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Euyapiotieg

H rapoloa dimhwuatixt| epyaoia, ota mAaiow Tou UETATTUYLOXOU TEoYeduuatog, <Risk as-
sessment on euro area government bond markets>,0ev Yo elye dieloydel ywplc v Bordeia
optopévewy ovlp®rwy Tou cuvepydotnxa Uall Toug, Tou oTalhxay dpwYol oTIC TEooTdUELES

MO o CUVTEAECAY amOAUTA XAH0pLoTIXG POAO GTNY OAOXATIPWOT TN,

Awodvopon, Aotmdy, TNy Ny UTOYEEWGT) TEMTAL AT OAOUE VoL ELY PO THOK TOV ETBAETOVTA
xadnynT| xOpto Amépyn Nixdhao, yio Tic ToAITWES GUULBOUAES TOU Xou TNV CUUTHEAC TUGT| TTOU
uou mpocEpepe Uyl xan ofjucpa. Tov urtodrgio dddxTopa xUeto Mrolpa XeroTo, Tou ue TV
UETOAQUTEOELOT] TOV TAOUCLWY YVWO TIXMY TOU TROCOVILY CUUUETELYE EVEQYH OTNY TEAYHATO-
Toinon tng epyaoctug, xadde emlong xou Toug xuploug XopdonBein I'nixa xou Avipwrého Muyari
YioL TNV AOB0Y T} TOUG GTO VoL ATOTEAEGOLY UEAT TNG ETULTEOTNG AELOAOYNONG XO PUOLXSL Yot TIC
YVOOELS TTOU YOV PETEBWOUY X0 TNV EVERYT] CUMHETOY Y| TOUS GTNY BleCaywyr| TNG OITAWUATIXAC

epyooiag.

Téhog, Yo Hledo vor EUYUELOTACEL TO OLXOYEVELXO Xl PUAXG oy TEpBdAhoy Tou enl urveg
Hou TEOGEPEpaY TNV PuYOAOYIXT LUTOOTHELLN Tou elyo avdyxn xat dlywe xat TNy Oy Toug

ouUToEdoTaoT) BEV Vo Elyol ATOBWOEL GTO PEYLOTO.
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ITepiAndm

Kodopiotind pdho, Omwe emoTNUoVinGS €yl Texunplwiel, otnv adinorn twyv anodocEmY TokV
EUPOTAIXAY XPATIXWY OUONGYWY GUVTERESE 1) €vapln Tng owovouwic xplong. Extote, BéBoua,
Ta spreads TV AmOBOCEMY TOV XEATIXOY OHOAGYWY EYOuV AdBel onuavTxy| pelwon), diywe —
OpeS — Vo €youy emoTeédel oTa enineda Tou Sutnpoloay TNV o xpiong meplodo. TN mo-
paxdte Satelr) Yo mapoustactoly xon Yo avaAudoly ol TopdyovTeS doxNoNe EMPEONC OTIC
AmOBOCELS TV OUOAOYWY, xodwg entlong Vo ewoay el xt Evag vEog mopdyovTag, autdg TNg ToL-
oTNTog dtouBEpynong xan 6, Tt ouvendyeton and TNy B H date3r) Yo eotidosl otov tpdmo,
OOV 0 TUOTWTIXOS AVBUVOC %ot O XIVOLVOC PEVGTOTNTOG, OE GUVOUICUO UE TNV TOLOTNTOL BLaXU-
Bépvnong xon Tor oo AddLL TNG, UTERERNoaY dAAOUS %aopto TIX0UE ToRdYOVTES %ot GUVEBOAaY

OTNV PEIOOT TWV ATOBOCEWY TWY XPUTIXOY OUOAGYwWY oTnv Evpwlnvr.

Aéeic Khewid: Eupnlmvn, Owovount; Keion, Anoddceic Ouordywy, Iiotwtnog Kivouvog,

Kivouvog Pevototnrag, Howdtnta Awxufépvnone
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Kegdiowo 1

Ewooywyn

Katd tn didpxeor tng oovouurc xplong oty Evponr, aioonuelntn yetaBorr érafav ot
OMOBOCELS TWY XPATIXWY OUONOYWV. XE XATOEC YWEES Ol ATOBOCE AUTEC OEV EMECTREaY
ot Teo xplong enimeda xou o auTd cUVTEAECUV apxeTol Tapdyovteg. Evdewctind, uepwol and
autolg, etvar 1 avtiAndm Tou yevixol xwvoivou amd Toug ETEVOUTEG, 0 XIVBUVOS PEUCTOTNTOG
YL TNV EXGOTOTE YOPA, 0 xEATOS xVOUVOS, 1 TOLOTNTA BLaXUBERVNONG, OIS XA 1) TOALTLXN

otadepdTN T

Katd v dudpxeia tng owovouuxrc xpione otnv Eupdnn, onuovtixr adinorn onuewsvouy
Ta spreads TwV ELEWTAXWY OUoAGYWY. Ot Topdyovieg Tou ennEedlouv TIC ATOBOCELS TOUG
yweilovton 6e 5U0 XATNYOPIEC AVIAOYA PE TNV «TPOEAEUCT)» TOUC, O OLEVVEIC XL eYYDEIOUC
nopdyovtes. H yprion evég xowvol voulouatog oTic ywpeee e Eupwmoixrc "Evwong xou cuveniog
TWV OUOAOYWY TOV AVTIOTOLY WV YWEMY, UG ETULTEETEL VO ATOXAEICOUUE TOUC xVOUVOUC AOYW

NG UETABOAYC TOV IGOTIMY, OTWS ETONE BLaPORKY 0TO TANUVWELOUS TWY XEATMY UEAGDV.

H yevueh avtidndm tou xwv80vou avtavoxhdtor 6TIC TEOTIIACES TWV EMEVOUTMY XL Yoo
xtneiCeton w¢ international factor. Ou pupoxiviuveg emevdloeic tetvouy va emAéyovtar amd
TOUC ETEVOUTEC OE TEPLOBOUC 6oL yopuxTneilovTon amd oxovouxt avimTtulr, eve- avtiieto-
OE (PYOELC OLXOVOULXT|C DUOTIPAYLaS Ol AMOPACELS Yo TNV EXACTOTE EMEVOUCT) AodvovTal LTO

NV avBAUGT] BLapOPEY TaEAYOVTLY. O xVOUVOG PEUGTOTNTAC XAl O XPATIXOC %(VOUVOS GUY VA
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yopoxtneiCovtar xou ye tov 6po domestic factors. O xivouvog pevototntog, and Ty uia, u-
mohoyileton and to bid — ask spread twv SNUOTEACLOY TWV OUOAGYWY, EVE), amd TNV GAAN, O
APUTIXOS UIVOUVOG avVTIXATOTTRILEL TNV EUTLOTOCUVY TPOG TNV XUPEEYNOT, TNV TOLOTNTA TNG Olo-
xUBEpvnomng xon TN ToAtixy| otadepdtnTa. Kopleg uetafiintég etvon to debt to GDP ratio, oto
omofo mapatneRinxe adinon xotd Ty didpxela TN olxovouixic xplomng, xome xan 1 emtdupla,
OAAG o 1) txaveTNTA TNS XUPBEEVNONC VOl TEOYUATOTIOLACEL To TIROYRUUUATO TEOCUPUOY TS ATO-
TEAEoUOTIXG. Moy V€on otny OLdTaln Twv x0puwy PETOBANTOY XaTéYEL XaL 1) cLUVERYUoTa

ue rescue funds.

Me to mépag TN oixovouxnc xplong, oL ayopéc e0TIALOUY TEPLOGOTERO GTNY TOLOTNTA TNG
otouBEpynone xan TNy moATixy otadepdtnTa Tne yopeac. H nowdtnta daxuBéovnone yopontn-
eileton améd Ty EAeun draplopds, TN amoTeEAEopATIXOTATA TG XUPBEpvnong, Tng EAheudng Blog

xoU- QPUOLXG- TNV aveANdT euduVEY.
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Kegdhawo 2

MeAgtn Tov OecuixoV YT roldYpou

[a va xatavorioouue Thpnsg T e€ehiEelc Twy spreads TV XEUTIXOY OPOAOYWY TNG EUPW-
Covne, amonteiton opyixd pla YeVixr yvoon tou Yeouxol mhaoiov Bdoet Tou omolou ol yeruo-
TOTUO TWTXES ayOopég Aettoupyolv. Kipla yapoxtnotoind autol tou Yeouixol mhouciou etvor
ol dnpoctovouxol xavoveg, xauio TeoPAedn nepl didowong xo o Badudg yenUaTooLXovVouXTC

ONOXAPWOTG.

Ity amd tnv €€apom TNC OXOVOULXTC %PIONG X0 TWY TPEYOUCHY AVOTUROY MY O XUPLOTE-
e0¢ TEOPBANUATIOUOC YTay OTL 1 VECTUGT BNUOCLOVOULXGY Xovovey, 1) EAAeudn allomiotiog Tne
un meolAredmg v Sidowon xar o oTadepde PUIUOS TNG YENUATOTLO TWTIXNAS OAOXAPWONG GU-
VEBahay xodoploTind 6TNV amoduVauwor TNg Terdapyiag TG AyORdSC TWVY XPUTIXMY OHOAGY KV
oTNV LEWIOYN Xou ATaY €vag amd Toug Baoxols TaEdYOVTES Yo TNV CUVOANXY UElwon TeV
spreads. Xe auté To onueto, Ya avaricouvue To Yeound undPadpo xat Teg to spreads oyetilo-
vTow pe Yépota merdoupyiog Tng oryopdc, TNS YENUATOOOVOUXTS OAOXAARWONG %ok TO LOUPWVO

Yradepbdtnrag xan Avdmtuéng — Stability and Growth Pact.

Kplowo onuelo autrc tng dopdyne eivon oe oo Badud ot Stopopéc uetd to 1999 e&oxorou-

Yoy vor avtxotonTteilouy TNV BlwotudTnTa TwV SNUOCLOVOULXMY OLXOVOULXOV.
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9 2.1. Anpoctovouwol Kavéveg xou Ayopd

2.1 Anuociwovouxol Kavoveg xaw Avyopd

H emippor| mou aoxeiton and Toug CUUPETEYOVTES TNE AYORAS OTIC XUBEPVACELS, UE TNV TUHOAOYT-
O™ BLUPOPETIXAY XWVOUVWY adETNnomg, elvar EVEEWS YVWOTO WS 0 oploude Tng mewapylag TNng
ayopdc. Ot emogalelc dnpoctovouxéc TohTnég yapoxtneilovton and vdhnAdTEpOUS XVOLYOUC
adéTtnong, Yo Toug omoioug oL EmeVOUTEG emuoly Vo amolnuiewdoly ue udnidtepn anddoon
amo To OUOROYL TNS EXAOTOTE xUPBEpynone. Autd Tor uPnioTERa EC0BN YENUATOOOTNOTC TEETEL
vor AaBdvovTon umtodn amd T XUBERVAGELS XUTE TOV OYEBIACUO TWY SNUOCLOVOUIX®DY TOUS TOAL-
TV, (¢ amotéheoua, 1 merdopyio Tng oyopdc anoTeAEL Evay ATOTEENTING TAEAYOVTOL ATEVAVTL
O€ EMOQUAEIC ONUOCLOVOUIXEG TOMTIXES XL WS €X TOVTOU LTOCTNEI(ETOL 1 ONUOCLOVOUIXT| TEL-
Yopyta. H obvdeorn petold twv emtoxiov tng Owovouxrc Nouopatxhc ‘Evoong xo twyv
onuoctovoux®y eEehewy patvetar va elvon eEAdyo . 201600, augiBoliec TEOXITTOUY YLo TNV

IXAVOTNTA TWV oYORMY Vo 0ELOAOYOUY TNV BLTHENOT TWY BNUOCUDY OLXOVOULXWY TOUG.

O ayopég avtidpolv ot cuVEYOUEVY ETWDEVWOT TNG ONUOCIOVOUXTS PUoCOTNTIC ot U-
TOYWEOLY UECU OE EVOL CUYXEXPUIEVO EVPOC EANEIUHATOC X YPEOUS, OTIG Yol TORADELY AL 1)
amo@aoT uoPdiuong Tou yeéoug uiag yweog and uio utneeotio allohdynone. Autéc ol andTo-
Ueg %ot CopVINES UETUBORES TV YENUATOOOVOUIXMY GUVINXGOY TEOXAAOUY UEYSAO UAXEOOL-
xovouxd x6ctoc. Beéfoua, 1 nerdopyio Twv SNUOCUDY OLXOVOULXGY CUUUORPOVETOL UECE TOV

VPMAGTEROVY ETLTOXIWY TOU TEOXVUTITOLY A6 TIC UETUPOAEC.

[t TNy avTETOTIOTN TETOWWY TEOPANUATWY el Unoay xavovee, uéow Tne Luvinxng tou
Méao eyt xou to Lougponvo Xtodepdtntog xar AvamTtuing, yior TNV ano@uYn UTEPOYXwY EANE-
METOV. LUyxexpéva, o ovopooTixd eMeluparta Yo Tpénet va mapoévouy xdtw and 1o 3%
tou AEII xou ot 8elxteg tou ypéouc npog 1o AEII Yo npénet vo etvon xdtw omd to 60% 1), av oy,
TOUAGYLOTOV VoL UELOVOVTAL PE aLEavOUEVOUS puI0UE Teog auTod To enitedo. O amoxAicelg amd
QUTOUC TOUG XUVOVEC UTIOPOUY VO 0DNY|OOLY GE GUGTACELS TOMTIXAG XA, TEAXA, TNV EMBOAN

OLXOVOUIX®Y XUPWOEWY OE Uid YW

H mewdapyla oTic oryopéc evioyletal amd ToUg ONUOCLOVOUIXOUE XAUVOVES, TIUREYOVTUS UE TOV

TEOTO oUTO xAOOYYNOT) VLol TOV EAEYYO TOV BNUOCLOVOUIX®Y EEEMEEWY XaL TNY ToROY Y| <XOWAC
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10 2.2. Aetovpyia tng Ayopdc

YAWGOUC» TEOS Toug eMEVOUTES. Emnpdoieta, ol amoutAcElc Tou Tpogxuday Yio THY Tapoy
TO CUYXEICWWY, EYXAPOY Xl ONOXANPWUEVKY ONUOCIOVOUXGDY GTOWYEIDY - AVTUTOXPLVOUE-
VI 0TV avdyxn eXTUNONG TNG CUPHOPPMONS UE TOUG ONUOCLOVOULXOUS XAVOVES - ETUTRETEL
™V yeron mo oo TwY UEVOOWY UE OXOTO TNV TOAGYNOT TWY OUOAOYLMY Amd TOUG CUU-
UETEYOVTEC OTNV YPNUATOTOTWTIXY ayopd. 2071600, Ol EMBPICEC TWV XAVOVWY QUTOY OTIC
avTdpdoELC NS aryopdc elvon Yewentind ougiuun. Ot avTidpdoeic TN oyopds e TopaPldoElc
TWY XAVOVOY EVOEYETAL Vo Topoxwhuioly yia 600 avtidetoug Adyous. IlpoTa, 10 XiUgwvo
Lrodepdtnrag xon Avdmtuing yopaxtnelletal and TOUC GUUHETEYOVTES GTNV AYOPd (S AOYETO
1) AVATOTEAEGUATING, XM Ol CUGTACELS TV Boulehhdv oyetind e Tol ONUOCLA OLXOVOULXY,
0eV avTIXATOTTEILOVTOL OTIC AMOBOCELS TWV XEATIXWY OUOAGYWY. AclTepov, €val amoAITLS all-
omoTo LOUgwvo Ntadepotntog xar Avdmtung Yo aoxfoel JUECH AMOTEETTIXG Xou OLoPVWTING
amotéheoua 0TI e0VIXEC XUPBEPVAOELS, TROXUAWMVTUS €TOL OTIC ayOpég TNV memolUnon oTL éva

mhebévaoua Yo droptwidel auéonc.

LTNY TEWTT TEPITTWOT), 0 EAEYYOC TNG CUUTERLPORES TV YPNHUATOTIC TOTIXMY AYO0RWY OEV -
TNEEACETOL A6 TOUG ONUOCLOVOUIXOUE XAVOVES, EVE OTT) OEUTERT TEQITTWOT 0 EAEY)OC XATAC TE-
(e EUXONOTEROC UECW TWV AELOTIOTWY BNUOCIOVOUIXMY XavOVwY xal 1) tetdapyela Tou aoxeiton
UECL TWV ONUOCLOVOUXGY XAvOveY evioyLetal and tny nerdopyio tne ayopdc. Ot mopoafidoeic
TWY XAVOVEY TOU LUUPGVOU ot 1) e€ac¥évion Toug Ue TNV avadedpenot Tou Luugavou to 2005
unoc tneilel TNy Te® TN dron. Xwoto VYa fitay va AdBoupe utddn 6T uéyet to 2007, Ta Snudoia
owovouxd twv ywewv e ONE Atav oc oyetind xohf xotdotoor, xadog dev elyo mopatn-
endel alloonueiwtee extponéc. IponTnd woTOGO, 1) BloyWELOT AUTWY TV BLO AVTITLIEUEVKDVY

amodewy elvar 80ox0lo Vo TporyatorotnUet.

2.2 Asiwtovpyia tng Ayopdg

H aroctory) tng Evpwnoixfc Kevrpmc Tedmela xon 6hwv twv edvinidv xevipwoy tpamelov
TWY YOEOY TOU ELCTYOYaY TO EURW, EYOLY KOG XVPLO GTOYO TNV TEOWINGCT TNE YENUATOOXOVO-

UXAC OAOXAPwoNC.
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11 2.2. Aetovpyia tng Ayopdc

H ewcaywyn Tou evpd 6T ywpeg Tic evpwlnvng €Veoe kg xbpla anoc ol Tne Eupwmnaixhc
Kevtpuic Tedmelag xow Ohwv Twv e0Vinmy xevipy Teanel®y — Topd TOL AUGTNEOY GTOY 0V
NG OLATAHENONG TNG CTAVEROTNTA TWV THWY — TNV TEOOUNOT TNS EVPWTOIXAC Y ETUATOOIXOVOL-
x\g ohoxhfpwong. ‘Oco apopd ToV avTayWVICUO GTOV YENUATOTIC TOTXO ToUEY, 1 Evpwnaixn
‘Evworn édeoe {coug 6poug Taveupwmaind. MUYXEXQUEVA, 1) dEOT) TV QEUYUMY TWV BLUCUVO-
PLXWY BEAC TNELOTHTWY Teayuatonotinxe pe Ty avadewenon tne vouolesiac tne EE yuo tic
YENUATOTIO TWTIXEG UTNEEGieS, 1 omtola Eexivnoe to 1999 ue v egapupoyy| Tou Financial Services
Action Plan.Tnyv (Bl oTiyps), 1 SUULORPWOT TOV Y0eOY TNG ELEWIMOVNE UE TIC DIATAEE TO
Yupgpaovou Ltadepdtnrag xou AVATTuEng xon 1) €0pulwoT) TV BNUOCLOVOUIXMY TOUS OVIGOQPEO-
Ty xplinxe o andpaitnty clugwvae Ye o Aomtxd Lupfolio tou BupwoustAuatog xo

v Evpwndixd Enttporny).

Kadde 1 yenuatooovouin] ohoxAHewoT TV YeNUATOTIC TOTIXMY oyop®y TNg {dvng Tou
eup® eéehlocovtay pe otadepd puiud, EVOEYETUL Vo UEIWCE TOTREULUPEEVGTOTNTOS oo spreads
TWV XPATIXOY OUOAOYWY, xadd¢ dvolle Tov optlovTa yio ToV Slacuvoploxd eunopto Tithwy. H
YETLATOOLXOVOULXY| ONOXATIOWOT) ONULOVRYTOE EUTOBL GTIC oY OPEC XAVOG TAEOY OEV HTAY IXUVES
VoL BLoXEIVOUY TNV TOLOTNTAL TV dNUOGLOVOUX®Y ToATXGY. H clyxhion 1wy amoddcewy Tou
TEOXANINXE GTNY TEAYUATIXOTNTO OO TNV EVOWOUATOON) TV XEQUAOLAYO0RWY ATOOEXVIEL OTL O
OUUUETEYOVTES OTNY ayopd OV OLEXEVAY TAEOY PETAC) TOV XPATIXWY OUOAOY®V OLOPOLETIXGDY
xuBepviicewy. Avtileta, 1 YeNUATOTO TWTIXY EVOTOINGT) Oyt HOVo OeV Tapeunodilel TNy nerdap-
ylow Tne aryopdic, ahhd amotehel xplo TUAMVA Yior TNY 0pUY| TNG Asttoupyio xan TNV doxnon Twv

TEWAPYIXWY TOUC EMTTOOEWY.

H mewdopyio tng ayopds eivor amoteAeouatindTepy) OTAY oUTY| ASITOURYEL UTIO OVTOY VIO TIXES
xan Buootueg ouvirxeg. T Ty 0plY| TWOAOGYNON TV XEATXOY OUOAOYWY amtd TIG YENHUo-
TOTUO TOTIXES ayOopég Tlievtan oplopéveg amapaltntee mpolnovéoelc plo ex twv onolwy elvor 7
TEOGRUCT TWV XUBEPVACENDY OTIC XEQUAOLAYORES UTO TOUG (BloUC 6pOUC UE TOUC UTOAOLTOUC
OUVELOAATITEG XL CUYXEXEWEVA 1) X&¥E YW QEREL TIC TANPELC OWXOVOUIXES CUVETELEG TNG O-
vétnone. H mpowidnomn xpatixdy yeeoypdpwy UEcw GUECWY 1| EUUECKHY TECEWY Vo TEOX0-
hoVoe GTEEPANMCEIC OTIC TWES XU (¢ ATOTEAEGUA Vol UTOVOUELOTAY O PONOC TWV 0YOPMY WG

mewapyixrg Sudtadng, Véua To omolo dieuxpwiletan ue cagrveta oty Luvdrixn tou MdoaoteryT.
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12 2.3. Ou E&eliec oty Eupnldvn and 1o 1999

Me oxomné tnyv enlteudn tng nerdopylac oty ayopd mpolmotideton EMIONE 1) EVOWUATWST TV
OYETIXOV AYOPMY. MUYXEXQUEVA, OAOL Ol CUUUETEYOVTEC TOU THEOUGLACOUY To (Blal Yoo T
PO TIXE OTNV €V AOYW ayopd, Vol TEETEL VO CUUUORPOVOVTAL UE TOUS (BloUg eVLaoug XAVOVEC,
va €youv (on TpdcPoon xou var avTeToTi{ovTon 1oddla. NTéyou eEIANOL TNG YENUATOTIC TWTI-
x\¢ evomolnong ebvar 1) HINoT TOV YENUATOTUO TWTIXMY AYORKOY OGO TO BUVATOV THO XOVTH GTO

OTELO TOV TEAEOV AVTAY WVIOUOU.

