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Evyaploticg

Oa NBeda va ek@pdow TIG BePUEG LoV evxapLOTiEG oTOV K. AnunTtplo Avt{ovAdko,
AvamAnpwm Kabnynt tov Tpunpatog XtatioTikig Kot Ac@aAlotikng Emiot)ung tov
[Mavemomuiov Mepaiwg, yia v enifAeyn g mapovoag SIMAwUATIKNG epyaoiag. H
Stapxn g StabecpoTnTA, 1 TOAVTIUN KaBod1ynon Kat 11 ouoLacTiK) Voo T pLEn Tov Kab’
0An ™ Stdpkela ekdVNoNG TG Epyaciag cuvEBaAay KaBOPLOTIKA 0TV OAOKAT| pwoT TNG.
Oa 10elq, emiong, va evxaplotow Beppd Tov k. Xat{omovAo kat Tov k. Pappako yla
ovppetoxn toug otnv TpiueAn E&etaotikry Emitpom), kabwe kat yia tov xpdvo mov

a@ELEPWOAV OTNV AgLoAGYN 0T NG TAPOVOAS EPYATLAS.



Mepianym

H avaAvon kat povteAomoinon {(wy 6ToV Ao@UALCTIKO TOUEX ATOTEAEL OePeEALWOES
avtikeipevo g Avaroylotikng Emiotung kot ¢ E@appoopévng Ztatiotikng. e moAAEG
TIEPLTITWOELS, Ol {NULEG TTAPOVGLALOVV EVTOVI] AVOLLOLOYEVELX, E SLAPOPETIKY OTATIOTIKN
OUUTIEPLPOPA OTIG HIKPEG Kol TIG HEYAAEG (NULES. ZuyKekpLUEva, Ta SeSopEVA TNHLWV
XapPaKTNPIlovTaL CUXVA ATO UL LEYAAT] CUYKEVIPWOT UKPWV 1 HECAIWV TIHWV, EVW
TAUTOXPOVA ERPAVIIOVV AKPALEG TTAPATNPTCELG TTOV UTTOPOVV VA ETNPEXCOVV CTUAVTIKA
TNV KATAVOT] TOVG.

[l TV koAU TEPT TTEPLY PALPT] AVTTG TNG SLTTNG UONG TwV SeSoUévwy, £xeL TTIPOTABOEL
1 Xpnon cvvBeTwV (composite) HOVTEAWYV, Ta 0TTOlA CUVEUALOVV SLAPOPETIKEG KATAVOUES
mOavotNTag avaioya pe tnv meploxn (Staotmua) tov VPouvs twv (Muwv. Tvmika,
e@apuoleTal gl katavoun O6mws 1 Lognormal, 11 1 Weibull yia v mpocéyylon twv
"KAVOVIK®WV" {NULOV, EVED YA TIG AKPALES TIUEG XPNOLUOTIOLOVVTAL AAAEG KATAVOUESG OTIWG
ywx mapadetypa n katavopun Pareto, cOp@wva kat pe n Bewpla Twv akpaiwv TH®v.

Kplowo otoxelo oty kataokeun evog oUVOETOU HOVTEAOUL €lval 1 €TAOYT TOU
KATWEPALOU SLaYWPLoHoU TwV §V0 KATAVOU®Y, KAB®GS KaLT) WO TH KAVOVIKOTIO(NOT) TOUG
HEC® TIEPIKOUUEVWV KATAVOUW®Y, WOTE TO TEALKO HOVTEAO VX QVTIOTOLXEL O€ TTUKVOTITA
TOavoTNTAG.

Itnv mapoVoa epyacia, LEAETATALT EQAPLOYT TETOLWV HOVTEAWV o€ SeSopEvVa {nLwV
AT TOV aAVOAOYLOTIKO TOUEQ, LE OTOXO TNV AKPLPY) TIEPLYPAPT] TNG CUVOALKNG KATAVOUNG
Tov Muv. Xto 1° Kepddalo mapovowaletatr n Bewpntiky Bdon twv ocvvBeTtwv
KATOVOUWV Kal oL péBodol eKTIUMONG TwV TAPAUETPpWY TOUG. Xto 2° Kepdialo
Kataypagovtal Bacikd cUVOETA LOVTEAQ TTOV €xouV peAeTnOel otn Slebvn BLAoypagia,
evw oto 3° Kepdlalo e€etdletal 1 €@APUOYT] TWV HOVIEAWV QUTWV OF TIPOYUATIKA
dedopéva (myx. ota Danish fire losses Sedopéva). ISwaitepn €ugaon Sivetat oty
KATAAANAN €mA0YN KATW@AIOU, KABWG KoL OTN OTATIOTIKY EKTIUNOT TWV CYETIKWYV

Bapwv TwV EMUEPOUG GCUVIGTWO WYV TOU LOVTEAOV.



Abstract

The analysis and modeling of losses in the insurance sector is a fundamental subject
of Actuarial Science and Applied Statistics. In many cases, losses show strong
heterogeneity, with different statistical behavior in small and large losses. Specifically,
loss data are often characterized by a large concentration of small or medium values,
while at the same time they include extreme observations that can significantly affect
their distribution.

For the better description of this dual nature of the data, the use of composite models
has been proposed, which combine different probability distributions depending on the
region (interval) of the size of the losses. Typically, a distribution such as the Lognormal
or Weibull is applied to approximate the “normal” losses, while for extreme values other
distributions are used, such as the Pareto distribution, also in accordance with extreme
value theory.

A critical element in the construction of a composite model is the selection of the
threshold separating the two distributions, as well as their proper normalization through
truncated distributions, so that the final model corresponds to a probability density.

In the present paper, the application of such models to loss data from the actuarial
field is studied, with the aim of accurately describing the overall distribution of losses. In
Chapter 1, the theoretical basis of composite distributions and the methods for estimating
their parameters are presented. In Chapter 2, the main composite models that have been
studied in the literature are presented, while in Chapter 3, the application of these models
to real data is examined (e.g. the Danish fire losses data). Particular emphasis is placed on
the appropriate selection of the threshold, as well as on the statistical estimation of the

relative weights of the individual components of the model.
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KEPAAAIO 1

A 4 4
Ewcaywyn ota ovvOeTa povteida

1.1 Ewcaywyn

ITO TAPWV KEPAAALO EOAYETAL TO OUVOETO HOVTEAO SV0 OCULUVICTWOWYV,
KATOYPAPOVTAL Ol CUVONKEG CUVEXELXS KL SLX@OPLOIUOTNTAS TOV TO SLETMOVV KABWG
eMioNG KAl SLA@opa AAAX XAPAKTNPLOTIKA TOV. LT OLVEXELX, opllovTal ol BACIKEG EVVOLEG
IOV OXETI{OVTAL LE TO LOVTEAOD, OTIWG 1) CUVAPTNOT) TTUKVOTNTAG, T) CUVAPTNOT) KATAVOUNG
Kal 1 ovvaptnon kwwdvvov. EmmAéov mapovoidlovtal oL poTeg k — TAENG, T TocooTLaia
onueia, kaBwe kat ot ToodmTEG VaR, xai TVaR, tov cbvBeTOL povTEAOUL.

[MapaAANAq, yivetal ava@opd 0TI KUPLOTEPESG TEXVIKES TTOU XPTCLLOTIOLOVVTAL YLA TOV
TPOGSLOPLOHOY TOU KATWEALOV, dnAad Tou onpelov 6TO OTOL0 TPAYUATOTIOLEITAL 1)
QAAaynM T TNV TPWTH KATAVOWUT TOU cUVOETOU LOVTEAOL 0T SEVTEPT).

ETtiong, kataypa@ovtal Kat 0pLoPEVEG EVOHAAXKTIKEG HOPPES TOU GUVOETOV LOVTEAOU
800 cuvcTWOoWV.

TéAog, ylvetal ekTeV)§ Tapovoiaon Tou GUVOETOU HOVTEAOU TPLWV GUVIOTWOWV WE
AVU@POPA OTIS AVTIOTOLYXEG £VVOLEG, LOLOTNTEG KAL XAPAKTNPLOTIKA OV €EeTAlovTal Kol

OTNV TIEPITITWOT) TOU HOVTEAOU SUV0 GUVIOTWOWV.

1.2 To 6VUVOeTO HOVTEAO 810 GUVIGTWOWV

Iy mapovoa mapaypago Ba ewoaxBel To cVVOETO HOVTELO GV0 GUVIOCTWOWV Kol Ba
TAPOVGLACTOVV TA PACIKA XAPAKTNPLOTIKA TOV. EVSEIKTIKA ava@époupe TIG akOA0VOES

epyacieg Tov peAetolv avtd To povtédo: Scollnik (2007), Teodorescu & Vernic (2009,



2013), Abu Bakar et al. (2015), Ciochina (2019), Dominicy & Sinner (2017), Liu & Ananda
(2022), Marambakuyana & Shongwe (2024) kot Marambakuyana & Shongwe (2024).

['la v elcaywyr| Tou cVVOETOL HOVTEAOV §V0 CUVIOTWOWYV EVAL TPWTA ATTAPALTNTO
va ava@epBovpe otnv €vvola NG mePKOppEVNG (truncated) katavouns. Eotw pa
ouvvexng tuxaia petafAnt) Y pe ovvoAo THWV Ry, cvuvaptnon mukvotntas fy(y) kat
ovvaptnon katavouns Fy(y). F'a ™ ovvaptnon katavouns Fy(y) TG TEPLKOUUEVNG
Tuxaiag petafAnmg Y oto Stdotpa (a, b], SnAadn g tuyaiag petafAntmg

Y'=Y|a<Y<bh,
Exovpe OTLylwa <y <b

Pla<Y<y) Fy(y) — Fy(a)
Pla<Y<b) F,(b)—F(a)’

FF()) =P(Y*<y)=P(Y <yla<Y<h)=

ZUVETIWG
(0, y < a,
Fy(y) — Fy(a)
Fy = < , a<y<h,
A T R R
\1, y > b.

[Mapaywyifovtag v Tapamavw oxEon TPOKVTTEL OTL 1] CLUVAPTNON TVKVOTNTAS fy (V)
™G TePKOpUEVNS Tuxaiag petafAntig Y oto Stdotnua (a, b], n omoia Sivetal amd tov
TUTO

fr() _ fr()
Pla<Y<b) F,(b)—Fs(a)

fFy) = a<y<bh.

Eotw twpa X; Kot X, 600 Un apvnTIKEG GUVEXEIG TUXUIEG LETABANTES LE CLUVAPTIOELG
mukvotnTag f;(x) kat f,(x), kat cvuvaptioelg katavouns F;(x) kat F,(x), avtiotoya.
‘Eotw ol mepikoppéves tuxaieg petafintég X7 =X, |0< X; <60 xat X; = X, | X, > 6,
omov 0 < 8 < 0. OL CUVAPTNOELG TIUKVOTNTAG TWV TEPIKOUUEVWV TUXA{WV HETAPBANTWV
X7 ko X5 Sivovtal amo toug TUTToUG

f1(x) _ f1(x)
P(X, <6) F(0)

fi(x) =

0<x<8,

Kol



fo(x) _ f2(x)
1-P(X,<6) 1-F,(0)’

f2(x) = x>0,

avtiotoya. I'la TIg CUVAPTNOELG KATAVOUNG TWV TIEPLKOUUEVWY TUXAWV HETABANTWV X7

Kkal X, éxovpe

(0, x <0,
Fi(x
Fi(x) =+ FiEG;, 0<x<@,
\1, x>0,
Ko
0 x <0,
EO=\R0-RO)
1-F,(0) '
avtioTolya.

Aappavovtag umoym tig TpoavagepBevieg Tuxaies petafAntés Xy, Xo, X1, X5 KoL Toug
mpoava@epBevteg oupfoAlopols, akoAoVBwg Sivoupe TOv 0plopd TOU GUVOETOL

novtédov (composite model) Vo cuvictwowv (Seite Scollnik (2007)).

OpLopog 1.1. 0 6pog oVvOeTo povtédo V0 CUVICTWOWY (Tuxaiwy peTaBAnTwV) X; Kot
X, ava@épetal otnv Tuxaia peTaBANT X TTOL 1 CLUVAPTNON TTUKVOTNTAS NG opileTaL amd
Tov TUTO

cfi (x), 0<x<@6,

f(x) =
1-9of;x), 0 <x < oo,

omov0 <c<1lxka8 >0.

H mapdapetpog ¢ elval pa otabepd KavoviKOTOMoNGS KoL 1) TApAUETPOS O ava@EpeTal
WG KATWPAL
H ovvapmon f(x) amoteAel ovvaptnon mukvomtag a@ov f(x) =0 kot

fooof(x) dx = 1. Tlpd&ypatt

o 0 o
E!‘f(x) dx = bfcff(x) dx + J(l—c)fz*(x) dx



fz(x)
1-F(0)

ARG

“F© ax

d+f(1—)

f AW+ T f Fo) dx

F1(9)

d F(9)+1— 1— Fy(6)
G e 7 0)
=c+(1-c)=1.

H f(x) elvat ouvexng kat Stapopioiun o€ 6Ao to medio oplopoV ¢ pe eéaipeon lowg
To onueio 8, SnAadn oto KATWEAL 0TO 0Tol0 KAl B TTpETEL var Yivel Eexwplotn e&€Taom.
[MapoAa autd, Adyw TOu YEYOVOTOG WG BEAOVIE 1| CUVEVWOT) IOV TTPOKVUTITEL ATIO TIG
Tuyales petafAnteg X; kat X, va gival 66o to Suvatov mo opaAn (smooth), amatteital
ouvvnBwg 1 KavoTonon Twv cuvBNkwv cuvéxelag (continuity) kot Sta@oplopdTTag
(differentiability) oto katw@At 6. I'a kabe pla amd avteg TIg SVO CLVONKESG £XOVUE TA

akoAovBa.
e XuvOnkn ovvéyelag (continui
['la ™ ouvON KN TG BUVEXELAG 0TO KATWPAL B Ba TIpEmel
fO-)=f(06+)
onAadn
lim G = lim fGo.
ZUVETIWG EXOVUE OTL
xli}gl_ cfi(x) = xli%l+(1 —c) f7 (%)

1N wodvvaua

. A f2(x)
dm cE ey T A AT E B
1N lwodvvaua
f1(0) f2(6)
‘Fe - T Rm@E

1N wodVvaua



_ £2(6) F1(6) LD
0 F(0) + £1(6) 1 —F,(6) '

e XuvOnkn Swagoprootntag (differentiability)
[l ™ ovvON KN TG SLAPOPLOUOTNTAS OTO KATWEAL 8 B TTpETEL
f1e-)=f'(+)
1N wodVvaua
lim icfl*(x) = lim i(1 —c) f5 (x)
x-0- dx x-0+ dx

1N wodVvaua

lip e RS i a0 e
# Wwostvaa
QEZ; (- )152;529)
¥ 1608V
_ £1(6) F,(6) | w2
R F©) + £0) 1 - F0))

Yuvdualdovtag tig oxéoelg (1.1) kot (1.2) mpokVTTEL OTL TO KATWEAL O B TIpETEL VX

LKVOTIOLEL T OXEOM

f0)  f0)

INUELWVETAL OTLOE TPOBANUATA EKTIUNONG TWV TAPAUETPWY EVOG GVVOETOU HOVTEAOV
8Vo ovvictwowv (NAadn Twv ¢, 6 Kal Twv TAPAUETPWY TwV SV0 CLUVAPTICEWV
mukvoTtnTag f1(x) kat f;5(x)) ot 8Yo TapaATdvw CLVONKES HELWVOLY TOV apLlOUd TwV LTIO
EKTIUMNOM TIAPAUETPWV KATA SVO.

[a v tuyaia petafAnt) X mov avrtiotolxel oto oUvOeTo pOVTEADO Twv 800

ouvvioTwowv X; kat X, divoupue mapakdtw oplopéva Baoikd amotedéopata ([potdoelg
1.1-1.5).



MMpotaon 1.1. H ocuvaptnon katavourg ¢ Tuxaiag petaBAntic X Sivetatl amod tov TOTO

F, (x)
(CFi(e)' 0<x<9,
F(x) =
C+(1_C>%, 0 < x < oo,
ATo8siEn: T 0 < x < 6, éxoupe
X X F
= [ ooy = [erimar= [e fo5ar= e 2
0 0

MNa 8 < x < oo, Exovue

0

x 0 x x
F) = f )y = f FOdx + f Foddx = [ ¢ fr ) dy+ ef (1= f ) dy

0

fz()’)
dy +f(1— T @

f1()’)
A

Fi(0) + "y (9) (F,(x) — F5(8))

Fz(x) — F,(0)
1-F,(0)

F1(9)

=c+(1-c¢)

H amddein oAokAnpwOnke. [ |

Mpotaon 1.2. H porh k —1é&Eng, py = E(X*), ™g Tuxaiag petafintic X Sivetat amd tov

TUTO

we = cE[(XD]+ (1 = OE[(X5)"]

1-c¢
- F,(6) J x*fi (x)dx + TZ(H) J xkf()dx, k=1,2,...

Amo8e¥n: Exouvpe 6TL

[e9) 7} [e9)
EX®) = | x*f(x)dx = | x*f(x)dx + | x¥f(x)dx
A |
7] o0
= kacfl*(x)dx+jxk(l—c)fz*(x)dx
0 8



0
— k fl( ) k(1 — fz(x)
_JXCHW) ! =91 Ko™

2] oo
_ K _1=c [k
—Fl(g)ofx fi(x)dx + 1_F2(9)—9[ x*fy(x)dx.

H amddein oAokAnpwOnke. |
Mpotaon 1.3. H pomoyevvitpia My (t) g tuxaiog petafAntng X Sivetat amo tov TUTo

My (t) = cMy; (t) + (1 = c)My; ()

0
f e™fi(x) dx +

= 0 J e f,(x) dx.

1—c¢
1—Fz(9)6f

Amo8e¥n: Exoupe 6TL

co 0 co

My(t) = | e f(x)dx = | e®™f(x)dx + | e™f(x)dx
| [
7] )

:fetxcfl*(x) dx +f e™(1—c)f5 (x) dx
6

0

7] o0
tx f1( ) tx f2(x)
= [ e AQ) d”,!e -9 Em™

_C ftx()d+ 1-c¢ ftx()d
_F1(9)Oe fi(x) dx 1_F2(9)ee f2(x) dx.

H anddei&n oAokAnpwOnke. u

MMpotaon 1.4. H ocuvaptnon kwwdvvou (hazard function) ¢ tuxaiag petafintig X

Sivetat amd tov TUTOo

cfy(x)
(F@ @  0<x=e
h(x) =
f2(x)
Tz(x)' 0<x<oo,

Amodedn: T 0 < x < 6, éxoupe



f1(x)

__f® __ RO __ cA®
S e R RAGRAOREAG)
1
MNa 8 < x < oo, Exovue
f2(x) f2(x)
oo J® TR TRG® AW
a 1—F(x)_ Fz(x)_Fz(e)_ Fy(x) — F,(6) _1_F2(x)'
L=e-0-9"FE '"T1-RO

H anddei&n oAokAnpwOnke. u

Mpotaon 1.5. Eotw x;, T0 p —mocooTiaio onueio ¢ tuxaiog petafinme X (0 <p <
1). Tote

Ff1(§F1(9)>, 0<p<cg

(p — o)1 - F,(8))
1—-c¢

F;l(F2(0)+ ) c<p<1

Amo8e&n: To p —mocootiaio onpeio TG (cuveXovs) Tuxaiag peTaBANTAS X tKavoToLEl T
oxeon
F(xp)=p
OTOTE
x, = F~1(p).
['la v epeon Tov p —mocooTiaio onueio TG X Stakpivoupe V0 TEPIMTWOELG:

(i) Eotw 0 < p < ¢.Tote 0 < x, < 6. Zuvemwe N e&iowon

F(xp) =D
elvat LoodUvaun e v e§lowon
CFl(xp) =p
R)

onAadn



x, = Fi! (§F1(9)>.
(ii) Eotwc <p < 1.Tote 6 < x,, < 00. Zuvemwe 1 e&iowon

F(xp) =D

elvat LoodUvaun e v e§lowon

Fy(xp) = F,(6)
1-F0)

c+(1-c¢)

1N lwodvvaua

(p — o)1 = F(6)
1—

Fy(x,) = F,(0) + -

1N wodvvaua

x, = Fyl (FZ(H) L= c)l(l_ -~ Fz(e))>_

c

H amddei€n oAokAnpwOnke. [ |

[apatnpovpe TwG Yo TILES TOV X, TTOAD PEYAAVTEPEG TOL 6, SnAadn yia p oAV KovTa
otn povada (omdte p —c = 1 —c), 10 amotéAeopa eival ave§aptnto tov Pdpovgs c,
YEYOVOG TTOU SEXVEL TIWG 1) CUUTIEPLPOPAE TOVU HOVTEAOV PG OTIG LEYAAES {NILEG EEapTATAL
QTOKAELOTIKA ATTO TN CUUTIEPLPOPA TNG f5.

Z1tn ovvéxela, yla v Tuxaia petaffAnTn X mov avtiotolyel oto ovvBeTo povtédo Vo
ouvVIoTWOoWV X Kal X,, B avaeepBolpe ota petpa kivduvou (a) agia og kivbuvo (Value
at Risk), kat () ovpa g a&iag oe xivduvo (Tail Value at Risk).

Av X elvat pua ouveymg tuxaia petafAnt mov SnAwvel to pEyeBog g INULAG o€ Eva
XAPTOPUAAKLO O€ L)X CUYKEKPLUEVT) XPOVIKN TEPiodo, TOTE N afia o€ Kivduvo o€ emimedo

onuavtikotntag p € (0,1), opiletal wg To p —moocootiaio onpeio ¢ X, SnAadn

VaR,(X) = Fx*(p) = x,.

Me amAd Adyla, n tBavoTnTa v uTtep el To pEyebog g InULag X o€ Eva XapTOQULAAKLO

to VaR,(X) dev eivar mepiocodtepo amd 1 — p.



['a Tov vmoAoylopd ™G aglag o€ Kivduvo Tov GUVOETOV LOVTEAOU LE CUVIOTWOES TIG
X, kai X, pmopet va xpnowomowmBein [potaon 1.5.
H ovpd g aglag o€ kivouvo ot emimedo onpavtikotntag p € (0,1), opiletal wg

o)

TVaR,(X) = 1% j xfx(x)dx = % j VaR,(X)ds.

VaRy (X)

['a ouveyels Tuxaieg peTaBANTEG Exoupie OTL

TVaR,(X) = E[X | X > VaR,(X)].

ZUVETIWG, O€ eMiTed0 euMoTOOVVNG P, T TVaR, (X) etvawn (Seopevupévn) péon tiun Twv
Muwv mov vrepPaivovv to VaR, (X).

['la v ovpd ¢S afiag o€ KIivouvo TOV GUVOETOV PLOVTEAOV E CUVIOTWOES TIG X; Kol

X, €xovpe v ak6AovO1 TTpdTAOT).

Mpotaon 1.6. I'a v Tuyaia petaBAnTis X £xovpe OTL

p 6
c 1 1—c¢ 1
- dx + . xf (x)dx, 0<p<cg,
1—p F,(0 J xf (%) 1—-p 1—-F HJ 2
p Fi( )VaRp(X) p 2( )e
TVaR,(X) =
1—¢ 1 r
. <
1—p 1—-F,(0) f *f 5 (0)dx, c<p=1
VaR,(X)

Amo8eEn: Alakpivoupe 500 TEPITITWOELG:
(i) Havicomta 0 < p < ¢ eivat tloodOvapn pe v avicdmta 0 < VaR,(X) < 0. Zuvenmg
0€ QUTN TNV TIEPITTWOT EXOVUE

o8] o8]

)
TVaR,(X) —; j xf(x)dx——l f xf(x)dx+jxf(x)dx

VaRp ) VaRy(X) 6

fl(x> ( ()
F1(0)>dx+é[x((1— )1_F2(9))dx

va R,,( )
c 1 —cC 1 r
= - xf(x)dx + - fx (x)dx.
1=p F(® j f 1—p 1-F@)
VaR,(X) 9

10



(i) H aviconta ¢ <p < 1 elvar 1oodbvaun pe v avicdmta 6 < VaR,(X) < oo.
ZUVETIWG O€ VTN TNV TIEPITITWOT EXOVUE

o8] (o8]

1 1 fa(x)
TVaRp(X) —T j xf(x)dx—m J- x(1—c)T2(9)dx
VaRy(X) VaRp(X)
1-c 1 fm o
1=, 1-RK©) xfr(x)dx.
VaR,(X)
H anddei&n oAokAnpwOnke. [ |

Eotw Y tuyaia petafAnty pe ouvvaptnom mukvotntas fy(y) kat ocvvaptnom
katavouns Fy(y). H meplopiopévn (limited) oto onueio b tuxaia petafAnt) Y (1] aAAiwg

AOYOKpLUEVT aTo 8eLd oTo onpelo b) oplleTal Ao TNV TAPAKATW GXEOT)

Y, Y <b,

Y/\b=min{Y,b}={b Y>h

Ol poTtéG T™NG TIEPLOPLOUEVTG OTO OMUEL0 b Tu)XaiaG peTaBAnTIG Y Sivovtal amd tn oxéon

b o)
Emmmﬂ=jfmww+Lwﬁww,k=mm.

Oétovtag

d

mwm=£ﬂ&ww

Exoupe 0TL

E[(Y Ab)¥] = My(b; k) + b*[1 — Fy(b)].

O mieplopiopéveg pomég E[(Y A b)*] elvar pia eupéwg xpnopomotovpevn évvola 6Tny
ac@aAlon. IMpdypatt ag vmoBéoovpe OTL To Y QVTIMPOOWTEVEL TNV ATIOAELN TOU
ava@epetal o pa aglwon. 'Eotw b n péylom aofia mov umopel va mANpwoeL po
QO @OALOTIKI) ETALPELR, VIO LXK CUYKEKPLUEVT] KO@AALOTIKY TIOALTIKY]. AnAadt, otav n
AVUPEPOUEVT ATIWAELX Elval peYaAVTEPN amd To b, N eTalpela Ba TANPWOEL TO OGO b,
QVTL TNG TPAYUATIKNG AVUPEPOUEVNG ATIWAELXG. ['EVIKA 1 aTto{UIwoT) IOV TIANPWVEL N
Ao PAALOTIKY) eTaLpeia elval (on pe Y A b kal UOIKA pag ev8La@EPOLV oL (TTEPLOPLOUEVES)

POTIEG TNG.

11



['la TIG TTEPLOPLOUEVEG POTIEG TNG TUX LG pHeTaBANTNG X Tov ocVUvBeTOU povTEAOL SVO

OLVIOTWOWV X; Kol X,, £(oupe To akdAovBo amotédeopa (Seite Liu et al. (2022)).

Mpotaon 1.7. T v tuxaia petaBAnTtis X £xouvpe OTL

E[(X Ab)¥]
M(bk)+Cbk F,(6) — Fy(b A9 b 0<b<0

Fl(e) 1 Fl(e)[ 1 1( )] 1— FZ(H)[ 2( )]'
_ b*(1—-¢) ~
=9 Fl(b)Ml(b )+ gy - RO, b=6

_ b*(1—=0¢)

F1(9) —~M,(6; k) +W[Mz(b k) — M,(6; k)] + Tz(e)[l —F,(b)], b>6

OTIOV

b
M;(b; k) =] x*f,(0)dx, i=1,2.

0
ATO8e1En): AlaKpIVOUE TPELS TTEPITITWOELG:

(i) Tl 0 < b < B, éxovpe
b %)
E[(X A b)¥] =f x"f(x)dx+f b*f(x)dx
0 b

=f e L9 g +f pec 19 4y +foob"(1—c)—f2(x) dx

F;(0) F;(0) 1—F,(0)
’ cb* bE(1—0)
- Kk
F1(9)f0 x f1(x)dx+F1(9)ff1(x)dx+ Fz(e)f £,(x)dx
M) + T R 8) - )]+ e 1 ke
F1(9) ! F1(0)[ 1 (D)) + —Fz(e)[ 2(0)].

(ii) Tw b = 0, €xovpue
b %)
E[(X A b)¥] =f xkf(x)dx+f b*f(x)dx
0 b

_ f1(x) ® f2(x)
_f xk Fl(b)d +f bk(l—C)Tz(b)dx

12



b*(1—¢)
— F,(b)

b*(1 —
——~<M;(b; k) +%[1 F,(b)].

b
f x*f, (x)dx +

:Fl(b) o f fz(x)dx

Fl(b)

(iii) Ta 8 < b, €xovpe

b o)
E[(X A B)¥] =] x"f(x)dx+j bK £ () dx

0

:ka fl()d +f 21— )2 f2(x) d +foobk(1—c) f2(x) dx

F1(9) 1-F,(0) 1-F,(0)
— k 1; k k( B )
= AOIN x*fi(x)dx + 1_F2(9)—];) X fz(x)dx+ Fz(H)f fo(x)dx
—°_M,(6; k)+1;c M, (b; k) — My(6; k) +M 1— Fy(b
Fl(e) 1 _ FZ(H)[ 2\ 2 ) ] 1 — FZ(H)[ 2( )]
H amddein oAokAnpwOnke. [ |

v apyn TG mapaypd@ov ava@epBnkape otov mpoodloplopd touv BApous ¢ 6To
oVVOETO LOVTEAD SV0 GUVIOTWO WV HECW TWV CUVONKWV GUVEXELAG KXL SLAQOPLOLUOTN TG
(8eite oxéoeg (1.1) xat (1.2)). 21 ovvéxela ava@épouvpe SU0 TPOOEYYIOELS YA TOV
TPOGSLOPLOUO TOU KATw@Alov 6.

