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AOOTIKG XKAVOOAD KOl 1] OLOQPOPETIKY] GUUTEPLPOPE TOV

OMOALOY®V KOl PHETOY DV, TOV EKOLOOVY 01 TPAmTelES.



A)Ewoyoyn:

Tovg tehevtaiovg pnveg, M TOYKOGHO KON YvoOun &ivol
GLYKAOVIGUEVN Otd €vol TPMTOPAVEG KOUA AOYIGTIKOV GKOVOGA®V,
OV TANTTOLV TNV AUEPIKT], OAAL KOL TNV TOYKOGHO OWKOVouia
yvevikotepa. I'vootég etoupieg, 6mwg n Enron, 1 WorldCom, n Tyco,
n Adelphia, n Xerox k.a. £ovv KAegioel | anglthovvTol va KAgicovv
eEatiog TAPATLTIAOV GTOLG 1GOAOYIGUOVS TOVG, 0&log TOAADV

eKaToppLPiV dohapimv.

Tavtoypova yvmotol edeyktikol oikot, Onmwg n Arthur Andersen, mov
elyav ®KAnBel va eréyovv TOUVG 1GOAOYICUOVG TOV  TOPATAVED
ETOPLOV EKAEICOV KO OVTOL HE TN GEPE TOVS, APOD GLUUETE OV
OTI TOPATAVE  TOPOTLMIES GLYKOADTTOVIOG TIG AOYIOTIKEG
“olymueies’’.  AvoAuTikd 0 KOTOAOYOC HE TG €TOUPIEG 7OV
GUUUETEIYOV 6TO AOYIGTIKE GKAVOUAN KAOMG Kot 01 EAEYKTIKOL 0iKOol

mov glyov TV VOOV va TIg EAEYEOLY glvat ot €ENg :

Etopeia Eheykmg
Issue

Adelphia Whether it failed to disclose | Deloitte & Touche
$3.1 billion in loans and
guarantees to its founder’s

family.

Bristol- Whether  the company | PricewaterhouseCoope

Meyers improperly inflated revenues | rs




by as much as $1 billion

through use of sales
incentives.
CMS Disclosed it  overstated | Andersen
Energy revenue in 2000 and 2001 by
including artificial "round
trip" energy trades.
Computer | Whether it artificially | Ernst & Young
Associates | inflated revenue and
improperly rewarded top
executives.
Enron Admitted it  improperly | Andersen
inflated earnings and hid
debt  through  business
partnerships.
Halliburton | Whether it improperly | Andersen
recorded revenue from cost
overruns.
ImClone Former CEO Samuel Waskal | KPMG
Systems charged with insider trading.
Lucent Adjusted fiscal 2000 || PricewaterhouseCoope
Technologi |revenues by 679 million, | s
es spurring SEC investigation.

Agency also investigating

whether  vendor-financing




played an improper role in its

sales.

Merck

Revealed in an SEC filing
that it recorded $12.4 billion
in revenue from  the
company’s pharmacy-
benefits unit over the past
three  years  that  the
subsidiary never actually

collected.

Until March 4, 2002:
Arthur Andersen.
Currently:

PricewaterhouseCoope

IS

Qwest

Whether it inflated revenue
for 2000 and 2001 through
capacity swaps and

equipment sales.

Andersen

Rite Aid

Acknowledged overstating
net income by 1.6 billion.
Former  executives  are
charged  with  inflating
earnings to reap rewards tied

to financial performance.

KPMG

Tyco
Internation

al

Whether it improperly
created "cookie jar" reserves
that were supposed to cover
merger costs but instead
were drawn on to boost

profits; and whether it

PricewaterhouseCoope

IS




improperly "spring loaded"
earnings from acquisitions
by accelerating their pre-

merger outlays.

Vivendi

Universal

Under investigation by
French securities regulators
to determine whether the
firm’s board  withheld
information about short-term
liquidity troubles. The probe
follows news that the firm
tried and failed to obtain
favourable accounting
treatment for a complex
transaction involving British
Sky Broadcasting shares last

year.

RSM Salustro Reydel

WorldCom

Admitted to  improperly
booking $3.8 billion in
expenses as capital
expenditures. SEC is also
examining whether it used
questionable  methods to
book sales, classify assets,
and account for debts it

couldn’t collect.

Andersen




Xerox Fined $10 million without | KPMG
admitting or denying
wrongdoing; allegedly
inflated revenue and profits
from 1997 to 2000 by
including future payments on

existing contracts.

Mg v mapovca epyacio 0o Tpocmadncovpe va epunvedGOVUE TIG
o1Tieg, TOv dMUOVPYNCOV TNV TOPATAVE OVETIOOUNTN KaTdoTOoN,
Tapovclaloviag Kot avoAidoviag  Opovg  OTMG  OGUUUETPM
TAnpoeopnon, Nikds Kivduvog, TpoPfAnua g avtibetng emAoyng,
OpovG OV KOTA TN YVOUN poG oxeTilovrolr HE TO QOVOUEVO TMOV
Aoylotik®v  okavodrAmv.  AkolovBwg Ba  avoidoovpe TV
avayKaloTnTo, TOV TPoneldv ®¢ TNV Mo oNUAvTIKG Kot aldmotn
YN xPNUatoddtnong e otkovopiog .Me to mopaKdTm SidypopLpLo
umopovue va dwmetd@covpe wg ot tpdnelec twv HILA vy v
nepiodo 1951-1998 katavépovv o KLPLOTEPO YPNUATOTIGTOTIKA
T0VG Tpoiovta. Evag and toug 6T0Y0VS TNG Tapovcag epyaciog ivoe
va kotadeiEel OTL 0 pOAOG TV TpoameldV evioyvONnKe KaTd TNV
nePiod0 TOV AOYIGTIKMOV GKOVOAAWDV VA TOVTOYPOVA LOG EVOLOPEPEL
Vo OlEPEVVIIGOVUE KOTO TOGO EMNPEAGTNKE 1 GLUTEPLPOPA OVO
Bacikdv katnyopidv mpoidvimv mov ekdidovv ot Tpdmeleg onAaodm
OLOAOY®V KOl LETOYMV TPV KOl LETA TNV EUPAVICT] TOV AOYICTIKAOV

OKOVOAAMV.
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Ymv mpoondfsio HOg Yoo TNV TOPOLGIACT) TOL KOADTEPOL
duvatov amoteAéopatog Oa ypnoipomomcovpe 1o dpbpo twv Robert
R. Bliss kot Mark J. Flannery <<Market Discipline in U.S. Bank

Holding Companies >>



B) Literature Review (Theoretical Underpinnings)

O pOAOC TV TANPOOOPLOV KOl 1 avoryKodTNTo TOV TParel®V

Ot enevouTég 68 OAOKANPO TOV KOGHO Baciloviot yia va TpoymprcovV
oTNV ayopd €VOG YPMNUOTOOIKOVOULKOD TTPoidvtog (UETOYY, OUOAOYO,
apotBaio kepdAato, swap) 6TiC TANPOPOPIES, TOV £XOVV GVYKEVIPMOGEL
oo v gtopio 1 v 1pdmela, mov €kdidEl avTd 10 TTPOioV I va
avTiAneBov e AoOV KAADTEPO TNV YPNUOTOOIKOVOULKY] OOUY|, TPETEL
va géetacovpe T0 POAO OV dadpapoTilovy Ol TANPOPOPIES OTIC

XPMUATAYOPES.

- Aovppetpn winpo@opnon. AouPdvel ydpo dtov G€ (o GLVAAANYT
0 évag omd Toug 000 avTIGLUPBOAAOUEVOLG Oev  €xel  emapKelg
TANPOPOpPieS Yoo TOV dAAOV £TG1L aTE va apel opBéc amopdoets. '
napdoelyo o1 manager pog etopiog yvopilovv edv ivon tipol  av
EYOVV TEPIOCOTEPEG TATNPOPOPIES OVOPOPIKA LE TNV AELTOLPYIO TNG
emyeipnong mov gpyaloviar amd tovg petdyovs. H mapovsio g
OCOUUETPNG TANPOPOPNONG 0dNyel ota mpoPAnuata g avtifetng

TANPOPOPMNONG Kot NOIKOV Kivduvov.

To mpoPAnpa TG avtifeTng emioyng sivan Eva TpoPANUa TO
omoio svuPaivel mpv axdun tpaypoatorombel cuvailayr petald v
avTicLUPoArOpeVOY. Anhadn Ta puépn ta omoia ivor woADy mbovo vo
napdyovv €vo  avemBounto oamotéAecuo, (U OTOTANPOUNY TOV
daveimv m.y.) eivor avtd Too omoia va EmMBLIOVY VO GUUUETEXOVV GTN
ocuvaiiayn. Emeidn Aowmdv 1o mpoPAnpa g avtifetng emioyng
avédvel v mlavotnTa €va dAvelo va €yel LYNAO Kivovvo un

OTOTANPOUNG, Ol SAVEISTEG Umopel va amogacilovv va unv mpofovv



o€ TapoyES daveimv LOAOVATL VTTEPYOLVY AELOTIGTOL dUVEILOUEVOL GTNV

ayopd.

To mpoPAnua T00 MOKOV KIVOUVOL TPAYUATOVETOL GE
avtifeon pe to TpOPAnUa ™S avtifeng emMAOYNG 0oV 1 GLVAAANYT
&xet dexmepaimbel. O daveloTg EYEL V. AVTILETOTIGEL TOV Kivouvo 0Tl
0 doavellOpuevog pUmopel VO CLUUETEYEL GE  OPACTNPLOTNTEG
avemBounteg and v TAEVPE TOL davEIGTN EMEWON eivar TOAD mlavo
oVTEG Ol OPOCTNPLOTNTEG VO OOMYNOOLV GE U OTOTANP®UY TOV
daveiov. T'a mapdderypa dtov ot davellOUevol amokToOV Eva dAVELD,
elvar moAd mlavd vo emevddGOLV T YPNUATO TOL O0VEIOL OE
dpacTNPLOTNTES OV E€VEYOLY LYNAO kivovvo ( ot omoieg umopel €dv
€vodmBOVV va Exovv LYNAN amOd0cN OALA otV avtifetn TepinTmon
VO 001y |COVV GE U1 OTOTANPOUY] TOL OaveiOL.) apov drayelpilovion
oTNV ovGia ypruate Kdmolov dAlov. Eredn Aowmdv o nbikdg kivouvog
petovel v mboavotnto to SAVELD Vo UV omomAnpwOEel, o1 daveloTEG

UTopEl val amo@acicovy vo Unv TapEyouy dAvela.