H vhomoinon twv napandve urtodéocwy Yo dnuiovpyHoel cuVDxeS X8t and TS OTOLES OL o-
Yopeg Yo mopdioyouv 0pUEC EXTYINOELS TWV GYECEWY XIVOUVOU Xl AOBOOTG VLot TI¢ XUPBEPVHCELS,
amotéheoua Tou onofou Va elvon 1 ATOTEAECUATIXOTERT] XUTAVOUY| TWV TOPWY TNE EXACTOTE XU-
Bépvnone yia mopaywyy| yenor, Aapufdvovtag mopdAinio unédn Tov xivouvo. H onuovpyla
IOOTWHOY 6ROV WG TROG TOV AVTAYWVIOUSO AhAS ot 1) EXTUNOT TWV EUTOdIWY GTO EUTOPLO HECK
NG YPNUATOTUO TWTIXNG OAOXAHPWOTG, XATECTNOE TIC EUPMTOINES YENUAUTOTUO TWTIXEC Oy OPEC
OMOTENECUATIXOTEQRES, OONYWVTOS AUTEC 6T0 onueio Tou TéAclou avtaywviopol. Try cuvéneia
TV TEOAVIPERIEVTWLY TNV avTIAUBAvVETAL XOVELS (G TNV EVIOYLOT TOV TEWUOY XY ETUTTOOEWY

OTNV oyopd UG TNG EVOTOMOTNE TV AYORMOY TV XEATIXWY OUOAOY®Y OTNY EUPWIMOVT.

2.3 O E&ehi&eg otnv Evpwlonvn and to 1999

Ano tic anapyéc tng obotaone e Owovouxrc Nouopotiic Evoong onuewwinxe ntwtixd
ton o6to péco élhepa tne {wvng Tou upd. Ané to 5% tou AEII to 1995, o npolnoho-
yiouog dyyie eninedo wooppomiag To 2000, uépog Tou omolou TEOXANINKE and EIOTPAEES TOU
elyav xoduoteprioer xou ftav dpenuto cuvdedepéves pe Twhroels odeidv UMTS (Universal
Mobile Telecommunications System). H emdeivwon tev oxovouxdy ot 1 yohdpwon twy
OTNULOCLOVOULXGY TOALTIXWY UEGW POLOAOYIXWY TEQIXOTOY TROXIAESE TI avTideTeg ONUOCLOVO-
uée e€eliEele, anotéleoya mov enégepe TNV Bledpuvon Tou elkelupatoc oo 3% tou AEIT ¢
yeoviég 2003 xon 2004. Qotéoo, to 2007 1o Ehhewpo emavirde oto 0,6% tou AEII péow
TV PETEOV eCuylavong xou Twv BEATIOoEWY Tou TpoxhAlnxay and Ty owxovouwt| Vpeor. H
unépBaon tou oplou Tou 3% Tou ENRElUUATOC, ELOHYAYE OEXETES YWpES ot uio Swdaoia ye-

fwone touc. 'Oyt uévo autod, ahhd TOAES YWeeS EEMEPVOUCUY TO GUYXEXQUIEVO 6plo Yol o
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oelpd etwyv. Xwpeg mou Peednxay o xdmola YeovixY) oTiyUr| Vo £Youv LTEpBoAXG EANEUA
Aoy 1 Ttakio, 1 EANGDa, 1 Tadiio, 1 OMhavota, n 'eppavia xan 1 Toptoyorio. Iapatneolue,
OTL OTIC TOEATIEVG YWEES CUUTEQLAAUBEVOVTOL, EXTOS TWY EUPKTOIXWY YWEMY ToU AouBdvouy
cativy wxpdtepo Tou AAA, ywpeec ol omoleg éyouy yopaxtneotel wg AAA ( Tepuavia, F'odiio
xor ONhovdiar).

Yyetind ve Ty oloAdYNon TN ONUoctovouxic evpwoTiag, ol e€eAEEC TOU YpEoug avary Ve-
ollovTon wg oYeTUOTEPOS BEXTNG TNE BLOCIUOTNTIC TWV BNUOCUDY OLXOVOULXMY TOEH AUTOS TOV
ONUOCLOVOULXWY EAEWUTLY. Elaged uelworn onueidinxe otoug delxTteg Tou Ypéoug oTnV Eu-
ewlwvn, and 73% tou AEII to 1998 ce 69% to 2007. Elaipeon authc tng peiwone anotehel
n Tepuavia, n Tadiio o 1 Hoptoyohio. To udpmid eninedo ypéoug wotdoo datnerdnxay oe
opxeTég yweeg. O deixtng ypéoug mapéuctve LPNAOTEROS TOU 60% tou AEII oe 6 ypeg oTnV
eupwlovn xat oty Itadio Eemepvoloe T enineda Tou AEIL Melworn oTic TANpwpéS TV TOXY
oe Oheg Tig xuPepvroelc Tne Lovng Tou evpw Tapatneinxe and v évoapdn tne ONE, xotd
uéoo 6po and 4.6% touv AEII to 1998 o 3.0% to 2007, anotéreouo mou ogelhetar GTOV GUV-
OLAOUO YAUNAOTEQKY OVOUUOCTIXOY ETULTOXIWY Xl TNV TTwT! Topeia v debt ratios. Autod
Tpox A UNxe xuplg xotd T TeKTA Yeovia TN ONE Adyw g avaypnuatoddtnong tou yeéoug
UE YOUNAOTEROL ETLTOXIAL. LNUavVTIXG XEEO0C TaPOLG{aoay Ol UXPOTERES YWEES, XeVTpilovTag To

EVOLUPEPOY TOV ETEVOUTMV.
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2.3. Ou E&eliec oty Eupnldvn and 1o 1999
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Eyfuo 2.1: H allohdynomn 1wy xpatixdy odordywy otny Evpwlnvn clugwva ye tov ¥ & 11

(o) To «1» umodnhdvel v uPnhdtepn duvath allohdynon (AAA), eved peyahitepa voluepa UTOOEL-

xvOouv younhotepn oltohoynon. H aliohdynon tne I'eppavioc fray mdvta AAA.
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Kegpdiowo 3

Ov Anooooeig twv Kpoatixody

OuoAoywy

Ané Tic anapyéc TN €10680L Tou eVpw, Tov lavoudpto Tou 1999, ahhd xar TpwTOTEPY lye TeVel
oe «hertoupyioy uio Swodixacio xatd Ty omolo o yield spreads otny gupwlvn elyav apyioet va
oLYxAlvouy o peydho Badud. Metd and Ty oyetin adinon otig apyéc tou 2000, eCoutiog Twv
OUOYEQWY XOVWVIXOOIXOVOULXWY CUVINXGDY, 0TS AUTES TNG «POVOXAS> Xt TNG aBefondtnTog
TIOU ETEPEEAY OL TEOHOXEUTIXEG emiEoelg Ty I Lenteufplou 2001, €pyetar 6TO TEOOXNVIO %o

ue TpwtorywvioTixh Véon pla meplodog olyxAlong TV amodooewy ng ta TéAN Tou 2006.

Eexwvovtog and tov Oxtefeto Tou 2007, ue wialtepn éugaon otny nepiodo Yetd o Lentéuelo
Tou 2008, ta spreads Tou YEQUAVIXOU OUOAOYOU, GE GUYXQLON UE TIC ATODOCELS TWV UTONOITLY
Ywewy, au&hinxay onuavtixd. [apatnpolue, wotéco, 6t and to 2008 €we Tic apyés Tou
2014, v 1 owovouixyy xplon TAATTEL T0 peyoAlTepo Uépoc tne Eupwlovng, undpyel oxodua
ueyohlTteen adénom Twv spreads, ue adtoonueiwtn Ty otadepd auvlavouevn EANGDo 0TI apyéc
Tou 2012.

Béfoua, n anddoon tou yepuovixol xpatixol ouohéyou axoloudel xadodixr| mopeia. Auto-
ev uépel- ogelleton oty afefardtnto, N omoio mepwielet TV Eupwldvn xatd tnv meplodo

2008-2014, e€autiog tng mpoavagepieioas owovouxrc xelone. ALilel va onueiwidel oe autd o
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Yyfua 3.1: Amodooelc Twv 10-eTMV xpaTix®yV OUORGY®Y

onueto, 6Tl xatd TNV didpxela TG yeovtde Tou 2011, Bidpopot oixol atordynong urofBdiuicay
7o credit rating tng EAAGSag oe CC, odnywvag €10l TG anodO0ELS TV EAANVIXGDY OHOAGY KV
oe A enineda. To amotéheoua Tay oL ETEVOUTES VoL UETOPEPOLY T YPTLATO TOUG oTO YOPES
umiol xvdivou oe safe heavens,6mwg 1 Ieppovior xon xotd €mEXTAOT TO YEQUAVIXO OUONOYO,

e&ny®vtog €Totl TV xadodnr| Topelo TwWV aToBOGEWY Tou.

Téhog, and 10 2014 €wg xon ofuepa, To spreads Twv anoddcewY axoloutoly xoodixy| Topeia
xan apytlouv Eavd var cuyxhivouy, ue e€aipeon autd e EAAGdac. TTapatnpolue 611 and 1o 30
Telunvo xou €wg tor uéoa to 2015 oL anoddcE THV EAANVIXGOY OUOAGYWY ax0AoUTo0V avodLxn
mopeta. O Aéyog yiow auth| TV dvodo ebvar 1) TOMTIXT aoTaUEL TOU ETUXEATEL TNV CUYXEXEWEVN
TeploBo 0T ywea, €V OEL TWY EMERYOUEVLY EXhoY®Y Tov lavoudplo Tou 2015. And o TéAn
Tou 2015 éw¢ xou ofuepa, Ta spreads Twv anodécewy otV Evpwldvn cuveyiCouv va yopoxtn-
eciCovtan amé peieon xon Voo GUYXAIVOLY, BlyKS, OUWS, Vo €Y0LY ETCTEEPEL GTIC ATOOOTELS PO

NG owovouhc xelone.
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Kegdhawo 4

[Tapdyovteg Emipponc twv Kpoatixody

OuoAoywy

4.1 Credit Risk - TTictwoTtixdécec Kivouvoc

Y10 onuelo autd Va avahboouye toug mopdyovieg mou xovopilouv ta yield spreads otnv
Evpnldvn.  Ou ouyxexpuyévol mapdyovieg elvon o motwtixog xivouvog (credit risk, n eeu-
otomta e xdle ywpeac (liquidity risk) xou ov ahhayéc we mpog v avdhndm xwdivou (risk

aversion).

Trdpyouv teeic tOnol motwTixod xvdvvou, o xivduvog aldétnone (default risk), o credit

spread risk xau o xivduvog umofdduiong.

O xivduvog adétnone opiletar wg 1 mMHavOTNTA YN ATOTANEWUAS TV TOXOUEQWIWY 1 TNV
eC6pANON TOL XEPOAAloL xaTd TN AAEN and Tov exd6tr. Credit spread risk etvon o xtvduvog o
omnolog Bacileton oY amddOCT TV TGV TOU OHOoRGYOoU Xt opiletar amd TNy mavotnTa 6Tt
ayopaio agior Tou opordyou Go yewwiel nepilocodTEPO oE oyéom ue TNV ol ALY cuyxplownY
opordywv. Ko téloc, o xivduvog unofBdiuione (downgrade risk) optletar w¢ n mdavotnta

umoBifacng amd €vay opyavioud alloAOYNoNE TMOTOANTTIXNAS IXUVOTNTOC.
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H owovount| xplon elye avtixtuno o 6houg Toug mapamdve TOToUS XWoLvwy. H emdelvwon
TV ONUOCLOVOUIX®Y VECEWY, AOY® TOU UPNAOD XOGTOUC YETUATOBOTIXGY UETPWY BIACWONS, N
OLaxELTIXY| ONuoctovouxt] wINon xat 1 Aettoupyior TV AUTOUATWY G TAVECOTONTWOY BNULOVEYT-
OUY OWPEEIEC OYETIXG UE TN DLUTYPNOT TWV BNUOCLWY OXoVOULX®Y. Extég and toug cuvideig
deixteg Onuoctou ypéoug xan eEMelUUaTog, Tor UPmAd elkelppota Tou 1oluylou TEEYOUGHY Gu-
VoMYV GE OPXETEC YWEES TNS CwVNg Tou evp® evioyuoay Ty avtiindn tne adétnong tov
AY0PWY, XN Ol YWEES AVTES VEWPODVTAY TEPLOGOTERO EVBAWTES OE AVTIC TROPES OTIC DIEVVEIC

POEC YETNUUTOBOTNOTG.

Emnpécideta, ov opyaviopol aflohdynone moTtoAnmixrc avotnrag unoBdduoe to yeéog
TOMGOV EXBOTOV XEUTIXWY OUOAOYWY NS {OVNE Tou €up. Ev xotaxAeldl xar ooy anotéhe-
OO, Ol ATOPYCELS XATAVOUYC TOU YaRTOPUAXIOU amd Toug Veounolg emevouTteg elvar miovo
VoL ETNEEAC TNHAY, XIS TOANOL DLy ELPLOTES €Y 0LV TEQLOPLOPEVES ETEVOUGELS UVIAOYO UE TNV

T TOANTTIXT IXOVOTT T

4.2 Liquidity Risk- Kivouvog Peuototntacg

O ayopéc Twv xpaTx®Y oUOAOYwY 6TNY Eupwlhvn Slapépouy we Tpog TV peusTOTNTA TOUC.

Mot ayopdt pEUGTOTNTOC EMUTEENEL GTOUC GUUUETEYOVTES VoL EXTYOOY X0 VO AVTAAALGGOUY
Veoeg avd ndoa oty Me dhha Aoy, Yo meEneL Vo UTdEYEL Evag ETaEXAS GYXOC EVTIOADY
ayopdc xou mwhnone —market depth — xou ot cuvaddoryéc peyding xAipoxag dev ennpedlouy
onuovtxd Tic Tée — market breadth. H pevotétnra xadopileton and mapdyovieg, 6mme 1
edvixr] ToATixr €xdoong xou 0 Oyxog €xdoong, xowe xou TNy Umaeén enapx@v liquid futures
markets, TpocQPELOVTAC GTOUC EMEVOUTES TNV BuVITOTNTA avTioTdduong Tou xwvoivou. A&ilel,
emmpOcUETA, Vo oueElwUel OTL 1) YEPUAVIXT oryORd OUOAOYWY elvon 1 povn oty Bupwlnvn 7
omoia €yel liquids futures markets, yeyovég to onolo cuvéBaie adaugoBritnTa oty adinon

¢ {Among Y to German Bund.

O xivduvog pevoToTNToC Vol dpENXTa CUVOEDEUEVOC UE TOV O TOTXG xivduvo. Mia adinon

OTNV TUEOY T} XPUTIXDY OUOAOYWY, OTWE YLl TOEAOELYUO UTH TOL TapatnEUnxe xotd Tn OLdip-
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19 4.3. Risk Aversion- Anoctpogr) Kivdivou

xeto Tou 2009, cuvddel dueca xon Pe plot TTOTWX Tieon oTa premium peucTOTNTAC. AT TNV
GAAT), 1 aEnuévn ooy n etvan entiong Bactouévn 6To aLENUEVO BNUOCLO ENAELUUA KoL YPEOS %Ol

%ATE EMEXTOOT CUUPAAEL oTNY Onutovpyia evog peyolitepou credit risk premium.

4.3 Risk Aversion- Anoctpopr Kiwvobvou

Q¢ anooTeoRt| xvdLVOL avayvweiletar 1) TeoYupior TwY EXEVBUTOY Vo avahdBouy xivouvo.

H ouvdptnom xwvdivou xat an6d00mg teocupuoletal BAcEL TV TRoTUNOEWY ToU ETEVOLTY. ()¢
€% TOUTOV, OF TEPIMTWO) TOU TO TOGH XVOOVOU TOU TEPLEYEL ACPAAELN TUQUUEVEL AUETEBANTO, TO

ATUTOVUEVO AGPIMOTEO xVOOVOU EiVaL BUVATOY VoL DLAPEREL AVAAOY O UE TNV TLHLY| TOU XVOUVOUL.

Yle meptodoug oxovouxhc xplong xa aefardtnTog, ot emevduTég e€looppomoly to portfolio
Toug Ue securities, mou dev 1o YETouV o€ AVOUVO, XK N ATOCTEOYT TOUS TPOS TOV XEVOUVO
elvon awEnuévn. Tréd autée Tic ouvihixeg, autod w@ehel Oha exelva ToL XPUTIXE OUOAOY O ToL OTIOLX
YewpolvTon Ayotepa emixivouva, OTWS yior TUEABELY MO To ETOUEXS OUOAOYO XL Ol UETOYEC.
67660, 6NV LV TOU EVRE TO YEQUAVIXO OUOAOYO VEWMPEITOL WG TO KACPIAEGTERO XATAPUYLOY,

1600 6g 6POUC TUOTWTIXYE TOLOTNTAUSC OGO XAl PEUCTHTNTOS.

Q¢ amotéheopa, oc mMEELOOOUS LPNATC amooTEoPrc xvoUvou, 1 {ATNON Yiol TO YEQUOVIXO

OpOhOYO lvor EVTOVOTEQRT OE OYECT) UE GAAIL XPATIXE OUOAOY L.
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Kegdhawo 5

ITeprypapixn AvdAauvon

5.1 Iliotwtixdc Kivouvog & Spreads Anoddoceswy

[Ma v amecovicouye Ty onpacior Tou To T Tl xvdivou yia To Piedd onpeads oty Eupnlown
oLYXEIVOUUE To ONUOCLo YEéog, To 10ollYIo TOoU TEOUTOAOYIONO) Xo TO UTOAOLTO TEEYOUCKHY
cuvahhay @y, xoog autol efvar oL xUptol ToEdYoVTES ETEEOTS, apol uTtotileTton Twe xoodnyo-
OV ToL <OEBOMEVAY TNG aY0RdS OYETXE UE TOV TUOTWTIXO xivduvo. Katd tn didpxeia tng xplong
1 PEPEYYUOTNTA TV XUBEPVACEWY EMNEEAC TNXE, LG X AVEAXBaY UEYIAES UTIOYPEDTELS TOU,

©OTOG0, deV ennpéacay dueca Tor enineda EAAELUUATOS XaL TOU YPEOUS TOUC.

To mopaxdtey yedpnuo LTodevieL OTL Tar €Tn P LPMAGTERR xUPBEEYNTIXA YEéN xou Bnuo-
oloVOUXE ENAElpUATO CUVBEOVTAL UE TIC QUENUEVES ATOBOCELS TWV OUOAOYWY TWV AVTIGTOLY KV

YWEWV.

Hopoatnpolue 6Tt éwg tar TéAn Tou 2006 T0 T0c00T0 Yeéoug tpog AEIL Atav oyetind otadepd
o€ Oho To xpdtn TG evpel®yng. Me To Eéomacua TG oovouxic xplong To T0G0GTO YEEOUC
meoc AEII xivelton avodixd oc dhec tic ywpeee. Iopoatnpeeiton, Béfoua, dtL pyeyoritepn adénon
epgaviCeton oty EARGSo xon otny Iphavdio. Adyw tng owovouxic Ugeong oL eExdoToTe Xu-
Bepvrioeic Tpoywenoay o€ eEEMTERPO BUVEIOUO, OTKC Yio TapddetyUa To bail out program npog

v EAAGSa to 2010 xon 2012, tnv Iphavoia to 2010 xon tnv Iomavia o 2012.
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Yyfuo 5.1: Debt to GDP Ratio yio to étny 2004-2017

H dvodog auty| mpoxdheoe olyyvon oTic eyywplee xan diedvelc ayopée Vétovtag xplotua
EQWTAUATO OYETIXE UE TO OV OL YWEES Vol UTopoloy Vo AmoTANeKcoLy To yeéoc touc. ‘Oco
umidTepog etvar 0 Adyog Tou yeéoug tpog To AEIL t6c0 updtepn eivor 1 mdavotnta 1 yoOpw

VoL ATOTANROCEL TO YeEog TNE xou 0 xivBuvog adétnong uPniotepoc.

Avolbovtog To oyedidypouua 1 & 2, BlamoT@VOUPE OTL UE TNV AVUX0VOGCT] TWV TROYROUUATLY
OLdomoNG Yol TNV EXAOTOTE Y(OEA, TOU CUVETAYETHL adENoT YeEous, auEdvovTal oL amodOCELS

TWV OUOAOY WY, Wiadtepa TNg EAAGDag xon tng Tpravdiog.