H mpwtn mpooéyyion €xel mpotabel and toug Teodorescu & Vernic (2009) kat
Baoiletal otn Bewpla mBavoavelag. 'Eotw xq, Xg, ..., X, €va TUXAL0 Selypa peyéboug n
amd v Tuxala petafAnT) X tov ocLVOETOL POVTEAOL TWV SV0 CLUVICTWOWV X; Kol X,.
Xwplg BAGPN TG yevikoTnTaG Bewpovpe O0TL Xy < Xy < ... < X,. Ag uTToBEoOoULNE OTL 1
OUVAPTNON TUKVOTNTAG NG X €EAPTATAL ATIO TIG TTAPAUETPOUS Py, P2, --- , Ps KoL B. Tl va
Bpebein pope1 TG cuvapTnomng TBAVOEAVELAS elval aTapaitnTo va yvwpilovpe av 8 <
X, 0 >x,Mxpy <0<xp,(M=12,..,n—1).

Iy tedevtala mePIMTWOon £XOVUE OTLT CUVAPTNON TLOAVOPAVELAG TIAIPVEL TT) LOPPT)

L(xlleI '"'xnlpll P25 - 5 Ps, 9) = <1_[ Cfl*(xi)>< 1_[ (1 - C)fz*(xi)>

i=1 i=m+1

- (F129)>m <1 i éi@))wm (11:1[ fl(xi)) < 1_[ f2 (xi))-

i=m+1

13



['a va exktiunBel 1 mapapetpog 6 Ba mpémel va yvwpilovpe v Tiunq tov m. Emeldn
OUWG M TN Tov M elval Ayvwotn akoAovBeital 1 e&ng Sadikacia. I'a kaBe PLOIKO
aplbuom =1,2,...,n — 1, AUVOUE TO TTAPAKATW CVOTNUA YA VX EKTIUNOOVHE TIG S + 1

TAPAUETPOVS TOV CUVOETOU HOVTEAOV

dlogL )
=0, i=1,2,..,s,
ap;
dlogL
=0
a0

Av yla éva oUYKeKPLEVO M, 1] AVON TOU CUCTNHATOG SWOEL EKTIUNON TOL O TETOWX
DOTE Xy < 0 < Xppyq, TOTE €XOUV TPOKOYPEL Ol EKTIUNTEG PEYLOTNG TILOAVOPAVELXS
D1, Da2s e Ps » 0 1oL ) StaSikacia éxet odokAnpwOeil. Av woTdc0 Sev Bpedel kamoto H Tov
VO LKAVOTIOLEL TNV aviodTNTA X < 0 < Xpppq VI EVa oUYKEKPIUEVO m = 1,2, ...,n — 1,
TOTE €€eTAJOVE [LE AVTIOTOLYO TPOTIO TIG MEPIMTWOELG M = 0 KAl M = N. ENUELOVETAL OTL

yiam = 0 éxovpe 0TL

n 1— n n
L(xlleI '"'xnlpll pZI ',051 9) = <1_[(1 - C)fz*(xi)> = (TEQ)) (1_[ fz(xi)>
i=1 2 i=1

eV ylam =n

L(xy, %2, o, Xl p1, P2y e s Ps, 0) = (ﬁ Cf1*(xi)> = (%)m <ﬁf2(xl))

=1
H mapamdvw mpocgyylomn yla v eKTipunon tov 8 elvat apkeTd xpovoopa yla LEYGAES
TIHEG TOV N ooV Ba xpelaoTel va Toekdpovpe n — 1 to mMANO0G StaoTnpATA YL TOV

EVTOTILOUO EKEIVOL YL TO OTIOI0 X,y < 60 < Xpppyq.

H 8e0tepn mpooeyylon €xel mpotabel amd toug Teodorescu & Vernic (2013) kat
Baoiletal oe TocooTiaia onueio ™S X aAAd Kol 0TV EKTIUNON TAPAUETPWY e TN HEBOSO
TWV POTWV. ApXlK& e§lowvoupe TIS TPWTEG S — 1 BewpnTikés pomeg TG X pE TIG
QVTIOTOLYEG EUTIELPLKEG POTIEG. LTT) CUVEXELX XPNOLUOTIOLOVVTAL 2 EMITIPOCOETEG EELOWOEL,
ot F(xg25) = F(q1) = 0.25 ko F(xg75) = F(gq3) = 0.75, yia va ektiunBovv ot s + 1 to
TAN00G TTAPAUETPOL Py, Po, .. , Ps KL B. AlakpivovTal TPELS TIEPITITWOELS AVAAOYA WUE TN
OXETIKT BE0M TOV KATWPALOV 6 KL TWV TOCOOTIXIWY ONUEIWY G = X5 KAL @3 = X(.75.

e Avq; <60 < g3, 012 cmmAéov e§lowaelg ivatl oL

14



Fi(q1)

c = 0.25
F,(6)
Kol
F,(q3) — F>(0)
1- = 0.75.
c+( ) 1-F0)
e AvO < gy < q3, 012 emmAéov e§lOWOTELS lval oL
F1(q1)
¢ ———==20.25
F(6)
Ko
Fy(q3)
c ——==0.75
F,(6)
e Avq; < q3 < 6,012 emumAéov e§lowoElS elvat oL
F,(q1) — Fx,(6)
c+(1-0) 2~ =10.25
1 - Fx,(6)
Ko
F — Fx (6
ct(1- 2 Fe® o

1-Fyx,(6)
E@boov mpokOPel AVon e TNV TAPATIAVW TTPOCEYYLOT), EMAVEPXOUACTE GTNV TPWTN
TPOCEYYLoT HE TN Bewpla TOAVOEAVELAG, AP0V TTALOV £XOVUE €K TWV TIPOTEPWV YVWOT)

ywx to 6, dpa Kol yla To m, kat £ToL 1 Stadikacia amAovotevETal.

1.3 EvaAAQKTIKEG HOPPEC TOV GUVOETOU HOVTEAOV 80 GUVICTWOWV

Ye autny TV Tapdypa@o S{vovtal OpLOPEVEG EVOAAXKTIKEG HOPEEG HE TIG OTIOLES
umopet va amodobel éva oUvOeTO HOVTEAO §V0 GUVIOTWOWV. ZNUELWVETAL AKOUT LK (POPA
OTL HOPP1] TOU GUVOETOV LOVTEAOU SV0 CUVIOTWOWV TOV LEAETONKE TNV TIPONyOoUEVN
mapdypa@o o@eidetat otov Scollnik (2007). Ta amoteAéopata QTG TG TAPAYPAPOV
umopovv va PBpebolv otig epyacies twv Cooray & Ananda (2005), Scollnik (2007),
Scollnik & Sun (2012), Nadarajah & Abu Bakar (2012), Abu Bakar et al. (2015), Ciochina
(2019) kat Liu & Ananda (2022).

e Mzsién katavopwv

AxoA0oVBwG Slvoupe TOV 0pLoPO TNG SLAKPLTNGS LEENS k KATavoU®V.
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OpLopdg 1.2. Eotw X4, X5, ..., Xj, Tuxaies peTaBANTEG e CLVAPTHOELS KATAVOUNS Fy, (x),
Fy, (), ..., Fx, (X), avtiotoxa, Kai ay, ay, ..., @, OeTIKEG 0TaBEPEG TETOLEG WOTE YK a;=1.
Oa Agpe 0TL N TUXaia peTafAnT) X elval Stakputn pei&n (discrete mixture) twv Tuxaiwv
uetafAntwv Xq,X,, ..., Xp ue avrtiotoya Bapn pelEng a4, a,,..,a;, av 1n ovvAPTNON
katavouns g F(x) wavomolel tnv elowon

k

F(x) = Z a;Fx, (x).

i=1

Znv e8Ik TEPITTWOT Tov oL Tuxaieg petafAntés X4, Xy, ..., Xj elvat ouvexeis toTe pe
TAPAYWYLON TPOKVTITEL APESA OTL 1) cuvApTNoN TVKVOTNTAS f(X) TG X SiveTat amo tov
TUTIO

k

G = aify, (),

=1
0mov fy, (x) elvaun cuvdptnon TukvoTnTag TG TLX ARG peTaBAnTs X; (1 < i < k).
Ao tov Oplopod 1.1 €xovpe O6TL 1 TUXAla PETABANT X TOL oUVBETOL pOVTEAOUL pe

OUVIOTWOEG TIG TUXALEG LETABANTEG X7 KoL X, £XEL OLVAPTNON TTUKVOTNTAG

cfy (%) 0<x<@o,

f(x) =
1-0f;f(x) 6<x<oo,

omov 0 < ¢ < 1k 8 > 0.
Tuvenwgs N Tuxaia petaffAnT) X amoteAel Slakpltn UEEN TV TTEPIKOUUEV®V TUXALWV

uetapfAntwv X kot X5 pe Bapn ¢ kot 1 — ¢ avtiotoya.
e YUVEVWOT KATAVOU®WV

AxoAoVBwg Sivoupe Tov oplopd NG cuvevwong k katavopwv (deite Klugman et al.
(2012)).
Opopog 1.3. Eotw X; (1 <i<k) ovves tuxaia petafAnti pe ovvaptnon
TUKVOTNTAS fy,(X) Ko otiprypa Ry, = (Ui—1, ;). Oa Aépe 6TL n tuxaia petaBint X
akoAovBel tn ovvevwpévn katavour (spliced distribution) twv Tuxaiwv petaAntwv
X1,X3, oo, Xj 1E (O£TIKEG) OTABEPEG KAVOVIKOTIOMONG @y, Ay, .., Ay TETOLEG OOTE Yhy @; =

1, av 1 ouVAPTNOoT TUKVOTNTAG NG f(X) UTopEl v YpapTel 0T Hopen
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(alfl(x), Uy < x < Uy,
fx) =1 axfo(x), U < x < Uy,
ay fi.(x), Ug—1 < X < Ug.

AT Tov mapamdvw oplopd kot tov Oplopd 1.2.1 mpokvmTel 6TL N TVXAlX pETABANTH X
TOU OUVOETOU HOVTEAOL LE CUVIOTWOES TIG TuXAieG PeTAfANTEG X Kal X,, amoteAel
OUVEVWON TWV TEPIKOUUEVWY Tuxalwv petafAntov X; kot X; pe otabepég
KavovikoToinong a; = ckata, =1 —c.

Aldpopol cuyypa@eig £xoUV XPNOLLOTIOOEL TAPAAAAYEG TWV TIHPATIAV®W PACLKWV
EVOAAAKTIK®V HOPPWV TOU CUVOETOV HOVTEAOV SUO CUVICTWOWV YIX VO AVATITUEOLV TN

Bewpla TouG. XN CLVEXELX B TTAPOUCLACOVE EV CUVTOWIA TIG BACIKOTEPES TTAPAAANYES.
e Cooray & Ananda (2005)

Ot Cooray & Ananda (2005) mpoTeElVAV KAl HEAETNOQAV TNV TIHPAKATW CUVAPTNON
TIUKVOTNTAG YLA TO CUVOETO HOVTEAO LLE CUVIOTWOES TIG TUXAIEG peTaffANTEG X kat X,

Cfl(x)) Osxsel

fx) =
cfo(x), 6 <x< oo,

OTIOV ¢ elval Pl oTaBepad KAVOVIKOTO(NomG.

['la ™ otaBepd kKavovikomoinong LoyVeL OTL

1
“TRO+1-FR0O)

a@ov
[ee) ’] e
1= f f(x)dx = fcfl(x) dx+f cfox)dx =c[F(0)+ (1 —-F,(0))].
0 0 0

ETmpooB£Twg, yla T 6UVAPTNOT KATAVOUNG EXOUUE
CFl(x)) 0<x<@,

F(x) =
c(F,(6) + F,(x) — F,(6), 0 <x < oo,
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H mapandvw avamapdotacn Tov cUVOETOU HOVTEAOU TAPOUOLALEL KATIOIX TIPOKTIKA

mpofApata 6Tws avépepe o Scollnic (2007).
e Nadarajah & Abu Bakar (2012)

Ot Nadarajah & Abu Bakar (2012) mpdtewvav pia mapaAAayn Tou HOVTEAOU TOU
Scollnik (2007) yvwot pe to dvopa Aoylotikd ovvBeto poviédo (logistic composite
model). ZVuewva PE AQUTO 1 CLVAPTNOT TUKVOTNTAG TOU OUVOETOU HOVTEAOL LE

OUVIOTWOES TIG TUXALEG LETARANTESG X; KoL X, Sivetat amd tn oxéon

1
(1+(pf1(x), 0<x<6
f&) =
sz*(x), 0 <x<o
1+¢

omov ¢ > 0.

H poévn Stapopa og oxeon pe To cUVOETO HOVTELD TTIOU HEAETIIONKE GTNV TIPOTYOUUEV
TAPAYPAPO €LVl OVOLAOTIKA WG avTi va €(oupe Ta Bdpn ¢ kot 1 — ¢, Exovpe Twpa TA

1 7 r 4 7 ’ 7
Trgp KO ﬁ, avtiotoya. 'ETol 6Aa ta amoteAéopata TG TPONYOUHEVNG TTAPAYPAPOV

UTTOPOVV Vo avayBolv 6€ ATMOTEAECUATA TIOU APOPOVV TO AOYLOTIKO GUVOETO LOVTEAD
(8eite, m.x. Marambakuyana & Shongwe (2024), Griin & Miljkovic (2019)). Evéewktika
QAVUPEPOVE OTLT) CUVONKN CUVEXELXG OTO ONUEID B GUVETAYETAL OTL TO @ LKAVOTIOLEL TN
oxéon

_£(0) (1= F,(6)
RO F®)

e Liu & Ananda (2022)

Ot Liu & Amanda (2022) yxpnowomoinoav tov petacynuatiopd Y = X7 (n > 0),
omov X elval n tuyala peTafAnTr) TOL TEPLYPAPEL TO GUVOETO POVTEAO SVO GUVIOTWO WYV
Twv Cooray & Amanda (2005). 'Etol katéAn§av o€ éva véo cUVOETO LOVTEADO GTO OTIO(0 1)
Tuxaia petaBAnt Y £xel ouvaptnon mukvotntag g(y) movu divetat amd tov TUTO

cfi(y™), 0<y<ovm,

gy) =
cfy(y"), Y1 <x < oo,
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To mapamdvw oxnua ival yvwoTto pe TO OVOUA €KOETIKOTIOMUEVO OUVOETO HOVTEAO
(exponentiated composite model).

['la ™ ovvdptnon katavouns G(y) g Y €xovpe 4tL

G) =P <y)=PX/1<y)=PX <y")

cFi(yM, 0<y<6m

c(F1(0) + F,(y™) — F,(6)), 0" < x < 0.

['a GAAa xapakTnpLloTikd Tov povtédov deite Liu & Amanda (2022).

1.4 To cVUVOETO HOVTEAD TPLWV GUVIOTWOWV

AoV mapovoldotnke T0 oVVOETO PHOVTEAD SV0O CUVICTWOWV KAl avaAVBNKav Ta
BaoKd YapaAKTNPLOTIKA TOV, €Vl XPIOLUO VA EEETACTEL 1) EMEKTAOT) TOV TAXLG{OV XUTOV
0€ €Va TILO EVEALKTO oxMua. H elocaywyn pag tpltng ouvioTwoag EMITPETEL TNV KAAVTEPN
TPOCUPUOYT] TOU HOVTEAOU o€ dedopéva Pe PEYAAVTEPT TMOAVTAOKOTNTA WG TPOG TN
Slaomopd Toug, KaBwG Tpoo@épel emmAéov PBabupovg edevbepiag otn SwadSikacio
EKTIUNOMNG KL GTNV TEPLY PPN TNG KATAVOUNG. ME auTOV TOV TPOTIO, TO GUVOETO HOVTEAD
TPLWOV CUVIOTWOWV ATIOTEAEL UL YEVIKELOT) TOU AVTIOTOLYOU HOVTEAOL V0 GUVIGTWOWY,
Statnpwvtag T Bacikn @Aoco@ia aAA& VIOXVOVTOG TNV LKAVOTNTA TOV VX TIEPLYPAPEL
o ovvBeteg Sopeg. OL KUpleg epyaoies mov e@apuolovy To GUVOETO HOVTEAD TPLWV

OLVIOTWOWV Elval auTég Twv Bacd & Vernic (2022, 2024, 2025).

Eotw X, X, kot X3 TPELS Un apVnTIKEG OLVEXE(S TuXAlEG LETAPBANTEG LE OCLVAPTIOELG
mukvotnTag f1(x), fo(x) xau f3(x), kat cuvaptioels katavouns F; (x), F,(x) kat F5(x),
avtiotoxa. 'Eotw ol mepikoppeveg tuxaieg petafinteg Xy =X, |0<X <64, X; =
X110, <X<0, kaut X3=X3|60, <X <00, 6mov 0<6; <0, <oo. OL CUVAPTNOELS
TUKVOTNTAG TWV TEPIKOUUEVWY TUXalwY petafAntwyv X1, X;kat X3 Slvovtal amd toug

TOTOoUG

f1(x) _ f1(x)
P(X,<6,) Fi(6)°

fl*(X)z 0<x£91,

f2(x) B f2(x)
P(6; <X, <6,) F,(6;) —Fy(6,)’

0, <x<06,,

f2(x) =
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Kol

f3(x) . f3(x)

)= 50,5 6) ~ 1= (60"

x> 0,.

Tl TIC CLVUPTNOELC KOTAVOUNC TWV TEPLKOUUEVWV TUYXLWV HeTABAnTwv X, X5 Kot
1, 42

X3, €xoupe avtioTolywg:

0, x<0, (0, x <0,
Fl(x) Fz(x) - Fz(91)
Ff(x) = , O0<x<o@,, F(x) = , 0, <x<80,,
109 =1 Fep N PO O 2
\1, x > 04, \1, x>0y,

Ko
0, x < 0y,

F3(0) =4 By () — F3(8,)
1-F,(0,)

x > 0,.

Aapfdavovtag voym tig mpoava@epBevteg Tuxaies petafantes Xy, X, X3, X1, X5, X3
KAl TOUG Tipoava@ePOEVTeG oLUBOALOHOVG, TO GUVOETO HOVTEAO TPLOV GUVICTWOWV

opileTal wg akoAoVOwG.

0pLopog 1.4. 0 6pog GUVOETO HOVTEAD TPLWV OCLVIGTWOWV (TUXaiwY HeETABANTOV) Xq, X,
Kal X5 ava@épetal otnv Tuxaia petafAnt X mov 1 cuvdpTnom TUKVOTNTAG T™NG opileTal

amo Tov TUTOo
( rnfix), 0<x<6,
f(x) =1 r2f7 (%), 0 <x <6,
rsfs(x), x>0,
Omov 1,75, 73 € [0,1] per; + 1, + 13 = 1.

OUCLAOTIKA TA 77, 7, KAL T3 AOTEAOVV BApN TwV ouvaAPTHoEWY TUKVOTNTAS f1"(X),
f2 (x) ko f5 (x) kAt avTiKaToTTPI{ovV TN OXETIKY ONUAGIA TNG KAOEULAS KATAVOUNG, EVG

Ta 6; Kat B, elval Ta KATOEALX T 0Tola SLaYwPIlOVV TIG TPELS KATAVOEG.
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H ovvapmon f(x) amoteAel ovvaptnon mukvomtag a@ov f(x) =0 kot

fooof(x) dx = 1. llpdypatt

91 92 oo
fx)dx= | rnff(x)dx + 1 fr(x)dx+ | r3f3(x)dx
[rwa | J J
A ‘ f,(x) [ A®
1 2 X 3(X
B ARON f EM@>Egmﬂ”+fﬁ1—&ﬁa
0, 0, o0
_ f1(x) f2(x) f3(x)
_0ﬁ%@fu+JQEM%%fMﬂfu+fﬁl—&ﬁﬂ
2
FXl(H) Fy,(0) + Fy, () — Fy, (61) (Fx,(6;) — Fy,(61))

T3

+ T Fy.(6) (1 - Fx,(6,)

=" +7"2 +7”3=1.

H f(x) elvat ouvexns kat Staopioiun o€ 6Ao to medio oplopov ¢ pe eéaipeon lowg
Ta onuela B, kat B,, SnAadn ota KATWEALK, oTa oTtola Kot Ba TpETeL va yivel Eexwplot
efétaon. [Mapoda autd, AOyw TOU YEYOVOTOG TwG BEAOVE 1 CUVEVWOT TWV TuXAlWV
uetafAntwv X;, X, kat X3 va eivat 660 to Suvatov o opaAr], Ba amattioovpe TOG0 T
OUVEXELX OG0 KAL T SLAPOPLOLUOTITA OTA KATW@PALQL.

H ouvOnkn ¢ ouvexelag oto onpelo 6,
Jim fG) = lim £,

odnyel otn oxéon

. f2(60) F1(61)

— = . : 1.3
r f1(0) F(0;) — F,(01) (13)
H ouvOnkn g cuvexelag oTo onpelo 6,,
Jim fG) = lim G0
odnyel otn oxéon
2 f3(02) ] F5(8;) — F,(681) (1.4)

13 f(6,)  1—F5(6,)
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H ouvOnkn ¢ StaopilopdétnTag oto onpeio 6,,

. df(x) . df(x)
lim = lim
x-0,— dx x-0,+ dx

odnyel otn oxéon

rn_ f2(61) ) F,(61)

— == : 1.5
. f1(61) F2(6;) — F2(6,) (1)
TéAog, 1 cuVON KN TNG SLAPOPLOUOTNTAS GTO oNpElo 65,
_df(x) _df(x)
lim = lim
x—0,— dx x-0,+ dx
odnyel otn oxéon

2 _ f3(62) F;(6;) — F,(6,) (16)

rs f2(62) 1—F5(6,)
E€lowvovtag ta Sevtepa péAn twv (1.3) kat (1.5) kot ta Sevtepa péAn twv (1.4) kat

(1.6), maipvoupe

£:(60) _ £3(6)
ACOINACH]

KOl

£:(6) _ £3(6)
6~ )

avtioTolya.

INUELWVETAL OTL OE TTPOBANUATA EKTIUNOTG TWV TTAPAUETPWY EVOG GUVOETOV HOVTEAOV
TPLWOV CLVICTWOWV (17, 1y, T3, 01, 65) KAl TWV TAPAUETPWY TWV TPLWV GUVAPTICEWV
mukvotnTag f1(x), f5(x) kat f3(x)) ot 8Vo mapamdvw cuVONKeS, KABWS KAl 1] CLVONKN

KQVOVIKOTIO(1 0N G LELWVOUV TOV APLOUO TWV UTIO EKTIUNOT TIAPAUETPWV KATA 5.

MMpotaon 1.8. H cuvapmon katavoung tng tuxaiag petafints X tov ovvOetov

HLOVTEAOU TPLWV CLUVICTWOWV SIVETAL ATIO TOV TUTIO

22



( F;(x)
")

0<x<6,,

—F,(6
Fx)=qmr+n :;2((;2)) _F;z((;l)), 6, <x <6,

F3(x) — F3(6;)
1-F5(6,)

k7’1+r2+r3 x > 0,.

ATO8e1En): AlaKPIVOUE TPELS TTEPITITWOELG:
(i) T 0 < x < 6y, €xovpe:

F(x) = jf(x)dx - frlfl*(x)dx Y GO PR 1C)
0 0 0

AR AN)

(ii) Ta B; < x < 6,, €xovpe:
01 x

F(x) = ff(x)dx —f rfi (x)dx + frzfz (x)dx

[ A A f2(0)
= | n=—<dx+ frze(Hz)—Fz(Hl)dx

_ F,(61) n T2
AL
F, (x) - Fz(91)
F,(0;) — Fy(6,)

0, (Fz(x) Fz(91))

=T'1+T'2

(iii) Twxx > 6,, £xovpe:

jff(x)dx = jlf(x)dx + j-zf(x)dx + jxf(x)dx
0 0 61 62

91 92 X
=]aﬁ@wx+]hﬁ@wx+j@ﬁﬁwx
0 91 92
T A ‘ () [ AW
1 2 3(X
“awd+f awazumd+f
F; (91) )

:”ﬂwo+&wa—5@ﬂﬂwﬁ_5wm

Tng) (F3(x) — F5(6;))

23
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F3(x) — F3(6;)
1—F3(62)

=1+t
H anddei&n oAokAnpwOnke. u
Mpotaon 1.9. H pomn| k-tdéng ¢ Tu)aiag petafAntis X tov ovOeToL povTéAOL
TPLWV CLVIOTWO WYV, SIVETAL ATIO TOV TUTIO
He = EQX) = nE[(XD*] + nE[(X2)] + n E[(X3)"]

0, 0,
~ Fi(6y) of ) dit F,(6;) — F,(6,) éf x*fo(x) dx

13 j k
+ ——— | x*fz3(x)dx, k=1,2,...
TGN
2

Amo8e¥n: Exoupe 6TL

e = EX®) = | x*f(x)dx = | x*fQ)dx+ | x*f(x)dx+ | x*f(x)dx
e e |

01 0, "
= fx" rff (x) dx + ka o f5 (x) dx + fx" raf5 (x) dx

0 01 02

(e AW ‘ () £
— k 1\X k 2\X k 3\X
‘Of’“ TG Rl efx "EG) - Fo@ gf’“ BT RE)

61

0, o
— " L) 3
ACH b[ x fi(x) dx + F,(8,) — F(6,) é]- x*f,(x) dx + TFo 7. (6)) é]- x* £, (x) dx.

H anddei&n oAokAnpwOnke. u
MMpotaon 1.10. H pomoysvvitpia My(t) ¢ tuxaiag petafintic X tou ocvvOetou
HLOVTEAOU TPLWV CLUVIOTWOWV, SIVETAL ATTO TN OXEOT

My (t) = riMy: (£) + 1, My; (¢) + r3Mx: (¢)

r

01
(;1) f e™ fi(x) dx +

tx f2(x) dx

02
D) f
e
Fl FZ(HZ)_FZ(H:I) g
1

T3 j tx
+—- e (x) dx.
1-F5(6) 13
2

Amo8e&n: Exovpue
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[o9) 91 92 [o9)

MX(t)zfetxf(x) dx = fetxf(x) dx + fetxf(x) dx + fetxf(x) dx

0 0 91 62
0, 6, o
= fetxrlfl*(x)dx+ fetxrzfz*(x)dx+ fe“‘ r3fs (x)dx
0 91 92
¢ () ¢ (x) [ ()
filx fo(x f3(x
= | e¥r dx + f etr dx + fetxr ———— dx
Oj YF(6,) p 2 F,(0,) — F»(61) 1 - F3(6,)
1 2

01

51

= e™ fi(x) dx +
F1(6,) b[

0,
2 tx
F>(6,) — F5(6,) ef e fa(x) dx

+ L f e™ f5(x) dx.
1 - F3(62)
02
H amdodein oAokAnpwOnke. |

MMpotaon 1.11. H cuvapton kwvdvvov (hazard function) g tuyaiag petafAntig X tov

OUVOETOU LOVTEAOV TPLWV CLVICTWOWYV, SIVETAL ATIO TN oXEoT:

( r f1(x)
—1 F,(6) O0<x<@6
AN =5
LF,(6,)
T fz(x)
F,(6,) — F,(6,)
= <
R I A A CAH K
L "2F,(6;) — F,(6,)
s fs(x)
1—F;(6,)
, x>0
1—1 —7r _TF3(x)_F3(92) 2
\ 12 1-F(6,)
Amo8edn: TMpokVTTel Gueca amod Tn oxéon
_f)
O =1"F®
atd tov Oplopd 1.4 kaw v [Ipoétaon 1.8. |

Mpoétaon 1.12. Eotw x,, T0 p —mocootiaio onpeio (0 < p < 1) g tuxaiog petafintig

X Tov 6VUVOETOV HOVTEAOV TPLWV CUVICTWOWV. TOTE
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r1:1_1<£F1(‘91)>; 0<p<mn
n
-1 p_rl
xp =14 o7 | F2(61) + [F(62) — F2(61)]), rn<psntn
2
-1 p—r—r
\F3 F3(6;) + — [1—F5(6,)]) rn+rn <p<s< L
3

Amodedn: To p —mooooTtiaio onpeio s (ouvexols) tuxaiag petaBAnTis X tkavoToLel
™ oxéon F(x,) =p, nhadn x, = F~1(p). T v edpeor} Tov Ba xpnowomomBei n
[Ipotaon 1.4.1 kot eMOUEVWS SLakpivouLE 3 TIEPITTWOELG:

(i) Eotw0<p <1,.Tote0 < x,, < 0;. Emopévag
- (P
Xp=F 1(P) =F 1<r_F1(81) )
1

(i) EBotwr <p <1 +1,.ToteH; < xp < 0,. AQo¥ F(xp) = p, EXOVUE OTL

FZ(xp) — F,(6,) _
F(0,) —F,(6)

rntrn

1N wodvvaua
p—n

L)

x, = Ft ( E(0) + B2 [5,0) - F(60)1),

(ii) EBotwr +1, <p < 1.Tote 6, < x, < 0. AoV F(xp) = p, £XOVHE OTL

F3(xp) — F5(6,) _

rntnrn+r - F.(6,)
302

1N wodvvaua
p—n—n

3

xp = Fit (R0 + [1- F(6,)])
H anddei&n oAokAnpwOnke. [ |

Mpotaon 1.13. H ovpd s aéiag o€ kivduvo Tou cUVOETOU HOVTEAOU TPLOV CUVICTWOWV

Sivetat amd tov TUTOo
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TVaR,(X)

( 01 0, 3}
1 . . «
5| J xf,()dx + 7, J xf,(x)dx + 13 f xfy()dx |, 0<p<ry,
p VaR,(X) 61 )
0 o)
1 . .
= T | 2 J xf,()dx + 13 fo3(x)dx , ri<psri+r,
p VaRy,(X) 62
1 [ .
=573 f xf,()dx , p=ry.
P VaR,(X)

Amodel€n: Yy mepimtwon mov 1 <p <71 +71, éxovpe 6Tl 6; < VaR,(X) < 6,.