[01TIKEC ETOPIEC GTNV OTOKTN G TANPOPOPLOV

Anmuovpyia ‘‘Free rider’’ wpofinunartoc.

H Abon oto mpofAnuo ™G GoOPPETPS TANPOQOPNONG
eatvetor va divetor amd v HIopEN WOIOTIKOV ETUPELDOV, Ol OTOLES
GLAAEYOLV TTANPOEOpPiEg Yoo TIC SLAPOpES etonpies, yopaktnpiloviog
OVTEG MG KOAEG M KOKEG KO TOLADVTOS OVTEG TIG TANPOPOpPiES GTa
evolapepopeva péEAN. Xt H.ILA. etapieg 6mwg m Standard and
Poor’s kot 1 Moody’s cuALéyovv mAnpogopieg yio etoupieg pe Paon
TOVC 1COAOYIGHOVG KO TO ETEVOLTIKA O£ QVTAV, ONUOGIELOVY
avtd To oTtolyelan ko TO TMOLVAAVE GE  cuvopountég (Grouo
pepovouéva, Piplodnrkec oAAd kol og  YPMNUOTOOIKOVOUIKOVG

dtopecorafnTéc).

To ovotMuo TG TOANCNG TOV TANPOEOPIBY ®OGTOGO OEV
eatvetor va emdvel To TpOPANUE NG avtifetng emAloyng e&ottiog Tov
Aeyouevov Free-rider problem. To npopAnua Free-rider Aoppavet
YOpo 6TV ATOMO TO OOl OEV €YOVV TANPDOGEL Yl VO, OTTOKTIGOVY
TANPOPOPiEG EvEPYODV GUUP®MVO LLE ATOUN TO OTTOioL £XOVV TANPAOGEL

Y10 VO, TIG OTTOKTI|COLV.

Kot 6tav vrdpyoov morroi Free-riders ot omoiot ayopdlovv
YPEGYPOLPA Y10 TOL OTTOL0L TIG TANPOPOPIES TIG £YOVV Alyor emevOLTEG (01
omoiol Kol TIG £(OLV AYOPAGEL) TOTE 1 TIUN TOVL YPEOYPAPOL OO
vroTunpuéVN Ba awéEndet kot o avTavaKAd TV TPAYUOTIKN TOV TIUN.
Eneidn Aowmdv dev Ba vmapyel kavéva kEPSOG amd TNV ayopd TNng
TAnpoopioc, ot enevovTég Oa avtiAneBohv 0Tt dev Enpene va pmovve
ot odwkocio TG mopomdve ayopds kot givor oAy mhavd ot

WOIOTIKEG ETAPIEG VO UMV TTOVAAVE KOL OVTEC HE TN GEPE TOVG TIG



TANPOPOPiEG AoV TO KOGTOC Y10 TN GLAAOYY| TOV TANPOPOPLOY O

vrepPaivel ) petwpévn {nmon yo ayopd.

Yvovenmg 1M eEocBevnuévn KovOTNTO TOV 1WOIOTIKOV ETOPIOV VO
eCacparilovv KkEPOM amd TNV TOANCN TOV TANpoPopldv  Oa
dnuovpynoet  AMyotepn “mapaywyn’’ TANPOQOPI®V  OTI
YPNUATOYOPES LE ATOTEAEG A TO TTPOPANUA NG avTiBetng emAoyng va

mapopeivel ko va mopepPdrietor 6tn Asttovpyio TV YPNUOTAYOPDV.

H uovadikornro twv tparelmv

Mo va xotavonoovpe Tn onuavIiKY Agttovpyia tov tpamel®v, og
(POVTOOTOVUE €VO KOGHO GTOV 0moio dgv vrdpyovv ot tpdmeles. Yo
oTH TN GLVONKN, TOL VOIKOKLPLL £XOVV £VOL OTAT LG OVOLPOPTKAL LE TIG
amotaplevoel;, mov owbétovv. Eite va Tig kpatioovv ¢ petpnrd,

elte va T1¢ ENEVOVGOLVV GTA YPEGYPOAPA, TOV EKOIOOVV O1 ETTLYEIPTCELS

Ye po okovopia olywg v dmapén tov Tpaneldv T0 £minedo
TOV  YPNUOTOPODV OVAUEGO GTO, VOIKOKVPLI- OTOTOUIEVTEG KO TIG
emyelpnoelg eivor moAd mbovo va givar younAod. Ymépyovv moAlol
AGYOL Y10 VO OLTIOAOYNIGOVY TO TTaPOamTAv® YeYovog. [ mapdderypa Ta
VOIKOKVLPIY €lvarl avaykaopéva vo mopoakolovBovv (monitoring) Tic
dpacTNPOTTEG TG £TOPiag TNG Omolog EXOVV ayopAGEL YPEdYPUPO
(opdroya, petoyés). Oume n Tpdén g mopaKoAoHONONG cLVETAYETOL
VYNAO KOOTOG Yoo KAOE VOuKoKvPld apov oyetileton pe ££0da yio ™
cvAloyn TV TANpogopldv. E&artiag avtov tov YeYOVOTOG TOAAEG
(POPEG TOL VOIKOKVPLA EMOVUOVY VO QlPT)VOVV TNV TTapokoAovOnoT oe
dAAovg (eTaupieg) kol 610 TEAOG EAdyIoT 1| KABOAOL TOpaKOAOVOM oM

Oa yiveror. H mopamdve Edietyn mapakoiovOnone Oa avéncetr tov



Kivouvo amd TV TAELPA TOV VOIKOKLPLAV v BELovY va enevodlGovV

TO XPNUOTO TOVG,

XNV TPOyHOTIKOTNTA Ol KATOYOl OLOAOY®V €V UEPEL LUELDOVOLV
TOVC TOPATAVEO  KWOOVOVUS EMOIOKOVTAG TNV VIOPEN  OIOTIKOV
CUUPMOVNTIKOV (covenants) ota opoAoylokd cvpforota. QoT060
aKOpo  kor M mapakoiovBnomn g mpnong tv  6pwv  TOv
CUUPMOVNTIKOV €VEYEL VYNAO KOGTOG 1010iTEPO OV TO OpOAOYO €lval

HaKPOYPOVIO KOl 01 OPOL TOV OEV OVOVEMDVOVTOL GUYVAL.

H oyetikd poakpoypovia guon tov ypeoyplemv mov £kdidovy ot
etoupieg dnuUovpyet pe T oepd TG £va 0eVTEPO AVTIKIVITPO Y10 TOVG
OMOTOUIEVTEG VO dlOTNPOVV  GTNV  KOTOYN TOVG TO  TOPOTAVE
rpedypopa. Eidikotepa Yoo Adyoug pevotdtTog, Ol EMEVOLTEG €AV
elyav vo emA&yovv avAUEGO GTO VO KPOTHOOLV UETPNTA 1 Vo
KpOTNGouV ypedypagao pHakpoypoviag oldpkelng Ba eméheyav va
KPOTNGOLV HETPNTA €0’ GGOV Oa YPNGLLOTOGOLY TIG ATOTAUIEVCELG
TOUC Y10 VO XPNUOTOSOTHGOVY TNV KOTAVAA®GT OGOV 0POopd TO

KOVTIVO HEAAOV.

Téhog ot emevouTtég avtipetonilovy Tov AeyOUEVO Kivouvo TIUNG
(price risk) avagpopikd pe To ypedypapa, TOV EYOVV ayopAceL O10TL M
TIUN GTNV 0010 LTTOPOVV VoL TOVANGOLV Ta YPpedYpapa (edv BELOVY Va
TO PEVGTOMOCOLY KOl VO £YOVV TNV OdBeCT TOLG HETPNTA Yo VO
1KOVOTIOMGOVY TNV KOTOVAA®GT TOVS) UTOPEL va elvorl pukpoTepn amnd

OLT] TOV OPYLKE ElY0V TANPADOGEL Y10 VO 0y OPAGOLV TOL YPEGYPOPAL.

E&artiog Aowmdv 100 KO6GTOLG TOpOKOAOVONGNC (Mmonitoring
cost), Tov K6cTovg pevototnTog (liquidity cost) aAld kot Tov KivoHvov

TIUNG, Ol EXEVOVTEG Exovv TO €ENG diAnupa : gite va EneEVOLGOLY GTA



YPEGYPOPA aVOAOYILOUEVOL TOVS KIVOUVOLG TTOL OlTPEYOLY, EITE Va

KPATHGOLV TIG OTOTAUIEVGELS TOVG GE LOPPT] LETPNTAV.

2T0V TPAYUATIKO KOGHO OUM®G, TO TOPOTAVE® TPORAT AT, TOV
avTipetonilovy ot emevovtég apPfivvovior pe v Ymopén TtV
tpameldv. Ov tphmelec mapeufairovtol HETOED TOV ENEVOLTOV —
VOIKOKLPI®V KOl TOV ETYEPNOE®V Ko €ite petacynuatiCovv ta
YPEGYPOPA TOV ETAPLAOV KOl VOTEPO TA TOVAGVE GTOVG EMEVIVTES, €lTE

ot 1d1e¢ o1 tpdmeleg TOVAAVE GTOVG ETEVIVTES YPEDYPAPAL.