5.2 ITooliyiwo Teeyovoony Xuvariaywy & ITictwtindg

Kivouvoc

O moToTNdg %xivOuvog TN xde YOEAS DIUOPPOVOVTAL- XuTd Bdom- and tar peydho EAAElY-
wotot 670 160LUYL0 TEEYOUCWY CUVOAAIYWY OF OPXETES YWEES NG eupwlnvne. H owovoum
xplon evioyuoe xvd0Ovoug yia TNV Tabon eEMTEPIXNAC YENUATOBOTNONG TWV YWEMY AUTMY X0l
TIC EIONYAYE OF Lol TOEATETUUEVY Teplodo younifAc avdmtuéng. H uodétnon tou eupw, mou
elye mponyniel tnv mpo xplong meplddou, suvonoe ympeeg 6w Ty Lomavia, v EANGDSw, v

IToptoyahio, Léow TV EEAMPETIHE YAUNADY ETUTOXIWY KO TWV ETLELXWDV CUVUNXOV ATOOOTN-
)
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Yyfuo 5.2: GDP Growth yio to €t 2004-2017

omNg ToU EEWTEPXOU TOUC YPEOUC, ToL OTtoloL TNV CLUVEYELN OO YNoUY GTNY Yeryoer utofdiuion
Tou looluyiou TEEYOUCKY GUVOAAXY®Y. ATO TNV dAAT, Ywees 6Twe 1) Iepuavia, xatdgepay va

ONULOVEYHOOUUE UEYIAX TAEOVEOUOTA 0TO LoOL0OYLO TPEYOUGEY GUVIANXYMY TOUC.

[Theovdoyata t0 160L0YL0 TEEYOUCKHY GUVAAAIYWY AVTAVOUXAOUY XURS EEMTEPIO Xol LW~
Tix6 Savelopo. 20T600, 1) TEOCUPUOYT| TOU ENAEIUHATOS TOU LoolUYIoU TREYOUCMY GUVIAAXLY MY

UTOPEL Vor £YEL PYNTIXES ETUTTWOELS OTO ONUOCLO YPEOC.

Ou ywpeec i ONE, nou avtietwniCouy npoArjuota pe ueydho e€wtepind ehAelupoTo sbvon -
Yovov var avTETOTicGoUY ETEOcUeTEC BUGKOMES YENUATOBOTNONS TOU CUVEYMS ALEAVOUEVOU
eEMTEPIXOY TOUG YPEOS, UG XU TAEOV BEV €Y0LV TNV BUVATOTNTA TPOCUPUOYNE TNG CUVIAAIY-
HOTIXS LOOTWINS YIoL TNV OMOXAUTAC TUOY] TNG AVTUYWVIC TIXOTNTAS TOUG XOL VoL TIC OVOXTHOEL
uéow twv eCaywywyv. H npocapuoyn tov eleluudtony 1o 16oluylou TpEY0UCHY GUVOAAAY OV
enépyETol UECW Uiog TEQLOBOU ATOTANYWEIOHOV, dEYHC TEOCUPUOYHAC TV TYWY, YUUNAOTERT O-
VATTUEN o1 PEWCT] TV POPOAOYIXWY EGOOWY. ATOTENEGHN AUTOU EVAL TO WBUWTIXG XAl ONUOCLO

Yegoc va dloywelleton ue duoxoiia, WLiTEQ OE TEQITTWOELC oL 1) xUBEpynor avoryxaotel va
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Yyfua 5.3: Current Account Balance relative to GDP vy ta étn 2004-2017

ovoABeL LTINS YpEoc.

Katd v didpxeta e otxovouxiic xplong, UOAC oL EYYWEIEC TEATECES AVTIUETOTIONY TEO-
BAApoTa, 1) povadix Aoom yio ula xuPépvnon fTav 1 edvixonoinor Toug 1 1 yy0noT Tou yeéoug
TOUG. Y€ OPXETEG TEPLTTWOELS 1) XUPBEpvnom elvon SuvaTdY vor avahdPBer Eva UEpog TwY GTEY -
OTIXWY SAVEIWY Lo VoU TNV amo@uYT| xotacyéoewy. Autol ol tapdyovieg hauBdvovton utogn
Ao TOUG EMEVOUTEG YLl TNV AVIAUGT) TNG ONUOCLOVOUIXTIC XATAG TAUCTS UG Y WRUC. 2E YWPEES YUE
ueyda eMelupota 670 10oL0YI0 TEEYOUTHY GUVOAAXYOY OTUEIOINXE peyolbTepn adinon oTic

ATOBOCELS TV OUONOYWY TOUG.

5.3 XuvoAwd IToocd Aveopintwyv Xeeoypdpwy o

Kivouvog Peuoctétrrog

To debt security etvar €var yenUATOTOTOTING UEGO TIOU AVTITPOCWTEVEL ULal VOIS OECUEUTIXN
oOuPBaom davelou UeTall TOTWTY xoL OPELRETY), OTAY 0 TOTWTNAG EiVoL AYOPUCTAG 1 ETEVOUTHC

xoL 0 OQENETNG ebvan ex06TNG. e avtdhAayud Yoo To 0dvelo, o ayopaothc Vo AdBel toxo A

EXTTWOT OO TNV OVOPUoTXT| adlol OF CUYXEXPUIEVY Tin xou Yedvo. Ol xEToY oL YEEWG TGOV
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TitAwv xataBdALovToL GTOUG PETOYOUG OE TERITTWOT) exxaldplong Tou exdoTr. I'evixd, To x0pta
YUQUXTNELOTIXG. TV YPEOYRAP®Y TEQAUUBEVOUY To dvoua Tou EXBOTY), TNV ovouaoTxh olla,
TNV Muepounviot AHENG, TO EMTOXIO TOU XOUTIOVIOU, TNV NUEQOUNVIA TANPWUNS TOU TOXOUEQLBIOU,
ToV TUTO TG ACPAAELNG YpEoug o Tig ouppnvies. To xuPepynuixd ypedypagpa yweilovion oe

4 Baowég xatnyoplec.

1. Treasury bill — etvon tauetaxd Swodéotua pe mpodeouio didpxeiag evog €Toug N IXEOTEEN
XL TWAOOVTOL OTNY TEWTOYEVY| oyopd UE ONUOTEUCIN UE EXTITWOT) ATO TNV OVOUAGTIXY| TOUG

ofio. Kotd tn A&n, 1 ovopaots| a&ia Yo xataAndel otov xdtoyo

2. Debt reconstructing bills — efvon tithot Topeionmy powy mou £youv didpxeila evog €Toug 1
UXEOTERN XOU TWOAOUVTOL OTNV TEMTOYEVY| AYOPd UE TAEICTNPLIOUS UE EXTTWOT) AT TNV OVOUO-

o) Toug adio. Kotd ) A&, 1 ovopoo iy a&ia Ya xatoBAndel otov xdtoyo.

3. Government bond — elvan ypedypaga mou exdidoviar and TV xuBEpvNom, PE OLdpxeLd
wplpavorng evog €toug 1 teploodtepo. Ot mpwtapyixol otodyoL elvor 1) YeNUUTOdOTNOY Tou 01
Hootlovouxol eAkelppatog o xdde otxovoud €tog 1) 6tav ol dandveg unepBaivouy ta €coda,
ot GTARIEN TNG XOWMVIXAC X0 OLXOVOULXNG avamTUENG XaL 0TV avadLdelpwon Tou dnudctou

YEEOUC.

4. Government saving bond — elvor ypedypaga Tou TWAOUVTOL, WG ENEVOUCT] 1) EVAAAAXTIXN

AOoT amoToplEUONC, OF WUOTES XAl U] XEEOOOXOTIUXE LOPUUATOL.

[t Ty Y€tenon Tou xvB0VoU PEUCTHTNTOC CTNV EPELVAL UG BEV YENOWOTOWCUUE (G OElXTY
uétenonec o bid — ask spread, xodo¢ xotd Ty didpxela TN ouxovouxc xetong diedryinoay
Ayec 1) xaw xadohou dnuonpaciec ouoAdYWY, AAAd YL TOV UTOAOYLOUS TOU XIVOUVO PEVCTOTNTOG
Yenoulomotfooue ta outstanding total amounts for debt securities tng xde yopag. Iopandve

mopotilevTton avoluTixdTEpa T Slarypdupata Twv total debt securities yia xdide ywoa.
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Kegpdiowo 6

Anuociovoulxol Kavoveg &

ATOTEAECUATIXOTNTA TNG

KufBepvnong

Me 7o &éomaopa g owovouxic xelone oty Evpwroixs 'Evwon emonudvinxe n ovdyxn yia
TOV GYEDLIOUO XU TNV EQUOUOYY| LOYVROTERMY ONUOCLOVOUXGY XavVOVKY ot Yeoumy. O dnuo-
OLOVOUIXOL XOVOVES YLoL TNV TEowINoT BLOCLWY SNUOCLDY OOVOUIXGY otV {OVI] TOU EVRW,
omwe avtol Tapovotdlovial 6To Lopgewvo Ltadepdtnrac xar Avdntuing tne Evpwnaixic Eve-
oMg, OEV ETUEXOVCAY TELY AT TNV TUYXOOULY YeNUaTOTIo ToT xpion. H Aborn oto mpdfinua
ennhde pe To dnuoctovouxd cUUPKVO, PEpog Tng Xuvixng tou Maptiou Tou 2012 vy tnv
otadepdTnTa, TO cuvToVoUS xan TNV OloxuBépvnor - Treaty on Stability, Coordination and
Governance (TSCG — e v etloayny VE@Y xavovmy 660V a@opd To SNuoota 0lXoVoUXd, Tou

Ol UTOYRAQPOVTES TNG LuvUXNG decUelovTay Vo Qoapuocouy otny edvixt| Toug vopoieoia.

‘AYVROTO, WO TOC0, TORUUEVEL EGV OL XoVOvES GTNY Eupnnoiny 'Evemon tpoxalolv woyvpdteen
onuoctovouxn Ttewapyla 6 oYETT UE TOUG UTEREUVIXOUE XUVOVES TOU LUUPOVOU JToepHTNTOC
xon Avdmruéng. Tlopdha autd, 1 yerion edvinedy BNUOCLOVOUIXMY XAVOVKY ETEPERE TNV ERITEVEN
ueyaAUTERNS Bnuoctovouxr|g terdopylag Yo ToAES ydpeg oTn (wvr Tou evp®. o mapdderyua,

N Loundlo, 1 Prvhavdla xon or Kdtw Xwpeg napousiacay BEATIOOES 6T ONUOCIOVOULXT TOUG
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27 6.1. Anuociovouxol Kavoveg

XUTACTOON UETA TNV VIOVETNOT XovOVwY Tou Teplopllouy TiC Samdves. LOUPOVL UE TEOTNYO-
OUEVES €PEUVES, OF UPXETEC TEQITTWOELS 6TNV Eupmnn undpyel oOvdeon petall tomv Bldoiuny
ONUOCLOY OLXOVOUXMY X0l TWYV LOYVEMY ONUOCIOVOUX®OY Xavovwy. Kotd enéxtoo, ol 1oyupo-
{ ONUOCLOVOUIXOL XUVOVEC GUVBEOVTAL PE YOUNAOTERX TP XVOUYOU Lol TO BNUOCLO YPEOS XAl

Teodyouv uio oTodepr) QOPOROYIXT TOALTLXY.

Yty épeuva v lara and Wolff (2014), anodewviouy 6t 1 peinon twv ao@okic tpwy Xiv-
00UVoL — oTa UEAT NG VNG TOU €URK — OE TEELOBOUG THEONG TNG AYORdS, OPEIAETOL GTOUG
auoTNEOUS Bnuoctovouxols xovoves. o v dSieloywyy| Tng €peuvag Toug yenotuonoinoay
oUvoha Bedouévwy e Evpwmaixrc Emtponrc ye Bdorn toug xavoveg yio Tr dnuoctovouixn
OlouBEpynon Twv xpatwv YeAGY TNe Evpwndixic Evwong, extiucdviog €évo LoVTEAD XpaTXo)Y
spread mou xadopllovton and v mdavotnTo aéTnong oe GUYOBUACUO UE TO ETTEDO amOQU-
S HWOLVOL. LUUTEEAEVOLY OTL Ol OTUAVTIXOTEPOL TUAGYVES TNG dlouBEpynong etvar 1 vouuxn
Bdomn twv xavévwy xa ot unyaviopol emBoArc Toug. Me pla dAAn peuva, ol Sacchi xan Salotti
(2015) peketolv g oyéoelc YETOHED TN ONUOCLOVOUIXAC TOMTIXAC XL TNG UUXPOOLXOVOULXNAG
otadepotnTag o 21 ywpeg Tou Opyaviopol Owovouixnic Luvepyasiog xon AvanTtuing xatd
oudipxetor TG meptodou 1985 — 2012, And tny €oeuva TOUG XATAANYOUY GTO GUUTEQAGUN OTL Ol
UG TNEOL BNUOCLOVOULXOL XAVOVEC TEOXAAOUY TNV BLoXELTIXT) TOALTIXY Vol XaTao Tel €vag o Tode-
POTIOLNTIXOS ToEdYOVTAS, Tapd €vag mopdyoviag anoctadepomoinong. Ilpofalvouv, cuvenwg,
otn dwmiotwon 6Tt T amoTeAEouATY VT Efvon BUVATO Vo ETULTELY VOOV UE XUVOVIOUOUE GTOV

TpoUnohoyloud tooppotiog - balance budget — xou oyt ye Tic damdveg, tar €c0da 1) TO Ypéoc.

No onueiwiet, BéBota, T YeAOHES Yior TV TEoMUINCT TV BUOCYIOY BNUOCLHOY OLXOVOULXMY

amodetydnxay 1 66O SlUBEEVNOT XL 1) ATOTEASOUATIXOTNTA TWV XUBERVNTIXWY VECUMY.

6.1 Anuociovouxol Kavoveg

Or dnpoctlovoutxol xavoveg ebvar yevixd YopuoleTineg CUUPOVIEC TTOU ATOOXOTOLY GTNY GUBAUV-
on e «pepoindiog Tou ENEUUATOCY XaL 0TNY TEowUNCoY TNS dnoctovouixc terdopylag uécw

NG «OECUEUONC TWV YEPLOVY TWV LTEVTUVLY YApa&Ng TOMTIXNAS TEOXEWEVOL VoL TEQLOPLG TOVY
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Ol ATOPYOELS CYETIX UE TO TROYEUUATO DATAVIY X0 ECODWY. LUUPOVA UE TIYES TOU ATO-
oTdoaUEy amd TNV YenotuortoloLuevy BiBoypagia, ol xupldTtepol Adyol yio TV uepoAndio Tou
EMELIUATOC AVUPERETAL WG 1) «XOVTOQUUAUTY GTAOT| TNG XUPBEPVACENS Xl TO XOWV6 TEOBANUA
TNG CLUYXEVTPWOTS, OV XL OE UPXETEG TEQITTWOELS EYEL TpoTael Xt To TEOBANU TNG ACUVETELIG

TOU YPOVOU GE GUVBUUOUO UE AEXETOUS GAAOUC TOMTIXOUE X0l OLXOVOULXOUS TOREYOVTES.

‘Eva napdderypa oyetind ue Ty «xovto@iohuny otdon twv xUBepVAcEWY TEQLAUBAVEL TNV
onutovpyia ¥ cuvtenon UTERBOAIXMY EAAEWUATLY AVAUEVOVTUC TNV OVTIXATACTIOY TOUS oo
dAAo mohTxd xouua oTo péhhov. ‘Ocov agopd TNy «Uepoindlo Tou eAAeluaTocy, €va Uépog
TOU TPOXUTITEL A0 TO YEYOVOS OTL ToL METEOL TTOU apopoLY TG damdveg Telvouv var ameudivovton
OE GUYXEXPUIEVES OUUDEC CUUPEQOVIWY, WOTOCO OUWS VO YENUATODOTOLYTOL OTO TN YEVXN

popoloyia.

Emnpdoieta, n ypovixt| acuvenela tpoxael TpoBAYjuoto oTr 0ECUEUOT| TN ONUOCLOVOULXS
rewapyiog Twv xUBepVACE®Y, UE amoTéreoua To UTERBOAXS eMelupoTta. And TNy AAN UepLd,
Ol BEGPEVTELC QUTEC EVOEYETOL VAL YEGOUY TNV a€lOTIG T TOUG EVOPEL TOU XIVATEOU Yiol TOVKOT

¢ Beayunpdieoung cuvolinic (HTnomng.

Yougova ue Ty BiBhoypagia, ue oxond Ty ueinon tng <pepokndiag Tou ehhelupatog ToAAES
TpoTdoELS cuuTepthafBdvouy Bruoactovouxols xavoves. e épeuva Tou Debrun et al (2008),
evroniovtan téooeplc xatnyopiec Aoewy 610 TEoOBANUa TNe «pepohndloc Tou elhelupatocy:
(1) 1 AUTIOAOYNOTN TV EVERYELMY TV LTEVHUVKY Yiol TN Ydealn TNG ONUOCLOVOUIXC TOATIXNC
(Corbacho & Schawartz, 2007), (2) PeAtiwpéves dnuoctovouxéc dladixacieg mou SIETOLY, TNV
XOTAPTLON, EYXELON XAt EQUEUOYY| ETAOILY VOULY Tepl tpoutoloytopol (von Hagen & Harden,
1995), (3) 1 avddeon Tng SNUOCLOVOUXAC TOMTIXAC 1) XATOWWY TTUYOV TNS ONUOCIOVOUXTS
nohtxic o(Wyplosz, 2005) xau (4) o neptoptopds TS BloxelTixic ELYERELNS TWY POPONOYIXWY
QP WV UECK exX ante dNUOCLOVOUXGY XUVOVLY Lo ELIUNTIXOUS GTOYOUG 1) AVETOTA OpLaL VLol TA
onuoctovouxd pey€dn 1 xadoplonde onuelny avapopds Yo Tr SLegoy YT TNG ONUOCLOVOUXHC
rohtixhic (Krogstrup & Wyplosz, 2010).

Me Béon v epmelpnr| épeuva Tou Tparyuatono|dnxe and tov Lavigne (2011), Swmo tdveton,

YL TI TIROMYHEVES YWPEES, OTL 1) CUUPBOAT] TMV ONUOCLOVOUXOY XAVOVWY 0ONYEL avamOTEETTA
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OTNV ATOPUYT| XATACTACEWY ONUOCIOVOUXTG duoTpayiag ot To cUGTAUATO OLayelplong TwV
ONUOCLOVOULXGY ETOOCEWY BEATIOVOLY TIC THAVOTNTES EQUPUOYHC TwV Tpocopuoywmy. H mo-
EUTAVE EQEUVAL APOPOVCE TOV POAO TWV TOALTIXWY XAl VECUXOY TOEUYOVIWY GTO X oplouo
TOU AGYOU YLa TOV OTIOlO Ol YWPEES ELGERYOVTAL OE ONUOCLOVOUXES BUOYERELES Xol YTl XATOLES
YWPEES UTOPOUY VoL TOYLOCOLY BNUOCLOVOULXd 6Tay ouTo amonteiton xan yiotl dhheg Oev elvon oe

V€om Vol TPOCUpUOCTOUY TaRE TNV TEOPAVY AveyXT| Vol TO TEAEoUV.

H Jewentn| Bdon yia Toug xovoveg wg Aoom vy T uepohndla tou ehhelupatog dev ebvon
TAApwg Soplpwuévn ot TEEmel xatupy Ay vo Slatuntwiel 6To TAXOLO TWV WMWY CUVITXOY
70U ONUoLEYOUV UTERBOAXG elhelupaTa. Ao TNV YewenTiny| TOUG OXOTI, Ol XAVOVEC TOU TE-
etoptlouy Tig eMAOYES TwV UTEVYUVGY Yol T1) YEEAUET) ONUOCLOVOUIXOY TOATIXGY UTopEl Vo €lvor
wae devTERPN XohOTEEN ADOoT Yior To TEOPBANUY TN pepoindiag Tou elhetupatog. H enthuon tng
TOMTIXO — OLXOVOUXAC TNYNE TN pepoAndiog Tou eAAeluatog U€ow Uiag o GTOYEVUEVNS Tpo-
oéyylong, wavixd Yo anoteroloe pla BérTioTn Toltiny|. Qoté00, 1 EMkeun piog Yepehiddoug

Aoone %o T TOUC BNUOGLOVOULXOUS XUVOVES Y RTICLLOUC.

Ye épeuva toug ot Von Hagen & Harden (1995) xou ov Hallerberg ot von Hagen (1999)
TEOYWENCAY OT1 YN0 LOVTEAWY TOMTIXAS owovouiag TNne auepoindio Tou eMeluaTog TTpo-
%eWévou va amodetfouy 6Tl oL Teplopto ol Teploplopol umopel vau efvan emdupnTol xou OTL 7
avddeon Tng améQouoNe Yo TOV TEOUTOAOYIOUO UEWWVEL TNV Uepohndla. e dAAn €peuva Tou
Primo (2006) Siamiotdveton, uéow evog poviéhou TONTIXAG OLoVOUNG, OTL TOL AVOTUTA OPLAL TOU

TEOUTOAOYLIOUOU UELOVOLY Tal EAAE{UATOL.

Ou Beetsma xat Uhlig (1999) omodetxviouy dtL 1 nopovsia tne yeporndiog tou elelupatog
OE GUVBUOGUO HE TOUC BNHUOCLOVOUIXOUC XAVOVES BEATIOVOUY TNV unuepia, oAAd emlong dhhot
XAVOVEG — OTWE UTOL TOL amopEEéoLY amd 1o Lougwvo MtadepdtnToag xar Avdmtuing — eivo
Tdavov va €youy avemtiOunTEG TUPEVERYELES, OTWE Yol TUEADELY U AUTH TNG Pelwong TNe mapa-
YWYOTNTOC OTWS ETIOMG KoL TOV U1 TUpayWYIXDY dnuoctwy damovay. (Beetsma & Debrun,

2004 — 2005).

