IHANEIIIXTHMIO IIEIPAIQX
TMHMA OIKONOMIKHZ ENIZTHMH2

INPOI'PAMMA METAIITYXIAKQN XITOYAQN
2THN OIKONOMIKH KAI ENIXEIPHZIAKH 2TPATHIIKH

«AvAaAucon XpovooEeLpwyv UNG TV napovuoia structural break.

Ztolxeia ano tnv AcLatikin Kpion.»

EripéAera: Nwpyog Kwvtng

YnevBuvocg Kabnyntng: AyyeAlog Kavag



“All models are wrong, but some are useful”

George E. P. Box



Abstract

This research applies unit root tests with the purpose of capturing the structural break and also specify
the appropriate causality relation between stock prices and exchange rates through Granger causality
process using data from Asian crisis. | tried to find evidence to support the traditional approach, namely
exchange rates lead stock prices or the portfolio approach that is stock prices lead exchange rate with
negative correlation. In addition the research implements cointegration test. Not only the conventional
methods of Engle-Granger and Johansen test but also some more advanced test to avoid the potential
estimation bias. The research has been divided into 5 sections. In the section 1 describes historical
events about the Asian crisis. Section 2 presents the data and graphs. Section 3 explains the
econometric framework which were used. Section 4 discusses the empirical results. At the end, in the
section 5 provides a conclusion based on empirical results.
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1)Elcaywyn-lotopiki avadpopi

Tnv Sekaetia Tou 90 Kal Lo cUyKekpLuEva to 1997 n AvatoAikr Acla LETA Ao Xpovid avarmtuéng Kat
gunueplag Ba yvwplle pa anod Tig no BabLeg kploelg n omola Ba EPELVe OTNV LOTOpla oav « ACLATIKN
yplrn» kat Ba ywvotave avtikelpevo HEAETWY amod apKeTOUE EPEUVNTEG YLO VO UTTOPECOUV VA SWOoUV
UL EpUNVELQ YLO TO TIWCE HLLO TIEPLOXH OTwG N AvatoAkn Acia Ttou gixe ULOBETAOEL MOl TOUG VOUOUG TNG
eAelBepng ayopdg Kol YyWwpillovtag auth TNV EEWMPAYUATIKA OVATITUEN TTWE AUTEG OL XWPES TEALKOC
UTIECTNOQV HLOL ATIO TLG XELPOTEPEC Kploelg. Exouv umoBel MoAAEG amOeLg yia To wg pogku e n kplon,
Karmolol Aéve OTL Atav AAn pa amotuyia tng eAeUBepng ayopag mou Sev eival TeEALKA TOCO
anoteAeopatiky, AAAot urtooTtnpilouv WG OL TEPAOTLEG SATIAVEG TOU SNUOGiou aAAd Kal Tou LBLWTIKoU
TOMEQ Kal Tta peyaAa eAAeippaTa oto loolUyLlo TPEXOUCWY CUVOAAQYWYV TIPOKAAEDE TNV Kplon, GAAoL
urtootnpilouv otL euBUveTal n otabepr) LWooTLi Pe TO SOAAPLO TIOU SEV EMETPETE OTIC XWPEC VAl
UTIOTLUAOOUV TO VOULOUO TOUG WOTE VA TIEPLOPLOOUY Ta EAAELUOTO KOL VOl YIVOUV TILO aVTOYWVIOTNKEG
OTO EUMOPLKO TOUEQ N T XAUNAQ EMLTOKLA TTOU SnuLoupyrnoav GoUCKEG LE TNV LEYAAN ELGpoN
kedaAoiwyv evw KATOLOL KATNYOPOUV TOUC KEPSOOKOTOUC YLa TNV Kpion. & auTto To Kepalato Ba
KOVOULE HLA LOTOPLKA avadpopn TwY YEYOVOTWY TIOU GUVERNOAV TPLY, KOTA TNV SLAPKELO KoL LETA TV
Kpion.

EvtouTolg 6mwe £xou e avadEPEL Kal Tio avw otnv riepiAndn Baotlkdg okomog tng SUTAWHATIKAG elvol
1N OLKOVOUETPLKA Slepelivnon KAl N aTLOTNTA HETAEY TO GUVOAAOYUOTIKWY LOOTLULWV KOL TLLWV TWV
HETOXWV. O BaOLKOG TUTIOC YA TNV CUVEECH TWV CUVOAAAYLOTIKWY LOOTLULWV HE TA ETUTOKLO LECW TOU
TUTIOU TNG AKAAUTITNG LOOTLULAG ETLTOKIWV:

-I"= (E-E)/E

Omov | eival To eyxwpto emtokio, I eivat to évo emutdkio, E n cuvalaypatik tootipia kat E& gival n
TMPOCSOKWUEVN CUVOAAQYUOTLKN LooTLpia. O apamavw TUTIOG GUVEEEL TIG CUVOAAQY LOTLKEG LOOTLULEG
UE To eyxwplia Kal ta EEval eMITOKLA. TUYKEKPLUEVA N Sladopd TWV EMITOKIWY TIPEMEL va LOOUTOL LLE TV
Slodpopd NG MPOoSOKWHEVNG CUVAANQYLLOTLKI G LOOTLULAG Ao TNV CNUEPLVA CUVOAAQYLOTLKN LOOTLUiaL.
Bdon tou TUToU yLa va LoXUEL N LooPPOTIia LETOEY TWV ETILTOKLWY av LELwOEL To eyxwplo mpoidv Ba
TPEMEL VA UTTOTLUNBEL To eyxwplo vouopa(dnhadn avénaon tng cuvaAAoyUATIKAG LooTLpiag).Mia GAAN
Bewpla, n Bewplia tou xaptopulakiou ou avamtuxbnke Adyo tng 6Ao Kal LeYOAUTEPNG CUCKETLONG TWV
QyopWV HETAED TOUG KOL TNG KLVNTIKOTNTOC TwV KePalaiwv ou TIOANEG dopEG TpoKaAel avicopporia
ota Looluyia TpexoucwV cuvallaywv, UTOoTNPITEL OTL Pl HElwOn OTLC TIEC TwV PETOXWVY Ba emidEpet
pelwon ota enmtdkia kKabweg Ba pelwbel n TATNoN yla XprKa armod Toug EMeVOUTEG. AUt N Helwon Twv
eTLTOKIWV 06Nnyel og ekpogg kedahaiwy yia avalitnon vPnArotépwy anmodooswv og AANEC XWPEC
EYKATOAELTTIOVTOG TO VOULOMO TNC XWPAS Kal £€tol odnyeital o unotipnon(avénon cuvoAAayUATLKAC
Lootiuiag). EtoL Baon tTng mapanavw avaAuong oL TLLEG TWV LETOXWY £XOUV APVNTLKI) CUCXETLON LE TLG
OUVOANOYHATLKEC LOOTLUIEC.



MpLv OUWG 0pXLOOULE TNV TOCOTLKA AVAAUON Ao TO KEPAAALO 2 Kal PETA Ba KAVW O0TO MPWTO KePAAaLo
Va L0 LOTOPLKN avadpoun oTig XWPES yia va dol e twe e¢eAixBnke n kplon. H BBAloypadia ivat
OPKETA PEYAAN OO OLKOVOLLOAOYOUC TTIOU £XOUV EPEUVHOEL OXL LOVO TNV AOLATIKN Kplon aAAd Kat
YEVIKOG KOl AAAEG KPLONG TTOU OXETL{OVTOL LE TO CUVAANQY O OTIWG QUTH OTNV AQTWVIKA ALEPLKT). MEPLKEG
xapaktnplotnkeg peAétec eivat Twv Granger-Huang-Yang(2000), n omola pou £€6wae To epgbiopa yla
TNV oUYKeKPLUEVN gpeuvad, Abdalla-Murinde(1997), Bahmani-Oskooee-Sohrabian(1992), Baig-
Goldfajn(1998). Evw yLa tnVv kpion oto MefLko XapaKTnpLOTIKEG elval oL epyaocieg Twv Edwards-
Susmel(2001) kot Kanas(2005).

H Aclatikn Kpion €XeL XapaKTNPLOTEL WG PLo VOULOUATIKA Kpion A Kplon cuvaAAdyuatog yla autod
npoonadnos va eEnynBel HECw HLOVTEAWV VOLILOUATIKWY Kploewv. MéxplL ToTe Kol Adyo TNnG Kpiong mou
UTIEDTN N AOTLVIKN APEPLKN Kl 0 peyaAUTepo Babud to Mefikod unrpxe pla paydaia avénon twv
OLKOVOULKWY UEAETWYV OTO DA TWV VOULOUATIKWY KPIOEWV KoL TwV KEPSOOKOTILKWY eMIBEoswv. Me
«APXLTEKTOVA» OUTWV TWV LEAETWYV Tov Krugman kot cupmnapaotdtn tov Obstfeld oL omoiol giyav
ovamntuéel ta povtéAa mpwtng(1979) kat Seltepng yevidg(1989) yia va Swoouv pia e€fnynon yLa Tig
VOULOUATIKEG Kpiong Tou gixav cupPel péEXPL TOTE. Map OAa AUTA Ta LOVTEAQ TTOU £iyav avamtuxOei
UEXPL TOTE Sev pmopolcay va eEnynoouv Tny Kpion mou E€omace otnv AvatoAikn Acla. Etol to 1998
QVaTTUXORKaV Ta LOVTEAQ VOULOMOTLKWY Kplogwv Tpitng yevidg amo tov Krugman.

Onwg kot aAeg Kploelg £ToL kat n kplon otnv AvatoAikr Acla ekivnoe amnod dtapopeg poUOKeG ToU
SnuoupynBnkav. Amd T apxEg tou 1990, oL tepLOCOTEPEC XWPECS TLG AVATOALKN G Aclag
xapaktnpilovrav cav «aolatiko Bal oy yvwpilloviag TpoUePr) OKOVOLKN dvBnon Kupiwg amo peydlo
OYyKO KEpSOOKOTIKWY KEPAAALWY TIOU ELCEPPEVCE OTNV XWPA OTWC KAl 08 AAAEC XWPEG TNG AVATOALKNG
Aoclag. OL aoLaTIKEG OLKOVOLLEG ATAV YLa TOUG TeVOUTEG Kelvn TNV TIEPLOSO LA EAKUOTLKA 0yopa TIoU
propoloav va emevbucoouv Ta KeDAAaLa TOUG e KAAEC amodoon Kat e To alobnpa tng
oaoddalelag(auto To aiobnua achaAelog evioxUONKe Kal e TNV oUVEECH TWV ACLOTIKWY VOULOUATWY LE
To 50AAPLO). AUTEC OL poEG KedaAaiwy armod Toug eMeVOUTEG amo tnv AUon otnv AvatoAn dnpiloupyndnke
ekelvn tnv meplodo ylati n Abon unédbepe amo apketd MPOPANUa Kal £ToL eixe SnuioupynBel éva oAl
00TaB£¢ KAipo(kpion Tou Eupwraikol Pnxaviopol otafepwv cUVAANQYUOTIKWY LOOTLULWY UE TNV £€060
™G Bpetdviag, kpion otnv Aatwvikr Apeptkn). Ot ACLATIKEG oLKoVouieg paivovtav yla Toug eMevOUTEG
opketd acdaleic kat pe uPnAég anodooslg. EToL apxioav va ELOEPYOVTAL OTLG XWPEC AUTEC LEYAAEG
noooTtNnTteg Eévwy kedpalaiwy. OL poég kedalaiwyv apyioav va dnuoupyouv GoUoKeg TOCO ota akivnta,
OTOV LOLWTLKO TOUEX e 0lOUOTOAO SAVELOUO AAAG KOl OTOV KPATIKO TOMEQ HE aLodntr avénon Twy
KpaTIKwy daravwy. OAa auTd Ta mapAndvw o€ cuVSUACSUO LE TIC oTaBePEC CUVOANAYUOTLKEC LOOTLUIEC
Sev apynoe va SnULoupynoEL 0ToUC EMeVOUTEC TNV tpoodokia OTL Sev Ba pmopovoav AANO AUTEG oL
XWPEC VL CUVEXIOOUV VA AVOITTUCCOVTOL E TETOLO TPOTIO KAl KAT' EMEKTAON OUTE va SLoTnprRoouy Thv
ocLVSeaon Toug e To SOAAPLO AOYO TWV AVIGOPPOTILWY OTO Loo{UYLO TPEXOUGWY cuvalhaywv. Etot
£ekivnoe pLa oelpd amo KepSOOKOTILKEG TILECELG APXIKA OTO VOULoMA TNG TatAavdng kal Emetta
g€am\wOnke otnv pourna ¢ lvéovrolag, 6to S0AAPLO TNE ZLYKAToUpng, 0TO PLVYKLT TG Malatoilag Kot
otov lNouav tn¢ Notldg Kopéag.



Ixe60V OAEG OL XWPEG TOTE OTNV aVATOALKH Acia elyav oUVEeon To eyXwWpPLOo VOULOUA e To SoAdpLlo
SnAadn Asttoupyoloav KOTA KATIOLO TPOTIO 0€ KABEOTWG 0TABEPWV CUVOANQYLOTIKWY LOOTLULWY UE TO
6oAaplo. Ta odpéAn and otabepég LlooTiuieg eival To otaBepo mAaiolo cuvarlaywv Kabwg e€aleidetal
0 OUVAANAYUOTIKOG KivEuvog Ttou UTtapyel oto SLeBVEG epmdplo. Autol tou aoyolouvtal pe To SleBveg
EUTOPLO KOl OL ETEVOUTEG, eV XpelalovTal va avnouxoUV yLo TUXOV LETABOAEC TNG LOOTLULOC OTO PEAAOV
mou Ba Toug pokaAoloe TUXOV {nUieg Kal £TolL va katadeUyouv og AAEG ayopEg(rmpoBeoplakn 1
oyopa mapaywywv) yla va KaAudBouv armd tov cuvalhaypatiko Kivouvo. EmumAéov neplopilete Kal tov
TANBwpPLopO o€ YapnAad enineda kabwg n Kevrpikr Tpamela tng XwPAS SV UMOPEL VO KAVEL ETTEKTATLK
VOULOUOTIKA TIOALTIKN SnAadr va mpoadEpeL eyxwpLo VOULopa yila Ba TTpoKaAECEL LaL UTIOTIUNGN TOU
vouiopartog tne £€totl SeSopévou TnG otabepn¢ LooTiuia mou £xel koBoplotel £xoupe €va emtimedo
TANBwpLopoL. O mapamdvw TTAPAYOVTAG HTAV O KUPLWC AOYOC VLA TIG XWPEG TNG AATIVIKNAG AUEPLKAG VO
ocuvS£oouv ta vopulopata Toug pe To SoAdplo kabwg paotifovtav anod uPnAa eninedo mAnbwplopou.
‘Evag oKOMO TIAPAYOVTOC TIOU TIPOKUTITEL £Ival OTL TIPOKAAELTE GUYKALON EMLTOKIWY KABWC OTav £XELG Eval
VOULOUO TIPETIEL VAL EXELG KAL £VOL ETITOKLO cUUdwWVA PEe TNV Bewpla Tou AKGAUTITOU OpUTTLTPAL eMLTOKIWY
TIOU OUVOEEL CUVOANAYUATLKEG LOOTLULEC KAl ETILTOKLA TNV OTtola avadEPALE TAPATIAVW.

Ao TNV GAAN HepLd BEBaa UTIAPXOUV KL OLPKETA UELOVEKTILATA TTOU TIPOKUTITOUV AOYO Twv oTaBepwv
GUVOAAOYUATIKWY LOOTIULWY. To BACLKO HELOVEKTNUA €lval OTL N OLKOVOUia XAvVeL ThY
TIPOCOAPLOCTIKOTNTA TNE LECW TWV 0TAOEPWV LOOTLULWY. OL oTABEPEC LOOTLULIEG BEV EMLTPEMOUV OTNV
XWPA VAl UTIOTILNON TO VOULOUA TNG AV TUXOV TPOKUPEL EAAELO OTO LOOTUYLO TPEXOUCWY GUVAANAY WY
£T0L TipEmeL va BpeBei aAog Tpodmog yia va kaAludOel auto to EAAelppa(ouvnBwg pe Savelopd) ya va
MTIOPECEL N olKovopia va elval o€ TARPN anaocxoAnon KoL va NV UTIAPXEL auEnon Tng avepylag. Av pa
XWpPA NBeAE val YIVEL TILO AVTOYWVLOTIKI UTTO aUTO To KaBeotwg Ba émpeme va katadUyel og AANEG
HEBOSOUG OTIWE N UTIOTIUNGN TN TTPAYHOTIKIG CUVOAAAYLOTLKAG LOOTLULOG LECW ECWTEPLKAC
UTIOTLNONG TIPAYLO OPKETA EMWSEUVO YL TOV KOWWVLKO LOTOG TNG KABE Xwpag. EmutAéov n Kevtpikn
Tparmnela Sev UMopel va emnpedosl T ETULTOKLA KOOWE KoL TO EMLTOKLO €ival pokaBopLlopévo Adyo Twv
oTaBePWVY LOOTIULWY WOTE VA [NV UTtApXouV Tteplbwpla yia kepdookomia. TEAoG amapaitntn
nmpoUnoOeon ylo pla Xwpa yla va cUVEECEL TO VOULOUO TNG KE €va aANo Ba mpémel n Kevtpikr Tpamnslo
NG XWPAG VoL £XEL emapkel cuvaAayUaTIKA SL0OEaLUA £TOL WOTE VA UMOPECEL LECA ATIO CUVAANAYEG
Tou Ba MpaypaTomnoLoeL o€ MEPLOSOUG UPNANG aoTABELAG VO KPATHOEL OTABEP TNV CUVOAAQYLLATLKNA
NG LooTLuia.

Ao ta mopandvw ou avadEpape eival SUoKoAo va e€ayoupe éva aodaAEC CUUMEPACUA VLA TO TILO
KOBEOTWG CUVOAAQYUOTLKWY LOOTLULWV Elval TO KATAAANAGTEPO yLa Ll XWPA TIPWTOV Vol EXEL BLWOLUN
OLKOVOULKA ovamtuén kot SsUtepov os mepiodo kplong va Uropel va edpopUOoEeL TIC KATAAANAEC
TLOALTIKEG(TOOO VOULOUATLKEG OO0 KOl SNLOCLOVOULKEG) YLOL VOl LTTOPECEL VAL EETEPAOEL TNV Kplon.



‘Eva GAAO oNUaVTIKO BEUa TTOU amacXoAel TOUG LEAETNTEG TWV Kploewv gival n Aeyouévn
Sayuon(spillover) petalt Twv xwpwv. OL EpeUVNTEC TTIOU 0loXOANBNKAV LE TNV OCLATIKAC Kplong €xouv
amodeytel mwg n kpion &ekivnoe amo tnv Tatlavon kot Hetd S1adobnke oxedOv o€ OAEG TIG XWPEG TLG
AvatoAwkng Aclag Kot 0L LOVO o€ aUTEG TTou N Tatdavdn elxe oteVoOUG EUmMopLkoug 1)
XPNUOATOOLKOVOULKOUG SEGUOUG LIE TIG UTIOAOLTEG XWPEC. H Tlo Kowvad amodektr| damon yla tnv Stdyxuon
™G Kpiong eival n cupmneplpopd Twy enevéutwy Baon tng «Bewplag tng AyeAnc» dnAadn oL emevOUTEG
ennpedlovrtal amod TIC KWVAOELS TwV AAAWY EMeVEUTWY Kol TELVOUV va KAavouv To (6to. Mia aAAn e€nyeital
Slvete péow tng Bewplag maiyviwy. Evag emevbutng o omolog Sev unopel va anotp£Pel Toug AAAoug
£MEVOUTEC va AITOGUPOUV TA KEPAAALX TOUC Ao PLa Xwpa Ba €XEL KIvNTPO va TA AocUPEL TPWTA T
KedaAala Tou av ToTEVEL TWG N XwPd auth Ba Bpebel o Sivel olkovouLkr Katdotaon. Emopévwg 6ot
oL emevdUTEG Ba amocupouy ta kedpalala Toug Twpa 6Aol pali(Nash equilibrium). Z0udwva pe tnv
TOPATAVW EpUNVELR pumopel va SnuioupynBel kpion og pla xwpa pe eAeUBepn kivnon kedalaiwv av ot
Kamotot emevduTéC amodacioouv va amoclUpouv ta keddaAata kal ot GAAoL emevduTEC Ba €xouv KivnTpo
va armocUpouV Kal autol Ta KedpaAata Toug SnAadr) EXOUE ULa AUTOEKTTANPOU LEVN Ttpoodokia.

Mua @AAn e€ynon mou pnopei va 800el ylotl petado0nke n Kpilon Kol OTLC UTTOAOLTIEC XWPEG £lval TO
Aeyopuevo ‘wake-up call’. ZOpdwva pe autdv Tov UnXaviopo ULa Kplon og KAmoLa Xwpa Uropel va
TapEXeL TTANPodOopleC yLa TNV CUUTIEPLPOPA TWV EMEVOUTWYV OE KATIOLEG AANEC XwpPEG. O
Mullainathan(1998) peAétnoe tnv Puxoloyio Twv EMEVOSUTWY YLO TO TIWE ULa Kplon HLag xwpag «Eurva»
UVALEC oo MOALEC KPLOELG Lol AAANC Xwpdg. Ot Sachs kat Radelet(1998) é6woav Wbiaitepn éudaon oto
TPanellkO cUOTNUA TTOPEVOETOVTOC TO TTAPAKATW SESOUEVA YLa TIG AOLOTLKEG XWPEG.

Table 1. External Financing of Five Asian Countries, 1994-98*
Billions of dollars

Item 1994 1995 1996 1997° 1998¢
Current account balance —24.6 —41.3 —54.9 — 260 17.6
External financing (net) 47 .4 80.9 92.8 15.2 15:2
Private inflows (net) 40.5 77.4 93.0 =121 —9.4
Equity investment 122 13.5 19.1 —4.5 7.9
Direct 4.7 4.9 7.0 (52 9.8
Portfolio 7.6 10.6 124 —F1 5 =k
Private creditors 28.2 61.8 74.0 — 7.6 — 3703
Commercial banks 24.0 49.5 55.5 =213 —14.1
Nonbank 4.2 12.4 18.4 137 — 30
Official inflows (net) 720 3.6 =2 22 24.6
International institutions —0.4 — 06 k) 230 18.5
Bilateral creditors 7.4 4.2 0.7 4.3 6.1
Resident lending and other (net)? sl A =259 —19.6 =119 i I8
Reserves change, excluding gold® — 5.4 cacit £ 0 — 183 22 =271
Source: Institute of International Finance, "‘Capital Flows to Emerging Market Economies,”” January 29, 1998.
a. Table entries are sums over data for Korea, Indonesia, Malaysia, Thailand. and the Philippines
b. Estimate.
c. Forecast
d. Includes resident net lending. monetary gold, and errors and omissions
e. A negative value indicates an increase



Ot emevdUTEG HeTd TNV Kplon otnv Taidavéng nBehav va mPooTaTEUTOUV £TOL ATECUPAY TA XpNHHOTA
TOUC OXL HOvo armo tnv Taihaven aAAd Kal ard OAEG TIG aVaSUOUEVEC XWPEC TNG EPLOXNC. ETal mapoo
TNV eAdyLotn cUVOEGDN TOU €0V UTEC OL OLKOVOULEG OTO EUTTOPLKO KOUUATL OTOUG eMeVOUTEG daLvotave
TIWG NTAV OTEVA CUVOEBEPEVEG WC TO AEYOUEVO «ACLOTLKO BaU oy ETOL LETA TNV KPLON TTOU UTTEDTN N
Taidavdn apxloav va poBouvtal pnv EECTIACEL Kplon Ko 0TIC AANEG XWPEG KAl ETOL AMECUPAV T
kedbaAala yla va Bpouv mpootacio o)L Lovo armd XwPEC oL omoleg eixav eAAelppatd oto .oollyLo
TPEXOUOWY UVAAAAYWY OAAG Kal Ao XWPEC UE TAEOVAoHa OTtwG N Ziykarmoupn.

Mua @AAN e€nynon yla tnv Kplon kot to Babog tng Udeong tou mpokANBnke Umopel va sival n anodoon
va ouvoeB0OUV OL LOOTLUIEG TWV AOLATIKWY XWPWV UE To SOAAPLO KoL N TTpoomaBsLla SLatrpenoncg auThg
NG ouVdeaNnG e€avTAwvTag Ta CUVOAAQYHOTIKA StaBéaipa 1] avfavovtog Ta emTokia. ETol moANd
vopiopata giyav ouvdeBel og pLa LOOTLUIA TTOU ATV UTTEPTLLNEVN YLO TA OLKOVOULKA SeSopéva TwY
XWPWV QUTWV KOL EKAVE TILO SUCYXEPEC TO EUTOPLO LLE TIG AAAEC XWPEC KO ETLITAEOV EMLOELVWVOVTAG TO
LoolVylo TpexoucwVv cuvalaywv. EmumAéov pla otabepn Lootipia Sgv pumopel va mpooappootel ota
Sladopd ook mou S€xetal n otkovopia. Ot CUVOAAOYUATIKEG LOOTLUIEG KAl TOL ETILTOKLA UItopoUV va
npooapuolovtal £T0L WOTE Vo amoppodouV we va Babuod ta ook rou pokaAouvtat. OL apxEG Twv
XWpwvV Ba £MPENe va YKATEAELUTAV AUECWE TNV OTAOEPN LOOTLULA £TOL WOTE adrvay To VOULoUa €€
apPXAG va uTtoTlunBel kat va pnv cuvBAiBave Tnv olkovopia otnpilovtag To VOULOLO TOUG KOl HECW TNG
UTTOTLHNONG VO AUEAVOTAVE N AVTAYWVLOTIKOTNTA ToUS. BEBata ta SAVELX TTOU ELXAV OL ETILXELPNOELSG
ntav og ££V0 VOULOWO OTIOTE JLO UTTOTIUNON ToU eyXwpiou vopiopatog Ba £kavav apketd SAvela va pnv
uropouv va gEuntnpetnBolv. AMA map’ OAeG TIC mpoomaBeic mou €yvav va oTnNPELXTEL TO VOULoUA
TEALKWE N UTIOTIUNON 6&V AMETPATINKE AOYO TWV EVTOVWY TILEGEWVY TIOU A0KNBNKav oo Toug
KepbookoOMOUG.

MNapakdtw anetkovilovral ypadruota Stddopwv BACIKWY LAKPOOIKOVOULKWY LETABANTWY KoL
napatiBevral kamola otolyeia yla kAbe xwpd Eexwplotd. Ta dedopéva eivat amd tnv World bank kot
v Fred. Emetta avaAUw yla kGO xwpd Eexwplotd nwe Blwoe tnv kpion pe pia blaitepn éudaon otnv
TaiAavén.
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Taidavdn

H xpnpatoowkovoulki Kpion mou E€omaoce otnv Taidavén otig 2 louAiou Tou 1997 §Lado6Onke
oXeO0V 0g OAEG TIC XWPEG TNG AvaToAkn ¢ Aciag. H Tatdavdr ATav OXETIKA pLO XWPA XWwPLg
HEYAAN OLKOVOULKN SUvaUn Kot eTMAEOV SV Tav HeyAAn eumoptkr Suvaun. Map 6Aa auta n
unotiunon tou TaiAavS£TIKOU VOUIOUATOG, TOU UMAT, TPOKAAEDE £VA GOK TOGO EYXWPLO ANG
kal emédepe pa «Siaxuon» (spillover effect) tng kpiong mpokaAwvtag éva VIOULVO KAVOVTAG
oxe&0V OAEC TIC OlKOVOULEG TNG AvaToALkn¢ Aclag va UTIOOTOUV HLa LeYAaAn Udean.

H TaiAavén Aettoupyolos UTIO KABEOTWG OTABEPWV LOOTLULWV e TO SoAdplo dnAadn eixe Seoueutel va
Slatrpnon Thv cUVOAAQYUATLKA TNC LooTLia oTaBepn e To SoAApLo, £TOL OTAV THYALVOV VOl
npokAnBouv Tuxov amokAioelg and tnv otabepr cuvoAAayUaTkA looTipia n Kevtpikn Tpamela tng
TaiAavéng nmpoomnabouoe va e€alelPel AUTEG TIG SLAKUUAVOELG LETABAAAOVTOC T CUVOAAQYUOTLKA TNG
SlaBgotpa. Me tnv dvodo tou Solapiou to 1995-1997 SnAadn Ttnv avatipnon Tou Sloykwonke to
ENAelupa Tou Looluyiou Tpexouowv cuvoAlaywv tng Taidavéng to omnolo éptave oto 8% tou AEM. H
Taihavén dev pmopolios va mpoPel 0€ UMOTIUNON TOU VOUIOUATOC TNG £TOL WOTE VA LETPLOCEL TO
EMAEWUUO TNC £TOL LE €va VOULOWO TO OTtolo avaTtipunOnke tnv nepiodo 1995-1997 £xaoe HeYAAO HEPOC
Qo TNV OVTOYWVLOTIKOTNTA TNG

ATO TV GAAN pepla n adBovel pon kedbadaiwv otnv xwpd dnuolpynoe «HoUOKeS» TOCO OTNV ayopd
KOTOLWKlaG 600 Kal oTig SLAadope eTALPLES OL oToieg Adyo Twv ddBovwv kepalaiwv Saveilovtav
TEPAOTLA TOOA O€ £EVO VOULOUA Ta oTtola tpoKaAoVoav «pOUCKES» OTLG LLETOXEC TWV ETALPLWY OL OTIOLEG
oTav «£0Kaoav» TIPOKAAEcav PeYdAn Udeon otnv olkovopia. Emiong amnd auvtrhv tnv adBovia eudopia
un Buwotung avantuéng dev Ba pumopouoe va As(eL TO KPATOG TO OO0 TMIPOEREL O UEYANEC KPATLKEC
Samaveg avéavovrag To XpEoc tou os SuaBewpnrta mineda.

Ekeivn tnv mepiodo evw oAa daivovtay pla xopd kot tirmota dev Oa umopoloe vo OTOUATHOEL TLG
OOLATIKEG XWPEC Va auvexioouv va {ouv pia pn Buwotun avantuén. Tnv 1oLa nepiodo To pnart dpxile va



S€xetal KepSOOKOTILKEG TILECELS KABWC N LooTLpia ATav KaBoplopévn oAU uPNAQ YL TOL OLKOVOLLKA
Sebopéva tng Tathaveng kat eixe dnpovpynBel n aioBnon otoug emevduteg OTL Sev Ba pmopoloe va
oTnPLXTEL GAAO QUTA N LOOTLHLA AUTO Elval APKETA AOYLKO KOBWGE OTIWG avadEPOLE KOL TILO TIAVW N
TaiAavdn eixe tepaotia eAeippata Kal Eva TToAL uPNAS XpPE0C TOOO KPATIKO 000 Kal LBLWTIKO. TOTE N
Kevtpwkn Tpamela tng TaiAAvoNng £mpene va oTnpifel TNV LOOTLLLO TOU VOUIOUOTOG O OXECN LLE TO
SoAapLo £tol apxLle va LEWWVEL T CUVOANQYUATIKA TG SlaBéaiua yla va otnpifel To VOULOUA TNG LECW
™G ayopadg EEvou cuvalldypoatog SnAasdr movAaye cuVAAAaYUA Kol ayopale eyxwpLo VOuLopa. Opwg
opya 1 ypnyopad Ta cUVAAAQYUATIKA TNG StaB£oipa Ba e€avthouvtay Kol £Tol £vog AANOC EVOANAKTIKOC
TPOTIOG YLO VO 0TNPLEEL TNV LoOTLUIA ATAV VO LELWOEL TNV KUKAodopia Tou umart kat autd Ba ywotave av
QUEAVETAL TOL ETILTOKLA TNE KAVOVTOC EAKUCTIKAG EMEVOUOELG TTOU €lval eEKPPACUEVEG OE EYXWPLO
vouLlopa melBovtog Toug EMEVOUTEG VOl KPATOOUV TO EyXwPLo VOLoUa. H avénon OUwE Twv EMLToKiwy
Snuolpynoe peydlo mpoPAnua kKabwg n oltkovopia Tng TAtAAvENG ApXLOE VO GUPPLKVWVETAL KOL VO
Umaivel mola o pia epiodo Udeonc.