ZUVETIWG
[ee) 02 co
TVaR,(X) = xf(x)dx = j xf (x)dx + f xf (x)dx
VaR,,(X) VaRy(X) 6,
07 62
= f xryfy (x)dx + 13 f xrsfs dx.
VaR,(X) 62
Avddoya amodeikviovtat ot TtepmTwoelg 0 < p < 7y kaLp = 1. u

Znv apxn TS Tapaypi@ov ava@epbKape 6ToV TPOsSLOPLoUO TWV Bapwv 77, 1, Kal
r3 TOU OUVOETO HOVTEAOU TPLOV CUVICTWOWV HECW TWV OCUVONKWV OCULVEXELNG Kol
Saoplopomrag (oxéoeg (1.3), (1.4), (1.5) kat (1.6)). Ztn ovvExelx ava@epovpe V0
TPOOEYYIOELS YA TOV TPOCGSLOPLONO TOU KATw@AlwV O kot 8,. H Stadikaoia elvat
avAaAoy™n HE aQUTH TOU cUVOETOV HoVTEAOL V0 cuvicTwowV (Seite Bacd & Vernic (2022,
2024)).

'E0Tw X4, X5, ..., Xp €va TUYALO Selypa peyéBoug n amd tnv Tuxaia petafAnt) X tov
OUVOETOU HOVTEAOL TWV TPLWV CLVICTWOWV X7, X, kal X5. Xwpic BAGSN TG yevikdOTnTAG
Bewpolpe O0TL x; < xp < ... £ X,. AG vTOBEoOUUE OTL 1] GLVAPTNOT TUKVOTNTAS TNG X

£EAPTATAL ATIO TIG TAPAUETPOVS Py, P2, - , Ps KAL B1, 0. AV Xy < 01 < Xy 4q KA Xy, <

0, < Xm,+1, TOTEN oLVEPTNON TOAVOPAVELXG TIALPVEL TN HOPPN
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mq mp n

LG wtlpn 500,00 = (| [ || [ ] mpco || ][] mreo

i=1 i=mj+1 i=m;+1
- (pfeg)ml (Fz 6,) r—z Fz(91)>m2_m1 <1 - 12 (92)>"""2
X ﬁfl(xi) ﬁ f2(x) ﬁ f3(x)

i=1 i=m;+1 i=ma+1

[Ipokelpévou va ektiunBovv ta 6; Kat 8, Ba TpemeL va yvwpIlOUE TIG TIHEG TWV My
kalt m,. I'a va Bpeboviv, Ba akoAovBncovpe tov €81 adyoptBuo (Baca & Vernic (2022)):
ai=1¢wg n—2katywj=1i+1£&wgn —1AVVOUUE TO TTAPAKATW CVOTNUA YL VO

EKTIUTNOOVE TIG S + 2 TIAPAUETPOUG TOU HOVTEAOV.

dlogL )
( =0, i=1,2..,s,
ap;
dlogL
=0, [ =1,2
26, '

Bewpwvtag 0Tl O € [x;, Xi41] Kau 6, € [x},Xj41]. ATO TG AVoEG TTOV TPOKVTITOLY
EMAEYOLE EKElVN TTOV pEyLoTOTIOLEL TN ouvapTtnon logL.
Y116 epyacies Twv Baca & Vernic (2024, 2025) £xovv mpotabel kat aAAeg Stadikacieg

EKTIUMONG TWV O, Kol B,, wOTOCG0 OAEG AVTEG oL pEB0SOL Elval apKeETA XpovoBOpPES.
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KEDPAAAIO 2

Ta KUPLOTEPA CUVOETA HOVTEAX

2.1 Elcaywyn

IV mapaypa@o autr Ba TapovcLacTovV Bacikd cUVOETA LOVTEAX V0 GUVIOTWO WY
[Tlo ovykekpUéva, Yl TO TEPLOCOTEPA HOVTEAX Ba TapaBECOVLUE TIG GUVAPTIOELS
TOAVOTNTAG KAL KATAVOUTG, POTIES KL EELOWOELS YL TOV TTPOTSLOPLEUOU TOV BAPOVG € IE
XPNoMN TWV HECW CLVONKWV GUVEXELOG KAL SLAQOPLOLUOTNTAS.

Eldikotepa Ba mapovolaotovv Ta oVvOeTa povtéda: Lognormal-Pareto twv Cooray &
Ananda (2005), Lognormal-Pareto kat Weibull-Pareto twv Scollnik & Sun (2012),
Weibull-Pareto, Weibull-Burr, Weibull-Paralogistic, Weibull-Loglogistic kat Weibull-
Inverse Paralogistic twv Bakar et al. (2015), Weibull-Inverse Weibull twv
Marambakuyana & Shongwe (2024) kot Gamma-Generalized Pareto.

[Iépa amd Tig Tpoavagepbeioeg epyaoieg emmpoobeta amoteAéopata Bplokovrat

oTLS epyaoies Twv Dominicy & Sinner (2017) kat Grun & Miljkovic (2019).
2.2 To 1° ovvOeto Lognormal-Pareto povtéio

‘Eotw dtLn tuxala petafAnt X; €xeL tnv katavour Lognormal pe mapapetpous u €
R kat o > 0 (ovup. LN(, 0)). Téte n ouvdptnon mukvotds tng f;(x) Sivetal amod tov

TUTIO

2m)~1/2 1 /logx — p\*
fl(x)=(%e><pl—§($)l, x > 0.
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'‘Eotw emiong 1 tuyaia petafAnt X, mov akoAovBel v katavour| Pareto pe mapapetpo
Hopens a > 0 kat mapapetpo KAlpakag 6 > 0 (ovuP. Pa(a,B)). Tote n ovvaptnon

TIUKVOTNTAG NG f> (x) Sivetat amo tov TOTo

af®
fz(x)=m, x> 0.

To oVvBeto Lognormal-Pareto povtédo mov elonyayav ot Cooray & Ananda (2005)

(yvwoto kat w¢ 1° Lognormal-Pareto povtédo) elvat autd Tou €xeL ouvaptnom

TUKVOTNTAG TNG LOPPNS
ch(x),  0<x<9,
fx) =
cfa(x), 0 <x < oo,
SnAadm
21T -1/2 1/lnx — 2
{C( )—expl——<n M)l 0<x<9,
xo 2 o
fx) =
ag?®
i 0 < x < oo,

OL ouvBnKkeg opaAdTNTAG (CUVEXELXG KL SLAUPOPLOLULOTNTAG)
fe-)=r+), [fO-)=[f(©+),
QVAYOVTOL OTIG
f1(8) = f>(6), f1(6) = f;(6).

ATtO TV TIPWTN 0X£0T TTPOKVTITEL OTL

ln(aam) = _%<ln o 'u)z

o

Kal oo ™ devTepn

Inf@ —u
2 =
A@oV¥ (In6 — p)/o = ao, Taipvovpe dueoa 6Tl
a’o?
ln(aa\/ Zn) + > = 0.

Oétovtag k = ao, n mapamavw eElowon maipvel ™ popen
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e~k = 2mk?,
onAadn
k = 0.372238898.

MMpotaon 2.1. H otabepd kavovikomoinong ¢ touv 1°v Lognormal-Pareto povtéAov

Sivetal amd tov TUTo

1
“Tlvol

o6mou @ 1 GUVAPTNOT KATAVOUTG TNG TUTILKIG KAVOVIKTG KATAVOUNSG.

Amo8e&n: Exovpue

00 7] [’ 2]
2m)~1/2 1 /Inx — u\?
1= f f(x)dx = f cfl(x)dx+f cfa(x)dx = chexp [——(n ,u) ldx+ c.
xo 2 o
0 0 6 0
Opwg
6 ~1/2 2
f (2w _1/nx—p dx =
xo P E( o ) x=
0
Inf—u
-1/2 _¢2/p lnH—u
= (2m) e 24t =@ = = ®(ao) = ®(k).
'Etol
1=co(k)+c
KaL M amoSel&n oAokAnpwonKe. u

Tuvenwg to 1° oVvOeTo Lognormal-Pareto mov etonyayav ot Cooray & Ananda

(2005) €xeL cuvAPTNON TTUKVOTNTAG TNG LOPPTG

(1 . ib(k)> (an);l/z oxp [_%(m xa— ;1)2], erzo
fx) =
(1+;w9;iv § <x<oo.
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MMpoétaon 2.2. H cuvapton katavours tov 1o ovOetov Lognormal-Pareto povtélov

elvain
((%q)(k)) ® (%m(x/e) +k),  o0sx<8,
F = 1 \°
= (rrem) ) - fsxse

ATo8e¥n: Alakpivovpe 800 TEPITTWOELS avdAoya PE TNV TLU} TOU X OE OX£0T UE TO
KATWQAL 6.
e Tw0<x<6,¢é0upe

X

F(x) = ff(t)dt =fcf1(t)dt = CCD(

0

mx—u)

AoV ac = k xarpu = In 8 — ok maipvoupe

Inx—u Inx—(n6—0ck) Inx—In6

a
+ k = Eln(x/e) + k.

o o o
ZUVETIWG
F(x) = (m) ® (% In(x/6) + k).

e Tl < x < oo, ggoupe

X 0 X
F(x) = j F(O)dt = f F(©)dt + j F(e)dt
0 0 0

- cff1(t)dt + cjxfz(t)dt =C¢(ln 9(,—#) + C(l B <§)“>
o 6

:cdb(k)+c<1—<§>a> = c(1+d>(k))—c(§)a = 1—%(%) .

H amddei€n oAokAnpwOnke. [ |

Mpotaon 2.3. H cuvapton mukvotntag tov 1o gvBetouv Lognormal-Pareto povtéiov

LKXVOTIOLEL T OXEOT
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( 1 af? a? ,
(1 + q>(k))xa+1 exp | — 7 In"(x/6), 0<x<8,

fx) =
1 af*® 0
(5 CD(k))xa“ ' xS

A1o8e¥n: Mpokvmtel mapaywyilovtag tn ouvdptnon katavouns e [poétaong 2.2. W
Emtiong umopel evkoAa va SetyBel 6tLn pomn t-tdéng vmapxeL ywa t < a Kat elvat iom
e
2

Bty = — & CD(k kt) 1(k) (t2 — 2at) |+ —
1+ d(k) a e%p 2\a 4 a—t

ITo TTAPAKATW OXNUATA SIVOVTUL YPAPIKEG TAPACTACELS CUVAPTIICEWV TTUKVOTITAS

Tov 1°v guvBetouv Lognormal-Pareto povtéov.

First composite Lognormal-Pareto model

— =25, a=2
— 6=25,0=1.5
0 9=25, a=1
o 4 _ =
2 6=25, a=0.5
<
o
o
[se}
= 2
X o
N
o
o
S
=}
o %
8 - .
o
T T T T T I
0 20 40 60 80 100

Iynua 2.1. 1° ovvbeto Lognormal-Pareto povtédo (6 = 25).
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First composite Lognormal-Pareto model

o]
S | — 9=40, a=2
o — 6=40, a=1.5
0=40, a=1
= 6=40, a=0.5
g |
o
[Te}
N
N
S
o
N
S |
S
X
= [Te}
S _
o
o
8 _
o
[Te}
o
S |
S —
o
8 »
e T T i T T T
0 20 40 60 80 100

Iynua 2.2. 1° gvvbeto Lognormal-Pareto povtédo (6 = 40).

[a meploooTepeg 1610TNTEG TOL 1°v oUvBetou Lognormal-Pareto povtélov kot
ELOIKOTEPA YLX TNV EKTIUNON TWV TAPAUETPWVY TOV povtédov deite Cooray & Ananda

(2005).

2.3 To 20 oVvOeTo Lognormal-Pareto povtéio

O Scollnik (2007) £8¢1&e 6tL T0 1° 6VvOeTO Lognormal-Pareto povtédo twv Cooray &
Ananda (2005) eivat apketd TTEPLOPLOTIKO YTl Yot va eappooTtel amattel to 39.215%
TV 8€60UEVOV VU TIPOEPXETAL ATIO PLa TiEPLKOppEVT Lognormal katavoun oto Stdotnua
(0, 8], kat to vmoAotmo 60.785% va eival peyaAvtepeg ToL O CUUPWVA LE VA LOVTEAO
Pareto.

[Mpaypaty, yia tig Tuyaieg petafAntég X; kot X, ¢ Hapaypd@ov 2.2, eotw

f1(x) _ f1(x)
P(X, <6) F(0)

fi(x) = 0<x<8,

Kol
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f2(x)
1-P(X,<80)

f2(x) = = fo(x), x>86.

Téte 1o 1° 6vOeTo Lognormal-Pareto povtédo pmopel va ypa@tel otn popen

Cfl(x)) Osxsgl

f(x) =
cfo(x), 6<x<oo
1
(m)ﬂ(@fl(x), 0<x<8,
- 1
(m)fz(x), 0 <x < oo,

0.39215f;(x), 0<x<8,

0.60785f5 (x), 0 <x < oo,

apob Fy(0) = & (2L = o (k).
O Scollnik (2007) 6piloe to 2° oUvBeto Lognormal-Pareto povtédo pe t oxéon

rfi (x), 0<x<9,

flx) =
A-nfx), 0 <x < oo,

OTIOV (PUOLKA TO 1 UTopEl v Ttdpet omoladnmote T oto Stdotnpa [0,1]. M toodUvapn

HopeN elvat

Tmflod, 0<x<9,
fx) =4 o
(1 —7)f2(x), 0 < x < o,
( 1 2m)~1/2 1 /Inx — p\?
r (2m) exp[——(n H) l, 0<x<@,
cD(lnG—lt) xXo 2 o
_ o
=
af®
k(l—r)m, 0 < x < o,

[Tapatnpovpe OTL Ol TAPAUETPOL TOU MOVTEAOL elvar 5 (r,u4,0,a,08). Qotooo,

LKOVOTIOLWVTAG TG CUVONKEG GUVEXELAG KOl SLPOPLOLULOTNTAG, SnAadT)

fe-)=f6+), fle-)=r(6+),
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TIPOKUTITEL OTL
u=1In6 — ac?
Kot

V27 ao ®(ao)e@)’/2
r= .
V21 ac ®(ao)e (@9)?/2 4 1

‘EtoL ot mapdpetpol Tou povtédov eivat mAgov 3 (o, a, 0).

H ouvaptnon katavoprng tov 2°° cuvBetov Lognormal-Pareto povtédov eivai n

( (D(lnx—u)
r——=>2 7 0<x<6,
(D(lne—u)
F(x) =4 o
ea
r+(1—r)l1—(—) l, 0 <x < oo,
\ X

Emtiong pmopel va SexBel otLn pomn t-taéng vmapyeL yia t < a kat eivat ion pe

t202 _ 2
s <1n8 (;; + ko )) Lot
+(1-r)—.

o (7

EXH) =r

ZTO TTAPAKATW CYXUA SIVOVTAL YPAPLIKES TIAPACTACELS CUVAPTICEWV TTUKVOTITAG TOU

2°v guvBetou Lognormal-Pareto povtédov.
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Second composite Lognormal-Pareto model

o | o~ 06=50, a=0.5 - First model
S —— 0=50, a=0.5, 0=0.5 - Second model
o —— 0=50, a=0.5, 0=1 - Second model
o
S 4
o
=
w0
o
S
o
o
o
8
o

0 50 100 150 200 250

X

Iynua 2.3. 2° guvbeto Lognormal-Pareto povtédo (6 = 50).

['a meploooTepeg 16LOTNTEG TOL 2°° guvBetou Lognormal-Pareto povtédov deite

Scollnik (2007).
2.4 To 3° oVvOeto Lognormal-Pareto povtéio

H Generalized Pareto katavoun ep@avifetal cuyxva ot Bewpla akpaiwv TIHWVY Kal
éxeL TapatnpnOel mwg mpooeyyilel o€ TOAV KoAO BaBud TIg LVTIEPPATELS TAVW ATIO £V
VPMAO katw@AL 8. H Generalized Pareto katavopr £xet 500 mapapeTpoug, & (TapdueTpog
oxnuatog) kat T > 0 (mapapetpog kAlipakag). H cuvaptnon katavoung g F(x) divetat

oTtO TOV TUTIO

x\—1/§
ro o 1—(1+§;) L E#£0,

1—e™/r", §=0,

KQL 1] CUVAPTNOT TIUKVOTNTAS TG Elvat
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-@1/9)-1
(—(1 +&= , £%#0,
fGx) =
le‘x/T E=0
T )
ATt Tov TEploplopd
1+ a >0
fr

gxouvpe 0TL To otnpLypa g Generalized Pareto katavoung etvat x =0 av é > 0, kat 0 <

xs—gav€<0.

Emeldn pag evdia@épouvv OYM uwwv mou eival pn apvntikd Ba eotidoovpe otnv
mepimtwon & = 0 kat x = 0. Eivat evkoAo va Stamiotwbel 6TL N peTatomiopnévn kata 6 >

0 Katavoun €xeL CUVAPTNOT KATAVOUNG TIOU SIVETAL ATIO TN OXEOM

x — 0\ ¢
G(x)=1—(1+€T) . x>0
Oétovtag ¢ = 1/a koLt = f, Taipvoupe 0Tl
x—0\
6 =1-(1+2>) , x=¢,
ap

omov 6,a,B > 0.
[Mapaywylfovtag TNV TapaATAVW OYXECT TIAIPVOVE T1) CUVEPTNOT TTUKVOTNTOG

a(ap)’ .
(aB — 6 + x)a+1’ -

gx) =

Oétovtag A = aff — 0, maipvoupe OTL

a(A+ 6)¢
gx) = T x =0,
omov 6,a > 0 kat A > —6.

Tnv mapamavw ocuvvdptnorn mukvotntag, N omoia B ocvuBoAietal wg GPa(a, 4, 8),
xpnowpomoinoe o Scollnik (2007) ywx va opioel to 3° cvvBeto Lognormal-Pareto povtédo

UEC®W TOV TUTIOV
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(r;fl(x), 0<x<@,

Inf —u
f(x) = CD( o )
1 -7r)g(x), 0 <x < oo,
( 1 2m)~1/2 1 /Inx — u\?
r o — (2m) exp[—§<n 'u)l, 0<x<@,
CD( ,u) X0 o
o
= <
a(1+6)¢
\(1—7”)W, 0 <x< oo,

omov 0 < r < 1. [lapatnpovpe OTL oL TAPEPETPOL TOV HoVTEAOL elvan 6 (1,1, 0,a, A, 0).

Q0TO00, IKAVOTIOLWVTAS TIG CUVONKEG CUVEXELAG KL SL@OopLotpdTnTAG, SnAadn
fe-)= f(6+), f@-)=r"©6+),

TIPOKUTITEL OTL

1n9—u_(a9—l>
s \1+0/°

Kol

N2

\/Eagacb(lnea_ H) e(lngTﬂ) /2
N2

V21 abo & (InHT—,u)e(l“i M) /2

T =

+1+6

'EtoL ot tapdpetpot Tou povtédov eilvat mAgov 4 ( 0, a, 6, 1).

[Ipokelpévou va pelwBel mepattépw to MANO0G TWV TPOG EKTIUNON TAPAUETPWV,
UTTOPOVLE VX BEWPN OOV E KAL LOOTNTA TWV SEVTEPWV TIAPAYWYWV TNG O.T. 6TO 8, SnAadn
fre-)=r"06e+
XwpIlg va dnuovpynBel mpoOBANUA 0TI CUVONKEG TIOU TPETMEL VA LKAVOTIOLOUV OL

TIAPAUETPOL TOV HOVTEAOV. AUTO 081 Yel 0T o)éon

n6+o?—pu-1_ a+1
02g2 T A+ 06)?%

2T0 TapaKATw oXUa SIVOVTAL YPAPIKEG TIAPACTACELS CUVAPTICEWY TTUKVOTITAG TOU

3ov guvBetouv Lognormal-Pareto povtédov.
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Third composite Lognormal-Pareto model

<
S — 6=50, a=0.4, 0=0.5, \=-18
e --- 9=50, a=2, 0=1, A=110
~ 9=50, 0=3, 0=1.5, A=370
s 0=50, a=5, 0=2, A=950
S —— 8=50, a=1, 0=0.5, A=70
-—-- 0=50, a=2, 0=4/3, A=150
o
‘5 _
S
o
o Il
S |
. © i
é 1
¥ o !
S | |
o 1
o !
IIA
S !
S
o W
I
|'|
N Wl
S b
S |
|||
o
o
g |
S

Ixnua 2.4. 3° cuvbeto Lognormal-Pareto povtédo (6 = 50).

['a meploootepeg 1610TNTEG TOL 3°° guvBetou Lognormal-Pareto povtédov deite

Scollnik (2007).
2.5 To 1° cvOeTo Weibull-Pareto povtéio

'‘Eotw 1 tuxala petafAnTt X; mou £xeL v katavoun Weibull pe mapapetpo popeng t

KL TAPAUETPO KAlpakas o (T,0 > 0, ovuf. W(t,0)). H cuvaptnon mukvotnTag g eival

filx) = g(f)r_l exp {— (g)r}, x>0,

o
KQL 1] CUVAPTNOT KATAVOUNG TNG Elval
X T
F =1- —|=) t, > 0.
w=1-ew{-(G) ] =

‘Eotw emiong n tuyaia petaffAnTtn X, oL €L TNV Katavopr) Pareto pe TapapeTpo Hopeng
a > 0 kot TapapeTpo kAlpakag 6 > 0. Toéte 1 ouvdpTnoN TUKVOTNTAS TG f7(x) Slvetan

oTto TOV TUTO
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af®
f2(x) = a1’ x>0.

To oUvBeto Weibull-Pareto povtéilo mou ewonyayav ot Preda & Ciumara (2006)

(yvwoto kat wg 1° Weibull-Pareto -Pareto povtédo) elvat autd Tov €xeL oLUVAPTNON

TUKVOTN TG TNG HOPPT|S
cf1(x), 0<x<¥9,
f(x) =
cfz(x) , 0 <x<oo
SnAadm
T ;x\T71 x\®
C;(E) exp{—(g)}, 0<x<9;
f(x) =
af?
c el 0 <x < oo,

O Ciumara (2006) kat o Cooray (2009), xpNOLULOTIOLWVTA TIG CUVONKEG OUAAOTI TG

(ovvéxelag kat Staoplopndmrag) £5e€av 0Tl

(k 1)2 ak k+1 ak
@G QE =G ) osx<e

f(x) =
k+1 oN¢
<2k-l-_|— 1) (%) <}> ’ 0 < x < oo.

H T tov k eivatl otabepn Kol TPoKUTITEL Ao TN AVoN NG €§lowong

1
exp<1+E)=k+1,

oMAadn k = 2.8573348. Zuvenwg

k+1
2k +1

c= = 0.5744638.

Emiong

1 +£ = exp (1 + %) = exp {(g)r}

onAadn k = 1/a.
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['la ™ ovvaptnon katavoung tov 1°v Weibull-Pareto povtéAov pmopet e0koAa va

SeyBel o6TL

F(x) =

ero - -G

) (k+1)<9)“
2k +1)\x/ ’

0<x<8@,

0 <x < oo,

ZTO TTAPAKATW OYXUA SIVOVTAL YPAPIKEG TIAPACTACELS CUVAPTICEWV TTUKVOTITAG TOU

1ov givBeTov Weibull-Pareto povtéAov.

(
0.005 0.010 0.015 0.020

0.000

First composite Weibull-Pareto model

(¢}

I
o O o
Q9 Q
nmnn
A a0
(&)

6=5 .
6=5
6=5 .

Iynua 2.5. 1° cvvbeto Weibull-Pareto povtédo (6 = 50).

2.6 To 20 ovvOeto Weibull-Pareto povtédo

Ot Scollnik & Sun (2012) €8&ei&av 6Tl TO0 1° ocUvBeto Weibull-Pareto povtédo eivat

QPKETA TEPLOPLOTIKO YLATL Yl v eappootel amattel to 39.215% twv dedopévwv va

TPOEPXETAL ATIO Hia TiEPkoppeV oto Stdotnua (0, 8] Weibull katavoun, kot To vtoAoLmo

60.785% va elvat peyadltepeg Tov 8 cupva pe Eva povtédo Pareto.
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[Mpaypaty, yia Tig Tuyaies petafAntég X; kol X, g Mapaypdgov 2.5, éo0tw

« _ f1(x) _f1(x)
FO=sm <o Re " F ="

Kol

X — fa(x) _
fZ(x)_l_P(Xzse)—fz(x), x> 0.

Tote to 1° 6vOeTo Weibull-Pareto povtédo pmopel va ypa@tel ot popen

k+1 .
cfi(x), 0<x<6 w1 @fik), 0<x<¥6
flx) = -
cfro(x), 8<x<o k+1
fZ() 2k+1f2(x)) 9<x<00
k *
k1), 0=x<¥ 039215 (x), 0<x <6,
k+1 0.60785£(x), 6 <x < oo,
2k+1f2(x), 0 <x<oo
‘ - NV q_ 1 _q__1 __k
a(pOUFl(H)—l—exp{—(;)}_l 1+(£)_ 1+k  k+1

['a va apBet o mapamavw meploplopog Scollnik (2007) dpioe to 2° cvvBeto Weibull-

Pareto povtéAo pe tn oxéon

rfi (x), 0<x<#6 (rF;Hfl(x), 0<x<9,
Fx) = =ﬂm=i 1(0)

A=nfp(x), <x<e (1 =1 f,00), 0 <x<o,

OTIOV PUOLKA TO T pTopel va Ttapet omotadnmote Tiun oto Staotnua [0,1] xav F;(6) =
T
1 —exp {— (g) } [Tapatnpovpe 4tL oL TTapdpeTpol Tov povtédov ival 5 (r,1,0,a,0).

Q0TO00, IKAVOTIOLWVTAS TIG CUVON KT GUVEXELNG OTO OTUEIO O TIPOKUTITEL OTL

SIRTES

O .

O]

[kavoTolwvTag Kol T cuvON KN SLAPOPLOILOTNTAG TA{PVOUE
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omoTe

_ 0\" _ 1
FﬂH)—l—exp{—(;) }—1—m

Kol

aexp(l +%)—a

7ﬂzaexp(1+%)+r.

‘EToL oL TTapaueTpol Tov povtéAov eival mAéov 3 (a, 6, 7). [Ipokepévou va pelwbel
TEPALTEPW TO MANOOG TWV TPOG EKTIUNOT TAPAUETPWY, UTTOPOVE VA BEWPNOOVE Kol

L0OTNTA TWV SeVTEPWV TTAPAYWYWV NG f(x) oTo B, SnAadn
fre-)=f"6+)

Xwpig va dnuovpynBel mpoOPANUA OTIG CUVONKEG TIOU TPETMEL VA LKAVOTIOLOUV OL

TIAPAUETPOL TOV HOVTEAOV. AUTO 081 Yel 0T o)éon

B -(+9(=).

2T0 TapaKATw oXUa SIVOVTAL YPAPLIKEG TIAPACTACELS CUVAPTICEWY TTUKVOTITAG TOU

2°v gvBetov Weibull-Pareto povtédov.
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Second composite Weibull-Pareto model

0.020

- : — 9=50,
: — 9=50,

8=50,
— =50,

[6)]

a A a A

QQQqQaQ
- o4 = o
o WwN =

(x
0.010 0.015
\ \

0.005
|

0.000
|

Iynua 2.6. 20 cuvbeto Weibull-Pareto povtédo (6 = 50).
2.7 To 3° ovvOeto Weibull-Pareto povtédo

To 30 ocvvBeto Weibull-Pareto povtédo onx6n amod toug Scollnik & Sun (2012). H

OUVAPTION TIUKVOTI TG TOV HOVTEAOU TTPOKVUTITEL ATO TNV KAXGLKT OXEOT

1
rfi(x), 0<x<#6

flx) = ={ﬂ@
A=0f0,  0<x<e {4 _5m, 6 <x <o,

f1(x), 0<x<9,

6mov (a) n ouvdaptnon mukvoéttas f; (+) Ko n cuvapon katavouns F; (+) avagépovtat

otV katavoun Weibull pe mapapétpouvs kat t > 0 kat o > 0, SnAadn

exp {— (g)r} x>0,

Fi(x) =1—exp {— (E)T}, x>0,

-1

i =-(5)

kat (B) n ovvaptnon mukvotnTag f,(+) Stvetal amd Tov TUTO
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a(d + 6)°

W; x = 0.

f2(x) =

omov 6,a > 0 kat A > —6 mov avtiotolyel ot yevikevpuévn Pareto katavoun GPa(a, 4, 0)
(8eite emiong Mapdaypawo 2.4).

