAOKOTNTO TV dVO aAyopiBumV Tpocopoinong ivar idta, TotE 0
aplOLOC TOV ETAVOAYEDY TOV ATOLTEL 1] OTAT] EKTIUATPLO Y10, VO TETVYEL TNV 1010, S10KDLLOVOT)
LE EKEIVN OV TETVYOIVOVLE e N EMAVOANYELS LE TN XPNOT HeTAPANTOV gAéyyov Ba glvon
nl(1= piy)-

v Tpdén TP 01 TOPUTAVE BempNTIKEG TAPUTNPNOES CLUVOVIOUV dVGKOAIN GTO
yeyovoe 61t Pédtio otadepd P Sev eivar yvootd. And T otiypiy mov 1 E(X) Sev eivan
YVOOoTH, £ivon amiBavo vo yvopilovpe TI ox, pxy GOTE Vo vohoyicovpe To B omd v (4.2).
MMopoéro avtd propovue va mapdyovue (evyn (X;, Yy), i = 1,2, .., m, yio TNV €KTiunon tov ﬁ

Eivon onpovtikd va mapatnprioovpe 6Tt pmopov va ypnoorombovv ta n {ghyn mov Egouvv
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mopoyOel yio v extipnon tov E(X) v n peydho, mop’ 6o Tov autd o ETNPEACEL TNV OLlE-
poinyia g extiuntprog (Bolia and Juneja (2005)). ‘Etol av €yovpe n eravoinqyelg Ba mpo-

Koyouv X, Vi, i =1, 2, ...,n, kou Ba Eyovpe

n

XXX -Y)
B=— — . (4.4)
Y -Y)
Z( —Y)

Mo evOAAOKTIKT Lope1| TOV TOTOV (4.4) givan

ixx—dﬁ
’év == i:1n

ZY,-Z —I’IYZ
i=1

[Mapatnpovpe 6t M extignomn Tov —B* péom g (4.4) eivan n extiunTpLo eEAoyioTmv TE-
TPAYOV®V TNG KAMoNG ™S evubeiag Ypapkng maAvdpopnong tov (evyav (X;, Y)i=1, 2, ...,
n. ET61 popovpe Kot [e £V0L OTOL0SHTOTE GTOTIOTIKG TUKETO VO, VITOAOYIGOULE TO B .

Avalntovtog HETOPANTES €AEYYOL Yio. TNV GMOTIUNGCT TOV EEOTIKOV SIKOUMUATOV
TPOOIPESTG LEG® TPOGOUOIMONG LOG EVOLOPEPOLV UETAPANTEG pe (o) Yvootn péon Ty E(Y),
(B) vymAn cvoyETion pe TNV TEMKT TIUN TOV STKOUIDUOTOC:

4.4.1 Ov vtokeipevol Tithol ®G peTafintéc €AEyy0V

2V amotipnon ko UAT®V TPoaipeons HEGH TPOGOLOIMONG, TO GOVOAO TV LTTO-
KEWEVOV TITA®V OTOTEAOVV L0 GNUOVTIKY TNyn puBioTikdv petafintov. Me v vrdBeon
¢ un kepdookomiog (no-arbitrage) eEacouiilovpe 6t 1 oTOYOOCTIKY Sadikocio e 'S(7), t >
0 eivar éva martingale (Osopdvtog 611 S ~ GBM(r — 6/2, 6%)) Kot TOTE GUESH EYOVUE YVOOTY
™ péon iy Ee'S(#) = S(0) apod 6mme avapépape oto Kepdhoto 2 éva martingale &xet
otafepn péom Tun.

‘Eotm Aoutov ottt BEAovpe Vo amoTIUNoOVUE £Vol SIKOU®UO TAVED OTN UETOYN HE TIUN
OV TEPLYPAPETOL ATO TN 6TOYACTIKY dadikacio {S(¢),0 <7< T}, pe mapovoa alia Tov TEAL-
KOV KEPOOUG. amd TN (pnon tov dkoumpatog X. ‘Eotw eniong 6Tt Ba yp1CIHOTOCOVLE O
petapAnt ekéyyov v Toyaio petafAintn S(7) mov eivor n T TOL VTOKEILEVOL TITAOL OTN
MEn tov dikaumdpatog. Tote, pe avebdptnteg eravaryelg tov S;, i=1,2,...,n, 6Tov kabe S; &i-
vai 1 S dPoUn TG TG TOVL VIOKEIUEVOL TITAOL 6TO ¥povikd didotnua [0, 7], maipvovpe

v €€Ng eKTUnTPIOL
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%Z":[ X, + B(S,(T) - SO))].
i=1

To X topa umopel vo givar 10 Telkd KEPSOG amd Vo OTOL0ONTOTE dIKAIMUE TPOnipe-
ong. Xtov Ilivaka 2 €yovpe Tig TePmT®GELS OToL T0 X gival ) Ty vog Tumikov Evporaikon
dikaumpartog ayopdc (plain vanilla call), evoc AciaTikod TOHTOV SIKAOUATOG oyopdg (arithme-
tic average call option) ko gvog barrier call option (down and out) ot AEN TOVE KL EKTULA-
TOL 1] GLVGYETIGN TOVG LLE TOV VTOKEIUEVO TITAO. ATIO TIG TIEG TG GVGYETIONG TAPUTPOVUE OTL
0 VTOKEIUEVOC TITAOC ™G METAPANTY ELEYYOV EIVOL ATOTELECUATIKOG GE KATOIEG TEPITTOOELG

avAAOYQ LE TIG TOPAUETPOVS TOV TPOPANUATOC,

Mivaxkac 4.2
Extipdpevn 6voyéTion pe ToV VTOKEIPEVO titho®

K 40 45 50 55 60 65 70

plain vanilla call 0.995(98.9%) 0.968(93.7%) 0.896(80.2%) 0.768(59%) 0.604(36.5%) 0.434(18.9%) 0.285(8.1%)

arithmetic av-
0.868(75.3%) 0.86(74%) 0.779(60.6%) 0.5531.3%) 0.2948.6%) 0.115(1.3%) 0.031(0.1%)
p erage call

©*%)| down 35 0.995098.9%) 0.968(93.7%) 0.895(80.1%) - 0.768(59%) 0.603(36.4%) 0.43(18.5%) 0.286(8.2%)

andout [ 45 0.881(77.7%) 0.897(80.4%) 0.862(74.3%) 0.755(57%) 0.597(35.7%) 0.431(18.6%) 0.283(8%)
call

48 0.678 (46%) 0.695(48.4%) 0.695(48.3%) 0.643(41.3%) 0.532(28.3%) 0.394(15..5%) 0.266(7.1%)

Extipudpevn ovoyétion P petald S(T) kor (S(T) — K)F, (S N K)+, (S(T) - K)ﬁL av S(t) > H, yw didpopeg tipég tov K, H

ko pe S(0) = 50, 6 = 0.3, r = 0.05, t = 90 nuépec. v mapévbeon éxel vmoroyiotel N el 101G % eAATTOON TNG SLOKVUOVONG

TOV TETLYAIVOVLE [LE TN XPT|OT) TOV VIOKEILEVOL TITAOVL G PETAPANTT EAEYYOV.

Ytov Ilivaxa 4.2 petafdriovpe Hoévo to strike price 1 ko o @paypa barrier yuo To
down and out. [Tapatnpovie 6TL 1 GLGYKETION LE TOV VTOKEIIEVO TITAO (Gpa KoL 1| OTOTEAE-
OLOTIKOTNTA TOV OG LETAPANTY eAEYYOL) ivon peyddn 6tav to K givol ToAD LKpOTEPO Ao TO
S(0), eved to avtiBeto cvpPaiver 6tav 1o K givan mohd peyorvtepo and 1o S(0). Eniong otv
nepintwon Tov down and out Barrier mapoatnpodue 611 660 mo kovid Ppicketal To gpayue H
oto S(0) 1000 pKpOTEPN YiveTal 1 GLGYETION, KATL OV e&nyeitol amd TO yeyovog OTL TO di-
Kaimopo Oo yivel To gvkola avevepyd kai dgv Ba axoAovBel TV mopeia ToL VTOKEIUEVOD TiT-

Aov. Aoywkd Ba avopévovpe To avtifeto yia éva down and in dikoimpa.

3Tot avTioTO( O TPOYPANLATE GE Java VIAPYOVV GTO TAPAPTIHOL
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Eniong avdioya pe v mepintwon Bo propovoe va ypnoiporombel Kot po cuvaptn-
o1 NG SO POUNG TOL VIOKEILEVOD TiTAoV. [t Tapadetypa, yio 1o dikaimpo AclaTikod THToV

LIOPOVLLE VO YPTCLLOTOGOVUE MG PLOGTIKN HETAPANTH KoL TN

Y:Z":S(tk).
k=1

Q¢ cvumépacpa Bo LTopoVGOLE VO TOVUE TOC O VITOKEUEVOG TITAOC UTOPEL VAL YPT|CL-
HoTOMOEl AmOTELEGUATIKA MG UETAPANTN EAEYYOV Y10, CUYKEKPIUEVES TUUEG TOPOAUETPOV TOV

TPOG EKTIUNGT STKOLMDULOUTOC,

4.4.2 Aikoropato pg yvoOoT1é aveluTikd TOmo g peTafintéc eAEY 0V

Q¢ petafAntég eEAEyyov UTOPOHV Vo, XPNOIHOTOIN 0DV GALN SIKOUMUOTO TV OTOI®V N
TN UTOPEL VO VTOAOYIGTEL A0 OVOALTIKO TOTO.

Mo, amoTEAEGOTIKY XPNoT VTG TG 1eBodov. Tapovotdletor amd tovg Kemna and
Vorst (1990) yio v amotipnon evog dSikaudpatog Aclatikod THTov. o TaPOVGIAGOLLLE TN
pébodo avt yia éva Actatikd dikaiopo Tov Paciletor oTov aplfunTikd HEGO TNG TIUNAG HOG
HeToyNG o€ n Ypovikég oTrypés. Onmg Ko mapamdve. Bempodue 0Tt 1 avEMEN TG TIUAG TNG
pnetoync (S(r),0<1 <T) akohovdei pio GBM(r — 6%/2, 6°) (v16 10 Ywpic pioko pérpo mOavo-
mrag). ®élovpe va vrohloyicovpe TV a&io Tov. AC1OTIKOD TOTOL SIKOLMOUOTOG TOV OTOiov M

a&ia n ypovikn otryun T 1oovTor pe
EXs6)-K)'.
n =
omov K eivon n tun e€doxnong (strike price) xon t,= kT/n, k=0, 1, ..., n. AkohovBdvtag v
KAooikn pebodoroyio UTOPOLUE VO TAPOVUE TIHEG YIOL TNV HETOYN| TIG YPOVIKEG OTIYUEG fy =
kT/m, k=0, 1, ..., n, ue ypnomn g oxeong

2
(=2 )st+0-/512,

St) =Sty e 2 ,k=0,1,..,n—-1,
ue Z, ~N(0,1) ko 6t = T/n. Xpnowomotovpe oG puOuotikny petoffAnt éva mapdpoto dukai-
oo oV, PacileTor 6TOV YEOUETPIKO LEGO TNG TIUNG TNG UETOYNG O 1 YPOVIKEG OTIYUES, Y10 TO
onoio vmapyel avalvTikds Tomog. [T cuykekpipéva 1 adio vog TETOOVL SIKOLDOUATOS TNV

ypovikn oty T otnv A\én tov Ba givan

([ [5@)" -K)"
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KoL apov
n 1 1
A; = (H SN =(S(t,)..5,)"

2 n
2 o
r-%)&t+a\/§(zl+zz) "("7)5'“’*/524 3

r—%z)&w\/ﬁzl 2(
S(t,)e .S(t,)e =R

= (S(t,)e

2
lnS(IO)+IL2”(r7%)§t+O'«/El(nZl+(nfl)sz+Z”)
n

=([[s@)" =e \
k=1

N Ag Ba axorovbel Tnv AoyapiBpokavovikn KoTovoun He

2

1 1
E[ln A;] =5(1+;)(r—%)T+ln S(ty) = uT +In S(z,) , (1)

Var{lnA;]= Ti3c;2(;12 +(n—-D*=+1)
n

2
:T%o-zln(1+n)(l+2n)=Ta—(1+l)(1+i)=T‘7c2; 2)
n 6 3 n 2n

Kot
E[A,]=S(1,)e"#e1%>

e quTH TNV TEPITTOGTN 1) AVOUEVOUEVT TN TG a&log TOV Sk UOTOG TN YPOovikn oTiyun T

umopel va extiundet 0mmg idape oto Kepdioo 2. Zuykekpipéva o eivar

E[max{A¢— K, 0}] = E[A¢]) ®(d)) = K ®(do) = S(1,)e"““*%'> d(d)) — Kd(dy) y10 KeR,

omov O(x) eivar n o.x. g N(0,1) ko

ETA To? T(ug+og12) T2 ¢ T (ug+0&12-r) 2
In( [G])+ oF 1n(S(tO)e T S(t,)e

O¢
.- I > ) 5 _ln( )+T(2+r)

K
JTo, JTo, JTo, ’

d, =d,-To,.

Apa yuo To dikaiopa ayopds (call) Acraticov Tomov pe Pdon Tov yempetpikod péco Ba 1oyvet
C,=e¢ " E[max{A, — K,0}]= S(1,)e"“*%"* " d(d,) - Ke""N(d,).
[Mopoatnpodpe OTL 1 TYN TOL SIKALOUATOG 0yopdc evOc Actatikoy dikoidpotoc Evponaikon
TOmov Tov PocileTon 6TO YEOUETPIKO HECO LE KATAYPOUPT TNG TG TOL VTOKEIUEVOL TITAOVL 1

Qopéc ava ioa ypovika dtacthiuata of = T/n oty ovoia divetal amd TOV TVTTO TOV TLIIKOV

(vanilla) StkoudPOTOG 0ryopds OV OVTIKOTOGTGOVUE TNV OPYIKT] TLLUY TOV TITAOV Sy KO TO G LE
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Ko

1, +O'2 —r 1 1 0-2
SozS(to)eT(‘G a2 e Uy =—1+—)(r——),
2 n 2

1 1 1
o=0,=0,-(1+—-)1+—),
G \/3( n)( 2n)

avtioToya.

Kot PG Pmopovv va ¥p1oionotnfodv ¢ pubuotikés HetaPAnTéc yio v ektipnon twv Ca Kot

Ta 10 16Y0oVY KO Y10 TO AVTIGTOLYO SIKaiMUN TOANONG (put).- Apa ot Tiés Tov Co

P, avtictoya.

Booiletor oTovV apOuNTIKO HEGO TNG TIUNG WOG METOYXNG OE 1 ¥POVIKEG OTIYUEG Ca YPTOILO-

O akyopiBpog extiumone e TG evOg SIKAOUATOG ayopds Actatikod TOTOV oV

TOIOVTOS MG pLOICTIKY peTa AN 10 avtiototyo Cg givor o akolovboc:

Brua 1.

BAua 2.

BAua 3.

Brua 4.

BApa 5.

BAua 6.

Oétoupe N = 1000, Sum = 0, Sum2 =0, CVSum = 0, CVSum?2 = 0, SumXY =0,
PA =" md = (r — 6*/2)*dtgay, vOl_dt = 6% \/dtday , 6Trou dtday = 1/252 kon

t (o xpovog péxpr Tn Arén o€ Nuépses)
YmroAoyigoupe Cg(K,r,vol,t) pe Tov dvaAuTiko TUTTO.