Mta dAAN AUoN yla va avTETWITLIE QUTO TO TMPOBANUA NTAV N EYKATAAELWPN TNG CUVAANAYUATIKNAG
LooTIpiag adrivovtog To VOULopA TG va UTtoTnBel. Auth n emiloyr Atav opketd Sucdpeotn ylati
Karmotot urtootrplav OTL oL eMevOUTEG Ba £xavay TEAELWE TNV EUTMLOTOCUVHN KAl OTL OL KEPSOOKOTILKEG
TUECELG NTAV KATL TPOOKALPO TIOU SEV ETPETIE VA UTIOUV EUTTOSLO OTNV GUVEXI QVOTTTUCOOUEV TIOPELDL
™G TaihavSellkeg olkovopiog cupdwva e Kamoloug odeiletal oe €éva otabepo KAlpa mou ekppalote
KOTA £va HEYAAO PEPOC otV otaBepr) cuvaAlaypaTikA LooTipia. EmutAéov Ta xpén mou eixav ot
TOAQVOETLKEC ETILXELPHOELG KOL OpyOVIOUOL NTav og SOAAPLA OTIOTE HETA A0 LA LEYAAN UTIOTIUNGON TA
XP£EN Ba ywvovtoucov SUCBACTAKTA KoL APKETEC ETLXELPNOELC Sev Ba utopoloaV va T AMOTTANPWOOUV.
H apx€g tng Talidavéng apdtalavtevoviay HeTOEU Twv EMIAOYWV TTOU €lxav Kal TOLEG TTOALTIKEG Ba
£nperne va edapuooeL.

OL tpooSoKieg TV EMeEVOUTWY OTL UTTOPEL AVA TTAOA WPOL KOL OTLYUA Vo eyKatoAeldBei n otabepn)
LootTiuia amno tnv Taikavon dpxloav TNV €VIovn Tieon oTa VOULOMA aTto TAEUPAG KepSOOKOTIWY SnAadn
TIOUAQyave prmat Kot ayopdalove oaAAQ vopiopata £ToL N KeVTpLKN Tpamela ETPETE VoL 0lYyOPAOEL TO
EYXWPLO VOULOUA KAl VA TIOUANOEL T cuvaA aypatika Ttne Stabéolpa. H mapandvw Stadikaoia
ovoualetal avtoekmAnpoluevn mpoodokia dnAadr ot emevOUTEG avapévay OtL Ba ocupBel umotipunon
OTO UEANOV KOl UE TIC EVEPYELEG TOUC (NBeAnpéva Kal pun) emoneloov auth Ty Stadikaocia va yivel
TWPA, £TOL £YLVE KOLL TILO TTAVW OAOL TPocSoKOU AV UTIOTINGCN TOU UImaT oTo PEANOV Katl ap)loav va
«EYKATAAETTOUV» TO UMOT MTPAYHO TIOU EKAVE TNV TPATEld VA NV UITopEel val oTnpi&eL TO VOULOUA TNG
TA€ov Kal €tol oTiS 2 louliou Tou 1997 n kevrpikn tpdmnela tng Taidavéng sykatéhewpe tng otabepn
LootTiuia.

‘Etol n TaihavSikr] owovopia sloABs og Babid Udeon. To pumat urotiurdnke oxedov 50% (56 pmat=1S
ord to 25 pnat=1S$) o oxéon Pe To SOAAPLO TIPOKAAWVTAC KTTAVLKO» OTOUG EMEVOUTEG KOl ATWAELA



EUMLOTOOUVNG. AUTH N OMWAELA EUTILOTOCUVNG EKAVE TOUG EMEVOUTEG va BEAOUV va amocUpouy Ta
KedaAala Toug amnod TNV Ywpd. MNa va oTOUATAOEL TNV TTWON TOU UMaT N KUBEpvnon avgnoe Ta EMLTOKLA
SnuLoupywvTag MPOoPANOTA OTLG ETILXELPROELS KAl TOL VOLKOKUPLA. H olkovopia tng Taidavéng eixe
Bpebeil og £va pavAo kKUKAO. AUTO TIPOKANBNKE yLaTi UTTAPXEL Lo APPNKTA CUVOESEUEVN OXEoN LETAED
EUMLOTOOUVNG-XPNHOTOOIKOVOULKWY 0lYyOPWV-TIPAYHATIKAG olkovouiag. To AEM tng Taihavong peltwbnke
Katd 11%. O xpnuoatotnplakog Seiktng tng TaiAdvon katéppeuoe cUVOALKA Tiepimou 70%. And tig 1753
povadec mou NTav to 1994 £dtaoe otig 207 to 1998.

MoaAawciog

H kplon dpxile va e€amlwvetal. H MaAatloia yla va urtootnpiéel to voplopa tng avénon Héoa o pLa
UEPQ TO ETUTOKLO ATt 8% og 40% oAAG TEALKA UTIECTN LILOL UTIOTLKNON OTO VOULOUA TG Katd 50% o€
oxéon Ue to SoAdplo. To 1997, Malaicia €ixe £va EAAEIMUA TPEXOUCWY GUVOAAQYWYV TTAVW aTTo 6 % Tou AET.
To AET tng Tnv Trepiodo 1997-2002 peiwdnke Trepitou 35%. AKOUA 0 XPNUOTIOTNPIAKOG BEIKTNG TNG

MaAaioiag(KLSE) utroxwpnae trepitrou 50% oT1ig 600 povadeg 1o 1997. To 1998 o deikTng KATTOIQ OTIVUN
£€pTaoe KATw ato Tig 400 yovadeg.

Notid Kopéa

H kpilon akopa e€amAwBnke kat otnv Notid Kopéa n omola ATav pia apkeTd Suvartr) olkovopia xwplig
TIOAAOUG EUTTOPLKOUC | XPNUATOTLOTWTLKOUE Sg0p0oUC pe TV Taihaven. H paliky duyn kedaaiwv and
TOUG EMEVOUTEG TPOG TO €EWTEPLKO KAL N TILECH TIOU QUTH EMEPEPE OTO YOU AV (TO VOULOMA TNG XWPAS) TO
ormolo ftav cuvdedepévo e To SoAdplo odriynoav Tnv KUBEPVNON VO GUYKPOTHOEL TNV KATAPPEUCN TOU
youav £odevovtag OAa Ta TG Ta cuVAAAyUOTIKA arnoBepatikd og SoAdpta. Map’ 6An Ttnv mpoomndbela
nou €kave n Kevtpikn Tpamnela tng Notldg Kopgag evioUTolg TO VOULOUO TNG XWPAC UTIECTN Lo LEYAAN
unotipnon. To AEM tng Notidg Kopgag ouppkvwOnke katd 11% yvwpilovag pia Gveu mponyouEVOU
KoLWWVLKN avotapayn kat e€aBAiwon. Map 6Ao mou ekeivn tnv nmepiodo n Notid Kopéa Atav oL evdEkatn
TILO LOXUPIK] OLKOVOLLO OTOV KOO0 EVTOUTOLG SeV Unopeoe va EedpUyel amo tnv Kplon n omola tnv €mMAnée
Bavavoa.



Ziykamnoupn

H ZwykamoUpn eniong elonABe o Odeon. To VOULOUA TG UTIOTLUNBONKE o€ oxéon e To SOAGPLO KaTA
20% evw 0 XpPNUATLOTNPLAKOG SelkTNG uTtoXwpNnoe Straits Time Index katd 60%. H Zykamoupn ival n
XWPA n omola aveKaE TILO ypNyopa armo OAEG TG AAAEG AOYO TwV SLapOpwTLKWV LETOPPUBUICEWY IOV
edappooe kal Adyo TNG UTIOTIKNONG TOU EYXWPLOU VOULOUOTOG TNG TTOU TNV EKOVE TILO OVTAYWVLOTIKA.

H Zwykamoupn Atav n povadikn xwpd n omola uneotn kplon evw To LoolUYLo TPEXOUCWY CUVOAAQY WY
NG NTAV TAEOVOOUATIKO TIPAYLA TIOU JoG SelXVeL OTL N Kpilon 6&v £XOUV OL XWPEC TTIOU £XOUV
eMELUPOTIKO LoolUyLo TpexouowV cuvaAlaywv. EvtolTtolg Ntav n xwpa n omnoia EEMépaoe TLo ypnyopa
TV Kplon KoL autd pnopel va odeiletal o peyalo Babuo otnv eUpwaoTn oKovouia Kal TIg
UETappUBUioELG.

Ivéovnoia

H IvSovroLla Le TNV Ogpa TNG UTIEDTN Kplon n omola gixe xapnAd mMANBwPELoUO Kol O OXEon UE AAAEG
XWPEC TNG Aolag elxe mMAeovaopaTiko LloolUyLo TPEXOUCWV cuvallaywv. Emiong eixe kol apkeTd
ouvalhaypatika StaBéoipa nepimou 20 &io. AoAdpta. Map 6Aa autd Ba Bpebel kal aUTA AVTIHETWTTN UE
Vv Kkpion. OL emMXELlpNOELG-VOLKOKUPLO TNG Ivovralag £kavay To 1610 AaBog pe toug Tatkavéoug,
Saveiotnkayv peydAa mood oe £€vo voplopa. 2Tig 14 AuyoUotou Tou 1997 petd amd KEpSOOKOTILKEC
TUEDELG N pouTta uTtoTiunBel 30% Kavovtag To SAVELD TIOU Elxav MAPEL VAL NV UIopouoay vol
anormAnpwBouv BubBilovtag tnv Ivovrola g pia amno Tig XePOoTtepeg UdETELS TIoU elxe Plwoel. To AENM
g Ivéovnolag pewwdnke ekeivo to £€tog 13% Evw o xpnuatiotnplakog deiktng tng Tlakapta tov
ZentéPpLo tou L&ilou £Toug EPTaoE O LOTOPLKO XAUNAOG. EKTOC amo ta mapamdvw eiyaple Kat TTOALTIKEG
avoatapayeg avaykalovrag Tov npoedpo Suharto va TrapaitnBei yetd amd 32 xpovid otnv €ouaia.

Xovyk Kovyk

To Xovyk Kovyk gival KATL 6oV TIOAN-KPATOC OToU HECW TOU EAsUBEPOU EUMOPIOU Eixe TIETUYXEL
TPOUEPOUG pUBUOUG avATUENG OLWG UTIECTN Kol EKEIVO Ta SEWVA TNG AOLATLIKAG Kplong ap 6Ao mou
elye dplotec pubuLOTIKEG apXEC. To Xovyk Kovyk Omwe Kot oL AAAEG OOLATLKAG OLKOVOULEG elXE
oTaBePOMOLOEL TO VOULOUA TOU HE TO S0AApLo. OL emevSUTEG PAEMOVTAG TIC GAAEC QLOLATIKEG OLKOVOULEC
VO EYKATAAETIOUV TIG 0TABEPEC LOOTLULEG Kal avapwTiolvTav av To Xovyk Kovyk Ba kpatouoe otabepn
NV ootipic Tou 1) Ba UTOTLHOUCE TO VOULOLO TOU £TOL WOTE VA YIVEL TILO QVTOYWVLOTH N OLKOVOLLLO TOU.
H wotpia eixe Stopopdwdsi ota 7.8 Soh. Xovyk Kovyk = 18.

OL HETOXEG £yLvav TILO EVAAWTEG OTLG Slakupavoels. Metagu 20-23 Oktwpplou n Seiktng Hang Seng eixe
urmoxwpnoet katd 23%. To Xovyk Kovyk o pLa mpoomnaBela va mpootatéPel To VOULoUA Tou auénaon To
overnight emitoklo and 8% oe 23%. Etol ol kepSOTKOTOL KEPSLOAV ATIO TNV MTWOT TWV HETOXWV KABWG
elyav kavel short-selling Tic petoyég.



‘Etol elyape pla «SUmAN» eniBeon mou €yve oto Xovyk Kovyk TOGO 0TnV cUVAAAQYLATIKI LOOTLIO 600
KoL otov deiktn xpnuatiotiplou. OL apxég Tou Xovyk Kovyk pmopouaoayv eite va eykataAeipouv tnv
LooTIUia Kal va uTtoTLn Bel To vopLopa Toug ondte oL kepdookomol Ba kEpSlav amod TNV UMoTilnon tou
vouiopatog i Ba otripllav TO VOO0 TOUG AUEAVOVTOG TA EMLTOKLA TTPAYHA TTou Ba mpokaAoUoe
Uelwaon Tou xpnuatiotnplakou Seiktn kat Ba kEpdifav amo tnv B£an UMOTIKUNONG TOU XPNHUOTLOTNPLAKOU
Selktn(coptaplopa). OL apyEg OpwWG Tou Xovyk Kovyk avtédpaaoav KAmwe StadopeTikd Kal £toL apyilav
va ayopalouv HETOXEG aUEAVOVTAG TNV TLUA TOUG KoL TTPOKOAWVTAG LEYANEG OTMWAELEG OTOUG
KEPSOOKOTOUG TIoU elxav Kavel short-selling auTég TI¢ HeToXEG. OL «eXBpLKEC» eVEPYELEC LETAED
KEPSOOKOTWV KOl VOULOUATIKWY apXwV Tou Xovyk Kovyk(HKMA) éAaBav téhog tov Alyouoto tou 1999.

Dutrtiveg

OL O\ utiveg Sev Ba pumopovoav va Eedpuyouv amd tnv Kpion mou E€onace and tnv Tatlavdn katl
napéoepve oxedOV OAEG TIC AOLATIKEG XWPECS OTwe avadépape. H kuBépvnon twv QA mnivwy
map£UPaLve apkeTEG GOPEG YL VAL UTIEPACTILOTEL TO MEGGO AUEAVOVTAG TO ETILTOKLA KOL CUYKEKPLUEVQL
oTLG 3 louAiou, pua pépa petd adou n Tailavén eixe eykatadeipel tnv otabepn wootipia pe To SoAdplo
aU€noe to oAovUXTLO ETILTOKLO amtd 15% o€ 24%. To eood TEAKE UTIOTIUARONKE arnd (26meco=1S oe
38ne00=1S). O Seixtng PSE armd tic 3000 povadeg mou Bplokdtave to 1997 katpaklAnos og 1000
povadec.

Kiva

H Kiva og avtiBeon e Tiq AAAeg xwpeg Tou Blwoav Babld kpion Sev EMNPEACTNKE KL TOCO ATO TNV
Kpilon. Auto cuvéPn mbavotata eneldr SLABETEL LA APKETA OVTAYWVLOTIKH OLKOVOULid, TipAypa Tou
Uropel va mpokaAeos kpion otng AAEG XWPEC KABwWC AOYO OVTAYWVLOTIKOTNTAG TWV ayaBwv tng
eNEPepe MAEOVATUATO 0TO LOOLUYLO TNG AAAA TTpoKAAeoe eAAelppaTa oTa Looluyla APKETWVY XWPWV TIOU
avadEpOnkav napanavw Kabwg ol AAeC xwpeg eixav cUvSeon To VOULOUQ TOUC Ot ULa otaBepn
LooTIpia n omola 6ev UmopoU e Vo TPOCOPLOCTEL O TUXOV SLAKULAVOELG £TOL WOTE VA KATAOTOEL TO
EUMOPLO AUTWY TWV XWPWV AVTAYWVLOTLKOTEPO KaL VA EELOOPPOTIHOEL KATIWG TO Loo{UYLO TPEXOUCWV
cuvaAAoywv. AANG To BaOIKO XOPOKTNPLOTLKO EyKeltal OTL eixe emPAAAeL kedahatakoU eléyyouc(capital
controls) £ToL oL eMevOUTEG eV Umopouoay va amocUpouy Ta Kepalata toug and tnv Kiva Adyo tng
ENAelng epmotoolvnG OV elxav yLa TI¢ XWPEG tn¢ Aoiag. Etol n Kiva Biwoe tnv kplon oxedov
avwduva.



Meyaho B€pa avtutapdBeong HETAEY TWV EPEUVNTWV KOL AUTWV TIoU Edpapuolouv
ToAitikeg(policymakers) emiong ektog amno ta aitia Twv Kploswy eivat Kot oL TOALTIKEG TToU
epapudlovral yla tnv SLlaowon Twv Ywpwv. Zadwc elvot apketd SUoKoAo va TIPoPAEPEL KAVELG pLa
Kplon €€ apxn¢ Kat emiong eivat mapa moAU SuokoAo va otav Eekvael n kpion va mpoPAéPel mwg Ba
e€ehyBel. Opwg amod ot paivetal eivat emiong SUokoAo va Bpelg TIG KATAAMNAEG TTOALTIKEG KAl vaL TLG
£papUOOELC £TOL WOTE VA AVTILETWITIOELC TNV Kplon £ykalpa Kal xwpic va e€eAyBel og pla fabia kat
apateTapévn Udeon n onola elxe TPOUEPEC CUVETILEG OTOV KOLVWVLKO KOL OLKOVORLKO LOTO TWV XWPWV.
Kamou edw apxloel KaL 0 «TTOAEUOC» HUETAEY SLAPOPWVY OLKOVOULKWY OKEWPEWV yla TO WG Ba Empeme va
OVTLUETWTILOTEL pLa Kpion. Ao To 1929 péxpl kat tnv kpion tou 2008 kal Katd TNV SLAPKELA TWV
Sladpopwv AAwV Kploewv evELAPECO OL OLKOVOUOAOYOL StopwvoUv HETAEY TOUC YLa TO TTWE TIPETEL VA
OVTLUETWITLOTEL N Kplon o€ pla xwpda.

Mta roAttikn gival autr) mou mpotdBnke amod tov Friedman mou gival To AeyOpEVO « SOy TOU 0OK»
SnAadn bev émpemne va otnpifel kAvelc adRVovTag TIG XWPEG VA TTWYXEVOOUV KAl LETA ard auTo ol
Suvapelg tng eAelBepng ayopadg Ba SlopBwaoouv amod HOVEC TouC TNV Kpion. Nap OAa autd n mapamAavw
Bewpia dev evotepviletal and To cUVOAO TOU KOGUOU Kal KUpLog amnod tov Keynes o omolog Sev
Slapwvoloe amoAUTA OTL OL AyopES SV UImOpPoUV va 51opBwooUV LOVECG TOUG TUXOV amokAioelg aA\d
gixe apdBolieg yLa Tov Xpovo avtiSpAoELg TOUG, £TOL TPOTELVE yLa Tnv Slaxeiplon Twv kpioswv 1o 1944
va SnuloupynBel £vag maykOoULOC OpYaVLIOLOG 0 omolog Ba SlaxelpileTol TIC KPLOELG KoL TIPAYUATL EYLVE
10 AleBvég Nopopatikd Tapeio To onoio xpnUatodoTel XWPES OL OTIOLEG OUCLOOTIKA £XOUV XPEOKOTIIOEL
KoL 8V pumopouv va Savelotolv amo Tig Siebveic ayopdg. ITnv SLACWON TWV XWPWV TNG AVOTOALKNG
Aolag tou BpéBnkav os Babia Udeon to A.N.T. cuppeteixe otnv Stdowon touc. To A.N.T. anoddoloe va
ektaplevon peydha moketa BorBelag(bailout) €toL wote va BonBroEL TIG OLKOVOULIEG TWV XWPWV Vo
avakappouy emPBAAOVTAG KATIOLOUG 0PpOUC SNLOCLOVOLLKT TIPOCAPHUOYNG OTWE UELWON KPOTKWVY
Samavwy Kal EAAELUUATWY TOGO oToVv PoUTIOAOYLOUO O00 Kal 6To LoolUyLo TPEXOUCWY GUVOAAAYWV.
Eniong to A.N.T. eméBalAe al&non TwWV EMUTOKIWV O€ QUTEC TIG XWPES ETOL WOTE VAL EAEYXEL N poodopd
Xpnpatog yia va pnv mpokUPel uPpnAog mAnbwplopol, va amotpéPel TUXOV TEPALTEPW KEPOOOKOTILKEG
TUEOELG KOl VO oTaBEPOTOLAOEL TA eyXwpla vopiopata HeTd TNV eykaTAAewpn the otabepng LOOTIUIOC.
216x0¢ Tou A.N.T. JE aUTAV TNV MOALTIKA NTAV VA AIMOKATACTACEL TNV EUTTLOTOOUVN UETOEY TWV
ACLOTIKWV YWPWV KOL TWV EMEVOUTWY £TOL WOTE vl eEMeVOUOOUV TIAAL Ta KEAAALO TOUC OL ETMEVOUTEG OE
QUTEC TLG XWPEG. To A.N.T. otaBepd oTLG anoPEeLg TOU TOTEVE OTL TO TPOPANUA TwV Kploewv ATav N
adePeyyuoTNTA TTOU £V AUTEC OL XWPECG AOYO KATIOLWY aSLAPAVWY OLKOVORLKWY GUVAANaywVY Kot Adyo
OTIATOAN TOU KpaTikoU TpoUTtoAoylopol Kot 0 ovoSLlkog TpOmog yia va EEMePOOTEL N Kplon sival péco
pelwoNng TwV EMELPATWY KOL AITOKATACTOON TN EUMLOTOCUVNG £TOL WOTE OL EMEVOUTEC va eTtevdUooUY
TLAAL TOL KEDAAQLA TOUG O QUTEG TIC XWPEG KOL LECW AUTWV va EMEADEL N OLKOVOULKY avarttuén.



Opwe to A.N.T pe auTtég TG ToAlTikeg tou enéPale dev MPoEPAEYE TIG EMUTIWOELS OTOUG OTNV
T(POYLOTLKI OLKOVOULa OTwG yLa mapASelypa pe TNV avénon Twv emitokiwv amno to A.N.T n mpayatiki
OLKOVOULO QVTIUETWITLOE EKElVN TNV TEPiodO peydho ANy KaBwE oL eTyElpRosLg Sev pmopolioav va
SQVELOTOUV XpHAHOTA yLla v AELTOUPYNCOUV KAl avaykaotnkav va kKAeioouv auédvovtag paydaia tnv
avepyla. Enlong ota kpdtn mou doBrkav ta ddavela eiyov SeopeuTel OTL B HELWOOUV TIC KPATLKEC
Sarmaveg avti va TIg au€noouV IPOKUUUEVOU VO TOVWOOUV TNV OLKOVOLO(QVTIKUKALKT] OLKOVOULK
TIOALTLKN ). AUTO TO HElyHO TIEPLOPLOTIKN G SNUOCLOVOULKAC TIOALTIKAG KAl UPNAWV emitokiwy MPpokaAeoe
JLot AVEU Tponyou pévou UdeDn OTLC XWPES TNG avaToAKn Aclag mou apynoav va EemepdoouV tnv Kpion
KoL Otav TNV EeMépacay ameiyav moAU amo tnv Mpo Kpion Kotaotoon.

2tnv Tatlavdn otig 11 Auyouotou tou 1997 1o A.N.T. ektapieuoes Savelo UPoug 17 Sloekatoppuplwv
Solapiwv eniBarlovtag Tou va €UYLAVEL TOV SNLOOCLO KOl TPATIE(LKO TOU TOUEQ KOL VO OKOUO £Val
Sdavelo LPouc 2 Stoekatoppupiwy otig 20 AuyoUoTtou. TEALKA HECO a0 AUPINEYOUEVEG TIPOKTLKEG N
olkovopia tng TatAavén Eemépaoe TNV kplon to 2001 kal katadepe va anornAnpwost to A.N.T. to 2003.

Jtnv Ivéovnoia to A.N.T. £ykplve 8dvelo UPoug 23 SLoeKOTOUUUPLWY aAAd TTap’ OAd AUTA N pouTtia
OUVEXLE va KaTapPEEL KaL 0 0ikog aflohdynong thg Moody’ s katétate ta pakpompoBeoua opoloyia
¢ Ivéovnolag otnv katnyopia “junk bond”.

H Notia Kopéa Opw¢ uméotn Tig LEYOAUTEPEG OMWAELEG OO TO TTPOYPAppa Staowaong tou A.N.T. Kabwg
To Tapeio evékplve ddvelo UPoug 57 Soekatoppupiwy Solapiwv AL pe 6poug SNUOCLOVOULKNAG
TMPOCOPUOYNAG Kal dtadavelag. AANG autol ol opol poERAeTav TNV LOLWTLKOTOINGCN LEYAAWY
Bropnxaviwyv tng Notlag Kopéag mou eiya xpén o€ OUEPIKAVIKECG ETALPLEG yLa va TG e€uyLdvouv. Eva
XOPAKTNPLOTIKO Tapadetypa eival n mwAnon tg Daewoo motors otnv General Motors. Mop OAeg TIC
METappuBUioeLs To XpEog tpog To AEN eixe avénon oto SUTAAGCLO TOCOOTO



2) Asbopéva kat Alaypappata

Mapamndvw MoPOoUGCLACTNKE Lo TEEPLYPAPLKT KL LOTOPLKH OWVAAUGCH YLOL TO TL EYLVE TIPLV KOL KOTA TV
Slapkela NG Kplong. ATd auTo To LEPOG Kot EMelta Ba avaAuBEL n OLKOVOUETPLKNA TIPOCEYYLCT TOU
B£patog nov eivat va Slamiotwaon Tuxov oXEoNG OLTLOTNTAG LETALY TWV GUVOANAYUOTIKWY LOOTLULWV Kol
TWV SELKTWV TOU XPNUOTIOTAPLOU KAl OV UTIAPXEL OUTH N OXEON TIPOG Tola KatevBuvaon eival yla tnv
KABe Ywpa EexwpLoTA OV avapEPOUE TIAPAKATW. MOl TIG AVAYKEG TNG EPEUVAG CUANEXTNKAV NUEPHOLA
660UV CUVOANQYLOTIKWY LOOTLULWV KOL TLUWV SELKTWV XPNUATLOTAPLO amd XWPECS Onwe N Tailavdn,
To Xovyk Kovyk, n MaAatoia, n Notia Kopéa, Siykamoupn, TaiBav. Ta dedopéva eival and 1o
DataStream kat tnv Fred. H nepiodog twv Sedopévwy eivat amod 3/1/1994 péxpr 29/12/2000, n
ouXVOTNTA TOUC ElvVaL NUEPNOLA KOL TO CUVOALKO AR B0G Twy apatnproswy eivatl 1825. OAa ta
Sebopéva eival og AoyaplOuikn popdn. NMapakdtw mapouotdlovral Ta SLaypAUaTo TWY TIHWY, TWV
anod00ewV TWV SEIKTWV KAl TWV GUVAAAQYHUATIKWY LOOTIULWY. TO KPLTAPLO YLA TLG XPOVIKEG UCTEPOELC
TIOU XpnotuomnotBnke nrav to kptrrpto AlC.
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South Korea/ US Exchange rate
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3) OlKOVOMETPLKO MTAaioLo

Juudwva e TNy eupeia amodektn amoPn Ta TEOT yLa EAeyxo povadlaiag pilag eival amapaitnto npLv
KAVOULLE OTIOLOOATIOTE AVAAUCH KUPLWG O LAKPOOLIKOVOULKEG KOl XPNOTOOLKOVOULKEG LETAPBANTEG, N
uTapén povadilatag pilag otnv XpOVooELPA UTTOPEL va poG 0dnynaoetL o€ eoPaApEVOUG UTTOAOYLOHOUG Kall
ouunepdopata(spurious regression).

O €Aeyyog yla povadiota pl{d oTLG XPOVOOELPEC EYLVE EUPEWG YVWOTOC amd Tnv epyacia twv Nelson-
Plosser(1982). e autr Thv gpyaoia, mou Bewpeite wg n Baon yla va avamntuxBet 6An avtn n
BBAloypadia anod Stddopouc peAeTnTEG yia TO €EAeyxo povadiatag pilag, ot Nelson-Plosser(1982)
KAVOUV €va SLOXWPLOUO HETAEY TWV XPOVOOELPWY OL OToieG gival trend stationarity(TS) kat different
stationarity(DS) 6nAadn epeuvolV av oL LOKPOOLKOVOULKEG XPOVIKEG OELPEG LeTABAAAOVTAL YUPW OO
uLa tpoadloplotiky Taon(deterministic trend) ) oav pn-otdoLUeg ou Sev £xouv TAON yla va
«ETLOTPEPOUV» OTOV TTPOGSLOPLOTIKO «SpoUo» SnAadn av autr n Tdon eival otoxaotikn. Ta poviéla TS
Kal DS mapouotdovtal mapakaTw.

Yi=c+¢& &=psr1+ U U~N (0, 0?) (trend stationarity)

Ye=c+Yer+ur  u~N (0, o) (difference stationarity)

H Stadopd petafl Twv duo TUMWV UTIOSELYUATWY ELVOL ONUOVTLKI KABWE av UL XpoVoaELpa
SladopomnoinBet akoua kat av dev €xel povadiata puld elodyetal pia pila ota katahouta dnAadn otov
KLYNTO péco opo MA(1).

To mo Stadedopévo teot eival to Dickey-Fuller aAAd €xel kamola eAattwpato KaBwg Ta KatdAouta
outoU TOo TEOT MapPouoLaleTal To MPOPBANUA TNE CUTOCUOXETIONG. ETol avartuxdnke o ADF (Augmented
Dickey Fuller) To omoio mapouctaleTal mapaKkatw.

AY: = o+ Bt + (p-1)ye1 + Zi=1 Oy + U Ut ~iidN(0,0?)

OmoU A evvooupue pwteg Sladopeg, Y: elval omoia HakpooKoVvouLKn LetaBAntr BéAou e va
e€etaooue, t elval n Tdon TnG LETABANTAG Kal Us eival to opaipa (white noise term).

Av amodeytol e TNV Undevikn umobeon Ho: p=1 n xpovooelpa eival otacLun.

Map 6Aa talta o ADF £Aeyy0og £XEL KOL QUTOG KAmola eAattwpata. O apandvw EAeYXOC EUMEPLEXEL
XPOVLIKEC UOTEPNOELG TNG EEAPTNEVNG LETABANTAC KAl OOEG TIEPLOCOTEPEC UCTEPNOELG EXOULLE, TIOU
enAéyovtal Baon kamowwv kpltnpiwv(AIC BIC HQ kat aAAd) xdvoupe BaOudc eAeuBéplag mou onpaivel
oTL meplopiletat 0 EAeyxog pag dSnAadn pelwvetal n oL Tou. OpwCE To PaoKO EAATTWHUATA AUTOU TOU
TECT MOV MG EMNPeAleL 0TV mapoloa gpyacia eivat 0tL Sev pumopet va Aafel unddn Tou kamola
ONUOVTLKA OLKOVOULKA yeyovota(shocks) omwe ylo mopddetypa pio LeydAn UTOTiNoN Kal £ToL Umopetl
va 06nynBou e o eopaApéva CUPTIEPATHATAL.