[T ovykexpéva n tpdmelo MG LETACKNUOATIOTNS YPEOYPAP®V,
€KO1OEL P UATOOTKOVOLIKE OIKOLDUOTO TO OTTOi0 EIvOL T EAKLGTIKA
Y. TOVG €mMEVOLTEG O’ OTL 1A YPEOYPAPO TOL €KOIdOLY Ot
emyepnoels. Avtd ocvpPaiver e€ortiag Tov YAUNAOTEPOL KOGTOLG
napoakolovOnong (monitoring cost) TOL  YOUNAOTEPOL KOGTOLG
PELOTOTNTOG OALG Ko e€antiag Tov YapnAdteEPOL Kivdvvou Tiung. Ot
TpAmeleg OMNANON AEITOVPYADVTOS MG UETACYNUATIOTES YPEOYPAPMV,
ayopalovv Ta YPNUOTOOIKOVOULKE TpoidvTa, Tov £KOI00VV Ot £Toupieg
( oudroyo, petoxég) mov ovoudloviol TPMTEVOVIA YPEOYPUPO
YPNUATOOOTOVTOG OVTEG TIG AYOPES, LLE OEVTEPELOVTO YPEOYPAPQ, TTOV
&xovv ™ popen tpamelik®v Katafécewv, amd Tovg enevovTéC. AAAG
Y. vo. OOMIGTOCOLIE KOAVTEPO TNV AgTovpyio. TOV TPUTELDOV

TapafETOVE VAV AVTITPOCOTEVTIKO 1GOAOYICUO TpaTel®V



Balance Sheet (all U.S. commercial banks)
As ol August 27, 1997 {in billions of dollars)

Assets
Loans and securities F4,111.1
Tnvestment securilies $10277
L5, government scourities 5 TR
{her 63
Total loans 30834
Interbunk loans 1487
Loans excluding interbank 28847
Commercial and industrial ¥ B4
Redl estate 1,197.0
Revolving home equily 5 942
Other 11028
Individual R2LT
Al other 1938
Less: reserve for loan losscs 7.2
Toral cash assets 281.6
Other assets 2E85.6
Toral assets 4,678.3

Linhilities
Total deposits 30290}
Transaction accounts $ 7118
Montransaction accounts 2.311.2
Large lime depuosits GRS
Crher 1.70%5.4
Bosrowings 750.4
I'rom banks in United States 276.5
From nonbanks in United States 4739
Cither liabilities 44T 4
Total Liahilities 42665
Residual (assets less liabilities) 4115

Source: Federal Reserve Bulietin, November 1997, p, A 1S (seasonally adisied),

Evepyntiko:

Reserves: , H Kevtpwr| Tpdnelo vmoypedvel tic tpameleg yio Kdébe
doAaplo kotabécewv, €va MOGOGTO VO TOPOUKPOTEITAL ®G omdfepo
VROYPEWTIKA (required reserves)— d0TnpovUVIOL ONAAOT, EK TOV VOOV .
Exto¢ dpmc and ta vroypewtikd, ot Tpdneleg datnpovv kot emmpdcheta
anoféuata (excess reserves), Kol UTopovv vo. ypnoipomonfodv yio vo
KOADWYOLV TIC VLROYPEMCELS TNG Tpameloc oTnv TEPIMTOON 7oL N
tedevtoio avTpHeTomilel palikéc amocVpoElg KEPUANI®V Kol Vo amopUyEL

£TGL TNV YPEOKOTIA.



Deposits at other banks: Tlol\ég tphmelec dratnpovv kotafécelg o€

GAAEG LEYOADTEPES KL VO, EVIGYVOVV TIC GYEGELS LETAED TOVC,.

Securities: TlepihapPdvovv (a )invesment securities () government
securities, 0. omoia emMTPENOVY GTIC TPATECES VO GUVOAALAGGOVTOL LLE TO.

opyava ¢ kuPépvnong, ko (y) other securities.

Loans: Amotelel Tov PEYOADTEPO KO UE TIC TEPIGCOTEPEG KATNYOPIES
AOYOPLOGUO TV TPATECOV TOV OMOPEPEL KOL TN WEYUAVTEPT ATTOSOGN
otig tphmelec. Ta ddvela amoteAoOv T Pacikdtepn Ty €00®V YL TIG
Tpameleg Ko TOAAEG QopEG ot Tpameleg aviipuetomilovy vYyNAd Kivovvo

un anonAnpwung (default risk).

HaOntixo:

Transaction accounts: Tponel{ikol Aoyoaprocpoi ot omoiot divovv
duvatdtnTa otov Katabétn va vroypdoeet (petafifdalel) emrayéc o tpita
npocona. To Kd6TOG TOLg TMEPAAUPAVEL TNV TANPOUY] TOKOV GTOVG
Katafétec, kabnhg Kol kOGTN 7oL aEopoLY otV evmnpénon TV
AOYOPLOGUAOV OWTOV —TPOETOLACIO KOl OTOGTOAN Unviaiov ekféocewv,
enefepyacio kol @OAAEN  AKLVPOUEVOV  ETITAYADV,  OldTNPNON
EVIVTTOCLOK®OV KTIPWIKAOV EYKATACTACE®MV KOl VTOKOTOGTNUAT®V GE

oTpaTNY1KEG TOmODEGieEg KAT..

Non Transaction accounts [1oporo mov dev meptAapPdvovv v £kdoon
EMTOYDV, 01 AOYAPLOGHOL avTol TANPDOVOLY GLVINOMS LYNAOTEPO EMITOKIO
and Vv mponyoLUEVT] Katnyopio Kol amoteAovv 1n Pacikn wnym

Ke@odaiwv yia Tig Tpdmeles



Borrowings: Onwg pumopolpe vo, S1omeTO®GOVUE 01 TPATELEG LITOPOVV Vi,
daverotovy and v Kevipuwn Tpdrelo kabmg ko amd aAleg tpdmeles M

KOl OTO EMLYELPTGELS.

Meiwon KOGTovS TANPOPOPIOYV

Elyope avagéper oty mpomyovuevn avdivon pog OtL éva
TPOPANLa TO 0moio avTIHETOMILOVY 01 EMEVOLTEG OTAV £XOVV ALYOPAGEL
ypedYpoPa amd o etoupio eivor To VYNAO KOGTOG Yo TN GLAAOYN
TANPOPOPIOY YOp® amd TIC Opaoctnplotteg G etapiog. Mia
OTOTLY 10 AVOLPOPIKA LE TN CMOCTY TAPUKOAOVONGT TV dPOUEVOV TNG
etoupiog pumopet va 0dnNynoel otn dnpovpyio vog dAAov K6GTOLG Yo

TOV €XEVOLTY], ONAOT TN OMpovpyio TOV agency cost.

To agency cost omuovpyeiton Otov or pdvatlep pog etoupiog
npofaivouv oe mphEelg avtifeteg TPOC TO GLUPEPOV TOV ETEVOVTAOV
®WOTOCGO KEPOOPOPES Yo TOVS 1010V Tovg pdvotlep. Ot Jensen kot
Meckling (1976) eiyov avaeéper 6t1 o1 pdvatlep AelTovpyovV Yo T0
OO TOVG GLUEEPOV avalNTOVTING HEYOADTEPOLS OO TNV oyopd
HoBovg, OvECELS, EMOOUOTA KOU OE OKPOIEC TEPUITMOGELS GpEOT
KUPLOTNTO. OTOWEI®V TOL EVEPYNTIKOV 1 GUECT KLPLOTNTO TAOV
YPNUATOV TV enevdutdyv. Qotdco TN AOON Y0 TO TOPATAVE
TpOPAnua dlvel yuoo g akdun @opd M tpdmelo, oty omoia &vag
peydAog aplfpuog arotapevT®v torobetel ta ypnuaTa Tov. 'Y otepa, M
TPATELX GLYKEVIPAOVEL QLTA TO TOCH Kol TO. EMEVOVEL €lTE G€ KHpLA
YPNUATOOIKOVOLKE  Tpoidvto €lte o€  OguTEPELOVTIO T  OTOiN
exoidovtal amd TG MYEPNOES. AVTH N GLVAOPOIGT] TOCHV PaiveTal
va dtvel Aom 6€ (o oelpd and mpoPAnpote TpOToV 1 Tpamelo Exel

éva peydio kivntpo vo GUAAEYEL TANPOPOpies, KOl TOVTOYPOVO Vol



napakolovbel T1¢ diepyaciec oe o eToupion med” £xel peyolvtepn
duvapkn omd Ot pepovopéva Evag enevoutgs. Tavtdypova peltdvetal
éva GAAo mpOPAnua, to Aeyduevo free -—rider  Otav  ONAaoM
EMMEEAOVVTOL EMEVOVTEG Ol OTOlOL OV €YOVV TANPMOCEL YL TN
cvAhoyn mAnpopopldv. Kotd o évvold ol omoToUEVGELS £Y0VV
KatootNoel v tpdmelo ¢ €va €£0VGLOO0TNUEVO AVTITPOCMOTO O

omoiog pumopel va evepyel EKPEPOVS KOl E1G OPEAOG TOV ETEVIVTAOV.

Me w10 TOV TPOTO PELOVETOL TO HEGO KOGTOS TOPOKOAOLONGNG
Yoo kéBe emevOLT] KOl TALTOYPOVO OLEAVOVTOL  TO. £5000 TV
TpoameldV VO Kot ot gTanpieg povtiCovv va yivovtal mo a&ldmoTeg,

KatopTilovtog 160A0YIGHOVG e oA oToryEl.

‘Eval GALO YapakTnploTikd e SUVOUIKNG OAAG KO TOV EAEYYOL
TOVL AGKOLV 01 TpATeLES TAV® OTIS Tapieg pumopet va e§aryOel ko amd
™M @Uon TV daveimv, Tov yopnyodv ot tpdnelec. [To cuykekpluéva
0 Odveln eivar ¢ emt to mAgiotov Ppoyvypdvia cvouPoroia (ce
oLYKPLON UE TO OUOAOYA) Ko OKPLBDG 0VTO TOLG TO YULPOKTNPLOTIKO,
emrpénel oG 1pamnelec va mpofaivouv ce Evav Mo eviatikd EAeyY0
o6cov apopd tov davellopevo. Onwg eixe emonudvel kot o Diamond
(1984) o1 tpdmelec umopohv amoTeAECUATIKE Vo TOPaKOAOVOOVY TOV
davewllopevo.  Or 1pameleg avove®VoOvV TIG TANPOPOPiEG TOV
amoxopifovv yia tov davelldpevo 6tav amopacilovv av Ba wpofovv
oe emavodavelopd. Mg ovtd tov TpOTO 01 Tpdmelec Umopovv vo
€10EAM00VV GTN AELITOLPYIKT] KOl YPNUOTOOIKOVOUIKT] KOTAGTACT TNG
etoupiog, otnv omoia TPOKELTOL VO YOPTYGOVY dAVELD Kol VO GTEIAOVY
UNVOUOTO — TANPOPOPIEG OTOLG EMEVOVLTEG YO TNV TPOYUOTIKY
kataotoon g etaupiag. Ov  Leyland xou Pyle (1977) eilyov
emonudvel 0tt ov tpaneleg umopovv va Eemepdoovv EMTUYMG TO

mpofinua  aflomolotiog.  Xvvemwg 1M tpdmelo  OpAVTOC MG



€€0VG1000TNUEVOG AVTITPOCMOTTOC TAPOKOAOVONONG Litopel va TapEyet
TOLOTIKGL OVADTEPEG TANPOPOPIEC GE YOUNAOTEPO KOGTOG UEUDVOVTOG

£tol Vv afefardtnTo Kot TNV ACLUUETPIN TOL VILAPYEIGTNVAYOPJ.