Oéroupe Si= SO, SumSi=0, CvgewmSi=1lyiai=1,2, ... t:
Si= SV 5oy Zi ~ N(O,1), aves. T.p. kai

SumSi = Si + SumSi, CvgewmSi = CVgewmSi*Si

profit = SumSi/t — K av SumSi/t = K > 0 aAhiwg O

Cvprofit = (CVgewmSi)"* = K av (CVgewmSi)"" — K > 0 aAAidag 0
Sum = Sum + profit ka1 Sum2 = Sum2 + profit*

CVSum = CVSum + CVprofit ka1 CVSum2 = CVSum2 + CVprofit*
SumXY = profit*CVprofit

EmravaAauBdavoupe N @opég Ta Bhuata 3, 4.

mtimh = Sum/N kot Cvmtimh = CVSum/N
rxy = (N *SumXY — CVSum * Sum)
/\/ (N *Sum?2 — Sum *Sum) * (N * CVSum2 — CVSum * CVSum)
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stdx = ,/(Sum2 — N * mtimh * mtimh)/(N — 1)

stdy = \/ (CVSum?2 — N *CVmtimh * CVmtimh)/(N —1)
b= — (rxy*stdx/stdy);

Tumrwvoupe TnVv ektipnon : PA*mtimh + b*(PA*Cvmtimh — Cg)

KOl TNV TUTTIKA atrékAion Tng: PA*stdx /(1 - rxy * rxy)/N

Ytov VToAOYIGUO TG no-arbitrage TG TOV AGLOTIKOD SKOONUATOS TTov Pacileton
OTOV YEOUETPIKO PEGO YPNOUOTOLEITOL O OVOAVTIKOG TVUTTOG TTOV OVOPEPOVIE TPV GTNV DE®-
pia. Etval onpovtikd vo mopatnpnioovpe 0Tt Oempodue tov povo 6e NUEPES YPT|CLLOTOLD-
VIOG TV TN TOV VTOKEILEVOD TITAOL 6TO TEAOG TNG KAOE MUEPAS Y10 TOV VITOAOYICUO TOV O-
p1IOUNTIKOD Kol YeE®UETPIKOV pécov. [apakdto péom e Java eXTIlovpE TV TIUN EVOG TETOL-
oV dKadPaTog Kot VToAoyilovpe TV TUmKY| amdkAon tng extipnong yio N = 1000 (r = 0.1,

vol =0.2, S0 =100, K =100, T' = 20/252):

class arithmeticCV
{public static void main(String argl[])
{
double r=0.05,vol=0.1,50=50,K=45,N=1000000,dt=1.0/16.0;
double Si,profit=0, SumSi=0, Sum=0, Sum2=0,mtimh, std;
int t=16,1,3;
double b,Cg,CVgewmSi=1,CVprofit,CVSum=0,CVSum2=0,CVmtimh, SumXYy=0;
double stdx=0, stdy=0,rxy=0,volG, S0G, mg;
double md=(r-vol*vol/2)*dt,vol_dt=vol*Math.sqgrt(dt),T=dt*t,PA=Math.exp(-r*T);

Generator typikh=new Generator();

[rFFx kKKK KKK KKK gig to geometric. asian call analytika ***x**xxxkx/

volG=vol*Math.sqrt ((1+1.0/t)*(1+1.0/(2*t))/3.0);

mg=1.0/2.0*(1.0+1.0/t)*(r-vol*vol/2.0);

S0G=S0*Math.exp (T*(-r+volG*volG/2.0+mg)) ;

double dl=(Math.1log(S0G/K)+(r+volG*volG/2.0)*T)/(volG*Math.sqrt(T));

Cumulative Fdl=new Cumulative(dl);

Cumulative Fd2=new Cumulative(dl-volG*Math.sqrt(T));

Cg=S0G*Fd1.CDF ()=K*Math.exp (-r*T) *Fd2.CDF () ;

System.out.println ("Cg="+String.valueOf (Cqg));

[ KK KKK KA KKK K K KK KKK KK KKK KK KK/

for (i=1;i<=N;i++)
{
Si=S0;

SumSi=0;
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CVgewmSi=1;
3=0;
do

j=3+1;

Si=Si*Math.exp (md+vol_dt*typikh.normal<());

SumSi+=Sij;

CVgewmSi=CVgewmSi*Si;

} while(j<t);

profit=(SumSi/ (t)-K)>0?(SumSi/ (t)-K):0;
CVprofit=(Math.pow(CVgewmSi, 1.0/t)-K)>07? (Math.pow(CVgewmSi, 1.0/t)-K):0;
Sum+=profit;
Sum2+=profit*profit;
CVSum+=CVprofit;
CVSum2+=CVprofit*CVprofit;
SumXY+=profit*CVprofit;
}
mtimh=Sum/N;
CVmt imh=CVSum/N;
rxy=(N*SumXY-CVSum*Sum) /Math.sqgrt ( (N*Sum2-Sum*Sum) * (N*CVSum2-CVSum*CVSum) ) ;
stdx=Math.sqgrt ( (Sum2-N*mtimh*mtimh) / (N-1)) ;
stdy=Math.sqgrt ( (CVSum2-N*CVmt imh*CVmtimh) / (N-1)) ;
b=-rxy*stdy/stdx;
std=PA*Math.sqrt ((l-rxy*rxy) /N) *stdx;
System.out.println("Replications:"+String.valueOf (N));
System.out.println ("Estimated cost:"+String.valueOf (PA*mtimh+b* (PA*CVmtimh-Cg))+" std="
+String.valueOf(std));

H extipopévn tun tov dwoiidpatog eival Cq = 1.749 pe tomkd odipa s = 0.000535
v poig N = 1000 emavarqyerc.

H ypfion tov Actatikod Sikaidpatog mov Pacilerol otov YempeTptkd PHEco givol ToAD
OTOTELEGUOTIKT Y10 TNV OATOTILNGT) TOL AVTIGTOXOV dtKoidpotog mov Pacilerol otov opdun-
KO pécso. Onmwg eaiveton kon and tov Ilivaxa 3 metvyaivovpe moAd onuovTikn peiwon g

OLOKVOLLEVOTG TTOV OPEIAETOL GTNV DYNAT GLGYETION TV dVO SIKAOUATOV.
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Mivakag 4.3

Tvmkd cpaipata Yo arithmetic average asian sikawdpoata ayopdc.

arithmetic average asian call
Se=100 Xopig eldttoon  MéBodog puOpoTikdv 0’ %

c K StoKkOPaVeNG petafintov

0.2 90 0.38750 0.00033 99.9999%
100 0.02489 0.00022 99.9922%
110 0.00189 0.00010 99.6922%

0.4 90 0.07332 0.00113 99.9762%
100 0.05026 0.00089 99.9684%
110 0.02028 0.00070 99.8821%

0.6 90 0.10359 0.00234 99.9491%
100 0.07651 0.00197 99.9336%
110 0.11266 0.00259 99.9470%

O1 ektipnoetg g TVmkNG amdkAlong PaciCovtar oe N = 10000 enavainyels. Ot TopdpeTpot Kot yio to Svo Sikoudpoto etvor
So =100, r = 0.10, T' = 28/252 ko1 pe 10 K Kot 10 6 vo petafdiieton 6nmg eaiveror otov mivaka. H mopeia tng Tiumg tov
VIOKEILEVOL TITAOV KaTaypagetal pe ovyvotnta dt = 1/252 (kdbe epydoun nuépa). To p givar | cvoyétion peta&d g te-

AMKNG TYWAG TOV SIKUDULATOG Kot TNG PLOIGTIKNG LetaPAntg (geometric average asian call).

E@appoyn. (Zdyxpion uéow ypopnuotog te aliog tov tmikod kot 100 AooTikot JIKoIOUATOS
zpoaipeans.) Oa YPNOILOTOIMGOVIE TOV AAYOPIOLO TOV TEPLYPAYLE Y10, TNV KOTAUCKELT] LL0G
pikpoepaproyng (Java Applet), dmov cuykpivoviol HEG® YPOPNUATOS 1) T TOL TLIIKOV
Evponaikod dwoidpatog npoaipeong (plain vanilla call) ko tov Actatikod mov Pacileton
otov oplOuNTIKd péco Sy pe cuvaptnon képdovg (Sq— K)* (plain vanilla fixed-strike Eurasian
call), pe Tig TIUEG TOV VIOKEIEVOL TITAOV VO KATOYPAPOVTOL [t opd. TNV Népa (oTo TEA0G

TOV oLVESPLAGEWV).

Iympa 4.1
interest rate: |0.1 volatility: IU-2
days to expiration: |24— strike price: 100

20.95

— Plain%anilla call
18.85

— Arithmetic Asian call
16 761
14 66

12 57

10,47

S —i

200 240 220 9z2.0 26.0 100.0 104.0 102.0 11z.0 116.0 120.0
50

4 Ta avticTtor o TPOYPANUATE GE Java VIEPYOVY GTO TOPAPTIHLOL
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Ot TYéG ToV TVTIKOD KOt TOV AGLATIKOD OIKOIMUOTOS GUYKPIVOVTAL YPUQPIKE ™G GUVEpTNoN
™G aPYIKNG TS S TOV VITOKEIUEVOL TiTAOV. O1 VTOAOITEG TUPAUETPOL VoL 1O1EC KOl Y10, TO
dvo dkoumpota, pe duvatotnto vo oAlalovv and tov ypnotn. Ot TYWEG TOL TVTKOD SIKULD-
HOTog VIoAoYilovtal amd ToV ovaAVTIKO TOTTO, EVA O TIUEG Y10 TO AGLOTIKO SIKOUMLO VITOAO-
vilovtai ue Monte Carlo tpocopoimon (N = 2000 eravolyelg) Kol e TO avTioToryo Aclartl-
Ko Owoaiopo mov opiletar amd 10 YEOUETPIKO PEGO MG HeTAPANT eA&yyov. 1o Eynqua 4.1
gyovue €va oTIyoTLTO TG pikpoepapuoyng yw r = 0.1, vol = 0.2, K = 100 xon T = 24/252.
[Mopatnpovpe 6TL N TYH TOL TLTIKOD SIKAIDOUATOG Evol GTABEPE LEYUADTEPT] TOV OVTIGTOLYOL
Acotikov. MdAiota, 1 dopopd petald twv 600 Timv eoivetol va givol pHeyaAvtepn 6tav 1
apyK” Tiun Sp Tov vokeipevov Tithov givan ion pe ™ T e€doknong K. H mapatipnon 6t
Casian < Cpiainvanitia 0V €lvar g0koro vo. enyndet avotpd, apov dev yvopilovpe TV Katavoun
oV apBunTIKod pésov. I'vapilovpe mhvimg 6TL T0 Sy givol 0 pécog 6pog n (00EG Ol EPYAGT-
Leg NUEPES) Tuxaimv HETOPANTOV (e€aptnuévev), Tov aKoAovBovv TV AoyaplBlokavoviky

Kotavour, onwg gidape oto Kepdhato 2, pe péon tipn E(S, ) = SoExp(rt;) ko emopévag eivon

€0KoAO va dtamotmcovpe 0Tl E(Sy) < E(S7). Daiveton 0poc emmAéov 0T 1oydEL
E((Sa— K)") < E((Sr— K))

KOl 6P Casian<Cpiainvanitia- To Zynpoata 4.2(a), 4.2(B) epunvevovtar eniong cOHPOVO Pe TO
TOPATAVE.

Typo. 4.2(a)

interest rate: ID oond walatility: 0z
days to expiration: |24— strike price: 100

— Plain Yanilla call

— Arithmetic Asian call

DS —w

20 240 g0 oz.0 6.0 100.0 104.0 102.0 120 6.0 100
g0
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10 4.2(0) TAPIGTAVOLLE YPOUPIKE TIC 0EIEG TMV VO SIKAOUATOV OC TPOG TO Sp (S1TNPOVTOG
otafepéc TIG AAAEG TOPAUETPOVG), dIvOVTag GTO YMPIg PIOKO EMTOKIO L0 TOAD HIKPN TN 7 =
0.0001. Iapatnpovpe OTL 01 TIEG TOV VO SIKOIOUATMOV GUYKATVOUV HETOED TOVG (GYEOOV
TavtifovTal) 660 1 aPYIKN T TOL VITOKEILEVOD TITAOL HEYOADVEL GE OYEON LE TNV TN €EA-
oknong K, onAadn 1o dikaiopa yiveto in-the-money. 1o oynua 4.2(B) Aappdvovtag Kot md-
M r=0.0001 xon Bewpivrog tpa 6TL T = 252/252 mapatnpodpe 611 1 dSopopd oTig SV0 TIHEG
avEAVETOL.

Zyipa 4.2(B)
interest rate ID.UDD1 volatility: 0.z

days 1o expiration: 257 strike price: 100

1116

— Plain Vanilla call
20,08

— Arithmetic Asian call
17 28]
15.58)

13.77]

1167

s —w

80.0 4.0 280 az0 a0 1000 104.0 020 1o 160 1200
50

4.4.3 Troye1moeig petafintéc eréyyov (primitive controls)

>11¢ V0 TOPUTAVED TEPITTOCEL PAGIGOUE TNV EMAOYN TOV UETAPANTOV EAEYYOVL GE
KaT@AANAES PLETOPANTEG TOV 1510V TOV SIKOUDUATOC TOV EXNPEALOVY TNV TIUN TOV (Y10l TOPA-
detypa 1 St dPoUn NG TIUNG TOV VTOKEILEVOL TitAoV). A&loAoymvTag TV pelwon TG dtoky-
LLOVGTG TTOL TTETVYOLE LTOPOVLE VO TOVUE TG EMPOKELTO Y10 APKETE ANMOTELECUATIKY| EMAO-
. op” 6N’ avtd a&ilel vo oNUEIOCOVE TOG VIAPYOLV KOl APKETEG TPWOTOYEVEIC (generic)
petapAntég eEléyyov mov givon dabéoyec oe o, dadikacio Tpocopoimone. o mapdaderypo
o€ K00e TPOGOLOIMOT TOL AVOPEPAE YPNOYOTOMCAUE pia akoAovbia Zi, Z;,... amd ave-
Ehptnreg TuyaieC LETAPANTEG Ao TNV TUTIKY Kavoviky Kotovoun. ['vopilovue 6t E[Z] = 0
kot Var[Z] = 1, éto1 1 toyaio petafAnty Z propet va xpnotponombel wg petafAntr eAéyyov.

‘Eva eminedo yopuniotepa EEpovie T®MG Kol KATE TNV TOpay®yn TG akoAovdiog Z, Z,... yive-
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Ton xpnon peg akohovdiog Uy, Us,... amd v opotopopen katavoun oto [0,1]. Apa pmopov-
LLE VO PN OUOTOMGOVE KoL TNV Tuyaia petapint U and v U[0,1] oc petafint) eréyyov.

H ypnom g teyviknig tov petofAntov eléyyov pmopei va enektadel yevikd oe «abe
nepintmon 6mov €yovpe va ektipunoovpe o péom tipn E[Y] ko ektdc amd v KAAGCIKY| eKTL-
uATpLor TG péong T ¥ éyovpie Kot o okopa apepdinmtn ektyitpid mg Y . H Stagopd
1018 (Y —=Y) EXEL YVOOT OVOUEVOUEVT TN UNOEV Kot Apa WTopel va ypnoionombel wg pe-
TafAnt eléyyov g e&ng:

Y - -Y).

Mo B =0 ko B =1 KOTOAYOVLE GTO VAL YPNGIUOTOIOVLE TN L 1] TV GAAN exTiunTpLo, dAAG
Bpickovtag to BéATioTo B Ppickovpe Hio EKTIUNTPLO HE SLOKVUOVOT XOUNAOTEPT Kot and TIg

dvo.