Ot Phillipis and Perron mpoteLvay €va Un MAPAUETPLKO TEOT EAEyXOU yLa povadiaia pllda rmou dev
Baoiletal oe eloaywyn TwV XPOVIKWY UVOTEPNOEWV TNG e€aptnuévng LetaPAntrg onwg o ADF. Ou Phillips-
Perron avamtlooouV pLa yeVIKEUHEVN Hopdn tng dtadikaciag Twv Dickey- Fuller, omou bev eival
amopaitnteg OAeC ol uToBEoeLg ou avadEpovtal ota kataAouna (SnAadn otL Ta kataAouta gival
Aeukog BopuPoc Snhadn €xouv otabepn Stakupavon). H pébodoc twv Phillips-Perron avtipetwnilel tnv
Tubavr) pn TUXaLOTNTA TWV KATOAOUTWY TPOTIOMOLWVTAG TA OTATLOTIKA KPLTAPLA TNG KATAVOWUNG t) LE TN
BonBela pun mapapetpkwy HeBOSwv. OL MPOTELVOUEVOL oTATLOTIKOL EAeyyol, mou cupPoAilovral pe Z(a)
KoL Z(t) elvot tpomomnotnuéveg Dickey-Fuller oTOTLOTIKEG, £TOL WOTE N AUTOCUCYXETLON VA NV EMNPealeL
TNV OCUUTITWTLKA Katavoun Toug. Etol Seifave O0TL autdg 0 N MOPAPETPLKOG EAEYXOG EXEL TIG LOIEG
LOLOTNTEG LE TNV MAPAUETPLKA OTATIOTIKN t). Opwg o éAeyyxog Twv Phillips-Perron £xel éva pelovékTnua
KOOWG TPEMEL vaL £XOUUE HEYOAO aplBUd mapaTnpHoEwV yLo va epapUOOTEL ylati 0w g elmape mo
TIAVW BacileTol OTO ACUUMTWTIKO Bewpnua. OL KPLTIKEG TULEG yLa ToV EAeyxo povadiaiag pilag
Tapapévouy (8Leg pe autég twv Dickey-Fuller.

O Perron(1989) 6uw¢ emioipave otL o £Aeyxog povadiatag pilag kot to structural break eival oteva
ouvdedepéva PETAED TOUC KAl £TOL UWTOPEL VO £XOUUE UEPOANTITIKA ATTOTEAECLOTA OTO TO TECT YLOL
£\eyxo povadlaiag pila av dev Aapoupe umoPv pag ta structural breaks. ‘Etol anodaociost va elodyet
pLa PeubopetaBAntn ylo va «miaocel» to break unoBétovrag 6tL yvwpllel €K TWV TPOTEPWV TIOU EYLVE TO
break. O Perron €dtiage 3 povtéAa Kal T EPAPUOTE OTIC XPOVOOELPEG TIOU ELXAV OTNV EpYACiag TOUG oL
Nelson kot Plosser. Ta povtéla tou Perron gival to mMOpoKATW

Movtého 1: Y=y + Bt + (M - M1)DU; + &
Movtého 2: Yi= p+ Bit + (B2 - B1)DTe + &
Movtého 3: Yi= W+ Bt + (Mo - M1)DU¢ + (B2 - B1)DTy + &

Omov DT; =t-Tg av t>Tg oAALwC 0.

To mpwTto povtého to ovopoaoe «crash model» to deUtepo «changing growth» omol n Stadopd Br-P1
Selyvel to péyeBog Tng aAlayng mou cupPaivel otnv KAlon TNG TAONE TNV XPOVIKN oTLyun Ts Kal To Tpito
HoVTEAO gival évag cuvduaopdc twv duo mopandvw. Ot Perron-Vogelsang(1992) umoAoyloav miaAL
KPLTLIKEC TLUEC tpooTtabwvtag va tpooSlopioouv ta structural breaks. O Perron elorjyaye duo TUMouG
yla ta structural breaks. O évag eival o Additive Outlier (AO) o omoiog edapuoletal yio aAAayEG TOU
oupBaivouv Eadvika evw o Innovational Outlier (10) yia aA\ayég tou cuppaivouv otadlakd.

Otav epdaviotnke o €heyxoc tou Perron(1889) oto mpwto tou dpBpo «The Great crash, the oil price
shocks and the unit root hypothesis» apketol epeuvntég Twv emékplvav kKabwg mpoodlopile To break ek
TWV TIPOTEPWV KL CUYKEKPLUEVA OTNV £pyoaia Tou TN Xpovid 1929 mou €ywve n ueyaAn Udeon. Ot



Agiakloglou and Newbold(1992) otnv gpguvd Toug tou Baciotnke ota L SeSopéva Tou Perron
£6eL€av OTL To break sival mo mBavov va cupPel to 1931 kat oxtL to 1929 6mwg elye unodBeon o Perron
€€ apxne. Apyotepa ol Perron kat Vogelsang(1991) npBav va npooBécouv Kamoleg 510pBwWoELg otV
OPXLKH TOUC EPELVA Kal va oploouv evdoyevwg To break.

AKOUN KaL AANOL EpeLVNTEG OTWG oL Zivot and Andrews eMEKPLVAV TNV POCEYYLoN Tou Perron kaBwg ta
breakpoints eival yvwota €€’ apxng¢ Snhadn ta Bswpel e€wyevng mapdyovTieg. AUTOL TPOXWPWVTAC EvVal
Brpa mapakdTw glonyoyav £vay eVaAAAKTIKO TUTIO yLa Tov TpooSloplouo Twy breakpoints dtav autd
npoacdlopilovtal evéoyevwg.

AYi = a + Bt + (p-1)yr1 + YDU(A) + 2i=1 BiAyt.i + Uy

orou DU(A) = 1 yia t > nh aAAwwg DU(A) = 0. A= Time of break/size of sample kat tpocdlopilel tnv
tonoBecia mov elval yivete to structural break, n eival to péyebog tou deilyparog.

OL KPLTIKEG TIUEG TOU YLa TO TeoT Zivot-Andrew gival SLadpopeTIKEC ATO TIG KPLTIKEG TLUEG TTOU €XEL O
£\eyx0¢ Tou Perron Kol 0UTO £YKELTOL OTO YEYOVOG OTL N €MIAOYI TOU XpOVou yla To structural breaks
gival evboyeveic Snhadn MPOKUMTEL WG AMOTEAECUA TNG TTapamavw Stadikaaoiag kat dev opiletal €€
opxNG.

OL Benerjee-Lumsdaine-Stock(1992) epéuvnoav Kol qUTOL 0V Ol LOLKPOOLKOVOLLLKEG OELPEC TIOU
gudaviouv break prmopolv va xapaKkTnpLOTOUV OTACLUES YUPW QIO LA «OTIACHEVN TAON» KoL OXL Un-
OTAOLUEG UTtoBETOVTOG OTL TO break date elval ayvwoto €€ apxng. ZTnv £€peuva Toug aventuéayv 3 TeoT
recursive, rolling kat sequential yla tov €é\evyo tng povadiaiag pitag.

Lumsdaine and Papell(1997) kat apyotepa ol Bai-Perron(1999) enéktewvayv to TeoT Tou Zivot-Andrews
yla toAamAa structural breaks.

Cointegration

H avaAuon tng cuvolokApwaong eival Bactkn yLo TV avaAuon XpovooeLpwyY. Av SUO [N OTACLUES
XPOVOOELPEC CUVOAOKANPUWVOVTAL TOTE UTIAPXEL VA YPUUULKO SLAVUOUA LETOEY TWV OELPWYV TO Oomolo
eivat otaoipo. H Baotkn kat n o Stadedopévn péBodoc cuvolokAnpwaong Kat l8KA yLo Suo
MeTaBANTEC elval n péBodoc twv Engle-Granger(1987) map 6Aa ta mPOPANA KOVOVIKOTNTOG TTOU €XEL,
OToU amoppinrovtag TNV HNSevikn UTOBeon GNUAVEL OTL OL XPOVOCELPEC LA cUVOAOKAnpwvovtal. Evag
okopa cupBatikdg EAeyyog ou otnpiletal ota katdAouta sivat o éAeyxog twv Phillipis-Ouliaris(1990).

H kAaoolkn two-stage avaAucon cUVOAOKANPWGONG TToU TIpoTABNKe amo toug Engle-Granger émaoye
OoKPLRWE armo to (610 mpdPANUa Omwe Kot 0 EAeyxog ADF Sev pumopouoe va Aafet urtddy Tou Ta
structural breaks kal £toL unopel va odnyoupactayv o€ MOpAMAQVNTIKA CUMTIEPACHATO KoL EpUNVELEG.



‘EtoL oL Gregory-Hansen(1996) epydotnkav oto (510 mAaiclo pe autdv twv Zivot-Andrew Kot
xpnotpomnoinoav pa PevdopetaPAntn yia va pmopecouy va AdBouv urtoLv toug to structural break
Kal Emelta edpappooav Al Ty two-stage avaAuon Twv Engle-Granger eAéyxovtag av Ta KaTtaAouto Twy
TIAAWVE PO CEWYV TIOU TIPOKUTITOUV HETOEU SUO N OTACLUWY Xpovooelpwy |(1) xpovopétpwy eivat
otaoiua. Ta povtéla mou pogkuav amnod thv avaiuon Twv Gregory-Hansen gival Ta mapaKatw

Level shift

Y1t = o+ yDU; (A) + Oyt + €

Level shift with trend

Yie= o+ Bt + yDU; (A) + Oyt + €
Regime shift

Y]_t =q+ Bt + VDUt (}\) + 6Y2t + 6y2t DUt ()\) + &t

To LOVTEAO TIOU XPNOLUOTIOLCAE OTNV Hag avaAuon eival to mapakdatw level shift.
Ylt =Qq+ VDUt (}\) + 6Y2t + €11
Y2t =q+ VDUt (}\) + 6y1t + €

Omou Ylt Kol Y2t glvat Suo pn-otdolpeg xpovooelpég. Ot PeudopetaBAntég opilovral pe Tov iSlo

TPOTIO OTIWC Kall 0TOV £AeyX0 Twv Zivot-Andrews.
To povadiko break os auth tnv pEBodo mpocdlopiletal evooyevwg.

OL Gregory and Hansen KOTAoKEUAOAV 3 OTATLOTIKEG

Il

Z* = inf Z,(x),

1eT

Z¥ = 1nf Z,(7),

1eT

ADF* = inf ADF(1).

teT

OL KPLTIKEG TIPEG TpoadloploTnKav amo tnv tpononoinon tng dtadikaciag tou Mackinnon (1991)



ATO TIG TTapamAavw MOALVEPOURCELS av Ta KatdAouta tou Ba mpokUPouv lval oTaoLud TOTE oL
XPOVOOELPEC CUVOAOKANPpWVOVTAL SnAadH UTTAPXEL £VOG YPAUULKOG CUVEUACHOG LETAEY TOUG TIOU ival
OTACLLOG EMOUEVWC LOKPOXPOVLIA Ba LoopPOoToUV. TNV OTACLUOTATA TWV KATAAOIMWY TNV EAEYXW UE TOV
ADF 1 PP KoL T OUYKPIVOULE LE TLG TAPOTTAVW TLULEG TIOU €XOUE UTIOAOYLOEL.

‘Evag GANOG emiong yvwoTog EAeyX0C TTOU TIPOTACOETE €ival o €heyxoc Johansen(1988) mou xpnotpomnolel
urtodeiypata VAR Kal ta eKTIHAEL LE TNV HEB0SO TG péylotng mBavodaveic. Yriapyxouv duo pébodot
ylo Tov €Aeyxo Tou Johansen glte e To trace test eite pe maximum eigenvalue test anod tov Johansen-
Juselius. O é\eyyog Tou Johansen wotdoo dev Aappavel urtoyn tou ta structural breaks twv
XPOVOOELPWV OTOTE UIMOPEL va pag odnynoel oe AaBoc anoteAéopata. To TAEOVEKTN O AUTOU TOU
e\éyxou oe oxéon e twv Engle-Granger sival 6Tl pmopel vo GUVOAOKANPWOEL TIEPLOCOTEPEC O 2
xpovooelpég. OL Johansen-Mosconi-Nielsen (2000) tpomonoincav tnv pEBodo cuvoAoKANPWONG WOTE vVa
UTTOPEL VO GUVOAOKANPWONG XPOVOOELPEG UE YPULULKT TTPOOSLOPLOTIKY TAOHN UE YVWOTO TO ONELO Tou
break.

Onwg avadépape Kal Mo mavw To TeoT Tou Johansen otnpiletal otnv dnuloupyia evog VAR povtélou.
‘EtoL éxoupe

Y: = M+ A1 Vi-1t...... + Ap Yt-ptE€t omou Yieivar éva nx1 Stavuopa Twv petaBAntwv mou eivat
UN-OTAGCLUEG.

OL apandvw oxéon pnopel va ypadtel wg e€ng
Ay = P+ MNyeg + 2zl Ay itey

Omo0 MM kot I Sivovtal amo TG mapakATw oXECELS
M=2.A -1 kat [i=-2Z5.4A

Edv n untpa twv cuvtedeotwy M €XEL HELWHUEVES TAEELS r<n TOTE UTTAPXOUV NXr UATPEG o B oL KAOe pia pe
r taelg omou Sivouv otactpd Staviopata MN=a*B kat By:, r eivol 0 aptBpdG Twv GuV OAOKANPWHEVWY
SlavuopATwy, a elval oL TIPOCOPOCUEVEG TTOPAUETPOL o€ Eva VECM povtého kat KaBe otrAn g
untpac B eivat éva Stavuopo cuvolokAnpwong. Onwe avadEpaple Kal TOPOmAvW Yo TNV EKTILNGCN TOU
povtéhou o Johansen xpnoluomnolel tnv péBodo péylotng mibavodavelc.

O Johansen akopa mpdtelve §uo LR TeoT yLa Tov EAey)0 TNG MELWUEVNC TAENC TNG AT M. Autd ta Suo
TEOT lval To trace test kot To maximum eigenvalue test

Jtrace= =T Zi=r+1In (1‘}\|)
J max— ‘T |n (1‘)\r+1)

Omo0 T eival to péyebog tou delypatog Kat A elval n peyaAUTepn KOVoVIKr cuoEtion. Kat ol Suo
OTATLOTIKEC akoAouBoUV TNV X2 KOTAVOUN.



Causality

MeTd tnv avaAucn cUVOAOKARPWONG TTOU KAVALLE TIOPOTAVW Ba TPOXWPNOCOUE OTNV QULTLOTNTA HETAED
TwV Suo xpovooelpwv. O TILO ETIKPATECSTEPOC OPLOKOG TIOU §OBNKE yLa TNV £vvola TNG ALTLOTNTAG HTOY
auTOoC tou Granger oto apBpo tou Granger C. W. J. (1969). Investigating causal relations by econometric
models and cross-spectral methods. Econometrica 37, 424-439. O Granger mpoKeipevou va Bepeliwon
™V atlwsdn oxeon Twv PETABANTWY 0TNPLXTNKE 0TNV TTPOPBAETTIKA LKOVOTNTO QUTWY TWV METABANTWV.
‘Etol Ba Aéyape OTL UE TOV OPO ALTLOTNTO EVVOOUE OTL pia petafAnTA X attialel katd Granger pia aAAn
Y, av 6An n mpoéodatn kal mponyoUpevn MAnpodopnaon yupw omod TLG TIUES TNG LETABANTAG AUTAG
BonBouv otnv kaAutepn MPoBAedn Twv TLHwVY TNG Y. ETol, cUpdwWva PE TOV OpLoUO Tou Granger, n
petaPAntn X awtialet tnv Y av n mpoPAedn tng Y yia pia mepiodo oto péAAov, mou npogkue pe Baon
OAn TtV nponyoUpevn MANPodOpNCN EXEL LLKPOTEPO LECO OHAALO TETPAYWVOU OO TNV TPORAsYN TOU
Y mou yivetal pe Baon 6An tnv mponyoupevn Anpodopnaon ANV ekeivng mou adopd tn HetaBAntn X .

Emopévwe obudwva e TOV TTApATTAvw OPLOUO YLl TNV EPEUVA Hag Ba XpNOLLLOTIOINCOUUE Eva
SipetaBAnTo VAR povtélo yla va eAEVEOUE TNV ALTLOTNTA Kotd Granger.

ESw B£Bata Ba mpemel va yivel évag Slaxwplopoc. Av amo tnv nopanavw Sladtkaoio TpokUPEeL OTL oL
SU0 XPOVOOELPEC HaG SEV CUVOAOKANPWVOVTAL TOTE O TUTIOG TNG ALTLOTNTOG IOV B0l XPNOLUOTIOL|GOULIE
elvat éva VAR povtého.

AY1: = 0o + 2j=1 O1iAY1 ¢ + 2i=1 02,iAY . + E1¢

AYoe = Bo + Zi=1 P1iAY1 e + Zi=1 B2,iAY 2t + €t

omou Y1 Kal Y, elval oL TIHEG TwV SEIKTWV Kal 0L CUVOAAQYLATLKEG LOOTLULEG avtioTolya

HoZ a2,1=a2,2=......=a2,.<=0

Av amodextol e TNV Ho TOTE KATOANYOUE OTOV CUUTTEPACHO OTL OL CUVOAAOYUATLKEG LOOTLUiEC Sev
T(POKAAOUV TLG TIUEG TwV Selktwv. Opoiwg epyalopaote Kal yia tnv Seutepn HetaBAnth

Ho! B1I1=B1I2=......=BLK=O

Av amodextoU e TNV Hop TOTE KATOANYOULE OTOV CUUTEPAOO OTL OL TLUEC TWV SEKTWV SV TPOKAAOUV
TIG CUVOAAOYHLOTIKEG LOOTLUIEG.



Av oL U0 XPOVOOELPEG Hag OUWG cUVOAOKANpwvovtal Tote ol Udwva e Toug Engle-Granger(1987)
UTtOpOoUE Va TIG EKPPACOUE LE €va uTtodelypa S10pBwong odpaipatog SnAadn Eva Vector Error
Correction Model(VECM).

AY1t = 0o + 2j=1 A1iAY1 i + 2i=1 02,iAY2 i + O3 iZt-i+ €1t

AYo: = Bo + Zi=1 P1iAY 1t + Ziz1 B2,iAY2 i + B3 ize-it €t

Y€ €va TETOLo UTIOSELYUa N aAAayh TNG plag HeTaBAnThG odeiletal o pla Bpaxuxpovia enidpacn amo
NV GAAN peTaPANTA Kat ard to oddhpa tne teheutaiag meptddou tne Zt-1 n omnoia avamaptotd Ty

HOKPOXPOVLA TIPOCAPOYH O TIOPEADOVTIKEG KATOOTACELS avicoppoTiiag. AKOopa Ba punmopovoape va
moUpe OTL pe Ta VECM pmopoUpe va eAEVEOUE TNV BPaxUXPOVLOL OLTLOTNTA UETOEY TWV LETABANTWY KoL

TV pakpoxpdvia .oopportia. Epapuolovrag tov eyxo yia tnv Ho: 03,i=0 KOl 0l2,1=0(2,2=...... =ap,«=0

kat avtiotowya Ho: B3,i=0 kat B1,1=P1,2=...... =B1,k=0. Av ot cuvteleotég O3,i KOUL B3, ivat
OTATLOTIKA LN-ONUAVTLKA TOTE &V UTIAPXEL LOKPOXPOVLA LOOPPOTILO LETAEY TWV TLLWV TWV LETOXWV KOl
TWV CUVOAAQYLOTIKWY LOOTLULWV.

‘EToL To mapandvw UnoSelypa Umopet va xpnotpomnolnBel yia tnv epunveio Umapéng Lokpoxpoviwy
Seopwv KaBwC emiong KaL yLa TNV LEAETN TPOCOPUOYNG LETAEU Suo ayopwv. EMutAéov punopei va
XpnotpomnotnBel kot oTov EAeyX0 TG amoTeEAeopATIKOTNTOC HeETaED Suo ayopwv.

Eav oL cuvteleotég OLz,i Ko B]-,i €lvOlL OTOTLOTIKA ONUOVTLIKOL TOTE oL LETABOAEG TNG LLAG OYOPAG
propoLV va g€nynBoulv amo TG mapeAbovoeg petaBorég Tne aAAng ayopdg(rmapapiacn tng Bswplag Twy
QTMOTEAECHUATIKWY AyopwV). QOTOCO AKOUO KOL 0V OAOL OL TTAPATIAVW CUVTEAEOTEG BV Elval OTATLOTIKA
onpavtikol aAAd av a3,i n B3,i elval oTATIOTIKA ONUOVTLKOL TOTE OL XpPOVOOELPEG SV ALTLAlOUV N UL

™V AAAN ARG €XOUV KOLVN TAON LOKPOXPOVLA.



Eniong évag akopa EAeyxog aLtLotnTag mapouastdotnke arnd tov Sims(1972) o onoliog xpnoilonoinoe
leading values tn¢ ave€aptntng LeTaBANTHAG yLO VO SEL KATA TTOCO eMnpealel TNV €apTnUévn Kal
uTtoB£TOVTOC OTL TO LEAAOV BEV UTTOPEL VAL EMNPEACEL TO TTAPOV KAl TO TAPEABOV. ETOL TPOKUTTEL TO
TIAPOAKATW LOVIEAO

AY1t = 0o + 2iz1 A1iAY 1,0 + 2Zi=1 0, iAY 2 1 + 2iz1 03/ AY 14 +E1t

Kaw eAévEoupie Tnv untdBeon av 6ot ot cuvteheotég QL3 i eiva ioot pe to pndév évavtt tng avaAlakng
OTL ToUAd Lotov évag eival §1adopog Tou Pndevog. Av amoppiou e Thv Pndevikr umoBeon tote
UTTOPOULE Vo TIOUHE OTL N Y1 atttdlel TNV Y2 YLOTL CUPTEPAIVOUE OTL N TTOPeABOUGEC KOl OL TPEXOUOEG
TIMEG TNG Y1 cUMBAAAOUV oTNV SLapopdwan LEANOVTLKWVY TILWV TS Yo. Map’ 6Aa tavta av anoppioupe
™V undevikn unoBeon Sev Urmopol e va OV E OTL oL LEAAOVTLKEC TLUEG TNG Y2 emnpedlouV TIg
TPEXOUOEG KoL TapeABOUOEC TIUEG TNG Y1 YIOTL OTIWG avadEPAUE KAl TTAPATIAVW 0 EAEYXOG UTTOBETEL OTL
T0 HéEAoV Sev emnpedlel To mMapov.



4) AnoteAéopata

Exchange rates

ADF

PP

Perron(AO)

t-stat p-
values

t-stat p-values

t-stat p-values

LN_THAI_EX_RATE

-0.753893 | (0.8305)

-0.840816 | (0.8067)

-9.770528 | (0.0001)

D(LN_THAI_EX_RATE)

-3.051225 | (0.0310)

-43.19043 | (0.0001)

-44.00325 | (0.0001)

LN_MALAYSIA_EX_RATE

-0.262639 | (0.9275)

-0.761957 | (0.8288)

-6.760287 | (0.0001)

D(LN_MALAYSIA_EX_RATE)

-4.043397 | (0.0013)

-39.14909 | (0.0000)

-41.00325 | (0.0001)

LN_HONG_KONG_EX_RATE

0.390577 | (0.9826)

0.080960 | (0.9643)

-3.993985 | (0.1583)

D(LN_HONG_KONG_EX_RATE)

-16.35418 | (0.0000)

-51.47033 | (0.0001)

-48.21921 | (0.0001)

LN_SINGAPORE_EX_RATE

0.845685 | (0.9947)

-0.568109 | (0.8750)

-4.570419 | (0.0358)

D(LN_SINGAPORE_EX_RATE)

-4.326085 | (0.0004)

-43.84042 | (0.0001)

-45.24166 | (0.0001)

LN_SOUTH_KOREA _EX_RATE

-1.338275 | (0.6136)

-1.187313 | (0.6821)

-4.472465 | (0.0466)

D(LN_SOUTH_KOREA_EX_RATE)

-5.860471 | (0.0000)

-35.31873 | (0.0000)

-35.24298 | (0.0001)

LN_TAIWAN_EX_RATE

-1.026225 | (0.7459)

-0.588050 | (0.8708)

-4.242944 | (0.0869)

D(LN_TAIWAN_EX_RATE)

-6.928547 | (0.0000)

-34.84768 | (0.0000)

-34.99160 | (0.0001)

Stock prices ADF PP Perron(AO)
t-stat p-values | t-stat p-values | t-stat p-values

LN_SET_INDEX 0.8225 (0.8225) | -0.806558 (0.8166) | -3.116971 (0.6166)
D(LN_THAI_EX_RATE) -9.531926 | (0.0000) | -37.70468 (0.0000) | -37.81224 | (0.0000)
LN_KLCI_INDEX -1.509350 | (0.5289) | -1.660433 (0.4513) |.2.915366 | (0.7314)
D(LN_KLCI_INDEX) -10.08038 | (0.0000) | -41.37454 (0.0000) | -41.85772 | (0.0001)
LN_HANG_SENG_INDEX -1.627717 | (0.4681) | -1.613396 (0.4755) |.3.118856 | (0.6155)
D(LN_HANG_SENG_INDEX) | -21.08623 | (0.0000) | -41.93702 (0.0000) | -42.24191 | (0.0001)
LN_STRAITS_INDEX -1.154210 | (0.6960) | -1.181732 (0.6845) | .3.734536 | (0.2652)
D(LN_STRAITS_INDEX) -42.22174 | (0.0000) | -42.22155 (0.0000) | -43.23613 | (0.0001)
LN_KOPSI_INDEX -1.199254 | (0.6769) | -1.302635 (0.6304) | -.1.936406 | (0.9855)
D(LN_KOPSI_INDEX) -20.82249 | (0.0000) | -38.80317 (0.0000) | -3898825 (0.0001)
LN_TAIEX_INDEX -1.641296 | (0.4612) | -1.425910 (0.5709) | -2.426378 | (0.9205)
D(LN_TAIEX_INDEX) -10.44823 | (0.0000) | -42.81060 (0.0000) | -42.98538 | (0.0001)




Zivot-Andrews unit root test

Thailand Malaysia Hong Kong | Singapore South Korea | Taiwan
Exchange -9.687835 -4.350526 -2.114760 -2.474176 -4.564556 -4.195939
rate (0.0000) (0.0000) (0.0350) (0.0137) (0.0000) (0.0000)
Stock Prices | -3.593993 -3.452009 -4.649475 -4.971721 -4.220083 -2.217203

(0.0003) (0.0006) (0.0000) (0.0000) (0.0000) (0.0267)

To HoVTENO ToU EPAPUOOTNKE yLa TO Ttapandvw anoteAéopata sivat AYt = a + Bt + (p-1)yt-1 + YDUt(A)

+ 2i=1 BiAyti + Ut

Engle-Granger and Johansen cointegration

Engle-Granger Johansen
Z-statistic Prob.* Trace Prob. Max- Prob.
Statistic Eigen
Statistic
LN SET INDEX -27.27988 (0.0118) 30.42126 | (0.0002) | 30.15537 | (0.0001)
LN _THAI EX RATE -33.63979 (0.0029)
LN_KLCI_INDEX -0.283174 | (0.9832) | 6.432238 | (0.6444) | 5.822984 | (0.6360)
LN_MALAYSIA_EX_ RATE -1.472185 (0.9523)
LN_HONG_KONG_EX_RATE -16.68828 | (0.1079) | 6.735094 | (0.3523) | 6.232042 | (0.3240)
LN_HANG_SENG_INDEX -8.452175 (0.4637)
LN SINGAPORE EX RATE 0.602802 (0.9982) 1.510222 (1.0000) | 1.330351 | (1.0000)
LN_STRAITS_INDEX -1.118240 (0.9867)
LN SOUTH KOREA EX RATE | -7.188097 (0.5574) 12.85029 (0.1204) | 11.21444 | (0.1438)
LN_KOPSI_INDEX -12.90323 (0.2204)
LN_TAIWAN_EX_RATE -8.490441 | (0.4613) | 3.011475 | (0.8462) | 2.916965 | (0.8004)
LN_TAIEX_INDEX -3.692625 | (0.8319)

Engle-Granger Ho: Series are not cointegrated

Johansen Ho: No cointegration vector




Gregory Hansen cointegration test

€\eyXo¢ KataAomwy Ue To tTeot ADF

Thailand Malaysia Hong Kong | South Korea | Singapore Taiwan
Exchange rate -14.00340* -22.99722* -39.61600* -6.226986* -26.66758* -42.74547*
on Stock prices
Stock prices on | -7.403078* | -38.97921* -18.81218* | -6.147908* -9.078566* -10.44275*
Exchange rate

£\eyxo¢ KataAoumwy Ue To teot PP

Thailand Malaysia Hong Kong | South Korea | Singapore Taiwan
Exchange rate | -40.65446* | -39.61409* -39.73450* | -42.55969* -39.59137* | -42.74567*
on Stock prices
Stock prices on | -40.38616* | -39.03257* -39.65412* | -42.67241* -39.48932* | -42.85299*
Exchange rate

TPOTOMOLNUEVEC KPLTLKEG TIHEG TwV Gregory-Hansen(Exchange rate on stock prices)

Thailand Malaysia Hong Kong | South Singapore | Taiwan
Korea
ADF* -7.517599 -7.817152 -4.677713 -5.629720 -5.608185 -3.665916
Z:* -20.85968 -19.60863 -16.97924 -5.035654 -31.53852 -3.593743
Z.* -119.9708 -161.0002 -115.7745 -50.16155 -114.8782 -25.98390

TpomomolnUEVEG KPLTLIKEG TLES Twv Gregory-Hansen(Stock prices on Exchange rate)

Thailand Malaysia Hong Kong | South Singapore Taiwan
Korea
ADF* -4.868706 -3.735712 -3.798386 -3.989624 | -5.550217 -2.535718
Z* -17.18853 -16.22025 -14.15200 -3.400881 | -23.94632 -2.288408
Z.* -97.68606 -106.6753 -94.26593 -23.22832 | -135.5797 -14.44841




Causality

Thailand Regime 1(1/03/1994 sw¢ 7/01/1997) Regime 2(7/02/1997 £wg 12/29/2000)
F-stat P-values F-stat P-values
ETHAI ->STHAI 1.99794 (0.0017) 2.74944 (0.0274)
STHAI ->ETHAI 1.48248 (0.0525) 2.86650 (0.0225)
Malaysia Regime 1(1/03/1994 swg 8/04/1997) Regime 2(8/05/1997 £¢w¢ 12/29/2000 )
EMAL ->SMAL 1.90253 (0.1082) 4.07537 (0.0000)
SMAL ->EMAL 4.07253 (0.0028) 3.14558 (0.0003)

South Korea

Regime 1(1/03/1994 swg 10/23/1997)

Regime 2(10/24/1997 éw¢ 12/29/2000)

EKOR ->SKOR 0.80031 (0.5495) 2.69257 (0.0002)
SKOR ->EKOR 2.92050 (0.0126) 1.46631 (0.0948)
Taiwan Regime 1(1/03/1994 sw¢ 10/16/1997) | Regime 2(10/17/1997 £w¢ 12/29/2000)
ETWN ->STWN 0.20665 (0.8133) 6.62192 (0.0014)
STWN ->ETWN 0.29822 (0.7422) 1.35416 (0.2587)
Singapore Regime 1(1/03/1994 sw¢ 6/13/1997) | Regime 2(6/16/1997 £wg 12/29/2000)
ESIN ->SSIN 1.51136 (0.2193) 0.10941 (0.9954)
SSIN -> ESIN 6.74727 (0.0096) 0.10941 (0.3018)
Hong Kong Regime 1(1/03/1994 £w¢ 9/06/1999) | Regime 2(9/07/1999) £wg 12/29/2000)
EHK ->SHK 3.86766 (0.0002) 5.15572 (0.0018)
SHK ->EHK 2.17248 (0.0273) 0.12655 (0.9443)

To E dnAwvel TNV UVOAAQYHATIKH LOOTLULA EVW TO S TLHEC HETOXWV. To cUMPBOAO -> elval cupBoAilel tnv

pundevikn uTteBeon omol Hy Sev UTIAPXEL OLTLOTNTA HETAEY TwV SUO peTABANTWV.