Yuvenwg to 3° ovvBeto Weibull-Pareto £xel 6 mapapétpovg, 0 <r<1,0 >0,7 > 0,
g>0,a>01>-6.

[kavomolnvtag ™ cuvOnKn cvvéxelag oto 6, dnAadn f(0 —) = f(8 +), mpokOTTELOTL

a
T

r= o7
A+0 E)T 4+
"l

Ikavomowwvtag T ovvlhkn Swagoplowomrtag oto B, dnradny f'(0—) =f'(60 +),

TIPOKUTITEL OTL

(9)’_ ad — A 1
ol  (A+60)r

'ETOL 0L TAPAUETPOL TOV HOVTEAOL elvat AoV 4 (a, 8, T, 1), a@oV oL TAPAUETPOL T, T
elvatL ovvaptoelg twy a, d, T, 4. [Ipokelévou va petwbel Tepattépw To TANO0G TWV TTPOG
EKTIUNOT TOPAPETPWY, UTOPOVUE VA Bewpnoovpe Kal OOTNTA TwV SeVTEPWY
mapaywywv s f(x) oto 6, dnAadn f"(6-) = f"(0+), xwpis va Snuovpyndel
TPOPANUA OTIG CUVONKEG IOV TIPETIEL VA LKAVOTIOLOUV Ol TIAPAUETPOL TOU HOVTEAOL. AUTO

odnyel otn oxéon

(9)’ 6% (a+1) 1
o/  (A+60)2A-1)Tt T
Q01600 S€V GUVIOTATAL 1] XP1|OT) TG TTAPATIAVW CXECTG POV 1) TPOCAPUOCTIKOTTA TOU
HLOVTEAO TtepLOPIleTAL ALOONTA.

ZTO TTAPAKATW OYXNUA SIVOVTAL YPAPIKES TIAPACTACELS CUVAPTICEWV TTUKVOTITAG TOU

3ov ghvOetov Weibull-Pareto povtédov.
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Third composite Weibull-Pareto model

— =50, a=1, 1=2, A=10
o --- 8=50, a=1, 1=3, A=10
S 8=50, a=2, 1=4, A=10
o 8=50, a=4, 1=8, A=140
—— =50, a=0.5, 1=0.75, A=50
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=
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e x i x x x
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Iynua 2.7. 3¢ cuvbeto Weibull-Pareto povtédo (6 = 50).

2.8 To ovvOeto Weibull-Burr povtédo

‘Eotw 1 tuxala petafAntn X; mou £xeL v katavoun Weibull pe mapapetpo popeng t

Kol Ttapdpetpo kAlpakag o (7,0 > 0), Le CUVAPTNOT TTVKVOTNTAG

exp {— (g)r} x>0,

-1

T /X
fikx) = ;(;)
KOl GUVAPTNOT) KATAVOUTG
X T
Fl(x)=1—exp{—(;) }, x> 0.

‘Eotw emiong n tuxaia petafAnt X, mov akoAovBel Tnv katavoun Burr pe mapapétpoug
a,f,s (a, B,s > 0,ovup. Burr(a, B,s)). Téte n ouvaptnon TUKVOTNTAS TS f(x) Slveton

oTtO TOV TUTIO
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\B
as (5)
B
X (1 + (g) )
KQL 1] CUVAPTNOT KATAVOUNG TNG Elval

Fy(x) =1-— <1 + (;)B>_a, x>0,

INUELWVETAL OTLYLIX S = 1 1) TAPATIAV® KATAVOWUT) AVAYETAL 0T 6LVION Katavoun Burr

x>0,

f2(x) =

a+1l’

Tomov XII.

H ouvaptnon mukvotntds Tov cUVOETOU HOVTEAOL LKAVOTIOLEL TOV TUTIO

f1(x)
cfy (x), 0<x<@6 {Cpl(g)' 0<x<§@6
e i f2(x)
(1—0o)f5 (x), f<x<o S (x
(1-o0) T-F,@) 6 <x<oo

0 oTtolog oTNV TEpimMTWON pag Sivel

CwlE) L,

[0
o)
\ x(1+(§) )

Kdtw amd ) cuvBnkn ouvvéxelag oto 6, yia 1o BApog ¢ L.oxveL 0Tl

) —_ —_

fx) =1

- £,(0) Fy () _ 1
LOFE@ + O A-FRO) |, AO A=FKL0O)
7 (6) Fr ()
1
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o
9 T

ap [exp {(5) }— 1]

['a meploootepes Aemtopepeleg deite Abu Bakar et al. (2015).

2.9 To ocVvOeto Weibull-Paralogistic povtéio

‘Eotw n tuxaia petaffAnt) X; mov akoAovBel v katavour) Weibull pe mapdpetpo

HOPPNG T KAL TTAPAUETPO KApaKag o (T, 0 > 0), pe ouvdptnon mukvotnTag

fi(x) = g(x)f_l exp {— (g)r} x>0,

a
KOl GUVAPTNOT) KATAVOUTG

Fi(x) =1—exp {— (E)T}, x> 0.

‘Eotw emiong 1 tuxaia petafAnt X, mov €xel Tnv katavoun Paralogistic pe mapauetpo
nopeng a > 0 kat mapapetpo kAipakag A >0 (ovuB. PL(a,4)). Tote n ovvdptnon

TIUKVOTNTAG NG f> (x) SiveTat amo tov TOTo

<)

x(1+(3))
KQL 1] CUVAPTNOT KATAVOUNG TNG Elval
X\ 3\ ¢
Fz(x)=1—(1+(z)> . x>0,

H xatavoun Paralogistic amotedel €8k mepimtwon ¢ katavoung Burr tng
TPONYOVHEVNG TApaypPA@oL BETovTag a = B kaLs = A.

H ouvaptnon mukvotntdg Tov cUVOETOU HOVTEAOL LKAVOTIOLEL TOV TUTIO

fi(x)
{Cfl*(x); 0<x<@ {CFl(H)' O0<x<§@6
flx) = _
1-0f;(x), 6<x<oo 1o £,00 e

1-F,(0)

49



0 oTtolog oTNV TEpimMTWON pag Sivel

() enl-())

f&x) =4

2 (X)* ARY
(1—c)-a (A) (1+a()£1) , 0 <x<oo

k <(1+(3))

XpNOUOTIOLWVTAS TN GUVON KT GUVEXELAG 6TO B TIPOKVTITEL OTL

- £,(0) Fy(©) _ 1
LROFE@ + 1O A-FHO) |, A0 (A=FKO)
7(0) F(0)
1

MCIEON
@ [ow{(3) }-1

1+

2.10 To oVvBeto Weibull-Loglogistic povtéio

'‘Eotw 1 tuxala petafAnt X; mou £xeL v katavoun Weibull pe mapapetpo popeng t

KOl TAPAUETPO KAlpakag o (T,0 > 0), e GUVAPTNOT TTUKVOTITAS

exp {— (g)r} x>0,

-1

i =-(5)

KOl GUVAPTNOT) KATAVOUTG

Fi(x) =1—exp {— (E)T}, x> 0.

‘Eotw emiong n tuyaia petaffAnt) X, mov €xel v katavoun LogLogistic pe mapdpetpo
nopeng B > 0 kat mapapetpo kAlpakag A >0 (ovuf. LL(B,4)). Tote n ouvvdptnon

TIUKVOTNTAG NG f> (x) SiveTat amo tov TOTo
B
X
£(3)

x (1 + (%)ﬁ>

KQL 1] CUVAPTNOT KATAVOUNG TNG Elval

fa(x) = x>0,

2 )

50



1
F(x) =1————, x>0,

()
H katavopn LogLogistic amoteAel ek mepimtwon ™G katavoung Burr tng
[Mapaypdaov 2.8 Bétovtaga = 1 kats = A
H ouvaptnon mukvotntds Tov cUVOETOU HOVTEAOL LKAVOTIOLEL TOV TUTIO

{c f1(x)
Fi(0)’

<
{Cfl*(x); 0<x<6 0<x<8

f@) = -
1-9f@), 6<x<o ()

(1_6)1—Fz(9)' 0 <x< oo

0 oTtolog oTNV TEpimTWoN pag Sivel

) enl-))

f) = 5l o
s (1+ %))
1-o0)- >, 6 <x<oo.

k #(1+ ()

XpNOHOTIOLWVTAS T1 GUVON KT CUVEXELAG 0TO O TIPOKUTITEL OTL

- £,(0) Fy () _ 1
LOFE® + O A-FRO) |, AO (A=FKL0O)
7.(6) Fr ()
1
_ .

@ (14 6))6
lew{(@) }-1]

1+

2.11 To oVvOeto Weibull-Inverse Paralogistic povtéio

'Eotw 1 tuxala petafAntn X; mou £xeL v katavoun Weibull pe mapapetpo popeng t
Kol Ttapdpetpo kAlpakag o (7,0 > 0), Le CUVAPTNOT TTVKVOTNTAG

-1

filx) = g(g) exp {— (g)r}, x>0,
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KOl GUVAPTNOT) KATAVOUTG

Fi(x) =1—exp {— (E)T}, x> 0.

‘Eotw emiong 1 tuyaia petafAnm X, mov €xel tv katavoun Inverse Paralogistic pe
TapdpeTpo popeng a > 0 kot mapdpetpo kAtpakag A > 0 (ovuf. IPL(a,1)). Tote n

OLVAPTNON TIVKVOTNTAS TNG f> (x) Slvetatl amd Tov TvTO

x(1+(3))
KQL 1] CUVAPTNOT KATAVOUNG TNG Elval
% \?
@ 1
FEx)=|—"=]| =|————= 1|, x> 0.

x\% Y
1+ (5 i
%) 1+ (%)
H katavoun Inverse Paralogistic amoteAet eldikn mepintwon g katavoung Inverse
Burr (6eite Klugman et al. (2012)).

H ouvaptnon mukvotntag Tov cUVOETOU HOVTEAOL LkaVOTIOLEL TOV TUTIO

f1(x)
a7 <
) 0<x<6 |‘E@)’ O<x=¥
fx) = =
1-0off(x), B6<x<owm f2(x)
1—¢c)————— 0
( C)l—Fz(H)' <x <o
0 oTtolog oTNV TEpimTWOoN pag Sivel
( T (x\"! x\*
56 ool )
—orl-0)]
x) = A a?
7 “(3)
-0 =T 0 < x < oo,
x a~ atl 1
«(1+@)) ||z
\ 1+(3)
XpNOUOTIOLWVTAS TN GUVON KT GUVEXELAG 0TO B TIPOKVTITEL OTL
o £,(60) Fy(8) _ 1
f(0) F1(0) + f1(6) 1 = F,(8)) ;, f1(6) (1 — F>(6))
f2(6) F1(6)
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a

(@) (1+@)|+@)-®"]

2.12 To ovVvOeto Weibull-Inverse Weibull povtéio

‘Eotw 1 tuxala petafAntn X; mou £xeL v katavoun Weibull pe mapapetpo popeng t
Kol Ttapdpetpo kAipakag o (7,0 > 0), Le CUVAPTNOT TTVKVOTNTAG
-1

filx) = g(f) exp {— (g)r}, x>0,

o

KOl GUVAPTNOT) KATAVOUTG

Fi(x) =1—exp {— (E)T}, x> 0.

‘Eotw emiong n tuxaia petafAnty X, mov €xel v katavoun Inverse Weibull pe
TAPAUETPO HOPENS a > 0 kal mapapetpo KAlpakag A > 0 (ovuf. IW(a,A)). Tote n
oLVVAPTNON TIVKVOTNTAES TNG f> (x) Slvetatl amd Tov TvTO

ol (3}

KQL 1] CUVAPTNOT KATAVOUNG TNG Elval

F,(x) = exp {— (%)a}, x> 0.

Inuewwvetal 0TI Tuxala petafint) Y = 1/X; €xel ouvdptnom mukvoTnTOaGg

() ool )]

fr(y) = o ,  y>0.

T

H mapamavw ocuvaptnorn mukvomtag eival 1 cuvAPTNon TUKVOTNTAS TNG KATAVOUTG
. , . 1
Inverse Weibull apkei va B€covpe T = a xat— = A.
g

H ouvaptnon mukvotntag Tov cUVOETOU HOVTEAOL LKAVOTIOLEL TOV TUTIO
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(x)
{cfl*(x), 0<x<86 { O<x<6
AR i fa(x)
1-0ff(x), #<x<ow 2
(1-c )1_Fz(9) 0 <x<o
0 oTtolog oTNV TEpiMTWOoN pag Sivel
( x -1 x\T
Wl L,
1—-exp {— (E) }
Fe) = .
al® exp {— (%) }
1-c0¢)- NG 0 <x < oo,
el 0]
XpNOHOTIOLWVTAS T1 GUVON KT CUVEXELAG 0TO B TIPOKUTITEL OTL
- £,(6) F () 1
RO RO+ 10 1-F6) 1 4+ f06) (A = F,(8))
f2(0) F1(6)
1

. w00 (2)’ (1-exp{ (5) })
a/laexp{ ( ) }[eXp{( )} ]

2.13 To oVvBeto Gamma-Generalized Pareto povtéio

'‘Eotw 1 tuyaia petafAnty X; mov €xel v katavoun M'apua pe mTapaUeTPo LopENS

k > 0 xat mapapetpo kAipakag A > 0 (ovpp. G(k, 1)), e GLVAPTNOT TTUKVOTNTAG

— -1,-x/2
filx) = T (0 xk-le=x/4, x>0,

KOl CUVAPTNOT) KATAVOUTG

Fi(x) = —=y(k,x/1), x>0

(k)

OTIOV
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Z

v(k,z) = ft"‘le‘tdt

0
Eotw emiong n tuxaia petafAnty X, mouv €xel v katavour] Generalized Pareto pe
TapApPeTpous Vv, 6 > 0 kat A > —60 (deite [lapaypawo 2.4). TdTe 1] GLUVAPTNOT TTUKVOTITAS
™G f,(x) Sivetat amd tov TOTO

_a(v+0)*
f2(x) = w0 x =0,

KQL 1] CUVAPTNOT KATAVOUNG TNG Elval
F(x) =1 <1+x—9>‘“ >0
x)=1- — , X :
g A+6
H ouvaptnon mukvotntag Tov cUVOETOU HOVTEAOL LKAVOTIOLEL TOV TUTIO

cfy (%), 0<x<8 ) c}];ig)) 0<x<86

f&x) =
1-of; (), 6 <x<o (1-0)f(x), 0 <x<oo

0 oTtolog oTNV TEpimMTWOoN pag Sivel

xk—le—x//'l
—_— 0<x<¥6
Ty, 6/2) SrEY
fx) =
a(v+ 0)°
0 <x < oo,

(1-o¢) (v + x)a+1’
Mmopel va SlamiotwBel 6TLT GUVAPTNOT KATAVOUTG TOU 6UVOETOU HOVTEAOL SiveTatl
amo Tov TUTo

k,x/A
C'M, 0<x<89,
y(k,6/2)

F(x) =

1—(1—c)-[1—(ziz>al, 0 <x<oo

XpNOUOTIOLWVTAS TN GUVON KT GUVEXELAG 0TO B TIPOKVTITEL OTL

. f2(6) F1(6) _ 1
f2(0) Fi() + f1(6) A= F,(0)) |, _ f1(6)
f2(6) F,(6)
1
- 1

1+ 1+ (v + 0)gk-1g—0/2
al®y(k,0/1)
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2.14 MOVTEAX TPLOV GUVIGTWOWV

ITn ouyKeKpLUEVN Tapaypa@o Ba avagepBolv kdmolx Baoclkd ocUVOETA POVTEAX
TPLWV CUVIOTWO WV TIOV gPavifovtat o cuyva ot BLBAoypagia. H Bewpla avtwv tTwv
HOVTEAWV Ttapovctldotnke oto Kepadaio 1. Oa 60000V amoTeEAéoUATA TTIOU AQOPOVV
KUPLWG TN HopE1N TNG OCUVAPTNONG TUKVOTNTAG TOU UOVTEAOU KOL TNV £QAPUOYT TWV
ouvvONKWV cuvéxelag Kal Staoplopomrtas. H ovyypaen g mapoloag Tapaypa@ou

Baolotnke oTig epyacies Twv Baca & Vernic (2022, 2024, 2025) kat Li & Liu (2023).
2.14.1 To povtéAo Weibull - Lognormal - Pareto

ZUU@E®WVA PE TO YEVIKO TUTIO TOV GUVOETOU HOVTEAOV TPLWV CUVIOTWOWYV IOV §OONKE

omv [lapaypago 1.4

( 7 % 0<x<6,
0 ={ g2 6 <x<0,
f3(x)
kT3 TM x>0,

1] GUVAPTN O TTUKVOTNTAS TNG TuXaiag LeTafAn TS X Tov cvvBetov Weibull-Lognormal-

Pareto povtéAov Sivetal amd Tov TUTIO

(T (x\"1 {_ X T}
o) () b<rzo
T ) —_ —_ )
-6
1 1 (logx — u\*
f=1 = Znexp[—z 5 )l
2" og 0, — log 6, — 01 <x<0
o(#5=) o ()
a 92 a+1
k7"39_2(7) ) 92<x<00,

OTOV  EP@OVIOVTAL QVTIOTOL(X OTOUG TPEL TOPATAVW KAASOUG Ol KATAVOUES

Weibull(z, ¢), LN(u, o) xat Pa(a, 6,).
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ATto TIg oUVONKEG GUVEXELAG KL SLAPOPLOLULOTN TAG TIPOKVTITOUV OL OYXECELS

B ) N e e

n =T : ,
to fftoV2n ® (108 0, — #) —® (108 6, — #)
o o
log 0, — p)*
1 exp(—( g 22 D) )
n=1-nr|1+ . 20
! 2 oaV2m ¢<10g92—ﬂ>_¢<10g91—ﬂ) '
o o

KoL oL TTeplopLlopol

logf, —
— =

LTIC TAPATTAV®W GYEOELS, UTIAPYXOLV 5 AYVWwoTEG TAPAUETPOL, OL T, 0, a, B4, B,, v
OLUTIOAOLTIEG @, U, T7, T3 EKQEPATOVTAL CUVAPTNOEL TWV AAAWY TIHPAUETPWV.
Emtiong umopel evkoda va SeiyBei n k-ootn potr| ™ ¢ Tu)Xaiag petafAntig X Sivetat

Qo TOV TUTO
dr(F+(Q))
1—-exp {— (%)T}

1 logf, — u—od’k log, —u—d’k
exp (,uk +702k2) <6D< > —-d 5 a6,*

cb(logé?z—,u)_cb(logel—u) L

E(X®) =r

+1;,
o o

OTIOV

zZ

v(s,z) =ft5_1e_tdt
0

elvaln Katw pn mANpNGS YAUUX GUVAPTNOT).
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2.14.2 To povtédo Weibull - Paralogistic - Inv. Weibull

H ouvaptnon mukvotntag g Tuxaiag petafAntig X tov cvvBetov Weibull -

Paralogistic - Inv. Weibull povtéAov eivat:

( 1 XV @)
&1 T e ‘¥, 0<x<86,,
(1-e® )T(ﬁ
2 (XY
fl)=4" oF — e (‘;’)f = 6 <x<6,
(@) (@) =(0+6)
@\ -2
r3x(x) e~%, 0, <x <o
\ 1 —-e_<g%)

, OTIOV €PaVI{OVTAL AVTIOTOLXX OTOUG TPELS KAASOUG 0L GUVAPTIOELS TTUKVOTN TG TWV

Weibull(z, ¢), Paralogistic (7, ¢) xat Inverse Weibull(%, $) , ue 7, 9,7, 9,7, > 0.

ATt oLVONKEG CUVEXELXG KOL TIAPAY W YT OO TN TAG TIPOKVTITOUV OL TIEPLOPLOUOL:

r—r(f;)rzf— T(T+1)

1N lwodvvaua

-1/t

Kol

1N lwodvvaua
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1/%
T (T + 1)

¢ =0,

[Tapamavw, AVVoVTAS WG TTPOG @ KAl  KATAPEPVOUUE VI LELWOOVUE TO AN 006 TwV

TPOG EKTIUNON TTAPAUETPWV KATA 2.

2.14.3 To povtédo Paralogistic - Weibull - Inv. Weibull

H ouvaptnon mukvotntag g Tuxaiag petafAntg X tov cvvBetov Paralogistic —

Weibull - Inv. Weibull povtédov Sivetat amod tov tOmo:

fG) =4

§ o7\ oy 0sxs0

(@) (@)
(3

2 T T 91 <x< 92
x(g(%) _ (3 >
i(@)%e—(%)f

r3x X —, 0, <x <o

1-— e_<91;)

, OTIOV e@avilovTal AVTIOTOLXX 0TOUG TPELS KAGSOUG (0Tt Kol TTPONYOUHEV®G) OL

ouvvaptioetg mBbavotntag twv Weibull(z, ), Paralogistic (7, @) kat Inverse

Weibull(?,$), pet, 0,7, 9,7, > 0.

ATt oLVONKEG CUVEXELXG KOL TIAPAY W YT OO TN TAG TIPOKVTITOUV OL TIEPLOPLOUOL:

1N wodvvaua

(F+1)

() =
T—1T|—) =T— —
N
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-1/t

Kol

1N wodvvaua

[Tapamavw, AVVoVTAS WG TTPOG @ KAL § KATAPEPVOUUE VI LELWOOVUE TO AN 006 TwV

TPOG EKTIUNON TTAPAUETPWV KATA 2.
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KEDPAAAIO 3

E@apunoyeg cOvOET®WV HOVTEAWVY GTOV

QVOAOYLOUO

3.1 Elcaywyn

IV apovoa Tapaypa@o Ba eEeTacTel 1| TPOCAPUOYT) CUVOETWV LOVTEAWY OE
éva oUvoAo dedopévwy amd tov kAado tou avaioylwopoV. H avdAvon twv Sedopévwv
KABWG Kal ol EAeyX0L UTTODEGEWVY TIPAYUATOTIOLOVVTAL E TN YAWOON TIPOYPAUUATIOHOV
R. Ta kvplotepa makéta TG R mov xpnowomombnkav eivar ta SMPracticals, e1071,
truncdist, actuar, GoFKernel, berryFunctions, MASS, goftest. Apxika Sivovtal oplopeEva
Baokd TEPLYPAPIKA OTATIOTIKA PETPA TWV SES0UEVWVY HaG (EAGYLOTN KAl LEYLOTT TIUT,
néomn T, Stdpecog, Ao&otnTa, kKUptTwon, 99% mocootiaio onpeio, KAT.), LOTOYpPAUpATA
Kl ONKOYPAUUATA, PLE OKOTIO VO ATIOKTI|COVLE Yl QUTA pLa YEVIKN elkova. Ev ouveyela,
Ba yivel mpooapuoyn ota Sedopeva cUVOETWVY HOVTEAWY TIOU THPOUCLACGTNKAV OTO
TIPONYOUHEVO KEPAANLO YIA VA SLATILOTWOOVUE TIOLO LOVTEAO TIPOCAPUOLETAL KAAVTEPQA
o€ autd (Seite [Mapaptnua B yuax toug kwdikeg otnv R). H extiunon twv mapapetpwyv twv
KA TOVOUWYV TIoL B TIPOoApOoTOVV yiveTal He TN pEBodo peylotng mbavopavelag (Seite
[Mapaptnua A). T'a tnv a€loAdynon g TPOCAPUOYNG TWV KATAVOU®VY Ba xpnopomon el
to kpttipo AIC, kabwg emiong kat €Aeyxol vmoBeoewv (Kolmogorov-Smirnov kot
Anderson-Darling). ©a vVToA0YLOTOUV EMIONG AVAAOYLOTIKA HETPA OTIwG TO VaR kal To

TVaR.
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3.2 Ta 8edopéva kat TakeTa TG R

To oet Sedopevwy mov Ba peAetnBetl eival to «Danish». Amotedel éva KAaoKd Kat
EVPEWG XPNOLULOTOLOVHEVO OVUVOAO SESOUEVWV OTNV AVOAOYLOTIKN ETLOTHUN KOl OTN
Bewpla akpalwv THWV Kot TepAapfavel (MUEG amd TUPKAYLEG TTIOU GULVERN oAV OTN
Aavia. [Tlo ouykekplpéva amoteAeltal amo 2492 TePLOTATIKA (NULWV TIOV KATAYPAPNKOVY
atoé Ti§ apyEg Tou 1980 péxpt kat to TéAog Tov 1990. Ailel va onpuelwdel Twe Ta Sedopeva
auta €xouv oLAAexBel amd TNV avtaoc@ailoTikn etalpeia Copenhagen Reinsurance kot
AVUPEPOVTAL € (MULEG TIOV EETIEPVOVV TO £V EKATOUHVUPLO Savélikes kopoves (DKK). Ot
TIUEG £XOVV TIPOCUPUOCTEL WOTE VA AVTITIPOCWTIEVOLV TNV AYOPACTIKI SUvaurn tov 1985,
Aapfavovtag vmoym tov TAnBwplopd. To cvvoro Sedopévwy Danish mepldlapuBavetal oto
makéto SMPracticals tng R.

Ytov Ilivaka 3.1 Slvovtal ol KATOVOPESG TwV OUVOETWV HOVTEAWV Tou Ba
xpnowomomBovv kat ot mapdueTpol Toug. BonBntikd Sivovtal kol Ta MAKETA TTOU

XPMNOLLOTTOONKAY YLA T1) LEAETT) TOV EKAOTOTE GUVOETOU LOVTEAOU.

Mivakoeg 3.1: TTivakag TAPAUETPWY TWV KATAVOU®Y TWV CUVOETWV HOVTEAWV.

IVvOeto MovTtéAdo Mapapetpot Makéta otnv R

truncdist, actuar,

20 ovvOseTo p GoFKernel,
Lognormal-Pareto o berryFunctions, MASS,
goftest
truncdist, actuar,
30 ovvOeTO 10 GoFKernel,
Lognormal-Pareto oL berryFunctions, MASS,
goftest
truncdist, actuar,
20 ovvOeTO 0 GoFKernel,
Weibull-Pareto v berryFunctions, MASS,
goftest
30 6OVOETO truncdist, GoFKernel,
bull T, a0, A berryFunctions, MASS,
Weibull-Pareto goftest
truncdist, GoFKernel,
Weibull-Burr 1,0,0,a,s berryFunctions, MASS,
goftest
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truncdist, GoFKernel,

Weibull-Paralogistic T,0,0, A berryFunctions, MASS,
goftest

truncdist, GoFKernel,

Weibull-Loglogistic 7,0,B,4 berryFunctions, MASS,
goftest

truncdist, GoFKernel,
T,0,a, berryFunctions, MASS,
goftest

Weibull-Inverse
Paralogistic

truncdist, GoFKernel,
Weibull-Inverse Weibull T,0,q,A berryFunctions, MASS,
goftest

evd, truncdist,

Gamma-Generalized  1v.0 GoFKernel,
Pareto e berryFunctions, MASS,

goftest

3.3 AvaAvon 8£8opévwv «Danish»

LToV TopaKAT® Tivaka Sivovtal KATola BAcIKd TTEPLYPAPIKA OTATIOTIKA HETPA YL

Ta Sedopéva «Danish».

IMivaxog 3.2: Teptypa@ikd otatioTikd pETpa Twv dedopuévwv «Danishy.

Méon Tyun 3.0627

Tumkn amoxkAon | 7.9767

AtakOpavon 63.6278
Awdpeoog 1.6339
Evpog 262.937
Méylom Tun 263.2504

EAdyiom Tiun 0.3134

Ao&otnta 19.8841

KOptwon 546.1326

63



[Mapammpeitat 6Tin péomn Tiun Twv Mpuwv avépyetal o€ 3.0627 ekatoppvpla DKK, evw
1N dlapeocog elvat onpavtika pkpotepn (1.6339 exatoppvpla DKK). H peydin Siagpopa
HETHEV HEOMG TLUNG Kol SLtEGOV VTIOSNAWVEL TNV VTTHPEN EVTOVNG BETIKNG ACUUUETPLAG,
KaBw¢ Alyeg e€alpeTik peyaAes NULEG au§AvouV oNUavTIKE T péorn Ty H tumkn
amokAlon elvat 7.9767, apketd LeyaAVTEPN ATIO TN HEOT) TN, YEYOVOG TTOU UTIOSAWVEL
HeYAAN StaoTopd TwV SeSoUEVWY YUPw aTtd ToV peon Tiun. To e0pog Twv Sedopevwy tval
WSlaitepa peydiro (262.937 ekatoppvpla DKK), kaBwgn eAdyiotn {nula eivat poiig 0.3134
exatoppvpla DKK, evw n péytotn @tavel ta 263.2504 ekatoppvpla DKK. To e0pog twv
TILWV 0€ CUVSVAOUO PE TA TIPONYOVHEVA LETPA KAL TAL OYXHATA IOV Ba akoAovBncouvv
Katadelkvoouy v VTapén akpaiwv mapatnprioewv (outliers) ot omoieg amoteAovv
XAPAKTNPLOTIKO YVWPLOUX TWV AC@UALOTIKWV dedopuévwv. H Aofotnta £xeL tiun 19.8961,
oMAadn eivar WBlaitepa vPMAN kot Betikn. H tiun avt) vmodnAwvel 6tL ta deSopeva
Tapovolalovv €vtovn acvppetpia (Aofommta) mpog Ta Sefld, UE TIC TEPLOCOTEPES
TAPATPTOELS VX CUYKEVTPWVOVTAL O€ XUAUNAEG TIUES KoL AlyeG EEAUPETIKA PEYAAEG (MILES
va oxnuatifouv gl poakpld 8efia ovpa. Tédog, 1 kvptotnTa elvatr 549.5736, tiun
ECALPETIKA PEYAAVTEPT ATIO EKELVT TNG KAVOVIKNG Katavouns (lom pe 3). H oAy vman
KUPTOTNTA VTOSNAWVEL OTL Ta Sedopeva Tapovctdlovv Papld ovpd kal avENUév
TOAVOTNTA ELPAVIONG AKPAIWY TILWV. ZUVOALKE, TA TIEPLYPAPIKA OTATIOTIKA SElYVOUV
OTL OL {NULEG ATTO TTUPKAYLEG SEV AKOAOVOOUV KAVOVLIKT) KATAVOUT), dAA& xapaktnpilovtoal
atd €vtovn BeTIKN aoUPPETPLA, HEYAAN SLaoTIOPd KAl OTUAVTIKO aplOpd akpaiwy TIH®V.