4.5 Xrpopatorompuévny Astypatoinyia (stratified sampling)

Méypt Tmdp0, OTIC TEYVIKEG TOL TEPTYPAWOLE TO OElyLLO TAV TUYOIO KOTAVEUNUEVO GTO
OELYHOTIKO YMPO LE HOVO TEPLOPICUO VO VTOKOVEL OE LI GUYKEKPLUEVT KOTOVOUT. X1
OTPOUOTOTOINUEVT OELYHOTOANYiO YEVIKA, O SEIYUATIKOC Ydpog ywpiletoar oe vmoocHvola
(otpouara) kot opifovpe €& apyng To uéyebog tov deiypatog avd otpopa. Eotom Aowmdv mdAt

TO TPOPANLA OOV £XOVUE VO EKTIUNCOVLE TV avapevopevn T E[Y] wog toyaiog petofin-

™G Y € R xau €0t Ay, ..., Ac EEva peta&hd Toug LTOGUVOAN TOV SEIYUATIKOD Y OPOL £TCL DOTE
P(Y e U A)=1.
i=1
Tote
E[Y]:ZK:P(YeA,.)E[YIYeAi]:ZK:piE[YIYeAl.] 4.5)

par i1
omov p, =P(Y € A) . Katd v tvyaio derypotoinyio mopdyovpe Yi,...,Y, amd v Katavoun
¢ Y. X otpopatomomuévn detypatoinyio opifovpe €€’ apyng tov aptipd tov ANYeEnV n;
amo 1o 4; otpopa. H xatavoun tov Y; € 4; Oa givon 1 despevpévn katovopun tov Y dedopévov
ot Y € A4; . 'Evo mheovEKTnua g ¥p1onG NG TG SEGUEVHEVIG KATOVOUNG EVOVTL TNG 0OE-
OUEVTNG €lvar 1 EVKOAOTEPT] TTapayYN TUYaiV aplBudy. To Pacikdtepo OUMG TAEOVEKTN O
gtvar M EAATTOON TNG SOKVUAVGNG TNG EKTIUNATPLOG OV Ttpokumtel. [ kabe i = 1, 2, ..., k

éoto Yy, j =1, 2, ..., n;, ave&dpmmreg Myelg and tnv decpuevpévn Kotavour tov Y dedopévou
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ot Y € A,. Tote o apepdAnmn ektipntpa tov E[Y 1Y € A ] 6ideton omd 10 detypatikd pnéco
Z =, +..+Y, )/ n, tov napampioenv and 10 i—06T0 6TPOUL. ATO TV (4.5) T0TE TPOKD-
TTEL L0 GUEPOANTTN eXTIUTPLO Vit To E[Y].
k
Y= z piYi :
i=1
H dwomopd g véag exTipunprog tvan
koo k p-2 k p-2
o (ny,..n) =Var(Y pY) =Y “-Var(Y 1Y, e A) =) “ro] . (4.6)
i1 =1 1 =1 1

Y76 Tov TEPLOPIGUO OTL Ny + ... + Ny = K, ] TOPATAVEO SIUKVUOVGT] EAOYIGTOTOLEITOL Y10

n=—"P% =12,k
210,
j=1
[Mopatnpodpe 6Tt 0 0piopdg ToL BETIOTOL peyEBovg Tov delypatog ave oTpdua n; U
ovTOV TOV TPOTO, TPODHIODETEL TN YVdon Tng Srkdpavong o7 og kGe oTpdpa. v Tpatn
ot dev ivan oxedov moté pikto. Tlap’ 6L’ avTd, Y10 TOV VIOAOYIGHO TwV SluoTopdOV o,
LIOPOVLLE VO TOPAYOLHE apyikd delypata Tuyaiov apumv amd Kabe otpdpa Kot £To1 Vo V-
nohoyicovpe ta Bértiota n; .
Mmnopovpe OU®S VoL 0picGovLE KoL TO HEYEDOC TOV EIYIATOC OVA GTPMUO SLOPOPETIKA.
O Loyog n; /n Tov ap1Bpov Tov Aqyemv g ¥ mov Ba avikovv 610 A; Tpog 10 LEyehog Tov G-
VOAMKOD delyHaTOC 71 (0L TNV 0VGI0 EIVOL 1) GYETIKT GLYVOTNTO), GTIV TUYOI0 Oy UATOAN Yo
dev Ba elvan amapoitnta ion e p;, TOPOLO TOL Y10 1 LEYAAO TO 1; /1 —> pi. AV OTOLTIIGOVLE O
AOYOG aVTOC Vo, 160VTOL e TNV Beprtikn mBavotTa, Ta 1; opilovTot ¢
ni=np; ,i=1,2,...,k
Mo Aoyovg amAdtnTag Bepovpe T0 np; aKEPUIOG (LTOPOVUE OUMOC VO TO OVTIKOTOGTI|GOVUE
KoL e TNV oKépala T tov [ap;]). H extyuntplo mov pokdmtel ivarl KoADTepn 660V apopd
otV SKOUAVOT| TNG aPOov

Var(Y)

=Var(Y).

2
K _ K : 1 K 1
Var(ZI: pY)= ;%af = ;Zl: pVar(¥,1¥,  A) =— EVar(Y 1Y < A)] <

H avicotra woyver yuoti Var(Y) = E[Var(Y | X)] + Var(E[Y | X]) kot oydel mhviote OTL

Var(E[Y 1 X]) 2 0. Evowogépov £xel va mopatnpicovpe OTL 1 VEO EKTIUNATPLO TOV TPOKVITEL

glvai

69



K n;
Y,
-1

I
~

AVt 1 EKTNTPIL SLPEPEL AO TNV GLVHOT EKTIUATPLO TOV dEYHaTIKOD pécov (Yi+...+Y,)/n
070 011 €£A0PAAILEL TNV OLLOIOHOPPIC OTN KOTOVOUT TOV ANYEMV GTO SEIYLOATIKO YDPO.
levikedovtag v TeXVIK NG OTPOUATOTOMUEVNS derypatoAnyiog, £€0tm OTL Ta
otpdpoTo opilovtar amd pia devtepn petaPfAnt X mov ovoudletor HETOPANT GTPOUOTOTOI-
nong (stratification variable).
‘BEoton X eR’ pe de N’k A;,i=1,2, ..., k vrocvovoko tov R? Eéva petald toug
ue P(X eUi, A,)) =1. M mo yeviky popen g (4.5) eivoan
k k
E[Y]=) P(X € A)E[Y|X € Al=) pE[Y|X €A] 4.7)
i=1 i=1
omov p, = P(X € A). X kamoleg epoppoyég m Y etvor cvvdptmon tov X. o moapdderypo n X
UImopEl vau etvar o1 SLokpitég TIUEG TG OOPOUNG TNG TIUNG ag petoyns ko m Y 1 a&la tov
mopaydyov. o va ypnowonomcovpe v (4.7) Y10 OTPOUATOTOMUEVT] OEIYLATOAN YN
xperdleton va mapdyovpe Cevyn (X, Yy), j =1, 2, ..., n;, yvopilovtag m deopevpévn Katovoun
0V (X, Y) 6edopévou 011 X € A, .
'Eto1 Aowmdv Kotd TV GTPOUOTOTOUIEVT OEIYLATOAN I aotTeiTOL:
- H emoyn g petafintig otpopotonoinong X, 1oV oTpoudTov Aj,...,Ax Kol TOV pe-
Y€00VG TOV SEIYUATOV OVE GTPDU Ay, . . ., Hg.
- Hmapayoyn detypdrov omd v kotavour) tov (X, ¥) dedopévov 0t X € A, .
Kotd tov vmoloyiopd tov eEOTIKOV SIKUOUATOV TPOUIpESG, 1| SLdPOU TNG TIUNAG
TOV VIOKEIEVOL TITAOV (S1,..., S7) ovclaoTikd opilel TNV a&io TOV SIKALDOUATOG, LE TNV TN
St va emmpealel oTIG TEPIOCOTEPEG TEPUTTMOELS G TOAD peyaho Babud v a&io tov. ‘Eotw
Aowmdv 011 1 mopeia Tov Tithov e&etdletan og n YPoviKEG oTIYHEG Le S, = S7. TOTE oVo106TIKA
uropovue va Oewproovpe 1o [0,00)" og derypatikd ydpo tov omoio BEAovue va dwapepicovpe
Y10 VO YPNGILOTOMGOVE TNV TEYVIKY| TNG OTPOUOTOTOMNUEVNG derypatonyiog. H Ty tov
vrokeipevoy Tithov ot AEn Tov dikaudpoTog givat

2
=
(F—7)T+UWT

S, =8e ,

omov W,, t > 0, pia kivnon Brown. Mmopovpe vo Oewmpricovpe otL pe W, =Tz , Omov

Z ~ N(0,1), | tcoduvapo
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W, =T (V), dmov V ~U[0,1]
KOl EMOUEVAC

2
(r—%)TJrO'ﬁ(D’l W)

ST V)= S0€ 4.8)
omov @ givar 1 aBpo1oTIK GUVAPTNOT KATOVOUNG TNG TUTIKNG KOVOVIKNG Katavopuns. 'Eotw

topa k wooniBava otpopata g U[0,1]. Tote av opicovpe wg V v

V= %Jr% . 6mov U ~U[0.1] (4.9)

avt Oa aviket oto [(i—1)/k, ilk]. Apa amd Tic (4.8) xou (4.9) pmopovue va mapdyovue to (g0-
vos (SHV), V) dedopévov ot 10 V aviker oto [(i — 1)/k, i/k]. Emiong amo v (4.7) paiveton 0T
étol opifovpe ta embountd VTOGVUVOLA TOV dEIYHATIKOD Y®POVL. Exovpe 6tV ovcia oTtpmpa-
TOMOMGEL TNV TEMKN TN (terminal value) Tov VTOKEIEVOL TITAOV LE LETUPANTY CTPOUATO-
moinong v V, aAld xor gupéomg OAn v dwdpoun (Si,...,S,) mOL avikeEl ©TO
[0,00)" ' x{SH{®), ®eQ}. T vo Topayovpe TOPO TIC EVOIapESES TINEG HeTald Sy Kat St K-
voupe ypnon g moperPoing pe yépupa Brown (Brownian bridge) mov €idape oto Kepdioro
3. Aniadn yia Wy kan Wryvootd pe s <t < T Ba givon

T_[W<+ t—s W, + (t=s)T —1)

W, = s
T-s T-s T-s

Z , 0mov Z ~ N(0,1) avet. tov W, Wr.

Apa g0KOAO TPOKVTTEL 1] TUUT TOL STKo®UATog g(So,-..,57) ot ANéEN 10V, OTOL g 1 GVVAPTY-
o1 KEPAOLE TOV EKAGTOTE SIKALMUOTOC. AVOKEQPOAOLMVOVTAG, 1 YEVIKT 100 ElvaL:
o Miwouepilovue to [0,1] aro {A;...,Ar}
o [lopayovue V ané v U(0,1) dedopévov 6Tt Ved; xonr Aapfdavovpe v teMkn Tiun
SHV).
o [lopayovue v dradpoun) So,...,St dedouévov ou St = S{(V) (uéow Brownian bridge)
o [ia ovVaPTHON KEPOOVG g,

E[g(Sgn ;)] = ZK:P(V e A)E[g(Sy,..S,) IV € A= ip,.E[g(So,...,ST) IVeAl.

i=1 i=1

O aAy6p1Bpog ektipmong e TIUNG VOGS STKOUMUOATOG 0yopds AGLOTIKOD TOTOV TOV
Baciletor 6Tov apBuNTIKO HECO TNG TIUNAG LN LETOYNG OE 1 XPOVIKEG OTIYLEG (LéEpeg) Ca e
YPNON TNG TEYVIKNG TNG OTPOUOTOTOUNLEVNG OELYLATOANYING TTOV HOAIG TEPLYPAYALE EIVOL O

axorovBoc:
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Brpa 1. @éroupe N=1000, opifoupe Toug undevikoUg TTivakeg
Sum([], Sum2[] &idoTaong strata
PA = e """ orrou dtday = 1/252 ka
t = 0 xpovog péxpi Tn ARn ot nuépeg, T = t*dtday.
BApa 2. SumSi =0
V = (G- 1+ U)fstrata, 6mmou U ~U[0,1]

WT = JTO'(V),

2
o2
(r77)T+0'WT

S, =8,e
Wprin =0

SumSi = SumSi + ST
Bipa3.Mal/=1, ..., t—1

Wprin = (T-/*dtday)*Wprin/(T— (I-1)*dtday) + dtday*WT/(T— (I-1)*dtday)
+\/(T —1*dt)y*dt (T — (-1 *dt) *Z, émou Z ~ N(0,1),

o’ *
(r77)l diday+oW,,;,

S, =S,e

SumSi = SumSi + Si

BAua 4. profit = SumSi/t — K av SumSi/t — K > 0, aAAiwg 0
Sum([j] = Sum[j] + profit ke Sum?2[j] = Sum?2[j] + profit2

EtravaAhapBavoupe Ta Bpara 2,3,4 yia j = 1,... strata.
BAua 5. ETravaAappdvoups N @opég Ta BAuata 2,3,4.

BApa 6. Mai=1, ..., strata

mtimh[i] = Sum[i]/N ko

var[i] = (Sum2[i] — N*mtimh[i]*mtimh[i])/(N — 1) kau
TSum = mtimh[i] + TSum ke

Sumvar = var[i] + Sumvar

N Sumvar/ N

Strata

Tstd =

Tutmr@voups Tnv ektipnon : PA*TSum/strata kai v Tumikig amrékAion tng: PA*Tstd
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210V VTOAOYIGUO TNG SOKVUAVOTG TNG EKTIUNONG TPATO EKTIHOVUE TIG SIUKVHAVOELG
o€ KGBe oTpOU YOPIOTA Kot LETE TN SKVLOVOT TNG EKTIUNTPOG TOV AGLOTIKOD STKOIMLO-
toc. ‘Exovpe dapepioet tov derypatikd yopo oe 100 orpopara icov mbavoritwv. H mopeia
TG UETOYNG TPOGOLOLDVETOL UE KOTAGKELT] YEQUPAG Brown O6mov 1 véa Tiun mpokvmTeL [e
TOPEUPOAT AVAUESH OTNV TEAIKT] TIUN TOV VTOKEIIEVOD TITAOV, KOl GTNV TPONYOLUEVN TIUY
mov €yovpe poMg mapdyet. H T tov vokeipevou TitAov KataypAdQetol 6To T€A0G TG Kabe
EPYAOIUNG MUEPOG KO YPTOLUOTOLEITOL Y10 TOV DTOAOYIGUO TOL apunTikoy pécov. Tapad-
10, LECm NG Java, eKTIHODE TNV TN EVOG TETOLOL SIKUIOUOTOG KOOMG Kot TNV TUTIKN owd-
KMon ¢ ektipnong ywo. N = 10 (r = 0.1, vol = 0.2, SO = 100, K = 100,T = 62/252, strata
=100):

class arithmetic
{public static void main(String argl[])
{
double r=0.1,vol=0.2,50=100,K=100,N=10;
double Si,profit=0, TSum=0, SumSi=0,Tstd=0, Sumvar=0;
int strata=100,t=62,1,3,1;
double p=1.0/strata,WT, ST, Wprin,V,U;
double dt=1.0/252.0,T=t*dt,PA=Math.exp(-r*T);
Generator typikh=new Generator();
InvNormalCumulative InvF=new InvNormalCumulative();
/******Dhmioyrgia kai arxikopoihsh pinakwn gia ypologismoys mesa sta strwmata****x**xk*x/
double Sum[]=new double[strata],Sum2[]=new double[stratal];
double mtimh[]=new double[strata],var[]=new double[stratal;
for (i=0;i<strata;i++) {
Sum([i]=0;Sum2[i]=0;mtimh[1]=0;var[i]=0;
}

/*********************************************************************************/
for (i=1;i<=N;i++)

{

for (j=1; j<=strata; j++)
{

SumSi=0;

1=0;

U=Math.random() ;

V=(j-1+U) /strata;

WT=Math.sqrt (T) *InvF.InvCDF (V) ;

ST=S0*Math.exp((r-vol*vol/2)*T+vol*WT) ;

Wprin=0;

SumSi+=ST;

do

{

1=1+1;

Wprin=(T-1*dt) *Wprin/ (T-(1-1) *dt)+dt*WT/(T-(1-1)*dt)+Math.sqrt ((T-1*dt) *dt/(T-(1-

1)*dt)) *typikh.normal();

Si=S0*Math.exp ((r-vol*vol/2)*1*dt+vol*Wprin) ;

SumSi+=Si;

} while(l<t—-1);//****x***x***points-17?
profit=(SumSi/ (t)-K)>0?(SumSi/ (t)-K):0;
Sum[j-1]+=profit;

Sum2 [j-1]+=profit*profit;
}
}
for (i=0;i<strata;i++)

{
mtimh[i]=Sum[i]/N;
var [1]=(Sum2 [1]-N*mtimh [i]*mtimh[i])/(N-1);
TSum+=mtimh[i];
Sumvar+=var [1];

}
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Tstd=Math.sqgrt (Sumvar/N)/strata;// s2=Sum(pi2/ni*Si2,i=1, .., strata)
System.out.println("Replications:"+String.valueOf (N));
System.out.println ("Estimated cost:"+String.valueOf (PA*TSum/strata)+"
std="+String.valueOf (PA*Tstd)) ;
}
}

H extipouévn i tov dikaidpatog givar Cyq = 2.994 pe tomkd oedaipa s = 0.0683
v N = 10 gmavarniyeic. Eivon onpovtikd, étav BELovpe vo cuyKpivovpe TNV omoTEAEGLOTL-
koTTa TG nEBdSoL, va Tapatnproovpe 6Tl €0 To N = 10 givol 10 6GOVOAO TOV ETAVIAYE-
@V KaTo UAKOG OA®V TV oTpopdtov. Etol oty ovoia égovpe N-strata = 1000 emavoinyelg.
To avtioToro TVTIKO GOPAAUN TNG ATANG EKTIUNTPLAG Y10 TOV 1010 aplOuUd emavoAnyemv vt
s=0.118.