Impulse response analysis

Mpo kpiong nepiodog

Avtidpaon cuval/KWV LOOTLULWY OF ULA LOVASO 0OK TWV TLUWY TWV PETOXWV.

Mepiodot ETHAI EMAL EKOR ETWN ESIN EHK

1 0.000240 -6.75E-05 -0.000296 -0.000216 0.000000 2.73E-06
2 0.000255 -0.000252 -0.000289 -0.000231 -0.000206 1.96E-06
3 -0.000245 -0.000320 -0.000212 -0.000187 -0.000212 -4.95E-06
4 -0.000240 -0.000225 -0.000446 -0.000188 -0.000193 -1.37E-05
5 9.69E-05 -0.000553 -0.000422 -0.000185 -0.000201 -3.68E-07
6 0.000132 -0.000599 -0.000437 -0.000185 -0.000210 5.07E-06
7 -0.000120 -0.000581 -0.000451 -0.000184 -0.000217 1.89E-05
8 -2.09E-05 -0.000575 -0.000491 -0.000184 -0.000224 5.12E-06
9 4.20E-05 -0.000600 -0.000530 -0.000183 -0.000231 4.06E-06
10 -9.55E-05 -0.000596 -0.000557 -0.000182 -0.000237 -5.77E-06




Avtidpaon TIHWV LETOXWV OE ULa LOVASA 0OK TWV GUVAA/KWV LOOTLULWY

MNepiobdot STHAI SMAL SKOR STWN SSIN SHK

1 0.000000 0.000000 0.000000 0.000000 0.000389 0.000000

2 2.10E-05 0.000360 0.000107 -0.000288 | 0.000725 -0.000443

3 0.000909 -3.34E-05 0.000293 -0.000345 0.000236 -0.001769

4 0.001513 -0.000873 0.000793 -0.000286 9.37E-05 -0.002670

5 0.001484 -0.001405 0.000323 -0.000220 5.97E-05 -0.002096

6 0.002685 -0.001430 0.000231 -0.000149 | -2.08E-05 -0.001769

7 0.003032 -0.001502 0.000238 -7.87E-05 -0.000109 -0.002562

8 0.002784 -0.001614 0.000288 -8.56E-06 | -0.000192 -0.003697

9 0.002274 -0.001686 0.000284 6.13E-05 -0.000272 -0.003238

10 0.002713 -0.001721 0.000231 0.000131 | -0.000352 -0.002793
Metd kpiong nepiodog

Avtibpaon cuVOA/KWV LOOTLULWY OF ULOL LOVASO GOK TWV TLUWV TWV HETOXWV.

MNepilobdot ETHAI EMAL EKOR ETWN ESIN EHK

1 -0.002623 0.000531 -0.003835 -0.000553 0.000000 1.39E-05

2 -0.003819 0.000143 -0.004465 -0.000852 -0.000273 1.49E-05

3 -0.004109 0.000758 -0.004030 -0.000874 6.94E-05 1.08E-05

4 -0.004333 -0.000975 -0.003312 -0.000882 8.10E-05 1.11E-05

5 -0.004256 -0.000882 -0.003196 -0.000895 -3.36E-05 1.02E-05

6 -0.004237 0.000414 -0.003415 -0.000912 -0.000361 9.12E-06

7 -0.004201 -0.000524 -0.002955 -0.000928 -0.000432 8.04E-06

8 -0.004205 -0.001481 -0.004586 -0.000944 -0.000359 7.03E-06

9 -0.004195 -0.001266 -0.005499 -0.000960 -0.000381 6.04E-06

10 -0.004180 -0.001407 -0.007492 -0.000976 -0.000340 5.06E-06

Avtidpaon TIHWV HETOXWY OE ULa LOVASA 0OK TWV GUVAA/KWV LOOTLULWY

Mepiodot STHAI SMAL SKOR STWN SSIN SHK

1 0.000000 0.000000 0.000000 0.000000 | -0.000476 0.000000

2 -0.000418 0.000533 -0.001775 -0.002293 | -0.001157 -0.001643

3 -0.000887 -0.002741 -0.003999 -0.002247 | -0.001362 -0.005228

4 0.000952 -0.007733 -0.001861 -0.002173 | -0.001185 -0.008546

5 -0.000617 -0.007110 -0.000292 -0.002109 | -0.002087 -0.008305

6 -0.000841 -0.005744 0.001299 -0.002075 | -0.001402 -0.008176

7 -0.000840 -0.006267 0.000985 -0.002041 | -0.000787 -0.008175

8 -0.000480 -0.005409 0.002997 -0.002007 | -0.000515 -0.008206

9 -0.000355 -0.004402 0.001976 -0.001973 | -0.000276 -0.008216

10 -0.000279 -0.004731 0.001145 -0.001939 | -0.000300 -0.008221

OLmepiodol €xouv TNV 18L& cuxvotnTa pe ta Ssdopéva pag SnAadn sival pépec. Noa va loxlouv ot
napanavw nivakeg tng IRF Ba mpémnel Ta opAApata va ivol 0oUCKETLOTA.




Mapamavw £xoupe divovtal oL Tivakeg e OAO TA ATOTEAECUOTO TNG Epyaciag. MNa tov EAeyxo
povadiatag pilog éxoupe anoteAéopata amno ta teot twv ADF, PP, Perron, Zivot-Andrews. Onwg
daivetal kal otov TPWTo Kal SeUTEPO Tivaka ta TeoT ADF kat PP oupdwvolv amoAutd petal Toug yla
TLG CUVOAAQYLOTIKEG LOOTLIEG 00O KOl YLOL TLG TUUEG TWV SELKTWYV TOU XpnHatlothplou. Ta uo autd TeoT
pog Seixvouy OTL o eminmeba oL XpOVOOELPEG O ELVOL UN-OTACIUEG EVW ELVaL OTACLUEG OE TIPWTEG
Sladopec. To teot Tou Perron mou epoapudotnke ATav yia to AO TOU TO XPNOLUOTIOLOUUE yia EadViKa
ocok. ESw Ba mpémel va Toviooupe OTL Xpnotpomnolnenke to véo Teot Tou Perron(1992) to omoio dev
Bewpel to break € apxnc yvwoto aAAad to Bewpel evboyevec. To teot Tou Perron cupdwvel pe ta Suo
TIOPATIAVW TEOT OTL SNAadK Ta eMineda TwWV XPOVOOELPWV ELVAL LN-OTOOLUA EVW OL TIPWTEG SLADOPES
elval oTACLUEC EKTOC IO TLG CUVOAAAYLOTLKEG LOOTLUIESG TNG TaltAavéng, Tng Mahatoiag, tTng
Zwykamoupng kat tng Notidg Kopéag omol ta anoteAéopata delxvouv otacluotnta o€ enineda. To teoT
Twv Zivot-Andrews 1ou epapUOOTNKE amoppLnTel TV Lndevikn untdBeon yLo TV umapEel povadlalag
pilag pe structural break yio 0Ae¢ TIg XpovooelpEc.

Ot uéBodol cuvoAoKANPWONG TTOU XPNOLUOTIOLNCALE HTOV Ol KAOOOLKN two-stage avaAuon twv Engle-
Granger mou otnpiletol oTov EAEYX0 TWV KATAAOLTWY Ttap OAQ Ta TPOPBARUATA TTOU £XEL QUTO TO TECT Kall
emniong epoppdoape kal tov €heyxo Johansen. AkOpa €va GANO TECT TTOU MPOTAONKE yLa TNV
OUVOAOKANPWON TWV XPOVOOELPWV LE break Twv Gregory-Hansen epapuooTnKe To omolo pog Edwose
apketa Stadopomnolnpuéva amoteAéoparta and ta aAAd Suo mopandvw TeoT. Ta teoT Twv Engle-Granger
kot Johansen cupdwvouv armoAuTd PETALY TOUC yLa OAEG TG XPOVOOELPEG Kal Bplokouv povo
oUVOAOKANPWONG LETOED TNG CUVOAAQYHOTLKAG LOOTLULOG TNG TATAGVSNC KOl TwV SELKTWV
xpnuatiotiplou. MNa tig AAAeg LeTaBAnTEG oL £heyxol Sev Bpiokouv oxéon cuvolokArpwaonc. Mia
g€nynon mou pmnopei va §00¢el eivat yla tTnv pun eUpecn cUVOAOKANPWONG UMOPEL va ival n nuepnola
ouxvotnTa Twv deSopEvwy pag Kabwe xouv TIOAU «BOpuBo» eVw UIopel o punviaia Sedouéva va
napoupe Slapopornoinpéva amotedéopata. Onwe avadépape ol Suo mapandavw Eleyxol dev
TMPOBARUATA OTIOU AVTLHETWTI{OUV QUTA TO TECT OE OXEON LLE TLG XPOVOOELPES TTou €Xouv break ivait
OPKETA YU OUTO XPNOLUOTIOL|COLE EVA TILO TIPOXWPNHEVO EAeyX0 Twv Gregory-Hansen. OL KPLTIKEG TLUEG
OLWGE TIOU KAVOUHE TOUG EAEYXOUG YLOL TNV OTACLUOTNTA TWV KATAAOUTWY E(VAL OL TPOTIOTIOLNUEVES
OTATLOTIKEG TIOU SlvovTal Opamavw. Z€ OAEG TIC TIEPUTTWOELG oToV EAey)o Twv Gregory-Hansen
amnoppintoupe v UNdevikr umtdBeon OTL Ta KatdAouta £xouv povadiata pld EMOUEVWCE lval OTACLUA.
Omnote pe tov €heyxo Twv Gregory-Hansen oL GUVOAAOYUATIKEG LOOTLUIEG e TOUG SElKTEG
XPNHATLOTAPLOU CUVOAOKANPWVOVTAL YL OAEG TIG XWPEG EEXWPLOTA.

Bdaon twv mapandvw omoTEAECUATWY Ao TNV GUVOAOKANPWGN amodAcLoa yLo ToV EAEYX0 aLTLOTNTAG
METAEL TWV HeTaBANTWY va xpnotdornotnow VECM yia OAeg Tig xwpes. ESw Ba mpémel va tovicoupe otL
TO ypappikd VECM Sev Ba prmopéoouv va pag SWoouv apepOAnmTa anoteAéopata av 6V KAVOUUE Evav
SLOXWPLOPOC TWV TOPOTNPACEWY Hag og SUo KOTACTACELG(regimes) Tpo Kpiong Kal LeTd Kpiong. AUTog
o Slaxwplopocg dev yivete duoikd avbaipeta ald xpnotomnoloU e ta break dates mou pog divete ano
Tov €Aeyyxo Zivot-Andrews(1992) ta omola eivol 161d pe autd otov éAeyyo tou Perron(1992). Ytov
Tapanavw mivaka yla tnv attdotnta divovral akplBwe oL nUepoUNVieg yLa KABe xwpa.



Mo tnv Tathavdn npo kpion(regime 1) BAEMOUE OTL OL CUVOAAQYLOTIKI) LOOTLUIEC ALTLALEL TIG TIHEG TWV
UETOXWV EVW ATIO TNV GAAN TA ATTOTEAECUATA ELVOL OPKETA OPLAKA YLOL TOV OV OL TLUEG TWV LETOXWV
attialouv TNV cuvoAAayLaTLK LooTidia. Metd tnv kplon(regime 2) kal to break BAémoupe pla
apdidpoun oxéon altotTNTAC LETAEY TNG CUVAAAAYLOTIKNG LOOTIULOG KOL TWV TLUWV TWV LETOXWV.

2tnv Malatola otnv npo kpion nepiodo n cuvaAlaypaTik LooTiuiog Sev autlalel TIG TLHEC TWV HETOXWVY
o€ avTiBeon UE TIC TIUEC TWV HETOXWV TIOU ALTLA{OUV TNV CUVAAAQYLLOTIKH LOOTLULA. ZTNV LETA Kplon
nieplodo PAEMoupE pLa évtovn apdidpopn oxéon altiotnTog LETAEY TNG CUVOANAYLATIKNAG LOOTLULOG KOl
TWV TWWV TWV HETOXWV.

Jtnv Notwd Kopéa otnv mpo Kpion mepiodo mAAL N GUVAANQYUATIKY LOOTLULA SEV AULTIALEL TIC TIUEG TWV

UETOXWV OE aVTiBeon MAAL LIE TIC TIUEG TWV LETOXWV TTOU AUTLA{OUV TNV CUVAANQYUATIKY LOOTIHIA. TNV
UETA Kplon mepiodo £xoupe pLa avtiBeor) oxéon SnAadn N cUVAANQYLATIKN LOOTLULA ALTLATEL TIC TLUEG

TWV LETOXWV EVW OL TLHEC TWV HETOXWV Twpa eV alttalouv TNV cUVOAAAYUATIKA LoOTLULA.

Mo tnv TaiBav otnv npo Kpion nepiodo BAEmoupe OTL Sev UTIAPXEL OXEOHN ALTLOTNTAC HUETOED TNG
OUVOAAQYHOTIKIG LOOTLULOG KOL TWV TLLWV TWV PETOXWV. ITNV LETA Kplon eplodo n cuvallayUaTikn
LooTL o aLTLAZEL TIG TIHEG TWV HETOXWY EVW OEV £XOUHE OXEON ALTLOTNTOC Ao TIG TIHEG TWV LETOXWV
OTNV CUVOAAOYUATLKA LOOTLULA.

Mo TNV Zykamoupn otnv po kpion nmepiodo n cuvaAAQYUATIKA LOOTIUIAG eV AUTLATEL TIG TUES TWV
UETOXWV O€ avtiBeon LE TIG TIEG TWV HETOXWV TTOU atla{ouv TNV cUVOAAQYLOTIKN LooTLpia. ITNV PeTd
kpion mepiodo dev £xoupe kKaBOAoU GXEoN ALTIOTNTOC HETOED TWV TLLWY TWV LETOXWV OTNV
OUVOAAQYUATLKNA LOOTLULA.

lNa to Xovyk Kovyk otnv mpo Kkpion mepiodo £xoupe pio opdidpopn oxéon attdtntog Petafd g
OUVOAAQYHATIKAG LOOTLULOG KOLL TG TLUESG TWV HETOXWV. ZTNV LETA Kplon mepiodo n cuvaAlay otk
LOOTIUIA ALTLATEL TG TIMEG TWV LETOXWYV EVW TWPA OL TLHEG TWV PETOXWV Sev attlalouv Thv
OUVOAAQYUATLKA LOOTLUL.

TéAog Sivete kal o mivakag tng IRA omoU pag Seiyvel Tnv petaBoAn pog HetaBANTAG o€ €va OOK TLG
AGAANG petaBAnTAc. Av amodexBolpe tnv armodn OtTL oL TIHEG TWV HETOXWV WG £t To MAgioTo atttdlouy
TLG OUVOAAQYHLOTIKEG LOOTLUEG OTNV TTPO Kplon TepioSo TOTE T GOK ATO TIG CUVAAAQYLATIKEG LOOTLUIEG
OTLG TLUEC TWV HETOXWV B TPEMEL VAL EIVOL OTATLOTIKA [AN-ONUAVTIKA.



5) Zuunepaopata

JTNVv LEAETN TIOU £Kava TPOooTabnoa e KATIOLEC TILO TIPOXWPNUEVEG LeBOSoUG va Bpw oxéon PeTall
GUVOAAQYHATIKWY LOOTLULWY KOL TILWV LETOXWV HE NUepRola cuxvotnta dedopévwy. Xwpilovtag ta
Sebopéva Hou oe TtPo Kpion Kal PeTd Kpion mepiodo yla KAAUTEPA AMOTEAECOTA, TA ATIOTEAECUOTA
TIoU BprKO O£ OPKETEC MEPIMTWONG emaAnBevouv tnv Bewpia Tou yaptoduAakiou, ELSIKA oTNV TIPO
Kpion mepiodo dnNAadr OTL OL TIHEG TWV HETOXWV ALTLALOUV TIG CUVOANAYUOTIKES LOOTLULEG UE OPVNTIKN
OX£0N EVW OTNV UETA Kpion mepiodo Bpnka apdidpoLES OXETELG OE KATIOLEG TIEPUTTWOELG KOL altiaon
OO TG CUVOAAQYHOTLKEG LOOTLLLEC TIPOG TIG TIMECG TWV HETOXWV. EAGXLOTEC elval oL eveiéeLg OTL oL
OUVOAAOYHQTLKEG LOOTLUIEC ALTLALOUV TIG TIUEG TWV LETOXWV OTNV TIPO Kpiong mepiodo. Oa punopoloape
va moU e OTL n Bswpla Tou xaptopulakiou mailel kaBopPLOTIKO POoAO amo tnv Sekaetio Tou 1990 Kal
LETA HE TNV oTAdLOKA Apon TWV KIVAOEWV Kedalaiwy.

OL uéBobol mou xpnotpomolnnkay yla tTnv povadiata pl{d pnopet kamoleg Gopeg va pag odnyouv os
napadofa amoTeEAECUATA OTLC CUVOAAQYHATLKEG LOOTLULEC (EAAELP N povadialag pilag) mpdypa ou Ba
propoloe va anodobel otnv cUvEecn TwV CUVOAAAYLOTLKWY LOOTLULWY HE TO SOAAPLO yLo ULat Lokpd
nieplodo mpLv tnVv Kpion. OL tpoxwpnuéveg HeBOSouc cuVOAOKANPWONG IOV Xpnaoluomnoinoa pag divouv
oTnV TeplmTtwon pag KOAUTEPA ATOTEAECHO OO TIC CUUPBATIKEG LeBOSOUG. AuTO Unopel va opeiletal
eite ota breaks mou MpokUTTOUV OTLG CUVOANQYLLATLKES LOOTLULEG ELTE KaL OTNV NUEPHOLA CUXVOTNTA TWV
S6ebouEVwV Hag oTtoU Ta SeS0UEVA LG EUTTEPLEXOUV OPKETO «BOpUPO».
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Napaptnuoa

TaiAavdn

Null Hypothesis: LN_THAI_EX_RATE has a unit root
Exogenous: Constant
Lag Length: 23 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -0.753893 0.8305
Test critical values: 1% level -3.442483
5% level -2.866784
10% level -2.569624
Null Hypothesis: D(LN_THAI_EX_RATE) has a unit root
Exogenous: Constant
Lag Length: 22 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -3.051225 0.0310
Test critical values: 1% level -3.442483
5% level -2.866784
10% level -2.569624
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: LN_THAI_EX_RATE has a unit root
Exogenous: Constant
Bandwidth: 13 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -0.840816 0.8067
Test critical values: 1% level -3.434007
5% level -2.863042
10% level -2.567617
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(LN_THAI_EX_RATE) has a unit root
Exogenous: Constant
Bandwidth: 12 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -43.19043 0.0001
Test critical values: 1% level -3.434162
5% level -2.863111

10% level -2.567654



*MacKinnon (1996) one-sided p-values.

Null Hypothesis: LN_SET_INDEX has a unit root
Exogenous: Constant
Lag Length: 15 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -0.785319 0.8225
Test critical values: 1% level -3.433763
5% level -2.862934
10% level -2.567559
Null Hypothesis: D(LN_SET_INDEX) has a unit root
Exogenous: Constant
Lag Length: 14 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -9.531926 0.0000
Test critical values: 1% level -3.433763
5% level -2.862934
10% level -2.567559

Null Hypothesis: LN_SET_INDEX has a unit root
Exogenous: Constant
Bandwidth: 6 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -0.806558 0.8166
Test critical values: 1% level -3.433734
5% level -2.862921
10% level -2.567552

Null Hypothesis: D(LN_SET_INDEX) has a unit root
Exogenous: Constant
Bandwidth: 10 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -37.70468 0.0000
Test critical values: 1% level -3.433735
5% level -2.862922

10% level -2.567553




Perron unit root test

Null Hypothesis: LN THAI

Trend Specification: Intercept only
Break Specification: Intercept only
Break Type: Innovational outlier

EX RATE has a unitroot

Break Date: 7/01/1997

Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: 23 (Automatic - based on Akaike information criterion,

maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -9.770528 <0.01
Testcritical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627
*Vogelsang (1993) asymptotic one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: LN THAI EX RATE
Method: Least Squares
Date: 04/28/17 Time: 11:47
Sample (adjusted): 3/28/1994 11/23/2000
Included observations: 529 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
LN THAI EX RATE(-1) 0.927542 0.007416 125.0742 0.0000
D(LN_THAI EX RATE(-1)) -0.293538 0.041708 -7.037884 0.0000
D(LN_THAI_EX RATE(-2)) -0.088407 0.066285 -1.333734 0.1829
D(LN THAI EX RATE(-3)) -0.027242 0.064228 -0.424144 0.6716
D(LN THAI EX RATE(-4)) -0.009406 0.065576 -0.143436 0.8860
D(LN_THAI_EX RATE(-5)) 0.039657 0.063554 0.623985 0.5329
D(LN_THAI_EX RATE(-6)) 0.058723 0.056299 1.043055 0.2974
D(LN_ THAI EX RATE(-7)) 0.174787 0.052565 3.325132 0.0009
D(LN_THAI _EX RATE(-8)) -0.162713 0.051008 -3.189968 0.0015
D(LN_THAI_EX RATE(-9)) 0.211260 0.048527 4.353455 0.0000
D(LN_THAI_EX RATE(-10)) 0.227155 0.049340 4.603900 0.0000
D(LN THAI EX RATE(-11)) -0.209485 0.049660 -4.218402 0.0000
D(LN_THAI _EX RATE(-12)) -0.165191 0.049695 -3.324076 0.0010
D(LN_THAI_EX RATE(-13)) 0.050635 0.049988 1.012948 0.3116
D(LN_THAI EX RATE(-14)) -0.093685 0.051153 -1.831476 0.0676
D(LN THAI EX RATE(-15)) -0.189427 0.050865 -3.724116 0.0002
D(LN_THAI _EX RATE(-16)) -0.069282 0.051983 -1.332786 0.1832
D(LN_THAI _EX RATE(-17)) 0.073203 0.049772 1.470773 0.1420
D(LN THAI EX RATE(-18)) -0.053031 0.051086 -1.038069 0.2997
D(LN THAI EX RATE(-19)) -0.106742 0.048984 -2.179112 0.0298
D(LN_THAI _EX RATE(-20)) -0.035679 0.045890 -0.777495 0.4372
D(LN_THAI_EX RATE(-21)) 0.078591 0.046052 1.706579 0.0885
D(LN_ THAI EX RATE(-22)) 0.078060 0.047261 1.651691 0.0992
D(LN_THAI _EX RATE(-23)) -0.103067 0.046903 -2.197466 0.0284
C 0.233961 0.023942 9.771848 0.0000
INCPTBREAK 0.031970 0.003253 9.826705 0.0000
BREAKDUM -0.048093 0.011253 -4.273928 0.0000
R-squared 0.998637 Mean dependent var 3.449339
Adjusted R-squared 0.998566 S.D. dependent var 0.219315
S.E. of regression 0.008305 Akaike info criterion -6.694229
Sum squared resid 0.034624 Schwarzcriterion -6.476239
Log likelihood 1797.623 Hannan-Quinn criter. -6.608897
F-statistic 14142.46 Durbin-Watson stat 1.718293
Prob(F-statistic) 0.000000




NuHHypothesis: D(LN_THAI_EX RATE) has a unit root
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 1/14/1998

Break Selection: Minimize Dickey-Fuller t-statistic

Lag Length: 0 (Automatic - based on Akaike information criterion,
maxlag=24)

t-Statistic Prob.*

Auamented Dickey-Fuller test statistic -44.00325 <0.01
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627

NuH-Hypothesis: LN _SET INDEXhas a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 11/15/1996

Break Selection: Minimize Dickey-Fuller t-statistic

Lag Length: 15 (Automatic - based on Akaike information criterion,
maxlag=24)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.116971 0.6166
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627

NuHHypothesis: D(LN_SET INDEX) has a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 2/07/1994

Break Selection: Minimize Dickey-Fuller t-statistic

Lag Length: 0 (Automatic - based on Akaike information criterion,
maxlag=24)

t-Statistic Prob.*

Auamented Dickey-Fuller test statistic -37.81224 <0.01
Test critical values: 1% level -4.949133
5% level -4.443649

10% level -4.193627




Zivot-Andrews

Exchange

Variable(s) rate
t-stat(s) -9.687835
Lag(s) 23.00000
Break 7/02/1997
DU1 p-value 3.51E-20

Dependent Variable: DY

Method: Least Squares

Date: 05/05/17 Time: 09:52

Sample (adjusted): 3/29/1994 11/23/2000

Included observations: 506 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

Y(-1) -0.078341 0.008097 -9.675606 0.0000

C 0.252131 0.025924 9.725711 0.0000

@TREND 1.46E-06 1.54E-06 0.949579 0.3428

DU 0.033397 0.003389 9.855430 0.0000

DY(-1) -0.296386 0.041889 -7.075577 0.0000

DY(-2) -0.135453 0.068776 -1.969492 0.0495

DY(-3) -0.019955 0.066705 -0.299156 0.7650

DY(-4) -0.057876 0.066898 -0.865143 0.3874

DY(-5) -0.063501 0.066661 -0.952593 0.3413

DY(-6) 0.018219 0.064848 0.280943 0.7789

DY(-7) 0.115051 0.056539 2.034909 0.0424

DY(-8) -0.223473 0.052405 -4.264384 0.0000

DY(-9) 0.212542 0.050533 4.205997 0.0000

DY(-10) 0.279923 0.049157 5.694411 0.0000

DY(-11) -0.218019 0.049213 -4.430146 0.0000

DY(-12) -0.155086 0.050137 -3.093240 0.0021

DY(-13) 0.057662 0.050737 1.136501 0.2563

DY(-14) -0.089880 0.051391 -1.748943 0.0809

DY(-15) -0.194602 0.051721 -3.762553 0.0002

DY(-16) -0.077409 0.051697 -1.497344 0.1350

DY(-17) 0.073787 0.051785 1.424860 0.1549

DY(-18) -0.054376 0.050934 -1.067572 0.2863

DY(-19) -0.138970 0.050181 -2.769347 0.0058

DY(-20) -0.043910 0.049161 -0.893171 0.3722

DY(-21) 0.109729 0.047064 2.331486 0.0201

DY(-22) 0.051271 0.047416 1.081296 0.2801

DY(-23) -0.109186 0.047602 -2.293718 0.0222

R-squared 0.468746 Mean dependent var 0.000512

Adjusted R-squared 0.438738 S.D. dependent var 0.011006

S.E. of regression 0.008245 Akaike info criterion -6.704580

Sum squared resid 0.032497 Schwarz criterion -6.470701

Log likelihood 1724.259 Hannan-Quinn criter. -6.612853

F-statistic 15.62069 Durbin-Watson stat 1.839503
Prob(F-statistic) 0.000000




Variable(s) Stock prices

t-stat(s) -3.593993
Lag(s) 13.00000
Break 11/18/1996

DU1 p-value 0.005095

Dependent Variable: DY

Method: Least Squares

Date: 05/22/17 Time: 11:11

Sample (adjusted): 1/21/1994 12/29/2000
Included observations: 1811 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
Y(-1) -0.007977 0.002220 -3.593993 0.0003
C 0.058391 0.016441 3.551666 0.0004
@TREND -3.89E-06 2.11E-06 -1.849017 0.0646
DU -0.006047 0.002156 -2.804401 0.0051
DY(-1) 0.125617 0.023445 5.357963 0.0000
DY(-2) 0.035872 0.023628 1.518219 0.1291
DY(-3) -0.008443 0.023644 -0.357074 0.7211
DY(-4) -0.009073 0.023593 -0.384569 0.7006
DY(-5) 0.004713 0.023524 0.200334 0.8412
DY(-6) -0.016896 0.023485 -0.719431 0.4720
DY(-7) -0.029613 0.023367 -1.267312 0.2052
DY(-8) 0.044800 0.023328 1.920461 0.0550
DY(-9) 0.019282 0.023350 0.825760 0.4090
DY(-10) 0.055666 0.023305 2.388630 0.0170
DY(-11) 0.008846 0.023339 0.379000 0.7047
DY(-12) 0.027314 0.023328 1.170862 0.2418
DY(-13) 0.072835 0.023151 3.146143 0.0017
R-squared 0.039886 Mean dependent var -0.000910
Adjusted R-squared 0.031323 S.D. dependent var 0.019337
S.E. of regression 0.019032 Akaike info criterion -5.076054
Sum squared resid 0.649813 Schwarz criterion -5.024410
Log likelihood 4613.367 Hannan-Quinn criter. -5.056996
F-statistic 4.657958 Durbin-Watson stat 2.001780
Prob(F-statistic) 0.000000
Johansen cointegration test
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.020766 30.42126 15.49471 0.0002
At most 1 0.000185 0.265889 3.841466 0.6061

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level



* denotes rejection of the hypothesis at the 0.05 level

*MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.020766 30.15537 14.26460 0.0001
At most 1 0.000185 0.265889 3.841466 0.6061
Engle-Granger
Series: LN_SET_INDEX LN_THAI_EX_RATE
Sample: 1/03/1994 12/29/2000
Included observations: 1760
Null hypothesis: Series are not cointegrated
Cointegrating equation deterministics: C
Automatic lags specification based on Akaike criterion (maxlag=24)
Dependent tau-statistic Prob.* z-statistic Prob.*
LN_SET_INDEX -4.851442 0.0003 -27.27988 0.0118
LN_THAI_EX_RATE  -6.162035 0.0000 -33.63979 0.0029

*MacKinnon (1996) p-values.