O Krogstrup o Wyplosz (2010) eZetdlouv 1 dnpoctovoux moltixry 6to mhoioto evog

TEOPBAAUUTOS EYYOELIG XOWHG CUYXEVTPWONS — common pool problem — o€ cuvbuacud pe
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wa Sedvr e€otepue) Tohtixr. H ouyxexpévn pvduion mpoxahel pepoindio Tou eAleluartog
xat ot {Blou avohloLY Tl ATOTEAEOHATA TNG ETYBOAAC DECUEUTIXMDY EVVIXMY X0t UTEREIVIXODVY
ONUOGLOVOULXMY XAVOVWY YLl TO YPEOG — Tol EAAElUHTOL DE TORATAV®™ TAAEGLO, XUTAUAYYOUV GTO
CUUTEQACHO OTL £Var UTEREYVIXG avdTaTto 6plo elheluuatog Pehtuwvel Ty eunueplo o oyéon e

Eval e0VIXO ONUOCLOVOUIXO OVMTUTO GRLO.

(261600, Vo GNUELOOOUPE OTL «Uepolndla Tou elAelupoTocy dev e alelpetar TAOWS UE TNV
VEOTION XU EQUOUOYT] ONUOCLOVOUXOY XUVOVWY, EXTOG €8V ouVOLALovToL UE €V EYYMOPELO
ONUOCLOVOULXO (DEUUA TOU ETUTEETEL TNV TEOXATUPXTIXY) OECUEUCT] VIO TOQUYWYIXEG DUTAVES.
LnuovTixde TapdyovTog xat TNy Uelwon 1 xou Ty e&dhewn e pepoindiog tou eAleiuuartog
AmOTENOUY TaL LOYUEE EYYWELL POPOROYIXE OEUHATA 1| YEVIXOTEQY 1) AmodoTIXY| XUBEVNTIXN

YeupetoxpaTial 68 GUVOLUCUO UE TOUG BNUOCLOVOULXOUS XAVOVEC.

Y €peuvo ou delhyin and tov Foremny (2014) emonudvinxe ot axduo xon PeTad ywmpeov
UE TUPOUOIEC OLXOVOULIXEG GUVUNXES BLOTICTMVOVTOL UEXETA HEYSAES ATOXAICELS TV ONUOCLLY
OXOVOULXGY TOUC X0l TwV ETUTEDWY Tou yeéous. H mapatiionor autr utodnidvel 6Tt oL Blapopéc
ot «pepoindia Tou elhetupatogy ebvon BuVATOY var a0 Vo0V GTIC BlaPoEES HETUED TOAITIXGY

xa VECUIXODY TRAY OV TWV.

H avanoteieopotin xuPepvntiny ypoageoxpoutio amoTteAel duvnuind Yeouxd mopdyovta £yo-
VTOG WG amoTENEOU ToL UTERBoAXE eAAelloTa, Ve avTideTa 1 amoteheouaTinéS xUBepvr|oElC
UTopoUV VoL TEodyouy TNV @epeYYLOTNTa Tng opoloyiog (Muscatelli et al. 2012), ioitepa oe
ouvduoous e dnuoctovouxols xavoves. Xe épeuva tou Muscatelli(2012), Swpoppdvetan pio
VOULOUATIXT) TOALTIXY) OTIOU 1) SNUOCLOVOUXT EUYERELX TORAYEL UTERBOAXT) GCUCCHPEEUCT) YPEOUC
o€ oTU)ERT) XUTAC TAUCT) XOU AVUTOTEAECUATING XOVUC TEQNUEVT] TOOGUPUOYT) TOU YEEOUS UETA oo

shocks.

Me tov xadoplopd tou yeéoug xar Ty adENoy TOU TOMTIXOU XOOTOUG ATOXALONG UTO TOV
BérTIoTO PUUUS TNC AVACTEOPHC TOU YPEOUS, 0 VECUIXOS TYEDLUOUOS avaryxdlel Toug urebdu-
VOUg Y8podne TOMTIXAC VoL EQUEUOCOUV AUECOANTTES avTIOPJOELS amévavTt o owtd Tar shocks.

Ev pépet, n ad&non tng dlagdvetds tng dtadixactiog Afdng amogdoewmy odnyel otny eniteuén Tou.
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Hopadelypotog yden, otnv épeuva tou Foremny (2015), Slamio tdhveTal 1) dnOTEAECUATIXOTT-
TOL TOV XOVOVOY OE OPXETEC TEQITTWOELS OQelAeTaL 0T cuVTAYUoTixy) dour Tne xuPBépvnone. H
EUTELRXT) EPEUVL TOU ECTIALEL GTNY ETUBEACT) TWV ONUOCIOVOUXDY XAVOVKDY OTO EAAEUOTO TOV
edvixwy Topéwy ot OAeg TNE Yweeg TNe Buponng. Katudfyel 6To cuunépacuo 6Tt 1) amOTEAEGUO-
TIXOTNTA TWV ONUOCLOVOUIXOY XAUVOVKY €EUOTATAL AO TNV CUVTAYHATIXY BOUY. DUYXEXQUIEVA,

OL ONUOCLOVOULXOL XUVOVEC UELWVOLY ToL EANEIUUATA UOVO OTIC EVOTIOLNUEVES Y WEES.

OvTara & Wolff (2014) XATUATYOLY GTO GUUTEQUGHN OTL Ol OTUAVTIXOTEPES DLUOTACELS Yot iat
onuoactovouixr) Toltix — mou Baciletar o8 XaVOVES — amoTEAODV 1) VOUXT| BACT| TWV XAVOVGY
xou ot unyoviopof emBorfc toug. Ou Krogstrup & Wyplosz (2010) divouv éugacn oto avédtoto
6Pl TOL EAMAEIPATOC O GUVBUNGUO UE Ta ONUOGLOVOULXS WEUUaTa. Ao TNV dhhn, o Muscatelli
et al (2012) vnootnpilouv 6Tt Yo TV EMTEVEN TNG ONUOCIOVOUXAC PEPEYYLOTNTAG omanTe(Ton

1 Otapdvetar ot dradixacia Afdng anopdoewy.

Katahfiyouue, howndy, oto cuunépacya 6Tt tpolnddeon yia Tr Olaudp@waT), TNV EQURUOYT
X0 TNV ToeaxohovincT TwY BNUOCLOVOULXMY XAVOVGLY OTOTEAEL 1] AmOTEAEGUOTIXNY XUBEEVNTIXN
Yeageoxpatio. Amo UOVOL TOUG OL Loy UEOL BNUOGLOVOUXOL XUVOVES UTtopEl Var unv elvor aipxeTol
xan fowg amonte{ton Eva ENINEDO XATWTATNG AMOTEASOUATIXOTNTAS OO TNV UEPLS TNG xUBEpVNoTG,
UE GAAO AOYLAL OL BNUOCLOVOULXOL XAVOVEC XU 1) AMOTEAEGUATIXOTNTA TNG XUPERVACELS UTOpPEL
VoL amoTeEAOLY TOMTIXEC — VeEOUIXEC UUTANEWOoES. ATO TNV dAAN TAELEd, OL BNUOGLOVOULXOL
AAVOVES X0 1) AMOTEASOUATIXOTNTO TN XUBEEVNOTG umopel va efvar ToAtind — Veouxd umoxo-
TédoTOTA, LTO TNV €vvola OTL oL BNUOCLOVOULXOL XUVOVES EVOEYETOL Vo Uny ebvan amapaltnTol N
TOUAdYLGTOV Vo U1V cLUUBdALoUY TOAD o1 Uelwor Tng uepoindiog Tou eMkelppatoc, o avtideon

ue To Veouxd mhaiolo Wiag WLdTEQN AMOTEASOUUTIXNG XUBEQVNTIXTS YRAUPEIOXPATINC.

6.2 Amnupociovouxn Alagpaveila, Euntitctocbvn ctoug

ITohtixoUg & Avapdopd

O oplopde g popohoyixnc dopdvetag eggavileton To 1993 and Tov Premchand w¢ n dnuodoia

SLIECLUOTNTO TWV TANPOPORLOY OYETIXA PE TIC Btadxaoiec Adne amogdoewy xou GUVUAhaYES

Risk Assessment on Euro Area Government Bond Markets



32 6.2. Arnuocovouxr) Awagdveta, Eumiotooivn otoug Iohtixoie & Awgiopd

TV xuPepvicewy. Auth n évvola epgavileton eTlong 0To EYYERIBLO TNS POPONOYIXTC BIPAVELXS
Tou Aedvéc Nouopatinol Tayelo — ANT. Autdc o oploude, o omolog toviCet 6Tt elvon avorytég
OTO XOWO GYETIXG UE T1) DOUT| ot TI¢ ActToupyieg TNg xUPBEpYNoNg, Ti¢ TEOVESELS ONUOCLOVOUXTC
TOMTIXNC, TOUC AOYaPLIOHOUS TOU SNUOCLoL TOUEN Xou TIC dnuoactovouixés tpoliéleie, Paocileto

otov Kopits and Craig(1998).

And v peptd Tou Aedvéc Noptopatixol Tayelou topéyovton TECEQLS YEVIXES apyEC ONUO-
CLOVOULXNC OLOPBVELOG: (1) CaprVELd POAWY X0l APUOBOTAHTKLY — TeocdlopllovTag Tn didpipwon
xan T Agttoupyieg Tng xuBEpynong, TIC UPUOBLOTNTEG OTO EOWTEPIXO TNG xUBEEYNONS Xt TIC
oyéoelc petall tng xuBépvnang xat Tng owxovouiog , (2) dnudota StardectudTnTo TANPOYORLDOY —
ONUOGIELOT) TEPLEXTIXWDY ONUOCLOVOUXGY TANPOPOPLOY O GUPMS XAVOPLOUEVES YPOVIXES GTLY-
uée, (3) AVOXTY| TEOETOWAC{ TOU TEOUTOAOYIOHOU, EXTENEDT) XL AVAPORES — TTANEOYOPIEC TTOU
ouvdEovTaL PE TNV Btadixasio Tou TpolToloYloUoy, xou Téhog, (4) drafefoiwon Tng oxepudTnTaS

~ TOLOTXE ONUOCLOVOUXE. GTOLYELN X0 ACQAAELNL TGV ONUOCLOVOULXGY TANQEOPOQLEY.

Yopgpova pe enoryyehdatieg Tou Touéo TNG TOATIXAS, TO BucIXOTERO XAl ONUAVTIXOTEQO GU-
O TUTIXO O TOLYELD Y10 TOV ATOTEAEGUATIXG TIOMTIXO EAEYYO %ok TNV ToRox0A00¥NoT TOL BNUOGLOU
Tou€o amoTeAel 1) Brapdvela. H Sapdvetor Tou dnuodoiou topga tnydlet and molTég, Yeopo-
0C %o TEOXTIXES IOV TEEYOLY TANEOYOPRIES UE TEOTOUC TOU BEATIOVOLY TNV XATAVONOY] TOV
ONUOCLWY TOMTIXWY, AUEEVOUY TNV TOATIXY| ATOTEAEGUTIXOTNTA XAl UELOVOLY TNV TOALTIXN

ofefondTnTon

o Ty eniteudn dnuooctovouic Sapdvetag xatd tov Matheson (2002), amouteiton 1 €yxoupn
X0l CUCTNHATIXY ONUOCLOTOINGT OAWY TWV OYETIXWOY PORONOYIXOY TANeooplwY. Me tov tpémo
oUTO, UECW TNG DLAPAVELNS Ol XOWVWVIEC EVIOYVOUV TIC VETIXEC GUVELOQORES TV XUBEQVACE®Y
Toug Bondwvtag tapdAAnia oTny entAucT) TwV TEOBANUATWY TOU EVUTIEEYOLY OTNY XUPBERPVNTIXA
dpaotnetotnTa. Ot TANPOQOPieg OYETIXd PE TNV TOMTIXY UTOTEAOUV GUVELCQOE YLl TOV EX
TV TEOTEPWY TOMTIXO EAEYYO TOU BNUOCLOU TOUELN, YLOL TNV AVTETOTLON TWV TOATIXOY Xl
YL TNV EX TWV UOTERWV TopaxohoLinor xou allohdynor. T'a toug mapamdve Adyoug, Baouxt

CLVLOTOO TNG 0PV dNUOCLAS DlauPBEPVNONG AmOTEAEL 1) DLoPAVELdL.

Kuplotepo epyahelo yior Tny amoxdAudn TemV OLXOVOUXKOY TANROPORLSY GTOUS PORONOYOUUE-
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VOG aTOTEAEL 0 XPUTIXOC TEOUTOAOYLONOS Xo UTO UE TNV GELRY Tou GUUBIAEL oTNY evioyuon TNng
Olopdvelag. LOUQeVA e TNV drodrn autr, ol TeolToAoYIoUOl TWV GUYYROVEY OXOVOULKY Elvol
oAU mepimhoxot, uepwéc gopéc doxomna (Alesina & Perotti, 1996). Andtepog oxonde autic
NG TOAUTAOXOTNTOC Elval 1) amoxELPT Tou TEaypaTixol druociovouxol woluyiou. H dewpla
dnuoactovouixrc peudaiodnone xon n Yewpla Pfaoixol TopdyovTo amodeixviouV 6Tt Ol TOAITIXO00

oev eviapplvovTtan Vo UoYETHACOLY TIC O BLUPAVEIC TEAXTIXEC.

H Yewpla g goporoyhc deudaicinone Pooiletor otny avixavodTnTa TOU POPOROYOUUE-
VOU VO ECWTEPXENOEL TO TAAPEG XOGTOC TWV dNUOCLLY TpoYpoupdtwy. H ouyxexpyévn de-
wpla utepaoTileTal TOUC LPLOTAPEVOUS Popelc Tou Eyouv xivrtpa va xpUouy Toug PoEoUC,
umepToviCovTag Tar 0QEAT TwV damavey ot xeUBovTac TIC xUPBepVNTIXEC UTOYPEWOELS — Tou Yo
anouthoouy YerhovTxols pépouc. EmBefardveton and tov Niskanen (1974) ot n édhewdn Sua-
(PAVELAG CUVOEETOL UE TO YRUPEIOXPATIXO HOVTENO GUUTEPLPORJC — bureaucratic behavior model
— xou ) Yewplo popohoywhic Peudalotnone — fiscal illusion theory. H ypogelioxpotind dioye-
lplom, PEoW TNG HoHNC YENUATOOLXOVOULXC OVUPORUC, ATOXQUTTEL TNV AVUTOTEAEOUATIXOTY TN
Twv xuPepvicewy. Emmpdoleta, n dnuoctovouxt| Peudaicinon emtuyydvetor Ye TNV amdxpu-
N TV UEAAOVTIXWY CUVETELDY TWY TEEYOUCKHY TOMTIXMY SUTOVOY, EXUETUAAEVOUEVOL UE TOV

TEOTO AUTO TNV ACUUPETEIO TV TANROQOQLMY.

‘Ocov agopd v principal — agent theory, ue v éMkewdn dagpdvetag ol utebuvol ydpaing
TOMTIXNG AmOXTOUY €val TAEOVEXTNUA Yiot TNV emiteLén Tou oToyou toug. H peylotonoinon
e eunueplag Twv Ynpopdewy — principal — 6ev eivon mdvtote 0 0TOY0¢ XAVWE EVOEYETAL OL
AATECTNUEVOL PORE(C — AYEVTS VAL AMOXEUTTOUY OLxd TOUC GUUPEEOVTAL. LUUQPWVOL UE EPELVA TOV
Alt et al. (2001), Swmotdveton 6TL N acuupeTEla TANEOPSENONG LETAUEY TOATIXEY TOEOYGVTLY,

YENUATOTIOTWOTIXWY 0YORMY XAl PNPOPOO®Y UELOVETOL UECW TNG OLOPAVELIC.

"o Ty pelwon tou mpoPAiuatog npoteivouy duo Aoeic: (1) 1 evnuépwan Twv Ineopdenmy yio
TIC EVEPYELES TV EXAEYREVLY ToATxdV (Ferejohn, 1999), ¥ (2) n Steuxdluvorn 6to cuVTOVIGUS
TV omotekeoudtwy tou  balanced budget uetald TwV xouudTOV TOU EVOAANIGCOVTOL GTNV
eCoucia. Me Tov TEOTO 1) QCLUUETPI TNS TANEOPOENONEC ATOBUVOUMVETAL Xl ETLAVETAL TO

TEOBAAUAUTA XUTECTNUEVWY POREWY —agents.
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Arnotéleopa auToU 1) EVOUVIUWOT| TWV TOMTOY X0t 1) eVioyuoTn Tng dnuoxpatiog, xoog dleu-
x0hOveTOoL 1) apaxorolinoT e xuPépvnong amd Tov TOA(TY, EMTEENOVTUC XUAUTERY ETAOYN
X0l TILO CTOYEVUEVT] TR UECK TWY EXAOYIXWY Unyoviopwy. Extéc tne principal — agent
theory, n onuociovouxy| Swugpdvelor e&nyeiton and éva axoua Yewpla, Ty Yewplo tepl xpdtog
owaiou — rule of law theory — 1 onola Yewpel T600 TNV LTOYEEWTIXY BNUOCLOTNTU OGO XL TN

oLapavyy dLaryelpton wg axpoywviaio Ao tng dnudctog doixnong.

H Swgpdvelor otnv draxuBépvnon dev o@ehel uévo toug mohiteg dAAa xou toug urehiuvoug

Mg amogdoewy:

Auto mou exTtyoly ol emaryyeAotixol cUpfoviot ebvar 1 Behtiwon Tng TOLOTNTOC TV ATO-
PAoEMY TOL UToEOLY Vo TEoXVYOLY amd TN UEYEAN Olopdvela xat TNy LTevduvoTnTa, PEYEL
OTLYUAG, TOVALYLOTOV OE Lol YORd, EYEL ONAwUEl dNuociewg 6Tl 1) xohr) ToATixy| ebvon xoAY| Tto-

Mty (Keating, 2001).

Katd ouvéneta, 1 audnuévn SLagavelo Tov XUBERVNTIXGY TROXTIXOY Xl TOMTIXOY AUEAVEL
Vv Tieon yio amoTeheouaTindTERN YeNon Twv Topwy. H ohoxinpwuévn xdhuln xan pio xo-
NS oyedlaocuévn tepapyla TV eYYRdpemY avapopds anoteAoly Baocixd tapadelyuato dlapdveLag,
%x0¢ oL YEOTEC UTOPOLY Vo LEMERUCOLY AMd TNY CUVOTTIXY EMIOXOTNOT) TWV CYETIXMY Ae-
TTOUERELWY TN OVTOTNTOC OToL amanteltan. Xxomog ebvar 1) topousiooT ohdxANeNg TNS EMOVIC,
TPOXEWEVOU VoL atOPeUYJoLY TUYOV YPNOES TV EXTOS TEOUTOAOYIOUO) DAUTUVMY Xl TWV TE-
ELOUGLAXMY OTOLYEWY X0 UTOYPEWMOEWY EXTOC Loohoylopol. Lougwva ye tov Heald (2012),
OTOYOC EIVAL OL OLXOVOUIXEC XUTAOTAGELS PE [Bdom TNV apyr| Tou BEBOUAELUEVOL, 1) EvoToino
TWV OVIOTHTWY XAl 1) TAENG YVWOTOTOINGT TNG EVOEYOUEVNE DRAC TNELOTNTAS EXTOS TPOUTOAO-

YIOUOU Xal EXTOC LOOAOYIGUOU.

Yuyvd Swmoteveton 6Tt 1) EAReW Blapdivelag ouvddel ue Ty moltixy) dtagplopd. To Bo-
OWXOTEPO OWOVOUIXO TEOBANUA TV AVATTUCCOUEVWY YWEMY, CGUUPKOVA UE TNV EPELVA TOV
Sharman & Chaikin (2009) etvou 1) Sapdopd, xodde amotehel T0 oNuovTIXGTERO EUNOBLIO Yl THY

owovouxy| Toug avdmtudn. H dewpntun oyéon yetald tou Baduod adénong tne maporywyhe xou
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TV eMNEdWY Btapiopds pehethinxe and toug Ellis & Fender to 2006. Ta anoteréoyata Toug
XATOATYOUY OTNY dlamic Twaorn 6Tt 1) oyéon auTh o TrelleTal OTNV BLUPAVELX TOU POPOAOYLXOL GU-
othuatog. Eniong cuunepatvouv 61t ot dagavelc owovouleg 1 Slaplopd UELOVETHL G TOGOCTO
NG TUPAYWY TS UE TNV T8P0d0 Tou YeoVou, eV avtideto ol AtydTepo dlagavels ouxovouieg, Tou
yopoxtnellovial amd XATHTEPOUS 0LXOVOULXOUE VEGUOUE, TUEOUGLALOUY GUVEYMS UEAVOUEVN
otaplopd. Extog twv otxovouixoy Yeoumy, 1 dlapdvela GUVOEETOL ETIONG UE TNV TEYVOROYIXN
avamTuén ulag yoeag. o Toug moapandve Adyoug, ta TeeuTtaio ypeovia, TOMES XUBEPVACELS
Tpodyouv TNV evioyuor TG dlapdvetag xan Tng ethixpivetag. O teyvoloyieg Twv TANpopopLoY
AL TV ETUXOWOVLOY VEWEolVTUL and TOAOUC (S OXOVOULXE amodoTXE xou BoAxd uéoa yia

NV TeomUNoN NG SlapdveLag xat Tr Uelwor tng dtagiopdc ( Bertot et al. 2010).