Ikavotnto d106TOPAC KIVOUYOD

Muw Eegymplom) kovoTnto TOV TPATel®V GLVIGTATOL CTNV
TPOGPOPE YPMNUATOOTKOVOLUKADV TPOTOVIWOV LE VYNAT PEVGTOTITO KO
YounAd xivouvo. Kot eved oavtd to ¥pnUOTOOWKOVOUIKA 7TPoidvTa
Bpiokoviar oto evepynTkd TV TpOmElOV O©TO TAONTIKO TOLG
Bpiokovtal mpoidvTa LE YOPAKTNPIGTIKE TOVG TNV GYETIKE [T EVKOAN
dUVATOTNTA PELGTOTNTOS KOl TOV LEYOAVTEPO KIVOLVO GE GYEGM LE TO
YPNUATOOIKOVOLUKE Tpoidvta Tov evepynTikov. Ot tpdmeleg dpodv e
ovTOV TOV TPOTO O10TL £YOLVV TNV 1KOAVOTNTO NG Ol0GTOPAS TOV
YOPTOPLAOKIOV TOV UEIDVOVTOS £TGL TOV Kivouvo. Melétec twv Elton
ka1 Gruber &yovv katadei&er 6t moAAég tpdmelec otig H.ILA. ko ot
Meydin Bpetavia katéyovtag 15 dtapopetikd xpedypapa kotopdhcet
Vo €0V CNUOVTIKY OpeEN Yol TIG 101€G AAAGL KOt Y10 TOVG EMEVOVTEC,.
Avt 1 doemopd Tov KIvOHVOL EMETPENE OTIS TPATELES VO UTOPOVV
VO VTOAOYIGOLV TIC OVOUEVOUEVES OTOOOGEIS TOV YPEOYPAP®Y TOV
YOPTOPLAOKIOV KOOIGTOVTAC £TOL Pl ETEVOLOT UE GYETIKAL UNOEVIKO

Kivouvo.



Aven 6To TPpoPinua ThS ACOUUETPNC

TANPOPOPNOHS

H odwodwkacio mov eeapudlovv ot tpdmeleg ywoo 1T GLAAOYN
TANPOPOPIOV POIVETOL QAN GAAG GTNV TPAYUATIKOTNTO GOIVETOL VO
elvar  povoopopoc otn peiwon tov MBwkod Kvddvov Kol NG
acvppeTpne wAnpoedpnons. Iho ocvykexpyéva n tpdnelo yivetal
E01KOG OTNV OOKTNGN TANPOPOPIOV Yol TIG £Talpieg TaSivoumvTog
TIG 6€ ASIOTIOTEG KOl 0 U a&1OMOTEC. LT GLVEYELDL TO XPTLLOTO TTOV
&xel elompdiel amd tovg Katabéteg T1g o daveilel oTIG TEPIOCGOTEPO
aomoteg etaupiec. Emeidn n tpdmela £xel v ikavotnta va doveilet
Koplowg o a&lomoteg etopieg, pmopel va kepdiler peyodvtepn
amdO0GT amd TO JAVELL TTOL TEPLEYEL EVOVTL TOV KATOHEGEDY TTOV
yivovtor o avti. To mpaypatopévo képdog emtpénel otnv tpdmnela

VO GUUUETEYXEL OTIG OPOAGTNPLOTITEG GLAAOYNG TANPOPOPLDV.

‘Eva onpoavtikd otoryeio avoa@opikd e v tkavotntao g Tpanelag vo
Kkepdilel and 11g mAnpoopiec, mov mapdyel eivar OTL aAmoPevyEL TO
npoPAnua Free-rider xvping encidn cuvantel TpocOTIKA dAvVELD 0VTi

va ayopdlel ypedypaga to. omoiot vo €ivol OOMPUYUATEVCIUO GTIC
XPNHUOTOYOPES (TT.). HETOXES).

Eneidn Aowmodv éva mpocomikd Odvelo dev elvor dompaylotedoIHo ot
GAAOL ETEVOLTEG OV UTOPOLV Vo TaPERPOLY €161 MOTE 1) TPATELA VO UV
&xel 6pelog and Tig TAnpoPopieg mov mapayel. Tavtdypova ot Tpameles
LUTOPOVV VO DTOYPEDGCOLVV TIG ETALPIEG VO VTOYPAPOLY GLUPOVNTIKE KO
va mapéyovv gyyvnoelg (collaterral) oe mepintwon un amomAnpoung Tov
daveiov .Emiong moAdéc @opég , n oxéon tov Tpaneldv UE TIG £TALPIES
oTIG omoieg yopnyel davela £yel LOKPOYPOVIOL TPOOTTIKY KOl Y10 OVTO TO

AOYO Ol mEPIOCOTEPEG €TOUPIEC €lVAL GUVENEIG GTNV AMOTANPOUY TOL



daveiov. O pdiog g tpdmeloc ¢ dapecsorafntg Aomdv, o omoiog
aoyoleiton wg eni to mheiotov pe un dwaumpoypoted oo ddvela, ivol To
KAewdl vy v pelwon G ACOUUETPNG  TANPOPOPNONG  OTIC
ypnuotayopéc. Ot tphmelec  mpémer  va  SwdpopatiCovv  €va
ONUOVTIKOTEPO POAO OTN UETOPOPE TOGAHV OO OTL £(OLV Ol OYOPES
APEOYPAPMV, O10TL GE OTEG TO TPOPAN LA TNG AGVUUETPNG TAT|POPOPTONG

elval ToAD pupo.

AIA®OPETIKH LYMIIEPI®OPA OMOAOTTOYXQN KAI METOXQN

Ot péroyot kol ot opoAoylovyotl givar dVO KATNYopleg EMEVOLTMV, TOV
EYouv AUEGO GLUEEPOV UE TNV Topeia TG eToupeiog kot mov oyetilovtan
elte queca (o1 péroyol umopovv vo. yneilovv 6Tn YEVIKN GUVEAELCT Yo
tov phvatlep) eite éupeca  pe v dw v etapeia. QotO60 AVTEG Ot
00 KaTNyopileg EMEVOLTAOV £XOVV YAPOKTNPIOTIKA TO OTTO10 TOAAEG POPES
OAANAOGUYKPOVOVTOL — EVM KAMOEG (QOPEC Ol MPOTIUNCELS TV 000
ocvounintovv. "o mapdaderypo 6tov 1 etoupeio PEATIOVEL T GLVOAKT TNG
alo kaBdOC Kol T GLVOAIKE TNG KEPDN, OVTO EVOLAPEPEL TOGO TOVG
HETOYOVG (TEPIOGOTEPO) OGO KOl TOVLG OHOAOYL0UY0VS (Arydtepo). Ot
pétoyot oamd vV  mwAELPA TOLG elvor moAAol oe  oplBud Ko
dloKopTIGUEVOL eV TOAAEG QOpEG, elvarl waitepa evaicOntol otnv

oAdoyn g TG g etatpeiog. ‘Eva emumAéov yopoaktnplotikd Tmv



HETOY®V €lvor OTL TOAAEC POPEG TPOTLLOVV EVAVTL TOV OLOAOY100Y®V pHia
EMEVOLOT| UE UEYOAVTEPO PICKO OPKEL 1 OVOUEVOUEVT] ATOOOGT VO TOLG
arolnuudvel yio. tov emmAféov Kivouvo. Toavtdypova av peivoov
OVIKOVOTOINTOl 0d TOV manager tng £Talpeiog, emedn Eyovv dikaimpo
YNeoOv OTN YEVIKN OLVEAELON NG E€Taupeiag, WmTOpPovV  vo  TOV
OVTIKOTOGTIOOVY, ®GTOCO EMEWN TIG TNEPLOCOTEPEG POPES  lvan
G KOPTIGUEVOL Elval SVGKOAO VO TAPOVV KOWVEC ATOPACELS KOl OKOUN
o OOLOKOAO Vo  mopakoAovfodv (monitoring) T peBOIOLG TOV
uévatlep. And v AAAN TAELPA Ol OPOAOYLOVYOL fvar AryOTEPOL EVavTL

TOV LETOYOV KATEYOVTOG OLOAOYIEC TOL AVEPYOVTAL GE VYNAAL TOGHL.

Tavtoypova umopovv va Exovv kaAdtepn TANPoPOpMon Yoo BEpata TG
gtopeiag a@ov 1o monitoring cost givor puKpo YU’ avtovg. Amd v GAAN
HePLA eVALOPEPOVTOL EAXYIGTO Yo TOAVT] OENGT TNG LETOYNG, EVA AVTO
OV TOVG EVOLOPEPEL €lval M amoQLYY YpeoKomiog TG etoupeiog
Onw¢ katarofaivoope Aowmdv, TOAAEG POPES TAL CLUPEPOVTIA TOV
00 KOTNYOPLOV EMEVOVTMOV OAANAOGLYKPOVOVTOL KOl OO TNV TAELPA
nag 0élovpe va eEakpifdcovpe dv Kol Kotd TOGO TO OTOTEAEGILO OVTNG

NG SLPOPETIKOTNTAG £YEL AVTIKTUTO GTT GUUTEPLUPOPA TMV LETOYDV.