THE
GREGORY-
HANSEN
COINTEGRA
TION TEST
MODEL 2:
Level Shift

ADF
Procedure

t-stat -7.517599
Lag 4.000000
Break 7/07/1997

Phillips
Procedure

-119.9708
9/05/1997
-20.85968
1/02/1998

Za-stat
Za-break
Zt-stat
Zt-break



Dependent Variable: Thailand ex rate
Method: Least Squares

Date: 05/26/17 Time: 12:50
Sample: 1/03/1994 12/29/2000
Included observations: 1760

Variable Coefficient Std. Error t-Statistic Prob.
C 5.609603 0.027161 206.5333 0.0000
Set index -0.333478 0.004074 -81.85507 0.0000
@TREND>1496-2 0.031153 0.006483 4.805245 0.0000
R-squared 0.841598 Mean dependent var 3.447745
Adjusted R-squared 0.841418 S.D. dependent var 0.229577
S.E. of regression 0.091423 Akaike info criterion -1.944932
Sum squared resid 14.68536 Schwarz criterion -1.935603
Log likelihood 1714.540 Hannan-Quinn criter. -1.941484
F-statistic 4667.514 Durbin-Watson stat 0.014818

Prob(F-statistic) 0.000000

Null Hypothesis: RESIDO1 has a unit root
Exogenous: Constant
Lag Length: 4 (Automatic - based on AIC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -14.00340 0.0000
Test critical values: 1% level -3.435104
5% level -2.863527
10% level -2.567877

Null Hypothesis: RESIDO1 has a unit root
Exogenous: Constant
Bandwidth: 16 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -40.65446 0.0000
Test critical values: 1% level -3.434330
5% level -2.863185

10% level -2.567694




THE
GREGORY-
HANSEN
COINTEGRA
TION TEST
MODEL 2:
Level Shift

ADF
Procedure

t-stat -4.868706
Lag 12.00000
Break 7/19/1996

Phillips
Procedure

Za-stat -97.68606
Za-break 2/18/1997
Zt-stat -17.18853
Zt-break 2/14/1997

Dependent Variable: Set index
Method: Least Squares

Date: 05/22/17 Time: 14:57
Sample: 1/03/1994 12/29/2000
Included observations: 1760

Variable Coefficient Std. Error t-Statistic Prob.

C 14.69927 0.096268 152.6915 0.0000

Thailand ex rate -2.373573 0.028215 -84.12487 0.0000

@TREND>1551-2 -0.106169 0.018051 -5.881467 0.0000

R-squared 0.842615 Mean dependent var 6.499688

Adjusted R-squared 0.842436 S.D. dependent var 0.613193

S.E. of regression 0.243403 Akaike info criterion 0.013509

Sum squared resid 104.0937 Schwarz criterion 0.022838

Log likelihood -8.887860 Hannan-Quinn criter. 0.016957

F-statistic 4703.347 Durbin-Watson stat 0.013833
Prob(F-statistic) 0.000000

Null Hypothesis: RESID02 has a unit root
Exogenous: Constant
Lag Length: 10 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -7.403078 0.0000
Test critical values: 1% level -3.436703
5% level -2.864233

10% level -2.568256




Null Hypothesis: RESID02 has a unit root
Exogenous: Constant
Bandwidth: 16 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -40.38616 0.0000
Test critical values: 1% level -3.434330

5% level -2.863185

10% level -2.567694
Subperiods results
1/03/1994 to 7/01/1997
Sample: 1/03/1994 7/01/1997
Lags: 28

Null Hypothesis: Obs F-Statistic Prob.

DLN_THAI_EX_RATE does not Granger Cause DLN_SET_INDEX
DLN_SET_INDEX does not Granger Cause DLN_THAI_EX_RATE

823

1.99794 0.0017
1.48248 0.0525

Vector Error Correction Estimates

Date: 05/22/17 Time: 00:49

Sample (adjusted): 2/11/1994 7/01/1997
Included observations: 823 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql
LN_SET_INDEX(-1) 1.000000
LN_THAI_EX_RATE(-1) 111.2215
(27.5863)
[4.03176]
C -366.1312
D(LN_SET_IND D(LN_THAI_EX
Error Correction: EX) _RATE)
CointEql -0.001258 -0.000294
(0.00042) (0.00014)
[-2.98274] [-2.12405]
D(LN_SET_INDEX(-1)) 0.131700 0.007631

(0.03608) (0.01184)



D(LN_SET_INDEX(-2))

D(LN_SET_INDEX(-3))

D(LN_SET_INDEX(-4))

D(LN_SET_INDEX(-5))

D(LN_SET_INDEX(-6))

D(LN_SET_INDEX(-7))

D(LN_SET_INDEX(-8))

D(LN_SET_INDEX(-9))

D(LN_SET_INDEX(-10))

D(LN_SET_INDEX(-11))

D(LN_SET_INDEX(-12))

D(LN_SET_INDEX(-13))

D(LN_SET_INDEX(-14))

D(LN_SET_INDEX(-15))

[ 3.65071]

0.077761
(0.03620)
[ 2.14822]

-0.032746
(0.03649)
[-0.89748]

-0.058391
(0.03586)
[-1.62809]

-0.044899
(0.03589)
[-1.25100]

0.029308
(0.03581)
[0.81853]

-0.014789
(0.03600)
[-0.41083]

-0.045256
(0.03587)
[-1.26185]

-0.035864
(0.03591)
[-0.99862]

0.021000
(0.03618)
[ 0.58037]

0.039794
(0.03586)
[ 1.10966]

-0.007494
(0.03590)
[-0.20872]

0.042893
(0.03595)
[ 1.19324]

-0.002586
(0.03570)
[-0.07244]

-0.039830
(0.03570)
[-1.11569]

[ 0.64429]

-0.032951
(0.01188)
[-2.77279]

-0.008036
(0.01198)
[-0.67090]

0.018589
(0.01177)
[ 1.57881]

0.010269
(0.01178)
[0.87156]

-0.010763
(0.01175)
[-0.91564]

0.000764
(0.01182)
[ 0.06464]

-0.000300
(0.01177)
[-0.02550]

-0.003606
(0.01179)
[-0.30589]

0.008498
(0.01188)
[0.71539]

-0.008068
(0.01177)
[-0.68530]

0.006372
(0.01179)
[ 0.54059]

0.005144
(0.01180)
[ 0.43589]

0.012567
(0.01172)
[1.07233]

-0.004500
(0.01172)
[-0.38397]



D(LN_SET_INDEX(-16))

D(LN_SET_INDEX(-17))

D(LN_SET_INDEX(-18))

D(LN_SET_INDEX(-19))

D(LN_SET_INDEX(-20))

D(LN_SET_INDEX(-21))

D(LN_SET_INDEX(-22))

D(LN_SET_INDEX(-23))

D(LN_SET_INDEX(-24))

D(LN_SET_INDEX(-25))

D(LN_SET_INDEX(-26))

D(LN_SET_INDEX(-27))

D(LN_SET_INDEX(-28))

D(LN_THAI_EX_RATE(-1))

-0.027523
(0.03545)
[-0.77629]

-0.026414
(0.03566)
[-0.74074]

-0.017517
(0.03568)
[-0.49090]

-0.031732
(0.03581)
[-0.88604]

-0.027573
(0.03561)
[-0.77430]

-0.020352
(0.03562)
[-0.57137]

0.010808
(0.03490)
[ 0.30964]

0.060198
(0.03470)
[ 1.73485]

-0.041591
(0.03512)
[-1.18411]

-0.013241
(0.03473)
[-0.38129]

-0.053733
(0.03465)
[-1.55093]

-0.046026
(0.03488)
[-1.31964]

-0.004883
(0.03456)
[-0.14132]

0.144771
(0.11848)
[ 1.22186]

0.016880
(0.01164)
[ 1.45026]

-0.005497
(0.01171)
[-0.46956]

0.001510
(0.01171)
[0.12894]

0.010256
(0.01176)
[0.87229]

0.007977
(0.01169)
[ 0.68237]

7.07E-05
(0.01169)
[ 0.00605]

-0.004839
(0.01146)
[-0.42231]

0.049940
(0.01139)
[ 4.38393]

0.004236
(0.01153)
[0.36737]

-0.013499
(0.01140)
[-1.18399]

-0.003889
(0.01137)
[-0.34195]

0.008394
(0.01145)
[0.73313]

0.008965
(0.01134)
[0.79021]

-0.307964
(0.03890)
[-7.91732]



D(LN_THAI_EX_RATE(-2))

D(LN_THAI_EX_RATE(-3))

D(LN_THAI_EX_RATE(-4))

D(LN_THAI_EX_RATE(-5))

D(LN_THAI_EX_RATE(-6))

D(LN_THAI_EX_RATE(-7))

D(LN_THAI_EX_RATE(-8))

D(LN_THAI_EX_RATE(-9))

D(LN_THAI_EX_RATE(-
10))

D(LN_THAI_EX_RATE(-
11))

D(LN_THAI_EX_RATE(-
12))

D(LN_THAI_EX_RATE(-
13))

D(LN_THAI_EX_RATE(-
14))

0.345688
(0.12425)
[ 2.78210]

0.322859
(0.12812)
[ 2.51994]

0.195902
(0.12952)
[ 1.51250]

0.433644
(0.13077)
[3.31617]

0.274975
(0.13028)
[ 2.11069]

0.167861
(0.13962)
[ 1.20230]

0.063026
(0.13983)
[0.45073]

0.241274
(0.15398)
[ 1.56692]

0.317972
(0.16831)
[ 1.88915]

0.027987
(0.17214)
[0.16258]

0.131421
(0.17414)
[ 0.75469]

0.091879
(0.17443)
[0.52675]

0.149744
(0.17465)
[0.85739]

-0.251137
(0.04079)
[-6.15655]

0.023709
(0.04206)
[ 0.56368]

0.084506
(0.04252)
[ 1.98738]

0.014796
(0.04293)
[ 0.34465]

-0.112034
(0.04277)
[-2.61952]

-0.036926
(0.04584)
[-0.80562]

-0.078608
(0.04591)
[-1.71240]

-0.164446
(0.05055)
[-3.25310]

-0.199593
(0.05526)
[-3.61212]

-0.026364
(0.05651)
[-0.46651]

0.152511
(0.05717)
[ 2.66775]

0.142241
(0.05726)
[ 2.48401]

-0.159092
(0.05734)
[-2.77471]



D(LN_THAI_EX_RATE(-
15))

D(LN_THAI_EX_RATE(-
16))

D(LN_THAI_EX_RATE(-
17))

D(LN_THAI_EX_RATE(-
18))

D(LN_THAI_EX_RATE(-
19))

D(LN_THAI_EX_RATE(-
20))

D(LN_THAI_EX_RATE(-
21))

D(LN_THAI_EX_RATE(-
22))

D(LN_THAI_EX_RATE(-
23))

D(LN_THAI_EX_RATE(-
24))

D(LN_THAI_EX_RATE(-
25))

D(LN_THAI_EX_RATE(-
26))

-0.049826
(0.17493)
[-0.28484]

0.018263
(0.17524)
[0.10422]

0.071865
(0.17500)
[ 0.41065]

0.137370
(0.17787)
[0.77230]

-0.178459
(0.18750)
[-0.95178]

0.154248
(0.19407)
[ 0.79480]

0.272372
(0.20328)
[ 1.33985]

0.116254
(0.20989)
[ 0.55387]

0.309260
(0.22830)
[ 1.35461]

-0.138243
(0.24267)
[-0.56968]

0.045460
(0.25027)
[0.18165]

0.093861
(0.25061)
[0.37453]

-0.167352
(0.05743)
[-2.91418]

-0.152723
(0.05753)
[-2.65459]

-0.046634
(0.05745)
[-0.81171]

0.018138
(0.058309)
[0.31062]

0.173554
(0.06156)
[ 2.81949]

0.451598
(0.06371)
[ 7.08810]

0.322209
(0.06674)
[ 4.82805]

0.241703
(0.06891)
[ 3.50769]

0.295024
(0.07495)
[ 3.93627]

0.125621
(0.07967)
[1.57683]

-0.107309
(0.08216)
[-1.30609]

0.085904
(0.08227)
[1.04413]



D(LN_THAI_EX_RATE(-

27)) -0.093447 -0.193195
(0.24422) (0.08017)
[-0.38264] [-2.40967]
D(LN_THAI_EX_RATE(-
28)) 0.264471 -0.202975
(0.21065) (0.06916)
[ 1.25549] [-2.93506]
C -0.001390 6.98E-05
(0.00052) (0.00017)
[-2.68969] [0.41175]
R-squared 0.130028 0.371273
Adj. R-squared 0.065206 0.324427
Sum sq. resids 0.133959 0.014438
S.E. equation 0.013233 0.004344
F-statistic 2.005934 7.925345
Log likelihood 2421.801 3338.499
Akaike AIC -5.744352 -7.972051
Schwarz SC -5.412212 -7.639910
Mean dependent -0.001172 -3.64E-05
S.D. dependent 0.013687 0.005285
Determinant resid covariance (dof adj.) 3.29E-09
Determinant resid covariance 2.85E-09
Log likelihood 5761.554
Akaike information criterion -13.71459
Schwarz criterion -13.03886
Respo
nse of
LN_SE
T_INDE
X:
LN_THAI_EX_R
Period LN_SET_INDEX ATE
1 0.013233 0.000000
2 0.014960 2.10E-05
3 0.016247 0.000909
4 0.016142 0.001513
5 0.015292 0.001484
6 0.014398 0.002685
7 0.014514 0.003032
8 0.014202 0.002784
9 0.013539 0.002274
10 0.013008 0.002713
Respo
nse of
LN_TH
Al_EX_

RATE:



LN_THAI_EX_R

Period LN_SET_INDEX ATE
1 0.000240 0.004338
2 0.000255 0.002860
3 -0.000245 0.002132
4 -0.000240 0.002766
5 9.69E-05 0.002970
6 0.000132 0.002545
7 -0.000120 0.002009
8 -2.09E-05 0.002250
9 4.20E-05 0.002021
10 -9.55E-05 0.001295

Response to Cholesky One S.D. Innovations

Response of LN_SET_INDEXto LN_SET_INDEX
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016 /\_\

.012 4
.008

.004 1

.000
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.000
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.008

.004
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.004

.003

.002

.001

.000

-.001

Response of LN_SET_INDEXto LN_THAI_EX RATE

Response of LN_THAI_EX_RATE to LN_THAl_EX_RATE

Sub period 2

Lags: 4

Null Hypothesis: Obs F-Statistic Prob.
DLN_THAI_EX_RATE does not Granger Cause DLN_SET_INDEX 723 2.74944 0.0274
DLN_SET_INDEX does not Granger Cause DLN_THAI_EX_RATE 2.86650 0.0225




Vector Error Correction Estimates

Date: 05/22/17 Time: 17:13

Sample (adjusted): 7/14/1997 12/25/2000
Included observations: 723 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql
LN_SET_INDEX(-1) 1.000000
LN_THAILAND_EX_RATE(
-1) 7.392806
(1.09137)
[6.77387]
C -33.04877
D(LN_SET_IND D(LN_THAILAN
Error Correction: EX) D_EX_RATE)
CointEql 0.001332 -0.004046
(0.00152) (0.00070)
[ 0.87826] [-5.81672]
D(LN_SET_INDEX(-1)) 0.150559 -0.052572
(0.03949) (0.01811)
[ 3.81228] [-2.90264]
D(LN_SET_INDEX(-2)) 0.025518 -0.016613
(0.03960) (0.01816)
[ 0.64439] [-0.91473]
D(LN_SET_INDEX(-3)) -0.023765 -0.020915
(0.03952) (0.01812)
[-0.60136] [-1.15401]
D(LN_SET_INDEX(-4)) -0.012153 0.004231
(0.03895) (0.01786)
[-0.31202] [ 0.23689]
D(LN_THAILAND_EX_RAT
E(-1)) -0.052014 0.002677
(0.08153) (0.03739)
[-0.63798] [ 0.07160]
D(LN_THAILAND_EX_RAT
E(-2)) -0.051861 -0.099124
(0.08192) (0.03757)
[-0.63307] [-2.63846]
D(LN_THAILAND_EX_RAT
E(-3)) 0.177440 -0.091146
(0.08205) (0.03763)

[ 2.16265] [-2.42230]



D(LN_THAILAND_EX_RAT

E(-4)) -0.200684 0.044048

(0.08383) (0.03845)

[-2.39386] [1.14571]

C -0.000843 -0.000282

(0.00084) (0.00038)

[-1.00679] [-0.73354]

R-squared 0.041255 0.072670
Adj. R-squared 0.029153 0.060965
Sum sq. resids 0.357022 0.075089
S.E. equation 0.022377 0.010262
F-statistic 3.408987 6.208264
Log likelihood 1726.339 2289.962
Akaike AIC -4.747827 -6.306949
Schwarz SC -4.684433 -6.243555
Mean dependent -0.001144 -0.000144
S.D. dependent 0.022711 0.010590
Determinant resid covariance (dof adj.) 4.93E-08
Determinant resid covariance 4.79E-08
Log likelihood 4040.726
Akaike information criterion -11.11681
Schwarz criterion -10.97734

Respo
nse of
LN_SE
T_INDE
X:
LN_THAILAND_
Period LN_SET_INDEX EX_RATE
1 0.022377 0.000000
2 0.025887 -0.000418
3 0.027181 -0.000887
4 0.026541 0.000952
5 0.026456 -0.000617
6 0.026543 -0.000841
7 0.026560 -0.000840
8 0.026625 -0.000480
9 0.026614 -0.000355
10 0.026609 -0.000279
Respo
nse of
LN_TH
AILAND
EX R
ATE:
LN_THAILAND _
Period LN_SET_INDEX EX_RATE
1 -0.002623 0.009921



2 -0.003819 0.009651
3 -0.004109 0.008402
4 -0.004333 0.007305
5 -0.004256 0.007585
6 -0.004237 0.007632
7 -0.004201 0.007422
8 -0.004205 0.007169
9 -0.004195 0.006963
10 -0.004180 0.006789
Response to Cholesky One S.D. Innovations
Response of LN_SET_INDEX to LN_SET_INDEX Response of LN_SET_INDEX to LN_THAILAND_EX_RATE
.03 .03
.02 .02
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.00 .00
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.008 -| 008 | \/\
.004 .004
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-.008 : : : : : : : : : -.008 : : : : : : : : :
1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10
MoAaioio

Null Hypothesis: LN_MALAYSIA_EX_RATE has a unit root
Exogenous: Constant
Lag Length: 23 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -0.262639 0.9275
Test critical values: 1% level -3.442507
5% level -2.866795
10% level -2.569629

*MacKinnon (1996) one-sided p-values.



Null Hypothesis: D(LN_MALAYSIA_EX_RATE) has a unit root
Exogenous: Constant
Lag Length: 21 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4.043397 0.0013
Test critical values: 1% level -3.441757
5% level -2.866464
10% level -2.569452
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: LN_MALAYSIA_EX_RATE has a unit root
Exogenous: Constant
Bandwidth: 23 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -0.761957 0.8288
Test critical values: 1% level -3.434002
5% level -2.863040
10% level -2.567616
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(LN_MALAYSIA_EX_RATE) has a unit root
Exogenous: Constant
Bandwidth: 20 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -39.14909 0.0000
Test critical values: 1% level -3.434155
5% level -2.863107
10% level -2.567652
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: LN_KLCI_INDEX has a unit root
Exogenous: Constant
Lag Length: 15 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -1.509350 0.5289
Test critical values: 1% level -3.433763
5% level -2.862934

10% level -2.567559




Null Hypothesis: D(LN_KLCI_INDEX) has a unit root
Exogenous: Constant
Lag Length: 14 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -10.08038 0.0000
Test critical values: 1% level -3.433763
5% level -2.862934
10% level -2.567559

*MacKinnon (1996) one-sided p-values.

Null Hypothesis: LN_KLCI_INDEX has a unit root
Exogenous: Constant
Bandwidth: 13 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -1.660433 0.4513
Test critical values: 1% level -3.433734
5% level -2.862921
10% level -2.567552

*MacKinnon (1996) one-sided p-values.

Null Hypothesis: D(LN_KLCI_INDEX) has a unit root
Exogenous: Constant
Bandwidth: 14 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -41.37454 0.0000
Test critical values: 1% level -3.433735
5% level -2.862922
10% level -2.567553

*MacKinnon (1996) one-sided p-values.



NuHHypothesis: LN MALAYSIA EX RATE has a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 8/05/1997

Break Selection: Minimize Dickey-Fuller t-statistic

Lag Length: 0 (Automatic - based on Akaike information criterion,
maxlag=24)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -6.760287 <0.01
Test critical values: 1% level -4.949133

5% level -4.443649

10% level -4.193627

NuHHypothesis: D(LN_MALAYSIA EX RATE) has a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 1/02/1998

Break Selection: Minimize Dickey-Fuller t-statistic

Lag Length: 0 (Automatic - based on Akaike information criterion,
maxlag=24)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -41.00942 <0.01
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627

NutHypothesis: LN KLCI INDEXhas a unit root
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 7/02/1997

Break Selection: Minimize Dickey-Fuller t-statistic

Lag Length: 15 (Automatic - based on Akaike information criterion,
maxlag=24)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.915366 0.7314
Test critical values: 1% level -4,949133
5% level -4.443649

10% level -4.193627




NutHypothesis: D(LN_KLCI INDEX) has a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 1/14/1994

Break Selection: Minimize Dickey-Fuller t-statistic

Lag Length: 0 (Automatic - based on Akaike information criterion,
maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -41.85772 <0.01
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627
Zivot-Andrews unit root test
Exchange
Variable(s) rate
t-stat(s) -4.350526
Lag(s) 24.00000
Break 10/08/1997
DU1 p-value 5.04E-05
Dependent Variable: DY
Method: Least Squares
Date: 04/05/17 Time: 11:52
Sample (adjusted): 3/25/1994 11/20/2000
Included observations: 505 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
Y(-1) -0.038235 0.008789 -4.350526 0.0000
C 0.036041 0.008517 4.231717 0.0000
@TREND -1.08E-06 1.25E-06 -0.867140 0.3863
DU 0.017111 0.004183 4.090953 0.0001
DY(-1) 0.095027 0.044119 2.153893 0.0317
DY(-2) 0.068047 0.045363 1.500057 0.1343
DY(-3) -0.024561 0.045789 -0.536408 0.5919
DY(-4) -0.018665 0.049852 -0.374413 0.7083
DY(-5) 0.038780 0.049528 0.782994 0.4340
DY(-6) -0.210359 0.049433 -4.255450 0.0000
DY(-7) -0.102436 0.048653 -2.105448 0.0358
DY(-8) 0.048648 0.049588 0.981051 0.3271
DY(-9) 0.185947 0.048843 3.807010 0.0002
DY(-10) 0.076981 0.049747 1.547462 0.1224
DY(-11) -0.156839 0.047856 -3.277321 0.0011
DY(-12) -0.073828 0.049985 -1.476999 0.1403
DY(-13) 0.264667 0.052908 5.002400 0.0000
DY(-14) 0.085571 0.049791 1.718594 0.0863
DY(-15) -0.043499 0.050069 -0.868781 0.3854
DY(-16) -0.028648 0.050297 -0.569570 0.5692
DY(-17) 0.038439 0.050614 0.759452 0.4480
DY(-18) -0.058430 0.049977 -1.169139 0.2429



DY(-19) 0.063390 0.049610 1.277761 0.2020
DY(-20) 0.036527 0.049230 0.741952 0.4585
DY(-21) 0.146526 0.046934 3.121978 0.0019
DY(-22) -0.066211 0.047342 -1.398559 0.1626
DY(-23) -0.058583 0.047861 -1.224015 0.2216
DY(-24) -0.014266 0.047306 -0.301578 0.7631
R-squared 0.227271 Mean dependent var -0.000181
Adjusted R-squared 0.183531 S.D. dependent var 0.007032
S.E. of regression 0.006354 Akaike info criterion -7.225558
Sum squared resid 0.019259 Schwarz criterion -6.991325
Log likelihood 1852.453 Hannan-Quinn criter. -7.133684
F-statistic 5.196021 Durbin-Watson stat 1.923895
Prob(F-statistic) 0.000000
Variable(s) Stock Prices
t-stat(s) -3.452009
Lag(s) 15.00000
Break 7/28/1997
DU1 p-value 0.002252
Dependent Variable: DY
Method: Least Squares
Date: 05/22/17 Time: 11:14
Sample (adjusted): 1/25/1994 12/29/2000
Included observations: 1809 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
Y(-1) -0.008844 0.002562 -3.452009 0.0006
C 0.059839 0.017547 3.410159 0.0007
@TREND 3.88E-06 1.93E-06 2.012796 0.0443
DU -0.008053 0.002632 -3.059196 0.0023
DY(-1) 0.045633 0.023494 1.942295 0.0523
DY(-2) 0.034244 0.023517 1.456142 0.1455
DY(-3) 0.028433 0.023522 1.208758 0.2269
DY(-4) -0.119902 0.023521 -5.097673 0.0000
DY(-5) 0.089033 0.023690 3.758210 0.0002
DY(-6) -0.059370 0.023751 -2.499656 0.0125
DY(-7) -0.020002 0.023599 -0.847562 0.3968
DY(-8) -0.015997 0.023581 -0.678412 0.4976
DY(-9) 0.033633 0.023505 1.430905 0.1526
DY(-10) -0.018336 0.023411 -0.783225 0.4336
DY(-11) 0.013961 0.023322 0.598616 0.5495
DY(-12) 0.027654 0.023128 1.195690 0.2320
DY(-13) 0.024688 0.023096 1.068933 0.2852
DY(-14) -0.009103 0.023100 -0.394077 0.6936
DY(-15) 0.078588 0.023070 3.406516 0.0007




R-squared 0.042455 Mean dependent var -0.000248
Adjusted R-squared 0.032826 S.D. dependent var 0.019964
S.E. of regression 0.019634 Akaike info criterion -5.012661
Sum squared resid 0.690034 Schwarz criterion -4,954888
Log likelihood 4552.952 Hannan-Quinn criter. -4.991340
F-statistic 4.409069 Durbin-Watson stat 1.992571
Prob(F-statistic) 0.000000
Johansen cointegration
Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.004033 6.432238 15.49471 0.6444
At most 1 0.000423 0.609254 3.841466 0.4351
Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.004033 5.822984 14.26460 0.6360
At most 1 0.000423 0.609254 3.841466 0.4351
Engle-Granger
Series: LN_KLCI_INDEX LN_MALAYSIA_EX_ RATE
Sample: 1/03/1994 12/29/2000
Included observations: 1761
Null hypothesis: Series are not cointegrated
Cointegrating equation deterministics: C
Automatic lags specification based on Akaike criterion (maxlag=24)
Dependent tau-statistic Prob.* z-statistic Prob.*
LN_KLCI_INDEX -0.073947 0.9852 -0.283174 0.9832
LN_MALAYSIA EX R
ATE -0.482826 0.9637 -1.472185 0.9523




THE
GREGORY-
HANSEN
COINTEGRA
TION TEST
MODEL 2:
Level Shift

ADF
Procedure

t-stat -7.817152
Lag 4.000000
Break 10/23/1997

Phillips
Procedure

Za-stat -161.0002
Za-break  10/02/1997
Zt-stat -19.60863
Zt-break 1/16/1998

Dependent Variable: Malaysia ex rate
Method: Least Squares

Date: 04/05/17 Time: 12:02
Sample: 1/03/1994 12/29/2000
Included observations: 1761

Variable Coefficient Std. Error t-Statistic Prob.
C 4.569251 0.043873 104.1470 0.0000
KLCI index -0.516890 0.006488 -79.67437 0.0000
@TREND>1497-2 0.230970 0.005159 44.76821 0.0000
R-squared 0.834098 Mean dependent var 1.124442
Adjusted R-squared 0.833909 S.D. dependent var 0.203943
S.E. of regression 0.083116 Akaike info criterion -2.135464
Sum squared resid 12.14465 Schwarz criterion -2.126139
Log likelihood 1883.276 Hannan-Quinn criter. -2.132018
F-statistic 4419.296 Durbin-Watson stat 0.028201
Prob(F-statistic) 0.000000
Null Hypothesis: RESIDO1 has a unit root
Exogenous: Constant
Bandwidth: 14 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -39.61409 0.0000
Test critical values: 1% level -3.434320
5% level -2.863180
10% level -2.567691




Null Hypothesis: RESIDO1 has a unit root
Exogenous: Constant
Lag Length: 2 (Automatic - based on AIC, maxlag=10)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -22.99722 0.0000
Test critical values: 1% level -3.434680
5% level -2.863339
10% level -2.567777
THE
GREGORY-
HANSEN
COINTEGRA
TION TEST
MODEL 2:
Level Shift
ADF
Procedure
t-stat -3.735712
Lag 0.000000
Break 5/06/1999
Phillips
Procedure
Za-stat -106.6753
Za-break  4/27/1999
Zt-stat -16.22025
Zt-break 9/01/1998
Dependent Variable: KLCI index
Method: Least Squares
Date: 05/22/17 Time: 15:10
Sample: 1/03/1994 12/29/2000
Included observations: 1761
Variable Coefficient Std. Error t-Statistic Prob.
C 8.343152 0.020863 399.8988 0.0000
Malaysia ex rate -1.467162 0.018882 -77.70052 0.0000
@TREND>1551-2 0.341411 0.010734 31.80594 0.0000
R-squared 0.774642 Mean dependent var 6.745176
Adjusted R-squared 0.774385 S.D. dependent var 0.305997
S.E. of regression 0.145345 Akaike info criterion -1.017709
Sum squared resid 37.13811 Schwarz criterion -1.008384
Log likelihood 899.0929 Hannan-Quinn criter. -1.014263
F-statistic 3021.454 Durbin-Watson stat 0.027080

Prob(F-statistic) 0.000000




Null Hypothesis: RESIDO1 has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on AIC, maxlag=0)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -38.97921 0.0000
Test critical values: 1% level -3.434320
5% level -2.863180
10% level -2.567691
Null Hypothesis: RESIDO1 has a unit root
Exogenous: Constant
Bandwidth: 11 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -39.03257 0.0000
Test critical values: 1% level -3.434320
5% level -2.863180
10% level -2.567691
Malaysia regime 1
Lags: 4
Null Hypothesis: Obs F-Statistic Prob.
DLN_MALAYSIA_EX_RATE does not Granger Cause DLN_KLCI_INDEX 736 1.90253 0.1082
DLN_KLCI_INDEX does not Granger Cause DLN_MALAYSIA_EX_RATE 4.07253 0.0028

Vector Error Correction Estimates

Date: 05/24/17 Time: 10:45

Sample (adjusted): 1/10/1994 8/04/1997
Included observations: 736 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql

LN_KLCI_INDEX(-1) 1.000000
LN_MALAYSIA_EX_RATE(

-1) 1.384523

(0.89651)

[ 1.54435]

C -8.264025

D(LN_KLCI_IN D(LN_MALAYSI
Error Correction: DEX) A_EX_RATE)

CointEql -0.017095 -0.000377



(0.00512) (0.00118)
[-3.33638] [-0.32051]
D(LN_KLCI_INDEX(-1)) 0.155759 -0.016017
(0.03638) (0.00836)
[ 4.28134] [-1.91542]
D(LN_KLCI_INDEX(-2)) -0.056474 -0.004355
(0.03667) (0.00843)
[-1.53997] [-0.51672]
D(LN_KLCI_INDEX(-3)) 0.069339 0.007739
(0.03659) (0.00841)
[ 1.89527] [ 0.92029]
D(LN_KLCI_INDEX(-4)) -0.021102 -0.028396
(0.03663) (0.00842)
[-0.57613] [-3.37297]

D(LN_MALAYSIA_EX_RAT
E(-1)) 0.159834 -0.063825
(0.14902) (0.03425)
[1.07257] [-1.86339]

D(LN_MALAYSIA_EX_RAT
E(-2)) -0.135236 -0.002127
(0.14743) (0.03389)
[-0.91731] [-0.06278]

D(LN_MALAYSIA_EX_RAT
E(-3)) -0.273440 -0.039878
(0.14596) (0.03355)
[-1.87341] [-1.18868]