O 1pOTOC GTPOUOTOTOINGNG TNG TIUNG TOV VITOKEIUEVOD TITAOV OV TEPLYPAWALLE TTOL-
pomave dev givarl o povog duvatdc. Evkoio pmopolue vo Stopepicovpe TO SELYHATIKO YDPO
tov Sy Oyt o€ womiBava cuvora, aAAG pe Pdon exeiveg Tig TiéG Tov ST mov pundeviovv to
KEPOOG TOL JIKOUMUOTOG KOl G€ ekelveg mov dev to pndeviCovv. Emiong umopovpe va, punv

OTPOUOTOTOGOVUE TO ST 0AAL TO LEGO OPO TV

1 n
;ZI:S .

H nepintoon avt avayetor 6to mpofANUe Tapaywyng TOAVUETAPANTOV KAVOVIKOV TUYOimV
LETAPANTOV GTPOUATOTOMUEVOV HE Bdor Kamolo TpoBodr| Tov S1ovOCUATOS TOVG. AENTOLE-

pNG meprypapt| voapyel otov Glasserman (2003).

4.5.1 Poststratification

H teyvikn avt givon pio mo 0ypnotn mopaiiayr| TG STPOUATOTOUHEVNG SELYLOATO-
Anyioc. Etvon o amkn amd v KAAGIKN GTPOUATOTOMUEVT deryatoAnyia, Yot dev omat-
teitan 1 Topoyyn deopuevuévov derypdtov. AvtiBeta 1 detypoatoAnyio ivol Tuyoio Kot 1)
oTp®paTonoinom yivetol ek TV VoTépWV (poststratification). Ilpémnel OuwG vo yvopilovpe TIg
TOAVOTNTEG TTOL 01 S1APOPEG ANYELS AVIIKOVY GE KADE GTPOLLAL.

"Ecto mdAr 6Tt 0 616)0G Hog givar va vroAoyicovpe tnv avapevopévn tiun E[Y]. 'Eoto
0Tl &rovpe opicel otpoupata Aj,...,Ar kol €ot® 0Tl yvopilovpe TG mOAVOTNTEG
p,=PY eA), pei=1,.. .k Eotow eniong 61t pmopovpe va moapdyovpe toxaio avtiypoga
Y1,...,Y, Mg Y kou €K TV votépav £xovpe Evav kavove tov kabopilel o€ mO10 oTPOLO OVIKEL

n kaBe Aym. Opilovpe v Toyaio petafAntn
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N =YY eA} .i=1,2, ..k

j=1

®G ToV 0p1BUd TV AYE®V Tov Y ov aviikovv 6to otpmpa i. 'Eotw emniong
=Y 1Y, eA),, i=12 ...k
j=1

10 dOpooue T@V AYE®V Tov Y Tov avikovy 610 oTpdpe. i. O cuvinOng delypuatikog Hécog
etvar Y= (Y1 + ... + Y,))/n xou pmopel va ypagel Kot ¢
S +..+S, _Zklii

n o n N,
pe v mpotimdOeon 611 to N; dev eivon undév yw i = 1, 2, ...,k. And tov Nopo tov Meydhov
AplOuov mpoxdmter 6tt N, /n—> p, xou S,/N,— pu pe mbovoémmro 1, omov p, =
E[Y1Y € A;] etvar n péon Ty tov kéOe otpopatoc. v teqvikn ovt) o Adyog Ni/n mov
OTNV 0VGIN EIVOL 1] GYETIKT CLYVOTNTA TOV I-GTPOHUOTOC, AVTIKOOIGTATAL OO TNV CVOUEVOUE-

1 Bsopntikt mbBavotnta p; . Apa Egovpe TV €ENG eKTIUATPLO

W

Y =

i

D; (4.10)

=

K N

i
=1 i
Kolvmtovtag v mepintmon 6mov N; = 0 avtikabiotovue to Si/N; = 0 av N; = 0 omv extyun-
p1a (4.10).

H Baowmn dapopd g mopondve ekTUNTPLOG HE TNV KAOGIKN €ival Tt 6TV ovcia
afpoilet éva otabicpévo HEGo 0po TV afpoloUdTeV TOV AMYemV avd oTpdpa 1e To Bdpn
va givon ot Bempntikég mbavotnteg p;. 'E1ol katd Kdmolov Tpomo OLOAOTOEL TV KOTAVOLL
TOV aplOUGV TOV MYEDV avAa GTPOUA K TOV VoTépV. T peydia n anodeikvoeton e&icov
QTOTEAEGUOTIKY OTNV UEI®OT) TNG SLKVHOVOTG UE TNV KAUGIKT) GTPOUOTOTOINUEVT OELYLOLTO-

Mo

4.5.2 Latin Hypercube Sampling (LHS)
Eidape v epoppoyn g oTPOUATOTOMUEVNG OEIYUATOANYING OTNV EKTIUNON SKaL-

OUAT®V OOV 1) TOPELN TNG TIUNAG TOV VTOKEIUEVOD TITAOV EmMpedlel TNV T TOV STIKOIMLLO-
106. H otpopatonoinon éywve pe fdon m pa sdotoon tov (S,....,S,) €[0, o) mov eivon o

OELYHOTIKOG YDPOG TNG (SLOKPITOTOMUEVIC) SLOOPOUNG TNG TIUNG TNG LETOYNG. ZVYKEKPIUEVOL

1N GTPOUOTONOINCT] YIVOTAV HOVO Yol TO Sy = S7, TOL gival 1 TeEAIKN TN Tov TitAov. Edv tdpa
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Beloovpe va oTPOUATOTOGOVUE Kol TS d dlaotdoelg o€ K otpopata 10te Bo mpokdyel
éva petypa K KATOVOL®MV o€ KABe (o amd TG omoieg TPEMEL VoL TAPOVUE OPKETEG ANYELS Y1d,
va epaprOGoLHE TNV TeXVIKT. O1 VTOAOYIoHOL OVTOL YIVOVTOL OaryopeLTIKOL €101KA OTOV T K
kot d peyordvoovv. H teyvikny tov LHS oty ovoia pog emtpénel v oTpmpUotonoinon Kot
otic d dloothoel moipvovtog povo éva deiypa peyéBoue K avti K7

Ac Bewprioovpe ) otpopatonoinon tov [0,11¢ oe kGbe wa and Tic d SlacTdoE TOV
oe K daotiuara icov punkovg. ‘Eotm 011 yio kdbe didotaon i = 1,2,...,d umopode vo mopd-
youpe éva otpopatorompévo deiypa V.V, . VE ne V9 e[(—1)/K, jIK]. And 1o mopamdve

delypa kot yio T1¢ d S106TAGELS SLOTETAYIEVEG OE GTHAEG TPOKVTTEL

VOV V)~ U0,y
K
2

1
VAV V) ~U[—, =]
1 2 d ) K’ K

K-1
(Vl(K),VZ(K)...,V;K))~U[—K A7

[Mopatnpovpe 6tL kEOe ypouun eivar évo onueio tov [0,1]% kat GUYKEKPIUEVO 1) TPMDTN YPOLL-
ur 0o aviket oto [0, 1/K]¢, 1 devtepn oto [1/K, 2/K]* kok. Osmpodpe topom, i = 1,2, ..., d,
petaféoeic Tov cvvorov {1, 2, ..., K} xon éoto m,(j) N j ovvietaypévn g i petdbeong. Tote
petaoynpatifovpe T1g Topamdve 6TRAES ™G NG

(2N A S B Y (AT

(VP VR vy < Ulo,1]°

Vo ve® Lyt ~ ul0,1)?
[Mopatmpovpe topa 6t1 KGO ypapuun Ba eivar Eva dSidvoopa, deiypo amd TNV OLOLOLOPPN Ko
tavopr oto [0,1]%. Onwg sivar pavepd 1 otpopatonoinen dev sivar TARPNG, 0ALG Tap’ ON
OLTE TETLYOIVOVLE GE KAMOIEG TEPUITAOOELS ONUOVTIKN Helmon tng daxvpavone. [apon-
pPOVUE OTL 6TV ovGia TPoKHTTOVY K S10vLGUATO, OOV TO GUVOAO TV GUVIETOYUEVOV TNG I

AL VERY O éye and plo oxpiBag Aqyn amd kébe otpdpa tov [0,1].

ddotaong {V,
[Na va Tapdyovpe Aowmov Eva detypa pe v teyvikn g LHS

o Tlopdyovpe m,...1y aveaptnteg TUYOiES pLeTabésELg Tov cuvorov {1,...,K}.
7()-1+U

% ,i=1,2,...,d xou j=1,2,..., K, énovU” ~UJ0,1]

e OpiCovpe V') =
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To. K Swavdopoto (V,'7,...,V.7), j =1,2,....K, eivar 10 mapaydpevo detypa. To deiypo peto-
TpémeTon e0KoAn o€ detypa ¢ molvpetafAantig kavovikng N(0, 1), av Oécovue
ZV =o'V ,i=1,2,...,d xa j=1,2,..., K
To deiypa Oa anoteheiton and Ta dSovucpoTO
ZV=ZP,..,Z), j=1,2,....K 4.11)
‘Eoto topa 6TL Béhovpe €var delyua amd TNV T EVOG DVTOKEIUEVOD TITAOL €VOG O1-
KOLOUATOG [E PETPOELS Vo YivovTon o€ d xpovikeg otiypés (S, , S, , ..., S, )kar BEhovpe to
delypa va gival otpopatomompuévo oe K oTp®dpata Kot 6TiG d S1GTACEL TOV HE TNV TEXVIKY
tov LHS. Ané mv (4.11) Ba €qovpe K deiyparta 7z, 7% anod v N0, L)). And ta K da-

voopato tapdyovue K dtokpiréc kivioelg Brown wh W oG €ENG:

d
W(j)([d)zz /ti—[i_IZi(j) , j=1,2,...,d
i=1

EvdxoAa and €dd mpoxvmtovy K dtavucpoto

2 2 _
(r—%)t1+0'W”’(t1) (r—%)td+0'W</)(td)

(V.. 8 =(S, e cenrS,

. ), j=12,... K
4.6 ELattmon swkopaveng péom déopevong (Conditioning)
Eidape otnv mponyovuevn mopdypapo 0Tt
Var[Y] = E[Var(Y | X)] + Var(E[Y | X])
KOl EMOUEVAC
Var(Y) 2 Var(E[Y | X]) (4.12)
‘Ecto kot mod 6011 0EAovpE VO VTOAOYIGOVLE TNV AVOUEVOLEVT] TIUT TNG TVYOL0G LETO-
BAntg Y, 6 = E[Y]. Elvan mpotipnotepo va vroroyicovpe v E[Y | X] mapd v E[Y]. Eoto
Aowmdv e toyaio petafAnt) X mov pmopel va opiobel katd T SadiKacio TG TPOGOUOIm-
ong. Tote
E[E[Y | X]] = E[Y] =6.
Apa ektipumvrog ) péon tyun g E[Y | X Oa éxovpe extymoset 1o 0 kal pudAioto omd v
(4.12) n extipnon pog Ba &gl kpoOTEPN SOKOUOVOT GO TNV KAOGIKT ekTunTple. o va
KOTAVONCOVUE KOAVTEPO TG opiletor X péoa amd Tt SlodKacio TS TPOGOUOIMONG Kot
TAOC 0VTO PEATIOVEL TNV EKTIUNTPLL G BEmpPNcovE OTL 1] SL0dIKAGIO TNG TPOGOUOIMONG XWOPi-

Leton og dvo otadwa. [Ipdta mpokvmTel 1| TPOGOHOIOUEVN T Tov X Kol HETE 1) T Tov Y.
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Taopa gbv 1 i tov X pog Ponda otov vroAoyIGHO Tov Y dpeca TOTE TPOKVITEL i TN TOV
Y dedopévou 1ov X 1 omola eivor amoAAaypéV amd T SIOKOUOVOT TNG OPYIKNG EKTIUNTPIOG
Tov Y, av amod to onueio avtd cuveyilape TNV TPOGOUOimON.

Ac do0pe TG gpapproletal avt 1 TEXVIKN otV amotipnor evoc down and in Barrier
dikaumpartog tpoaipeonc. 'Eotm 41t n Tipn 100 VIOKEIPEVOL TiTAOV S; KOTOYPAPETOL TIG YPOVL-
kég otypég 0 =1 < < ... <t,=T. H no-arbitrage Tiun tov dikoumdpartog 6to xpdvo 0 Ba &i-
vat

Ele” (S, -K)'1, 1,
omov H eival To epayuo Koty €ivor 1 (pOVIKT GTIYUT OV EYOVUE KOTAYPOUPY| TNG TIUNG TOL

TITAOL KoL TOVTOXPOVE, Yo TPDTN Popd, eivar S, < H . Me v khoown mpocopoinon Ha
TPOGOHOIDVOLE TNV T TOV TiTAOV {S, .S, ..., S, } ko Oa AapPavape v
Cdi (0) = e-rT (ST - K)+1{tHST) .

I'vopilovpe 611 T gpovikn oty mov Ba Exel TEPACEL TO QPAYLLA 1] TIUY TOV VTOKEI-
pevov tithov, n Tun tov down and in dikaudpatog Bo 10oVTOL HE TNV TN TOV KAUGIKOV -
Kauopatog mpoaipeong (plain vanilla call) yio to omoio vOPYEL YVOOTOG AVAALTIKOG TOTOC.
‘Ecto Aowmdv (S, .S, .....S, } n Swwdpopn tng tipng tov TiThov HEXPL VO TEPAOEL TO PPEYHOL.
Tote

Ele” (S, -K)" lltﬁg}] =e "TE[E[(S, - K)+1{,HST)] 1S, oes S, 1]

=eME[e"""C ., (S, .K.r.,T—1,.01, 1.

plain
Apa &ovpe TV €ENG EKTIUNTPIN.