I') YroO<oerc

_>10 onueio avtd Ba mapabécovpe 1  peBodoroyia , mov
ypnoonoincayv ot Robert R. Bliss ka1t Mark J.Flannery peietavrag yia
Vv mepiodo 1986-1997 owovopkd octoryeia 107 ypnUOTOTICTOTIKOV
WPLUATOV KOl TO, TOPIGUATO TOVLG YL TNV €mpPpor| Eexwpiotd TV
OUOAOYI0UY®Y KOl HETOYWV.ZTOV 0aKkOAovBo mivaka ot ouyypaeeic
TAPEYOVY TANPOPOPIES OVOPOPIKA LE TN CLGYETIOT TOV TILDV OLOAOYDV
kot petoyov.Ifio  ocvykekpiuéva , UeTpOVIAS TIC VREPPAALOVOEG
OTOOMGELS OLOAOY®V KOl LETOY DV KOl YPNCILOTOIOVTOS TV Vtd0eon Hy:
OTL Ol OOOMGELS TOV OUOAOY®OV KOl HETOYDOV KVOOLVIOL OvEEAPTNTO
Jxoatnyoplomoinoav  oe  éva  benchmark 1écoepig  SropopeTieg
GUUTEPUPOPES OPOAOY®V KOl HETOYADV. ZTNV TAVE® Kol 0ploTEPT] TAELPA
tomofétnoov tov aplud TOV HETOY®V Kol OHOAOY®V TOL KivhnOnkov
apynTika yoo v vrd e&€taon mepiodo. Xy mave kot 0eEld mAsvpd
tomofétnoov tov oplBud TV ouoldoymv mov kwhOnkav Oetikd pe
TOVTOYPOVI] OPVNTIKY TOPElD TOV UETOYDV ,EVOEIKTIKO OTOLKEl0 TOV
SLUPOPETIKAOV TPOTIUNCE®V TOV ENEVOLTMOV. AKOAOVOME 6TV KAT® Kot
apLoTEPT TAELPA Ol CLYYPOPEIC ToToBETNGAV TOV apPlOUd TOV UETOYDV

mov KwnOnkoav Oetikd  pe  TawTOXPOVN  OPVNTIKY]  TopeEio  TOV



OpoAOYIOV(KOL €0M OMANON KATOOl €MEVOLTEG KePOILoVV evdd KOOt
dAAoL Y bvouv) ,evd 6TV KATO Kot 0eE1d mAgvpd TomobEéTnGa Tov apliuo

TOV OLOAOY®V KOl PLETOYDV LLE TOVTOYPOVT AVOSIKT) TOPELQL.

Bond Returns Stock Sional
Marginal
Tlﬂ-t‘k Returns | pown Up Distribution:

Dow Tod 534 1289
0WI 37.0%, 1050 47 5%

694 T42 1436

Up 254%  27.1% 52.5%
Bond S!glml 1458 1276 2400
Marginal cc 1£ 70 0
Distribution: | 27" 46.7% 100%

lTou karéAnéav

O Bliss ka1 Flannery yopiocov to amoteAéGHOTO TNG EUTELPIKNG TOVG
épeuvag o€ dvo koatnyopiec. [lpdto 10 OTAVTOP TOPAUETPIKO TEGT
anedelse moAy Alya otoryeia yio tnv emppon tov enevovtov. Tlap’ dAeg
TIG OTOTIOTIKA CNUOVTIIKES CLOYETIGELS OV PBpNKaV HETOED ATOOOGEWMY
Kol  ovykekppévav mpdewv TtV pavatlep dev  umopecav  va
eCaxpipdoovv moleg amd TG TPAEES TV UAvoTlep CLVOSELTNKE OO
Oetuc emppon.  AmO TV GAAN pEPLE TO PN TOPAUETPIKO TEGT
TPOGEPEPE TEPIGCOTEPA. GUVEMY| OTOLElDL pHE TOLTOYPOVY OeTIKn Ko
apynTikn emppon. ' Toug OLOAOY10VY0VS, Ta TEPLOTOTIKAE OETIKNG Kot

apVNTIKNG €mppong eivor ico oe aplBud. Anladn ot KWNGCE ToV



OLLOAOY100Y®V 0dNYNGOV TIG OTOOMGELS TV OUOAGYWOV TIG GEG POPES VoL
KivnBovv Betikd kor T dAAeg woég va kwvnBodv apvnrikd.l'a Tovg
HETOYOVG 0O TV GAAN TAEVPd Ta oTOLEla amokoAvTTOVY OTL 1| OETIKN
emppon etvar 600 POPEG HEYOADTEPT] EVOVTL TNG OPVNTIKTG, Kupimg Adyo
TOV YEYOVOTOG OTL Ol HETOYOL £YOVV TEPLCCOTEPO. JIKOLDUOTA EAEYYOL
Vo Kavovikég cuvOnkec. AnAadr] ot HETOYOL EVavTL TV OUOAOYLOVY®V
Exovv dkoimuo Yeov oTIC YEVIKEG GUVEAEDGELS KOl GLUVETMOS UTOPOVV

TEPLGGOTEPO OPAGTIKA VoL EXNPEALOVV TIC ATOPAGELS TOV Havatlep.

Epeic amd v mhevpd pog 0o mpoonabncovpe va avomapdyove

N 010 01KOGI0 TOL EPAPUOGAY 01 GLYYPOPELS (dNuovpydVTaS dNAAOT Eva
benchmark vrepBdAlovcov amodOcE®V OLOAGY®MV Kl LETOYDV ). Kol
ot ovveyewn Oa cuykpivoovpe to correlation table mov dnuovpynoaue pe
event windows mov Ha dnpovpyncovpe yio Ty TePiodo TV AOYIGTIK®OV
oKaVOAA®V Ko Yo kaBe okavoaro Eexmprlotd. (Zxavoaro ent aplOuod
NUepV €metta and Kébe okdvdaro). Me avtd tov Tpdmo PprAodoEodue va
e€etdoovpe KOTd TOGO ENNPEAGTNKE 1 TOPELD TOV OLOAGY®OV KOl TOV

LETOY MV OO TNV ELPAVIOT] TOV AOYIGTIKOV GKOVOAAWV.



ITPO XKANAAAQN

IHEPIOAOX 19/09/1996-02/10/2001

Iivaxog 1

Bond
returns
Stock returns | Down Up Total
down 340 288 628
25,81% 21,86%
up 369 320 689
28,01% 24,29%
total 709 588 1317
IHNEPIOAOYX X KANAAAQN:
Iivaxag 2

Enron (22/10/2001) and Arthur Andersen.

19 nuépec mPv KoL HETA TNV

KOLWVOTTOiNG1 TOV GKOVOAAOV

Bond returns

Stock returns | Down Up Total

down 12 8 20
30,76% 20,51%(21,86%)
(25,81%)

up 10 9 19
25,64% (28,01%) | 23,07%(24,29%)

total 22 17 39




Hivoxoc 3

GLOBAL GROSSING, WORLDCOM, TYCO, KMART(28/1/2002)

19 népec mPLv KoL LETA TNV KOLVOTOIN G TOV GKAVOIAOD

Bond returns

Stock returns | Down Up Total

down 9 6 15
23,07% 14,4%(21,86%)
(25,81%)

up 13 11 24
33,33% (28,01%) | 28,20%(24,29%)

total 22 17 39

Iivaxoc 4

Adelphia (27/3/2002). 19 népec mpiv Ko HETA TNV KOLVOTOIN G TOV

GKOVOIALOV

Bond returns

Stock returns | Down Up Total

down 10 7 17
25,64% 17,94%(21,86%)
(25,81%)

up 11 11 22
28,20 % 28,20%(24,29%)
(28,01%)

total 21 18 39

% |=
|§|2‘
w IR



Xerox(04/04/2002). 19 népec mpv Kol HETA TNV KOLVOTOIN G TOV
GKOVO L0V

Bond returns

Stock returns | Down Up Total

down 7 7 14
17,94% 17,94%(21,86%)
(25,81%)

up 12 13 25
30,07% (28,01%) | 33,33%(24,29%)

total 19 20 39

X1T0VG TOPATAvVe S5 Tivakeg Exove Katnyoplotomaoet €vo benchmark
TEGGAP WOV SLAPOPETIKMOV GUUTEPLPOPDV OLOAOY®V KOl LETOYDV OGOV
aeopd v mepiodo mptv (wivakag 1) aAdd kKo kotd ™ odpketo (Tivakeg
2-5) 1OV AOYIGTIK®OV CKAVOAA®Y. ZTNV TAVE® KOl 0ploTEPT) TAEVPE TV
TWVOK®V €yovpe Tonofetnoetl Tov aplfud Kot T0 TOGOGTO TV UETOYDV
K0l OLOAOY®V oL KviONKay Tantdypovo opvnTiKa yio Tnv Vo eEETaom
nepiodo. Onwg pmopov e va Topatnpcovpe ,mptv EEGTAGOLVV Ta.
okdvdara (tivaxag 1) To T0G0oTO TOV HETOY®V KOt OLOAGY®V TOV
Kiveltan apvnrikd Bpioketal oto 25,81%. Otav Epyeton otV emeaveln
Oum¢ to okdvdaro ¢ Enron (wivakog 2) 10 10c06T0 ovEdveTon Kot
nAéov kopaivetor 6to 30,76% yeyovog mov KatadelkvieL OTL TO
TAPATAVE CKAVOOAO EMNPEACE APVNTIKA TV EIKOVO KOL TOV OUOAY®V
KOl TOV LETOYMOV.XTN GUVEXELD Kol KOODG TPOYMPALE GTO CKAVOUAD TOV
GLOBAL GROSSING, WORLDCOM, TYCO, KMART (ta égovpe
Katnyoploromaoet poli eneldn KowomomOnkav pe otapopd piog 1 600
NUEPOV) TapaTNPOLLE (Tivakag 3) 0Tl TO TOGOGTO HELDVETOL KO
Kopoiveton mepinov 6mme mptv EEGTACOVV TOL GKAVOUAN 6T0 25,64%.

AxorovBw¢ otV mepintwon g Adelphia (wivaxog 4) 10 1060610



ovveyilel va pewwvetor 6to 23,07% evod n pelmon cvveyiletal Kot otnv
nepintwon ¢ Xerox(nivakag 5) 6mov mAéov 10 T0G00TO PpickeTal 610
17,94%.