D(LN_MALAYSIA_EX_RAT
E(-4)) -0.165340 0.084494
(0.15258) (0.03507)
[-1.08364] [ 2.40930]
C -0.000371 -2.12E-05
(0.00043) (9.8E-05)
[-0.87242] [-0.21714]
R-squared 0.053883 0.036653
Adj. R-squared 0.042155 0.024711
Sum sq. resids 0.096162 0.005080
S.E. equation 0.011509 0.002645
F-statistic 4.594149 3.069172
Log likelihood 2246.665 3328.829
Akaike AIC -6.077895 -9.018558
Schwarz SC -6.015378 -8.956041
Mean dependent -0.000425 -1.76E-05
S.D. dependent 0.011759 0.002679
Determinant resid covariance (dof adj.) 9.26E-10
Determinant resid covariance 9.01E-10
Log likelihood 5575.734
Akaike information criterion -15.09167



Schwarz criterion

-14.95413

Response
of
LN_KLCI_IN
DEX:
LN_KLCI_IN LN_MALAYSIA_
Period DEX EX_RATE
1 0.011509 0.000000
2 0.013096 0.000360
3 0.012455 -3.34E-05
4 0.012890 -0.000873
5 0.012732 -0.001405
6 0.012385 -0.001430
7 0.012208 -0.001502
8 0.012068 -0.001614
9 0.011908 -0.001686
10 0.011694 -0.001721
Response
of
LN_MALAY
SIA_EX_RA
TE:
LN_KLCI_IN LN_MALAYSIA_
Period DEX EX_RATE
1 -6.75E-05 0.002644
2 -0.000252 0.002474
3 -0.000320 0.002472
4 -0.000225 0.002371
5 -0.000553 0.002625
6 -0.000599 0.002592
7 -0.000581 0.002604
8 -0.000575 0.002605
9 -0.000600 0.002644
10 -0.000596 0.002639




Response to Cholesky One S.D. Innovations

Response of LN_KLCI_INDEX to LN_KLCI_INDEX
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ol ~—~ —
008
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-.004
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Malaysia regime 2

Response of LN_KLCI_INDEX to LN_MALAYSIA_EX_RATE
.016

012

.008 -

.004

.000

-.004

Response of LN_MALAYSIA_EX_RATE to LN_MALAYSIA_EX_RATE

.003

—
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.001

.000

-.001

Lags: 12

Null Hypothesis: Obs F-Statistic Prob.
DLN_MALAYSIA_EX_RATE does not Granger Cause DLN_KLCI_INDEX 481 4.07537 5.E-06
DLN_KLCI_INDEX does not Granger Cause DLN_MALAYSIA_EX_RATE 3.14558 0.0003

Vector Error Correction Estimates
Date: 05/24/17 Time: 10:52

Sample (adjusted): 8/22/1997 12/20/2000
Included observations: 481 after adjustments

Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql
LN_KLCI_INDEX(-1) 1.000000
LN_MALAYSIA_EX_RATE(
-1) 27.31999
(5.23236)
[5.22135]
C -42.93888
D(LN_KLCI_IN D(LN_MALAYSI
Error Correction: DEX) A_EX_RATE)
CointEql -0.000912 -0.001453
(0.00066) (0.00031)
[-1.37923] [-4.73470]



D(LN_KLCI_INDEX(-1))

D(LN_KLCI_INDEX(-2))

D(LN_KLCI_INDEX(-3))

D(LN_KLCI_INDEX(-4))

D(LN_KLCI_INDEX(-5))

D(LN_KLCI_INDEX(-6))

D(LN_KLCI_INDEX(-7))

D(LN_KLCI_INDEX(-8))

D(LN_KLCI_INDEX(-9))

D(LN_KLCI_INDEX(-10))

D(LN_KLCI_INDEX(-11))

D(LN_KLCI_INDEX(-12))

D(LN_MALAYSIA_EX_RAT
E(-1)

D(LN_MALAYSIA_EX_RAT
E(-2))

-0.002478
(0.04368)
[-0.05673]

0.054525
(0.04719)
[1.15537]

0.072554
(0.04817)
[ 1.50607]

-0.003988
(0.04780)
[-0.08343]

0.042861
(0.04685)
[0.91487]

-0.066113
(0.04609)
[-1.43439]

0.030945
(0.04963)
[ 0.62349]

0.016632
(0.04894)
[ 0.33983]

-0.108286
(0.04846)
[-2.23434]

0.123425
(0.04728)
[ 2.61048]

0.109375
(0.04177)
[ 2.61840]

-0.037930
(0.03961)
[-0.95756]

0.082542
(0.09780)
[ 0.84400]

-0.327625
(0.10045)
[-3.26165]

-0.017495
(0.02028)
[-0.86271]

0.031678
(0.02191)
[ 1.44591]

-0.083093
(0.02236)
[-3.71543]

0.005475
(0.02219)
[0.24673]

0.070851
(0.02175)
[ 3.25758]

-0.036580
(0.02140)
[-1.70957]

-0.057030
(0.02304)
[-2.47516]

0.013202
(0.02272)
[ 0.58105]

-0.005563
(0.02250)
[-0.24724]

-0.021447
(0.02195)
[-0.97709]

0.016166
(0.01939)
[ 0.83367]

0.008348
(0.01839)
[ 0.45397]

0.020856
(0.04540)
[ 0.45937]

0.046275
(0.04663)
[ 0.99236]



D(LN_MALAYSIA_EX_RAT

E(-3)) -0.525668 0.014885
(0.10026) (0.04655)
[-5.24291] [ 0.31980]

D(LN_MALAYSIA_EX_RAT
E(-4)) 0.097841 -0.031678
(0.11516) (0.05346)
[ 0.84959] [-0.59254]

D(LN_MALAYSIA_EX_RAT
E(-5)) 0.230391 -0.069583
(0.11587) (0.05379)
[ 1.98833] [-1.29357]

D(LN_MALAYSIA_EX_RAT
E(-6)) -0.027275 -0.068584
(0.11830) (0.05492)
[-0.23057] [-1.24886]

D(LN_MALAYSIA_EX_RAT
E(-7)) 0.048070 -0.025659
(0.11315) (0.05253)
[ 0.42484] [-0.48849]

D(LN_MALAYSIA_EX_RAT
E(-8)) 0.066728 -0.101588
(0.10581) (0.04912)
[ 0.63061] [-2.06804]

D(LN_MALAYSIA_EX_RAT
E(-9)) -0.070725 -0.055491
(0.10259) (0.04762)
[-0.68942] [-1.16517]

D(LN_MALAYSIA_EX_RAT
E(-10)) -0.053987 -0.019903
(0.10292) (0.04778)
[-0.52453] [-0.41655]

D(LN_MALAYSIA_EX_RAT
E(-11)) -0.005480 -0.188453
(0.10252) (0.04759)
[-0.05345] [-3.95954]

D(LN_MALAYSIA_EX_RAT
E(-12)) 0.191669 -0.170686
(0.10088) (0.04683)
[1.89997] [-3.64464]
C -0.000889 0.000134
(0.00093) (0.00043)
[-0.95614] [ 0.30920]
R-squared 0.134363 0.173805
Adj. R-squared 0.086800 0.128409
Sum sq. resids 0.181442 0.039103
S.E. equation 0.019969 0.009270



F-statistic 2.824976 3.828691
Log likelihood 1213.276 1582.378
Akaike AIC -4.936699 -6.471427
Schwarz SC -4.710976 -6.245705
Mean dependent -0.001000 -0.000174
S.D. dependent 0.020897 0.009930
Determinant resid covariance (dof adj.) 3.42E-08
Determinant resid covariance 3.06E-08
Log likelihood 2796.445
Akaike information criterion -11.40310
Schwarz criterion -10.93429

Response
of
LN_KLCIL_I
NDEX:
LN_KLCI_IN LN_MALAYSIA

Period DEX EX_RATE

1 0.019969 0.000000

2 0.019932 0.000533

3 0.020793 -0.002741

4 0.022099 -0.007733

5 0.021976 -0.007110

6 0.023305 -0.005744

7 0.022976 -0.006267

8 0.023142 -0.005409

9 0.022723 -0.004402

10 0.021473 -0.004731
Response

of
LN_MALAY
SIA_EX_R
ATE:
LN_KLCI_IN LN_MALAYSIA_

Period DEX EX_RATE

1 0.000531 0.009255

2 0.000143 0.009081

3 0.000758 0.009135

4 -0.000975 0.008982

5 -0.000882 0.008279

6 0.000414 0.007407

7 -0.000524 0.006875

8 -0.001481 0.006047

9 -0.001266 0.004447

10 -0.001407 0.004268




Response to Cholesky One S.D. Innovations

Response of LN_KLCI_INDEX to LN_KLCI_INDEX Response of LN_KLCI_INDEX to LN_MALAYSIA_EX_RATE
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Hong-Kong

Null Hypothesis: LN_HONG_KONG_EX_RATE has a unit root
Exogenous: Constant
Lag Length: 7 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic 0.390577 0.9826
Test critical values: 1% level -3.435307
5% level -2.863617
10% level -2.567925
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(LN_HONG_KONG_EX_RATE) has a unit root
Exogenous: Constant
Lag Length: 6 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -16.35418 0.0000
Test critical values: 1% level -3.435307
5% level -2.863617
10% level -2.567925

*MacKinnon (1996) one-sided p-values.



Null Hypothesis: LN_HONG_KONG_EX_RATE has a unit root
Exogenous: Constant
Bandwidth: 32 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic 0.080960 0.9643
Test critical values: 1% level -3.434004
5% level -2.863041
10% level -2.567616

*MacKinnon (1996) one-sided p-values.

Null Hypothesis: D(LN_HONG_KONG_EX_ RATE) has a unit root
Exogenous: Constant
Bandwidth: 40 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*
Phillips-Perron test statistic -51.47033 0.0001
Test critical values: 1% level -3.434157
5% level -2.863108
10% level -2.567653
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: LN_HANG_SENG_INDEX has a unit root
Exogenous: Constant
Lag Length: 4 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.627717 0.4681
Test critical values: 1% level -3.433741

5% level -2.862925

10% level -2.567554
Null Hypothesis: D(LN_HANG_SENG_INDEX) has a unit root
Exogenous: Constant
Lag Length: 3 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -21.08623 0.0000
Test critical values: 1% level -3.433741
5% level -2.862925

10% level -2.567554




Null Hypothesis: LN_HANG_SENG_INDEX has a unit root

Exogenous: Constant

Bandwidth: 13 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*
Phillips-Perron test statistic -1.613396 0.4755
Test critical values: 1% level -3.433734
5% level -2.862921
10% level -2.567552
Null Hypothesis: D(LN_HANG_SENG_INDEX) has a unit root
Exogenous: Constant
Bandwidth: 15 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -41.93702 0.0000
Test critical values: 1% level -3.433735
5% level -2.862922
10% level -2.567553
Perron Unit root test
Null Hypothesis: LN_HONG_KONG_EX RATE has a unitroot
Trerd Specification: Intercept only
Break Specification: Intercept only
Break Type: Innovational outlier
Break Date: 7/20/1999
Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: O (Automatic - based on Akaike information criterion,
maxlag=24)
t-Statistic Prob.*
Auagmented Dickey-Fuller test statistic -3.993985 0.1583
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627
*Vogelsang (1993) asymptotic one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: LN_HONG_KONG_EX RATE
Method: Least Squares
Date: 04/28/17 Time: 15:23
Sample (adjusted): 1/04/1994 12/28/2000
Included observations: 1695 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.

LN HONG KONG EX RATE(-1) 0.981961 0.004517 217.4153 0.0000

C 0.036916 0.009242 3.994312 0.0001

INCPTBREAK 0.000119 2.99E-05 3.993587 0.0001
BREAKDUM 7.97E-07 0.000232 0.003431 0.9973
R-squared 0.992616 Mean dependentvar 2.047528
Adjusted R-squared 0.992603 S.D.dependentvar 0.002692
S.E. of regression 0.000232 Akaike info criterion -13.90130
Sum squared resid 9.07E-05 Schwarz criterion -13.88847
Log likelihood 11785.35 Hannan-Quinn criter. -13.89655
F-statistic 75769.01 Durbin-Watson stat 2.241391

Prob(F-statistic) 0.000000




Null Hypothesis: D(LN  HONG KONG EX RATE) has a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 10/23/1997
Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: 0 (Automatic - based on Akaike information criterion,

maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -48.21921 <0.01
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627

*\ogelsang (1993) asymptotic one-sided p-values.

NutHypothesis: LN HANG_SENG_INDEXhas a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 2/22/1999

Break Selection: Minimize Dickey-Fuller t-statistic

Lag Length: 4 (Automatic - based on Akaike information criterion,
maxlag=24)

t-Statistic Prob.*

Auamented Dickey-Fuller test statistic -3.118856 0.6155
Test critical values: 1% level -4.949133

5% level -4.443649

10% level -4.193627

NuHHypothesis: D(LN_HANG SENG_INDEX) has a unit root
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 1/13/1994

Break Selection: Minimize Dickey-Fuller t-statistic

Lag Length: 0 (Automatic - based on Akaike information criterion,
maxlag=24)

t-Statistic Prob.*

Auamented Dickey-Fuller test statistic -42.24191 <0.01
Test critical values: 1% level -4.949133
5% level -4.443649

10% level -4.193627




Johansen

Sample (adjusted): 1/11/1994 12/22/2000

Included observations: 1383 after adjustments

Trend assumption: No deterministic trend

Series: LN_HANG_SENG_INDEX LN_HONG_KONG_EX_RATE
Lags interval (in first differences): 1 to 5

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.004496 6.735094 12.32090 0.3523
At most 1 0.000364 0.503052 4.129906 0.5411

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.004496 6.232042 11.22480 0.3240
At most 1 0.000364 0.503052 4.129906 0.5411

Engle-Granger

Series: LN_HANG_SENG_INDEX LN_HONG_KONG_EX_RATE
Sample (adjusted): 1/03/1994 12/28/2000

Included observations: 1760 after adjustments

Null hypothesis: Series are not cointegrated

Cointegrating equation deterministics: C

Automatic lags specification based on Akaike criterion (maxlag=24)

Dependent tau-statistic Prob.* z-statistic Prob.*
LN_HANG_SENG_IN

DEX -3.066023 0.0960 -16.68828 0.1079
LN_HONG_KONG_E

X_RATE -1.917049 0.5713 -8.452175 0.4637

Zivot-Andrews

Exchange
Variable(s) rate

t-stat(s) -2.114760
Lag(s) 24.00000



Break 9/06/1999
DU1 p-value 0.012683

Dependent Variable: DY

Method: Least Squares

Date: 04/28/17 Time: 11:16

Sample (adjusted): 3/29/1994 11/22/2000

Included observations: 505 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

Y(-1) -0.031274 0.014788 -2.114760 0.0350

C 0.063945 0.030234 2.115004 0.0349

@TREND 8.18E-08 4.33E-08 1.886302 0.0599

DU 0.000156 6.25E-05 2.502015 0.0127

DY(-1) -0.119797 0.050299 -2.381686 0.0176

DY(-2) -0.249885 0.050746 -4.924273 0.0000

DY(-3) -0.023038 0.051310 -0.449008 0.6536

DY(-4) -0.061560 0.051377 -1.198201 0.2314

DY(-5) -0.115876 0.051330 -2.257492 0.0244

DY(-6) -0.000963 0.049731 -0.019364 0.9846

DY(-7) -0.102244 0.050032 -2.043572 0.0415

DY(-8) -0.022446 0.049891 -0.449903 0.6530

DY(-9) 0.021328 0.050194 0.424904 0.6711

DY(-10) 0.030152 0.051554 0.584856 0.5589

DY(-11) 0.042432 0.050934 0.833087 0.4052

DY(-12) 0.053585 0.049451 1.083598 0.2791

DY(-13) 0.002257 0.049253 0.045826 0.9635

DY(-14) -0.010957 0.048850 -0.224293 0.8226

DY(-15) 0.010679 0.048895 0.218415 0.8272

DY(-16) 0.095255 0.048727 1.954873 0.0512

DY(-17) 0.090226 0.048791 1.849247 0.0650

DY(-18) -0.021509 0.049017 -0.438795 0.6610

DY(-19) 0.017681 0.048800 0.362310 0.7173

DY(-20) 0.041951 0.048808 0.859518 0.3905

DY(-21) -0.023468 0.047985 -0.489068 0.6250

DY(-22) -0.028068 0.046447 -0.604300 0.5459

DY(-23) 0.059997 0.045864 1.308157 0.1915

DY(-24) -0.029524 0.042840 -0.689178 0.4910

R-squared 0.130102 Mean dependent var 5.22E-06

Adjusted R-squared 0.080862 S.D. dependent var 0.000176

S.E. of regression 0.000169 Akaike info criterion -14.48198

Sum squared resid 1.36E-05 Schwarz criterion -14.24775

Log likelihood 3684.700 Hannan-Quinn criter. -14.39011

F-statistic 2.642220 Durbin-Watson stat 1.907928
Prob(F-statistic) 0.000020

Variable(s)  Stock Prices

t-stat(s) -4.649475
Lag(s) 4.000000
Break 10/06/1997

DU1 p-value 2.79E-05



Dependent Variable: DY

Method: Least Squares

Date: 05/22/17 Time: 11:18

Sample (adjusted): 1/10/1994 12/29/2000

Included observations: 1820 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
Y(-1) -0.015205 0.003270 -4.649475 0.0000
C 0.135108 0.029303 4.610747 0.0000
@TREND 1.26E-05 2.69E-06 4.668670 0.0000
DU -0.009619 0.002290 -4.200795 0.0000
DY(-1) 0.024480 0.023326 1.049488 0.2941
DY(-2) -0.043185 0.023141 -1.866141 0.0622
DY(-3) 0.102102 0.023137 4.412980 0.0000
DY(-4) -0.041762 0.023253 -1.796027 0.0727
R-squared 0.027111 Mean dependent var 0.000174
Adjusted R-squared 0.023352 S.D. dependent var 0.019121
S.E. of regression 0.018897 Akaike info criterion -5.095254
Sum squared resid 0.647051 Schwarz criterion -5.071049
Log likelihood 4644.681 Hannan-Quinn criter. -5.086324
F-statistic 7.213320 Durbin-Watson stat 1.995019

Prob(F-statistic) 0.000000

THE
GREGORY-
HANSEN
COINTEGRA
TION TEST
MODEL 2:
Level Shift

ADF
Procedure

-4.677713
0.000000
9/22/1999

t-stat
Lag
Break

Phillips
Procedure

-115.7745
10/09/1997
-16.97924
10/10/1996

Za-stat
Za-break
Zt-stat
Zt-break

Dependent Variable: Hong Kong ex rate
Method: Least Squares

Date: 04/28/17 Time: 11:25

Sample (adjusted): 1/03/1994 12/28/2000

Included observations: 1760 after adjustments




Variable Coefficient Std. Error t-Statistic Prob.
C 2.026287 0.001545 1311.575 0.0000
Hang Seng index 0.002171 0.000167 13.02554 0.0000
@TREND>1496-2 0.005315 9.95E-05 53.41999 0.0000
R-squared 0.797873 Mean dependent var 2.047520
Adjusted R-squared 0.797643 S.D. dependent var 0.002690
S.E. of regression 0.001210 Akaike info criterion -10.59458
Sum squared resid 0.002573 Schwarz criterion -10.58525
Log likelihood 9326.230 Hannan-Quinn criter. -10.59113
F-statistic 3467.782 Durbin-Watson stat 0.048861
Prob(F-statistic) 0.000000
Null Hypothesis: RESIDO1 has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on AIC, maxlag=0)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -39.61600 0.0000
Test critical values: 1% level -3.434323
5% level -2.863182
10% level -2.567692
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: RESIDO1 has a unit root
Exogenous: Constant
Bandwidth: 15 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -39.73450 0.0000
Test critical values: 1% level -3.434323
5% level -2.863182
10% level -2.567692

THE
GREGORY-
HANSEN
COINTEGRA
TION TEST
MODEL 2:
Level Shift

ADF
Procedure



t-stat -3.798386
Lag 4.000000
Break 4/10/1998

Phillips
Procedure

Za-stat -94.26593
Za-break 4/23/1998
Zt-stat -14.15200
Zt-break  11/26/1999

Dependent Variable: Hang Seng index

Method: Least Squares

Date: 05/22/17 Time: 15:23

Sample (adjusted): 1/03/1994 12/28/2000

Included observations: 1760 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C -83.91265 5.899900 -14.22272 0.0000
Hong Kong ex rate 45.53444 2.882858 15.79489 0.0000
@TREND>1551-2 0.113347 0.021644 5.236754 0.0000
R-squared 0.477733 Mean dependent var 9.337163
Adjusted R-squared 0.477139 S.D. dependent var 0.229698
S.E. of regression 0.166092 Akaike info criterion -0.750841
Sum squared resid 48.46985 Schwarz criterion -0.741512
Log likelihood 663.7401 Hannan-Quinn criter. -0.747393
F-statistic 803.5911 Durbin-Watson stat 0.017482
Prob(F-statistic) 0.000000
Null Hypothesis: RESID02 has a unit root
Exogenous: Constant
Lag Length: 3 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -18.81218 0.0000
Test critical values: 1% level -3.434869
5% level -2.863423
10% level -2.567821
Null Hypothesis: RESID02 has a unit root
Exogenous: Constant
Bandwidth: 10 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -39.65412 0.0000
Test critical values: 1% level -3.434323
5% level -2.863182
10% level -2.567692



Hong Kong regime 1

Lags: 8

Null Hypothesis: Obs F-Statistic Prob.
DLN_HONG_KONG_EX_RATE does not Granger Cause DLN_HANG_SENG_INDEX 977 3.86766 0.0002
DLN_HANG_SENG_INDEX does not Granger Cause DLN_HONG_KONG_EX_RATE 2.17248 0.0273

Vector Error Correction Estimates

Date: 05/24/17 Time: 11:01

Sample (adjusted): 2/04/1994 9/03/1999
Included observations: 812 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql
LN_HANG_SENG_INDEX(

-1) 1.000000
LN_HONG_KONG_EX_RA

TE(-1) -113.5932

(59.5420)

[-1.90778]

C 223.1993

D(LN_HONG_K
D(LN_HANG_S ONG_EX_RAT

Error Correction: ENG_INDEX) E)

CointEql -0.005962 6.92E-05
(0.00318) (3.9E-05)
[-1.87597] [1.76114]

D(LN_HANG_SENG_INDE
X(-1)) 0.025343 -0.000106
(0.03583) (0.00044)
[0.70737] [-0.23966]

D(LN_HANG_SENG_INDE
X(-2)) 0.029178 -0.000474
(0.03437) (0.00043)
[ 0.84906] [-1.11374]

D(LN_HANG_SENG_INDE
X(-3)) 0.042516 -0.000617
(0.03338) (0.00041)
[1.27372] [-1.49296]

D(LN_HANG_SENG_INDE
X(-4)) -0.043044 0.000703
(0.03205) (0.00040)

[-1.34299] [ 1.77205]



D(LN_HANG_SENG_INDE
X(-5))

D(LN_HANG_SENG_INDE
X(-6))

D(LN_HANG_SENG_INDE
X(-7))

D(LN_HANG_SENG_INDE
X(-8))

D(LN_HANG_SENG_INDE
X(-9))

D(LN_HANG_SENG_INDE
X(-10))

D(LN_HANG_SENG_INDE
X(-11))

D(LN_HANG_SENG_INDE
X(-12))

D(LN_HONG_KONG_EX_
RATE(-1))

D(LN_HONG_KONG_EX_
RATE(-2))

D(LN_HONG_KONG_EX_
RATE(-3))

D(LN_HONG_KONG_EX_
RATE(-4))

0.005317
(0.03240)
[0.16407]

-0.011471
(0.03171)
[-0.36174]

-0.046242
(0.03118)
[-1.48291]

-0.008607
(0.03130)
[-0.27496]

-0.002772
(0.03208)
[-0.08639]

0.075030
(0.03473)
[ 2.16036]

0.008493
(0.03481)
[ 0.24397]

0.042634
(0.03441)
[ 1.23887]

-2.829246
(2.96442)
[-0.95440]

-7.199676
(2.94281)
[-2.44653]

-5.409891
(2.94179)
[-1.83898]

1.683561
(2.97582)

0.000300
(0.00040)
[0.74821]

0.000800
(0.00039)
[ 2.03955]

-0.001000
(0.00039)
[-2.59273]

-0.000162
(0.00039)
[-0.41842]

-0.000669
(0.00040)
[-1.68584]

0.000450
(0.00043)
[ 1.04683]

0.000202
(0.00043)
[ 0.46944]

-0.000391
(0.00043)
[-0.91748]

-0.048927
(0.03667)
[-1.33409]

-0.072208
(0.03641)
[-1.98339]

0.012187
(0.03639)
[0.33487]

-0.057374
(0.03681)



[ 0.56575] [-1.55844]

D(LN_HONG_KONG_EX_
RATE(-5)) 0.831339 -0.168679
(2.96470) (0.03668)
[ 0.28041] [-4.59900]

D(LN_HONG_KONG_EX_
RATE(-6)) -5.172208 -0.039377
(2.66757) (0.03300)
[-1.93892] [-1.19320]

D(LN_HONG_KONG_EX_
RATE(-7)) -8.093203 -0.084953
(2.63906) (0.03265)
[-3.06670] [-2.60204]

D(LN_HONG_KONG_EX_
RATE(-8)) -0.155967 -0.059766
(2.67112) (0.03305)
[-0.05839] [-1.80860]

D(LN_HONG_KONG_EX_
RATE(-9)) 0.652616 -0.022952
(2.73721) (0.03386)
[ 0.23842] [-0.67778]

D(LN_HONG_KONG_EX_
RATE(-10)) 1.912903 0.018684
(2.70030) (0.03341)
[ 0.70840] [ 0.55929]

D(LN_HONG_KONG_EX_
RATE(-11)) -0.544382 0.007208
(2.69102) (0.03329)
[-0.20230] [ 0.21650]

D(LN_HONG_KONG_EX_
RATE(-12)) 4.201037 0.005310
(2.59686) (0.03213)
[1.61774] [ 0.16529]
C 0.000482 3.36E-06
(0.00059) (7.3E-06)
[ 0.82124] [ 0.46283]
R-squared 0.053811 0.075463
Adj. R-squared 0.023716 0.046057
Sum sq. resids 0.217746 3.33E-05
S.E. equation 0.016644 0.000206
F-statistic 1.788031 2.566214
Log likelihood 2186.735 5753.340
Akaike AIC -5.322008 -14.10675
Schwarz SC -5.171531 -13.95627
Mean dependent 0.000450 1.13E-06
S.D. dependent 0.016845 0.000211
Determinant resid covariance (dof adj.) 1.17E-11



Determinant resid covariance 1.10E-11

Log likelihood 7940.147
Akaike information criterion -19.42401
Schwarz criterion -19.11148
Response

of
LN_HANG_
SENG_INDE

X:

LN_HANG_
SENG_IND LN_HONG_KON

Period EX G_EX_RATE

1 0.016644 0.000000

2 0.016961 -0.000443

3 0.017337 -0.001769

4 0.017967 -0.002670

5 0.017258 -0.002096

6 0.017310 -0.001769

7 0.016922 -0.002562

8 0.015808 -0.003697

9 0.015518 -0.003238

10 0.015443 -0.002793
Response
of
LN_HONG_
KONG_EX_
RATE:
LN_HANG_
SENG_IND LN_HONG_KON
Period EX G_EX_RATE
1 2.73E-06 0.000206
2 1.96E-06 0.000194
3 -4.95E-06 0.000178
4 -1.37E-05 0.000181
5 -3.68E-07 0.000170
6 5.07E-06 0.000135
7 1.89E-05 0.000131
8 5.12E-06 0.000116
9 4.06E-06 0.000104

=
o

-5.77E-06 0.000108




Response of LN_HANG_SENG_INDEX to LN_HANG_SENG_INDEX
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Hong Kong regime 2

Lags:

3

Null Hypothesis:

Obs F-Statistic

Prob.

DLN_HONG_KONG_EX_RATE does not Granger Cause DLN_HANG_SENG_INDEX
DLN_HANG_SENG_INDEX does not Granger Cause DLN_HONG_KONG_EX_RATE

285 5.15572
0.12655

0.0018
0.9443

Vector Error Correction Estimates

Date: 05/24/17 Time: 11:11

Sample (adjusted): 9/13/1999 12/22/2000
Included observations: 285 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql
LN_HANG_SENG_INDEX(

-1) 1.000000
LN_HONG_KONG_EX_RA

TE(-1) 86.77619

(53.4665)

[ 1.62300]

C -187.7638

Error Correction:

D(LN_HONG_K

D(LN_HANG_S ONG_EX_RAT
ENG_INDEX) E)




CointEql -0.011492 -6.37E-05
(0.00575) (4.0E-05)
[-1.99730] [-1.59907]

D(LN_HANG_SENG_INDE
X(-1)) 0.003494 0.000150
(0.05879) (0.00041)
[ 0.05942] [ 0.36910]

D(LN_HANG_SENG_INDE
X(-2)) -0.061325 -0.000184
(0.05719) (0.00040)
[-1.07227] [-0.46584]

D(LN_HANG_SENG_INDE
X(-3)) 0.009561 9.33E-05
(0.05601) (0.00039)
[0.17071] [ 0.24086]

D(LN_HONG_KONG_EX_
RATE(-1)) -12.30517 -0.033169
(10.1912) (0.07052)
[-1.20743] [-0.47037]

D(LN_HONG_KONG_EX_
RATE(-2)) -28.66266 0.032758
(9.80239) (0.06783)
[-2.92405] [ 0.48297]

D(LN_HONG_KONG_EX_
RATE(-3)) -27.85188 -0.015635
(9.77035) (0.06761)
[-2.85065] [-0.23127]
C 0.001013 1.80E-05
(0.00109) (7.6E-06)
[ 0.92709] [2.38139]
R-squared 0.071605 0.012225
Adj. R-squared 0.048144 -0.012736
Sum sq. resids 0.089337 4.28E-06
S.E. equation 0.017959 0.000124
F-statistic 3.052068 0.489761
Log likelihood 745.2683 2162.694
Akaike AIC -5.173813 -15.12066
Schwarz SC -5.071287 -15.01813
Mean dependent 9.89E-05 1.77E-05
S.D. dependent 0.018407 0.000123
Determinant resid covariance (dof adj.) 4.92E-12
Determinant resid covariance 4.65E-12
Log likelihood 2909.757
Akaike information criterion -20.29303
Schwarz criterion -20.06235




Response

of
LN_HANG_
SENG_IND
EX:
LN_HANG_S LN_HONG_KON
Period ENG_INDEX G_EX RATE
1 0.017959 0.000000
2 0.017630 -0.001643
3 0.015899 -0.005228
4 0.015526 -0.008546
5 0.015525 -0.008305
6 0.015459 -0.008176
7 0.015300 -0.008175
8 0.015190 -0.008206
9 0.015089 -0.008216
10 0.014986 -0.008221
Response
of
LN_HONG
_KONG_E
X_RATE:
LN_HANG_S LN_HONG_KON
Period ENG_INDEX G_EX_RATE
1 1.39E-05 0.000123
2 1.49E-05 0.000119
3 1.08E-05 0.000122
4 1.11E-05 0.000119
5 1.02E-05 0.000120
6 9.12E-06 0.000120
7 8.04E-06 0.000119
8 7.03E-06 0.000119
9 6.04E-06 0.000119
10 5.06E-06 0.000119

Response of LN_HANG_SENG_INDEX to LN_HANG_SENG_INDEX
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2lykarmoupn

Null Hypothesis: LN_SINGAPORE_EX_RATE has a unit root
Exogenous: Constant
Lag Length: 24 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic 0.845685 0.9947
Test critical values: 1% level -3.443072
5% level -2.867044
10% level -2.569763
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(LN_SINGAPORE_EX_RATE) has a unit root
Exogenous: Constant
Lag Length: 24 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4.326085 0.0004
Test critical values: 1% level -3.443635
5% level -2.867292
10% level -2.569896
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: LN_SINGAPORE_EX_RATE has a unit root
Exogenous: Constant
Bandwidth: 22 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -0.568109 0.8750
Test critical values: 1% level -3.434002
5% level -2.863040
10% level -2.567616
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(LN_SINGAPORE_EX_RATE) has a unit root
Exogenous: Constant
Bandwidth: 24 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -43.84042 0.0001
Test critical values: 1% level -3.434155
5% level -2.863107
10% level -2.567652

*MacKinnon (1996) one-sided p-values.