[l va éyovpe pla KaAUTEPT EIKOVA YA T SESOUEVA LG, TTAPAKAT®W TIHPOVOLALOVTAL
SV0 oToypappata Twv SeSoUEVWY Hag (To Eva Exel OAEG TIG TTAPATNPNOELS KAL TO GAAO
EXeL éva PéPog autwv), SVo avtiotola Onkoypappata, kabws Kol To kavovikd Q-Q plot

Saypappua.
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ZuxvoTnTa

ZuxvotnTta

loTéypappa Twv dedopévwy Danish

8 _
8 ]
=4 .
0 50 100 150 200 250
Tipég gnuitv o€ ekatoppUpia DKK
Ixnua 3.1: lotoypappa twv dedopévwy Danish.
o loTéypapua Twv dedopévwy Danish oTo didoTnua [0,35]
g ] —
o
g
o
81
S |

0 5 10 15 20 25
Tipég gnuitv o€ ekatoppUpia DKK

30

35

Ixnua 3.2: Mépog .otoypdupatog oto Stdotnua [0,35] twv Sedouévwv Danish.
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Tipég {nuiwv o€ ekatoppupia DKK

Tigég {nuiwdv o€ ekaToppupia DKK

Onkoypappa Twv dedopévwv Danish

250
|

200
|

150
|

100
|

50

Ixnua 3.3: Onkdypappa twv dedopévwv Danish.

Onkoypappa Twv dedopévwy Danish oto didoTnua [0,35]

30
I

25

0 0 00 00

@D ® ® @ cow ® o

Iynua 3.4: Onkdypappa twv Sedopévwv Danish oto Sitdotnua [0,35].
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QQ-plot Danish Fire Losses

250
1

150
Il
.

Sample Quantiles

50
1

Theoretical Quantiles

Ixnua 3.5: Kovovikd Q-Q didypappa twv dedopévav Danish.

TN oLVEXELD, aKOAOVLOEL TIivakag e TIG EKTIUNTPLEG HEYLOTNG TILOAVO@PAVELNG TIOU
TPogKLPaV UE TPOYPAUUATIONO otV R yla oxeddév 6Aa ta ovvBeta povtéda Tov

QVATITUEAUE GTO TIPOTYOULEVO KEPAAXLO.
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Mivakag 3.3: EMII twv Tapapétpwy cUVOETWV HOVTEA®Y TOAVOTNTAS Yia T Sedopéva

Danish.
YUvOsto MovtéAo EMIT
20 oUvOeTO 6= 1.207935
Lognormal-Pareto o= 1328159
o = 0.196666
A=0.1036339
30 oUvBeTo o = 0.1822937
Lognormal-Pareto a = 0.6397439
0 = 1.1445991
20 GUVOETO 0 =1.002944
Weibull-Pareto a = 1261743
T =14.033033
0 =0.971752
30 oVvBeTO o = 1.651751
Weibull-Pareto T =15.335012
A =0.559721
o = 0.948669
T=16.202423
Weibull-Burr B = 3.646395
s = 0.845701
o = 0.394518
o = 0965474
. . T =15.511447
Weibull-Paralogistic 2= 1266633
A =0.622381
o = 0.960805
. - T = 15.808522
Weibull-Loglogistic B = 1571796
A=0.687774
o = 0.959990
. . T = 15.80550
Weibull-Inverse Paralogistic 4 = 1567465
A=0.562742
o = 0.955076
. . T=16.085814
Weibull-Inverse Weibull o = 1555085
A=0.907192
A =0.05156064
Gamma-Generalized Pareto k = 22.55209744
v = 0.66653252
0 =1.21725818

To kpimplo Akaike Information Criterion (AIC) amoteAel éva amodekTd KPLTNPLO
EMAOYNG YA TO TOL0 oVLVOETO povTEAD TpooapuoleTal kaAvtepa ota SeSopéva pag.
Tuykekppuéva 600 pkpotepn etvar  tun tov AIC, 1600 KXAVUTEPN 1| TPOCAPUOYT TNG

KATOVOUNG oTA ESOUEVA LG, ZNUELWVETAL OTL

68



AIC =2p —2loglL

OTov p elval To MANB0G TWV TAPAUETPWY TNG EKACTOTE KATAVOUNG kal L elvat
TOAVOPAVELX TOV EKAOTOTE HOVTEAOV UTIOAOYLOUEVOG OTIG TIHEG TWV TAPAUETPWY TIOU
elval (ogg pe Tig ektipunoetg Twv (EMIT).

AxoAovBel Tivakag e TIG TIHEG TOL KpLTnplov auTtov Yia K&Be ovOeTO HoVTELD IOV
avamtuxOnke mponyovpévws (He €vtovn ypaen elvat n pikpotepn Ty AIC mov

avtiotolxel oto ovvBeto povtédo Weibull-Burr).

Mivakag 3.4: Twég kprnpiov AIC yix ta ovvBeta povtéda tov Iivaxka 3.3.

XOv0eto MovTtédo AIC
20 ovvBeto Lognormal-Pareto 7737.73
30 ovvBeto Lognormal-Pareto 7728.94
20 ovvBeto Weibull-Pareto 7686.75
30 oVvBeto Weibull-Pareto 7655.40
Weibull-Burr 7645.14
Weibull-Paralogistic 7652.88
Weibull-Loglogistic 7650.47
Weibull-Inverse Paralogistic 7649.87
Weibull-Inverse Weibull 7648.02
Gamma-Generalized Pareto 7740.73

TN OUVEXELX KATAYPAPOUUE ATIOTEAEGTUATA YL SV0 EAEYXOUG KAANG TIPOCAPUOYNG
ota Sedopéva pag, Kolmogorov-Smirnov kat Anderson-Darling. Inpewwvetat 6tL ot

OTATIOTIKEG CUVAPTIOELS TWV CUYKEKPLUEVWV EAEYXWV (VAL Ol AKOAOVOEG:
e Kolmogorov-Smirnov: KS = sup,|[ |E,(x) — F(x)]]
e Anderson-Darling: AD = —n —% r (2 - 1)[log F(x(l-)) + log{l - F(x(n_l-ﬂ))}]

omov F,(*) elvar m eumelpkn ovvaptnon katoavopng twv Sedopeévwv (empirical

cumulative distribution function), F(*) eivat 1 vTOTIOEUEVN GUVAPTNON KATAVOUTNG TWV
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dedopévwy 0TIwG oplleTal atd TNV UNdeVIKN VTTOBEGN TOV EAEYXOV, SUP, ELVALTO EAAYLOTO
dvw @PAYIX TOU GUVOAOL TWV ATTOCTACEWY, KL X(;y £lvain i — 00T KAt ad§ovoa oelpd
Hey€Boug apatpnomn Tov Selyuatog.

[evikd, ol €Aeyyol KAANG TPOCAPHOYNS aloAoyoUV KATA TOCO WA BewpnTIK)
KATOVOUN TIEPLYPAPEL EMAPKWS TA dedopéva. XaunAég p -value Seiyvouv 0TI 1) amokALon
HETHEY BeWPNTIKNG KL EUTIELPIKTG KATAVOUNG VAL OTATIOTIKA CTUAVTLKY], AP 1] KAAN
TPOCAPUOYT] TNG Katavoung amoppimtetat. Avrtibeta, vymAég p-value (>0.05)
LTOSNAWVOLV OTL SV VTTAPXOLV EMAPKE(G eVSeiEelg amoppumg. [TapdAAnAa, oL TIHEG TwV
OTATIOTIKWOV TV EAEYyxwV (KS kat AD) Aettoupyolv wg HETPA ATTOOTAONG (LEYAAVTEPES
TIMEG oNUAlVOUV XELPOTEPN TIPOCUPHUOYT], EVW WIKPOTEPEG TIUEG LVTOSNAWVOUV OTL 1)
Katavopun tapldlel koAvtepa ota dedopéva). ‘Etol n afloAdynon Paociletal otov
oLVSLACHO XOUNAWY OTATIOTIKOV Kol VYPnAwv p-value mov LTOSEIKVUOUV TNV TILO

KATAAANAN Katavour). Ztov [livaka 3.5 pe évtovn ypaen onpewwvovtal ta p-value < 0.05.

Mivakag 3.5: ‘EAsyxol KaAN g Tpooapuoyn¢ yia Ti§ Katavopés Tou Mivaka 3.3 ota
dedopéva Danish.

IUvOeto MovTtéAdo KS statistic (p -value) | AD statistic (p -value)

20 ovvBeto Lognormal-Pareto

0.0321 (0.0117)

3.1419 (0.0232)

30 ovvBeto Lognormal-Pareto

0.0196 (0.2954)

1.95 (0.0979)

20 ovvBeto Weibull-Pareto

0.0517 (0)

7.3309 (2 x 1074

30 ouvBeto Weibull-Pareto

0.0255 (0.0783)

1.9182 (0.01019)

Weibull-Burr

0.0147 (0.6548)

0.7148 (0.5466)

Weibull-Paralogistic

0.0228 (0.1513)

1.6266 (0.1489)

Weibull-Loglogistic

0.0215 (0.1993)

1.3643 (0.2125)

Weibull-Inverse Paralogistic

0.0213 (0.2102)

1.3181 (0.2266)

Weibull-Inverse Weibull

0.021 (0.2222)

1.1594 (0.2835)

Gamma-Generalized Pareto

0.3909 (0.0171)

3.2161 (0.0213)

0 emopevog Tivakag mapovotalel Tig TipEG VaR, yua 0Aeg Tig TpoavapepBeioes

KOATOVOUEG O€ SLALPOPETIKA eTTESA TILOAVOTNTAG, EMTPEMOVTAG GUYKPLOT TOU KIVEUVOU
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IOV EKTLUA KABE cVUVOeTO HovTéro. To VaR mpo@avws auiavetal KaBwe To p HEYUXAWVEL,
Selyvovtag mwe peTafdAAetal 1 ekTiunon Twv akpalwv Tiuwv. Katavopés pe moAd
VUMAEG TIHéEG VaR ota peydAa p vtoSnAwvouy Baplég oupEs, EVM KATAVOUES LLE TILO OULAAN
avéinomn ep@avifouv MMOTEPT OCUUTEPLPOPAE. XUVOALKA, O TIVAKAG ETITPETEL TNV
a&LoAGY”N o1 TOV WG KABE KATAVOU ATIOTUTIWVEL TOV KIVEUVO 0€ SLa@opeTIKA emimeda

EUMLOTOOUVNG, aVASELKVUOVTAG TOLEG E€(VOL OL TILO KATAAANAEG yla HOVTEAOTO(MON

AKPA{WV TIHWV.
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Mivakag 3.6 : Tipég VaR, cOvOeTwV katavouwy ota sedopéva «Danishy.

p

LYvBeto MovTtédo 80% | 85% | 90% | 95% | 97.5% | 99% | 99.5%

20 oVUvBeto Lognormal-Pareto | 3.135 | 3.894 | 5.284 | 8.904 | 15.006 | 29.914 | 50.411
30 ovvBeto Lognormal-Pareto | 3.184 | 3.901 | 5.164 | 8.249 | 13.054 | 23.75 | 37.207
20 oVvBeto Weibull-Pareto | 3.187 | 4.003 | 5.52 | 9.56 46.56 | 34.234 | 59.298
30 ovvBeto Weibull-Pareto | 3.228 | 3.948 | 5.203 | 8.207 | 12.779 | 22.669 | 34.78
Weibull-Burr 3.131 | 3.828 | 5.078 | 8.225 | 13.317 | 25.178 | 40.746
Weibull-Paralogistic 3.209 | 3.917 | 5.148 | 8.112 | 12.656 | 22.605 | 34.942
Weibull-Loglogistic 3.19 | 3.855 | 5.098 | 8.032 | 12.5667 | 22.6 | 35.172
Weibull-Inverse Paralogistic | 3.186 | 3.88 | 5.092 | 8.027 | 12.57 22.64 | 35.274
Weibull-Inverse Weibull 3.177 | 3.868 | 5.078 | 8.019 | 12.591 | 22.77 | 35.598
Gamma-Generalized Pareto | 3.177 | 3.904 | 5.197 | 8.404 | 13.493 | 25.073 | 39.951
Eumelpwco Var, 3.142 | 3.884 | 5.08 | 8.406 | 14.395 | 24.614 | 32.431

Yotepa amd TNV Tapovsiact TwV PAGIKOTEPWY CTOLXEIWV KAl KPLTNPlwV ETAOYNG
TOV KATAAANAGTEPOL GVUVOETOV HOVTEAOVL Vi T SESOUEVA PAG, TTAPOVCLATETAL TIUPAKATW
TO LOTOYPAUUA TTUKVOTNTAG KL TO TIPOCAPHOCUEVO 0€ auTO cUvBeto povtédo Weibull -

Burr, to omoilo eixe to pkpotepo kpitpo AIC amd OAa Ta ocUVOETA HOVTEAX TTOU

HeAeTnOnKAv.
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Weibull-Burr — Danish Fire Losses
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Ixnua 3.6: llpooappoyn g katavouris Weibull - Burr oto totdypappa Tukvotntag
TwVv §edopévwy Danish.

TEXoG TO TAPAKATW YPAPNUA ATEKOVIGEL TIG THEG Tou VaR, yux Sla@opetika
emimeda mMOAVOTNTAG p, EMTPETOVTAG TNV GUECT] GUYKPLOT AP KUL TNV aVASELEN TwV
Slapopwv avapeosa ota SeSopéva Hag Kal TNV «KATaAANAGTEPT» cUVOETN Katavour). Ot
TETUNUEVEG AVTLOTOLYOVV OTA EMIMESH EUTILOTOCVVNG, EVW Ol TETAYUEVEG Selyvouv TO

avtiotolyo emimedo {nuiag mov avapévetal va Eemepaotel pe mBavotta 1 — p. Me tov

TPOTIO AUTO, TO YPAPNUAX ATIOTUTIWVEL TN HeTa0oAT Tou VaR kabw¢ aviavetal to p.
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Tigég VaR - Aedopéva Danish

o | ENTTEIPIKEG TINEG &
¥ Weibull-Burr
o
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Ixnua 3.7: Oewpntikég kat epmelpikés Tipég Var, g katavopris Weibull - Burr yix ta
dedopéva Danish.

To amotéAeopa elval apkeTA IKAVOTIOMNTIKO KaBwG To ocVVOETO HoVTEAD Tipooeyyilel

He akpifela v eumelpikn ovpmepupopd tov VaR. Ot §Yo KapumvAeg ouykAivouv ota

XapunAotepa emimeda Kot SLa@opd Toug oTa VPNAQ p elvat avapevopevn Adyw g ovpdag

™G KATAVOUN|G.

3.4 Yvpmepaopata

To ovUvoAo dedopeévwy Danish Fire Losses mapovoialetl evtovn BTk acuppeTpia, 1
TAELOVOTITA TWV TAPATIPNOEWY APOPA OXETIKA LIKPEG CNULEG, EVW EVAG TIEPLOPLOUEVOS
apLOUOG TTAPATNPNOEWY AVTIOTOLYEL 0€ LSLalTEPA LEYAAES CNULEG.

‘Evat onUavTiKO XapaktnploTikd Twv dedopévwv eival 1 Bapud de€ia ovpd ™6
katavoung. H ovumepipopa avtny elvat Slaitepa onUavTik) amd oTATIOTIKNG Aoy,
kaBw¢g vmodnAwvel 6TL N MOAVOTNTA EUPAVIONG TOAV peydAwv (muwv Sev eival
QUEANTEX KAl KOBLOTA avayKaia TN Xp1oTn KATAVOUWY TIOU UTToPoUV va TepLypaouv

QTOTEAECUATIKA TIG AKPALEG TTAPATNPTOELG.

74



lNa va emitevyBel autd ota Sedopéva TPOCAPUOGTNKE EVAG OTUAVTIKOG aplOpog
oUVOETWVY HOVTEAWV OV0 CUVIOTWOWV TPOKEEVOU va Ppebel 1 katovoun Tov
TPOCAPUALETAL LKAVOTIOTIKA 0T SeSOopEvVA.

Ao TV avdAuvon Tou TPAYHATOTOMONKE TPOKUTTEL OTL TO OUVOETO HOVTEAO
Weibull-Burr mapovoialel tqv kaAvtepn mpooappoyn. Edikotepa, To ouykeKpLUEVO
HLOVTEAO KATAPEPVEL VX ATIOTUTIWOEL ATIOTEAECLATIKA TN SLAPOPETIKY) CUUTIEPLPOPA TWV
SeS0UEVWV OTLG ETUEPOVG TIEPLOYES TNG KATAVOUTG KAL VA TIPOCEYYIOEL [LE LKAVOTIONTIKO
TPOTIO TNV EUTELPIKY ouuteplpopd tou VaR. To amotédeopa autd avadeltkviel T
XPNOLUOTNTA TWV CUVOETWVY HOVTEAWV OTNV avAALVGOT SES0UEVWV ATPUALCTIKWOV {NULWY,
Wlaitepa 0Tav autd yapaktnpiovtal amd £VTovn AOVUUETPLA, AKPALEG TTAPATNPNOELS
Kal Bapia Se€Ld ovpa.

AvuTo emBeBalwveETal KoL Ao TOV TTAPAKATW TvAKA OTIOV Ttapovatdfovtal TiueEG AIC
SLaPOPWV ATAWY KATAVOUWV.

Mivakag 3.7: Twég kprrnpiov AIC ylo SL&@QOPES KATAVOUESG

Katavopun AIC

Weibull 10544
Pareto 10107

Burr 7676

Paralogistic 9033

Loglogistic 8565
Inverse Paralogistic | 8190
Generalized Pareto | 8206

H olykplon oqutwv Twv TIU®OV HE TI§ AVTIOTOL(EG TwV TWwV Tou Ilivaka 3.4

KATASEIKVUEL TNV UTIEPOXT] TWV CUVOETWYV HOVTEAWY VLA TNV TIEPLYPAPT] TWV SESOUEVWV.
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Mapaptnua A

M£0080¢ péylotng mbavo@avelag

'Eotw X = (X4, X5, ..., X)) éva tuyaio Seiypa peyéboug n amd éva mAnBuopud pe o.m. f(x|0)
omov 0 = (04,0,,...,0;), k = 1, elvar éva Stavuopa mapapétpwy pe O € © (to ovvoro O
oupPoAilel Tov TapapeTpikd xwpo, ©® € R¥). H amd kowov o.m. tov Ssiypatog, L(0) =
L(0]x), n omoia Oewpeitat ocvvaptnon tov Staviouatos O ovoudletal cuvaptnom

mBavo@avelag, SnAadm
n
L(®) = L(OIX) = L(8, Oy, -, Oyl g, ) = | [ £l ®)
i=1

Av ywx k&Be detypatoomnpelo x, to Stdkvuoua
0=0(x) = (0,(®), 0,(x), ., B(x))
6mov 0 € 0, wavomotel ™ oxéon
L(ﬁ) = supL(0),

CIo)

1N lwodVvaua ™ oxéon
log L(8) = suplogL (0),

8€0

tHTE TO Stdvuopa B = B(x) = (él(x), 0,(x), .., ék(x)) OVOUALETAL EKTLUNTNG HEYLOTNG

mBavo@avelag (Maximum Likelihood Estimator) ¢ mapapétpouv 6.

0 ekt pé€ylomg mbavoavelag (EMIT) mpokvmTel ouvBws amod TN AVomn Tov

OUOTNHATOG TWV EELOWOEWV

0
U.(0) = a7logL (0) =0, r=12,..,k
T

1N wodvvaua
U(8) = (U1(8), U(8), ..., Ux(8)) =0,

apKel 0 VKOG TwV SEVTEPWV HEPIKDV TTAPAYWYWV

aZ
(aei ) logL (9))

kxk
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vmoloytopévog otn 8éom B va eivat apvntikd oplopévos. H Abon tov cuetipatos U(0) =
0 emtuyxavetal cuvnOwG e HEBOSOVE NG APLOUNTIKNG AVAAVOTG.
Amé ™ Bewpla mBavo@davelag (VO ™V oYL OPLOUEVWY CUVONKWY OPAAGTNTAG)

TIPOKUTITEL OTL
8=08(X) ~Nc(8,17'(8))

(M To avotnpa Vn(6 — 0) ke N, (0,n171(8)), 6mov Ny (i, Z) ocvpporilet v k-Stdotatn
KAVOVIKI] KOTAVOUT] HE OSlavopa HECWV TIHWV M KAl Tivaka SLHKUUAVOEWV-
ouvdlakvpavoewv X. O Tivakag I(0), Staotaong k X k, ovoudletal mivakag TAnpo@opiag
tou Fisher. To otouyeio I;;(0) Touv mivaxa I(0) mov BpiokeTal oty TOun TNG I YpappG KoL

™G j oANG Sivetal amd tov TOTO

2

96; 06

ZNUELWVETAL OTLTO (510 ACVUTITWTIKA ATIOTEAEG LA [LE TA TIAPATIAV®W LOXVOLV KL GTNV
mepimtwon mov o mivakag I(0) avtikatactabel amd tov Tapatnpoluevo Tivaka
mAnpogopiag tov Fisher I(8), Tov omoiov To otoiyeio Iy ;;(8) mov BpiokeTtal otnv Toun
™G I YPAUUNG KAl TG j 6THANG SiveTtal amd Tov TUTIo

2

96, 06

Io'ij(ﬂ) = — lOgL (B) .

Ol TapaATAVW QOVUTITWTIKEG KATAVOUEG UTOPOUV va xpnolgomownBolv yia v
KATOOKELT] €AEYXWV KAl SLACTNUATWY EUTLOTOOUVNG TIOU OQOPOVV TO SlAvuopa

TapaApETPpWV 0.
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Mapaptnua B
Kwdikeg R

20 ovvOeTo Lognormal-Pareto povtéio

# Lognormal - Pareto Second model

#### Data

Tibrary(SMPracticals)

data(danish)

X <- danish

Tength(x) # 2492

[1] 2492

>

> Tibrary(el071) # For function skewness, kurtosis

> MAT1 <- matrix(c(mean(x),sd(x),var(x),median(x),max(x)-min(x),max(x),min
(x),skewness(x),kurtosis(x)),nrow=9)

VVVVYVVYV

> dimnames (MAT1)=11ist(c("Mean","Std Dev ","variance","Median", "Range","M
aximum","Minimum","Skewness","Kurtosis"),"value™)
> MAT1
value
Mean 3.062699
Std Dev 7.976703
variance 63.627787
Median 1.633858
Range 262.936962
Maximum 263.250366
M1inimum 0.313404
Skewness 19.884145
Kurtosis 546.132584
>

> #### Parameter R relation (3.4)

> R <- function(alpha,sigma) {

+ V <- sqrt(2*pi)*alpha*sigma*pnorm(alpha*sigma,0,1)*exp((alpha*sigma)
A2/2)

+ return(v/(v+1))

—

#### Parameter p relation (3.3)
mu <- function(alpha,theta,sigma) {
return(log(theta)-alpha*sigmaA2)

—

VV++VVYV +

#### Density f(x): dLP, relation (3.1)
Tibrary(truncdist) # For dtrunc, ptrunc

\%

Loading required package: stats4
Loading required package: evd

Attaching package: ‘evd’
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The following object is masked from ‘package:SMPracticals’:

venice

> Tibrary(actuar) # For dparetol

Attaching package: ‘actuar’

The following objects are masked from ‘package:evd’:

dgumbel, pgumbel, qgumbel, rgumbel

The following objects are masked from ‘package:stats’:

sd, var

The following object is masked from ‘package:grDevices’:

cm

>

> dLP <- function(x,alpha,theta,sigma) {

+ f <- R(alpha,sigma) * dtrunc(x, meanlog=mu(alpha,theta,sigma), sdl

og=sigma, spec="Tnorm", a=0, b=theta)+

+ (1-rR(alpha,sigma)) * dparetol(x,shape=alpha, min=theta)

+ return(f)

3

#### Graph of f(x)

t <- seq(0, 250, Tength.out = 1000)

dLPl<- dLP(t,alpha=0.5,theta=50,sigma=0.5)

dLP2<- dLP(t,alpha=0.5,theta=50,sigma=1)

plot(t, dLPl, type = "1", col = "blue", Twd = 3,
ylab = "f(t)", xlab = "t", ylim = c(0, 0.016), x1im = c(0, 250),
main = "Zuv&pTNon MUKVOTNTKC TNC KXTKVOMNAC L-P Model 2")

Tines(t, dLP2, col = "red", 1wd = 3, Tty=2)

Tegend("topright", legend = c("®=0.5, 6=50, 0=0.5", "&=0.5, 6=50, o=1"),cC

ol = c("blue", "red"), lwd = 3, Tty=c(1,2))

> abline(v=50, 1ty=2, col="grey")

>

>

> #### CDF F(x): pLP

> pLP <- function(x,alpha,theta,sigma) {

+

VV++VVYVVYV

+ d <- R(alpha,sigma)*ptrunc(x,meanlog=mu(alpha,theta,sigma),sdlog=s
igma,spec="1norm",a=0,b=theta)+

+ (1-rR(alpha,sigma))*pparetol(x,shape=alpha,min=theta)

+ return(d)

+ }

>

> #### Inverse CDF: (qLP
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> Tibrary(GoFKernel) # For 1inverse
Loading required package: KernSmooth
Kernsmooth 2.23 Tloaded

Copyright M. P. wand 1997-2009

> (LP <- function(q, alpha, theta, sigma) {

+ d = inverse( function(x) { pLP(x, alpha, theta, sigma) },lower=0.7
)

+ return(d(q))

+ }

>

> #### Maximum Likelihood Estimators

> Tibrary(berryFunctions) # For function is.error

> Tibrary(MASS) # For function fitdistr

Attaching package: ‘MASS’

The following objects are masked from ‘package:SMPracticals’:

cement, forbes, leuk, shuttle

> library(goftest) # For ad.test
> FIT <- function(x) {

+ fd <- function(i,j,k) fitdistr(x,dLP,list(alpha=i,theta=j,sigma=k),me
thod="Nelder-mMead") # density=dLP

+ veci <- seq(0.1,2,0.1)

+ vecj <- seq(0.1,2,0.1)

+ veck <- seq(0.1,2,0.1)

+ for (i in veci) {

+ for (j in vecj) {

+ for (k in veck) {

+ if(is.error(try(fd(i,j,k),silent=T))==FALSE) {
+ fitLp=fd(i,j,k)

+ mystart=c(i,j,k)

+ break }

+ h

+ h

+ h

+ return(fitLP)

+ }

> M <- FIT(X); M

alpha theta sigma

1.32815993 1.20793514 0.19666649

(0.03160973) (0.03003575) (0.01168931)
> names (M)
[1] "estimate" "sd" "vcov" "loglik" "n"
> MAT2 <- matrix(c(M$estimate[[1]],M$estimate[[2]], M$estimate[[3]]),nrow=3

)
> dimnames (MAT2) <- Tist(c("&","0","0c"),"MLE™)
> MAT2

MLE
1.3281599
1.2079351

D R
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o 0.1966665

>

> #### AIC, BIC, Tests

> AIC(M)

[1] 7737.729

> BIC(M)

[1] 7755.191

> ks <- ks.test(x,"pLP",M$estimate[1],M$estimate[2],M$estimate[3]); ks

data: x
D = 0.032113, p-value = 0.01172
alternative hypothesis: two-sided

> ad <- ad.test(x,"pLP",M$estimate[1],M$estimate[2],M$estimate[3]); ad

Anderson-Darling test of goodness-of-fit
Null hypothesis: distribution ‘pLP’
Parameters assumed to be fixed

data: x
An = 3.1419, p-value = 0.0232

>

> MAT3 <- matrix(c(AIC(M),BIC(M),round(ks$statistic,digits=4),round(ks$p.va
Tue,digits=4),round(ad$statistic,digits=4),round(ad$p.value,digits=4)),ncol
=6,nrow=1)

> rownames (MAT3)=c(""™)

> colnames (MAT3)=c("AIC"," BIC"," K-S Statistic"," K-S P-value"," A
-D Statistic"," A-D P-value')
> MAT3
AIC BIC K-S Statistic K-S P-value A-D Statistic A-D