Ye épeuva Tou Siedryayav ot Matheson & Kwon(2003) xatahrfiyouv oto cuunépaoua g
Vetinric oy€ong Tou xvdivou dla@iopd UE TNV AVETOEXT] CUUUORPWOT] UE TOUG XUAVOVEC AOYL-
oThc xou UTOPBoAAC exEcEmY, TNV ENELPN AOYIOTIXAS, TA TEOTUTIOL AVAPORAS XoMS XoL TNV
ouuuéepwon. O Tanzi (1998) unootneilel 6Tt évag Bacixdg TapdyovTag Yoo TNV dnuoupyio
evoc eVPopou eddpoug i dlaplopd anotehel 1 éAheun dragdvelag. Tlopduoteg €peuves Twv
Hood (2001),Fozzard & Foster (2001) xou Alt et Al.(2002) dnhdvouv 6t Booixd {Atnua yio
NV emAUoY TV TEOBANUATKOY NG dnuoctlovouixic avicoppeoriog, e adinone Tou dnudctou

Ypgoug, tTng drplopdc xou Tng evioyuong tng dnuoctag Aoyodoaotog amonteiton 1 Sopdvela TNg

xUBEpvnorg.

Emnpéoteta, ov Alt et al. (2002) vrnootneilouv 6Tt oL o dagoveic poporoyixol Yeouol
emPBdrhouy peyohltepn Tpoomdlela amd Toug TOALTIX0UE, GTOUS omoloug ot YnPopdeoL Bivouy
ulmidtepn €yxpton epyaociag. Emmiéov, mapatneeiton 1 evandleor| yeyahiTepmy Topwy amd
Ueptd TV Pneopdpnmy oToug TOATX0UE, OTOU T BNUOGIOVOUXE WELUT Eivan TEPLOGOTERO
dropavel. H epmiotoovn otoug mokttixole, napodétouy ot Alt et al (2006), av&dvetar 6tov 1
otopdivelor onuotver:  <tell them what you’ re going to do>. Edv ot mohtixol utootneilouv 61t
oev €youv Timota vo anoxpldouy, eivon mo mhavd va €youv TNV EUTOTOCOVH TV avIp®OTEY
btoy Toug {nrovv va whpouy x4t oty miotn. Me napdpolo tpomo, or Kimxaw Lee (2012),
OE Lol MEAETT) YL TNV NAEXTEOVIXT| BlaxuBépvnon), Yewpolv 6Tl oL Tohiteg Belyvouv ueyahiTepn

eUToTOC 0V GTIC XUPBEEVATELS oL VEmPOUVTOL TLO Blapavelc. MOUQYa Ue TNV ToUpamdve drodn,
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elvar eVAoYO va etmwiel OTL 1) Slapdivelar eviay Vel TNV o€LOTUOTIO TWV TOMTIXGY.

O Yepeddng dpy€c TwV SNUOCLLY OLXOVOUXGOY T8vVe TS ottoleg Poacileton 1) Snuoctovoux
otopdvelar ebvo 1 oTodeEOTNTAL, 1) AMOTEAECUATIXOTNTA Xou 1) BtxanocUv. H opdy Sioyelpion tou
ONUOCIOL YEEoUS OYETICETOL UE TNV UMOTEAEOUATIXOTNTA XoU TNV CTaEROTNTA. XE EPEUVES TOU
Tparyportomoydnxay omd toug Shi & Svensson (2006), Alt & Lassen (2006), Cas & Ota (2008)
xou Gavazza & Lizzeri (2009) xatahriyouv oto cuunépacpo 6Tt Tor younhotepo eMelaTa xat

XPEY — UaXEO0OVOULXS OToLyElo — CUVOEOVTAL UE DLUPAVELC ONUOCLOVOULXES OLUOLXAOIES.

H yeyoaltepn Sugpdvelor avopévetar emiong va cuVOSEVETOL amd yoaunhotepo emitoxia. Ot
Kopits xou Craig (1998) unoctneiCouv ot ot diedvelc ypnuotomotntxés oyopés eivor mdovo
VoL A TACOLY YounhoTEPa ao@dhloTea amd xuPepvroelc Tou eivon exddapes yia Ty dnuocio-
vouuxr} Toug 9€on xou tov xivduvo. To emyeionuo etvon 6Tl oL ayopéc pmopoLy v ebvar o
BeBarot yioo Ty ixavoTnTa xou Ty mpoduuio TG xuPBepVNTIXAG DLAQAVELNS VOl EXTIATPWOEL TNV
unoypéwor| ne. H oyéon uetald twv yetofolodv ot dlapdvela xat 1o ETINESO TwV EMITOXIWY

YLoL OXT PEYGAES XEVTPXES Tedmelec uehethinxe amd touc Geraats & al (2006).

Kotahyouv howndv ot Slamlc tworn 6TL 1) MEYUAUTERT) DLopdivelor TEIVEL Vo GUVOEETAL UE G TO-
Vepd younhotepa moAttixd, Peayunpddeoua xo paxpompdieoua ovopus txd emttdxia. H dnuo-
olovouxt dlopdvela amodetxvieton and toug Bernoth & Wolff  (2008) 6t cuvdéetan apvntind
UE YaunAOTERA aopIMTTEN xtvO0voL. Kotd eméxtac, SlamoTevouy 6T 1) Slopdvela and uovn
¢ amotelel TopdyovTa uetwong oyeTd pe Tov Podud g e€amdTnong oL GUVETKS CUUBHAEL
o1 pelwon Twv ao@okiotpwy xivdvvou. Ov Glennerster o Shin (2008) Siamio twvouy entiong
OTL Ol YOEES AVTIHETWTILOUY CTATIOTIXG CNUOVTIXT YElWCT TOU *xOGTOUC BAVELOHO) OTAY ETI-
Aéyouv va yivouv mio Btagaveic. T'evixd, dha To Topamdve anoteAéopota Hog utoyeouuiCouy T

onuaocta TG ONUOCIOVOUIXG BlapAvelds yior TNV a&lomoTla TwY XUPEpVoEWY.

6.3 Ilowotnta AlaxuBEpvnong

H mpouplo xan 1 wavotnta cuvepyasiog pio xuPBépvnong e to Yeouind dpyava ovtorvohdTo

u€ow Tou delxtn SlxuPépvnone. Ou Técelg mou TEoXITTOUY amd Tor VeoUXd OPYAVOL oVTL-
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uetwnilovton puévo and éva LYLEC TOMTIXG GUCTNUA XL 1 ToloTiXY) SloxuPBépvnorn Aettoupyel
ATOTEAEOUATIXG OTNY EXTEAECT] TV TOMTXOV Tpocupuoy®y. H avaxoivwon tou  Outright
Monetary Transaction Program evioyuoe 1o oyetixd poho tng yetafintric. O delxtng dau-
Bépvnong ATay ONUUVTIXOS XU OF APXETEG TEPLOBOUG TPV TNV oVaX0iVeOY) TOU TEOYEIUUATOG.
2671660, eMXAAOTTOVTAY OO SRR ETLYELQAUATA, OTWS TO TEQLOPLOUEVA XEPHANA TWV TOHEY

0Ldowong, To onolo (oW NTUV ONUAVTIXOTEROS POAOS Yo TNV YPEOS WAS Y WEIC.

H moltind) otodepdtntor %ot 1) AmOTEAEOUATIXOTNTO TOU TOALTIXOU GUGTAUATOC EVOL OAAT-
AEVOETA XL ATOTEAOUY ONUAVTIXOUS TTUEAYOVTES YLOL TNV ETUTUY T EQUPUOYT TV TEOYQUUUITODVY
Tpooopuoyc Tou International Monetary Fund. Qotdco, n moht| otadepdtnta xodio taton
ONUOVTIXY Yot TNV BLOoOTNTA TV ONUOCIMY OLXOVOULXGY XU TNV AVTIHETOTICT OTUAVTIXOV
OWOVOUIXWY %ploewy. Xe autd To onueio a&ilel vo mpoctedel 6Tl 1) owo T BlaxuBépvnon elvor
ONUOVTIXY YL TNV GLVERYAGTA UE BLdpopa SLeVVY| LOEUUATA ToL OTtolo ATd TNV UEELS TOUG UTOROVY

vo hettovpyfioouv w¢ lender of last resort.

Trdoyouv UeAéteg TOU ATOOEVOOLY OTL 1) TOMTIXY| ETAEXEIL BEATIOVEL TNV ONUOCLOVOULXT
EUPWO T o OTL 1) EPTLOTOGOVY TOU Aoo) TPOg TNV xUPBEEVNOT emdpd VETNd OTIC EMITUY NUEVES
onuooctovouixéc mpocopuoyés. Avtiveta, ol upniol deixteg Brapiopds oe GUVOLACUO UE (O-
POAOYIXES ATATES DNULOVEYOVY AVATOTEAECUATIXOTNTA TN XUPBEpvNong xon duouevelc GUVETELES

TWV UETEPWY ATOTNTOG.

"Epeuveg mou €youv dieaydel pag anédelav otL 1 xaxy| daxuBépvnon eivon el yLor TG
yopeec. O Blanchard and Leigh (2013) oculntolv ta npofienodpevo opdipata tou ANT nou
eywoay T €t 2010 xon to 2011 o Tic yodpeee e Evpwlovne. To aroteréopata toug Peioxouy
ular onuavTief) cuoYETIoN PETOEY TV TEOPAETOUEVODY COOMIATWDY XAl TNG TEOYEUUUATIOUEVNC
evomoinong xaw utootneiCouv 6Tt To ANT eiye utotiuroel Toug PopPOroYIXOUE TOAATAACIICTES
e mepiodou. )¢ amotéheoua, cuumepaivouy OTL 1) Broctovouxy| e€uyiavon Aoy WladTeEpa

et 6Toy 1) PopodLAQUYT) NTOY UPNAT.

Aev etvar ebxoho var draxpivel xavele tor aftior TG cLVAPELNC TG TOLOTNTAS BlaxVBERVNoNg
OTIC YWOPES TNG EVPWIOYNG, EITE AUTO EVOL 1) LXOVOTNTO AVTIIETWTLONG OLXOVOUIX®Y XEICEWY

elte 1 mpoYupio yior cuvepyaoio. Tlapdha autd, oL ayopéc exTdoly TNV TolTXY dloaxuBEpvnon
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(o) Tepporvio (B") EX\éda

(") Iphavdlo (¥') Tomavia

Yyfuo 6.1: Governance Indicator yio to €t 2004-2017

xa TNV oAt oTadepdTnTo VeTind, %o apxeTEC PETUBOAES OTIC UTODOCELS TWY XPATIXOVY

OHONGY WV TNV VPG OV UTopolY va e&nynody and dlapopéc oTNY ToLOTNTA SloxuPBERVNoNg.

Ev ocuveyelo, mopatilevton avahutind tor yRopAuata TV ETUBANTOY TOU ATOTEAOUY TOV

oeixTn dlouBépynone — governance indicator.
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6.3. Iowtnta AoxuBépvnong

18

x

16

il

14

il

12

a

0.8

il

0.6

il

04

il

02

il

18

x

16

i

14

il

12

il

0.8

il

0.6

il

04

il

02

il

-0,2

0,4

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

—COTEN,  —Groge  s—reland  s—Span

Yyfua 6.6: Rule of Law yuo to €t 2004-2017

-_-X ___

2004 2005 2006 2007 2008 2009 20

— CETTNEMTY  —repe s rolgnd  e—Spain

Yy 6.7: Control of Corruption yio ta €tn 2004-2017

Risk Assessment on Euro Area Government Bond Markets



42

Kegpdhouwo 7

Avdivorn Acdouevwy

7.1 Avdivon twv MetofSAnTdv

2T CUYXEXPWIEVT] EQEUVAL, HEAETOUUE TKS OL ATOOOCELS TV XPATIXWY OPOAGYWV OO TECOERLS
YWeeS NG LwVNg Tou EVE® EMNEEALOVTOL OTd TOV TUOTWTIXO XIVOUVO, TOV XIVOUVO PEUCTOTNTOG
oANG xou TNV moldTnTa SloxuPBépvnone. Amoxheioupe Toug xvBUVOUS TOU TEOXVTTOUY Ud TNV
#(VNoT TV CUVOAALYHOTIXWY LOOTYLMY XAME 0L YORES AUTES EXBIBOLY TO YPEOC TOUC xUPIWS

070 (B0 VOulouaL.

Ov evomopeivavTeg XIVOUVOL TWV XEUTIXOY OUOROY®Y YweilovTon 6 5U0 TEQUTEPE XATNYO-
pleg, o xivduvo pevoTéTNTAC Han Tov Xivduvo alétnong. IIinpeoloiol Twv xvBUVKY AUTOVY
Yewpolvton dtdgpopee uetafPAntéc. Io v pétenomn tou xvoivou PEUGTOTNTIC YENOYLOTOLO-
Uvton cuvidwg T bid — ask spreads mpdCPATWY BNUOTEACILY XEATXDY OUOAGYWY. (16T6C0,
oUTH 1) LETABANTY BEV ypnotdonoleiton oTny GUYXEXEIEVT Epeuva. AuTtéd Tpoéxude xordng undp-
youv yerétec — Abmann and Boysen-Hogrefe (2012) — mou amodetxviouy 6t 1 UeToBAnTH
oty €xel wxen| emippot|. Emnpdoldeta, xotd tnv eletalduevr ypovixt| Tepiodo apreETEC YOPES

NG ELPWIWVNG CUPHETELY OV OE TTROYEAUUATA TEOCUPUOYS.

Kotd tn didpxeior EQupuoyfc TV TEOYRUUUETWY TROCUQUOYTS, OL YENUAUTODOTIXES AVAYXES

xahOmTovTon xuplwe amd ddvela TpoepyoUeva and Tauela dldowong 6mwg autd Tou Alelvég
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Nowopatixod Tayelou, tou Eupwmnoixod Tauelov Xenuatomototixrie Xtadepdtnrac A tou
Evpwnaixot Mnyoaviouol Xtadepodtnrac. Kotd cuvénela, dnuompaciec mou Yo mopetyoy tnv
BLYATOTNTA TANEOPOENOTS UEow TwV bid — ask spreads 1 mparypatonoinoy toug Adufove ywpa
omaving 1 xou xadohov. Avti autol, yia T SleaywyT| TNG EEELVOC YETOWOTOW|OOUE To OU-
tstanding amount of government debt securities, tpiunvioda dedouéva Tou avTAfUnXY and TNV
Bdomn dedouévev DataStream. H cuyxexpiuévn puetofAnt aviixatonteilel To duvnund yéye-
Yog g ayopds. o v xatavénom tou xwvdivou adétnong, yenowdonotjoouue To debt — to —
GDP ratio. Emmpécieta, o delxtng tou GDP Growthp xou to Current Account Balance oe
oyéon e 1o GDP, yenowornotinxay we Bonintiéc petoPAntéc. o tny dvtinor dedouévev
TWV TOEOTEVL UETABANTOV yenoylorotinxay mowxiieg mnyég, omwg to DataStream, n [Bdon
oedouévwy e World Bank xou 1 Bdon dedopévev tne Bupwnainic Kevtpmnc Tednelac. Ta

OEDOMEVA TV TORAUTAVE HETUBANTGY Tou yenowonotfinxay elvor o teunviaio 3don).

[Ma Ty €peuval dag, EXTOC TV UETUBANTOY TOU Yenoylomoolvtal cUVATWS »¢ auTéC Tou
xodoptlouv TIC amOBOCE TWV XEATIXWY OUOAOYWY, CUUTERIAQUNXE Xou plo PeTABANTH TTou
avtatonteilel TNV molotnTa Tng dloaxuPBépvnong. H uetafAnt tne mowdtnTag g dloufBée-
vnomg emAEyUnxe xadde Uag TUPEYEL TANPOPOPIES OYETE UE TIC DUVITOTNTES AVTLIETOTIONG
TWY OWOVOUXOY XPICEWY ot TN BLwotudTnTac Twy dNUOcLwy oxovouixey. Emmpdcdeta, 1
meovudio xou 1) XavVOTNTU CUVERYASTAG UE Tor VeoUxd Gpyova Tou SlaryelpilovTon To TPOYESUo-
TOL TROGUPUOYYC Xol To TOELN BLACKONG AVTAVAXADVTUL 0TV TOOTNTA TNG OloaxuUBEpVNong TNng
EXAOTOTE YWEAS, Wwitepa YeTd TNV avaxolvwon twv  Outright Monetary Transactions omo
v Evpwnoiny Kevtow| Tednelo. To anoteréopata autod dagaivovtor otny xotdpepudn twy
ou@Boly Tou elyay TEOXOPEL GYETINE UE TNV ONUOCLOVOULXY) IXAVOTNTO TWV TOUEIWY BIEoKOTS.
"Extote mopatnpeitor auEnUEVO EVOLIPEROY GTIC XUBEPVACELC TMV BUYNTIXY BUCYERMY YWEWY Val
oLvepYao TOUY TEOYuUA Yo XavoToINTIXd UE ToL Veouxd dpyava. XTov avtinoda, 1 Aettovpyia

¢ Eupwnaixrc Kevtpurc Tedneloc we lender of last resort Yo oy of3éBoun.

[o Ty xatopétenon g moMTrg Teovuulag xar xavdTnTog 0EV LUTHEYEL XATOLOG GUECOS
oeixtng ddéowpog. 261600, apxeTol BEIXTEC TOU APOEOLY TNV TOdTNTA NG OlxuPEpvnong
oyeTxd e 215 owovoplec mapéyovtoun and tnv Hoyxdoua Toednela. Ta cet 6edouévev mepl-

AoPBdvouy dedopéva yior o €11 1996 €wg xon 2017, To cuyxeEXPUIEVAL EQUEUOC TNXAY OO TOV
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Bergmann et al (2016) yto tnv avdAvon Tou avTixtdTou g StoaxufBépynong ot BNUOCLOVOULXT
Buwoyotnto. To dedopéva autd amotehovvTan amod €41 BEIXTES: QeVY| xaL Aoyodoaoio — voice and
accountability, mohtuer otadepdtnTa xan EMAeu)n Blag — political stability and absence of vio-
lence, anoteAeopatixdTnTa NG xUBEEYNONG — government effectiveness , xavoviotixA moldTnTA
— regulatory quality, xavovog dwcafou — rule of law  xou éheyyog tng dlagpiopdc — control
of corruption. I'te v avdiuon tne emtuyiog TV Tpoyeauudtwy Tou Aledvéc Nououatixo0
Topelou xar Tng cofopdtnrog Tng TOMTIXAC owxovouiag, OTwe TeoxUTTEL and v Ivanova et
al(2003), vroypauuiler 6Tt pior Thndmea ToATXDY cuVINXOY ennpedlel TNV emiTuyio TwY TEO-
yeopudtwy tou Aledvéc Nopopatixol Toueiou. Avtideta, ye v cuyxexpévr avdhuor, dev
TepLhopfBdvoupe avoduTind Tov xadEva amd Toug ToEATdve OeiXTEC UAAS YENOLOTOOVUE TOV
UECO xoTd EMEXTUOT Oy NUATICOUPE EVOY GUYBUOGUO TOV TORATAVE ¢ BEX TN dlaxufBEpvnong yia
Vv €peuvd pog. To avauevouevo mpdomuo Tou avTicTOLYOU GUVTEAEGTY| OVUUEVOUUE Vo Elvor

VeTind, xodog plo mototiny SlouPépvnon oUVEIGPEREL OTNY UEWTT TWV XVOUVGY.
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Kegpdiowo 8

Eunesigwxr) Avdiuon

8.1 Xpnon Advo Movtélwv IlaAwwdpounoewy

Yy €peuva yag, avohloude Twe o xivduvog adétnone — default risk,o xivduvog pevotéTnTac
— liquidity risk xou n mowdtnTo TNg draxuPepvnong — quality of governance petadiiouv
TIC AMODOCEIC TV OPOAOYWY TWV ETAEYUEVWY Ywpeov g (wvng Tou Eupd. O yopec mou
Tep oUPdvovTon oTNV EUTELRIXY| pog avdAuoT etvon 1) Teppovia, 1 EAAGS, 1 IoAovdior xan téhog
n Iomavia. H yprion g uetoBAnThc TV amodooemy TV OUOAGYWY »¢ EEURTNUEVY), UOG ETLITEETEL

VoL DOUUE TG AVTLOPOLY OL AY0RES GTIC UETAUBOAEC TV TURATIEVE XVOUVKV.

[ Ty Stelorywyn) Tng €peuvd pog, Vo yenotponoticoupe 600 taivdpourioeic. H mpdtn anap-
TiCetan amd Y eCopTNUEVN UETUBANTY| TV amodOoE®wY TwV 10 — TV XPATIXOY OPHOAGY®Y TOV
avtioTorywy ywewy. Q¢ aveldptntee yetafBintéc yenotuonowlue To Debt to GDP ratio yia
NV pé€Tenon Tou xwdLvou adétnorng — default risk, ta outstanding government debt securities
Yoo TV péTenom Tou xwdlvou peuctotntag — liquidity risk, toug deixteg g SoxuPépvnong
yioo TV péTenon g modTnTog e dlaxuBépvnone — quality of governance xou pio otodepd.
O Governance Indicator amoteel Tov €GO GO TOMATAGY GUVIGTWOGY oL oToleg elvon: 1.
Control of Corruption, 2. Government Effectiveness, 3. Political Stability, 4. Regulatory
Quality, 5. Rule of Law & 6. Voice & Accountability.
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H ouvdptnon mou yenowonotfoaue eivon 1 e€A:

bond yields = ¢ + bl debt to GDP + b2 oustanding debt + b3 governance + u.

2Ny OeUTERY TUAVOPOUNOY) AVUALOUNE TOUG (Bloug OeixTeg ahhd onuetwvetan uio dlaopo-
moinon. Avtl, Aotmév, yio Evay OUabOTONUEVO OEiXTN TOU avTavothd TNV TOLOTNTA TN Olo-
#«UBEpVNONG, UEAETOVUUE TNV XdE Uiot CUVIOTMON XU TNV ETEEOY TNE ATEVAVTL GTIC ATOOOCELS
TV 10 — €TV xpaTin®V oUoRGY®Y EeywploTd. [a to Adyo autd mpoPaivoupe otny yehon Tng

TOEOXATL CLVAETNOTG:

bond yields = ¢ + bl debt to GDP + b2 oustanding debt + b3 control of corruption
+ b4 government ef fectiveness + b5 political stability + b6 regulatory quality
+ b7 rule of law + b8 voice and accountability + u.