Co=e""Cn(S, K.r.T~1,,01, .

plain
YV ovoia dnAad | TPOSOUOIMST TNG SLEOPOUNC TNG TIUNG TOV TITAOV cLVEYILETOL KAVOVIKA
pEYPL TN ANEN TOL SIKAUDOUOTOC. AV TEPACEL TO PPAYLLO, 1| AVOLEVOLEVT 05N TOV STKOLMUOTOG
611 ANén Tov Ba givon n avapevopevn agio Tov KAOGIKOD SIKUIMUATOS HE OPYIKY TR S, - Kot
xpovo péypt t Aén tov T — fy.

EmAéyovtog S10popetikod TpOToVg SEGUEVGNG TPOKDTTOVV SLOPOPETIKEG EKTIUNTPL-

ec. Tote, av yu mapaderypa C), givol por GAAN TETOWL EKTIUNTPLL,

é(gi = éclzi +b(édi _é(;i)
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Anlodn ¥pNOHLOTOIDOVTAG TN MO ®G HETAPANTA EAEYYOV YO0 TNV GAAN TPOKVTTEL L0 TPIT

mov Ba £yel pkpdTepn Srakdpaveon kot arnd Tig dvo Omwg eidape oty [apdypagpo 4.3.

4.7 Asvyparoinyio omovoarotyros (Importance Sampling)
H teyvua avt) Paciletar oty mapatipnon 0Tt 1 GVOUEVOLEVT TY ®G TPOG KATO10
UETPO TOOVOTNTOG UTOPEL VO, EKQPACTEL (OC AVOUEVOLEVT] TIUN OC TPOG KATO0 GAAO HETPO
mBovotnTOG pHE Xpnom tov Adyov mbavopavelng (likehood ratio) | Tng mapoydyov tov Ra-
don-Nikodym. 'Ect® Aowmdv 611 6EAovpe va VTOAOYIGOVE TNV OVOUEVOLEVT] TN TNG TUYONG
petapAntig X€A pe cuvaptnomn mokvotntog mioavotntog f (x), dniadn
h=EIX] = [of (x)dx.
reA

Eniléyovpe va mopdyovpe toyaiovg aptBpodc amd pa GAAN KOTOVOUN UE GLVAPTNON TL-
kvotnTag mlavotrag g(x) yo v omoia oybel Yo kébe XeA pe fiX) # 0 = g(X) # 0. Oa
oYvEL OTL

f(X)

E,[X]= jxf(x)dx— j 0"

xeA xeA

=E [X—— (4.13)

f(x)
(x)
Me Ej, E, cvpporilovpe tig avopevopeveg Tés Bempmvtag 0Tt n T.). X €yl o.m.m. f ot g

avtiotorya. Ao v (4.13) TpokdATEL pio SIPOPETIKT EKTIUNTPLL aTd T GLVHON

: X
Z}gx; ; (4.14)

pe X; toyaiovg appote and v kotovoun g. H amotelespotikdtnto e vENG EKTIUATPLOG

"S:

eaptdTon aueca and v emAoyn g véog katavouns. H g mpémer 6tav f (x) > 0 tote xor g(x)
> 0.
levikd o «xadn» g Oa £xet Tig €6ng 1010t TES
D H g(x) vo eivar 660 t0 dvvoTov avaloyn s fix). Amo v extiuntpio e oyéons
(4.14) émeton o1 av g = af t0te N d1oKOUAVOY THE EKTIUNTPLAS BO. HTOW UNOEVIKT].
ID) Na. eivor edkolo va. mopdyovue Toyaiovs opiQuovs omo v g.
D)  Na eivar evkolo vo. vmoloyiotel n oovdpTnon TVKVOTHTAS TOAVOTHTOS THE € Y10 O-

TOL00NTOTE TPAYUOTOTOINGH TNS X TPOKDY/EL.
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Ouoia, ko1 oty TepinTmon 0mov OEAOVLE VO EKTIUCOVLE TV OVOLEVOLLEVT] TIUY| H0G
ouvaptInong i g Tuyaiag LeTAPANTAG X UTOPOVLE VO, TNV VTOAOYIGOVUE MG TPOG KATOL0 GA-
Ao pétpo mhavoTnTOg, ONANOT

h(x) f (X)]

h(x) f(x)
X g(x)

a=EhX)]= [h(of(ds= | = = g(dr=E,|

xeA xeA
Omov KoL A Ba. Tpokvyer o véa, ektiuntpia. Otav A(x) > 0 amodewkvoeton 6tL 1 fEXTION
emAoY g, Oa Tav 1 Kavovikomompuévn popen g G(x) = 1h(x)If(x), dniadn
g0 =G)/ [G(x)dx,

xeA
OL®G 1 EMAOYN avTn £xel povo BempnTikn a&io, Y10l TEPLEYEL KO TO OAOKANPOLLO TTOV EML-

Bvpovpe va voloyicovpe.

4.7.1. Epappoyn 6tV TEPITTMO SIKOOUATOV OV e£0pTOVTAL 0t T1v dwdpopn) (Path
dependent options)

‘Eotm 611 BéAovpe vo QUpUOCOVUE TV TOPOTAVED TEXVIKN Y10 VO EAATTIOGOVUE TNV
SLOKOUAVOT TNG EKTIUNTPING TNG TG TOL SIKOLMUATOS, TO 0oio e&aptdTol amd TV dladpo-
UM NG TIWNG ToL VIOKeEipEVOL TitAov. Eotm 611 n T KataypdepeTor m QopEg Kot KAt TIg
YPOVIKEG OTIYUEG O = < 11 < ...< I, = T. 10 HOVTELO TNG YEMUETPIKNG Kiviong Brown &idape
ot 10 amomAnfwpiopévo kéPdog Tov dwkadpatog G(Z,...,Z,) €lval o GuvapTnon Tov TL-
xaiov dtovooporog Z = (Zy,...,Z,) ~ N(0, I,) kot péiioto etvan

S(t:) = S(t)exp((r = & 12)(ti— ti1) + 6Jt, =1, Z). (4.15)

Epopuolovtag tnv teyviki] TG SE1YHATOANYI0G GTOVSAIOTNTAG GE TETOLN OIKOLMLLOTOL
Lo VEQL EKTIUNTPLO UTOPEL Vo TPoKLYEL Yo ToV VtoAoyioo g E[G(Z)] aAldlovtag tnv Ka-
tavoun Tov Z. 'Ecto Aowmdv 611 B€hovpe va oAAdEovpe Hovo Tov HEGO TG KOTAVOUNG ToV Z
and 0 o€ kbmowo dAro ddvooua p. 'Eoto Py, E, kot fy T0 PETPO TOAVOTNTAG, 1) OVOLEVOUEVN
TN Kot 1 GuvapTnon mokvotntog mhavotntag otav Z ~ N(p, L,). Tote Ba givan

E[G(Z)] = E\JL(Z)G(Z))
6mov L 0 Adyog mbavopdvelag mov givat 100G pe

£(Z) _lﬂ[ ﬁexp(—Zf/Z)

L(Z) = = _
[u(Z) o pexp(—(Z, — )7/ 2)

m m m m
=exp(t D (Z, - )’ —1> Z}) =exp(-p)  Z, +3p2)
i=1 i=1 i=1

Kot gpa
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L(Z) = exp(—-pn" Z + %qu) .

Onoto peR” xar av emAéEovpe, 0 olydpibpoc tpocopoinong o eivat o e€Ng:

Brpa 1. MNapdyoupe Z7 ~ N, L)) yia i=1,2,....N
BAua 2. YroAoyidoupe Ta Y= G(Z(i))-exp(—uTZ + uTu/2)

BApa 3. TUTTWVOUE TNV EKTiUNON (Y(1)+ ot Y(N))/N

Me v €papLoyn NG TOPATAVE® TEXVIKNG TPOKLTTEL L0 CUEPOATTTY EKTIUNATPLO TTOV
avAAOYQ e TNV EMAOYN TOL P WITOPEL VO givol LKPOTEPNG SLOKOUOVOTG OO TNV KANGIKT &-
KTIUATPLOL.

O Glasserman, Heidelberger and Shahabuddin (1999) mpotetvouv pia cuvOfkn amod
v omoia mpokvmtel €va BéATioto p. H G oG cuvaptnon tov anomAnbmpiopévon KEpOoug
EVOC OIKOMPOTOG Hopel va hpel Hovo Un apvnTikég TIHEG. Apa pmopel va ypael og G(z) =

exp(F(z)), Oewpavtag katoypnotikd 6t F(z) = —o 6tav G(z) = 0. Tote

1
E[G(Z)] = Elexp(F(Z))] = E[exp(F(Z)) exp(-pn'Z +EuTu) ]
1
= E[exp(F(Z + p) exp(—p' (n+Z) + EuTu) ]
T 1 T
= Elexp(F(Z+p)-w Z-opww .
[No kéBe p ko Z ~ N(0, 1,,). H mapdotaon péca oTIG oyKOAEG VITOSEUKVVEL 1oL ALULEPO-

Anmn exktypntpuo. Taipvovpe to avdmtvypo Taylor mpdtov Pabpod g F kol 1 eKTipuTpla

TPOGEYYIOTIKA YiveETOL

1 1
exp(F(Z+p)—p'Z —EuTu) ~ exp(F(p)+VF (u)Z—uTZ—EuTu) (4.16)

ue VF(p) 1o Pabumto didvuoua g F oto p. Edv anoutncovpe 1o p va tkovomotel t oyéon

VF(p) =p" 4.17)
totE M exTipTpLa Oev Ba mepi€yet To Tuyaio didvuopa Z. ‘Etol epappoloviag derypotoinyia
omovdadTNTag e Eva p ov Ba wovomotel v (4.17) Aapfdavovpe Lo EKTIHATPIN P UndevL-
K1 Stakvpoaven (eav 1 (4.16) woydel axpiP®g) 1 Lol EKTIUATPLN [E YopnA SloKOpoven (eGv 1
(4.16) 1oy0eL TPOGEYYIGTIKE).
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4.7.2. Epoppoyn o€ otkaiopo AcLaTikoD THTO0V

"Eoto éva dikaiopo Aclatikod TOTov pe cuvaptnon képdovg (S —K)*, émov S o a-
PIOUNTIKOC PEGOC TOV TYLMV TOV LTOKEIUEVOD TITAOV TOL £YOVV KOTOYPOUQPEL VA LGOUNKN
xpovikd draotipate pe t; — ¢ = h. O Glasserman (2003) meprypdpel TG Umopel vo, TPOoey-

yiotel 1o BEATIOTO P og avty TV tepintwon. [lapabétovpe povo 11g oxéoelg:

hS(t,
/Lli+1:/ui_M gﬂlzm’ l=1,...,m—l,
my y
omov y givon 1 piCa g eElowong
LSSt y)-K-y=0 (4.18)
m -

Ko ta S(¢;) = S(2;,y) 610V TOpandve TOTo vroAoyilovtar and T oxéon (4.15) Bewpmvrag o6t
10 Z ~ N(n(y), L) pe p(y) va mpok0nTeL amd TOVG TOPATAVED TOTOVE.

To y mpoceyyileton pe apOuntikég nebodove. 1o TpOypapLa Tov oKoAovdel viroAo-
yileton pe ™ péBodo g tépvovcag (Secant method). I'evikd o Glasserman (2003) mapotnpet
ot 1 pifo ¢ (4.18) TpokdrTEL GYETIKA YPIyopa. KoL OTL aplOUNTIKA TOPASELYLOTO GUVIGTODY
v Omap&n povadikng pioc.

10 mopoKaT® TPoOypoupe o€ Java vroloyileton £va TETO10 SIKOI®UO 0yopdg UE ¥ =
0.05, vol =0.1, S =50, K =45, T=1, m = 16.

public class arithmeticIS
{public static void main(String arg[])
{
double r=0.05,vol=0.1,50=50,K=45,N=1000000,dt=1.0/16.0,Z,y,SumZmean=0,SummTm=0;
double Si,profit=0,SumSi=0,Sum=0,Sum2=0,mtimh,std, mean;
int t=16,1,j,m=t;
double PA=Math.exp(-r*dt*t);
Generator typikh=new Generator();
System.out.println("Finding optimal y");
y=Solve(K,vol,dt,r,S0,m);
System.out.println("Optimal y found: "+String.valueOf(y)+" with f(y)="+String.valueOf(f(y,K,vol,dt,r,SO,m)));
System.out.println("Simulating");
for(i=1;i<=N;i++)
{
Si=S0;
SumSi=0;
SumZmean=0;
mean=vol*Math.sqrt(dt)*(y+K)/y;
SummTm=0;
j=0;
do
{
JEi+L
Z=typikh.normal()+mean;
Si=St(Si,dt,Z,r,vol);
SummTm+=0.5*mean*mean;
SumZmean+=Z*mean;
SumSi+=Si;
mean=Zt(mean,Si,y,m,dt,vol);
} while(j<t);
profit=(SumSi/(t)-K)>0?(SumSi/(t)-K)*Math.exp(-SumZmean+SummTm):0;
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Sum-+=profit;
Sum2+=profit*profit;
}
mtimh=Sum/N;
std=PA*Math.sqrt((Sum2-N*mtimh*mtimh)/((N-1)*N));
System.out.println("Replications: "+String.valueOf(N));
System.out.println ("Estimated cost:"+String.valueOf(PA*mtimh)+" std="+String.valueOf(std));

}

/I MéBodog yio v gbpeon tov Si

public static double St(double St_1,double dt,double Z,double r,double vol) {
return St_1*Math.exp((r-0.5*vol*vol)*dt+vol*Math.sqrt(dt)*Z);
}

/I M€Bodog yio TV gvpeon tov Zi
public static double Zt(double Zt_1,double St_1,double y,int m,double dt,double vol) {
return Zt_1-vol*Math.sqrt(dt)*St_1/(m*y);
}

/IM£B030¢ Y10 TOV VTOAOYIGHO TG GLVAPTNONG TNG omoing Béhovpe T pila
public static double f(double y,double K,double vol,double dt,double r,double SO,int m) {
double Sum=0,St_1,7Zt_1;
int j;
St_1=S0;
Zt_l=vol*Math.sqrt(dt)*(y+K)/y;
for(j=1;j<=m;j++)

St_1=St(St_1,dt,Zt_1,r,vol);
Sum+=St_1;
Zt_1=7t(Zt_1,St_1,y,m,dt,vol);
}
return Sum/m-K-y;
}

/H pébodog g xopdng (Secant method) yia edbpeon pilog
public static double Solve(double K,double vol,double dt,double r,double SO,int m) {
double epsilon=0.01,yn_1=0.1,yn=10*S0,d;
int n=1,epanalhpseis=100;
do
{
d=(yn-yn_1)/(f(yn,K,vol,dt,r,S0,m)-f(yn_1,K,vol,dt,r,S0,m))*f(yn,K,vol,dt,r,S0,m);
yn_l=yn;
yn=yn-d;
}while(n<=epanalhpseis&&Math.abs(d)>epsilon);
return yn;

[Na N = 1000000 gravainyelc 1 no-arbitrage Ty tov dtkou®dpatog 6to xpdvo 0 vmo-
Aoyileton 6Tt givon mepimov C = 6.053 ot M VWK amOKAMON NG ekTiunong sivol std =
0.000863.