P-value

7737.729 7755.191 0.0321 0.0117 3.1419
0.0232
>
> #### VaR
>
>p <- ¢(0.8,0.85,0.9,0.95,0.975,0.99,0.995)
> VaRLP=c() # THEORITICAL VAR
> SvaR=c() # EMPIRICAL VAR
> for (i in 1l:l1ength(p)) {
+ VaRLP[i] <- qLP(p[i], alpha=M$estimate[1l], theta=M$estimate[2], sigma
=M$estimate[3])
+ SvaR[i]=quantile(x,p[i])
+ }
>

> MAT4 <- matrix(c(vaRLP,SvaR),ncol=7,byrow=T)
> rownames (MAT4)=c("THEORITICAL VAR", "EMPIRICAL VAR")
> colnames (MAT4)=c("80%","85%","90%","95%","97.5%","99%","99.5%")
> MAT4

80% 85% 90% 95% 97.5% 99% 99.5%
THEORITICAL VAR 3.135475 3.893788 5.283907 8.904450 15.00579 29.91414 50.41
136
EMPIRICAL VAR 3.141857 3.884263 5.080440 8.406298 14.39458 24.61378 32.43
126

82



30 ovvOsTo Lognormal-Pareto povtéio

> # Lognormal - Generalised Pareto Composite Model
> # Body: truncated Lognormal on (0, thetal]
> # Tail: Generalised Pareto Distribution on (theta, inf) [Tocation fixed

at thetal]
> # Smoothness conditions at theta:
> # (1) continuity: f(theta-) f(theta+) -> defines r

> # (2) 1st derivative: f'(theta-)
Tosed form)

> # sigma_gpd = (1+a)*sigmaA2*theta / (sigmaA2 + Tlog
(theta) - Tambda)

> # (3) 2nd derivative: f''(theta-) = f''(theta+) -> verified after fitt

f'(theta+) -> derives sigma_gpd (c

ing

> # Free parameters estimated: Tambda (LN log-mean), sigma (LN log-sd),
> # a (GPD shape), theta (threshold)

>

> #### Data

Tibrary(SMPracticals)

\%

Loading required package: ellipse

Attaching package: ‘ellipse’

The following object is masked from ‘package:graphics’:

pairs

> data(danish)
> X <- danish

> length(x) # 2492

[1]1 2492

>

> Tibrary(el071) # For function skewness, kurtosis

> MAT1 <- matrix(c(mean(x),sd(x),var(x),median(x),max(x)-min(x),max(x),min
(x),skewness(x),kurtosis(x)),nrow=9)

> dimnames (MAT1)=11ist(c("Mean","Std Dev ","variance","Median","Range","M
aximum","Minimum","Skewness","Kurtosis"),"value™)
> MAT1
value
Mean 3.062699
Std Dev 7.976703
variance 63.627787
Median 1.633858
Range 262.936962
Maximum 263.250366
M1inimum 0.313404
Skewness 19.884145
Kurtosis 546.132584
>

#### GPD scale derived from 1st differentiability condition (closed form)
# Matching log-derivatives of LN and GPD at theta gives:

# sigma_gpd = (1+a)*sigmaA2*theta / (sigmaA2 + log(theta) - Tambda)
sigma_gpd_diff <- function(lambda, sigma, a, theta) {

V V VYV
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+
+
+
+
>
>
>
1
>

denom <- sigmaA2 + Tog(theta) - Tambda
if (is.na(denom) || denom <= 0 || a <= -1) return(NA)
return((1 + a) * sigmaA2 * theta / denom)
}
#### Parameter r (continuity condition at theta): hazard rate ratio
# h_GPD(theta) = 1/sigma_gpd (since (l+a*(theta-theta)/sigma_gpd)A(-1/a-
) =1
Tibrary(evd) # For dgpd, pgpd

Attaching package: ‘evd’

The following object is masked from ‘package:SMPracticals’:

>

venice

Tibrary(truncdist) # For dtrunc, ptrunc

Loading required package: stats4

>
>
+
+
+

a

+
.I
+

++ 4+ +VVVVVV+++++I+++++VVV++

R <- function(lambda, sigma, a, theta) {

sgpd <- sigma_gpd_diff(lambda, sigma, a, theta)

if (is.na(sgpd) || sgpd <= 0) return(NA)

# Body normalises by F_LN(theta) = plnorm(theta), so ratio is f_LN(thet
)/F_LN(theta)

hLN <- dlnorm(theta, meanlog=lambda, sdlog=sigma) / plnorm(theta, mean
og=lambda, sdlog=sigma)

hGPD <- 1 / sgpd

returnChGpd / (hLN + hGPD))

—

#### Density f(x): dLNGPD
dLNGPD <- function(x, lambda, sigma, a, theta) {
sgpd <- sigma_gpd_diff(lambda, sigma, a, theta)
if (is.na(sgpd) || sgpd <= 0) return(rep(le-300, Tength(x)))
r <- R(Tambda, sigma, a, theta)
if (is.na(r) || r <=0 || r >= 1) return(rep(le-300, length(x)))
body <- r * dtrunc(x, spec="Tnorm", a=0, b=theta, meanlog=Tambda, sdlog
sigma)
tail <- ifelse(x > theta,
(1 - r) * dgpd(x, loc=theta, scale=sgpd, shape=a),
0)
return(pmax(body + tail, 1le-300))

—

#### Graph of f(x)

t <- seq(0.01, 30, Tength.out = 1000)

dLG1l <- dLNGPD(t, Tambda=1l, sigma=1l, a=0.3, theta=3)
dLG2 <- dLNGPD(t, Tambda=1l, sigma=1l, a=0.5, theta=3)
plot(t, dLGl, type = "1", col = "blue", lwd = 3,

ylab = "f(t)", xlab = "t",

ylim = c(0, max(c(dLGl, dLG2), na.rm=TRUE) * 1.1),
xT1im = c(0, 30),

main = "Density Function of LN-GPD Composite Model")
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> Tlines(t, dLG2, col = "red", Twd = 3, 1ty = 2)

> legend("topright", legend = c("Tambda=1, sigma=1l, a=0.3, theta=3",
+ "lambda=1, sigma=1l, a=0.5, theta=3"),
+ col = c("blue", "red™), 1wd = 3, Tty = c(1, 2))

> abTline(v = 3, 1ty = 2, col = "grey")

>

> #### CDF F(x): PLNGPD

> PLNGPD <- function(x, Tambda, sigma, a, theta) {

+ sgpd <- sigma_gpd_diff(lambda, sigma, a, theta)

+ if (is.na(sgpd) || sgpd <= 0) return(rep(NA, length(x)))

+ r <- R(lambda, sigma, a, theta)

+ if (is.na(r) [| r <=0 || r >= 1) return(rep(NA, Tength(x)))

+ body <- r * ptrunc(x, spec="Tnorm", a=0, b=theta, meanlog=Tambda, sdlog
=sigma)

+ tail <- ifelse(x > theta,

+ (1 - r) * pgpd(x, loc=theta, scale=sgpd, shape=a),
+ 0)

+ return(body + tail)

+ }

>

> #### Inverse CDF: (LNGPD

> Tibrary(GoFKernel) # For 1inverse

Loading required package: KernSmooth
Kernsmooth 2.23 Tloaded
Copyright M. P. wand 1997-2009

> (LNGPD <- function(q, Tambda, sigma, a, theta) {

+ d <- inverse(function(x) { pLNGPD(x, Tambda, sigma, a, theta) }, lower=
0.7)

+ return(d(q))

+ }

>

> #### Maximum Likelihood Estimators

> Tibrary(berryFunctions) # For function is.error

> Tibrary(MASS) # For function fitdistr

Attaching package: ‘MASS’

The following objects are masked from ‘package:SMPracticals’:

cement, forbes, leuk, shuttle

> library(goftest) # For ad.test

> FIT <- function(x) {

+ fd <- function(i,j,k,1) fitdistr(x, dLNGPD, Tlist(lambda=i, sigma=j,
a=k, theta=1), method="Nelder-mead™)

+ 11_at <- function(i,j,k,1) {

+ vals <- tryCatch(dLNGPD(x, i, j, k, 1), error=function(e) rep(le-300,
Tength(x)))

+ vals <- pmax(vals, 1le-300)

+ sum(log(vals))

+ 1}

+ vec_lambda <- seq(-0.5, 3.0, 0.5)
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+ vec_sig <- seq(0.5, 2.5, 0.5)
+ vec_a <- seq(0.1, 1.5, 0.2)
+ vec_th <- seq(1.0, 8.0, 0.5)
+  # Phase 1: scan full grid, keep top 5 starting points by log-likelihood
+ results <- 1list()
+ for (i in vec_lambda) {
+ for (3 in vec_sig) {
+ for (k in vec_a) {
+ for (1 in vec_th) {
+ 11T <- 11_at@, j, k, 1)
+ if (is.finite(11)) results <- c(results, Tist(list(11=11, s=c(i
3.k, 123))
b
b
h
3
results <- results[order(sapply(results, "[[", "11"), decreasing=TRUE)
top5 <- results[seq_len(min(5, Tength(results)))]

fd_tight <- function(i,j,k,1) fitdistr(x, dLNGPD, Tist(lambda=i, sigma=
, a=k, theta=1),
method="Nelder-mead",
control=T1ist(maxit=50000, reltol
le-12))
# Phase 2: run Nelder-Mead from each of the top 5 starting points, keep

[}
%]
+

best_11 <- -Inf
fitLNGPD <- NULL
for (s in top5) {
fit_try <- try(fd(s$s[1], s$s[2], s$s[3], s$s[4]1), silent=TRUE)
if (linherits(fit_try, "try-error™)) {
T1_conv <- TlogLik(fit_try)
if (11_conv > best_11) { best_11 <- 1l1_conv; fitLNGPD <- fit_try }

3
3
# Fallback: if all top5 failed, try fixed starting points
if (is.nul1(fitLNGPD)) {
fallback <- Tist(c(1,1,0.3,2), c(0.5,1.5,0.5,3), c(1.5,1,0.5,2),
c(1,2,0.3,3), c(0,1,0.5,1.5), c(0.5,1,0.5,2),
c(1,1.5,0.5,3), c(1.5,2,0.3,4), c(0,1.5,0.3,2),
c(2,1,0.5,4))

for (s in fallback) {
fit_try <- try(fd(s[1],s[2],s[3],s[4]), silent=TRUE)
if (linherits(fit_try, "try-error™)) {
T1_conv <- TlogLik(fit_try)
if (11_conv > best_11) { best_11 <- Tl_conv; fitLNGPD <- fit_try

}
}
}

# Phase 3: polish - re-run from converged estimates with tighter tolera

(@]
()

if (lis.nul1(fitLNGPD)) {
e <- fitLNGPD$estimate
for (rep in 1:3) {
polish <- try(fd_tight(e[1], e[2], e[3], e[4]), silent=TRUE)

++ ++SH+ A+ A A A A TN+ A e -
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+ if (linherits(polish, "try-error™) && TogLik(poTlish) >= TogLik(fitL
NGPD)) {

+ fitLNGPD <- polish

+ e <- fitLNGPD$estimate
+ }

+ }

+ 1

+ return(fitLNGPD)

+ }

> M <- FIT(X); M

Tambda sigma a theta

0.10363390 0.18229373 0.63974395 1.14459913

(0.02005636) (0.01146374) (0.03603991) (0.02963559)
> names (M)
[1] "estimate" "sd" "vcov" "logTik" "n"
> MAT2 <- matrix(c(M$estimate[[1]],M$estimate[[2]],M$estimate[[3]],M$estima
te[[4]1]),nrow=4)
> dimnames (MAT2) <- Tlist(c("lambda","sigma","a","theta"),"MLE")
> MAT?2

MLE

Tambda 0.1036339
sigma 0.1822937

a 0.6397439
theta 1.1445991
>

> #### Derived sigma_gpd from 1st differentiability condition
> sgpd_hat <- sigma_gpd_diff(M$estimate[1l], M$estimate[2], M$estimate[3], M
$estimate[4])

> cat("Derived sigma_gpd =", sgpd_hat, "\n")
Derived sigma_gpd = 0.9647034
>

> #### Verify 2nd derivative condition f''(theta-) = f''(theta+) at MLE est
imates

> lambda_h <- M$estimate[l]; sigma_h <- M$estimate[2]

> a_h <- M$estimate[3]; theta_h <- M$estimate[4]

> r_h <- R(Tambda_h, sigma_h, a_h, theta_h)

>

> f_left <- function(z) r_h * dtrunc(z, spec="Tnorm"™, a=0, b=theta_h, mean

Tog=Tambda_h, sdlog=sigma_h)
> f_right <- function(z) (1 - r_h) * dgpd(z, loc=theta_h, scale=sgpd_hat, s

hape=a_h)
>
> h <- le-5

> d2_Tleft <- (f_left(theta_h - 2*h) - 2*f_Teft(theta_h - h) + f_left(the
ta_h)) / hA2
> d2_right <- (f_right(theta_h + 2*h) - 2*f_right(theta_h + h) + f_right(th
eta_h)) / hA2

>

> MAT_2nd <- matrix(c(d2_Teft, d2_right), nrow=2)

> dimnames(MAT_2nd) <- Tist(c("f''(theta-)", "f''(theta+)"), "value")
> MAT_2nd

value
f''(theta-) -1.468431e+01
f''(theta+) -7.896105e+09
>
> #### AIC, BIC, Tests
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> AIC(M)
[1] 7728.943
> BIC(M)
[1] 7752.226
> ks <- ks.test(x,"pLNGPD" ,M$estimate[1],M$estimate[2],M$estimate[3],M$esti
mate[4]); ks
Asymptotic one-sample Kolmogorov-Smirnov test

data: x
D = 0.019574, p-value = 0.2954
alternative hypothesis: two-sided

> ad <- ad.test(x,"pLNGPD" ,M$estimate[1l],M$estimate[2],M$estimate[3],M$esti
mate[4]); ad

Anderson-Darling test of goodness-of-fit
Null hypothesis: distribution ‘pLNGPD’
Parameters assumed to be fixed

data: x
An = 1.9495, p-value = 0.09793

>

> MAT3 <- matrix(c(AIC(M),BIC(M),round(ks$statistic,digits=4),round(ks$p.va
Tue,digits=4),round(ad$statistic,digits=4),round(ad$p.value,digits=4)),ncol
=6,nrow=1)

> rownames (MAT3)=c(""™)

> colnames (MAT3)=c("AIC"," BIC"," K-S Statistic"," K-S P-value"," A
-D Statistic"," A-D P-value')
> MAT3
AIC BIC K-S Statistic K-S P-value A-D Statistic A-D

P-value

7728.943 7752.226 0.0196 0.2954 1.9495
0.0979
>
> #### VaR
>
>p <- ¢(0.8,0.85,0.9,0.95,0.975,0.99,0.995)
> VaRLNGPD=c() # THEORITICAL VAR
> SvaR=c() # EMPIRICAL VAR
> for (i in 1l:l1ength(p)) {
+  VaRLNGPD[i] <- qLNGPD(p[i], Tambda=M$estimate[l], sigma=M$estimate[2],
+ a=M$estimate[3], theta=M$estimate[4])
+ SvarR[i]=quantile(x,p[i])
+ }
>
> MAT4 <- matrix(c(VaRLNGPD,SVvaR),ncol=7,byrow=T)
> rownames (MAT4)=c("THEORITICAL VAR", "EMPIRICAL VAR")
> colnames (MAT4)=c("80%","85%","90%","95%","97.5%","99%","99.5%")
> MAT4

80% 85% 90% 95% 97.5% 99% 99
.5%
THEORITICAL VAR 3.184258 3.901115 5.164012 8.248572 13.05448 23.75025 37.20
691
EMPIRICAL VAR  3.141857 3.884263 5.080440 8.406298 14.39458 24.61378 32.43
126
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20 ovvOeto Weibull-Pareto povtéio

> # Theory: Scollnik, D. P. M., & Sun, C. (2012). Modeling with weibull-Pa
reto Models.

# North American Actuarial Journal, 16(2), 260-272.

# weibull - Pareto Composite Model

#### Data

Tibrary(SMPracticals)

data(danish)

X <- danish

Tength(x) # 2492

[1] 2492

>

> Tibrary(el071)

> MAT1 <- matrix(c(mean(x),sd(x),var(x),median(x),max(x)-min(x),max(x),min(
x) ,skewness(x),kurtosis(x)),nrow=9)

VVVVYVYVVYV

> dimnames (MAT1)=11ist(c("Mean","Std Dev ","variance","Median", "Range","M
aximum","Minimum","Skewness","Kurtosis"),"value™)
> MAT1
value
Mean 3.062699
Std Dev 7.976703
variance 63.627787
Median 1.633858
Range 262.936962
Maximum 263.250366
M1inimum 0.313404
Skewness 19.884145
Kurtosis 546.132584
>

> #### Derived parameter phi (differentiability condition)
> # Matching log-derivatives at theta: f_Ww'(theta)/f_w(theta) = f_P'(theta)
/f_P(theta)
> # gives: phi = theta * (tau / (tau + alpha))A(1l/tau)
phi <- function(alpha, tau, theta) {
return(theta * (tau / (tau + alpha))A(1/tau))
}

#### Parameter R (continuity condition)
# r * f_w(theta)/F_Ww(theta) = (1-r) * f_P(theta) => r = V/(v+1)
# with phi derived above, (theta/phi)Atau = (tau+alpha)/tau, so:
# Vv = (alpha/(tau+alpha)) * (exp((tau+alpha)/tau) - 1)
R <- function(alpha, tau, theta) {

c_val <- (tau + alpha) / tau

V <- (alpha / (tau + alpha)) * (exp(c_val) - 1)

return(v / (v + 1))
3

#### Density f(x): dwp
Tibrary(truncdist)
Tibrary(actuar)

VVVYV++++VVVVVYV++YV

Attaching package: ‘actuar’
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The following objects are masked from ‘package:evd’:

dgumbel, pgumbel, qgumbel, rgumbel

The following objects are masked from ‘package:stats’:

sd, var

The following object is masked from ‘package:grDevices’:

cm

>

> dwP <- function(x, alpha, tau, theta) {

+ p <- phi(alpha, tau, theta)

+ f <- R(alpha, tau, theta) * dtrunc(x, shape=tau, scale=p, spec="weibull
", a=0, b=theta) +

+ (1 - rR(Calpha, tau, theta)) * dparetol(x, shape=alpha, min=theta)
+ return(f)

+ }

>

> #### Graph of f(x)

> t <- seq(0, 250, Tength.out = 1000)

> dwPl <- dwp(t, alpha=0.5, tau=1l, theta=50)

> dwP2 <- dwp(t, alpha=0.5, tau=2, theta=50)

> plot(t, dwpPl, type="1", col="blue", Twd=3,

+ ylab="f(t)", xlab="t", ylim=c(0,0.016), x1im=c(0,250),

+ main="Density Function of wW-P Composite Model™)

> Tlines(t, dwpP2, col="red", Twd=3, Tty=2)

> legend("topright", Tlegend=c("a=0.5, T=1, 6=50","0=0.5, T=2, 6=50"),
+ col=c("blue","red"), lwd=3, Tty=c(1,2))

> abline(v=50, 1ty=2, col="grey")

>

> #### CDF F(x): pwP

> pWP <- function(x, alpha, tau, theta) {

+ p <- phi(alpha, tau, theta)

+ d <- R(alpha, tau, theta) * ptrunc(x, shape=tau, scale=p, spec="weibull

, a=0, b=theta) +
(1 - R(alpha, tau, theta)) * pparetol(x, shape=alpha, min=theta)
return(d)

—

#### Inverse CDF: qwP

Tibrary(GoFKernel)

gwP <- function(qg, alpha, tau, theta) {
d = inverse(function(x) { pwP(x, alpha, tau, theta) }, lower=0.7)
return(d(q))

—

#### Maximum Likelihood Estimators
Tibrary(berryFunctions)
Tibrary(MASS)

VVVYV+++VVVYV + + +
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> library(goftest)
> FIT <- function(x) {
+ fd <- function(i,j,k) fitdistr(x, dwp, Tist(alpha=i, tau=j, theta=k), m
ethod="Nelder-Mead")
veci <- seq(0.1,2,0.1)
vecj <- seq(0.1,2,0.1)
veck <- seq(0.1,2,0.1)
for (i in veci) {
for (j in vecj) {
for (k in veck) {
if(is.error(try(fd(i,j,k),silent=T))==FALSE) {
fitwp=fd(i,j,k)
mystart=c(i,j,k)
break }
b
h

}
return(fitwp)

A T T S S S S S R

+ }
> M <- FIT(X); M
There were 50 or more warnings (use warnings() to see the first 50) al
pha tau theta
1.26174331  14.03303290 1.00294414
( 0.02734466) ( 1.09041370) ( 0.01370278)
> names (M)
[1] "estimate" "sd" "vcov" "loglik" "n"
> MAT2 <- matrix(c(M$estimate[[1]],M$estimate[[2]],M$estimate[[3]]),nrow=3)
> dimnames (MAT2) <- Tlist(c("o","T","0"),"MLE™)
> MAT2
MLE
1.261743
14.033033
1.002944

VVDOAR

#### AIC, BIC, Tests

> AIC(M)

[1] 7686.752

> BIC(M)

[1] 7704.214

> ks <- ks.test(x,"pwP",M$estimate[1l],M$estimate[2],M$estimate[3]); ks

Asymptotic one-sample Kolmogorov-Smirnov test

data: x

D = 0.05173, p-value = 3.227e-06

alternative hypothesis: two-sided

> ad <- ad.test(x,"pwP",M$estimate[1l],M$estimate[2],M$estimate[3]); ad
Anderson-Darling test of goodness-of-fit
Null hypothesis: distribution ‘pwP’

Parameters assumed to be fixed

data: x
An = 7.3309, p-value = 0.0002325
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>

> MAT3 <- matrix(c(AIC(M),BIC(M),round(ks$statistic,digits=4),round(ks$p.va
Tue,digits=4),round(ad$statistic,digits=4),round(ad$p.value,digits=4)),ncol
=6,nrow=1)

> rownames (MAT3)=c("")

> colnames (MAT3)=c("AIC"," BIC"," K-S Statistic"," K-S P-value"," A
-D Statistic"," A-D P-value')
> MAT3
AIC BIC K-S Statistic K-S P-value A-D Statistic A-D

P-value

7686.752 7704.214 0.0517 0 7.3309

2e-04
>
> #### VaR
>p <- ¢(0.8,0.85,0.9,0.95,0.975,0.99,0.995)
> VaRwP=c()
> SvaR=c()
> for (i in 1l:length(p)) {
+ VarRwP[i] <- qwP(p[i], alpha=M$estimate[1l], tau=M$estimate[2], theta=M$e

stimate[3])
svaR[i]=quantile(x,p[i])
}

MAT4 <- matrix(c(vaRwP,SvaR),ncol=7,byrow=T)

rownames (MAT4)=c("THEORITICAL VAR", "EMPIRICAL VAR")

colnames (MAT4)=c("80%","85%","90%","95%","97.5%","99%" ,"99.5%")
MAT4

VVV VYV + +

80% 85% 90% 95% 97.5% 99% 99
.5%
THEORITICAL VAR 3.186533 4.002572 5.519516 9.560565 16.56022 34.23381 59.29
769
EMPIRICAL VAR  3.141857 3.884263 5.080440 8.406298 14.39458 24.61378 32.43
126

30 cVvOeto Weibull-Pareto povtéio

> # Weibull - GPD Composite Model

> # Body: truncated weibull on (0, 6]

> # Tail: GPD g(x) = a(A+0)Ax / (A+x)A(o+1l), x > 6, where A = o - 6
> # Smoothness conditions at ©:

> # (1) continuity: f(6-) = f(6+) - defines r

> # (2) 1st derivative: f'(06-) = f'(6+) - derives ¢ from (T,x,6,\)
> # (3) 2nd derivative: f''(6-) = f''(6+) - verified after fitting

> # Free parameters estimated: T (weibull shape), « (GPD shape), 6 (thresho
1d), X (GPD parameter)

>

> #### Data

> Tibrary(SMPracticals)

> data(danish)

> X <- danish

> length(x) # 2492

[1] 2492
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>

> Tibrary(el071) # For function skewness, kurtosis

> MAT1 <- matrix(c(mean(x),sd(x),var(x),median(x),max(x)-min(x),max(x),min
(x),skewness(x),kurtosis(x)),nrow=9)

> dimnames (MAT1)=11ist(c("Mean","Std Dev ","variance","Median","Range","M
aximum","Minimum","Skewness","Kurtosis"),"value™)
> MAT1
value
Mean 3.062699
Std Dev 7.976703
variance 63.627787
Median 1.633858
Range 262.936962
Maximum 263.250366
M1inimum 0.313404
Skewness 19.884145
Kurtosis 546.132584
>

> #### Weibull scale ¢ derived from differentiability condition f'(6-) = f'
6+
> # Condition: (T-1)/6 — TOA(T-1)/¢AT = —(e+1)/(A+6)
#=> ¢ = [ TOA(T-1) / ((7-1)/6 + (a+1)/(A+0)) 1A (1L/T)
phi_diff <- function(tau, alpha, theta, Tambda) {
num <- tau * thetaA(tau - 1)
den <- (tau - 1) / theta + (alpha + 1) / (lambda + theta)
return((num / den)A(1 / tau))
3

#### GPD density g(x)
dGPD <- function(x, alpha, theta, Tambda) {
ifelse(x > theta, alpha * (Tambda + theta)Aalpha / (lambda + x)A(alpha
D, 0O
3

#### GPD CDF G(x)
pGPD <- function(x, alpha, theta, Tambda) {

ifelse(x > theta, 1 - ((lambda + theta) / (lambda + x))Aalpha, 0)
3

#### Parameter r (continuity condition at 8): hG(8) = oa/(A\+0)
Tibrary(truncdist) # For dtrunc, ptrunc

R <- function(tau, alpha, theta, Tambda) {

phi <- phi_diff(tau, alpha, theta, Tlambda)

hw <- dweibull(theta, shape=tau, scale=phi) / pweibull(theta, shape=ta
, scale=phi)

hG <- alpha / (lambda + theta)

returnchG / (hw + hG))
3

#### Density f(x): dwGPD
dwGPD <- function(x, tau, alpha, theta, Tambda) {

phi <- phi_diff(tau, alpha, theta, Tlambda)

r <- R(tau, alpha, theta, Tambda)

f <- r * dtrunc(x, spec="weibull", a=0, b=theta, shape=tau, scale=phi
+

“+ 4+ +VVV+H++CS++VVVVVE+VVV+++VVYV++++VYV
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+ VVVVVV++I1L+VVVV+FH+HHH+Y+H++YVVVVVEE+H+HYVYY+H+YVYVVV VY + + +

R T TR T T T T T S e e

(1 - r) * dePb(x, alpha, theta, Tambda)
return(f)
3

#### Graph of f(x)
t <- seq(0.01, 250, length.out = 1000)
dwGPD1 <- dwGPD(t, tau=2, alpha=2, theta=50, lambda=10)
dwGPD2 <- dwGPD(t, tau=2, alpha=2, theta=50, Tambda=50)
plot(t, dwGpPDl, type = "1", col = "blue", lwd = 3,
ylab = "f(t)", xlab = "t", ylim = c(0, 0.016), x1im = c(0, 250),
main = "Density Function of W-GPD Composite Model")
Tines(t, dwGPD2, col = "red", 1lwd = 3, Tty=2)
Tegend("topright", legend = c("1=2, «=2, 6=50, A=10",
"T=2, ®=2, 0=50, A=50"),
col = c("blue", "red"), lwd = 3, Tty=c(1,2))
abline(v=50, Tty=2, col="grey")

#### CDF F(X): pWGPD
pwGPD <- function(x, tau, alpha, theta, Tambda) {

phi <- phi_diff(tau, alpha, theta, lambda)

r <- R(tau, alpha, theta, Tambda)

d <-r * ptrunc(x, spec="weibull", a=0, b=theta, shape=tau, scale=phi
+

(1 - r) * pGPD(x, alpha, theta, Tambda)

return(d)

}

#### Inverse CDF: qWGPD
Tibrary(GoFKernel) # For 1inverse
gwGPD <- function(q, tau, alpha, theta, Tambda) {
d = inverse( function(x) { pwGPD(x, tau, alpha, theta, lambda) }, lower
0.7)

return(d(q))
3
#### Maximum Likelihood Estimators
Tibrary(berryFunctions) # For function is.error
Tibrary(MASS) # For function fitdistr
Tibrary(goftest) # For ad.test

FIT <- function(x) {
fd <- function(i,j,k,1) fitdistr(x, dwGPD, Tist(tau=i, alpha=j, theta=k
Tambda=1), method="Nelder-Mead")
vec <- seq(0.1,2,0.1)
found <- FALSE
for (i in vec) {
for (j in vec) {
for (k in vec) {
for (1 in vec) {
if(is.error(try(fd(i,j,k,1),silent=T))==FALSE) {
fitwGpb=fd(i,j,k,1)
mystart=c(i,j,k,1)
found <- TRUE
break }
b
if(found) break

94



}

if(found) break
}
if(found) break

}
return(fitwGPD)

+ + + + + +

+ }
> M <- FIT(X); M
There were 24 warnings (use warnings() to see them) tau alph
a theta Tambda