Emnpdoieta, npoywenooue o otny yehorn Bonintixaoyv puetofintoy — instrument list twv

GDP growth xot Current Account Balance to GDP.

H extiunomn npaypatomoteiton yioo Ty ypovixt| teptodo uetall tou Iavouapiou tou 2005 we ta
TéAn tou AexepfPpiou 2017. ‘Oha to 6edouéva oL yenoylomol{inxay yio T UEAETY axohoudo-
OV Tpynviada cuyvotnta. Ilpotol, Quoind, @upudcoLUE TNV TUAVDEOUNOT), OAES OL UETOBANTES
erEYyOmpary yioe mdovy| Umoedn unit root. Ipoywerooue, tTehxd, ue Ty yerion tou Augmented
Dickey — Fuller Unit Root Test, oto omolo mepihopfdvovton Trend and Intercept. O €ieyyog
TEOYUATOTOWINXE OTIC «ETUMEDESY THES TwV YeTaBAnt®y. H Omopeln unit root avtipetwnioTn-
AE PE TNV YPHOT TWV TEOTWY OLPORMY TV HETUBANTMV Xl O XATOLEG TEPLTTMOELS AXOUOL Ol
TV 0e0TEPWY Olapopny. Lo TNy extlunom Tng TUAVOEOUNONS YENOWOTOLACUUE TO HOVTEAO

Twv GMM — Generalized Methods of Moments.
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Kegpdiowo 9

‘Eleyyorw Movaoiatag Pilag- Unit
Root Tests - I'epuavia

9.1 Ilivaxeg twv MetofSAnTdv

Hopoxdte napatidevton ol mivoxeg twv eréyywv povaddog piCac - Unit Root Test - yua tnv

ywea tng I'epuavioc.

Risk Assessment on Euro Area Government Bond Markets



48

9.1. Tlivaxeg twv MetafBAntov

Null Hypothesis: D (Bond Yield) has a unit root

Lag Length: 1 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -6.541331 0.0000
Test critical values: 1% level -4.140858

5% level -3.496960

10% level -3.177579
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient | Std. Error t-Statistic Prob.
D (Bonds Yields (-1)) -1.043276 0.159490 -6.541331 0.0000
D (Bond Yields (-1),2) 0.402942 0.130456 3.088721 0.0033
(o¢ -0.053535 0.075299 -0.710969 0.4805
@Trend("2004Q1") -0.000688 0.002287 -0.300921 0.7647
R-squared 0.473692 Mean dependent var 0.001321
Adjusted R-squared 0.441469 S.D. dependent var 0.340068
S.E. of regression 0.254150 Akaike info criterion 0.170685
Sum squared resid 3.165012 Schwarz criterion 0.319387
Log likelihood -0.523162 Hannan-Quinn criter] 0.227869
F-statistic 14.70044 Durbin-Watson stat 1.918869
Prob(F-statistic) 0.000001

Yyfua 9.1: Augmented Dickey-Fuller Test: Bond Yields Variable
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9.1. Tlivaxeg twv MetafBAntov

Null Hypothesis: D (Debt to GDP) has a unit roo#‘

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.558569 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (DEBT_TO_GDP (-1)) -0.912085 0.139068 -6.558569 0.0000
(o 737.0689 397.9159 1.852323 0.0698
@TREND("2004Q1") -26.32243 12.37195 -2.127590 0.0382
R-squared 0457716 Mean dependent var -17.44444
Adjusted R-squared 0.436450 S.D. dependent var 1801.538
S.E. of regression 1352.413 Akaike info criterion 1731112
Sum squared resid 93280132 Schwarz criterion 17.42162
Log likelihood -464.4003 Hannan-Quinn criter. 17.35374
F-statistic 2152335 Durbin-Watson stat 2.026285
Prob(F-statistic) 0.000000

Yy 9.2: Augmented Dickey-Fuller Test: Debt to GDP Variable
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9.1. Tlivaxeg twv MetafBAntov

Null Hypothesis: D (Outstanding Debt) has a unit root

Lag Length: 1 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -3.601400 0.0392
Test critical values: 1% level -4.140858
5% level -3.496960
10% level -3.177579
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D(OUTSTANDING_DEBT (-1)) -0.692763 0.192359 -3.601400 0.0007
D(OUTSTANDING_DEBT (-1),2) -0.315926 0.135317 -2.334710 0.0237
(ot 16908335 8552097. 1.977098 0.0537
@TREND("2004Q1") -311552.7 233556.8 -1.333948 0.1884
R-squared 0.555957 Mean dependent var -146018.9
Adjusted R-squared 0528771 S.D. dependent var 35546902
S.E. of regression 24401571 Akaike info criterion 36.93067
Sum squared resid 2.92E+16 Schwarz criterion 37.07937
Log likelihood -974 6626 Hannan-Quinn criter. 36.98785
F-statistic 20.44991 Durbin-Watson stat 2.062086
Prob(F-statistic) 0.000000

Yyfua 9.3: Augmented Dickey-Fuller Test: Outstanding Debt Securities Variable
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9.1. Tlivaxeg twv MetafBAntov

Null Hypothesis: D (GDP Growth) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4 566521 0.0029
Test critical values: 1% level -4.133838
5% level -3.493692
10% level -3.175693
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
GDP_GROWTH (-1) -0.571407 0.125130 -4 566521 0.0000
(o 0.180616 0.230225 0.784520 0.4363
@TREND("2004Q1") 0.001631 0.007089 0.230023 0.8190
R-squared 0.286286 Mean dependent var 0.010159
Adjusted R-squared 0.258835 S.D. dependent var 0.967271
S.E. of regression 0832732 Akaike info criterion 2.524792
Sum squared resid 36.05903 Schwarz criterion 2634283
Log likelihood -£66.43179 Hannan-Quinn criter. 2567133
F-statistic 10.42914 Durbin-Watson stat 2.013546
Prob(F-statistic) 0.000155

Yyfua 9.4: Augmented Dickey-Fuller Test: GDP Growth Variable
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9.1. Tlivaxeg twv MetafBAntov

Null Hypothesis: D (Current Account Balance) has a unit root

Lag Length: 3 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -3.671207 0.0336
Test critical values: 1% level -4.148465
5% level -3.500495
10% level -3.179617
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficie | Std. Error | t-Statistic Prob.
nt
D(CURRENT_ACCOUNT_B. (-1)) -1.748586 0476297 | -3.671207 0.0006
D(CURRENT_ACCOUNT_B. (-1),2) 0.332829 0.370035 0.899453 0.3732
D(CURRENT_ACCOUNT_B. (-2),2) -0.089640 0.256230 | -0.349841 0.7281
D(CURRENT_ACCOUNT_B. (-3),2) -0.401263 0.137189 | -2.924882 0.0054
(o¢ 0.001847 0.003176 0.581558 0.5638
@TREND("2004Q1") -9.22E-06 9.39E-05 | -0.098228 0.9222
R-squared 0.835579 Mean dependent var 0.000346
Adjusted R-squared 0.817309 S.D. dependent var 0.023031
S.E. of regression 0.009844 Akaike info criterion -6.293798
Sum squared resid 0.004361 Schwarz criterion -6.066524
Log likelihood 166.4918 Hannan-Quinn criter. -6.206950
F-statistic 45.73737 Durbin-Watson stat 1.969806
Prob(F-statistic) 0.000000

Yyfua 9.5: Augmented Dickey-Fuller Test: Current Account Balance Variable
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9.1. Tlivaxeg twv MetafBAntov

Null Hypothesis: D (Political Stability) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.622981 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D(POLITICAL_STABILITY (-1)) -1.065480 0.139772 -7.622981 0.0000
(o 0.027183 0.017039 1.595305 0.1168
@TREND("2004Q1") -0.000995 0.000529 -1.880326 0.0658
R-squared 0532581 Mean dependent var -3.26E-18
Adjusted R-squared 0514251 S.D. dependent var 0.084273
S.E. of regression 0.058734 Akaike info criterion -2.777629
Sum squared resid 0.175936 Schwarz criterion -2.667130
Log likelihood 77.99598 Hannan-Quinn criter. -2.735014
F-statistic 29.05496 Durbin-Watson stat 2.008793
Prob(F-statistic) 0.000000

Yyfua 9.6: Augmented Dickey-Fuller Test: Political Stability Variable
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9.1. Tlivaxeg twv MetafBAntov

Null Hypothesis: D (Control of Corruption) has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -7.263633 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation

Method: Least Squares
Variable Coefficient | Std. Error t-Statistic Prob.
D(CONTROL_OF_CORRUPTION (-1)) -1.016821 | 0.139988 -7.263633 0.0000
(o -0.005435 | 0.006195 -0.877261 0.3845
@TREND("2004Q1") 0.000177 | 0.000191 0.929763 0.3569
R-squared 0.508483 Mean dependent var 0.000000
Adjusted R-squared 0.489208 S.D. dependent var 0.030344
S.E. of regression 0.021687 Akaike info criterion -4 770280
Sum squared resid 0.023986 Schwarz criterion -4 659781
Log likelihood 131.7976 Hannan-Quinn criter. -4 727665
F-statistic 26.38021 Durbin-Watson stat 2.000941
Prob(F-statistic) 0.000000

Yyfua 9.7: Augmented Dickey-Fuller Test: Control of Corruption Variable
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Null Hypothesis: D (Government Effectiveness) has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -7.232962 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618

*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares

Variable Coefficient | Std. Error | t-Statistic Prob.
D (GOVERNMENT_EFFECTIVENESS (- | -1.012654 | 0.140005 | -7.232962 0.0000
1))
(o¢ 0.005352 | 0.011118 0.481357 0.6323
@TREND("2004Q1") -3.64E-05 | 0.000342 | -0.106676 0.9155
R-squared 0.506380 Mean dependent var 0.000000
Adjusted R-squared 0.487023 S.D. dependent var 0.054634
S.E. of regression 0.039130 Akaike info criterion -3.589881
Sum squared resid 0.078091 Schwarz criterion -3.479382
Log likelihood 99 92678 Hannan-Quinn criter. -3.547265
F-statistic 26.15919 Durbin-Watson stat 2.000540
Prob(F-statistic) 0.000000

Yyfua 9.8:  Augmented Dickey-Fuller Test: Government Effectiveness Variable
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9.1. Tlivaxeg twv MetafBAntov

Null Hypothesis: D (Regulatory Quality) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.360393 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (REGULATORY_QUALITY (-1)) -1.030785 0.140045 -7.360393 0.0000
(o¢ 0.002549 0.009742 0.261636 0.7947
@TREND("2004Q1") 0.000112 0.000300 0.371250 0.7120
R-squared 0515123 Mean dependent var 0.000000
Adjusted R-squared 0.496108 S.D. dependent var 0.048370
S.E. of regression 0.034335 Akaike info criterion -3.851329
Sum squared resid 0.060125 Schwarz criterion -3.740830
Log likelihood 106.9859 Hannan-Quinn criter. -3.808713
F-statistic 27.09061 Durbin-Watson stat 2.000853
Prob(F-statistic) 0.000000

Yyfua 9.9:  Augmented Dickey-Fuller Test: Regulatory Quality Variable

Risk Assessment on Euro Area Government Bond Markets




9.1. Tlivaxeg twv MetafBAntov

Null Hypothesis: D (Rule of Law) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.218727 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (RULE_OF_LAW (-1)) -1.010849 0.140031 -7.218727 0.0000
c 0.007840 0.012925 0.606557 0.5468
@TREND("2004Q1") -0.000295 0.000399 -0.739555 0.4630
R-squared 0.505383 Mean dependent var 0.000000
Adjusted R-squared 0.485986 S.D. dependent var 0.063335
S.E. of regression 0.045408 Akaike info criterion -3.292310
Sum squared resid 0.105156 Schwarz criterion -3.181811
Log likelihood 91.89237 Hannan-Quinn criter. -3.249695
F-statistic 26.05503 Durbin-Watson stat 2.000114
Prob(F-statistic) 0.000000

Yyfua 9.10: Augmented Dickey-Fuller Test: Rule of Law Variable

Risk Assessment on Euro Area Government Bond Markets
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9.1. Tlivaxeg twv MetafBAntov

Null Hypothesis: D (Voice & Accountability) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.480850 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient | Std. Error t-Statistic Prob.
D (VOICE___ACCOUNTABILITY -1.045182 0.139714 -7.480850 0.0000
1)
(o -0.010259 0.006511 -1.575570 0.1213
@TREND("2004Q1") 0.000278 0.000199 1.396120 0.1687
R-squared 0.523210 Mean dependent var 0.000000
Adjusted R-squared 0.504512 S.D. dependent var 0.031920
S.E. of regression 0.022469 Akaike info criterion -4 699446
Sum squared resid 0.025747 Schwarz criterion -4 588947
Log likelihood 129.8850 Hannan-Quinn criter. -4 656831
F-statistic 27.98264 Durbin-Watson stat 2.007037
Prob(F-statistic) 0.000000

Yyfua 9.11: Augmented Dickey-Fuller Test: Voice & Accountability Variable

Risk Assessment on Euro Area Government Bond Markets




9.1. Tlivaxeg twv MetafBAntov

Null Hypothesis: D(Governance) has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=10)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.225971 0.0000
Test critical values: 1% level -3.557472
5% level -2.916566
10% level -2.596116
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (GOVERNANCE (-1)) -1.002060 0.138675 -7.225971 0.0000
(o 0.000928 0.002832 0.327615 0.7445
R-squared 0.501030 Mean dependent var 0.000000
Adjusted R-squared 0.491434 S.D. dependent var 0.029153
S.E. of regression 0.020790 Akaike info criterion -4.872348
Sum squared resid 0.022476 Schwarz criterion -4.798682
Log likelihood 133.5534 Hannan-Quinn criter. -4.843938
F-statistic 52.21466 Durbin-Watson stat 2.000009
Prob(F-statistic) 0.000000

Yyfua 9.12: Augmented Dickey-Fuller Test: Governance Variable

Risk Assessment on Euro Area Government Bond Markets
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10.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Bond Yields) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4.008556 0.0141
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (BONDS_YIELD (-1)) -0.479004 0.119495 -4 008556 0.0002
c 0.208373 0.458491 0.454475 0.6514
@TREND("2004Q1") -0.007308 0.014129 -0.517225 0.6072
R-squared 0.239602 Mean dependent var -0.010370
Adjusted R-squared 0.209782 S.D. dependent var 1.807444
S.E. of regression 1.606712 Akaike info criterion 3.840210
Sum squared resid 131.6578 Schwarz criterion 3.950709
Log likelihood -100.6857 Hannan-Quinn criter. 3.882825
F-statistic 8.035065 Durbin-Watson stat 1.765533
Prob(F-statistic) 0.000926

Yyfua 10.1: Augmented Dickey-Fuller Test: Bond Yields Variable

Risk Assessment on Euro Area Government Bond Markets
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10.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Debt to GDP) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -8.832444 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (DEBT_TO_GDP (-1)) -1.208459 0.136820 -8.832444 0.0000
(o 1678.802 1726.919 0.972137 0.3356
@TREND("2004Q1") -3.579667 52.78544 -0.067815 0.9462
R-squared 0.604706 Mean dependent var -38.05556
Adjusted R-squared 0.589204 S.D. dependent var 9431.239
S.E. of regression 6044.796 Akaike info criterion 2030574
Sum squared resid 1.66E+09 Schwarz criterion 2041623
Log likelihood -545.2549 Hannan-Quinn criter. 20.34835
F-statistic 39.00896 Durbin-Watson stat 1.972652
Prob(F-statistic) 0.000000

Yyfua 10.2: Augmented Dickey-Fuller Test: Debt to GDP Variable

Risk Assessment on Euro Area Government Bond Markets




10.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Outstanding Debt Securities) has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=10)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.514890 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (OUTSTANDING_DEBT (-1)) -0.910113 0.139697 -6.514890 0.0000
(o 4562285. 5412073. 0.842983 0.4032
@TREND("2004Q1") -213214.0 168622.5 -1.264446 0.2118
R-squared 0.454339 Mean dependent var -150024.3
Adjusted R-squared 0.432940 S.D. dependent var 25042755
S.E. of regression 18858040 Akaike info criterion 36.39673
Sum squared resid 1.81E+16 Schwarz criterion 3650723
Log likelihood 979.7117 Hannan-Quinn criter. 36.43934
F-statistic 2123228 Durbin-Watson stat 2.004496
Prob(F-statistic) 0.000000

Yyfua 10.3: Augmented Dickey-Fuller Test: Outstanding Debt Securities Variable

Risk Assessment on Euro Area Government Bond Markets
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10.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (GDP Growth) has a unit root

Lag Length: 4 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -5.853028 0.0001
Test critical values: 1% level -4.152511
5% level -3.502373
10% level -3.180699
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (GDP_GROWTH (-1)) -3.850197 0.657813 -5.853028 0.0000
D (GDP_GROWTH ( -1),2) 1.869994 0.571784 3.270454 0.0021
D (GDP_GROWTH (-2),2) 1.280650 0.453148 2.826117 0.0071
D (GDP_GROWTH (-3),2) 0.879466 0.304639 2.886911 0.0061
D (GDP_GROWTH (-4),2) 0.286990 0.144639 1.984181 0.0536
c -0.333327 0.473181 -0.704440 0.4850
@TREND("2004Q1") 0.011502 0.014059 0.818115 0.4178
R-squared 0.883240 Mean dependent var -0.020408
Adjusted R-squared 0.866948 S.D. dependent var 3.866600
S.E. of regression 1.410394 Akaike info criterion 3.654792
Sum squared resid 85.53602 Schwarz criterion 3.922475
Log likelihood -84.36979 Hannan-Quinn criter. 3.756727
F-statistic 5421276 Durbin-Watson stat 1.805161
Prob(F-statistic) 0.000000

Yyfua 10.4: Augmented Dickey-Fuller Test: GDP Growth Variable

Risk Assessment on Euro Area Government Bond Markets




10.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Current Account Balance) has a unit root
Lag Length: 3 (Automatic - based on SIC, maxlag=10)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4.420442 0.0047
Test critical values: 1% level -4.148465
5% level -3.500495
10% level -3.179617
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient | Std. Error | t-Statistic Prob.
D (CURRENT_ACCOUNT_B. (-1)) -2.437551 | 0551427 | -4.420442 0.0001
D (CURRENT_ACCOUNT_B. (-1),2) 0.829394 | 0.419145 1.978774 0.0540
D (CURRENT_ACCOUNT_B. (-2),2) 0.208820 | 0.282092 0.740252 0.4630
D (CURRENT_ACCOUNT_B. (-3),2) -0.361045 | 0.143465 | -2.516604 0.0155
(o -0.006655 | 0.009982 -0.666661 0.5084
@TREND("2004Q1") 0.000322 | 0.000306 1.052593 0.2981
R-squared 0.946758 Mean dependent var -0.002778
Adjusted R-squared 0.940842 S.D. dependent var 0.126050
S.E. of regression 0.030658 Akaike info criterion -4 021697
Sum squared resid 0.042297 Schwarz criterion -3.794423
Log likelihood 108.5533 Hannan-Quinn criter. -3.934849
F-statistic 160.0399 Durbin-Watson stat 2.043623
Prob(F-statistic) 0.000000

Yyfua 10.5: Augmented Dickey-Fuller Test: Current Account Balance Variable

Risk Assessment on Euro Area Government Bond Markets



66

10.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Political Stability) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.352186 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (POLITICAL_STABILITY (-1)) -1.028252 0.139857 -7.352186 0.0000
(o -0.026311 0.023891 -1.101323 0.2759
@TREND("2004Q1") 0.000509 0.000731 0.696535 0.4893
R-squared 0.514558 Mean dependent var 97T7E-19
Adjusted R-squared 0.495521 S.D. dependent var 0.117393
S.E. of regression 0.083380 Akaike info criterion -2.076854
Sum squared resid 0.354567 Schwarz criterion -1.966355
Log likelihood 59.07505 Hannan-Quinn criter. -2.034239
F-statistic 27.02943 Durbin-Watson stat 2.003463
Prob(F-statistic) 0.000000

Yyrua 10.6: Augmented Dickey-Fuller Test: Political Stability Variable

Risk Assessment on Euro Area Government Bond Markets




10.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Control of Corruption) has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -7.950571 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation

Method: Least Squares
Variable Coefficient | Std. Error t-Statistic Prob.
D (CONTROL_OF_CORRUPTION (-1)) | -1.103951 0.138852 -7.950571 0.0000
(o -0.026474 0.012086 -2.190425 0.0331
@TREND("2004Q1") 0.000499 0.000364 1.371169 0.1763
R-squared 0.553524 Mean dependent var -5.04E-19
Adjusted R-squared 0.536015 S.D. dependent var 0.060376
S.E. of regression 0.041126 Akaike info criterion -3.490394
Sum squared resid 0.086259 Schwarz criterion -3.379895
Log likelihood 97.24065 Hannan-Quinn criter. -3.447779
F-statistic 31.61390 Durbin-Watson stat 2.031290
Prob(F-statistic) 0.000000

Yyfua 10.7: Augmented Dickey-Fuller Test: Control of Corruption Variable

Risk Assessment on Euro Area Government Bond Markets



10.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Government Effectiveness) has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -7.518554 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618

*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares

Variable Coefficient | Std. Error | t-Statistic Prob.
D (GOVERNMENT_EFFECTIVENESS (- | -1.050232 | 0.139685 -7.518554 0.0000
1)
c -0.017998 | 0.013308 -1.352449 0.1822
@TREND("2004Q1") 0.000290 | 0.000405 0.716507 0.4769
R-squared 0.525747 Mean dependent var 1.01E-18
Adjusted R-squared 0507149 S.D. dependent var 0.065876
S.E. of regression 0.046247 Akaike info criterion -3.255686
Sum squared resid 0.109078 Schwarz criterion -3.145187
Log likelihood 90.90353 Hannan-Quinn criter. -3.213071
F-statistic 28.26878 Durbin-Watson stat 2.008023
Prob(F-statistic) 0.000000