Xy Tave Kot 0S8 TAELPA TV TIVAK®V , £XOVE TOTOOETNOEL TOV
aplOuo TV opoAOY®V oL KivnOnkay BeTikd pe TauTdY POV opVNTIKNI
nmopeia Tov Hetoy®@v.Onmg HTopovLE VO TOPOTNPT|COVLE GTOV TIVOKOL
L(mpiv TV évapén tov oKaveAA®V) T0 T0G00TO PpioKETOL GTO
21,86%.X1n cvvéyela kot pe 10 okdvoaro g Enron 1o m0cooto
peltovetal oto 20,51% (nwivaxog 2) evod 1 peimwon cvveyiletot Kot 611G
neputtooelg twov GLOBAL GROSSING, WORLDCOM, TYCO,
KMART (mivakog 3) pe mocootd 17,94 % aird kou tng Adelphia
(mivaxacd) pe mocootd 14,4%. Téhog oty mepintwon g Xerox
(mivaxoag 5) to mocootd avEavetal Ko kvpaivetal oto 17,94% .Anladm
péxpt To okdvooro tng Xerox gaivetor 0Tt iIoyvporomOnke 1 0éon Twv
KATOY®V LETOYDV ,EVAD OO TNV AAAN TAEVPE O1 OLOAOYLOVY Ol QaiveTOL
OTL 1o éva StdoTnua €100V TIG TIES TOV OLOAGY®MY TOVG VO LLELOVOVTAL.
2NV KATO Kol aploTePT) TAEVPA TOV TVAK®OV £XOVUE TOTOOETNGEL TOV
ap1Oo Kot TO TOGOGTO TV PETOYMV OV KiviOnkav Oetikd pe
TOVTOHYPOVI] OPVNTIKT] TOPELX TOV OLOAOY®OV TOPATNPOVUE OTL GTOV
nivoka 1(mpo okavodriwv) 10 T0coctd Bpicketor 6to 28,01% evd poMg
Eeomd to okdvdaro g Enron 10 m0606T6 peldveTal 6to 25,64%.21n
cuvéyeln ko otig nteputtdcel twv GLOBAL GROSSING,
WORLDCOM, TYCO, KMART (rnivakag 3) 10 m0606T0 avéavetol 6
28,20% evd 1 avooikr| mopeia cuveyileTal Kol TNV TEPITTMOON TG
Adelphia (nivaxacd) pe tocootd 33,33%. Térog oty mepintmon g
Xerox (mivaxoag 5) mopatnpeital pio Likpr| TN UE TO TOGOGTO vV
Kopaiveton 6to 30,07%.

Téhog, otV KdTe Kou 0eE1d TAEVPA TOL TTivaka £XOVLE TOTOOETNGEL TO

TOGOGTO TV OLOAOY®V KO LETOYDV LE TOVTOYPOVT CPVITIKT TOPELQL.



Yy wepiodo mptv v Evapén tov okavdaiwv(mivakog 1) Tapatnpodpe
0711 10 060010 PBpioketar 6to 24,29%.2ZT1 GUVEXELX KOL GTNV TEPIMTOOT)
¢ Enron (nivakag 2) to mocootd peivvetar og 23,07%) eved o1
cuvéyewn ko otig neputtdcelg twv GLOBAL GROSSING,
WORLDCOM, TYCO, KMART (nivakag 3) 10 m0606T0 avéavetol 6
28,20 % , T0G0ooTO TO 0010 SLUTNPEITOL KOl GTNV TTEPITTOGN TNG
Adelphia (nivakag 4). Téhog oty mepintwon g Xerox (mivaxag 5)
TAPOATNPEITOL TO LEYOAVTEPO TOGOGTO TAVTOYPOVNG OLVOOOV OHOAOY®V

Kot petoy®v pe 33,3%.



1. ENNIAOTH MONTEAOY «KANONIKQN» AIIOAOXEQN KAI OPIZMOX
«YIIEPBOAIKQN) AITIOAOXEQN THY TPAITEZAX i XTHN ITEPIOAO t.

. «KANONIKEZ» AIIOA02EIx: E ?3,», / W
a

ue W= {W- event}
Kol = T0 GET TANPOPOPIDOV

Q¢ «kavovikéey, dnAadn, Bempovvtal ot amodocels mov Ba mapovsiolav
T0. OLOAOYQ v OV giye cvuPel 10 «yeyovog» (oKAVOALOD).

" «YIIEPBOAIKEX)» AITOAOXEIX:

Mo tov mpocdlopopd tov «wrepPolk®v» 0modOcE®V OpoAOYwV Ba
YPNOUOTOM|GOVLE TO LOVTEAD TNG OYOPAC:

Rit = ai + biRMt + eit
pe: o =0 xou B =1 otabepd
Ryt : tiun 10gt00¢ kuPepvntikod opordyov

E(eir) = 0 kon Var(ey) =s

e

Enopévag, Ba mpocdlopicovpe tig «omepPoriiécy amodocels PAcel Tov
TOTOV:

2. EKTIMHXH ITAPAMETPQN TOY AEXMEYMENQOY MONTEAOY

Oa opicovpe kdmolo ypovikd dtactnuo ektipnong (estimation window)
mpwv and 1o yeyovos. Kotd to didotnuo ovtd Oo eKTIUGOVUE TIG
TAPOUETPOVS a; Ko By, TS omoieg kKatomy Ba Bewprioovpe otabepéc 6to

event window, ®cte va Tpocolopicovpe TG «mepPOAKES» OTOSOCELC.



Ymv mepintowon pog opiovpe w¢ estimation window tnv mepiodo
19/9/1996-2/10/2001 omAadr, tnv mepiodo mPv TNV EUEAVIOT] TOV
AOYIOTIKOV OKAVIAA®V KOl 6T1 cLvEXELd KA okdvoaro yopiotd Ba to

eEetdoovpe og popen event window.

3. 'EAErxox YIOOEXEQN
210 014010 avTo Oa eEgTAGOVE TN UNOEVIKT] LTOBEGN:
Hy: t0 yepovog oev giye Koulo miopacy oTIS TIHES TWV
OUOLOYWV
O éleyyog vmoBéocewv Ba yiver pe ™ Ponbelo oTATIGTIKOV EAEYYOL

(TOPOUETPIKDVY KOl LT TOPAUETPIKAOV).

Téhoc, vy TOov opopud ¢ Undevikng vrobeong Oa mpémer va yivel
dBpoion TtV «REPPOAKOVY amoddce®mV, TOG0 dlacTpOpatiKd (Léon
coPeLTIKN vrePPoMK] amddoon Yy OAo T OHOAOYQ), OGO KO

dtypovikd (cwpevtikn vepPoAtkn andooot yia Kabe opdAoyo 1).

YTATIETIKEX EAETrX0OY
A. ITAPAMETPIKOI '[EAErXoI1

H mpod™ otatiotikny eléyyov mov Ba eEetdcovpe givar n Jy, n omoia

oynpotiletor wg e€ng: CAR



J2

Omov:

C AAR 1M owpevTikh VIEPPAAlovca andd06T OLOAOYOV i, pE:
A g2 A
CAR, = § e,

(=T, +1

L>: 0 ap1Buog mapatnproewv oto event window (7>-77;)
d e, 1 M Owkovpoven  TOV  eKTUNBEviav eAl_ KOTOAOITOV

Tn onuavtikdémrto ehéyyovue pe Pdon v TLTOTOMNUEVT] KOVOVIKT
katavoun N(0,1). Av Jy>1,96 anoppinte v Ho :10 event dev odnynoce
o€ VIEPPAALOVGEC OTOOOGELS OTO EMIMEOO GNUAVTIKOTNTOS 5%

H Jo eléyyer ™ undevikn vrdBeom v éva event Kot Eva oporoyo. ['a va
eréyEovpe v emidpact Tov event oe OAo o OLOAOYQ OV €€ETALOVLE,
oynUotilovpe T GTATIGTIKY] EAEYYOV Js):

omov: L1 )c%

g SCAR
N uéon UnepBaMouca L, andooorn Yo OAo TO
oudA oY, LUE:
SCAR Ko
1 & : " _ CAR,
SCAR :Wé SCAR, [, o SCAR, =————  510u6c
= TOPOTNPNCEDV VLS oTO

estimation window (7,—Ty)

N: o apBudg TV OpOAOY®V



J1

J3

INoa va omuovpyncovpe v J, vmoloyicope mPOTOE TO CMOPEVLTIKO

e " yw x0Be opdiloyo (aggregation across time) Kot KOTOTV TO

COPELTIKO eA,.* yio Oha To opoloya (aggregation across N). Av
Kivnboope avtiotpopa, oynuatilovpe TNV EVOALOKTIKY] GTOTIOTIKN

eréyyov J; g e&ng:

Omov:

CAR : 1M péon cmpevutikn vepPArlovca andd0cT TV OLOAOY®V, LIE:

—_— T2— Kot T 1 4
= Qe e =ﬁa €
t=T,+1 =1

) 18 "

s’=—qs;

N =

B. M IIAPAMETPIKOI ' EAErXor

Av 1 péon vrepPdriiovca amddoon givan 0, ol poég mapatnpnoelg Oa
Bpiokovtal mdve omd to 0 evd o1 voOAomeg Oa eivar VO TOL PUNAEVOC.

Yynuatilm £tol ) otatiotikn Js:

g =8 s QN
&N 50,5

yio OAa To opodioyo pacl oAAG Ko TNV J3 Yo kGOe



OUOAOYO YWPIOTAL, Omov:

N":0 ap1Opoc Tov tapatpicsov pe CAR; >0

Kot eEAEYy® v vidOeon Hy: pE 0,5
opilovtag ¢ p v mBovotTnTo M GOPEVTIKY VIEPPAALOLGA OO0

opoAdyov 1 va givon peyarvtepn tov 0 [p: Pr(CAR; 2 0)].



AnoteAionUTA

Awaypoupnol Enron and Arthur Andersen

USB

Union

Planters |
JPM
[ |

Sun
Bantorp |
AbH
[ National |

Marsha

Warchovja

Wells &Farge

U
(

National eity

Austrl

bank of
amerika |

bank of
monitreal |

bank pre—]

mJ3
o Jo

[Tapatnpovrag to
dwypoppa 1 6mov Exovpe
TomofeTnoel Y00 OAEC TIC
vd eE€taom Tpamneleg Ta Jo
Kot J3 BAEmovpe OTL Yo ToL
neplocoTEPQ TPATECIKA
oudAOYd GTNV TEPITTMON
TOV AOY1GTIKOD GKOVOAAOL
g Enron &yovv J3
GTATIOTIKG CTLOVTIKO
Tpdypo Tov onuatvel Ot
K& opOAOYO YWPIoTA EYEL
Betuc vrepPaiiovoa
andooo (ool av J3 >2
AmOPPITT® TN UNOEVIKT
vrdBeom Ot 10 event dgv
odNyNnoe o€ LIEPPAALOVGES
amo00GELS )EVD OO TNV
GAAN TAevpa to Jo givan
GTATIOTIKA U1 CNUAVTIKO
a@OL 1 ATOAVTI TUUY] TOVL GE
OAEG GYEOOV TIC TEPIMTMOCELS
(mAnv tng Abbey) eivan

pkpoTEPN TOL 2.