15.33501241 1.65175106 0.97175185 0.55972111

( 1.37918825) ( 0.08923286) ( 0.01468539) ( 0.12208279)
> names (M)
[1] "estimate" "sd" "vcov" "logTik" "n"
> MAT2 <- matrix(c(M$estimate[[1]],M$estimate[[2]],M$estimate[[3]],M$estima
te[[4]1]),nrow=4)
> dimnames (MAT2) <- Tist(c(C'T","a™,"0","A\"),"MLE")
> MAT?2

MLE

15.3350124

1.6517511

0.9717518

0.5597211

VV DR A

#### Derived ¢ from differentiability condition

> phi_hat <- phi_diff(M$estimate[1], M$estimate[2], M$estimate[3], M$estima
te[4])

> cat("perived ¢ =", phi_hat, "\n")

Derived ¢ = 0.9689961

>

> #### AIC, BIC, Tests

> AIC(M)

[1] 7655.396

> BIC(M)

[1] 7678.679

> ks <- ks.test(x,"pwGPD",M$estimate[1],M$estimate[2],M$estimate[3],M$estim
ate[4]); ks

Asymptotic one-sample Kolmogorov-Smirnov test

data: x
D = 0.025497, p-value = 0.07832
alternative hypothesis: two-sided

> ad <- ad.test(x,"pwGPD",M$estimate[1],M$estimate[2],M$estimate[3],M$estim
ate[4]); ad

Anderson-Darling test of goodness-of-fit
Null hypothesis: distribution ‘pwGPD’
Parameters assumed to be fixed

data: x
An = 1.9182, p-value = 0.1019

>
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> MAT3 <- matrix(c(AIC(M),BIC(M),round(ks$statistic,digits=4),round(ks$p.va
Tue,digits=4),round(ad$statistic,digits=4),round(ad$p.value,digits=4)),ncol
=6,nrow=1)
> rownames (MAT3)=c("")
> colnames (MAT3)=c("AIC"," BIC"," K-S Statistic"," K-S P-value"," A
-D Statistic"," A-D P-value')
> MAT3

AIC BIC K-S Statistic K-S P-value A-D Statistic A-D
P-value
7655.396 7678.679 0.0255 0.0783 1.9182
.1019

#### VaR

p <- c(0.8,0.85,0.9,0.95,0.975,0.99,0.995)

VaRWGPD=c () # THEORITICAL VAR

svarR=c() # EMPIRICAL VAR

for (i in 1:1ength(p)) {
VaRWGPD[i] <- qwGPD(p[i], tau=M$estimate[1l], alpha=M$estimate[2],

theta=M$estimate[3], Tambda=M$estimate[4])

SvarR[i]=quantile(x,p[i])

3

MAT4 <- matrix(c(vVaRwGPD,SVaR),ncol=7,byrow=T)

rownames (MAT4)=c("THEORITICAL VAR", "EMPIRICAL VAR")

colnames (MAT4)=c("80%","85%","90%","95%","97.5%","99%" ,"99.5%")
MAT4

VVVVYV++++VVVVVVYVO

80% 85% 90% 95% 97.5% 99% 99
.5%
THEORITICAL VAR 3.227819 3.948419 5.202716 8.207364 12.77869 22.66895 34.78
083
EMPIRICAL VAR  3.141857 3.884263 5.080440 8.406298 14.39458 24.61378 32.43
126

Weibull-Burr

> # Theory & Results: S.A. Abu Bakar, N.A. Hamzah, M. Maghsoudi, S. Nadaraj
ah (2015). Modelling loss data using composite models. Insurance: Mathemati
cs and Economics 61, 146-154

> # weibull - Burr (Type XII) Composite Model

> # Body: truncated weibull on (0, theta]

> # Tail: truncated Burr XII on (theta, inf)

> # Smoothness conditions at theta:

> # (1) cContinuity: f(theta-) = f(theta+) -> defines r

> # (2) 1st derivative: f'(theta-) = f'(theta+) -> derives theta from (
taf, sigma, beta, a, s)

> # (3) 2nd derivative: f''(theta-) = f''(theta+) -> verified after fitt
ing

> # Free parameters estimated: taf (wWeibull shape), sigma (weibull scale),
> # beta (Burr shape 1), a (Burr shape 2), s (Bu
rr scale)

>

> #### Data

> Tibrary(SMPracticals)
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> data(danish)
> X <- danish

> length(x) # 2492

[1]1 2492

>

> Tibrary(el071) # For function skewness, kurtosis

> MAT1 <- matrix(c(mean(x),sd(x),var(x),median(x),max(x)-min(x),max(x),min
(x),skewness(x),kurtosis(x)),nrow=9)

> dimnames (MAT1)=11ist(c("Mean","Std Dev ","variance","Median", "Range","M
aximum","Minimum","Skewness","Kurtosis"),"value™)
> MAT1
value
Mean 3.062699
Std Dev 7.976703
variance 63.627787
Median 1.633858
Range 262.936962
Maximum 263.250366
M1inimum 0.313404
Skewness 19.884145
Kurtosis 546.132584
>

#### Burr XII density, CDF and survival
dBurr <- function(x, beta, a, s) {

(a * beta / s) * (x / s)A(beta - 1) / (1 + (x / s)Abeta)A(a + 1)
}

pBurr <- function(x, beta, a, s) {
1 - (1 + (x/ s)Abeta)A(-a)
}

sBurr <- function(x, beta, a, s) {
(1 + (x / s)Abeta)A(-a)
}

#### Threshold theta derived from differentiability condition f'(theta-)
f'(theta+)
# Logarithmic derivatives must match at theta:
# (taf-1)/theta - taf*(theta/sigma)Ataf/theta = (beta-1)/theta - (a+l
*pbeta*(theta/s)Abeta / [theta*(1+(theta/s)Abeta)]
# Multiply both sides by theta:
# (taf - beta) - taf*(theta/sigma)Ataf + (a+l)*beta*(theta/s)Abeta / (1
(theta/s)Abeta) = 0
theta_diff <- function(taf, sigma, beta, a, s) {

eq <- function(theta) {

(taf - beta) - taf * (theta / sigma)Ataf +
(a + 1) * beta * (theta / s)Abeta / (1 + (theta / s)Abeta)

3

trycatch(uniroot(eq, lower = 0.001, upper = 1000)$root, error = functio
(e) NA)
3

#### Parameter r (continuity condition at theta): hazard rate ratio
Tibrary(truncdist) # For dtrunc, ptrunc

VVVVYV+s+++++V+VVYVVIVVYH+HYVYY ++YV YV + 4+ VYV

R <- function(taf, sigma, beta, a, s) {
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+ theta <- theta_diff(taf, sigma, beta, a, s)

+ if (is.na(theta) || theta <= 0) return(NA)

+ hw <- dweibull(theta, shape = taf, scale = sigma) / pweibull(theta,
shape = taf, scale = sigma)

+ hBurr <- dBurr(theta, beta, a, s) / sBurr(theta, beta, a, s)

+ returnChBurr / (hw + hBurr))

+ }

>

> #### Density f(x): dwBurr

> dwBurr <- function(x, taf, sigma, beta, a, s) {

+ theta <- theta_diff(taf, sigma, beta, a, s)

+ if (is.na(theta) || theta <= 0) return(rep(le-300, length(x)))

+ r <- R(taf, sigma, beta, a, s)

+ if (is.na(r) [| r <=0 || r >= 1) return(rep(le-300, Tength(x)))

+ body <- r * dtrunc(x, spec = "weibull”, a = 0, b = theta, shape = taf,
scale = sigma)

+ tail <- ifelse(x > theta,

+ (1 - r) * dBurr(x, beta, a, s) / sBurr(theta, beta, a,
s),

0)
return(body + tail)
3

#### Graph of f(x)
# Note: differentiability equation has a root only when taf > beta
t <- seq(0.01, 15, Tength.out = 1000)

dwBl <- dwBurr(t, taf=5, sigma=0.8, beta=2, a=2, s=2)
dwB2 <- dwBurr(t, taf=5, sigma=0.8, beta=2, a=4, s=2)
plot(t, dwBl, type = "1", col = "blue", Twd = 3,

ylab = "f(t)", xlab = "t",
ylim = c(0, max(c(dwBl, dwB2), na.rm=TRUE) * 1.1),
xTim = c(0, 15),
main = "Density Function of W-Burr Composite Model")
Tines(t, dwB2, col = "red", Twd = 3, Tty = 2)
Tegend("topright"”, legend = c("taf=5, sigma=0.8, beta=2, a=2, s=2",
"taf=5, sigma=0.8, beta=2, a=4, s=2"),
col = c("bTue", "red"), 1wd = 3, Tty = c(1, 2))
theta_ex <- theta_diff(5, 0.8, 2, 2, 2)
abline(v = theta_ex, 1ty = 2, col = "grey")
#### CDF F(X): pwBurr
pwBurr <- function(x, taf, sigma, beta, a, s) {
theta <- theta_diff(taf, sigma, beta, a, s)
if (is.na(theta) || theta <= 0) return(rep(NA, Tength(x)))
r <- R(taf, sigma, beta, a, s)
if (is.na(r) [| r <=0 || r >= 1) return(rep(NA, Tength(x)))

body <- r * ptrunc(x, spec = "weibull", a = 0, b = theta, shape = taf,
cale = sigma)
tail <- ifelse(x > theta,
(1 -r) * (pBurr(x, beta, a, s) - pBurr(theta, beta, a,

++ U0+ ++++VVVVVHH+VV++++VVVVVVVH++

2]
—/
N\
~

sBurr(theta, beta, a, s),
+ 0)
+ return(body + tail)
+
>

+

}
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eta=k, a=m,

}

vec_a
vec_sig
vec_gam
vec_bet
vec_Tlam
# Phase
results

}
}
}
}

results

top5

e I S e T T U T i T i i i o e o S S S Sy S S SRR

+
+
ol=1le-12))

Tibrary(goftest) # For ad.test
FIT <- function(x) {
fd <- function(i,j,k,m,1) fitdistr(x, dwBurr, Tlist(taf=i, sigma=j, b

> #### Inverse CDF: qwBurr

> Tibrary(GoFKernel) # For 1inverse

> gwBurr <- function(q, taf, sigma, beta, a, s) {

+ d <- inverse(function(x) { pwBurr(x, taf, sigma, beta, a, s) }, lower =
0.7)

+ return(d(q))

+ }

>

> #### Maximum Likelihood Estimators

> Tibrary(berryFunctions) # For function is.error
> Tibrary(MASS) # For function fitdistr
>

>

+

s=1), method="Nelder-mead")

11_at <- function(i,j,k,m,1) {
vals <- dwBurr(x, i, j, k, m, 1)
if (any(lis.finite(vals)) || any(vals <= 0)) return(-Inf)
sum(log(vals))

# taf must be > beta for the differentiability equation to have a root

seq(2, 20, 4)

seq(0.5, 2.0, 0.5)

seq(0.5, 2.0, 0.5)

c(seq(0.5, 2.0, 0.5, 3, 5, 8 # a can be Tlarge
seq(0.5, 2.0, 0.5)

: scan full grid, keep top 5 starting points by log-1likelihood

Tist(O

for (i in vec_a) {
for (j in vec_sig) {
for (k in vec_gam) {
for (m in vec_bet) {

for (1 in vec_lam) {

}

if G >k {

11 <- 11_at@G, j, k, my 1)
if (is.finite(11)) results <- c(results, Tist(list(11=11, s

c(i,3,k,m, 1))

<- results[order(sapply(results, "[[", "11"), decreasing=TRUE)

<- results[seq_len(min(5, Tength(results)))]

fd_tight <- function(i,j,k,m,1) fitdistr(x, dwBurr, Tist(taf=i, sigma=j
beta=k, a=m, s=1),

method="Nelder-mMead",
control=1ist(maxit=50000, relt

+  # Phase 2: run Nelder-Mead from each of the top 5 starting points, keep

best
+ best_11

<- -Inf
+ fitwBurr <- NULL
+ for (s in top5) {
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+ fit_try <- try(fd(s$s[1], s$s[2], s$s[3]1, s$s[4], s$s[5]), silent=TRU
E)

+ if (linherits(fit_try, "try-error™)) {

+ T1_conv <- TogLik(fit_try)

+ if (11_conv > best_11) { best_11 <- 11_conv; fitwBurr <- fit_try }

+ 3

+ 1}

+ # Fallback: if all top5 failed, try a broader set of fixed starting poi

=)
t
0

if (is.nulT(fitwBurr)) {
fallback <- Tist(c(10,1,1,2,1), c(6,0.5,0.5,3,0.5), c(14,1,1,5,1),
c(4,1,0.5,1,1), c(18,0.5,1,2,0.5))
for (s in fallback) {
fit_try <- try(fd(s[1],s[2],s[3]1,s[4],s[5]), silent=TRUE)
if (linherits(fit_try, "try-error™)) {
T1_conv <- TlogLik(fit_try)
if (11_conv > best_11) { best_11 <- 11_conv; fitwBurr <- fit_try

b
h
3
# Phase 3: polish - re-run from converged estimates with tighter tolera
ce
if (His.nulT(fitwBurr)) {
e <- fitwBurr$estimate
for (rep in 1:3) {
polish <- try(fd_tight(e[1], e[2], e[3], e[4], e[5]), silent=TRUE)
if (linherits(polish, "try-error") && TlogLik(polish) >= TogLik(fitw
urr)) {
fitwBurr <- polish
e <- fitwBurr$estimate
b
h

3
return(fitwBurr)

V4 ++4++++m+++++S+H++ 9+ 4+ ++ 4+ o+

3
M <- FIT(X); M
taf sigma beta a s
16.20242318 0.94866895 3.64639447 0.39451799 0.84570090
( 1.27304841) ( 0.01081683) ( 0.87946702) ( 0.10381460) ( 0.04960463)
> names (M)
[1] "estimate" "sd" "vcov" "logTlik" "n"
> MAT2 <- matrix(c(M$estimate[[1]],M$estimate[[2]],M$estimate[[3]],M$estima
te[[4]],M$estimate[[5]]),nrow=5)
> dimnames (MAT2) <- Tist(c("taf","sigma","beta","a","s"),"MLE")
> MAT2
MLE
taf  16.2024232
sigma 0.9486690
beta 3.6463945

a 0.3945180
s 0.8457009
>

> #### Derived theta from 1lst differentiability condition
> theta_hat <- theta_diff(M$estimate[1l], M$estimate[2], M$estimate[3], MS$es
timate[4], M$estimate[5])
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> cat("Derived theta =", theta_hat, "\n")

Derived theta = 0.9464934

>

> #### Verify 2nd derivative condition f''(theta-) = f''(theta+) at MLE est
imates

> # Uses numerical second derivatives from each side of theta

> taf_h  <- M$estimate[l]; sigma_h <- M$estimate[2]

> beta_h <- M$estimate[3]; a_h <- M$estimate[4]; s_h <- M$estima
te[5]

> r_h <- R(taf_h, sigma_h, beta_h, a_h, s_h)

>

> f_left <- function(z) r_h * dtrunc(z, spec="weibull", a=0, b=theta_hat,
shape=taf_h, scale=sigma_h)
> f_right <- function(z) (1 - r_h) * dBurr(z, beta_h, a_h, s_h) / sBurr(the

ta_hat, beta_h, a_h, s_h)
>
> h <- le-5

> d2_Teft <- (f_left(theta_hat - 2*h) - 2*f_left(theta_hat - h) + f_left
(theta_hat)) / hA2
> d2_right <- (f_right(theta_hat + 2*h) - 2*f_right(theta_hat + h) + f_righ
t(theta_hat)) / hA2

>

> MAT_2nd <- matrix(c(d2_Tleft, d2_right), nrow=2)

> dimnames(MAT_2nd) <- Tist(c("f''(theta-)", "f''(theta+)"), "value")
> MAT_2nd

value
f''(theta-) -236.17271
f''(theta+) -3.61818
>
> #### AIC, BIC, Tests
> AIC(M)
[1] 7645.14
> BIC(M)
[1] 7674.244
> ks <- ks.test(x,"pwBurr" ,M$estimate[1l],M$estimate[2],M$estimate[3], ,M$esti
mate[4] ,M$estimate[5]); ks
Asymptotic one-sample Kolmogorov-Smirnov test

data: x
D = 0.014696, p-value = 0.6548
alternative hypothesis: two-sided

> ad <- ad.test(x,"pwBurr",M$estimate[1l],M$estimate[2],M$estimate[3],M$esti
mate[4] ,M$estimate[5]); ad

Anderson-Darling test of goodness-of-fit
Null hypothesis: distribution ‘pwBurr’
Parameters assumed to be fixed

data: x
An = 0.71479, p-value = 0.5466

>

> MAT3 <- matrix(c(Azc(M),BIC(M),round(ks$statistic,digits=4),round(ks$p.va
Tue,digits=4),round(ad$statistic,digits=4),round(ad$p.value,digits=4)),ncol
=6,nrow=1)
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> rownames (MAT3)=c(""™)

> colnames (MAT3)=c("AIC"," BIC"," K-S Statistic"," K-S P-value"," A
-D Statistic"," A-D P-value')
> MAT3
AIC BIC K-S Statistic K-S P-value A-D Statistic A-D P
-value
7645.14 7674.244 0.0147 0.6548 0.7148
0.5466
>
> #### VaR
>
>p <- ¢(0.8,0.85,0.9,0.95,0.975,0.99,0.995)
> VaRwBurr=c() # THEORITICAL VAR
> SvaR=c() # EMPIRICAL VAR
> for (i in 1l:length(p)) {
+ VaRwBurr[i] <- qwBurr(p[i], taf=M$estimate[l], sigma=M$estimate[2],
+ beta=M$estimate[3], a=M$estimate[4], s=M$estimate
5D
+ SvarR[i]=quantile(x,p[i])
+ }
>
> MAT4 <- matrix(c(vaRwBurr,SvaR),ncol=7,byrow=T)
> rownames (MAT4)=c("THEORITICAL VAR", "EMPIRICAL VAR")
> colnames (MAT4)=c("80%","85%","90%","95%","97.5%","99%","99.5%")
> MAT4

80% 85% 90% 95%  97.5% 99% 99
.5%
THEORITICAL VAR 3.130614 3.828242 5.078284 8.224630 13.31673 25.17819 40.76
446
EMPIRICAL VAR  3.141857 3.884263 5.080440 8.406298 14.39458 24.61378 32.43
126

Weibull-Paralogistic

> # Theory & Results: S.A. Abu Bakar, N.A. Hamzah, M. Maghsoudi, S. Nadaraj
ah (2015). Modelling loss data using composite models. Insurance: Mathemati
cs and Economics 61, 146-154

# weibull - Paralogistic Composite Model

# Body: truncated weibull on (0, theta]

# Tail: truncated Paralogistic on (theta, inf)

# The Paralogistic is Burr XII with shapel = shape2 = a

# Smoothness conditions at theta:

# (1) cContinuity: f(theta-)
# (2) 1st derivative: f'(theta-)
taf, sigma, a, lambda)

> # (3) 2nd derivative: f''(theta-) = f''(theta+) -> verified after fitt
ing

> # Free parameters estimated: taf (wWeibull shape), sigma (weibull scale),

> # a (Paralogistic shape), lambda (Paralogistic
scale)

>

f(theta+) -> defines r
f'(theta+) -> derives theta from (

VVVVYVYVYV

#### Data
Tibrary(SMPracticals)
data(danish)

vV V. V
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> X <- danish

> length(x) # 2492

[1]1 2492

>

> Tibrary(el071) # For function skewness, kurtosis

> MAT1 <- matrix(c(mean(x),sd(x),var(x),median(x),max(x)-min(x),max(x),min
(x),skewness(x),kurtosis(x)),nrow=9)

> dimnames (MAT1)=1ist(c("Mean","std Dev ","variance","Median","Range","M
aximum","Minimum","Skewness","Kurtosis"),"value™)
> MAT1
value
Mean 3.062699
Std Dev 7.976703
variance 63.627787
Median 1.633858
Range 262.936962
Maximum 263.250366
M1inimum 0.313404
Skewness 19.884145
Kurtosis 546.132584
>
> #### Paralogistic density, CDF and survival (Burr XII with gamma = a)
> dPL <- function(x, a, Tambda) {
+ (aA2 / Tlambda) * (x / lambda)A(a - 1) / (1 + (x / Tambda)Aa)A(a + 1)
+ }
>
> pPL <- function(x, a, Tambda) {
+ 1 -1+ (x/ Tambda)Aa)A(-a)
+ }
>
> SPL <- function(x, a, Tambda) {
+ (1 + (x / Tambda)Aa)A(-a)
+ }
>
> #### Threshold theta derived from differentiability condition f'(theta-)
= f'(theta+)
> # Logarithmic derivatives must match at theta:
> # (taf-1)/theta - taf*(theta/sigma)Ataf/theta = (a-1)/theta - a*(a+l)

*(theta/lambda)Aa / [theta* (1+(theta/Tambda)Aa)]
> # Multiply both sides by theta:
> # (taf - a) - taf*(theta/sigma)Ataf + a*(a+l)*(theta/Tambda)Aa / (1+(th
eta/Tambda)Aa) = 0
> theta_diff <- function(taf, sigma, a, Tambda) {
+ eq <- function(theta) {
(taf - a) - taf * (theta / sigma)Ataf +
a* (a+ 1) * (theta / Tambda)Aa / (1 + (theta / Tambda)Aa)

3

trycatch(uniroot(eq, lower = 0.001, upper = 1000)$root, error = functio
(e) NA)
3

#### Parameter r (continuity condition at theta): hazard rate ratio
Tibrary(truncdist) # For dtrunc, ptrunc

R <- function(taf, sigma, a, lambda) {
theta <- theta_diff(taf, sigma, a, Tambda)

+ VVVVV4+5S++++
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+ if (is.na(theta) || theta <= 0) return(NA)
+ hw <- dweibull(theta, shape = taf, scale = sigma) / pweibull(theta, sh
ape = taf, scale = sigma)

hPL <- dPL(theta, a, lambda) / sPL(theta, a, lambda)
returnChpPL / Chw + hPL))
}

#### Density f(x): dwPL
dwPL <- function(x, taf, sigma, a, lambda) {
theta <- theta_diff(taf, sigma, a, lambda)
if (is.na(theta) || theta <= 0) return(rep(le-300, Tength(x)))
r <- R(taf, sigma, a, Tambda)
if (is.na(r) [| r <=0 || r >= 1) return(rep(le-300, Tength(x)))
body <- r * dtrunc(x, spec = "weibull", a = 0, b = theta, shape = taf,
cale = sigma)
tail <- ifelse(x > theta,
@1 -r) * dPL(x, a, lambda) / sPL(theta, a, Tambda),
0)
return(body + tail)
}

#### Graph of f(x)
# Note: differentiability equation has a root only when taf > a
t <- seq(0.01, 15, Tength.out = 1000)
dwPLl <- dwpPL(t, taf=5, sigma=0.8, a=2, Tambda=2)
dwPL2 <- dwPL(t, taf=5, sigma=0.8, a=2, Tambda=4)
plot(t, dwpLl, type = "1", col = "blue", Twd = 3,
ylab = "f(t)", xlab = "t",

ylim = c(0, max(c(dwpLl, dwPL2), na.rm=TRUE) * 1.1),
x1im = c(0, 15),
main = "Density Function of w-Paralogistic Composite Model")

Tines(t, dwpPL2, col = "red", Twd = 3, 1ty = 2)
Tegend("topright", legend = c("taf=5, sigma=0.8, a=2, Tambda=2",
"taf=5, sigma=0.8, a=2, Tambda=4"),
col = c("blue”, "red"), lwd = 3, Tty = c(1, 2))
theta_ex <- theta_diff(5, 0.8, 2, 2)
abline(v = theta_ex, 1ty = 2, col = "grey")

#### CDF F(X): pwPL
pwPL <- function(x, taf, sigma, a, lambda) {
theta <- theta_diff(taf, sigma, a, Tambda)
if (is.na(theta) || theta <= 0) return(rep(NA, Tength(x)))
r <- R(taf, sigma, a, Tambda)
if (is.na(r) [| r <=0 || r >= 1) return(rep(NA, Tength(x)))
body <- r * ptrunc(x, spec = "weibull", a = 0, b = theta, shape = taf,
cale = sigma)
tail <- ifelse(x > theta,
(1 -r) * (pPL(x, a, Tambda) - pPL(theta, a, lambda)) /
sPL(theta, a, lambda),
0)
return(body + tail)
3

#### Inverse CDF: qwPL
Tibrary(GoFKernel) # For 1inverse
gwPL <- function(q, taf, sigma, a, Tambda) {

VVVV4+++4++0++4+++VVVVVEFVVE+++VVVVVVVH4++++04++++4+VVYV+++
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d <- inverse(function(x) { pwPL(x, taf, sigma, a, lambda) }, lower = O.

-/

return(d(q))

—

#### Maximum Likelihood Estimators
Tibrary(berryFunctions) # For function is.error
Tibrary(MASS) # For function fitdistr
Tibrary(goftest) # For ad.test
FIT <- function(x) {
fd <- function(i,j,k,1) fitdistr(x, dwpL, list(taf=i, sigma=j, a=k,
ambda=1), method="Nelder-Mead")
11_at <- function(i,j,k,1) {
vals <- dwpPL(x, i, j, k, D
if (any(lis.finite(vals)) || any(vals <= 0)) return(-Inf)
sum(log(vals))
3
# taf must be > a for the differentiability equation to have a root
vec_a <- seq(2, 20, 2)
vec_sig <- seq(0.5, 2.0, 0.25)
vec_bet <- seq(0.5, 2.0, 0.25)
vec_lam <- seq(0.5, 2.0, 0.25)
# Phase 1: scan full grid, keep top 5 starting points by log-likelihood
results <- 1list()
for (i in vec_a) {
for (j in vec_sig) {
for (k in vec_bet) {
for (1 in vec_lam) {
if (> k) {
11 <- 11_atC, j, k, 1)
if (is.finite(11)) results <- c(results, Tist(list(11=11, s=c

i,3,k,1))))
%
3
3
3

3

results <- results[order(sapply(results, "[[", "11"), decreasing=TRUE)

top>5 <- results[seq_len(min(5, Tength(results)))]

fd_tight <- function(i,j,k,1) fitdistr(x, dwPL, Tist(taf=i, sigma=j, a=
, lambda=1),
method="Nelder-mead",
control=T1ist(maxit=50000, reltol
le-12))
# Phase 2: run Nelder-Mead from each of the top 5 starting points, keep

[}
%]
+

best_11 <- -Inf
fitwPL <- NULL
for (s in top5) {
fit_try <- try(fd(s$s[1], s$s[2], s$s[3], s$s[4]1), silent=TRUE)
if (linherits(fit_try, "try-error™)) {
T1_conv <- TogLik(fit_try)
if (11_conv > best_11) { best_11 <- 1l_conv; fitwPL <- fit_try }
h
3

++++++++ A+ TN+ A+ A+ F A+ A+ 2V VYV VYV o+ N
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+ # Fallback: if all top5 failed, try a broader set of fixed starting poi
nts
if Gis.null(fitwpL)) {
fallback <- 1ist(c(10,1,1,1), c(6,0.5,0.5,0.5), c(14,1,1,2),
c(4,1,0.5,1), c(18,0.5,1,0.5))
for (s in fallback) {
fit_try <- try(fd(s[1],s[2],s[3],s[4]), silent=TRUE)
if (linherits(fit_try, "try-error™)) {
T1_conv <- TlogLik(fit_try)
if (11_conv > best_11) { best_11 <- 11_conv; fitwPL <- fit_try }
3
3
3
# Phase 3: polish - re-run from converged estimates with tighter tolera
ce
if (is.null(fitwpL)) {
e <- fitwPL$estimate
for (rep in 1:3) {
polish <- try(fd_tight(e[1], e[2], e[3], e[4]), silent=TRUE)
if (linherits(polish, "try-error") && TlogLik(polish) >= TogLik(fitw

L) {
fitwPL <- polish
e <- fitwPL$estimate
b
h
3
return(fitwpPL)

V4 ++4++++T0+++++S+H+++++++++++

}
M <- FIT(X); M
taf sigma a Tambda

15.51144681 0.96547444 1.26663291 0.62238109

( 1.31714655) ( 0.01289834) ( 0.02728865) ( 0.10260496)
> names (M)
[1] "estimate" "sd" "vcov" "loglik" "n"
> MAT2 <- matrix(c(M$estimate[[1]],M$estimate[[2]],M$estimate[[3]],M$estima
te[[4]1]),nrow=4)
> dimnames (MAT2) <- Tlist(c("taf","sigma","a","lambda"),"MLE")
> MAT?2

MLE

taf 15.5114468
sigma 0.9654744

a 1.2666329
Tambda 0.6223811
>

> #### Derived theta from 1lst differentiability condition
> theta_hat <- theta_diff(M$estimate[1l], M$estimate[2], M$estimate[3], M$es

timate[4])

> cat("Derived theta =", theta_hat, "\n")
Derived theta = 0.9676845

>

> #### Verify 2nd derivative condition f''(theta-) = f''(theta+) at MLE est
imates
> # Uses numerical second derivatives from each side of theta

> taf_h <- M$estimate[1l]; sigma_h <- M$estimate[2]
> a_h <- M$estimate[3]; Tambda_h <- M$estimate[4]
> r_h <- R(taf_h, sigma_h, a_h, Tambda_h)
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>

> f_left <- function(z) r_h * dtrunc(z, spec="weibull", a=0, b=theta_hat,
shape=taf_h, scale=sigma_h)