Null Hypothesis: LN_STRAITS_INDEX has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -1.154210 0.6960
Test critical values: 1% level -3.433734
5% level -2.862921
10% level -2.567552
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(LN_STRAITS_INDEX) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -42.22174 0.0000
Test critical values: 1% level -3.433735
5% level -2.862922
10% level -2.567553
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: LN_STRAITS_INDEX has a unit root
Exogenous: Constant
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -1.181732 0.6845
Test critical values: 1% level -3.433734
5% level -2.862921
10% level -2.567552
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(LN_STRAITS_INDEX) has a unit root
Exogenous: Constant
Bandwidth: 4 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -42.22155 0.0000
Test critical values: 1% level -3.433735
5% level -2.862922
10% level -2.567553

*MacKinnon (1996) one-sided p-values.



Perron unit root test

NuHHypothesis: LN_SINGAPORE_EX RATE has a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 6/16/1997
Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: O (Automatic - based on Akaike information criterion,

maxlag=24)
t-Statistic Prob.*
Auamented Dickev-Fuller test statistic -4.570419 0.0358
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627
NutHypothesis: D(LN_SINGAPORE_EX RATE) has a unitroot
Trend Specification: Intercept only
Break Specification: Intercept only
Break Type: Innovational outlier
Break Date: 5/22/1998
Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: 0 (Automatic - based on Akaike information criterion,
maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -45.24166 <0.01
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627

NuHHypothesis: LN STRAITS INDEXhas a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 8/09/1999

Break Selection: Minimize Dickey-Fuller t-statistic

Lag Length: 0 (Automatic - based on Akaike information criterion,
maxlag=24)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.734536 0.2652
Test critical values: 1% level -4.949133
5% level -4.443649

10% level -4.193627




NuH-Hypothesis: D(LN STRAITS INDEX) has a unit root
Trend Specification: Intercept only
Break Specification: Intercept only
Break Type: Innovational outlier

Break Date: 9/07/1998

Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: 0 (Automatic - based on Akaike information criterion,

maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -43.23613 <0.01
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627
Zivot-Andrew
unit root test
Exchange
Variable(s) rate
t-stat(s) -2.474176
Lag(s) 24.00000
Break 4/09/1998
DU1 p-value 0.003603
Dependent Variable: DY
Method: Least Squares
Date: 04/06/17 Time: 12:17
Sample (adjusted): 3/03/1994 10/27/2000
Included observations: 505 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
Y(-1) -0.010616 0.004291 -2.474176 0.0137
C 0.003341 0.001672 1.997563 0.0463
@TREND 9.02E-07 6.71E-07 1.343843 0.1796
DU 0.002630 0.000899 2.925558 0.0036
DT -3.06E-06 1.55E-06 -1.979359 0.0484
DY(-1) -0.100969 0.044751 -2.256255 0.0245
DY(-2) -0.113509 0.044923 -2.526758 0.0118
DY(-3) -0.076422 0.045641 -1.674415 0.0947
DY(-4) 0.033675 0.050690 0.664327 0.5068
DY(-5) 0.040430 0.050946 0.793595 0.4278
DY(-6) -0.119448 0.048659 -2.454785 0.0145
DY(-7) -0.064362 0.044170 -1.457146 0.1457
DY(-8) -0.033590 0.044190 -0.760125 0.4476
DY(-9) 0.045115 0.042230 1.068325 0.2859
DY(-10) -0.017151 0.041529 -0.412994 0.6798
DY(-11) -0.095930 0.040857 -2.347953 0.0193
DY(-12) 0.069545 0.041439 1.678248 0.0940
DY(-13) -0.061463 0.042190 -1.456831 0.1458
DY(-14) -0.026823 0.042653 -0.628858 0.5297
DY(-15) -0.055949 0.042081 -1.329548 0.1843



DY(-16) -0.067703 0.041820 -1.618918 0.1061
DY(-17) 0.022261 0.040508 0.549538 0.5829
DY(-18) -0.048584 0.040351 -1.204022 0.2292
DY(-19) 0.138032 0.039605 3.485174 0.0005
DY(-20) 0.082547 0.039705 2.078993 0.0382
DY(-21) -0.033417 0.039642 -0.842970 0.3997
DY(-22) -0.077996 0.039448 -1.977211 0.0486
DY(-23) -0.011370 0.039095 -0.290829 0.7713
DY(-24) -0.130179 0.037674 -3.455389 0.0006
R-squared 0.184945 Mean dependent var 8.11E-05
Adjusted R-squared 0.137001 S.D. dependent var 0.003984
S.E. of regression 0.003701 Akaike info criterion -8.304488
Sum squared resid 0.006521 Schwarz criterion -8.061889
Log likelihood 2125.883 Hannan-Quinn criter. -8.209333
F-statistic 3.857497 Durbin-Watson stat 1.943729
Prob(F-statistic) 0.000000
Variable(s) Stock prices
t-stat(s) -4,971721
Lag(s) 0.000000
Break 8/10/1999
DU1 p-value 6.73E-07
Dependent Variable: DY
Method: Least Squares
Date: 05/22/17 Time: 11:23
Sample (adjusted): 1/04/1994 12/29/2000
Included observations: 1824 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
Y(-1) -0.015032 0.003023 -4.971721 0.0000
C 0.107228 0.021666 4.949148 0.0000
@TREND -8.35E-06 2.52E-06 -3.305427 0.0010
DU 0.023976 0.004808 4.986534 0.0000
R-squared 0.015245 Mean dependent var 0.000234
Adjusted R-squared 0.013622 S.D. dependent var 0.031866
S.E. of regression 0.031648 Akaike info criterion -4.066099
Sum squared resid 1.822893 Schwarz criterion -4.054019
Log likelihood 3712.283 Hannan-Quinn criter. -4.061643
F-statistic 9.392014 Durbin-Watson stat 1.977412
Prob(F-statistic) 0.000004

Engle-Granger

Date: 04/06/17 Time: 13:01

Series: LN_SINGAPORE_EX_RATE LN_STRAITS_INDEX

Sample: 1/03/1994 12/29/2000
Included observations: 1761

Null hypothesis: Series are not cointegrated

Cointegrating equation deterministics: C



Additional regressor deterministics: @ TREND
Automatic lags specification based on Akaike criterion (maxlag=24)

Dependent tau-statistic Prob.* Z-statistic

Prob.*
LN_SINGAPORE_EX
_RATE 0.844372 0.9998 0.602802 0.9982
LN_STRAITS_INDEX -0.623307 0.9771 -1.118240 0.9867
Johansen
Date: 05/18/17 Time: 13:18
Sample (adjusted): 1/11/1994 12/25/2000
Included observations: 1384 after adjustments
Trend assumption: No deterministic trend (restricted constant)
Series: LN_SINGAPORE_EX_RATE LN_STRAITS_INDEX
Lags interval (in first differences): 1 to 5
Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.000961 1.510222 20.26184 1.0000
At most 1 0.000130 0.179872 9.164546 1.0000
Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
*MacKinnon-Haug-Michelis (1999) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.000961 1.330351 15.89210 1.0000
At most 1 0.000130 0.179872 9.164546 1.0000
THE
GREGORY-
HANSEN
COINTEGRA
TION TEST
MODEL 2:
Level Shift
ADF
Procedure
t-stat -5.608185
Lag 1.000000

Break 8/16/1999




Phillips
Procedure

Za-stat -114.8782
Za-break 9/16/1999
Zt-stat -31.53852
Zt-break 5/02/1995

Dependent Variable: Singapore ex rate
Method: Least Squares

Date: 04/06/17 Time: 12:24

Sample: 1/03/1994 12/29/2000
Included observations: 1761

Variable Coefficient Std. Error t-Statistic Prob.
C 1.530660 0.024610 62.19722 0.0000
Straits index -0.163834 0.003631 -45.12257 0.0000
@TREND>1497-2 0.265546 0.004416 60.12621 0.0000
R-squared 0.672923 Mean dependent var 0.443164
Adjusted R-squared 0.672551 S.D. dependent var 0.084389
S.E. of regression 0.048290 Akaike info criterion -3.221480
Sum squared resid 4.099532 Schwarz criterion -3.212155
Log likelihood 2839.513 Hannan-Quinn criter. -3.218034
F-statistic 1808.444 Durbin-Watson stat 0.037117
Prob(F-statistic) 0.000000
Null Hypothesis: RESIDO1 has a unit root
Exogenous: Constant
Lag Length: 1 (Automatic - based on AIC, maxlag=8)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -26.66758 0.0000
Test critical values: 1% level -3.434497
5% level -2.863258
10% level -2.567733
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: RESIDO1 has a unit root
Exogenous: Constant
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -39.59137 0.0000
Test critical values: 1% level -3.434320
5% level -2.863180
10% level -2.567691




THE
GREGORY-
HANSEN
COINTEGRA
TION TEST
MODEL 2:
Level Shift

ADF
Procedure

t-stat
Lag
Break

-5.550217
10.00000
8/05/1999

Phillips
Procedure

Za-stat
Za-break
Zt-stat
Zt-break

-135.5797
9/16/1999
-23.94632
12/10/1997

Dependent Variable: Straits index

Method: Least Squares

Date: 05/22/17 Time: 15:33
Sample: 1/03/1994 12/29/2000

Included observations: 1761

Variable Coefficient Std. Error t-Statistic Prob.
C 7.938127 0.042066 188.7044 0.0000
Singapore ex rate -2.676337 0.097360 -27.48896 0.0000
@TREND>1551-2 1.181005 0.022937 51.48828 0.0000
R-squared 0.601402 Mean dependent var 6.930461
Adjusted R-squared 0.600949 S.D. dependent var 0.468032
S.E. of regression 0.295658 Akaike info criterion 0.402475
Sum squared resid 153.6732 Schwarz criterion 0.411800
Log likelihood -351.3793 Hannan-Quinn criter. 0.405921
F-statistic 1326.230 Durbin-Watson stat 0.022630
Prob(F-statistic) 0.000000
Null Hypothesis: RESID02 has a unit root
Exogenous: Constant
Lag Length: 9 (Automatic - based on AIC, maxlag=50)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -9.078566 0.0000
Test critical values: 1% level -3.436366
5% level -2.864084
10% level -2.568176

Null Hypothesis: RESIDO02 has a unit root

Exogenous: Constant



Bandwidth: 7 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*
Phillips-Perron test statistic -39.48932 0.0000
Test critical values: 1% level -3.434320
5% level -2.863180
10% level -2.567691
Singapore regime 1
Lags: 1
Null Hypothesis: Obs F-Statistic Prob.
DLN_STRAITS_INDEX does not Granger Cause DLN_SINGAPORE_EX_RATE 802 6.74727 0.0096
DLN_SINGAPORE_EX_RATE does not Granger Cause DLN_STRAITS_INDEX 1.51136 0.2193

Vector Error Correction Estimates
Date: 05/24/17 Time: 11:26
Sample (adjusted): 1/06/1994 6/09/1997

Included observations: 769 after adjustments

Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql
LN_SINGAPORE_EX_RAT
E(-1) 1.000000
LN_STRAITS_INDEX(-1) 0.241452
(0.10755)
[2.24492]
C -2.051935
D(LN_SINGAP
ORE_EX_RATED(LN_STRAITS
Error Correction: ) _INDEX)
CointEql -0.003837 -0.044368
(0.00196) (0.01100)
[-1.95653] [-4.03252]
D(LN_SINGAPORE_EX_R
ATE(-1)) -0.124025 0.178202
(0.03629) (0.20357)
[-3.41799] [0.87537]
D(LN_SINGAPORE_EX_R
ATE(-2)) -0.071449 -0.164405
(0.03618) (0.20295)
[-1.97506] [-0.81006]



D(LN_STRAITS_INDEX(-

1)) -0.015899 0.123823
(0.00645) (0.03620)
[-2.46408] [ 3.42059]

D(LN_STRAITS_INDEX(-
2)) 0.000212 -0.073410
(0.00645) (0.03617)
[ 0.03294] [-2.02934]
C -0.000201 -0.000200
(7.9E-05) (0.00044)
[-2.53740] [-0.45033]
R-squared 0.030605 0.042061
Adj. R-squared 0.024253 0.035784
Sum sq. resids 0.003632 0.114332
S.E. equation 0.002182 0.012241
F-statistic 4.817833 6.700353
Log likelihood 3623.935 2297.720
Akaike AIC -9.409453 -5.960260
Schwarz SC -9.373211 -5.924018
Mean dependent -0.000170 -0.000227
S.D. dependent 0.002209 0.012466
Determinant resid covariance (dof adj.) 7.13E-10
Determinant resid covariance 7.02E-10
Log likelihood 5922.043
Akaike information criterion -15.36552
Schwarz criterion -15.28096

Respo
nse of
LN_SIN
GAPOR
E_EX_
RATE:
LN_SINGAPORE LN_STRAITS_IN
Period _EX_RATE DEX
1 0.002182 0.000000
2 0.001896 -0.000206
3 0.001763 -0.000212
4 0.001801 -0.000193
5 0.001801 -0.000201
6 0.001791 -0.000210
7 0.001787 -0.000217
8 0.001783 -0.000224
9 0.001778 -0.000231
10 0.001774 -0.000237
Respo
nse of
LN_ST
RAITS_

INDEX:



LN_SINGAPORE LN_STRAITS_IN

Period _EX_RATE DEX
1 0.000389 0.012235
2 0.000725 0.013619
3 0.000236 0.012719
4 9.37E-05 0.012411
5 5.97E-05 0.012319
6 -2.08E-05 0.012203
7 -0.000109 0.012073
8 -0.000192 0.011947
9 -0.000272 0.011822
10 -0.000352 0.011700

Response to Cholesky One S.D. Innovations

Response of LN_SINGAPORE_EX_RATE to LN_SINGAPORE_EX_RATE Response of LN_SINGAPORE_EX_RATE to LN_STRAITS_INDEX
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Singapore regime 2

Lags: 6

Null Hypothesis: Obs  F-Statistic Prob.
DLN_STRAITSI_INDEX does not Granger Cause DLN_SINGAPORE_EX_RATE 672 1.20472 0.3018
DLN_SINGAPORE_EX_RATE does not Granger Cause DLN_STRAITSI_INDEX 0.10941 0.9954

Vector Error Correction Estimates

Date: 05/24/17 Time: 11:32

Sample (adjusted): 6/25/1997 12/25/2000
Included observations: 672 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql

LN_SINGAPORE_EX_RAT
E(-1) 1.000000

LN_STRAITS INDEX(-1)  -0.014469
(0.02039)



[-0.70958]

C -0.417749
D(LN_SINGAP
ORE_EX_RATED(LN_STRAITS
Error Correction: ) _INDEX)
CointEql -0.015660 0.026182
(0.00506) (0.04608)
[-3.09252] [ 0.56822]
D(LN_SINGAPORE_EX_R
ATE(-1)) -0.060707 -0.153121
(0.03832) (0.34867)
[-1.58427] [-0.43916]
D(LN_SINGAPORE_EX_R
ATE(-2)) 0.041676 -0.073903
(0.03860) (0.35120)
[1.07979] [-0.21043]
D(LN_SINGAPORE_EX_R
ATE(-3)) -0.050389 0.008164
(0.03874) (0.35248)
[-1.30082] [ 0.02316]
D(LN_SINGAPORE_EX_R
ATE(-4)) -0.033357 -0.201650
(0.04040) (0.36758)
[-0.82576] [-0.54860]
D(LN_SINGAPORE_EX_R
ATE(-5)) 0.008579 0.075421
(0.03957) (0.36007)
[0.21679] [ 0.20946]
D(LN_SINGAPORE_EX_R
ATE(-6)) -0.152347 0.105803
(0.03939) (0.35845)
[-3.86735] [ 0.29517]
D(LN_STRAITS_INDEX(-
1)) -0.005786 -0.005082
(0.00428) (0.03894)
[-1.35214] [-0.13052]
D(LN_STRAITS_INDEX(-
2)) 0.006294 0.007326
(0.00430) (0.03915)
[ 1.46283] [ 0.18710]
D(LN_STRAITS_INDEX(-
3)) 0.000764 0.004084
(0.00430) (0.03909)
[0.17792] [ 0.10446]

D(LN_STRAITS_INDEX(-
4)) -0.003122 -0.044808



(0.00431) (0.03922)
[-0.72435] [-1.14250]

D(LN_STRAITS_INDEX(-
5)) -0.007202 0.043819
(0.00432) (0.03934)
[-1.66555] [1.11372]

D(LN_STRAITS_INDEX(-
6)) -0.001276 -0.015964
(0.00442) (0.04019)
[-0.28889] [-0.39719]
C 5.68E-05 0.000597
(0.00021) (0.00190)
[0.27251] [ 0.31484]
R-squared 0.057081 0.005890
Adj. R-squared 0.038452 -0.013751
Sum sq. resids 0.019110 1.582260
S.E. equation 0.005389 0.049037
F-statistic 3.064103 0.299886
Log likelihood 2563.659 1079.745
Akaike AIC -7.588272 -3.171860
Schwarz SC -7.494309 -3.077896
Mean dependent -8.81E-07 0.000570
S.D. dependent 0.005496 0.048704
Determinant resid covariance (dof adj.) 6.98E-08
Determinant resid covariance 6.70E-08
Log likelihood 3643.436
Akaike information criterion -10.75427
Schwarz criterion -10.55292

Response of

LN_SINGAPO
RE_EX_RATE:
LN_SING
APORE_ LN_STRAITS_IN
Period EX_RATE DEX
1 0.005389  0.000000
2 0.004980  -0.000273
3 0.005152  6.94E-05
4 0.004769  8.10E-05
5 0.004564  -3.36E-05
6 0.004551  -0.000361
7 0.003658  -0.000432
8 0.003743  -0.000359
9 0.003624  -0.000381
10 0.003685  -0.000340

Response of
LN_STRAITS
INDEX:



LN_SING
APORE_ LN_STRAITS_IN

Period EX_RATE DEX
1 -0.000476 0.049035
2 -0.001157 0.048767
3 -0.001362 0.049144
4 -0.001185 0.049291
5 -0.002087 0.047049
6 -0.001402 0.049280
7 -0.000787 0.048382
8 -0.000515 0.048407
9 -0.000276 0.048534

=
o

-0.000300 0.048357

Response to Cholesky One S.D. Innovations

Response of LN_SINGAPORE_EX_RATE to LN_SINGAPORE_EX_RATE Response of LN_SINGAPORE_EX_RATE to LN_STRAITS_INDEX
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Notwa Kopéa

Null Hypothesis: LN_KOPSI_INDEX has a unit root
Exogenous: Constant
Lag Length: 5 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.199254 0.6769
Test critical values: 1% level -3.433743
5% level -2.862925

10% level -2.567554




Null Hypothesis: D(LN_KOPSI_INDEX) has a unit root
Exogenous: Constant
Lag Length: 4 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -20.82249 0.0000
Test critical values: 1% level -3.433743
5% level -2.862925
10% level -2.567554
Null Hypothesis: LN_KOPSI_INDEX has a unit root
Exogenous: Constant
Bandwidth: 14 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -1.302635 0.6304
Test critical values: 1% level -3.433734
5% level -2.862921
10% level -2.567552
Null Hypothesis: D(LN_KOPSI_INDEX) has a unit root
Exogenous: Constant
Bandwidth: 17 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -38.80317 0.0000
Test critical values: 1% level -3.433735
5% level -2.862922
10% level -2.567553
Null Hypothesis: LN_SOUTH_KOREA_EX_RATE has a unit root
Exogenous: Constant
Lag Length: 24 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*

Augmented Dickey-Fuller test statistic

-1.338275 0.6136

Test critical values: 1% level
5% level
10% level

-3.433781
-2.862942
-2.567563




Null Hypothesis: D(LN_SOUTH_KOREA_EX_RATE) has a unit root
Exogenous: Constant
Lag Length: 24 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -5.860471 0.0000
Test critical values: 1% level -3.433783
5% level -2.862943
10% level -2.567564
Null Hypothesis: LN_SOUTH_KOREA_EX_RATE has a unit root
Exogenous: Constant
Bandwidth: 34 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -1.187313 0.6821
Test critical values: 1% level -3.433734
5% level -2.862921
10% level -2.567552
Null Hypothesis: D(LN_SOUTH_KOREA_EX_RATE) has a unit root
Exogenous: Constant
Bandwidth: 49 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -35.31873 0.0000
Test critical values: 1% level -3.433735
5% level -2.862922
10% level -2.567553
Perron unit root test
NuHHypothesis: LN SOUTH_KOREA EX RATE has a unitroot
Trend Specification: Intercept only
Break Specification: Intercept only
Break Type: Innovational outlier
Break Date: 10/22/1997
Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: 24 (Automatic - based on Akaike information criterion,
maxlag=24)
t-Statistic Prob.*
Auagmented Dickey-Fuller test statistic -4.472465 0.0466
Test critical values: 1% level -4.949133
5% level -4.443649

10% level -4.193627




NuH-Hypothesis: D(LN_SOUTH KOREA EX RATE) has a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 2/08/1994
Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: O (Automatic - based on Akaike information criterion,

maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -35.24298 <0.01
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627

NuH-Hypothesis: LN _KOPSI INDEXhas a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 5/07/1996
Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: 5 (Automatic - based on Akaike information criterion,

maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -1.936406 0.9855
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627

NuH-Hypothesis: D(LN_KOPSI INDEX) has a unit root
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 2/07/1994
Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: 0 (Automatic - based on Akaike information criterion,

maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -38.98825 <0.01
Test critical values: 1% level -4.949133
5% level -4.443649

10% level -4.193627




Zivot-Andrews

Exchange
Variable(s) rate
t-stat(s) -4.564556
Lag(s) 24.00000
Break 10/23/1997
DUl p-value 9.53E-05

Dependent Variable: DY

Method: Least Squares

Date: 05/14/17 Time: 16:52

Sample (adjusted): 2/07/1994 12/29/2000

Included observations: 1800 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

Y(-1) -0.013028 0.002854 -4.564556 0.0000

C 0.087738 0.019183 4573729 0.0000

@TREND -7.48E-07 9.30E-07 -0.804705 0.4211

DU 0.006263 0.001601 3.911119 0.0001

DY(-1) 0.111838 0.023524 4.754270 0.0000

DY(-2) -0.033089 0.023673 -1.397771 0.1624

DY(-3) -0.102956 0.023679 -4.347918 0.0000

DY(-4) -0.110340 0.023764 -4.643122 0.0000

DY(-5) -0.077936 0.023866 -3.265604 0.0011

DY(-6) 0.005684 0.023944 0.237381 0.8124

DY(-7) -0.003980 0.023659 -0.168233 0.8664

DY(-8) 0.129780 0.023664 5.484224 0.0000

DY(-9) 0.206130 0.023655 8.713917 0.0000

DY(-10) 0.051199 0.024127 2.122031 0.0340

DY(-11) -0.016557 0.024139 -0.685910 0.4929

DY(-12) 0.014756 0.023891 0.617647 0.5369

DY(-13) 0.154920 0.023895 6.483391 0.0000

DY(-14) -0.033502 0.024169 -1.386156 0.1659

DY(-15) 0.057492 0.024165 2.379172 0.0175

DY(-16) 0.143358 0.023741 6.038449 0.0000

DY(-17) 0.023295 0.023803 0.978653 0.3279

DY(-18) -0.147860 0.023808 -6.210455 0.0000

DY(-19) 0.011641 0.024079 0.483454 0.6288

DY(-20) 0.068845 0.023995 2.869125 0.0042

DY(-21) 0.076810 0.023896 3.214414 0.0013

DY(-22) -0.015187 0.023817 -0.637659 0.5238

DY(-23) 0.022926 0.023804 0.963109 0.3356

DY(-24) -0.082611 0.023679 -3.488744 0.0005

R-squared 0.232093 Mean dependent var 0.000249

Adjusted R-squared 0.220392 S.D. dependent var 0.011611

S.E. of regression 0.010252 Akaike info criterion -6.307211

Sum squared resid 0.186252 Schwarz criterion -6.221724

Log likelihood 5704.489 Hannan-Quinn criter. -6.275654

F-statistic 19.83591 Durbin-Watson stat 1.973227
Prob(F-statistic) 0.000000




Variable(s) Stock Prices

t-stat(s) -4.220083
Lag(s) 5.000000
Break 10/09/1998

DU1 p-value 2.78E-07

Dependent Variable: DY

Method: Least Squares

Date: 05/22/17 Time: 11:27

Sample (adjusted): 1/11/1994 12/29/2000
Included observations: 1819 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
Y(-1) -0.009048 0.002144 -4.220083 0.0000
C 0.065815 0.015147 4.345075 0.0000
@TREND -1.12E-05 2.25E-06 -5.002373 0.0000
DU 0.011791 0.002286 5.157538 0.0000
DY(-1) 0.085729 0.023318 3.676580 0.0002
DY(-2) -0.037946 0.023404 -1.621326 0.1051
DY(-3) -0.031907 0.023409 -1.363040 0.1730
DY(-4) -0.016260 0.023403 -0.694783 0.4873
DY(-5) -0.071220 0.023321 -3.053860 0.0023
R-squared 0.030155 Mean dependent var -0.000301
Adjusted R-squared 0.025869 S.D. dependent var 0.021902
S.E. of regression 0.021617 Akaike info criterion -4.825730
Sum squared resid 0.845810 Schwarz criterion -4.798487
Log likelihood 4398.001 Hannan-Quinn criter. -4.815679
F-statistic 7.034787 Durbin-Watson stat 2.001124

Prob(F-statistic) 0.000000

Johansen cointegration

Sample (adjusted): 1/11/1994 12/29/2000

Included observations: 1819 after adjustments

Trend assumption: No deterministic trend (restricted constant)
Series: LN_KOPSI_INDEX LN_SOUTH_KOREA_EX_RATE
Lags interval (in first differences): 1 to 5

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.007166 15.08719 20.26184 0.2214
At most 1 0.001102 2.004753 9.164546 0.7768

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values



Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.007166 13.08243 15.89210 0.1315
At most 1 0.001102 2.004753 9.164546 0.7768

Engle-Granger

Series: LN_KOPSI_INDEX LN_SOUTH_KOREA_EX_RATE
Sample: 1/03/1994 12/29/2000

Included observations: 1825

Null hypothesis: Series are not cointegrated

Cointegrating equation deterministics: C

Automatic lags specification based on Akaike criterion (maxlag=24)

Dependent tau-statistic Prob.* z-statistic Prob.*
LN_KOPSI_INDEX -1.870143 0.5953 -7.188097 0.5574
LN_SOUTH_KOREA_
EX_RATE -2.413227 0.3188 -12.90323 0.2204
THE
GREGORY-
HANSEN
COINTEGRA
TION TEST
MODEL 2:
Level Shift
ADF
Procedure
t-stat -5.629720
Lag 23.00000
Break 10/15/1997
Phillips
Procedure
Za-stat -50.16155
Za-break 11/20/1997
Zt-stat -5.035654

Zt-break 11/20/1997



Dependent Variable: South Korea ex rate
Method: Least Squares

Date: 05/14/17 Time: 16:58

Sample: 1/03/1994 12/29/2000

Included observations: 1825

Variable Coefficient Std. Error t-Statistic Prob.
C 7.451543 0.013575 548.9032 0.0000
Kopsi index -0.000769 1.71E-05 -45.06511 0.0000
@TREND>1551-2 0.153307 0.009791 15.65843 0.0000
R-squared 0.560059 Mean dependent var 6.889265
Adjusted R-squared 0.559576 S.D. dependent var 0.225369
S.E. of regression 0.149565 Akaike info criterion -0.960535
Sum squared resid 40.75734 Schwarz criterion -0.951478
Log likelihood 879.4879 Hannan-Quinn criter. -0.957194
F-statistic 1159.733 Durbin-Watson stat 0.009827
Prob(F-statistic) 0.000000
Null Hypothesis: RESIDGH has a unit root
Exogenous: Constant
Lag Length: 24 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.226986 0.0000
Test critical values: 1% level -3.433785
5% level -2.862944
10% level -2.567564
Null Hypothesis: RESIDGH has a unit root
Exogenous: Constant
Bandwidth: 24 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -42.55969 0.0000
Test critical values: 1% level -3.433737
5% level -2.862923
10% level -2.567553




THE
GREGORY-
HANSEN
COINTEGRA
TION TEST
MODEL 2:
Level Shift

ADF
Procedure

t-stat -3.989624
Lag 24.00000
Break 1/18/1999

Phillips
Procedure

Za-stat -23.22832
Za-break  11/28/1997
Zt-stat -3.400881
Zt-break  11/28/1997

Dependent Variable: Kopsi index
Method: Least Squares

Date: 05/22/17 Time: 15:48
Sample: 1/03/1994 12/29/2000
Included observations: 1825

Variable Coefficient Std. Error t-Statistic Prob.
C 14.14513 0.160815 87.95921 0.0000
South Korea ex rate -1.100932 0.023414 -47.01990 0.0000
@TREND>1551-2 0.189260 0.014746 12.83439 0.0000
R-squared 0.548234 Mean dependent var 6.589037
Adjusted R-squared 0.547738 S.D. dependent var 0.323225
S.E. of regression 0.217370 Akaike info criterion -0.212790
Sum squared resid 86.08893 Schwarz criterion -0.203733
Log likelihood 197.1706 Hannan-Quinn criter. -0.209449
F-statistic 1105.531 Durbin-Watson stat 0.010761
Prob(F-statistic) 0.000000
Null Hypothesis: RESID02 has a unit root
Exogenous: Constant
Lag Length: 24 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.147908 0.0000
Test critical values: 1% level -3.433785
5% level -2.862944
10% level -2.567564