YTOV TOPOKATEO TIVOKA GUYKPIVETAL 1 TUTIKY OTOKALGT TNG EKTIUNATPLOG TOV TPOKD-
TTEL LIE TNV TOPATAVE TEYVIKT] TNG OELYLUTOANYI0G OTOLSOLOTNTOG LE TNV TUTIKT AmOKAIoN

NG KAUGIKNG EKTIUNTPLAG Y1 £VO, AGLOTIKO SIKOIMO oyOPag.
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Mivakag 4.4

Tvmkd cpaipata Yo arithmetic average asian sikawdpoata ayopdc.

arithmetic average asian call
Sp=100 Xopig erdttoon  MéBodog derypatornyiog

c K SLKOLOVONG GTOLOULOTNTOG
0,2 90 0,3875 0,0098

100 0,02489 0,0094

110 0,00189 0,0029
0,4 90 0,07332 0,0257

100 0,05026 0,0172

110 0,02028 0,0409
0,6 90 0,10359 0,0359

100 0,07651 0,0248

110 0,11266 0,0909

Or ektipnoelg g Tumkng amdkAiong PaciCovtat og N = 10000 enavainyelc. Ot TopapeTpot Kot yio te Suo SKadHoTo. givat
So=100, r=0.10, T = 28/252 ko1 pe 10 K kot 10 6 va petafdiretar Onog paivetar otov mivaxe. H dtadpoun g g tov

vrokeipevov tithov kotayphpetar pe cvxvotnta 8t = 1/252 (kdbe epydoym nuépa).

Mopoatnpodpe 6TL LIAPYEL APKETE HEYAAT ELATTOON TNG TLMIKNG OMOKAIGNG OE KA-
TOLEC MEPMTMGEIS. MAAMGTO TOPOTNPOVLE OTL 1] TEYVIKY| 0m0didEl TEPIOTOTEPO OGO avEdveTL
N TOAVOTNTO KEPSOVE TOV SIKOIDUATOG, EVD GE KOTOLEG TEPUTTMGELS 1] TEYVIKN LT UTOPEL

va €€l Kot apvnTikn enidpaon (ahENoT g TUTIKNG ATOKAMONG TNG EKTIUNTPLOG).

4.8 EQoppoyég o€ S1Ko1®ONATO AGLOTIKOD TOTOV
Oa EQUPLOCOVUE TIG KVUPLOTEPESG TEYVIKEG EAATTOONG SLAKVIOVONG TTOV TOPOVCLAGTT-

KOV £0G TOPO GE SAPOPES TOPUALAYES SIKOOUATOV AyOpas AGLUTIKOD TOTOV.

4.8.1 Plain vanilla fixed-strike Eurasian call

"Eva Evponaixd fixed-strike plain vanilla Actoticd dikaiopa ayopdg €xel cuvdptnon
KEPBOVG Keatt = (Save — K)'. TO Saye etvan 0 op10pmtidg pécog Tmv TIHdV 1oL VIToKEiuevoL Tit-
AOV OV £YOVV KaTAYPOQEL KOTA T S1dpKELd 10Y00G TOL dikaudpatos. Edd Oempodpie ) o1dp-
KoL 1o(0OG TOV dkoudpotog £va, £tog (T = 1) kot Bempovpe OTL 1] KOTOYPAPT TG TOPELNG TOV
VIOKEIUEVOD TiTAOV YiveTar avd pva (cvvoro 12 kataypagég). To ywpig picko emtokio Hem-
peitan otafepd KoTd TN ddpkelo Tov £tovg (r = 0.05) Ko 1 apyIKn T TOV VTOKEIUEVOD TiT-
Aov gtvan Sp = 100. Ztov [Mivaka 4.5 divovtor ot TUTIKEG AmOKMGELS TNE EKTIUNTPLOG TNG (NO-

arbitrage) TG TOV SIKOUMUOTOC TV OPYN TNG IGYVOS TOV Yo SAPOPES TIUEG TNG TTNTIKOTY-

> Tq TPOYPAUUATA GE Java VIAPYOVV GTO TOPAPTIHOL
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TaG 6 Ko TG TIpNG e€doknong K . v Tp@tn ot)An tov mivaka SIVETo 1 TUTIKY amOKAoN
XOPIS TN YpHon KATo1os uedooov EAATTWons dlaxvuavens (Raw) evd oTic ETONEVES OTIAEG
dtveton 1 TVTIKY amOKAMoT KaBMG Kol TO TOGOOTO EAGTTMONG TNG TUTIKNG OMOKAIONG TOV £YEL
emtevyBel e TNV PapLoyn TG EKAGTOTE LEBOSOV ELATTMONG SLOKOLAVOT|S.

[Mopatnpodue 6t N ypfion ¢ gebodov twv avribetindv petafintov (AV) elotto-
VEL G€ HEYAAO TOGOGTO TNV TUTIKT amoOKAlon Yo K << Sy ko1 6 pkpd. Otav autég o1 Tapdpe-
TPOL TOV SIKOUMUATOC OVEAVOLV, 1) ATOTEAEGLOTIKOTNTO TN LEBOOOV PEIDVETAL.

H ypnon ¢ uerafintig eiéyyov (CV) yuo TV amoTipnoTn outod TOV SIKOLMUOTOS
Qoivetotl va el ToAD kKaAd amotéhespa. Q¢ petafintn ehéyyov £xel ypnoiponombel to avri-
otolyo Aclatikd dikaiopa pe Bdon 1o yewpueTpikd péco. To cuykekpiévo dikaimpo Exel o-
VOALTIKO TLUTTO OV TaPoLGtdoTnKe oty [apdypapo 4.4 (avTioTo 0G TOTOG OTIV TEPIMTMOOT)
OOV £YOVUE GLVEYT KOTAYPAPT TOV VIOKEIUEVOL TiTAOV VITdpyel oty [apdypago 2.10) kot
onwg eidape otov Ilivaka 4.3 €xel moAd vy cvoyétion pe To dikaimpa mov BELoLUE va
OTOTIUTCOVE, YEYOVOG TTOL €ENYEL TNV LYNAN ATOTEAEGHATIKOTNTA TG LEBASOV.

H pébodog tg etpowuaromoquivyg dctyuaroinyios (SS) £xel KaAd amoteléopato
mov etvan ave&aptnta g Tipng tov K, .

Mivakac 4.5.
Tomikég amoxlicers s extiunons tov plain vanilla fixed-strike Eurasian call yio N = 1000000 exavoiqyerg

o K Raw AV Ccv SS IS
01 90 [ 000597 [ 0,00068 11,39% 0,00008 1,34% | 0,00279  46,73% | 0,00176  29,48%
92 | 0,00588 | 0,00091 15,48% 0,00008 1,36% | 0,00276  46,94% | 0,00193  32,82%

94 0,0057 0,00124 21,75% 0,00007 1,23% 0,0027 47,37% 0,00203 35,61%
96 0,00543 0,00166 30,57% 0,00007 1,29% 0,0026 47,88% 0,00201 37,02%
98 0,00503 0,00212 42,15% 0,00007 1,39% 0,00245 48,71% 0,00189 37,57%
100 0,00451 0,00252 55,88% 0,00007 1,55% 0,00225 49,89% 0,00166 36,81%
102 0,00391 0,00276 70,59% 0,00006 1,563% 0,00202 51,66% 0,00137 35,04%
104 0,00326 0,00267 81,90% 0,00006 1,84% 0,00175 53,68% 0,00977 -
106 0,00264 0,00235 89,02% 0,00006 2,27% 0,00148 56,06% 0,00671 -
108 0,00205 0,00192 93,66% 0,00006 2,93% 0,00121 59,02% 0,00478 -
110 0,00156 0,00148 94,87% 0,00005 3,21% 0,00097 62,18% 0,0032 -

0,2 90 0,01098 0,004 36,43% 0,00027 2,46% 0,00527 48,00% 0,00377 34,34%
92 0,01061 0,00447 42,13% 0,00026 2,45% 0,00513 48,35% 0,00368 34,68%
94 0,01015 0,00492 48,47% 0,00025 2,46% 0,00496 48,87% 0,00354 34,88%
96 0,00967 0,00532 55,02% 0,00025 2,59% 0,00478 49,43% 0,00335 34,64%
98 0,0091 0,00568 62,42% 0,00024 2,64% 0,00456 50,11% 0,00312 34,29%
100 0,00853 0,0059 69,17% 0,00024 2,81% 0,00434 50,88% 0,00284 33,29%
102 0,00791 0,00598 75,60% 0,00023 2,91% 0,00409 51,71% 0,00256 32,36%
104 0,00725 0,00589 81,24% 0,00023 3,17% 0,00385 53,10% 0,02081 -
106 0,00663 0,00562 84,77% 0,00022 3,32% 0,00357 53,85% 0,01732 -
108 0,00602 0,0053 88,04% 0,00022 3,65% 0,00331 54,98% 0,01457 -
110 0,00541 0,00491 90,76% 0,00022 4,07% 0,00305 56,38% 0,01231 -
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o K Raw AV Ccv SS IS

0,3 90 0,01558 0,00832 53,40% 0,00057 3,66% 0,00763 48,97% 0,00509 32,67%
92 0,01512 0,00866 57,28% 0,00056 3,70% 0,00745 49,27% 0,00493 32,61%
94 0,01456 0,00904 62,09% 0,00056 3,85% 0,00725 49,79% 0,00472 32,42%
96 0,01402 0,00935 66,69% 0,00055 3,92% 0,00705 50,29% 0,00449 32,03%
98 0,01345 0,00954 70,93% 0,00054 4,01% 0,00684 50,86% 0,00424 31,52%
100 0,01283 0,00965 75,21% 0,00053 4,13% 0,00659 51,36% 0,00397 30,94%
102 0,01224 0,00965 78,84% 0,00053 4,33% 0,00636 51,96% 0,0037 30,23%
104 0,01162 0,00949 81,67% 0,00052 4,48% 0,00611 52,58% 0,00342 29,43%
106 0,011 0,00929 84,45% 0,00051 4,64% 0,00586 53,27% 0,02834 -
108 0,01038 0,00901 86,80% 0,0005 4,82% 0,00561 54,05% 0,02503 -
110 0,00977 0,00864 88,43% 0,0005 5,12% 0,00535 54,76% 0,02271 -

0,4 90 0,02042 0,013 63,66% 0,00103 5,04% 0,01014 49,66% 0,00628 30,75%
92 0,0199 0,01333 66,98% 0,00102 5,13% 0,00993 49,90% 0,0061 30,65%
94 0,01934 0,01357 70,17% 0,001 5,17% 0,00973 50,31% 0,00586 30,30%
96 0,01875 0,01376 73,39% 0,00099 5,28% 0,00953 50,83% 0,00562 29,97%
98 0,01811 0,01386 76,53% 0,00098 5,41% 0,00928 51,24% 0,00537 29,65%
100 0,01756 0,01383 78,76% 0,00098 5,58% 0,00907 51,65% 0,00511 29,10%
102 0,01694 0,01373 81,05% 0,00096 5,67% 0,00883 52,13% 0,00484 28,57%
104 0,01632 0,01361 83,39% 0,00096 5,88% 0,00857 52,51% 0,00458 28,06%
106 0,01572 0,01343 85,43% 0,00095 6,04% 0,00835 53,12% 0,00432 27,48%
108 0,0151 0,01313 86,95% 0,00094 6,23% 0,00812 53,77% 0,03787 -
110 0,01454 0,01277 87,83% 0,00094 6,46% 0,00783 53,85% 0,03305 -

0,5 90 0,02557 0,01816 71,02% 0,00168 6,57% 0,01283 50,18% 0,00765 29,92%
92 0,02499 0,01839 73,59% 0,00165 6,60% 0,01264 50,58% 0,0074 29,61%
94 0,0245 0,01853 75,63% 0,00162 6,61% 0,01242 50,69% 0,00717 29,27%
96 0,02388 0,01857 77,76% 0,00162 6,78% 0,01221 51,13% 0,00692 28,98%
98 0,02329 0,0186 79,86% 0,0016 6,87% 0,01202 51,61% 0,00666 28,60%
100 0,02273 0,01853 81,52% 0,00158 6,95% 0,01177 51,78% 0,00637 28,02%
102 0,02216 0,01841 83,08% 0,00156 7,04% 0,01158 52,26% 0,00611 27,57%
104 0,02152 0,01823 84,71% 0,00156 7,25% 0,01131 52,56% 0,00589 27,37%
106 0,02089 0,01796 85,97% 0,00155 7,42% 0,0111 53,14% 0,0056 26,81%
108 0,02035 0,01777 87,32% 0,00153 7,52% 0,01087 53,42% 0,00534 26,24%
110 0,01976 0,01746 88,36% 0,00152 7,69% 0,01063 53,80% 0,0051 25,81%

0,6 90 0,03115 0,0237 76,08% 0,00251 8,06% 0,01588 50,98% 0,00947 30,40%
92 0,03059 0,02393 78,23% 0,00248 8,11% 0,01563 51,10% 0,00917 29,98%
94 0,02993 0,02395 80,02% 0,00243 8,12% 0,01544 51,59% 0,00896 29,94%
96 0,02946 0,02391 81,16% 0,00242 8,21% 0,01518 51,53% 0,00914 31,03%
98 0,02889 0,02383 82,49% 0,00242 8,38% 0,01501 51,96% 0,00839 29,04%
100 0,0283 0,02378 84,03% 0,0024 8,48% 0,01481 52,33% 0,00813 28,73%
102 0,02778 0,02362 85,03% 0,00238 8,57% 0,01458 52,48% 0,00785 28,26%
104 0,02722 0,02337 85,86% 0,00238 8,74% 0,0144 52,90% 0,00778 28,58%
106 0,02665 0,0231 86,68% 0,00237 8,89% 0,01413 53,02% 0,00728 27,32%
108 0,02602 0,02291 88,05% 0,00234 8,99% 0,01392 53,50% 0,00697 26,79%
110 0,02549 0,02255 88,47% 0,00233 9,14% 0,01368 53,67% 0,00673 26,40%

H detyuaroinyio erovdaiotyrag (IS) eaiveror vo dovdevel moAd KoAd, aALd Ol 6TO
ovvoLo TeV Tepmtceny. Otav K >> Sy, 6Tav onAadn 1 T ToV SIKOMUOTOC TEIVEL vaL Yivel

undevikn (to dikaimpo Oa eivor pddiiov out-of-the-money) 1 nébodog dev SovAgdel Kavomol-
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nkd. To amotéAespo avTd deiyvel KATL YOpaKINPOTIKO TG peBddov avtig: Emiéyovtog

TPOYLOTOTOMGELS OO 1ot GAAT] KOTAVOUT OEV £XOVUE TAVTO MG OMOTEAEGLO TN Pelmon NG

TUTIKNG omOKAoNG, aAAG avtifeta pmopel va mapatnpeitar avénon. Otoav 10 6 av&dvel, av-

EGvovTag TOVTOYPOVA KOL TNV T TOL SIKOIMUOTOC, VT 1 HEO0SOG YIVETOL OMOTEAEGLOTIKY

Kot yuo peydia K.
Xypa 4.3 (o)
interest rate ; 0.05 wolatility : W tirme to expiration : |1_ W A
underlyving asset price . [100 strike price : IT steps : IT :Z cY
v
I iz

12.25)

12.24

12.23]

12131

12,161

1214

os—w

12121

1211

12.091

12.05]

T.24 |

10000 soo00

0000
Mumber of iterations

Zymna 4.3 (B)
interestrate ; 0.0a volatility |D_3 time to expiration ; |1 W
underlying asset price: (100 strike price : |104 steps : |1 2 Ml cv
I~
s

667

S —

&0000

10000 30000
Mumber of iterations
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Raw estimator:
Price=12.145 std=0.0239
95% Cl:[12.098,12.192]

Antithetic Variates:
Price=12.163 std=0.0027
95% Cl:[12.158, 12.1568]

Contral Wariates:
Price=12.163 std=3.0E-4
95% Cl:[12.162, 12.164]

Importance Sampling:
Price=12.171 std=0.0070
95% Cl: 12157 ,12.1845]

Simulate

Raw estimator:
Price=6.672 std=0.047
95% Cl: [6.52 , 6.764]

Antithetic Wariates:
Price=6.993 std=0.0381
a5% 1 [6.518, 6.668]

Contral Wariates:
Price=6.683 =td=00021
5% Cl: [6.679, 6.63T]

Importance Sampling:
Price=6.676 std=0.0130
Q5% CI: [6.640, B.703]



Yto oyfuota 4.3(a), 4.3(B) mapovcialeton o Ypoeikn cvykpion tov pedodwv. Tla-
PLOTAVETOL 1] EKTILAOUEVT TIUN TOL OIKOIDOUOTOG GE GLVAPTNON HE TOV aplBUd TOV ETOVOAN-
yewv. [apatnpovpe 611 pe ) péBodo Tov LETaPANT®V EAEYYOL £(OVUE TOAD YpNyopn CV-
YKAON NG EKTILMOUEVNC TIUNG TOV SIKOIDUOTOG TOV TPOKVITEL OO TPOGOUOIMON, KoL 1) Ué-
0000¢ avTth Paivetol va givorl cap®g KOADTEPT Kot 6To. dVo oyNpata. 1o Xynua 4.3(a), 6mov
N Tpocopoimo” apopd o€ dikaiopa pe K =90, o = 0.1, 6nwg kot otov [Mivaka 4.5, ) exdpevn
KoAOTEPT HEBOSOC pETd TNV HEDOSO TV pLOGSTIK®OVY PETAPANTOV QaiveTtal va givor 1 uébo-
d0¢ TV avtifeTik@v petafAntav. Avtibeta, oto Zyfiue 4.3(B), 6mov 1 Tpocopoiman apopd
oe dikaiopa pe K = 104, o = 0.3, 1 endpevn kodvtepn néBodog paiveTor Tdpa va, eivor 1 pé-
0000¢ NG SEIYLATOANYING GTOVOAIOTNTOC.