Yyfua 10.8:  Augmented Dickey-Fuller Test: Government Effectiveness Variable

Risk Assessment on Euro Area Government Bond Markets



10.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Regulatory Quality) has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=10)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.368732 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (REGULATORY_QUALITY (-1)) -1.032098 0.140065 -7.368732 0.0000
(o -0.002613 0.020209 -0.129303 0.8976
@TREND("2004Q1") -0.000317 0.000624 -0.508595 0.6132
R-squared 0.515687 Mean dependent var -3.01E-18
Adjusted R-squared 0.496694 S.D. dependent var 0.100433
S.E. of regression 0.071251 Akaike info criterion -2.391256
Sum squared resid 0.258914 Schwarz criterion -2.280757
Log likelihood 67.56392 Hannan-Quinn criter. -2.348641
F-statistic 27.15190 Durbin-Watson stat 2.000652
Prob(F-statistic) 0.000000

Yyfua 10.9: Augmented Dickey-Fuller Test: Regulatory Quality Variable

Risk Assessment on Euro Area Government Bond Markets
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10.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Rule of Law) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.980317 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (RULE_OF_LAW (-1)) -1.112545 0.139411 -7.980317 0.0000
c -0.008812 0.013884 -0.634653 0.5285
@TREND("2004Q1") -0.000291 0.000429 -0.678105 0.5008
R-squared 0.555391 Mean dependent var 1.51E-18
Adjusted R-squared 0537955 S.D. dependent var 0.071875
S.E. of regression 0.048856 Akaike info criterion -3.145913
Sum squared resid 0121734 Schwarz criterion -3.035414
Log likelihood 87.93964 Hannan-Quinn criter. -3.103298
F-statistic 31.85373 Durbin-Watson stat 2.024560
Prob(F-statistic) 0.000000

Yyfuo 10.10: Augmented Dickey-Fuller Test: Rule of Law Variable

Risk Assessment on Euro Area Government Bond Markets




10.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (VOICE___ACCOUNTABILITY) has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=10)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -8.217807 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (VOICE___ACCOUNTABILITY (-1)) | -1.135235 0.138143 -8.217807 0.0000
c -0.025144 0.009344 -2.690877 0.0096
@TREND("2004Q1") 0.000528 0.000280 1.889031 0.0646
R-squared 0.569803 Mean dependent var 2. 75E-18
Adjusted R-squared 0552932 S.D. dependent var 0.046783
S.E. of regression 0.031281 Akaike info criterion -4.037673
Sum squared resid 0.049903 Schwarz criterion -3.927174
Log likelihood 112.0172 Hannan-Quinn criter. -3.995057
F-statistic 3377515 Durbin-Watson stat 2.052968
Prob(F-statistic) 0.000000

Yyfua 10.11: Augmented Dickey-Fuller Test: Voice & Accountability Variable

Risk Assessment on Euro Area Government Bond Markets
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10.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Governance) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -8.138846 0.0000
Test critical values: 1% level -3.557472
5% level -2.916566
10% level -2.596116
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (GOVERNANCE (-1)) -1.120439 0.137666 -8.138846 0.0000
c -0.012588 0.004717 -2.668409 0.0101
R-squared 0.560220 Mean dependent var -2.32E-18
Adjusted R-squared 0.551762 S.D. dependent var 0.048915
S.E. of regression 0.032749 Akaike info criterion -3.963569
Sum squared resid 0.055769 Schwarz criterion -3.889903
Log likelihood 109.0164 Hannan-Quinn criter. -3.935159
F-statistic 66.24082 Durbin-Watson stat 2.032984
Prob(F-statistic) 0.000000

Yyfua 10.12: Augmented Dickey-Fuller Test: Governance Variable

Risk Assessment on Euro Area Government Bond Markets
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11.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Bond Yields) has a unit root

Lag Length: 1 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -3.627609 0.0369
Test critical values: 1% level -4.140858
5% level -3.496960
10% level -3.177579
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (BONDS_YIELD (-1)) -0.699327 0.192779 -3.627609 0.0007
D (BONDS_YIELD (-1),2) -0.303698 0.135633 -2.239112 0.0297
(o¢ 0.100035 0.237135 0.421846 0.6750
@TREND ("2004™) -0.004927 0.007307 -0.674355 0.5033
R-squared 0.550369 Mean dependent var 0.005094
Adjusted R-squared 0522841 S.D. dependent var 1.158565
S.E. of regression 0.800299 Akaike info criterion 2464808
Sum squared resid 31.38342 Schwarz criterion 2613510
Log likelihood -61.31742 Hannan-Quinn criter. 2.521992
F-statistic 19.99275 Durbin-Watson stat 1.902252
Prob(F-statistic) 0.000000

Yyfua 11.1: Augmented Dickey-Fuller Test: Bond Yields Variable

Risk Assessment on Euro Area Government Bond Markets




11.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Debt to GDP) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -16.18393 0.0000
Test critical values: 1% level -4.140858
5% level -3.496960
10% level -3.177579
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (DEBT_TO_GDP (-1),2) -1.678617 0.103721 -16.18393 0.0000
(o 489.4803 1129.366 0.433412 0.6666
@TREND ("2004") -20.43026 34 45073 -0.593028 0.5558
R-squared 0.839727 Mean dependent var 0.000000
Adjusted R-squared 0.833316 S.D. dependent var 9394 690
S.E. of regression 3835.562 Akaike info criterion 19.39696
Sum squared resid 7.36E+08 Schwarz criterion 19.50848
Log likelihood -511.0194 Hannan-Quinn criter. 19.43985
F-statistic 130.9840 Durbin-Watson stat 2.340937
Prob(F-statistic) 0.000000

Yyfua 11.2: Augmented Dickey-Fuller Test: Debt to GDP Variable

Risk Assessment on Euro Area Government Bond Markets
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11.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Outstanding Debt Securities) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.723378 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (OUTSTANDING_DEBT (-1)) -0.944389 0.140463 -6.723378 0.0000
(o¢ 1619398. 1792051. 0.903656 0.3704
@TREND ("2004") 3371.691 54783.40 0.061546 0.9512
R-squared 0.469995 Mean dependent var -79580.46
Adjusted R-squared 0.449211 S.D. dependent var 8450295.
S.E. of regression 6271400. Akaike info criterion 34.19485
Sum squared resid 201E+15 Schwarz criterion 34.30535
Log likelihood -920.2610 Hannan-Quinn criter. 3423747
F-statistic 2261279 Durbin-Watson stat 2.000247
Prob(F-statistic) 0.000000

Yyfua 11.3: Augmented DickeyFuller Test: Outstanding Debt Securities Variable

Risk Assessment on Euro Area Government Bond Markets
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11.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (GDP Growth) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -8.885129 0.0000
Test critical values: 1% level -4.133838
5% level -3.493692
10% level -3.175693
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
GDP_GROWTH (-1) -1.205786 0.135708 -8.885129 0.0000
c -0.109555 1.014910 -0.107946 0.9145
@TREND ("2004") 0.055227 0.032131 1.718815 0.0916
R-squared 0.602888 Mean dependent var 0.049206
Adjusted R-squared 0.587615 S.D. dependent var 5779816
S.E. of regression 3.711637 Akaike info criterion 5513825
Sum squared resid 716.3651 Schwarz criterion 5623316
Log likelihood -148.6302 Hannan-Quinn criter. 5.556166
F-statistic 3947277 Durbin-Watson stat 2.003542
Prob(F-statistic) 0.000000

Yyfua 11.4: Augmented Dickey-Fuller Test: GDP Growth Variable
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11.1. IIivoxeg towv MetofSAntov

Null Hypothesis: Current Account Balance has a unit root

Lag Length: 4 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -3.945341 0.0170
Test critical values: 1% level -4.148465
5% level -3.500495
10% level -3.179617
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient | Std. Error t-Statistic Prob.
CURRENT_ACOUNT_B. (-1) -0.870457 0.220629 -3.945341 0.0003
D (CURRENT_ACOUNT_B. (-1)) 0.313245 0.210098 1.490946 0.1431
D (CURRENT_ACOUNT_B. (-2)) 0.552133 0.195559 2.823355 0.0071
D (CURRENT_ACOUNT_B. (-3)) 0.286181 0171117 1.672431 0.1015
D (CURRENT_ACOUNT_B. (-4)) 0.857075 0.163456 5.243465 0.0000
c -0.066744 0.018333 -3.640708 0.0007
@TREND ("2004") 0.001805 0.000473 3.814965 0.0004
R-squared 0.673826 Mean dependent var 0.003176
Adjusted R-squared 0.629347 S.D. dependent var 0.059343
S.E. of regression 0.036129 Akaike info criterion -3.676588
Sum squared resid 0.057432 Schwarz criterion -3.411436
Log likelihood 100.7530 Hannan-Quinn criter. -3.575266
F-statistic 15.14952 Durbin-Watson stat 1.720612
Prob(F-statistic) 0.000000

Yyfua 11.5: Augmented Dickey-Fuller Test: Current Account Balance Variable
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11.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Political Stability) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.188110 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic FProb.
D (POLITICAL_STABILITY (-1)) -1.006313 0.139997 -7.188110 0.0000
(o -0.007942 0.014284 -0.556005 0.5806
@TREND ("2004") 0.000181 0.000439 0411217 0.6826
R-squared 0.503261 Mean dependent var 3.01E-18
Adjusted R-squared 0.483781 S.D. dependent var 0.069906
S.E. of regression 0.050226 Akaike info criterion -3.090614
Sum squared resid 0.128655 Schwarz criterion -2.980114
Log likelihood 86.44657 Hannan-Quinn criter. -3.047998
F-statistic 25.83480 Durbin-Watson stat 2.000515
Prob(F-statistic) 0.000000

Yyfua 11.6: Augmented Dickey-Fuller Test: Political Stability Variable

Risk Assessment on Euro Area Government Bond Markets
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11.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Control of Corruption) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.638005 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient | Std. Error t-Statistic Prob.
D (CONTROL_OF_CORRUPTION (-1)) -1.065683 0.139524 -7.638005 0.0000
(o 0.029197 0.015360 1.900837 0.0630
@TREND ("2004") -0.000844 0.000471 -1.792444 0.0790
R-squared 0.533569 Mean dependent var 0.000000
Adjusted R-squared 0.515278 S.D. dependent var 0.075436
S.E. of regression 0.052520 Akaike info criterion -3.001295
Sum squared resid 0.140676 Schwarz criterion -2.890796
Log likelihood 84.03497 Hannan-Quinn criter. -2.958680
F-statistic 2917050 Durbin-Watson stat 2.012639
Prob(F-statistic) 0.000000

Yyfua 11.7: Augmented Dickey-Fuller Test: Control of Corruption Variable

Risk Assessment on Euro Area Government Bond Markets




11.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Government Effectiveness) has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -7.229479 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation

Method: Least Squares
Variable Coefficient | Std. Error t-Statistic Prob.
D (GOVERNMENT_EFFECTIVENESS (- -1.012659 | 0.140074 -7.229479 0.0000
1))
(o¢ 0.003932 | 0.017311 0227163 0.8212
@TREND ("2004") -0.000302 | 0.000534 -0.565989 0.5739
R-squared 0.506133 Mean dependent var 0.000000
Adjusted R-squared 0.486766 S.D. dependent var 0.085141
S.E. of regression 0.060996 Akaike info criterion -2.702077
Sum squared resid 0.189744 Schwarz criterion -2.591578
Log likelihood 75.95607 Hannan-Quinn criter. -2.659462
F-statistic 26.13332 Durbin-Watson stat 1.999553
Prob(F-statistic) 0.000000

Yyfua 11.8: Augmented Dickey-Fuller Test: Government Effectiveness Variable

Risk Assessment on Euro Area Government Bond Markets
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11.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Regulatory Quality) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.216725 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic FProb.
D (REGULATORY_QUALITY (-1)) -1.010470 0.140018 -7.216725 0.0000
(o¢ 0.013019 0.019878 0.654950 05154
@TREND ("2004") -0.000450 0.000613 -0.734970 0.4657
R-squared 0.505244 Mean dependent var -5.50E-18
Adjusted R-squared 0.485842 S.D. dependent var 0.097342
S.E. of regression 0.069799 Akaike info criterion -2.432443
Sum squared resid 0.248466 Schwarz criterion -2.321944
Log likelihood 68.67597 Hannan-Quinn criter. -2.389828
F-statistic 26.04056 Durbin-Watson stat 2.000301
Prob(F-statistic) 0.000000

Yyfuo 11.9: Augmented Dickey-Fuller Test: Regulatory Quality Variable

Risk Assessment on Euro Area Government Bond Markets
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11.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Rule of Law) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -8.014943 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (RULE_OF_LAW (-1)) -1.115886 0.139226 -8.014943 0.0000
c 0.025379 0.012044 2107223 0.0400
@TREND ("2004") -0.000963 0.000377 -2.551316 0.0138
R-squared 0557444 Mean dependent var 0.000000
Adjusted R-squared 0.540089 S.D. dependent var 0.060376
S.E. of regression 0.040945 Akaike info criterion -3.499214
Sum squared resid 0.085502 Schwarz criterion -3.388715
Log likelihood 97 47879 Hannan-Quinn criter. -3.456599
F-statistic 32.11988 Durbin-Watson stat 2.028668
Prob(F-statistic) 0.000000

Yyfuo 11.10: Augmented Dickey-Fuller Test: Rule of Law Variable

Risk Assessment on Euro Area Government Bond Markets




11.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Voice & Accountability) has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -7.212238 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618

*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation

Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (VOICE___ACCOUNTABILITY (- -1.009690 0.139997 -7.212238 0.0000
1)
c -0.005775 0.010941 -0.527849 0.5999
@TREND ("2004") 7.80E-05 0.000336 0.231995 0.8175
R-squared 0.504942 Mean dependent var 0.000000
Adjusted R-squared 0.485528 S.D. dependent var 0.053659
S.E. of regression 0.038488 Akaike info criterion -3.623011
Sum squared resid 0.075546 Schwarz criterion -3.512512
Log likelihood 100.8213 Hannan-Quinn criter. -3.580396
F-statistic 26.00912 Durbin-Watson stat 2.000586
Prob(F-statistic) 0.000000

Yyfua 11.11: Augmented Dickey-Fuller Test: Voice & Accountability Variable

Risk Assessment on Euro Area Government Bond Markets



85

11.1. IIivoxeg towv MetofSAntov

Null Hypothesis: D (Governance) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.421016 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (GOVERNANCE (-1)) -1.038932 0.139999 -7.421016 0.0000
c 0.009234 0.008605 1.073133 0.2883
@TREND ("2004Q1") -0.000371 0.000267 -1.391044 0.1703
R-squared 0519194 Mean dependent var 0.000000
Adjusted R-squared 0.500339 S.D. dependent var 0.042456
S.E. of regression 0.030011 Akaike info criterion -4 120567
Sum squared resid 0.045933 Schwarz criterion -4 010068
Log likelihood 114.2553 Hannan-Quinn criter. -4 077952
F-statistic 27.53595 Durbin-Watson stat 2.002180
Prob(F-statistic) 0.000000

Yyfua 11.12: Augmented Dickey-Fuller Test: Governance Variable
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12.1. IIivoxeg v MetofSAntayv

Null Hypothesis: D (Bond Yields) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -5.422669 0.0002
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (BONDS_YIELD (-1)) -0.730744 0.134757 -5.422669 0.0000
(o 0.022895 0.098139 0.233293 0.8165
@TREND("2004Q1") -0.002171 0.003053 -0.711267 0.4802
R-squared 0.365962 Mean dependent var -0.004074
Adjusted R-squared 0.341098 S.D. dependent var 0.424937
S.E. of regression 0.344934 Akaike info criterion 0.763023
Sum squared resid 6.067935 Schwarz criterion 0.873522
Log likelihood -17.60161 Hannan-Quinn criter. 0.805638
F-statistic 14.71841 Durbin-Watson stat 1.936729
Prob(F-statistic) 0.000009

Yyfua 12.1: Augmented Dickey-Fuller Test: Bond Yields Variable
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12.1. IIivoxeg v MetofSAntayv

Null Hypothesis: D (Debt to GDP) has a unit root
Lag Length: 1 (Automatic - based on SIC, maxlag=10)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.644029 0.0000
Test critical values: 1% level -4.144584
5% level -3.498692
10% level -3.178578
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D(DEBT_TO_GDPD1(-1)) -1.620885 0.212046 -7.644029 0.0000
D(DEBT_TO_GDPD1(-1),2) 0.336843 0.136174 2.473627 0.0170
(o 332.5703 442 6886 0.751251 0.4562
@TREND("2004Q1") -11.01249 13.39400 -0.822196 0.4150
R-squared 0649716 Mean dependent var 1.211538
Adjusted R-squared 0627824 S.D. dependent var 2356.440
S.E. of regression 1437 576 Akaike info criterion 17.4531
Sum squared resid 99198004 Schwarz criterion 17.60320
Log likelihood -449 7808 Hannan-Quinn criter. 17.51065
F-statistic 29.67727 Durbin-Watson stat 2172254
Prob(F-statistic) 0.000000

Yyfua 12.2: Augmented Dickey-Fuller Test: Debt to GDP Variable
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12.1. IIivoxeg v MetofSAntayv

Null Hypothesis: D (Outstanding Debt Securities) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4.231160 0.0077
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (OUTSTANDING_DEBT (-1)) -0.518705 0.122592 -4.231160 0.0001
(o 3776209. 3296409 1.145552 0.2573
@TREND("2004Q1") 89561.70 102043.3 0.877684 0.3842
R-squared 0.260101 Mean dependent var 2341852
Adjusted R-squared 0.231085 S.D. dependent var 12925034
S.E. of regression 11333678 Akaike info criterion 35.37841
Sum squared resid 6.55E+15 Schwarz criterion 35.48891
Log likelihood -952.2170 Hannan-Quinn criter. 35.42102
F-statistic 8.964149 Durbin-Watson stat 2.092514
Prob(F-statistic) 0.000461

Yyfua 12.3: Augmented Dickey-Fuller Test:

Outstanding Debt Securities Variable
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12.1. IIivoxeg v MetofSAntayv

Null Hypothesis: D (GDP Growth) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -5.988001 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (GDP_GROWTH (-1)) -0.820774 0.137070 -5.988001 0.0000
c -0.047573 0.082135 -0.579202 0.5650
@TREND("2004Q1™) 0.001633 0.002530 0.645581 0.5214
R-squared 0413117 Mean dependent var -0.001504
Adjusted R-squared 0.390102 S.D. dependent var 0.370081
S.E. of regression 0.289019 Akaike info criterion 0.409302
Sum squared resid 4260120 Schwarz criterion 0.519801
Log likelihood -8.051143 Hannan-Quinn criter. 0.451917
F-statistic 17.94986 Durbin-Watson stat 2.069056
Prob(F-statistic) 0.000001

Yyfua 12.4: Augmented Dickey-Fuller Test: GDP Growth Variable
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12.1. IIivoxeg v MetofSAntayv

Null Hypothesis: D (Current Account Balance) has a unit root

Lag Length: 6 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -5.482546 0.0002
Test critical values: 1% level -4.165756
5% level -3.508508
10% level -3.184230
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient | Std. Error t-Statistic Prob.
D (CURRENT_ACCOUNT_B. (-1)) -5.522021 | 1.007200 -5.482546 0.0000
D (CURRENT_ACCOUNT_B. (-1),2) 3.649841 | 0.952357 3.832431 0.0005
D (CURRENT_ACCOUNT_B. (-2),2) 2740721 | 0.846377 3.238181 0.0025
D (CURRENT_ACCOUNT_B. (-3),2) 1.933987 | 0.696620 2776244 0.0085
D (CURRENT_ACCOUNT_B. (-4),2) 1.520068 | 0.490736 3.097526 0.0037
D (CURRENT_ACCOUNT_B. (-5),2) 1.008369 | 0.297577 3.388593 0.0016
D (CURRENT_ACCOUNT_B. (-6),2) 0.587905 | 0.137687 4.269883 0.0001
C 0.004251 | 0.004617 0.920771 0.3630
@TREND("2004Q1") -0.000113 | 0.000133 -0.849472 0.4009
R-squared 0959123 Mean dependent var 0.000714
Adjusted R-squared 0.950517 S.D. dependent var 0.054525
S.E. of regression 0.012129 Akaike info criterion -5.816014
Sum squared resid 0.005590 Schwarz criterion -5.461730
Log likelihood 145.6763 Hannan-Quinn criter. -5.682695
F-statistic 111.4510 Durbin-Watson stat 2.016891
Prob(F-statistic) 0.000000

Yyfua 12.5: Augmented Dickey-Fuller Test: Current Account Balance Variable
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12.1. IIivoxeg v MetofSAntayv

Null Hypothesis: D (Political Stability) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.220860 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic FProb.
D (POLITICAL_STABILITY (-1)) -1.011425 0.140070 -7.220860 0.0000
(o -0.006759 0.027439 -0.246316 0.8064
@TREND("2004Q1") 0.000474 0.000847 0.559345 05784
R-squared 0.505535 Mean dependent var -3.03E-18
Adjusted R-squared 0.486145 S.D. dependent var 0.134865
S.E. of regression 0.096677 Akaike info criterion -1.780940
Sum squared resid 0.476664 Schwarz criterion -1.670441
Log likelihood 51.08537 Hannan-Quinn criter. -1.738324
F-statistic 26.07094 Durbin-Watson stat 1.999573
Prob(F-statistic) 0.000000

Yyfua 12.6: Augmented Dickey-Fuller Test: Political Stability Variable
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12.1. IIivoxeg v MetofSAntayv