Avdypappa 2 Tyco,Global Crossing, Worldcom,Kmart

USB

Union Planters

JPM

Sun Bancorp

Marshall

Warchovia

Wells&Fargo

PNC

National city

Toron,

Fleet

First Tenesee

Deutch

Synovus

Austrlalia

bank of
amerika

bank of
montreal

bank one

-10

10

mJ3
o Jo

[Tapatnpovtag to
dypoppo 2
BAémovpe OTL TOL
TEPLOGOTEPQL
TpomelKd opOAOYQ
&xovv J3 otatioTiKd
CNUOVTIKO TPAY QL
TOL GNUOiveL 0Tl KAOe
OUOAOYO YOPLOTA EYEL
Oetuc vrepPairovoa
andooom (apov av J3
>?2 amoppinTo
UNdeviKn vtobeon OTL
10 event dgv odNynoe
o€ vepPEAlovsES
amo00GELS )eEVD OO
NV GAAN TAELPA TO
Jo givan otaTioTika
L1 GNUOVTIKO 0oV M
amOALTN TIUT TOV OE
OAeG GYEOOV TIC

TEPUMTMOGELG



Awdypoppa 3 Adelphia

[Mapatmpavrag to
dwypappo 3
BAémovpe OTL TOL
TEPLGCOTEPQ
tpanelikd opdAoya
&yovv I3 otatioTikd
onuoavTikKO(Aryotepa
TOVTOG G OYECT UE
TO PO YOVUEVO
L0y POLLLLO) TP Gy L
oL onuaivetl ot
Kk&Be opodLOYO
YOPLOTA YL BETIKN
vrepPdrilovca
amdooo (oo av J3
>2 amoppintm ™
undevikn vtoheon
Ot 10 event dgv
o0dNyNoE c€
vrepPAALOVGCEG

amo00GELS )eEVD OO



NV GAAN TAgLPA 10 Jo givol GTATIGTIKAE U oNUavTIKO 0pov 1) amdAvLTN

TIUT TOV GE OAEG GYEDOV TIC TEPUTTMGELG

Awaypouno 4 Xerox

USB

Union Planters

JPM

Sun Bancorp

Marshall

Warchovia

Wells&Fargo

PNC

National city

First Tenesee

Deutche

Synovus

Austrlalia

bank of
amerika
bank of
montreal

bank one

10

mJ3
oJo

[Tapatnpovtag to
dwypappo 4
BAémovpe OTL TOL
TEPLOGOTEPQL
TpomelKd opOAOYQ
&xovv J3 otatioTiKd
OTNUOVTIKO TPAY QL
oL onpaivel 0Tt
k&0 opoAOYO
YOPLOTA £YEL BETIKN
vrepPirAiovca
andooo (apov av J3
>?2 amoppinTo
undevikn vtoheon
ot 10 event dgv
001NYNGE CE
vrepPAALOVCEG
amo00GELS )eEVD OO
NV GAAN TAELPA TO
Jo givan ctaTioTika
L1 GNUOVTIKO 0pov
1N omOAVTN TIUN TOV
o€ OAEG GYEDOV TIC
TEPUMTMOCELG



Aaypoupa S : Xopevtiko J1

J1
10
0
< © © X
-10 £ g2 S @ o0 J1
L G 3 0 =
g 2 <
-20 lz,o
-30

>10 dudypoppa S mapatnpovue 0t yia ) J1 oty nepintwon g Enron
glvol yOp® 010 -28 mpdypo Tov onpaivel 0Tt €ival GTATICTIKE GTLOVTIKN
He apvnTikég VePPAAAOVGES ATOOOGELS OLOAOY®V,GTN GLVEYELD KAOMG
Tpoympdue otig tepmtOcels Tv Tyco, Global Crossing n xatdotaon
avTIOTPEPETOL Kol TAEOV Exovpe BeTikég vtepPAAAovGES OMOOOGELG
OUOAOY®V TPy Lo TOV GNUOEVEL OTL O1 EMEVOVTEG GTPEPOVTOL GTOL
opdroya.Ev cvveyeia to Aoylotikd oxavooro g Adelphia gaiveton 6t
SEYEVCE TIG TPOGOOKIES TV EMEVOLTMV ALPOV 0dNyNnoe Eavd oe
apVNTIKES VTEPPAALOVCES OTOSOGELC,EVAD TEAOG GTNV TEPIMTOOT TNG
Xerox ot emeVOVTEG GTPEPOVTOL EK VEOU GTO OLOAOYD, ,aPOD TOPATNPOVLE

Oeticég vepPaAlovceg amodOGELS.



E) Yuvunepdonoto

YVYKEVIPMOGOUE GTOLXElD Yo 8 €Taupieg TOV GLUUETEIYOV GTO AOYIOTIKA
oKAvOoAQ Kot Yoo poe cuveyopevn mepiodo 6 unvav ,Kabmg Kol ototyeio
cuvoAkd 20 tpameldv mov a@opovV opoAoyieg Ko HeETOYEG Tpomel®V
7oV cvppeteiyov Eupeca (Le dOVEIGUO OTIC CUUUETEYOVCEG ETOLPIES) OTA
okdvdoara. Q¢ Baon dedopévav ypnoiporomcape tn Datastream koaBwmg
Kol otoryeio amd v kevrpikt| tpdnelo tov Zwkdyo . H mepiodog yia v
omoio. epyactikape tomobetnOnke petald 1996 o 2001  Omov
oynpoticope tig benchmark figures. Xt ocuvvéyewn Beopnoaue to
HeYaAVTEPO AOYIOTIKA oKkAvOaAa ov EAafav yopa and tov lovvio Tov
2000 ém¢ ko onuepa ¢ events. Apykad acyoAnONKape He TO AOYIOTIKO
okévdoro 1ng Enron JMOTOVOVTOS  ONUOVTIKEG  OPVNTIKEG
VREPPAAALOVGES ATOOOGELS OLOAOY®V EVA TOPAUTPYCALE OTL VINPYE HLdL
TOVTOYPOV] TTAOGT KOl GTIG TIUES TOV HETOYDOV KOl TOV OUOAGY®OV.XTN
cuvéyela Kabmg mpoympape otig tepntocelg v Tyco, Global Crossing
N KOTAGTOON OVTIGTPEPETAL Ko AoV €yovue Oetikég vmepPdAlovceg
0m000GELS OUOAGY®V TPAYLO. TOV GTUAIVEL OTL O1 EMEVOLTEG GTPEPOVTOL
oT0 OpOAOYQ EvavTl TV petoydv.Ev cuveyeia to Aoyiotikd okdvoaro g
Adelphia @aivetor 611 d1éyevce TIG TPOGOOKIEG TOV EMEVIVTAOV QUPOV
odmynoe &ovad oe  apvnTkég  vrepPAAAoLGES  OMOOOCELS  TMV

OLOAOY®V,EVD TEAOG OTNV TEPITTOON TG XeroxX ol EMEVOLTEG GTPEPOVTOL



€K VEOL GTO OHOAOYO ,0P00 aiveTal 0Tt 1| Katdotaon mTAéov apyilel va

opaAomoteital.

Y10 Ogtypa pog ovumeplhdfope TG TIUEG TOV HETOYOV OA®V TV
tpanel®v mov givar gwonyuéveg oto Xpnuatiotinpo g Néag Yopkng
(NYSE) xoBdg kor T1g TIHEC TOV OUOAOY®V TOL Eglyov €KOMGEL Ol
tpaneleg Vv 1010 mepindo. AkorovBmg mapabétovpe Evav KATAAOYO TOV
tpanel®v mov elvar Tpog e&€taon .Ano avtég emAeEaue 20 ,yia TG omoieg

v pyav dtabécipa ototyeio.

KATta40roxr TPAITIEZON

Abbey National plc

ABN AMRO Capital Funding Trust

ABN AMRO Holding N.V.

Allied Irish Banks p.l.c.

Amsouth Bancorporation

ANZ Exchangeable Preferred Trust

ASBC Capital

Australia and New Zealand Banking Group Limited

A/S Eksportfinans

BAC Capital Trust




Banco Bilbao Viscaya Argentaria

Banco Bradesco, S.A.

Banco Comercial Portuguks

Banco de Chile

Banco Itai S.A.

Banco Latinoamericano de Exportaciones SA

Banco Santander-Chile

Banco Santander Central Hispano S.A.

Banco Santander de Puerto Rico

BanColombia SA

BancorpSouth Capital Trust

BancorpSouth Inc

BancWest Capital

Bank of America Corporation

Bank of Hawaii Corporation

The Governor and Company of the Bank of Ireland

Bank of Montreal

Bank of New York Co.

Bank of Nova Scotia (The)

Bank One Capital

Bank One Corporation

Bankamerica Cap

BankAtlantic Bancorp Inc.




Banknorth Capital Trust

Banknorth Group, Inc.

Barclays Bank PLC

Barclays plc.

Bay View Capital Corporation

BBV A Banco BHIF

BBV A Banco Francis S.V.

BBV A Preferred Capital Ltd.

BBV A Privanza International (Gibraltar) Limited

BB&T Corporation

BCH Capital Limited

BCP Bank International Limited

Bny Cap

BSCH Finance Limited

Canadian Imperial Bank of Commerce

Cfc Pfd Tr

Chittenden Capital Trust

Chittenden Corporation

City National Corporation

Colonial Bancgroup Inc.

Colonial Capital Trust

Comerica Capital Trust

Comerica Inc.




Commerce Bancorp Inc.

Commercial Federal Corporation

Community Bank System, Inc.

Credicorp, Ltd.

Credit and Asset Repackaging Vehicle Corporation

Cullen/Frost Bankers, Inc.

Deutsche Bank AG

Financial Security Assurance Holdings Ltd.

First Amer Cap Tr

First Banks America Inc.

First Commonwealth Financial Corporation

First Republic Bank

First Tennessee National Corporation

First Virginia Banks Inc.

Firstfed Financial Corporation.

Fleet Capital Trust

FleetBoston Financial Corporation

HDFC Bank Limited

Hibernia Corporation

HSBC Holding plc

HSBC USA Inc New

HSBC USA Inc.

Hudson United Bancorp




ICICI Bank Ltd.

J.P. Morgan Chase Capital

J.P. Morgan Chase & Co.

KeyCorp

Kookmin Bank

Lloyds TSB Group plc

Marshall & Ilsley Corp.

Mitsubishi Tokyo Financial Group, Inc.

M&T Bank Corp.

Nab Exchangeable Pfd Tr

National Australia Bank Ltd

National Bank Greece SA

National City Corporation.

National Commerce Capital Trust

National Commerce Financial Corp.

National Westminster Bank

NB CAP CORP

North Fork Bancorporation Inc.

Old National Bancorp

ONB Capital Trust

Oriental Financial Group, Inc.