Q¢ ocvumépacua Bo Aéyape 0Tt 1 néEB0dOg TG PLOUICTIKNAG HETAPANTAG QaiveTal va

OOVAEVEL KOALTEPX Y10 AVTO TO OTKAIMLLOL Y10t OAEG TIG TIHEG TV TOPAUETPOV.

4.8.2 Plain vanilla floating-strike Eurasian call

"Eva Evponaikd plain vanilla floating-strike Aciatikd dikaiopo ayopdg £xel cuvapn-
on kEPSOVG Keait = (ST — Save)’. TO Save VITOLOYiILETON OO KO Y100 TO fixed-strike. 10 GUYKe-
kpyévo dkaiopa dev vapyel otobepn Ty eEdoxknong K. [lpocopoidvoupe évo T€1010 d1-
kaiopo pe mopapétpovg So= 100, T =1 kot avé piva Kataypa@ovue TNV TN TOL VITOKEILLE-
vov Tithov (12 kataypapég) Kot vwoAoyilovpe TNV TUIKN ATOKAION TG EKTIUATPLNG YL N =
1000000 emavoriqyelc. Ztov Iivaka 4.6 Tapovcstdloviol To. OTOTEAEGUOTO OO TIG TUTKEG
QmOKAIGELS TNG EKTIUNTPLOG Yo S1dpopeg HeBddoVG Kal yio SIAPOPES TYLES TNG TTNTIKOTNTOG
Kot Tov (6Tafepov KOTA TN SLEPKELD TG 10YV0G TOV JIKOLMUATOGS), ¥WPIG picKO EMTOKIOL 7.

H amd6doon g pnebddov tov avtifeTikdv PetafAnTtav givarl pHETpla 6€ oyéon Ue v
mponyovuévn mepintmon. [apatnpodpue 0TL Kol 6 avTn TV TEPITTOON N Lel®ON TG d1oKD-
povong yiveton pikpotepn kabmg 1o 6 peyoravet. o v pébodo tng petafintmg eréyyov n
Jlpopa o€ GYEOT LE TNV TPONYOLUEVT TepinTmon givan gppovig. Ta amotedéopato av Kot
ot10fepd oTIG LETOPOAES TOV TAPOUETPMV TOV OIKOIDUATOG OEV Eival IKAVOTOMTIKA. £ LETA-
BANTA eléyyov €dd ypMoLoTOONKE 0 VIOKEIUEVOG TiITAOG, 0 oToiog (OTmg gidaue otov ITi-
vaka 4.2) dev €xel ToAD peydin cvoyétion pe o fixed-strike avtiototryo dkaiopa Kol TpoPa-

VOGS 1oYOEL TO 1010 Kat yio TV nepintwon mov e€etdlovpe. H pébodog g otpopotonomuévng
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detypatolnyiog €0 xel v KaALTEPN omddoor. Eivar oyxeddv otabepd xalvtepn amd Tig

dAdec peBodovg Ko amodidel Lo peiwon g taEemc tov S0% mepinov og Kabe mepintmon.

Mivakac 4.6.
Tomikég amoxlicers g extiunons tov plain vanilla floating-strike Eurasian call yio N = 1000000 ezxavaiip-

el
g r Raw AV Ccv SS

01 02 | 000368 | 000256  69,57% | 0,00231  62,77% | 0,00201  54,62%

04 | 000396 | 000246  62,12% | 000238  60,10% | 0,00212  5354%

0,6 | 000424 | 000232  5472% | 0,00245  57,78% | 0,00223  52,59%

0,8 | 000448 | 000215  4799% | 0,00249  5558% | 0,00231  5156%

1 0,0047 0,00196  41,70% | 0,00252  53,62% | 0,00239  50,85%

02 02| 00075 0,00578  77,07% 0,0046 61,33% | 0,00402  53,60%

04 | 000779 | 000579  74,33% | 000466  59,82% | 0,00411  52,76%

0,6 | 0,0081 000576  71,11% | 000472  5827% | 000422  52,10%

0,8 | 000839 | 000567  67,58% | 000477  56,85% | 0,00431  51,37%

1 | 000868 | 000558  64,29% | 0,00481  5541% 0,0044 50,69%

03 02| 001185 | 000964  81,35% | 000699  5899% | 0,00619  52,24%

04 | 001218 | 000972  79,80% | 0,00703  57,72% | 0,00629  51,64%

06 | 001245 | 000977  7847% | 000709  5695% | 0,00638  51,24%

08 | 001279 | 000977  76,39% | 0,00712  5567% | 0,00648  50,66%

1 | 001312 | 000973  74,16% | 0,00713  54,34% | 0,00654 _ 49,85%

04 02| 001686 | 001425  84,52% | 000952  56,47% | 0,00865  51,30%

04 | 001717 | 001436  83,63% | 000955  5562% | 0,00873  50,84%

06 | 001755 | 001446  82,39% | 000958  54,59% | 0,00879  50,09%

08 | 001786 | 001459  81,69% 0,0096 53,75% 0,0089 49,83%

1 | 001814 | 001461  8054% | 0,00961  52,98% | 0,00894  49,28%

05 02 | 00227 0,01975  87,00% | 001219  5370% | 001146  50,48%

04 | 002303 | 001994  8658% | 001223  53,10% 0,015 49,93%

06 | 002342 | 001999  8535% | 001226  52,35% | 001159  49,49%

08 | 002362 | 002016  8535% | 001224  51,82% | 001165  49,32%

1 | 002402 | 002033  8464% | 001221  50,83% 0,017 48,71%

06 02 | 0,02939 0,0264 89,83% | 001512  5145% | 001473  50,12%

04 | 002964 | 002651  8944% | 001511  5098% | 001476  49,80%

0,6 | 003003 | 002659  8854% | 001511  50,32% | 0,01485  49,45%

0,8 | 003036 | 002689  8857% | 001508  49,67% | 001487  4898%

1 | 003076 | 002696  87,65% | 0,01504  48,89% | 0,01485  48,28%

4.8.3. Avoke@aiaimon

[Mopovciaotnray Kot EPapUOGTNKAY CLUYKPITIKA 01 Kup1oTepeg néBodot eAdTTmong dt-
axvpavone. Omwg NTov avouevopevo, kapio amd Tig pebddovg mov idape dev gaivetal vo
vIEPTEPEL 68 OAEG TIC TEPIMTAOOCELG. AvTifeTo 1 €MAOYN MIaG HeBOSOV EVOVTL TV VITOAOITWV
pmopel va yiver povo ava mepintmon. H pébodoc tov avtiBetikov petafintov givor n mo o-
AN Kol Ao Gmoyn EQUPUOYNG Kol OO Gmoyn oAyoplOpiKng TOAVTAOKOTNTAG. Xe KOTOIEG

TEPIMTAOGELG ELUTTAOVEL TN SIOKVUOVOT TNG EKTIUNGNG OPKETE QALY YwpiG OeapaTiKd omoTeAE-
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opata cuviBmg. H pébodog e petafintig eréyyov pumopel va eitvar mopd TOAD amodoTiKn av
Bpovpe v KatdAAnAn petafAnty ehéyyov. Ymapyel dvvatdtnta va Bpodpe apKeTEG LETa-
BANTEG eléyyov Yo éva eEmTikd dikaiopo 0nwg eidape oty [Hapdypago 4.3, akid 1 vynAn
GLGYETION TOV HE TO TPOG AMOTIUNOT Stkaimpa gival To {NTOVUEVO Y10 VO TETVYOVUE LEYOAN
erdTToon dokdpavong. Ocov apopd 6T GTPMUATOTOMUEVT SEIYUATOANYIN £5( TOPOVLCLA-
OOULE KOTOL0VG OYETIKA amA0DS TPOTOVS CTPOUATOTOINONG, Ol OO0l OUMG PATVOVTAL VO, AEL-
ToVpYoLV otabepd KaAd og kabe mepintwon. Mo mo e&elnuévn oTp®UTONOiNGCT ToL Pa-
oileTon Kot oTIG 1O1TEPOTITEG TNG GLVAPTNONG KEPOOVG TOV EKAGTOTE SIKAIDUATOG UTOPEL VOl
dMGEL TOAD KOALTEPA OMOTEAEGATA, OTMG avapEpeTol otov Glasserman (2003). H derypoto-
Anyio 6movdadTnTag PaiveTal Kot 0T Vo, divel TOAD KaA( UTOTEAEGUOTO OV Kol EYEL 0EN-
LEVN TOALTAOKOTNTO KOl Elvan SVGKOAO va yvopilovpe ava Tepintmor tn PEATIOT KoTavoun
a6 TV omoia Oa TpokdYEL 1) KTIUNOT. Mio ECQOUAUEVT] ETAOYT KOTAVOUNG UTOPEL VO 0OEN-
O€L T OKVLOVOT) TG EKTIUNOTG.

Kieivovtog, ivon onpoviikd va avagépovpe 0Tt ot mopamdve péBodol Pmopovv vo
EPAPHOGTOVV Kol GuVOLOOTIKG peta&d Tovg. Ot Glasserman, Heidelberger and Shahabuddin
(1999) mapovcialovv &va cuvoLACUO GTPMUATOTOMUEVTG OEIYLATOANYING KOl OELYLLOTOAN-
yiog omovdodTnTag, 0 0moi0G £YEL APIGTO AMOTEAEGLOTA GTNV EKTIUNON SIKOLOUAT®V TPOQi-

PECTG TTOV EEAPTAOVTOL OO TNV TOPELX TOV VITOKEILEVOL TITAOV.
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Hopaptnpa

1. Monte Carlo Extipnon g Tiunig evoc down and out call option pg ypiion TG 0AG (raw) KT TPLOG
(o€ Yhdooa Java). [Tivaxag 4.1, cehida 52 .

[*¥*%%% Mg, 1o down and out call raw estimator™®*#* %%/

class downandout
{public static void main(String argl])
{
double r=0.1,vol=0.2,50=100,K=90,H=98,N=10000,dt=1/252.0; //pvBuilovtat o1 TapdapeTpot
double Si,profit=0, Sum=0, Sum2=0, Sum3=0,mtimh=0, std;
boolean barrier_crossed;
int t=20,1, 3j;
double md=(r-vol*vol/2)*dt,vol_dt=vol*Math.sqgrt (dt);
Generator typikh=new Generator();

for (i=1;i<=N;i++)
{

barrier_crossed=false;

S1=S0;
3=0;
do
{
J=3+1;
Si=Si*Math.exp (md+vol_dt*typikh.normal());
if (Si<H)

barrier_crossed=true;
} while((!barrier_crossed) && j<t);
if (!barrier_crossed)
profit=(Si-K)>07?(Si-K) :0; //Av (Si-K)>0, tote profit=(Si-K) aAliwg profit=0
else
profit=0;
Sum+=profit;
Sum2+=profit*profit;
}
mtimh=Sum/N;
std=Math.sqgrt ( (Sum2-N*mtimh*mtimh)/ ( (N-1) *N)) ;
System.out.println("K="+String.valueOf (K)+" wvol="+String.valueOf (vol));
System.out.println ("std="+String.valueOf (Math.exp (-r*t*dt) *std));
}
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2. Monte Carlo Extipnen g Tyg €vog down and out call option pe yprion avTIOETIKOV peETAfINTOV (68
vi®ooa Java). Ilivakac 4.1, ogrioa 52 .

[E*#%% T 1o down and out call pe xpnon avTlBeTik®V PeTaPANTMY *H% *%%/

class downandout
{public static void main(String argl])
{
double r=0.1,vol=0.2,50=100,K=90,H=98,N=10000,dt=1/252.0;//pvBuilovtar o1 mapdapeTpot
double Sil, Si2,z,profitl=0,profit2=0,profit=0, Sum=0, Sum2=0, Sum3=0,mtimh=0, std;
boolean barrier_crossedl=false,barrier_crossed2=false;
int t=20,1, 3j;
double md=(r-vol*vol/2)*dt,vol_dt=vol*Math.sqgrt (dt);
Generator typikh=new Generator();
N=N/2;
for (i=1;i<=N;i++)
{
barrier_crossedl=false;
barrier_crossed2=false;

S11=S0;
512=S0;
j=0;
do
{
J=3+1;
z=typikh.normal();
Sil=Sil*Math.exp (md+vol_dt*z);
Si2=Si2*Math.exp (md+vol_dt*(-z));
if (Sil<H)
barrier_crossedl=true;
if (Si2<H)
barrier_crossed2=true;
} while((!barrier_crossedl | |!barrier_crossed2) && j<t);

if (!barrier_crossedl)
profitl=(Sil-K)>0? (5il1l-K) :0;//Av (Si-K)>0 to1e profit=(Si-K) ariiwg profit=0
else
profitl=0;
if (!barrier_crossed?2)
profit2=(Si2-K)>07?(Si2-K) :0;
else
profit2=0;
profit=(profitl+profit2)/2.0;
Sum+=profit;
Sum2+=profit*profit;

mtimh=Sum/N;

std=Math.sqgrt ( (Sum2-N*mtimh*mtimh) / ( (N-1) *N)) ;
System.out.println("K="+String.valueOf (K)+" wvol="+String.valueOf (vol));
System.out.println ("std="+String.valueOf (Math.exp (-r*t*dt) *std));

}
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3. Monte Carlo Extipnoen g Tyg €vog down and in call option pe ypiion g oG (raw) EKTIUNTPLOG
(og yhdooa Java). Ilivakoeg 4.1, cehida S2.