Null Hypothesis: D (Control of Corruption) has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=10)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.740654 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (CONTROL_OF_CORRUPTION (-1)) -1.081448 0.139710 -7.740654 0.0000
(o -0.011619 0.016833 -0.690213 0.4932
@TREND("2004Q1") -0.000204 0.000518 -0.393245 0.6958
R-squared 0.540268 Mean dependent var 0.000000
Adjusted R-squared 0522239 S.D. dependent var 0.085628
S.E. of regression 0.059186 Akaike info criterion -2.762312
Sum squared resid 0.178652 Schwarz criterion -2.651813
Log likelihood 77.58243 Hannan-Quinn criter. -2.719697
F-statistic 2996710 Durbin-Watson stat 2.012458
Prob(F-statistic) 0.000000

Yyfua 12.7: Augmented Dickey-Fuller Test: Control of Corruption Variable
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12.1. IIivoxeg v MetofSAntayv

Null Hypothesis: D (Government Effectiveness) has a unit root
Lag Length: 3 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -5.607017 0.0001
Test critical values: 1% level -4.148465
5% level -3.500495
10% level -3.179617

*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation

Method: Least Squares
Variable Coefficien Std. Error t-Statistic Prob.
t
D (GOVERNMENT_EFFECTIVENESS (-1)) | -1.479157 0.263805 -5.607017 0.0000
D (GOVERNMENT_EFFECTIVENESS (- 0.459058 0.227548 2.017411 0.0496
1),2)
D (GOVERNMENT_EFFECTIVENESS ( - 0.439697 0.185225 2.373845 0.0219
2),2)
D (GOVERNMENT_EFFECTIVENESS (- 0.421072 0.130970 3.215028 0.0024
3).2)
C -0.048016 0.030327 -1.583245 0.1204
@TREND("2004Q1") 0.001211 0.000902 1.342575 0.1861
R-squared 0.614568 Mean dependent var -0.003137
Adjusted R-squared 0571743 S.D. dependent var 0.143213
S.E. of regression 0.093721 Akaike info criterion -1.786868
Sum squared resid 0.395259 Schwarz criterion -1.559594
Log likelihood 51.56512 Hannan-Quinn criter. -1.700020
F-statistic 14.35045 Durbin-Watson stat 2.072339
Prob(F-statistic) 0.000000

Yyfua 12.8: Augmented Dickey-Fuller Test: Government Effectiveness Variable
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12.1. IIivoxeg v MetofSAntayv

Null Hypothesis: D (Regulatory Quality) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.334117 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (REGULATORY_QUALITY (-1)) -1.025956 0.139888 -7.334117 0.0000
(o -0.014131 0.014308 -0.987628 0.3280
@TREND("2004Q1") 0.000242 0.000438 0.553787 0.5821
R-squared 0.513329 Mean dependent var 0.000000
Adjusted R-squared 0.494244 S.D. dependent var 0.070363
S.E. of regression 0.050040 Akaike info criterion -3.098049
Sum squared resid 0.127702 Schwarz criterion -2.987550
Log likelihood 86.64732 Hannan-Quinn criter. -3.055434
F-statistic 26.89683 Durbin-Watson stat 2.002852
Prob(F-statistic) 0.000000

Yyfua 12.9: Augmented Dickey-Fuller Test: Regulatory Quality Variable
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12.1. IIivoxeg v MetofSAntayv

Null Hypothesis: D (Rule of Law) has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=10)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.204019 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (RULE_OF_LAW (-1)) -1.008906 0.140048 -7.204019 0.0000
(o¢ -0.000991 0.007899 -0.125406 0.9007
@TREND("2004Q1") -5.05E-05 0.000243 -0.207431 0.8365
R-squared 0504371 Mean dependent var 0.000000
Adjusted R-squared 0.484935 S.D. dependent var 0.038803
S.E. of regression 0.027848 Akaike info criterion -4.270155
Sum squared resid 0.039551 Schwarz criterion -4.159656
Log likelihood 118.2942 Hannan-Quinn criter. -4.227540
F-statistic 25.94977 Durbin-Watson stat 1.999832
Prob(F-statistic) 0.000000

Yyfuo 12.10: Augmented Dickey-Fuller Test: Rule of Law Variable
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12.1. IIivoxeg v MetofSAntayv

Null Hypothesis: D(VOICE___ACCOUNTABILITY) has a unit root
Lag Length: 7 (Automatic - based on SIC, maxlag=10)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4 030719 0.0142
Test critical values: 1% level -4.165756
5% level -3.508508
10% level -3.184230
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (VOICE___ACCOUNTABILITY (-1)) -0.950214 0.235743 -4.030719 0.0003
D (VOICE___ACCOUNTABILITY (- -0.050096 0.220453 -0.227241 0.8215
1),2)
D (VOICE___ACCOUNTABILITY (- -0.050301 0.204749 -0.245672 0.8073
2),2)
D (VOICE___ACCOUNTABILITY (- -0.050401 0.188580 -0.267265 0.7907 |
3),2)
D (VOICE___ACCOUNTABILITY (- 0.477944 0.171186 2.791952 0.0082
4),2)
(o -0.005112 0.006962 -0.734276 0.4674
@TREND("2004Q1") 6.91E-05 0.000193 0.358844 0.7218
R-squared 0.759121 Mean dependent var 0.001064
Adjusted R-squared 0.700528 S.D. dependent var 0.030017
S.E. of regression 0.016426 Akaike info criterion -5.193542
Sum squared resid 0.009984 Schwarz criterion -4 799894
Log likelihood 132.0482 Hannan-Quinn criter. -5.045410
F-statistic 12.95599 Durbin-Watson stat 2.072547
Prob(F-statistic) 0.000000

Yyfua 12.11: Augmented Dickey-Fuller Test: Voice & Accountability Variable
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12.1. IIivoxeg v MetofSAntayv

Null Hypothesis: D(Governance) has a unit root

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -1.347775 0.0000
Test critical values: 1% level -4.137279
5% level -3.495295
10% level -3.176618
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Method: Least Squares
Variable Coefficient Std. Error t-Statistic Prob.
D (GOVERNANCE (-1)) -1.027691 0.139864 -7.347775 0.0000
(o -0.011143 0.010380 -1.073555 0.2881
@TREND("2004Q1") 0.000210 0.000318 0.660087 05122
R-squared 0.514258 Mean dependent var 2 62E-18
Adjusted R-squared 0.495210 S.D. dependent var 0.051016
S.E. of regression 0.036246 Akaike info criterion -3.743019
Sum squared resid 0.067003 Schwarz criterion -3.632520
Log likelihood 104.0615 Hannan-Quinn criter. -3.700404
F-statistic 26.99704 Durbin-Watson stat 2.003313
Prob(F-statistic) 0.000000

Yyfua 12.12:  Augmented Dickey-Fuller Test: Governance Variable
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Kegpdiowo 13

Arnoteleocuata ITaAtvopourcewy

13.1 Amrnoteiéopecpata 1ng [Hahwwdpounong

AlMIOTOVOUUE GTOUS TARUXATW TIVAXES TWV YWOEOY TOU UEAETOVUE, OTL Ol aveldpTNTES UETO-
BAntéc Toug €youv 1o (Blo Tpoonuo. Avagepduevolr 6to Debt to GDP napatnpolue detinn
CUGYETION WS TEOC TIG ATOBOCELS TWY OUOAOYWY, EVE ATO TNV GAAT], CUVOVTHUTOL AEVNTIXT) GU-
oyéton v Outstanding Debt Securities xou Tou Governance. Yyeddv o€ OAEC TIC YWOPES OL
ave&dptntec uetofAntéc twv Debt to GDP & Outstanding Debt Securities etvar otatiotind
ONUOVTIXES. LUUTERAVOUUE, €ToL, OTL XxaTd TNV e€eTalouevn ypovixy tepiodo — xaL AoYw NG
owovoug Ugeong — alloonueinTeg etval ol UETUBOAEC TWV AMOBOCENMY TWV OUOAOYWY AOYW

TWV TUPATAVE UETABANTOV.
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100 13.1. Amoteréopeopota 1ng Hahvdpounong
Variable Coefficient Std. Error t-Statistic Prob.
C 5.545935 1.759577 3.151858 0.0027
Debt to GDP 0.000125 2 64E-05 4719483 0.0000
Outstanding Debt -6.14E-09 5.93E-10 -10.34740 0.0000
Securities
Governance -2.438731 1.460889 -1.669347 0.1011
R-squared 0.827780 Mean dependent var 2.393750
Adjusted R-squared 0.817844 5.D. dependent var 1.446886
S.E. of regression 0617527 Sum squared resid 19.62965
Durbin-Watson stat 0.253607 J-statistic 2670020
Instrument rank 6 Prob(J-statistic) 0.263156

Yyfuo 13.1: General Method of Moments Results for Germany — period 2004 — 2017,
Quarterly Data, EViews.

Variable Coefficient Std. Error t-Statistic Prob.
C 1.634648 14.95818 0.109281 0.9134
Debt to GDP 7 49E-05 7.39E-05 1.013810 03154
Outstanding Debt -2 32E-10 1 40E-08 -0.016622 0.9868

Securities

Governance -8.324654 11.56847 -0.719599 04750
R-squared 0.158999 Mean dependent var 5.191964
Adjusted R-squared 0.110480 5.D. dependent var 5337300
5.E. of regression 5033841 Sum squared resid 1317 657
Durbin-Watson stat 0.158197 J-statistic 0.710421
Instrument rank §] Prob(J-statistic) 0.701026

Yo 13.2: General Method of Moments Results for Greece — period 2004 — 2017, Quarterly
Data, EViews.
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101 13.1. Amoteréopeopota 1ng Hahvdpounong
Variable Coefficient Std. Error t-Statistic Prob.
c 7.348940 1.515242 4.850010 0.0000
Debt to GDP 7.32E-05 3 85E-06 19.01081 0.0000
Outstanding Debt -7 13E-08 1.90E-09 -37.58220 0.0000
Securities
Governance -1.988793 0.900363 -2.208878 0.0316
R-squared 0473898 Mean dependent var 3.895250
Adjusted R-squared 0.443546 5.D. dependent var 2.404721
5.E. of regression 1.793823 Sum squared resid 167 3256
Durbin-Watson stat 0.305130 J-statistic 2.075943
Instrument rank 4] Prob(J-statistic) 0354172

Yo 13.3: General Method of Moments Results for Ireland — period 2004 — 2017, Quarterly

Data, EViews.

Variable Coefficient Std. Error t-Statistic Prob.
C 6.394888 3.160080 2023647 0.0483
Debt To GDP 0.000434 5.99E-05 7.241239 0.0000
Outstanding Debt -3.93E-09 1.27E-09 -3.090491 0.0032

Securities

Governance -0.879395 3.130829 -0.280883 0.7799
R-squared 0588337 Mean dependent var 3665636
Adjusted R-squared 0.564121 5.D. dependent var 1.376356
S.E. of regression 0.908685 Sum squared resid 42 11114
Durbin-Watson stat 0.678751 J-statistic 3.343609
Instrument rank 6 Prob(J-statistic) 0.187908

Yo 13.4: General Method of Moments Results for Ireland — period 2004 — 2017, Quarterly
Data, EViews.
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Kegpdhawo 14

Arnoteleocuata 2nc ITaAtvopounong

14.1 Arnoteiéocpata

Amé ta amoteléopota TNG ToAvOpounong oty mepintwon g Iepuaviog - XyAua 14.1 - xotd
T Ypovixn tepiodo mapatneeiton YeTinr) CUCYETION UETALD TOU YPEOUSC XOL TMV ATODOCEWY TV
OMONOYWY. ApvnTiny| CUCYETION, amd TNV GAAY), CNUEWDVETAUL OTO GUVOAO U1 ECOPANUEVLY YEE-
0YPAPWY WS TEOC TIC ATOBOCELS TWV OUOAOYWY. LYeTIXd Ue Toug deixteg dloxufBépvnong, alilet
vo onpetwel 6L mapatneeitan YeTnr) cUGYETION TWV PETUPANTGY TNE TOMTIXY S oTadepdTNnTIC,
Tou xovova dxofou xar Tng Aoyodoaoioc. Aev cuufalvel, ouws, To (Blo oYETIXd PE ToV EAEYYO
e dlagdopde, TNV amoTEAEoUATXXOTNTA TNS XUPBEpvnone xou TNy puiuloTixy toldTnTa, ool

€00) OTUELDVETOL ORVNTIXT) OYEDT).

H ene€&rynon tou ouyxexpwévou mivaxo -Xyrua 14.2 - Baoiletar oe doa avapépinuay mo-
EUTAV®, UE TNV OLPOEE OTL €O OMUELWVETAL AEVNTIXY CUOYETION TOV OEIXTOV TOU EAEY)YOU
N BLapiopdc, TS ATOTEAEOUATIXOTNTASC TNS xUBEEYNONG, TNS TOMTXNAC o TadepdTnTaC XL TNS
ELIULO TIXAC IXAVOTNTAC W TPOC TIC AMOBOCE TV OMOAOYwY. Avtileta, Yetinr oyéon mopo-
Tneettar oTIg PETOPANTES Tou xavova dixaiou xow Tng Aoyodootag. Lyetixd ue Ti¢ peToBANTES

Debt to GDP xau Outstanding Debt Securities ioybouv ta mpoavapepiévta.

Axoloviovtag Ty Bla culhoytoTixy Topela, xaTaAyouue Xt €066 - Uy fua 14.4 - 670 6T,
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103 14.1. Anoteréopota

Variable Coefficient | Std. Error t-Statistic Prob.
c 26.68349 2683002 9.945384 0.0000
Debt to GDP 3 60E-05 1.88E-05 1911736 0.0620
Outstanding Debt Securities -4 73E-09 4 11E-10 -11.50442 0.0000
Control of Corruption -12.28605 1.460325 -8.413230 0.0000
Government Effectiveness -1.144376 1.661120 -0.688918 0.4943
Political Stability 0304733 0.479082 0.636077 05278
Regulatory Quality -1.404233 1.575740 -0.891157 03774
Rule of Law 0.839668 1.263539 0.664537 0.5096
Voice & Accountability 3.171633 1.105803 2.868173 0.0062
R-squared 0.968110 Mean dependent var 2393750
Adjusted R-squared 0.962681 5.D. dependent var 1.446886
S.E. of regression 0279510 Sum squared resid 3.671907
Durbin-Watson stat 1.544941 J-statistic 2.375734
Instrument rank 11 Prob(J-statistic) 0.304871

Yyfuo 14.1: General Method of Moments Results for Germany — period 2004 — 2017,
Quarterly Data, EViews.

EVK OAoL oL BEIXTES TNE BLoLBEEVNOTNE 0xohoLTOLY EVNTIXY CUCYETIOTN WE P0G TG ATOOOCELS
TV oporGYwY, 1 ueTofAnTh Rule of Law onueidvel detinry oyéon. ‘Ooov agopd to Debt to
GDP xo Outstanding Debt Securities, dwtnpeiton 1 detinr Toug oyéon.

AZonowwvtog Tov B0 elpud oxédng mapatneolue - Xyfua 14.4 - apvntiny cucyETion 6Toug
OeinTeC TNE BLouPBEpvnong eXTOC ATV TOU EAEYYOL TN OlapUopdc ot Tou Xxavova Bxalou.
LnUELOVETOL, Yo oaxOpa it popd, Vet oyéom YeTAC) TOU YREOUC WS TPOS TIC AMOBOCELS TWV

OHOAOY WY X0 0EVNTIXY| OYECT] TWV AVECOPANTOV YPEOYRAPMY WS TEOS TNV (Blar UETABANTH.
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104 14.1. Anoteréopota

Variable Coefficient | Std. Error t-Statistic Prob.
C -27 45773 10.13846 -2.708275 0.0094
Debt to GDP 9.86E-05 4 91E-05 2.008024 0.0504
Outstanding Debt Securities -1.62E-08 1.54E-08 -1.055812 0.2965
Control of Corruption -24 31526 13.22569 -1.838487 0.0723
Government Effectiveness -28.15200 11.94582 -2.356640 0.0227
Political Stability -3.446284 3204626 -1.075409 0.2877
Regulatory Quality -1.338987 3285736 -0.407515 0.6855
Rule of Law 27.02113 11.14254 2.425042 0.0192
Voice & Accountability 30.27503 8412761 3.598703 0.0008
R-squared 0.590130 Mean dependent var 8.191964
Adjusted R-squared 0.520365 5.D. dependent var 5.337300
5.E. of regression J 696384 Sum squared resid 6421729
Durbin-Watson stat 0.408642 J-statistic 3.602086
Instrument rank 1 Prob(J-statistic) 0165127

Yo 14.2: General Method of Moments Results for Greece — period 2004 — 2017, Quarterly
Data, EViews.
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105 14.1. Anoteréopota
Variable Coefficient | Std. Error t-Statistic Prob.

c 2762945 3.132866 8.819224 0.0000
Debt to GDP 0.000105 1.28E-05 8123903 0.0000
Outstanding Debt Securities -4 70E-08 2 98E-09 -15.76138 0.0000
Control of Corruption -0.445341 0.517624 -0.860356 0.3941
Government Effectiveness -1.648093 1.579488 -1.043435 0.3022
Political Stability -0.683653 0.579749 -1.179222 0.2444
Regulatory Quality -9.961282 0.889952 -11.19306 0.0000
Rule of Law 10.43139 1.416110 7.366229 0.0000
Voice & Accountability -12.45384 2.760286 -4.511795 0.0000
R-squared 0.753822 Mean dependent var 3.896236
Adjusted R-squared 0.711009 5.D. dependent var 2 426874
5.E. of regression 1.304636 Sum squared resid 78.29547
Durbin-Watson stat 0.955181 J-statistic 0.807222
Instrument rank 11 Prob(J-statistic) 0.667904

Yyfuo 14.3: General Method of Moments Results for Ireland — period 2004 — 2017, Quarterly

Data, EViews.

Risk Assessment on Euro Area Government Bond Markets




106 14.1. Anoteréopota

Variable Coefficient Std. Error t-Statistic Prob.
C -3.659678 1.042754 -3.509626 0.0010
Debt to GDP 7.12E-05 4 11E-05 1.731746 0.0900
Outstanding Debt Securities -3.23E-09 8.83E-10 3.655637 0.0007
Control of Corruption 6.323113 0671393 9417900 0.0000
Government Effectiveness -0.613419 0.510322 -1.202023 0.2355
Political Stability -0.892126 0.299559 -2.978130 0.0046
Regulatory Quality -4.237402 1.834145 -2.310288 0.0254
Rule of Law 5.531006 1.778779 3.109439 0.0032
Voice & Accountability -1.543386 1.462656 -1.055194 0.2968
Adjusted R-squared 0.684029 5.D. dependent var 1.376356
S.E. of regression 0.468712 Sum squared resid 1010579
Durbin-Watson stat 0.996677 J-statistic 1.710239
Instrument rank 1 Prob(J-statistic) 0.425232

Yyfuo 14.4: General Method of Moments Results for Spain — period 2004 — 2017, Quarterly
Data, EViews.
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Kegdhawo 15

2IVUTELAC AT

LNV €peuvar Jog avohOGaUE TNV OYEoT UETALY TWV ATOBOCEWY TWY OUOAGYWY XAl O TWTIXO0
§VOUVOU, TOU XWOLYOU PEUGTOTNTUC Xot TN modtnTog dxuPBépvnone. To mapamdve amote-
Aéopato Yag omodexvOoLY OTL UTEEYEL VETIXH CUOYETION TOU TUOTOTIXOV XVOUVOU Xl TOV
ATOBOCEWY Y1a OAEG TIC CUUTEQLAUBAVOUEVES YWPEES. MUVETMS, XATUATYOUUE OTO CUUTEQUOUA
OTL 1) AVENOT TWV ATOBOCEWY TWV OUOAOY®Y oyetileton Vetind pe TNy ad&nom Tou ypéoug Tng
eXAoTOTE YW, Amé TV dAAYN, mopatneeiton apvnTiX cuoyETion YETAl) TWV UETABANTOV
TOU XWOUVOU PEUCTOTNTAUC XL TNG TOWOTNTOG TNG OLXUPBEPVNONG OE OYEOT UE TIC UTODOCELS
TV opohoYwY. T'iveton, hotndy, avTAnmtéd nwg uio pelwon 6Tny peusTOTNTA 1) ULl EVNTIXT| —

OVAUTOTEAEOUATIXT| XUBEEVNOT) GUVETEYETOL AENOT) TWV ATODOCEMY TV OUOAOYWY TWV YWEMV.

To amoTeAéopTa TOU AVTAHCUUE oAt TNV YeNoLLoToloLUEVT BIBAoYEapio Yo TNV CUYXEXEL-
uévrn dimhwuotixy epyaocio, mopéyouv oTolyela 6TL TAEoV 1) TOLOTNTA TNG BtaxuBépvnong hop-
Baveton umodn oTIC ayopEg xpaTX®Y OUOAOY®Y. To povtého yog Oelyvel OTL oL BelxTEC TOU
Debt — to — GDP xa twv Outstanding Debt Securities xoté€youv npwtaymviotixd pdAo oTo
UEYEDOC TV HETUBOADY TWV ATOBOCEWY TV XPATIXWY OUOAOYWY GE OAEC TIC YWEEC TOL E&E-
TdoTNXAY, OTNY CLYXEXELWEVT OImAwuaTiny| epyacio. AZilel, BéBaa, vor onuetwidel o eicou
ornuovTr 9€on xatéyouy xou oL delxteg TNg dlaxuBépvnong, dnhadt| o Eleyyog Tng dtagpiopdc,
1 AMOTEAECUOTIXOTNTA TNG xUBEpynong, 1 ToATixy| otadepdTna, 1 PUUUGTIXY XaUVOTNTA, Ol

XAVOVEC Oixafou xan 1 hoyodootia.
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