Null Hypothesis: RESID02 has a unit root
Exogenous: Constant
Bandwidth: 17 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*
Phillips-Perron test statistic -42.67241 0.0000
Test critical values: 1% level -3.433737
5% level -2.862923
10% level -2.567553
South Korea regime 1
Lags: 5
Null Hypothesis: Obs F-Statistic Prob.
DLN_SOUTH_KOREA_EX_RATE does not Granger Cause DLN_KOPSI_INDEX 988 0.80031 0.5495
DLN_KOPSI_INDEX does not Granger Cause DLN_SOUTH_KOREA_EX_RATE 2.92050 0.0126
Vector Error Correction Estimates
Date: 05/24/17 Time: 11:40
Sample (adjusted): 1/11/1994 10/23/1997
Included observations: 988 after adjustments
Standard errors in () & t-statistics in [ ]
Cointegrating Eq: CointEql
LN_KOPSI_INDEX(-1) 1.000000
LN_SOUTH_KOREA_EX_
RATE(-1) 1.483536
(0.45925)
[ 3.23032]
C -16.69283
D(LN_SOUTH_
D(LN_KOPSI_I KOREA_EX_R
Error Correction: NDEX) ATE)
CointEql -0.003755 -0.002703
(0.00436) (0.00079)
[-0.86123] [-3.40608]
D(LN_KOPSI_INDEX(-1)) 0.126294 0.003470
(0.03225) (0.00587)
[3.91621] [0.59122]
D(LN_KOPSI_INDEX(-2)) -0.017990 0.006988
(0.03284) (0.00598)

[-0.54778] [1.16926]



D(LN_KOPSI_INDEX(-3)) 0.035036 -0.020022
(0.03284) (0.00598)
[ 1.06688] [-3.35033]
D(LN_KOPSI_INDEX(-4)) -0.006768 0.009177
(0.03307) (0.00602)
[-0.20465] [ 1.52476]
D(LN_KOPSI_INDEX(-5)) -0.053445 0.001745
(0.03289) (0.00598)
[-1.62515] [ 0.29149]

D(LN_SOUTH_KOREA_EX
_RATE(-1)) 0.055091 0.012577
(0.17651) (0.03212)
[0.31212] [ 0.39156]

D(LN_SOUTH_KOREA_EX
_RATE(-2)) 0.085690 -0.081921
(0.17749) (0.03230)
[ 0.48280] [-2.53629]

D(LN_SOUTH_KOREA_EX
_RATE(-3)) 0.231514 -0.098922
(0.17653) (0.03213)
[1.31149] [-3.07925]

D(LN_SOUTH_KOREA_EX
_RATE(-4)) -0.230614 0.040110
(0.17845) (0.03247)
[-1.29233] [1.23513]

D(LN_SOUTH_KOREA_EX
_RATE(-5)) 0.020242 0.101727
(0.17865) (0.03251)
[0.11331] [3.12892]
C -0.000362 0.000133
(0.00038) (7.0E-05)
[-0.94056] [1.89410]
R-squared 0.023431 0.054601
Adj. R-squared 0.012425 0.043946
Sum sq. resids 0.139372 0.004616
S.E. equation 0.011950 0.002175
F-statistic 2.128880 5.124383
Log likelihood 2978.035 4661.425
Akaike AIC -6.004120 -9.411792
Schwarz SC -5.944658 -9.352331
Mean dependent -0.000373 0.000128
S.D. dependent 0.012025 0.002224
Determinant resid covariance (dof adj.) 6.63E-10
Determinant resid covariance 6.47E-10
Log likelihood 7648.698
Akaike information criterion -15.43056
Schwarz criterion -15.30173



Response

of
LN_KOPSI
_INDEX:
LN_KOPSI_I LN_SOUTH_KO
Period NDEX REA_EX_RATE
1 0.011950 0.000000
2 0.013400 0.000107
3 0.013294 0.000293
4 0.013561 0.000793
5 0.013581 0.000323
6 0.012870 0.000231
7 0.012596 0.000238
8 0.012593 0.000288
9 0.012496 0.000284
10 0.012429 0.000231
Response
of
LN_SOouT
H_KOREA
_EX_RATE
LN_KOPSI_I LN_SOUTH_KO
Period NDEX REA_EX_RATE
1 -0.000296 0.002154
2 -0.000289 0.002173
3 -0.000212 0.001988
4 -0.000446 0.001764
5 -0.000422 0.001852
6 -0.000437 0.002101
7 -0.000451 0.002093
8 -0.000491 0.002040
9 -0.000530 0.001986
10 -0.000557 0.001999




Responseto CholeskyOne S.D.Innovations

Response of LN_KOPSI_INDEX to LN_KOPSI_INDEX Response of LN_KOPSI_INDEX to LN_SOUTH_KOREA_EX_RATE
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South Korea regime 2

Lags: 18

Null Hypothesis: Obs F-Statistic Prob.
DLN_SOUTH_KOREA_EX_RATE does not Granger Cause DLN_KOPSI_INDEX 812 2.69257 0.0002
DLN_KOPSI_INDEX does not Granger Cause DLN_SOUTH_KOREA_EX_RATE 1.46631 0.0948

Vector Error Correction Estimates

Date: 05/24/17 Time: 11:47

Sample (adjusted): 11/20/1997 12/29/2000
Included observations: 812 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating EQq: CointEql
LN_KOPSI_INDEX(-1) 1.000000
LN_SOUTH_KOREA_EX_
RATE(-1) 5.142275
(1.05076)
[ 4.89385]
C -43.01429
D(LN_SOUTH_
D(LN_KOPSI_I KOREA_EX_R
Error Correction: NDEX) ATE)
CointEql 0.003013 -0.004661
(0.00237) (0.00125)

[1.27112] [-3.74275]



D(LN_KOPSI_INDEX(-1))

D(LN_KOPSI_INDEX(-2))

D(LN_KOPSI_INDEX(-3))

D(LN_KOPSI_INDEX(-4))

D(LN_KOPSI_INDEX(-5))

D(LN_KOPSI_INDEX(-6))

D(LN_KOPSI_INDEX(-7))

D(LN_KOPSI_INDEX(-8))

D(LN_KOPSI_INDEX(-9))

D(LN_KOPSI_INDEX(-10))

D(LN_KOPSI_INDEX(-11))

D(LN_KOPSI_INDEX(-12))

D(LN_KOPSI_INDEX(-13))

D(LN_KOPSI_INDEX(-14))

D(LN_KOPSI_INDEX(-15))

0.063682
(0.03722)
[1.71104]

-0.037402
(0.03725)
[-1.00421]

-0.028406
(0.03707)
[-0.76637]

0.013722
(0.03706)
[0.37025]

-0.055773
(0.03693)
[-1.51036]

-0.016268
(0.03690)
[-0.44081]

0.032744
(0.03690)
[0.88742]

-0.019129
(0.03703)
[-0.51658]

0.023616
(0.03690)
[0.63992]

0.015794
(0.03697)
[0.42719]

0.008663
(0.03696)
[0.23439]

0.013335
(0.03691)
[ 0.36126]

-0.033880
(0.03671)
[-0.92279]

0.072966
(0.03665)
[ 1.99097]

0.033977

-0.004482
(0.01955)
[-0.22923]

0.013095
(0.01957)
[0.66931]

0.007039
(0.01947)
[ 0.36150]

-0.012909
(0.01947)
[-0.66310]

-0.016075
(0.01940)
[-0.82868]

0.027620
(0.01939)
[ 1.42473]

-0.057900
(0.01938)
[-2.98722]

-0.000368
(0.01945)
[-0.01891]

-0.040802
(0.01939)
[-2.10469]

0.014516
(0.01942)
[0.74742]

0.033545
(0.01942)
[1.72770]

-0.008780
(0.01939)
[-0.45282]

0.027897
(0.01929)
[ 1.44648]

-0.010609
(0.01925)
[-0.55109]

-0.004039



D(LN_KOPSI_INDEX(-16))

D(LN_KOPSI_INDEX(-17))

D(LN_KOPSI_INDEX(-18))

D(LN_SOUTH_KOREA_EX
_RATE(-1))

D(LN_SOUTH_KOREA_EX
_RATE(-2))

D(LN_SOUTH_KOREA_EX
_RATE(-3))

D(LN_SOUTH_KOREA_EX
_RATE(-4))

D(LN_SOUTH_KOREA_EX
_RATE(-5))

D(LN_SOUTH_KOREA_EX
_RATE(-6))

D(LN_SOUTH_KOREA_EX
_RATE(-7))

D(LN_SOUTH_KOREA_EX
_RATE(-8))

D(LN_SOUTH_KOREA_EX
_RATE(-9))

(0.03675)
[ 0.92446]

-0.054248
(0.03674)
[-1.47669]

0.011720
(0.03661)
[ 0.32016]

0.026101
(0.03648)
[0.71542]

-0.137210
(0.06905)
[-1.98702]

-0.148264
(0.06955)
[-2.13177]

0.142404
(0.06955)
[ 2.04745]

0.032037
(0.07006)
[ 0.45730]

0.056005
(0.07034)
[0.79622]

-0.055500
(0.06980)
[-0.79509]

0.145915
(0.06972)
[ 2.09283]

-0.058828
(0.06979)
[-0.84291]

-0.015862
(0.07022)
[-0.22589]

(0.01931)
[-0.20920]

0.009357
(0.01930)
[ 0.48489]

-0.012851
(0.01923)
[-0.66828]

0.030958
(0.01916)
[1.61534]

0.119796
(0.03627)
[ 3.30253]

-0.047673
(0.03653)
[-1.30487]

-0.117136
(0.03654)
[-3.20605]

-0.100544
(0.03680)
[-2.73203]

-0.093872
(0.03695)
[-2.54058]

0.038375
(0.03667)
[ 1.04653]

-0.027909
(0.03663)
[-0.76202]

0.132164
(0.03666)
[ 3.60491]

0.178632
(0.03689)
[ 4.84270]



D(LN_SOUTH_KOREA_EX

_RATE(-10)) 0.030450 0.068018
(0.06970) (0.03661)
[ 0.43687] [1.85770]

D(LN_SOUTH_KOREA_EX
_RATE(-11)) -0.002191 0.018906
(0.06922) (0.03636)
[-0.03164] [ 0.51993]

D(LN_SOUTH_KOREA_EX
_RATE(-12)) 0.051368 0.048452
(0.06875) (0.03612)
[0.74717] [ 1.34160]

D(LN_SOUTH_KOREA_EX
_RATE(-13)) -0.229798 0.190145
(0.06874) (0.03611)
[-3.34298] [ 5.26575]

D(LN_SOUTH_KOREA_EX
_RATE(-14)) 0.170048 -0.035244
(0.06981) (0.03667)
[ 2.43583] [-0.96106]

D(LN_SOUTH_KOREA_EX
_RATE(-15)) 0.040142 0.040665
(0.06967) (0.03660)
[ 0.57616] [1.11111]

D(LN_SOUTH_KOREA_EX
_RATE(-16)) -0.244762 0.126089
(0.06917) (0.03633)
[-3.53865] [ 3.47024]

D(LN_SOUTH_KOREA_EX
_RATE(-17)) 0.105017 -0.002482
(0.06984) (0.03669)
[1.50374] [-0.06765]

D(LN_SOUTH_KOREA_EX
_RATE(-18)) 0.061999 -0.143691
(0.06951) (0.03651)
[ 0.89192] [-3.93518]
C 1.29E-05 0.000155
(0.00101) (0.00053)
[0.01272] [ 0.29138]
R-squared 0.081274 0.252668
Adj. R-squared 0.037355 0.216943
Sum sq. resids 0.637596 0.175942
S.E. equation 0.028701 0.015077
F-statistic 1.850560 7.072547
Log likelihood 1750.540 2273.284
Akaike AIC -4.218078 -5.505627
Schwarz SC -3.998150 -5.285699

Mean dependent 4,96E-06 0.000247



S.D. dependent 0.029253 0.017038
Determinant resid covariance (dof adj.) 1.75E-07
Determinant resid covariance 1.59E-07
Log likelihood 4050.980
Akaike information criterion -9.785666
Schwarz criterion -9.334236

Response of

LN_KOPSI_IN
DEX:
LN_KOPS LN_SOUTH_KO
Period I_INDEX REA_EX_RATE
1 0.028701 0.000000
2 0.031082  -0.001775
3 0.030840  -0.003999
4 0.029438  -0.001861
5 0.029346  -0.000292
6 0.027575 0.001299
7 0.027239 0.000985
8 0.027727 0.002997
9 0.027721 0.001976
10 0.028892 0.001145
Response of
LN_SOUTH_K
OREA_EX_RA
TE:
LN_KOPS LN_SOUTH_KO
Period I_INDEX REA_EX_RATE
1 -0.003835 0.014581
2 -0.004465 0.015978
3 -0.004030 0.015084
4 -0.003312 0.012846
5 -0.003196 0.010640
6 -0.003415 0.008853
7 -0.002955 0.009392
8 -0.004586 0.009519
9 -0.005499 0.011746

[EnY
o

-0.007492 0.014939




Response of LN_KOPSI_INDEX to LN_KOPSI_INDEX
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Null Hypothesis: LN_TAIWAN_EX_RATE has a unit root

Exogenous: Constant

Lag Length: 24 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -1.026225 0.7459
Test critical values: 1% level -3.433781
5% level -2.862942
10% level -2.567563
Null Hypothesis: D(LN_TAIWAN_EX_RATE) has a unit root
Exogenous: Constant
Lag Length: 23 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.928547 0.0000
Test critical values: 1% level -3.433781
5% level -2.862942
10% level -2.567563

*MacKinnon (1996) one-sided p-values.




Null Hypothesis: LN_TAIWAN_EX_RATE has a unit root
Exogenous: Constant
Bandwidth: 5 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -0.588050 0.8708
Test critical values: 1% level -3.433734
5% level -2.862921
10% level -2.567552

*MacKinnon (1996) one-sided p-values.

Null Hypothesis: D(LN_TAIWAN_EX_RATE) has a unit root
Exogenous: Constant
Bandwidth: 7 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*
Phillips-Perron test statistic -34.84768 0.0000
Test critical values: 1% level -3.433735
5% level -2.862922
10% level -2.567553
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: LN_TAIEX_INDEX has a unit root
Exogenous: Constant
Lag Length: 13 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -1.641296 0.4612
Test critical values: 1% level -3.433759
5% level -2.862932
10% level -2.567558
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(LN_TAIEX_INDEX) has a unit root
Exogenous: Constant
Lag Length: 12 (Automatic - based on AIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -10.44823 0.0000
Test critical values: 1% level -3.433759
5% level -2.862932
10% level -2.567558

*MacKinnon (1996) one-sided p-values.



Null Hypothesis: LN_TAIEX_INDEX has a unit root
Exogenous: Constant
Bandwidth: 15 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -1.425910 0.5709
Test critical values: 1% level -3.433734
5% level -2.862921
10% level -2.567552

*MacKinnon (1996) one-sided p-values.

Null Hypothesis: D(LN_TAIEX_INDEX) has a unit root
Exogenous: Constant
Bandwidth: 16 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -42.81060 0.0000
Test critical values: 1% level -3.433735
5% level -2.862922
10% level -2.567553

*MacKinnon (1996) one-sided p-values.

Perron unit root test

NuHypothesis: LN TAIWAN EX RATE has a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 10/15/1997

Break Selection: Minimize Dickey-Fuller t-statistic

Lag Length: 24 (Automatic - based on Akaike information criterion,
maxlag=24)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -4.242944 0.0869
Test critical values: 1% level -4.949133
5% level -4.443649

10% level -4.193627




NuH#Hypothesis: D(LN_TAIWAN_EX RATE) has a unitroot
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 1/17/1994
Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: O (Automatic - based on Akaike information criterion,

maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -34.99160 <0.01
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627
NuH-Hypothesis: LN_TAIEX INDEXhas a unit root
Trend Specification: Intercept only
Break Specification: Intercept only
Break Type: Innovational outlier
Break Date: 3/12/1996
Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: 13 (Automatic - based on Akaike information criterion,
maxlag=24)
t-Statistic Prob.*
Auagmented Dickey-Fuller test statistic -2.426378 0.9205
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627
NuH-Hypothesis: D(LN_TAIEX INDEX) has a unitroot
Trend Specification: Intercept only
Break Specification: Intercept only
Break Type: Innovational outlier
Break Date: 1/07/1994
Break Selection: Minimize Dickey-Fuller t-statistic
Lag Length: O (Automatic - based on Akaike information criterion,
maxlag=24)
t-Statistic Prob.*
Auamented Dickey-Fuller test statistic -42.98538 <0.01
Test critical values: 1% level -4.949133
5% level -4.443649

10% level -4.193627




Zivot-Andrews

Exchange

Variable(s) rate
t-stat(s) -4,195939
Lag(s) 24.00000
Break 10/16/1997
DU1 p-value 0.000176

Dependent Variable: DY

Method: Least Squares

Date: 04/28/17 Time: 16:18

Sample (adjusted): 2/07/1994 12/29/2000

Included observations: 1800 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

Y(-1) -0.009059 0.002159 -4.195939 0.0000

C 0.029914 0.007101 4.212850 0.0000

@TREND 2.51E-09 2.63E-07 0.009559 0.9924

DU 0.001649 0.000439 3.759245 0.0002

DY(-1) 0.198558 0.023587 8.418271 0.0000

DY(-2) -0.050377 0.024046 -2.095012 0.0363

DY(-3) 0.004746 0.024045 0.197403 0.8435

DY(-4) 0.016076 0.024037 0.668804 0.5037

DY(-5) 0.011711 0.024034 0.487239 0.6261

DY(-6) -0.009900 0.024018 -0.412193 0.6802

DY(-7) -0.030327 0.024009 -1.263124 0.2067

DY(-8) 0.019005 0.024019 0.791250 0.4289

DY(-9) 0.024205 0.023954 1.010496 0.3124

DY(-10) 0.062804 0.023932 2.624268 0.0088

DY(-11) -0.077898 0.023975 -3.249110 0.0012

DY(-12) 0.018927 0.024045 0.787120 0.4313

DY(-13) -0.006810 0.024047 -0.283192 0.7771

DY(-14) 0.016513 0.023965 0.689061 0.4909

DY(-15) 0.051706 0.023905 2.162984 0.0307

DY(-16) 0.082010 0.023931 3.426925 0.0006

DY(-17) 0.016200 0.024006 0.674834 0.4999

DY(-18) 0.033496 0.023996 1.395917 0.1629

DY(-19) 0.044483 0.024004 1.853110 0.0640

DY(-20) -0.015636 0.024012 -0.651152 0.5150

DY(-21) 0.030182 0.024012 1.256978 0.2089

DY(-22) 0.057386 0.024025 2.388574 0.0170

DY(-23) 0.028634 0.024029 1.191648 0.2336

DY(-24) -0.063797 0.023597 -2.703611 0.0069

R-squared 0.084622 Mean dependent var 0.000126

Adjusted R-squared 0.070675 S.D. dependent var 0.002991

S.E. of regression 0.002884 Akaike info criterion -8.844181

Sum squared resid 0.014734 Schwarz criterion -8.758695

Log likelihood 7987.763 Hannan-Quinn criter. -8.812625

F-statistic 6.067138 Durbin-Watson stat 1.998874
Prob(F-statistic) 0.000000




Variable(s) Stock Prices

t-stat(s) -2.217203
Lag(s) 13.00000
Break 10/30/1996

DU1 p-value 0.025021

Dependent Variable: DY
Method: Least Squares

Date: 05/22/17 Time: 11:30

Sample (adjusted): 1/21/1994 12/29/2000

Included observations: 1811 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

Y(-1) -0.006506 0.002934 -2.217203 0.0267

C 0.057595 0.025546 2.254602 0.0243

@TREND -2.84E-06 1.40E-06 -2.023605 0.0432

DU 0.004049 0.001805 2.242964 0.0250

DY(-1) 0.005611 0.023596 0.237802 0.8121

DY(-2) 0.053825 0.023623 2.278470 0.0228

DY(-3) 0.019727 0.023618 0.835221 0.4037

DY(-4) -0.085517 0.023560 -3.629690 0.0003

DY(-5) 0.012308 0.023641 0.520640 0.6027

DY(-6) -0.021199 0.023523 -0.901228 0.3676

DY(-7) -0.022225 0.023527 -0.944649 0.3450

DY(-8) 0.046562 0.023512 1.980292 0.0478

DY(-9) 0.022215 0.023529 0.944138 0.3452

DY(-10) 0.037030 0.023400 1.582467 0.1137

DY(-11) -0.033337 0.023420 -1.423419 0.1548

DY(-12) 0.059049 0.023359 2.527854 0.0116

DY(-13) 0.064962 0.023402 2.775927 0.0056

R-squared 0.028432 Mean dependent var -0.000112

Adjusted R-squared 0.019767 S.D. dependent var 0.016314

S.E. of regression 0.016152 Akaike info criterion -5.404239

Sum squared resid 0.468014 Schwarz criterion -5.352595

Log likelihood 4910.539 Hannan-Quinn criter. -5.385181

F-statistic 3.281267 Durbin-Watson stat 1.995408
Prob(F-statistic) 0.000011




THE
GREGORY-
HANSEN
COINTEGRA
TION TEST
MODEL 2:
Level Shift

ADF
Procedure

t-stat -3.665916
Lag 1.000000
Break 11/03/1997

Phillips
Procedure

Za-stat -25.98390
Za-break  11/03/1997
Zt-stat -3.593743
Zt-break  11/03/1997

Dependent Variable: Taiwan ex rate
Method: Least Squares

Date: 04/28/17 Time: 16:25
Sample: 1/03/1994 12/29/2000
Included observations: 1825

Variable Coefficient Std. Error t-Statistic Prob.
C 1.657347 0.090338 18.34617 0.0000
Taiex index 0.193822 0.010241 18.92697 0.0000
@TREND>1551-2 0.048756 0.005558 8.772255 0.0000
R-squared 0.232627 Mean dependent var 3.378005
Adjusted R-squared 0.231784 S.D. dependent var 0.093849
S.E. of regression 0.082257 Akaike info criterion -2.156296
Sum squared resid 12.32802 Schwarz criterion -2.147240
Log likelihood 1970.620 Hannan-Quinn criter. -2.152955
F-statistic 276.1666 Durbin-Watson stat 0.003559
Prob(F-statistic) 0.000000
Null Hypothesis: RESIDO1 has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on AIC, maxlag=1)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -42.74547 0.0000
Test critical values: 1% level -3.433737
5% level -2.862923
10% level -2.567553

*MacKinnon (1996) one-sided p-values.



Null Hypothesis: RESIDO1 has a unit root
Exogenous: Constant
Bandwidth: 9 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*
Phillips-Perron test statistic -42.74567 0.0000
Test critical values: 1% level -3.433737
5% level -2.862923
10% level -2.567553
*MacKinnon (1996) one-sided p-values.
THE
GREGORY-
HANSEN
COINTEGRA
TION TEST
MODEL 2:
Level Shift
ADF
Procedure
t-stat -2.535718
Lag 13.00000
Break 12/16/1996
Phillips
Procedure
Za-stat -14.44841
Za-break  3/21/1997
Zt-stat -2.288408
Zt-break 3/21/1997
Dependent Variable: Taiex index
Method: Least Squares
Date: 05/22/17 Time: 16:04
Sample: 1/03/1994 12/29/2000
Included observations: 1825
Variable Coefficient Std. Error t-Statistic Prob.
C 5.965164 0.150856 39.54207 0.0000
Taiwan ex rate 0.847728 0.044789 18.92697 0.0000
@TREND>1551-2 0.071771 0.011747 6.109835 0.0000
R-squared 0.216274 Mean dependent var 8.839610
Adjusted R-squared 0.215414 S.D. dependent var 0.194213
S.E. of regression 0.172028 Akaike info criterion -0.680676
Sum squared resid 53.91962 Schwarz criterion -0.671620
Log likelihood 624.1170 Hannan-Quinn criter. -0.677335
F-statistic 251.3959 Durbin-Watson stat 0.009961

Prob(F-statistic) 0.000000




Null Hypothesis: RESID02 has a unit root
Exogenous: Constant
Lag Length: 12 (Automatic - based on AIC, maxlag=24)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -10.44275 0.0000
Test critical values: 1% level -3.433761
5% level -2.862933
10% level -2.567559
Null Hypothesis: RESIDO02 has a unit root
Exogenous: Constant
Bandwidth: 14 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -42.85299 0.0000
Test critical values: 1% level -3.433737
5% level -2.862923
10% level -2.567553
Johansen
Sample (adjusted): 1/11/1994 12/29/2000
Included observations: 1819 after adjustments
Trend assumption: No deterministic trend
Series: LN_TAIEX_INDEX LN_TAIWAN_EX_RATE
Lags interval (in first differences): 1 to 5
Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.001602 3.011475 12.32090 0.8462
At most 1 5.20E-05 0.094510 4.129906 0.8005
Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.001602 2.916965 11.22480 0.8004
At most 1 5.20E-05 0.094510 4.129906 0.8005




Engle-Granger

Date: 04/28/17 Time: 16:10

Series: LN_TAIEX_INDEX LN_TAIWAN_EX_RATE

Sample: 1/03/1994 12/29/2000

Included observations: 1825

Null hypothesis: Series are not cointegrated

Cointegrating equation deterministics: C

Automatic lags specification based on Akaike criterion (maxlag=24)

Dependent tau-statistic Prob.* Z-statistic Prob.*
LN_TAIEX_INDEX -1.629232 0.7101 -8.490441 0.4613

LN_TAIWAN_EX_RA
TE -0.996239 0.9023 -3.692625 0.8319

Taiwan regime 1

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
DLN_TAIWAN_EX_RATE does not Granger Cause DLN_TAIEX_INDEX 986 0.20665 0.8133
DLN_TAIEX_INDEX does not Granger Cause DLN_TAIWAN_EX_RATE 0.29822 0.7422

Vector Error Correction Estimates

Date: 05/24/17 Time: 12:10

Sample (adjusted): 1/06/1994 10/16/1997
Included observations: 986 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql
LN_TAIEX_INDEX(-1) 1.000000
LN_TAIWAN_EX_RATE(-
1) -8.446453
(3.78812)
[-2.22972]
C 19.09048
D(LN_TAIEX_| D(LN_TAIWAN
Error Correction: NDEX) _EX_RATE)
CointEql -0.004267 4.93E-05
(0.00193) (0.00026)
[-2.21352] [ 0.19039]
D(LN_TAIEX_INDEX(-1)) -0.045233 -0.000738

(0.03191) (0.00429)



[-1.41774] [-0.17210]
D(LN_TAIEX_INDEX(-2)) 0.027123 0.003197
(0.03194) (0.00429)
[ 0.84925] [0.74481]

D(LN_TAIWAN_EX_RATE(
-1)) -0.187609 0.024437
(0.23972) (0.03222)
[-0.78261] [ 0.75846]

D(LN_TAIWAN_EX_RATE(
-2)) -0.070101 0.013827
(0.23981) (0.03223)
[-0.29232] [ 0.42902]
C 0.000246 6.78E-05
(0.00045) (6.1E-05)
[ 0.54280] [1.11228]
R-squared 0.008126 0.001373
Adj. R-squared 0.003065 -0.003722
Sum sq. resids 0.197813 0.003573
S.E. equation 0.014207 0.001909
F-statistic 1.605666 0.269447
Log likelihood 2798.374 4777.204
Akaike AIC -5.664044 -9.677898
Schwarz SC -5.634266 -9.648119
Mean dependent 0.000223 7.12E-05
S.D. dependent 0.014229 0.001906
Determinant resid covariance (dof adj.) 7.27E-10
Determinant resid covariance 7.18E-10
Log likelihood 7581.905
Akaike information criterion -15.35072
Schwarz criterion -15.28124

Response
of
LN_TAIEX_
INDEX:
LN_TAIEX_| LN_TAIWAN_EX
Period NDEX _RATE
1 0.014207 0.000000
2 0.013537 -0.000288
3 0.013904 -0.000345
4 0.013796 -0.000286
5 0.013743 -0.000220
6 0.013676 -0.000149
7 0.013613 -7.87E-05
8 0.013549 -8.56E-06
9 0.013485 6.13E-05
10 0.013422 0.000131



Response

of
LN_TAIWA
N_EX_RAT
E:
LN_TAIEX_| LN_TAIWAN_EX
Period NDEX _RATE
1 -0.000216 0.001897
2 -0.000231 0.001943
3 -0.000187 0.001970
4 -0.000188 0.001969
5 -0.000185 0.001968
6 -0.000185 0.001968
7 -0.000184 0.001967
8 -0.000184 0.001966
9 -0.000183 0.001966
10 -0.000182 0.001965

.016
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Taiwan regime 2

Response to Cholesky One S.D. Innovations

Response of LN_TAIEX_INDEXto LN_TAIWAN_EX_RATE
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Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
DLN_TAIWAN_EX_RATE does not Granger Cause DLN_TAIEX_INDEX 833 6.62192 0.0014
DLN_TAIEX_INDEX does not Granger Cause DLN_TAIWAN_EX_RATE 1.35416 0.2587




Vector Error Correction Estimates

Date: 05/24/17 Time: 12:16

Sample (adjusted): 10/22/1997 12/29/2000
Included observations: 833 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql
LN_TAIEX_INDEX(-1) 1.000000
LN_TAIWAN_EX_RATE(-
1) 7.261661
(3.08907)
[ 2.35076]
C -34.16520
D(LN_TAIEX_| D(LN_TAIWAN
Error Correction: NDEX) _EX_RATE)
CointEql 0.000644 -0.001052
(0.00258) (0.00047)
[ 0.24988] [-2.21485]
D(LN_TAIEX_INDEX(-1)) 0.007606 -0.009703
(0.03495) (0.00644)
[0.21763] [-1.50656]
D(LN_TAIEX_INDEX(-2)) 0.039466 0.001169
(0.03503) (0.00646)
[1.12668] [0.18113]
D(LN_TAIWAN_EX_RATE(
-1)) -0.691368 0.191675
(0.19028) (0.03507)
[-3.63344] [5.46617]
D(LN_TAIWAN_EX_RATE(
-2)) 0.141024 -0.059945
(0.17432) (0.03212)
[ 0.80900] [-1.86605]
C -0.000512 7.83E-05
(0.00064) (0.00012)
[-0.80322] [0.66672]
R-squared 0.018711 0.048169
Adj. R-squared 0.012778 0.042414
Sum sq. resids 0.278942 0.009473
S.E. equation 0.018366 0.003384
F-statistic 3.153787 8.370334
Log likelihood 2150.768 3559.597
Akaike AIC -5.149504 -8.532045
Schwarz SC -5.115470 -8.498011
Mean dependent -0.000587 9.20E-05

S.D. dependent 0.018484 0.003459



Determinant resid covariance (dof adj.)
Determinant resid covariance

Log likelihood

Akaike information criterion

Schwarz criterion

3.76E-09
3.71E-09
5721.637
-13.70381
-13.62440

Response of

LN_TAIEX_IN
DEX:
LN_TAIEX LN_TAIWAN_EX

Period _INDEX _RATE
1 0.018366 0.000000
2 0.018897 -0.002293
3 0.019763 -0.002247
4 0.019771 -0.002173
5 0.019817 -0.002109
6 0.019834 -0.002075
7 0.019854 -0.002041
8 0.019873 -0.002007
9 0.019891 -0.001973
10 0.019909 -0.001939

Response of

LN_TAIWAN_

EX_RATE:
LN_TAIEX LN_TAIWAN_EX

Period _INDEX _RATE
1 -0.000553 0.003339
2 -0.000852 0.003954
3 -0.000874 0.003866
4 -0.000882 0.003782
5 -0.000895 0.003744
6 -0.000912 0.003714
7 -0.000928 0.003685
8 -0.000944 0.003654
9 -0.000960 0.003624

=
o

-0.000976 0.003594




Response to Cholesky One S.D. Innovations

Response of LN_TAIEX_INDEXto LN_TAIEX_INDEX Response of LN_TAIEX_INDEXto LN_TAIWAN_EX RATE
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