[#FEE% g 1o down and in call raw estimator™ %%/

class downandin
{public static void main(String argl])
{
double r=0.1,vol=0.2,50=100,K=90,H=98,N=10000,dt=1/252.0;//puOuilovral o1 mapapeTpor
double Si,profit=0, Sum=0,Sum2=0, Sum3=0,mtimh=0, std;
boolean barrier_crossed;
int t=20,1, 3j;
double md=(r-vol*vol/2)*dt,vol_dt=vol*Math.sqgrt (dt);
Generator typikh=new Generator();

for (i=1;i<=N;i++)
{

barrier_crossed=false;

5i=S80;
3=0;
do
{
J=3+1;
Si=Si*Math.exp (md+vol_dt*typikh.normal());
if (Si<=H)

barrier_crossed=true;
} while(j<t);
if (barrier_crossed)
profit=(Si-K)>07?(Si-K) :0;// Av (Si-K)>0, 1ot profit=(Si-K) oA idg profit=0
else
profit=0;
Sum+=profit;
Sum2+=profit*profit;
}
mtimh=Sum/N;
std=Math.sqgrt ( (Sum2-N*mtimh*mtimh)/ ( (N-1) *N)) ;
System.out.println("K="+String.valueOf (K)+" wvol="+String.valueOf (vol));

System.out.println ("std="+String.valueOf (Math.exp (-r*t*dt)*std));
}
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4. Monte Carlo Extipnon g Tyuig €vog down and in call option pe ypfion avtiOeTIK®OV peTafinTdv (68
Yi@dooa Java). Ilivakag 4.1, oerida 52.

[¥#%%% T 1o down and in call pe yprion avtfetikdv petafAntov#**% %/

class downandin
{public static void main(String argl])
{
double r=0.1,vol=0.2,50=100,K=90,H=98,N=10000, dt=1/252.0;//pvOuilovton o1 mapdpeTpot
double Sil,Si2,z,profitl=0,profit2=0,profit=0, Sum=0, Sum2=0, Sum3=0,mtimh=0, std;
boolean barrier_crossedl=false,barrier_crossed2=false;
int t=20,1, 3j;
double md=(r-vol*vol/2)*dt,vol_dt=vol*Math.sqgrt (dt);
Generator typikh=new Generator();
N=N/2;
for (i=1;i<=N;i++)
{
barrier_crossedl=false;
barrier_crossed2=false;
5i1=S0;
512=S0;
j=0;
do

J=3+1;
z=typikh.normal();
Sil=Sil*Math.exp (md+vol_dt*z);
Si2=Si2*Math.exp (md+vol_dt*(-z));
if (Sil<=H)
barrier_crossedl=true;
if(Si2<=H)
barrier_crossed2=true;
} while(j<t);
if (barrier_crossedl)
profitl=(Sil-K)>0? (5il1l-K) :0;//Av (Si-K)>0 té1e profit=(Si-K) ariiwg profit=0
else
profitl=0;
if (barrier_crossed?)
profit2=(Si2-K)>0?(Si2-K) :0
else
profit2=0;
profit=(profitl+profit2)/2.0;
Sum+=profit;
Sum2+=profit*profit;
}
mtimh=Sum/N;
std=Math.sqgrt ( (Sum2-N*mtimh*mtimh) / ((N-1)*N)) ;
System.out.println("K="+String.valueOf (K)+" vol="+String.valueOf (vol));
System.out.println ("std="+String.valueOf (Math.exp (-r*t*dt) *std));
}
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Hpoypappara Mivaxka 4.2

1. Extipnon ¢ oveyétiong Tov plain vanilla call pe Tov vrokeipevo titho Tov (6¢ Yhdoosa Java). [livakag
4.2, oghido 56.

[F¥*F*¥Y mohoytopndg TG cvoyétiong yee plain vanilla call kot to Si #**%/
class rxyplain
{public static void main(String argl])
{
double r=0.05,v0l=0.3,50=50,T=90.0/365.0,N=1000000;
double Si,profit=0, Sum, Sum2;
double SumSi, SumSi2, SumSiprofit, rxy;
int i,K;
double md=(r-vol*vol/2)*T,vol_dt=vol*Math.sqrt(T);
Generator typikh=new Generator();
for (K=40;K<=70;K=K+5)
{
Sum=0; Sum2=0; SumSi=0; SumSi2=0; SumSiprofit=0;
for(i=1;1i<=N;i++)
{
Si=S0;
Si=Si*Math.exp (md+vol_dt*typikh.normal());
profit=(Si-K)>0?(Si-K):0;
/*************************************************************************/
SumSi+=Sij;
SumSi2+=Si*Si;
/‘k‘k‘k***‘k‘k*****‘k‘k‘k***‘k‘k‘k‘k***‘k‘k‘k*************************‘k‘k*****************/
Sum+=profit;
Sum2+=profit*profit;
SumSiprofit+=Si*profit;

xRk rEreidn Corr(aX + b, cY + d) = Corr(X, Y), av ac>() * ¥k sk kokskkok/
[rFEFEEREECorr(Si,Math.exp(-r*t/252.0) *profit) = Corr(Si,profit)##### ks kkxk/

}
rxy=(N*SumSiprofit-SumSi*Sum) /Math.sgrt ((N*Sum2-Sum*Sum) * (N*SumSi2-SumSi*SumSi)) ;
System.out.println ("K=:"+String.valueOf (K)+" Corr="+String.valueOf (rxy)+"

Corr2="+String.valueOf (rxy*rxy*100)+"%s");
}
}
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2. Extipnon g ovoyétiong Tov Asian arithmetic average call pe Tov vmokeipevo titho Tov (o€ YAOooW
Java). Ilivaxag 4.2, oghida 56.

[F¥**¥Y mohoylopog TG cvoyétiong yio. Asian arithmetic average call ko to Si *¥*#*%/
class rxyarithmetic
{public static void main(String argl])
{
double r=0.05,vo0l=0.3,S50=50,N=1000000,dt=1.0/365;
double Si,profit=0, Sum, Sum2, ARAVSUmSi;
double SumSi, SumSi2, SumSiprofit,rxy;
int t=90,1, j,K;
double md=(r-vol*vol/2)*dt,vol_dt=vol*Math.sqgrt (dt);
Generator typikh=new Generator();
for (K=40;K<=70;K=K+5)
{
Sum=0; Sum2=0; SumSi=0; SumSi2=0; SumSiprofit=0;
for(i=1;i<=N;i++)
{
Si=S0;
ARAVSumSi=0;
3=0;
do

j=3+1;
Si=Si*Math.exp (md+vol_dt*typikh.normal());
ARAVSUMSi+=S1i;
} while(j<t);
profit=(ARAVSumSi/t-K)>0? (ARAVSumSi/t-K) :0;
/‘k‘k‘k***‘k‘k‘k****‘k‘k‘k***‘k‘k‘k‘k***‘k‘k‘k****‘k‘k‘k***‘k‘k*‘k***‘k‘k******‘k‘k*****************/
SumSi+=S81i;
SumSi2+=Si*Si;
/‘k‘k‘k***‘k‘k‘k****‘k‘k‘k***‘k‘k‘k‘k***‘k‘k‘k****‘k‘k‘k***‘k‘k*‘k***‘k‘k******‘k‘k*****************/
Sum+=profit;
Sum2+=profit*profit;
SumSiprofit+=Si*profit;

prrxkrrkxEreidn Corr(aX + b, cY + d) = Corr(X, Y), av ac>() * ¥k sk kokskkok/
[k Corr(Si,Math.exp(-r*t/252.0)*profit) = Corr(Si, profity* s
}
rxy=(N*SumSiprofit-SumSi*Sum) /Math.sqgrt ((N*Sum2-Sum*Sum) * (N*SumSi2-SumSi*SumSi)) ;
System.out.println ("K=:"+String.valueOf (K)+" Corr="+String.valueOf (rxy)+"
Corr2="+String.valueOf (rxy*rxy*100)+"%s");
}
}
}
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3. Extipnon g ovoyétiong tov down and out call pe Tov vrokeipevo titho Tov (6¢ YAdooa Java). ITi-
vakag 4.2, oghida 56.

[*¥EEY moloyiopdg g cvoyétions yio to down and out call ko to Si ***%*%/
class rxydownandout
{public static void main(String argl])
{
double r=0.05,v0l=0.3,50=48,H=50,N=1000000,dt=1.0/365;
double Si,profit=0, Sum=0, Sum2=0;
double SumSi, SumSi2, SumSiprofit, rxy;
boolean barrier_crossed;
int t=90,1, j,K;
double md=(r-vol*vol/2)*dt,vol_dt=vol*Math.sqgrt (dt);
Generator typikh=new Generator();

for (K=40;K<=70;K=K+5)
{
Sum=0; Sum2=0; SumSi=0; SumSi2=0; SumSiprofit=0;
for(i=1;i<=N;i++)
{
barrier_crossed=false;
Si=S50;
j=0;
do
{
Jj=3+1;
Si=Si*Math.exp (md+vol_dt*typikh.normal());
if (Si<H)
barrier_crossed=true;
} while(j<t );
if (!barrier_crossed)
profit=(Si-K)>07?(Si-K) :0;
else
profit=0;

/‘k‘k‘k***‘k*‘k****‘k‘k‘k***‘k‘k‘k‘k***‘k‘k‘k****‘k*‘k***‘k*‘k‘k***‘k‘k*******‘k*****************/
SumSi+=Si;
SumSi2+=51*Si;
/‘k‘k‘k***‘k*‘k****‘k‘k‘k***‘k‘k‘k‘k***‘k‘k‘k****‘k*‘k***‘k*‘k‘k***‘k‘k*******‘k*****************/
Sum+=profit;
Sum2+=profit*profit;
SumSiprofit+=Si*profit;

frsssssEresn Corr(aX + b, ¢Y +d) = Corr(X, Y), av ac>() i/
[k Corr(Si,Math.exp(-r/252.0) *profit) = Corr(Si, profit) s/
)

rxy=(N*SumSiprofit-SumSi*Sum) /Math.sqgrt ((N*Sum2-Sum*Sum) * (N*SumSi2—-SumSi*SumSi)) ;
System.out.println ("K=:"+String.valueOf (K)+" Corr="+String.valueOf (rxy)+"
Corr2="+String.valueOf (rxy*rxy*100)+"%s");
}
}
}
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Hpoypappara Mivaxka 4.3

1. Monte Carlo Extipnon g Twung evog arithmetic average call option pe ypiion ™G amig (raw)
ek TPOg (o€ YA®ooa Java). [livaxag 4.4, cglida 62.

¥ Y mohoyiopndg Tov Asian arithmetic average call raw estimator ***%/

class arithmetic
{public static void main(String argl])
{
double r=0.10,v0l=0.2,50=100,K=90,N=10000,dt=1.0/252.0;
double Si,profit=0, SumSi=0, Sum=0, Sum2=0, mtimh, std;
int t=28,1, 3j;
double md=(r-vol*vol/2)*dt,vol_dt=vol*Math.sqgrt (dt),PA=Math.exp (-
r*dt*t) ;
Generator typikh=new Generator();
for (i=1;i<=N; i++)
{
S1i=S0;
SumSi=0;
3=0;
do

j=3+1;
Si=Si*Math.exp (md+vol_dt*typikh.normal());
SumSi+=Sij;
} while (j<t);
profit=(SumSi/ (t)-K)>0? (SumSi/ (t)-K):0;
Sum+=profit;
Sum2+=profit*profit;
}
mtimh=Sum/N;
std=PA*Math.sqgrt ( (Sum2-N*mtimh*mtimh) / ((N-1)*N)) ;
System.out.println("Replications:"+String.valueOf (N));
System.out.println ("Estimated cost:"+String.valueOf (PA*mtimh)+"
std="+String.valueOf (std));
}
}

98



K\Laoeig mwov ypnoypomorovvral

1. Mopayowyn Tuxeiov apiB@pod X amé TNV KavoviKi] KaTavou KA0e gopd mov KaAEiToL, IE EQUPUOY TS
TOMKNG pEB6d0V (Tapamouévn 1) TEPUKATO KAAGY Ypriciponoleital Kol og pédodog (method)).

[EFEEE T TNV mopay@y”] SELYUATOV 0Tt0 TNV KAVOVIKT] KOTOVOLLT** %%/

class Generator

{
static boolean create_new=false;
static double multiplier,U2;
double U1l,R2;
double s,m;

Generator ()//KOTOGKELOGTNG TG KAAONG XOPIC OpiopaTa, 0modISEL TV TUTKY KAVOVIKY
{
m=0;
s=1;

4
}
Generator (double mesh_timh , double typikh_apoklish)// amodidel TNV KavOVIKY
{
m=mesh_timh;
s=typikh_apoklish;
}
double normal ()
{
create_new=!create_new;
if (create_new)
{
do{
Ul=2*Math.random()-1;
U2=2*Math.random() -1
R2=U1*U1+U2*U2;
}while (R2>=1 || R2==0);
multiplier=Math.sqgrt (-2*Math.log(R2)/R2);
return m+s*multiplier*Ul;
}
else
return m+s*multiplier*U2;

’
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2. Ap1@unTikég vroroyriopog g a0poroTiki|c cvvapTnong Katavours s N(0,1) oto X, pe epappoyr Tov
aky6prOpov Tov Hastings.

[xE%x¥H gfpoiatikn cuvaptmon koravouns e N(0,1) pe tov akyopiBuo tov Hasting™ *#**/

class Cumulative
{
static double bl=0.319381530,b2=-0.356563782,b3=1.781477937,bd=—
1.821255978,b5=1.330274429;
static double p=0.2316419,c=0.918938533204672;
double a;
Cumulative (double al)
/xatackevaoTg ™G KAGoNG, 0modidet v CDF(a) tg Tumikng Kavovikng
{
a=al;
}
double CDF ()
{
double F,x=Math.abs(a),t=1/(1+x*p),s=((((b5*t+b4) *t+b3) *t+b2) *t+bl) *t;
F=Math.exp (-0.5*x*x-C) *s;
F=a>0?1-F:F;
return F;

}
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3. Ap1OunTikég vToroylopog TG AvTioTpoPrg TNS dporoTiKig cuvapTnong katavop)g s N(0,1) 7o x (0
aAy0prOpog ypNoLROTOLEL FLAPOPETIKO TVTTO OTLS OVPEG).

/**H avtiotpopn ¢ afpoloTIKiG GLUVAPTNONG KOTAVOUNG TNG TUTIKNG KOVOVIKAG**/

class InvNormalCumulative

{
static double Al=-3.969683028665376e+01,A2=2.209460984245205e+02, A3=-
2.759285104469687e+02,A4=1.383577518672690e+02, A5=—
3.066479806614716e+01,A6=2.506628277459239e+00;
static double B1=-5.447609879822406e+01,B2=1.615858368580409e+02,B3=-
1.556989798598866e+02,B4=6.680131188771972e+01,B5=-1.328068155288572e+01;
static double C1=-7.784894002430293e-03,C2=-3.223964580411365e-01,C3=-
2.400758277161838e+00,C4=—
2.549732539343734e+00,C5=4.374664141464968e+00,C6=2.938163982698783e+00;
static double D1=7.784695709041462e-03,D2=3.224671290700398e—
01,D3=2.445134137142996e+00,D4=3.754408661907416e+00;
static double P_LOW=0.02425,P_HIGH=0.97575; /*** P_high = 1 — p_low****/
double p,x,q,r;

InvNormalCumulative ()//Kotookevaotgc g kKhdong, amodidel v InvCDF(a) g Tumikng Kavovikig
{
}

double InvCDF (double pl)
{

p=pl;
if ((0 < p ) && (p < P_LOW)) {
g = Math.sqgrt(-2*Math.log(p));
x = (((((Cl*g+C2)*g+C3)*g+C4) *g+C5) *gq+C6) / ((((Dl*g+D2)*g+D3) *q+D4) *g+1) ;
}
else{
if ((P_LOW <= p) && (p <= P_HIGH)) {
qg=p - 0.5;
r = g*q;
x = (((((Al*r+A2)*r+A3)*r+A4) *r+A5) *r+A6) *q
/(((((B1*r+B2)*r+B3) *r+B4) *r+B5) *r+1) ;
}
else{

if ((P_HIGH < p)&&(p < 1)) {
g = Math.sqgrt(-2*Math.log(l-p));
x = —(((((Cl*g+C2) *g+C3) *q+C4) *g+C5) *qg+C6) /
((((D1*g+D2) *q+D3) *g+D4) *g+1) ;
}
}

return x;

}
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