Pnc Bk Corp

Pnc Financial Services Group,The




Provident Capital Trust

Provident Financial Group, Inc.

Provident Mandatory Convertible Preferred

RBC Financial Group

Regions Financial Corporation

Regions Financing Trust

The Royal Bank of Scotland Group plc

R&G Financial Corporation

Sanpaolo IMI

Santander BanCorp

Sterling Bancorp

Sterling Bancorp Trust

Suntrust Banks Inc.

Suntrust Capital

Synovus Financial Corp.

Tcf Financial Corporation.

Toronto-Dominion Bank

Totta & Acores Financing, Ltd.

UBS AG

UBS Preferred Funding Trust

Uniyo de Bancos Brasileiros S.A (Unibanco)

UNION PLANTERS CORP

UnionBanCal Corporation




Unionbancal Fin Tr

US Bancorp

USB Capital

U.S.B. Holding Co., Inc.

Valley National Bancorp

W Holding Company, Inc.

Wachovia Corporation.

Wells Fargo Capital

Wells Fargo & Co New

Wells Fargo & Co.

Westcorp

Westpac Banking Corporation.

Wilmington Trust Corp.

IIINAKAX 4: TPAIIEZIKEYX METOXEX

IInyn: NYSE



B oypapia:

1)Kvpro apBpo,twv Robert Bliss kot Mark Flannery <<Market Discipline
in the Governance of U.S. Bank Holding Companies.Monitoring versus
Influencing>>.

2) Capital Structure tov Stewart C. Myers.

3)Prudential Supervision tov Frederic S. Mishkin.

4) BIS WORKING PAPERS

5) Risks to Lenders and Borrowers in International Capital Markets tomv
Benjamin E. Hermalin xouw Andrew K. Rose

6)The Causes and Propagation of Financial Instability,Lessons for
Policymakers tov Frederic S.Mishkin.

7)  Ztoyeilo  emiong  ypnowomomOnkov  amd 10  bloomberg

(www.bloomberg.com) ,an6 tovg financial times (www.ft.com) kot and

SAPopeS Uy avég avalntnong.


http://www.bloomberg.com
http://www.ft.com

[Tapaptnpua:

Major Bank Laws

1982 Garn-St.Germain Depository Institutions Act (DIA)

1) Introduced money market deposit accounts (MMDAs) and super NOW
accounts as interest rate-bearing savings accounts with limited check-

writing features.

2) Allowed federally chartered thrifts more extensive lending powers and

demand deposit-taking powers.
3)Allowed sound commercial banks to acquire failed savings banks.

4)Reaffirmed limitations on bank powers to underwrite and distribute

insurance.
1987 Competitive Equality in Banking Act (CEBA)

1) Redifined the definition of a bank to limit the growth of nonbank
banks.

2) Sought to recapitalize the Federal Savings and Loan Insurance

Corporation (FSLIC).
1989 Financial Institutions Reform Recovery and Enforcement Act

1) Limited savings banks’investments in nonresidential real estate,

required divestiture of junk bond holdings (by 1994), and imposed a



restrictive asset test to qualify as a savings bank [the qualified thrift

lender test (QTL)].
2) Equalized the capital requirements of thrifts and banks.
3) Replaced FSLIC with FDIC-SAIF.

4)Replaced the Federal Home Loan Bank Board as the charterer of
federal savings and loans with the Office of Thrift Supervision (OTS), an

agency of the Treasury.

5) Created the Resolution Trust Corporation (RTC) to resolve failed and

failing savings banks.
1991 Federal Deposit Insurance Corporation Improvement Act

DIntroduced prompt corrective action (PCA), requiring mandatory

interventions by regulators whenever a bank’s capital falls.
2)Introduced risk-based deposit insurance premiums beginning in 1993.

3)Limited the use of “too big to fail” bailouts by federal regulators for
large banks.

4)Extended federal regulation over foreign bank branches and agencies in

the Foreign Bank Supervision and Enhancement Act (FBSEA)
1994 Riegle-Neal Interstate Banking and Branching Efficiency Act

1)Permits bank holding companies to acquire banks in other states

,starting September 1995.

2)Invalidates the laws of states that allow interstate banking only on a

regional or reciprocal basis.

3) Beginning in June 1997 , bank holding companies were permitted to
convert out-of-state subsidiary banks into branches of a single interstate

bank.



4)Newly chartered branches will also be permitted interstate if allowed by

state law.

Iivaxoc 6

All Banks CAR Ji Js J3 t-CAR
Enron -0,01659 -28,0046 -5,2233 -3,00007 -3,32993
Arthur

Andersen -0,01659 -28,0046 -5,2233 -3,90007 -3,32993
Tyco 0,003267 5,816192 0,73114 1,147079 0,655658
Global .

Crossing 0,003267 5,816192 0,73114 1,147079 0,655658
WorldCom 0,003267 5,816192 0,73114 1,147079 0,655658
Kmart 0,003267 5,816192 0,73114 1,147079 0,655658
Adelphia -0,01053 -20,3531 -5,2683  -4,3589 -2,11307
Xerox 0,003814 8,051231 0,39063 2,523573 0,765472







Iivaxoc 7

Name

Enron Jo
Js

Arthur

Andersen Jo
Js

Tyco Jo
Js

Global Crossing | Jo
Js

WorldCom Jo
Js

Kmart Jo
Js

Adelphia Jo
Js

Xerox Jo

Js

bank one

-1,146296552
2,523573073

-1,146296552
2,523573073
0,644234892
3,441236008
0,644234892
3,441236008
0,644234892
3,441236008
0,644234892
3,441236008

-0,701792901
1,605910137
0,218302578
3,900067476

bank of
montreal

-1,371768169
3,900067476

-1,371768169
3,900067476
0,356428734
6,194224815
0,356428734
6,194224815
0,356428734
6,194224815
0,356428734
6,194224815

-0,875477727
4,817730411
0,526445848
6,653056282

bank of amerika

-1,345453894
3,900067476

-1,345453894
3,900067476
-0,02545972
4,358898944
-0,02545972
4,358898944
-0,02545972
4,358898944
-0,02545972
4,358898944
-0,468390977
5,276561879
0,808758871
7,11188775

Austrlalia

-1,06514
3,441236

-1,06514
3,441236
0,276551
3,900067
0,276551
3,900067
0,276551
3,900067
0,276551
3,900067

-0,8635
5,735393
0,549433
7,570719

Synovus

-1,34069
3,900067

-1,34069
3,900067
-0,20934
3,900067
-0,20934
3,900067
-0,20934
3,900067
-0,20934
3,900067
-1,35762
3,900067
0,032449
5,735393



Name

Enron Jo
J3

Arthur

Andersen Jo
J3

Tyco Jo
J3

Global Crossing Jo
J3

WorldCom Jo
J3

Kmart Jo
J3

Adelphia Jo
J3

Xerox Jo

Js

Deutche

0,562850805
4,817730411

0,562850805
4,817730411

0,816327332
4,358898944

0,816327332
4,358898944

0,816327332
4,358898944

0,816327332
4,358898944

0,819274586

2,98240454
0,058568753
4,358898944

First
Tenesee

-1,52058124
3,900067476

-1,52058124
3,900067476

0,419010612
5,735393347

0,419010612
5,735393347

0,419010612
5,735393347

0,419010612
5,735393347

-1,12370732
4,817730411
0,518051904
6,194224815

Fleet

-0,65054
3,900067

-0,65054
3,900067

-0,21916
1,60591

-0,21916
1,60591

-0,21916
1,60591

-0,21916
1,60591

-0,50279
0,688247
-0,26296
2,064742

Toronto

-0,46650488
4,817730411

-0,46650488
4,817730411

-1,10891458
2,523573073

-1,10891458
2,523573073

-1,10891458
2,523573073

-1,10891458
2,523573073

-1,97527348
2,064741605
-1,06771347
3,441236008

National city

1,090375371
4,358898944

1,090375371
4,358898944

0,630058778
2,98240454

0,630058778
2,98240454

0,630058778
2,98240454

0,630058778
2,98240454

0,856735144

2,98240454
0,021149675
4,817730411

PNC

-1,3824701
4,81773041

-1,3824701
4,81773041

0,56057226
4,35889894

0,56057226
4,35889894

0,56057226
4,35889894

0,56057226
4,35889894

-1,0497462
4,35889894
0,46450889
6,65305628



Name

Enron Jo
Js

Arthur

Andersen Jo
Js

Tyco Jo
Js

Global Crossing | J
Js

WorldCom Jo
Js

Kmart Jo
Js

Adelphia Jo
Js

Xerox Jo

Js

Wells&Fargo

-1,39953192
3,441236008
-1,39953192
3,441236008
0,249169959
3,900067476
0,249169959
3,900067476
0,249169959
3,900067476
0,249169959
3,900067476
-1,25603292
4,817730411
0,217600112

7,11188775

Warchovia

-0,6996
2,982405
-0,6996
2,982405
0,821543
4,81773
0,821543
4,81773
0,821543
4,81773
0,821543
4,81773
-0,39435
4,358899
0,824509

5,735393

Marshall

1 ,04943677é
3,900067476
1 ,04943677é
3,900067476
-0,44958501
4,358898944
-0,44958501
4,358898944
-0,44958501
4,358898944
-0,44958501
4,358898944
1,5163171 87-

2,98240454
0,203558487-

4,817730411

Abbey
National

-3,98724426
1 ,1470786653
-3,98724426
1 ,1470786653
5,691 103625-
1 ,1470786653
5,691 103625-
1 ,1470786653
5,691 103625-
1 ,1470786653
5,691 103625-
1 ,1470786653
6,983494934:
2,523573071%
6,43069860(;

2,064741605

Sun Bancorp

1,33941 354é
3,900067476
1,33941 354é
3,900067476
0,467088377
5,276561879
0,467088377
5,276561879
0,467088377
5,276561879
0,467088377
5,276561879
0,731 359654:
6,194224815
0,582467301

8,029550685

JPM

0,9507006353
2,5623573073
0,9507006353
2,5623573073
0,101765368
3,441236008
0,101765368
3,441236008
0,101765368
3,441236008
0,101765368
3,441236008
0,35747641(;
4,817730411
0,647983222

6,653056282

Union
Planters

1 ,8838702853

2,98240454
1 ,8838702853

2,98240454
0,593592951
5,276561879
0,593592951
5,276561879
0,593592951
5,276561879
0,593592951
5,276561879
0,42655465(;
5,735393347
0,379497416

7,11188775