> f_right <- function(z) (1 - r_h) * dPL(z, a_h, lambda_h) / sPL(theta_hat,
a_h, Tambda_h)

>

> h <- le-5

> d2_Teft <- (f_left(theta_hat - 2*h) - 2*f_left(theta_hat - h) + f_left
(theta_hat)) / hA2

> d2_right <- (f_right(theta_hat + 2*h) - 2*f_right(theta_hat + h) + f_righ
t(theta_hat)) / hA2

>

> MAT_2nd <- matrix(c(d2_Tleft, d2_right), nrow=2)

> dimnames(MAT_2nd) <- Tist(c("f''(theta-)", "f''(theta+)"), "value")
> MAT_2nd

value
f''(theta-) -247.690671
f''(theta+) 3.182796
>
> #### AIC, BIC, Tests
> AIC(M)
[1] 7652.882
> BIC(M)
[1] 7676.165
> ks <- ks.test(x,"pwPL" ,M$estimate[1],M$estimate[2],M$estimate[3],M$estima
te[4]); ks
Asymptotic one-sample Kolmogorov-Smirnov test

data: x
D = 0.022757, p-value = 0.1513
alternative hypothesis: two-sided

> ad <- ad.test(x,"pwPL",M$estimate[1],M$estimate[2],M$estimate[3],M$estima
te[4]); ad

Anderson-Darling test of goodness-of-fit
Null hypothesis: distribution ‘pwPL’
Parameters assumed to be fixed

data: x
An = 1.6266, p-value = 0.1489

>
> MAT3 <- matrix(c(Azc(M),BIC(M),round(ks$statistic,digits=4),round(ks$p.va
Tue,digits=4),round(ad$statistic,digits=4),round(ad$p.value,digits=4)),ncol
=6,nrow=1)
> rownames (MAT3)=c("")
> colnames (MAT3)=c("AIC"," BIC"," K-S Statistic"," K-S P-value"," A
-D Statistic"," A-D P-value')
> MAT3
AIC BIC K-S Statistic K-S P-value A-D Statistic A-D

P-value

7652.882 7676.165 0.0228 0.1513 1.6266
0.1489
>
> #### VaR
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p <- c(0.8,0.85,0.9,0.95,0.975,0.99,0.995)

vaRwPL=c() # THEORITICAL VAR

svarR=c() # EMPIRICAL VAR

for (i in 1:1ength(p)) {
VaRWPL[i] <- gqwPL(p[i], taf=M$estimate[1l], sigma=M$estimate[2],

a=M$estimate[3], Tambda=M$estimate[4])

SvarR[i]=quantile(x,p[i])

}

MAT4 <- matrix(c(vaRwPL,SvaR),ncol=7,byrow=T)

rownames (MAT4)=c("THEORITICAL VAR", "EMPIRICAL VAR")

colnames (MAT4)=c("80%","85%","90%","95%","97.5%","99%" ,"99.5%")
MAT4

VVVVYV++++VVYVVYV

80% 85% 90% 95% 97.5% 99% 99
.5%
THEORITICAL VAR 3.209312 3.916529 5.148485 8.111762 12.65593 22.60464 34.94
246
EMPIRICAL VAR  3.141857 3.884263 5.080440 8.406298 14.39458 24.61378 32.43
126

Weibull-Loglogistic

> # Theory & Results: S.A. Abu Bakar, N.A. Hamzah, M. Maghsoudi, S. Nadaraj
ah (2015). Modelling loss data using composite models. Insurance: Mathemati
cs and Economics 61, 146-154

# weibull - Log-Logistic Composite Model

# Body: truncated weibull on (0, theta]

# Tail: truncated Log-Logistic on (theta, inf)

# Smoothness conditions at theta:

# (1) continuity: f(theta-)
# (2) 1st derivative: f'(theta-)
taf, sigma, beta, lambda)

> # (3) 2nd derivative: f''(theta-) = f''(theta+) -> verified after fitt
ing

> # Free parameters estimated: taf (weibull shape), sigma (weibull scale),

> # beta (Log-Logistic shape), Tambda (Log-Logis
tic scale)

>

f(theta+) -> defines r
f'(theta+) -> derives theta from (

VVVYVYVYV

#### Data
Tibrary(SMPracticals)
data(danish)

X <- danish

Tength(x) # 2492
[1] 2492

>

V VV VYV

> Tibrary(el071) # For function skewness, kurtosis
> MAT1 <- matrix(c(mean(x),sd(x),var(x),median(x),max(x)-min(x),max(x),min
(x),skewness(x),kurtosis(x)),nrow=9)

> dimnames (MAT1)=1ist(c("Mean","std Dev ","variance","Median","Range","M
aximum","Minimum","Skewness","Kurtosis'),"value")
> MAT1
value
Mean 3.062699
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Std Dev 7.976703

variance 63.627787

Median 1.633858

Range 262.936962

Maximum 263.250366

M1inimum 0.313404

Skewness 19.884145

Kurtosis 546.132584

>

> #### Log-Logistic density and CDF

> dLL <- function(x, beta, lambda) {

+ (beta / 1lambda) * (x / Tambda)A(beta - 1) / (1 + (x / lambda)Abeta)A2
+ }

>

> pLL <- function(x, beta, Tambda) {

+ (x / lambda)Abeta / (1 + (x / lambda)Abeta)

+ }

>

> #### Threshold theta derived from differentiability condition f'(theta-)
= f'(theta+)

> # Logarithmic derivatives must match at theta:

> # (taf-1)/theta - taf*(theta/sigma)Ataf/theta = (beta-1)/theta - 2*be

ta*(theta/lambda)Abeta / [theta*(1+(theta/Tambda)Abeta)]

> # Multiply both sides by theta:

> # (taf - beta) - taf*(theta/sigma)Ataf + 2*beta*(theta/Tambda)Abeta / (
1+(theta/Tambda)Abeta) = 0

> theta_diff <- function(taf, sigma, beta, Tambda) {

+ eq <- function(theta) {

+ (taf - beta) - taf * (theta / sigma)Ataf +

+ 2 * beta * (theta / Tambda)Abeta / (1 + (theta / Tambda)Abeta)

+ 1}

+ trycCatch(uniroot(eq, Tower = 0.001, upper = 1000)$root, error = functio
n(e) NA)

+ }

>

> #### Parameter r (continuity condition at theta): hazard rate ratio

> Tibrary(truncdist) # For dtrunc, ptrunc

>

> R <- function(taf, sigma, beta, Tambda) {

+ theta <- theta_diff(taf, sigma, beta, Tambda)

+ if (is.na(theta) || theta <= 0) return(NA)

+ hw <- dweibull(theta, shape = taf, scale = sigma) / pweibull(theta, sh

ape = taf, scale = sigma)

+ hLL <- dLL(theta, beta, lambda) / (1 - pLL(theta, beta, Tambda))
+ returnCchLL / Chw + hLL))

+ }

>

> #### Density f(x): dwLL

> dwLL <- function(x, taf, sigma, beta, Tambda) {

+ theta <- theta_diff(taf, sigma, beta, Tambda)

+ if (is.na(theta) || theta <= 0) return(rep(le-300, length(x)))

+ r <- R(taf, sigma, beta, Tambda)

+ if (@Gis.na(r) [| r <=0 || r >= 1) return(rep(le-300, Tength(x)))
+ body <- r * dtrunc(x, spec = "weibull", a = 0, b = theta, shape = taf,
scale = sigma)

+ tail <- ifelse(x > theta,
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(1 -r) * dLL(x, beta, lambda) / (1 - pLL(theta, beta,
ambda)),
0)
return(body + tail)

—

#### Graph of f(x)
# Note: differentiability equation has a root only when taf > beta
t <- seq(0.01, 15, Tength.out = 1000)
dwLLl <- dwLL(t, taf=5, sigma=0.8, beta=2, Tambda=2)
dwLL2 <- dwLL(t, taf=5, sigma=0.8, beta=2, Tambda=4)
plot(t, dwLLl, type = "1", col = "blue", Twd = 3,
ylab = "f(t)", xlab = "t",

ylim = c(0, max(c(dwLL1l, dwLL2), na.rm=TRUE) * 1.1),
xTim = c(0, 15),
main = "Density Function of W-LL Composite Model™)

Tines(t, dwLL2, col = "red", Twd = 3, 1ty = 2)
Tegend("topright"”, legend = c("taf=5, sigma=0.8, beta=2, Tambda=2",
"taf=5, sigma=0.8, beta=2, Tambda=4"),
col = c("blue”, "red"), lwd = 3, Tty = c(1, 2))
theta_ex <- theta_diff(5, 0.8, 2, 2)
abline(v = theta_ex, 1ty = 2, col = "grey")

#### CDF F(X): pwLL
pwLL <- function(x, taf, sigma, beta, Tambda) {
theta <- theta_diff(taf, sigma, beta, Tambda)
if (is.na(theta) || theta <= 0) return(rep(NA, Tength(x)))
r <- R(taf, sigma, beta, Tambda)
if (is.na(r) [| r <=0 || r >= 1) return(rep(NA, Tength(x)))
body <- r * ptrunc(x, spec = "weibull"™, a = 0, b = theta, shape = taf,
cale = sigma)
tail <- ifelse(x > theta,
(1 -r) * (pLL(x, beta, Tambda) - pLL(theta, beta, Tamb
a)) /
(1 - pLL(theta, beta, Tambda)),
0)
return(body + tail)

—

#### Inverse CDF: qwLL
Tibrary(GoFKernel) # For 1inverse
gwLL <- function(q, taf, sigma, beta, Tambda) {
d <- inverse(function(x) { pwLL(x, taf, sigma, beta, Tlambda) }, lower =
.7)

return(d(q))
3
#### Maximum Likelihood Estimators
Tibrary(berryFunctions) # For function is.error
Tibrary(MASS) # For function fitdistr
Tibrary(goftest) # For ad.test

FIT <- function(x) {
fd <- function(i,j,k,1) fitdistr(x, dwLL, Tist(taf=i, sigma=j, beta=k,
ambda=1), method="Nelder-Mead")
# taf must be > beta for the differentiability equation to have a root
vec_a <- seq(2, 20, 2)
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vec_rest <- seq(0.5, 2, 0.5)
found <- FALSE
for (i in vec_a) {
for (j in vec_rest) {
for (k in vec_rest) {
for (1 in vec_rest) {
if(i > k && is.error(try(fd(i,j,k,1), silent=T))==FALSE) {
fitwee <- fd(@G,j,k, 1)
mystart <- c(i,j,k,1)
found  <- TRUE
break }
b
if(found) break
b
if(found) break
h
if(found) break

}
return(fitwLL)

V4t +++++++++++++++++++

3
M <- FIT(X); M
taf sigma beta Tambda

15.80852177 0.96080481 1.57179569 0.68777406

( 1.78812685) ( 0.01823677) ( 0.05831373) ( 0.09394245)
> names (M)
[1] "estimate" "sd" "vcov" "logTlik" "n"
> MAT2 <- matrix(c(M$estimate[[1]],M$estimate[[2]],M$estimate[[3]],M$estima
te[[4]1]),nrow=4)
> dimnames (MAT2) <- Tist(c("taf","sigma","beta","lambda"),"MLE")
> MAT?2

MLE

taf 15.8085218
sigma 0.9608048
beta 1.5717957
Tambda 0.6877741
>
> #### Derived theta from 1lst differentiability condition
> theta_hat <- theta_diff(M$estimate[1l], M$estimate[2], M$estimate[3], M$es
timate[4])

> cat("Derived theta =", theta_hat, "\n")
Derived theta = 0.9623497
>

> #### Verify 2nd derivative condition f''(theta-) = f''(theta+) at MLE est
imates

> # Uses numerical second derivatives from each side of theta

taf_h  <- M$estimate[1l]; sigma_h <- M$estimate[2]

beta_h <- M$estimate[3]; lambda_h <- M$estimate[4]

r_h <- R(taf_h, sigma_h, beta_h, Tambda_h)

V VV VYV

f_left <- function(z) r_h * dtrunc(z, spec="weibull", a=0, b=theta_hat,
shape=taf_h, scale=sigma_h)

> f_right <- function(z) (1 - r_h) * dLL(z, beta_h, Tambda_h) / (1 - pLL(th
eta_hat, beta_h, Tambda_h))

>

> h <- le-5
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> d2_Teft <- (f_left(theta_hat - 2*h) - 2*f_left(theta_hat - h) + f_left
(theta_hat)) / hA2
> d2_right <- (f_right(theta_hat + 2*h) - 2*f_right(theta_hat + h) + f_righ
t(theta_hat)) / hA2

>

> MAT_2nd <- matrix(c(d2_Tleft, d2_right), nrow=2)

> dimnames(MAT_2nd) <- Tist(c("f''(theta-)", "f''(theta+)"), "value"™)
> MAT_2nd

value
f''(theta-) -252.983586
f''(theta+) 2.228621
>
> #### AIC, BIC, Tests
> AIC(M)
[1] 7650.469
> BIC(M)
[1] 7673.753
> ks <- ks.test(x,"pwLL",M$estimate[1],M$estimate[2],M$estimate[3],M$estima
te[4]); ks

Asymptotic one-sample Kolmogorov-Smirnov test

data: x
D = 0.021507, p-value = 0.1993
alternative hypothesis: two-sided

> ad <- ad.test(x,"pwLL",M$estimate[1],M$estimate[2],M$estimate[3],M$estima
te[4]); ad

Anderson-Darling test of goodness-of-fit
Null hypothesis: distribution ‘pwLL’
Parameters assumed to be fixed

data: x
An = 1.3643, p-value = 0.2125

>

> MAT3 <- matrix(c(AIC(M),BIC(M),round(ks$statistic,digits=4),round(ks$p.va
Tue,digits=4),round(ad$statistic,digits=4),round(ad$p.value,digits=4)),ncol
=6,nrow=1)

> rownames (MAT3)=c("")

> colnames (MAT3)=c("AIC"," BIC"," K-S Statistic"," K-S P-value"," A
-D Statistic"," A-D P-value')
> MAT3
AIC BIC K-S Statistic K-S P-value A-D Statistic A-D

P-value

7650.469 7673.753 0.0215 0.1993 1.3643
0.2125
>
> #### VaR
>
>p <- ¢(0.8,0.85,0.9,0.95,0.975,0.99,0.995)
> VaRWLL=c() # THEORITICAL VAR
> SvaR=c() # EMPIRICAL VAR
> for (i in 1l:l1ength(p)) {
+  VaRWLL[i] <- qwLL(p[i], taf=M$estimate[l], sigma=M$estimate[2],
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+ beta=M$estimate[3], Tambda=M$estimate[4])

+ SvaR[i]=quantile(x,p[i])

+ }

>

> MAT4 <- matrix(c(vVaRWLL,SVaR),ncol=7,byrow=T)

> rownames (MAT4)=c("THEORITICAL VAR", "EMPIRICAL VAR")

> colnames (MAT4)=c("80%","85%","90%","95%","97.5%","99%","99.5%")
> MAT4

80% 85% 90% 95% 97.5% 99% 99
.5%
THEORITICAL VAR 3.189977 3.885090 5.098305 8.031768 12.56660 22.60012 35.17
230
EMPIRICAL VAR  3.141857 3.884263 5.080440 8.406298 14.39458 24.61378 32.43
126

Weibull-Inverse Paralogistic

> # weibull - Inverse Paralogistic Composite Model

> # Body: truncated weibull on (0, theta]

> # Tail: truncated Inverse Paralogistic on (theta, inf)

> # The Inverse Paralogistic is Inverse Burr (Burr III) with shapel = shape
2 =a

> # Smoothness conditions at theta:

> # (1) continuity: f(theta-) = f(theta+) -> defines r

> # (2) 1st derivative: f'(theta-) = f'(theta+) -> derives theta from (
taf, sigma, a, lambda)

> # (3) 2nd derivative: f''(theta-) = f''(theta+) -> verified after fitt
ing

> # Free parameters estimated: taf (weibull shape), sigma (weibull scale),
> # a (Inverse Paralogistic shape), Tambda (Inve
rse Paralogistic scale)

>

> #### Data

> Tibrary(SMPracticals)
Loading required package: ellipse

Attaching package: ‘ellipse’

The following object is masked from ‘package:graphics’:

pairs

> data(danish)
> X <- danish

> Tength(x) # 2492

[1] 2492

>

> library(el071) # For function skewness, kurtosis

> MAT1 <- matrix(c(mean(x),sd(x),var(x),median(x),max(x)-min(x),max(x),min
(x),skewness(x),kurtosis(x)),nrow=9)
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> dimnames (MAT1)=1ist(c("Mean","std Dev ","variance","Median","Range","M

aximum","Minimum", "Skewness","Kurtosis"),"value')

> MAT1

value
Mean 3.062699
Std Dev 7.976703
variance 63.627787
Median 1.633858
Range 262.936962
Maximum 263.250366
M1inimum 0.313404
Skewness 19.884145
Kurtosis 546.132584
>

#### Inverse Paralogistic density, CDF and survival (Inverse Burr III wit
delta = a)
# CDF: F(X) (1 + (lambda/x)Aa)A(-a)
# PDF: f(X) aA2 * (lambda/x)Aa / [x * (1 + (lambda/x)Aa)A(a+1)]
# surv: s(x) 1 - (1 + (lambda/x)Aa)A(-a)
dIPL <- function(x, a, lambda) {
u <- (lambda / x)Aa
arn2 *u/ (x* (1 + wWwACa + 1)
3

pIPL <- function(x, a, lambda) {
(1 + (Tambda / x)Aa)A(-a)
3

SIPL <- function(x, a, lambda) {
1 - (1 + (Tambda / x)Aa)A(-a)
3

#### Threshold theta derived from differentiability condition f'(theta-)
f'(theta+)

# Logarithmic derivatives must match at theta:

# (taf-1)/theta - taf*(theta/sigma)Ataf/theta =

vVVVvVvIiIvVvVvyvy++VV++VYV+++VYVVYV IV

# -(a+1l)/theta + a*(a+1)*(lambda/theta)Aa / [theta*(1+(lambda/theta
JAa)]
> # Multiply both sides by theta:
> # (taf-1) - taf*(theta/sigma)Ataf = -(a+l) + a*(a+l)*(lambda/theta)Aa

/(1+(1ambda/theta)Aa)

> # Rearranging:

> # (taf + a) - taf*(theta/sigma)Ataf - a*(a+l)*(Tambda/theta)Aa/(1+(1amb
da/theta)ra) = 0

> # A root exists when taf > aA2 (condition analogous to taf > beta in the
Paralogistic case)

> theta_diff <- function(taf, sigma, a, Tambda) {

+ eq <- function(theta) {

+ u <- (lambda / theta)Aa

+ (taf + a) - taf * (theta / sigma)Ataf -

+ a*(C+1 *u/ A+ w

+ %

+ trycatch(uniroot(eq, lower = 0.001, upper = 1000)$root, error = functio
n(e) NA)

+ }

>
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> #### Parameter r (continuity condition at theta): hazard rate ratio
> Tibrary(truncdist) # For dtrunc, ptrunc

Loading required package: stats4
Loading required package: evd

Attaching package: ‘evd’

The following object is masked from ‘package:SMPracticals’:

venice

R <- function(taf, sigma, a, Tambda) {
theta <- theta_diff(taf, sigma, a, lambda)
if (is.na(theta) || theta <= 0) return(NA)
hw  <- dweibull(theta, shape = taf, scale = sigma) / pweibull(theta, s
ape = taf, scale = sigma)
hiPL <- dIPL(theta, a, lambda) / sIPL(theta, a, lambda)
returnChIPL / (hw + hIPL))
3

#### Density f(x): dwIPL
dwiPL <- function(x, taf, sigma, a, lambda) {

theta <- theta_diff(taf, sigma, a, lambda)

if (is.na(theta) || theta <= 0) return(rep(le-300, Tength(x)))

r <- R(taf, sigma, a, lambda)

if (is.na(r) || r <=0 || r >= 1) return(rep(1e-300, length(x)))

body <- r * dtrunc(x, spec = "weibull", a = 0, b = theta, shape = taf,

cale = sigma)

tail <- ifelse(x > theta,
(1 -r) * dIPL(x, a, lambda) / sIPL(theta, a, lambda),
0)

return(body + tail)

3

#### Graph of f(x)

# Note: differentiability equation has a root only when taf > aA2
t <- seq(0.01, 15, Tength.out = 1000)

dwIiPLl <- dwIPL(t, taf=5, sigma=0.8, a=2, Tambda=2)

dwIPL2 <- dwIPL(t, taf=5, sigma=0.8, a=2, Tambda=4)

plot(t, dwipLl, type = "1", col = "blue", Twd = 3,

ylab = "f(t)", xlab = "t",

ylim = c(0, max(c(dwIPLl, dwIPL2), na.rm=TRUE) * 1.1),

xT1im = c(0, 15),

main = "Density Function of W-Inverse Paralogistic Composite Model")
Tines(t, dwiPL2, col = "red", 1wd = 3, 1ty = 2)

Tegend("topright", Tegend = c("taf=5, sigma=0.8, a=2, lambda=2",
"taf=5, sigma=0.8, a=2, Tambda=4"),
col = c("blue", "red"), lwd = 3, Tty = c(1, 2))
theta_ex <- theta_diff(5, 0.8, 2, 2)
abline(v = theta_ex, 1ty = 2, col = "grey")

VVVV++VV++++VVVVVVV++++++0+++++VVVH++T+++VYV

#### CDF F(X): pwIPL
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> pWIPL <- function(x, taf, sigma, a, Tambda) {

AN O+ o+ +

>

theta <- theta_diff(taf, sigma, a, Tambda)

if (is.na(theta) || theta <= 0) return(rep(NA, Tength(x)))

r <- R(taf, sigma, a, Tambda)

if (is.na(r) [| r <=0 || r >= 1) return(rep(NA, Tength(x)))

body <- r * ptrunc(x, spec = "weibull", a = 0, b = theta, shape = taf,

cale = sigma)

tail <- ifelse(x > theta,
(1 -r) * (piPL(x, a, lambda) - pIPL(theta, a, Tambda))

sIPL(theta, a, Tambda),
0)
return(body + tail)

> #### Inverse CDF: qWIPL
> Tibrary(GoFKernel) # For 1inverse

Loading required package: KernSmooth

Kernsmooth 2.23 Tloaded

Copyright M. P. wand 1997-2009

> gWIPL <- function(q, taf, sigma, a, Tambda) {

+

+
+
>
>
>
>

d <- inverse(function(x) { pwiIPL(x, taf, sigma, a, lambda) }, lower = 0
return(d(q))
#### Maximum LikeTihood Estimators
Tibrary(berryFunctions) # For function is.error
Tibrary(MASS) # For function fitdistr

Attaching package: ‘MASS’

The following objects are masked from ‘package:SMPracticals’:

cement, forbes, leuk, shuttle

> library(goftest) # For ad.test
> FIT <- function(x) {

+

fd <- function(i,j,k,1) fitdistr(x, dwiPL, Tist(taf=i, sigma=j, a=k,

Tambda=1), method="Nelder-mead")

+

+ 4+ + A+ +

11_at <- function(i,j,k,1) {
vals <- dwipL(x, i, j, k, T
if (any(lis.finite(vals)) || any(vals <= 0)) return(-Inf)
sum(log(vals))
3
# taf must be > aA2 for the differentiability equation to have a root
vec_a <- seq(2, 20, 2)
vec_sig <- seq(0.5, 2.0, 0.25)
vec_gam <- seq(0.5, 2.0, 0.25)
vec_lam <- seq(0.5, 2.0, 0.25)
# Phase 1: scan full grid, keep top 5 starting points by log-likelihood
results <- 1list()
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for (i in vec_a) {
for (j in vec_sig) {
for (k in vec_gam) {
for (1 in vec_Tlam) {
if (3 > kAa2) {
11 <- 11_at(@, j, k, D
if (is.finite(11)) results <- c(results, Tist(list(11=11, s=c

i,3,k,1))))
%
3
3
3

3

results <- results[order(sapply(results, "[[", "11"), decreasing=TRUE)

top5 <- results[seq_len(min(5, Tength(results)))]

fd_tight <- function(i,j,k,1) fitdistr(x, dwIPL, Tist(taf=i, sigma=j, a
k, Tambda=1),
method="Nelder-mead",
control=T1ist(maxit=50000, reltol
le-12))
# Phase 2: run Nelder-Mead from each of the top 5 starting points, keep
est
best_11 <- -Inf
fitWIPL <- NULL
for (s in top5) {
fit_try <- try(fd(s$s[1], s$s[2], s$s[3], s$s[4]1), silent=TRUE)
if (linherits(fit_try, "try-error™)) {
T1_conv <- TlogLik(fit_try)
if (11_conv > best_11) { best_11 <- 11_conv; fitwIPL <- fit_try }
3
3
# Fallback: if all top5 failed, try a broader set of fixed starting poi
ts
if (is.null(fitwIrL)) {
fallback <- 1ist(c(10,1,1,1), c(6,0.5,0.5,0.5), c(14,1,1,2),
c(4,1,0.5,1), c(18,0.5,1,0.5))
for (s in fallback) {
fit_try <- try(fd(s[1],s[2],s[3],s[4]), silent=TRUE)
if (linherits(fit_try, "try-error™)) {
T1_conv <- TlogLik(fit_try)
if (11_conv > best_11) { best_11 <- 11_conv; fitwIPL <- fit_try }
3
3
3
# Phase 3: polish - re-run from converged estimates with tighter tolera
ce
if (Mis.nulT(fitwIrL)) {
e <- fitwIPL$estimate
for (rep in 1:3) {
polish <- try(fd_tight(e[1], e[2], e[3], e[4]), silent=TRUE)
if (linherits(polish, "try-error") && TlogLik(polish) >= TogLik(fitw
PL)) {

++ ++ A+ AT+ I+ A+ o+

=)

fitwIPL <- polish
e <- fitwIPL$estimate
}

++ +H++F ++ A+ S+ A+
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+ }

+ 1

+ return(fitwIPL)
+ }

> M <- FIT(X); M

taf sigma a Tambda

15.80552098 0.95999075 1.56746508 0.56274215

( 1.72110668) ( 0.01756255) ( 0.05645502) ( 0.06732505)
> names (M)
[1] "estimate" "sd" "vcov" "logTik" "n"
> MAT2 <- matrix(c(M$estimate[[1]],M$estimate[[2]],M$estimate[[3]],M$estima
te[[4]1]),nrow=4)
> dimnames (MAT2) <- Tist(c("taf","sigma","a","lambda"),"MLE")
> MAT?2

MLE

taf 15.8055210
sigma  0.9599907

a 1.5674651
Tambda 0.5627422
>

> #### Derived theta from 1lst differentiability condition
> theta_hat <- theta_diff(M$estimate[1l], M$estimate[2], M$estimate[3], MS$es
timate[4])

> cat("Derived theta =", theta_hat, "\n")
Derived theta = 0.9613428
>

> #### Verify 2nd derivative condition f''(theta-) = f''(theta+) at MLE est
imates
> # Uses numerical second derivatives from each side of theta

> taf_h <- M$estimate[1l]; sigma_h <- M$estimate[2]

> a_h <- M$estimate[3]; Tambda_h <- M$estimate[4]

> r_h <- R(taf_h, sigma_h, a_h, Tambda_h)

>

> f_left <- function(z) r_h * dtrunc(z, spec="weibull", a=0, b=theta_hat,

shape=taf_h, scale=sigma_h)

> f_right <- function(z) (1 - r_h) * dipPL(z, a_h, lambda_h) / sIPL(theta_ha
t, a_h, lambda_h)

>

> h <- le-5

> d2_Teft <- (f_left(theta_hat - 2*h) - 2*f_left(theta_hat - h) + f_left
(theta_hat)) / hA2

> d2_right <- (f_right(theta_hat + 2*h) - 2*f_right(theta_hat + h) + f_righ
t(theta_hat)) / hA2

>

> MAT_2nd <- matrix(c(d2_Tleft, d2_right), nrow=2)

> dimnames(MAT_2nd) <- Tist(c("f''(theta-)", "f''(theta+)"), "value")
> MAT_2nd

value
f''(theta-) -251.313175
f''(theta+) 1.849726
>
> #### AIC, BIC, Tests
> AIC(M)
[1] 7649.869
> BIC(M)
[1] 7673.153
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> ks <- ks.test(x,"pwIPL",M$estimate[1l],M$estimate[2],M$estimate[3],M$estim
ate[4]); ks

data: x
D = 0.021255, p-value = 0.2102
alternative hypothesis: two-sided

> ad <- ad.test(x,"pwIPL",M$estimate[1l],M$estimate[2],M$estimate[3],M$estim
ate[4]); ad

Anderson-Darling test of goodness-of-fit
Null hypothesis: distribution ‘pwIPL’
Parameters assumed to be fixed

data: x
An = 1.3181, p-value = 0.2266

>
> MAT3 <- matrix(c(AIC(M),BIC(M),round(ks$statistic,digits=4),round(ks$p.va
Tue,digits=4),round(ad$statistic,digits=4),round(ad$p.value,digits=4)),ncol
=6,nrow=1)
> rownames (MAT3)=c("")
> colnames (MAT3)=c("AIC"," BIC"," K-S Statistic"," K-S P-value"," A
-D Statistic"," A-D P-value')
> MAT3

AIC BIC K-S Statistic K-S P-value A-D Statistic A-D
P-value
7649.869 7673.153 0.0213 0.2102 1.3181
.2266

#### VaR

p <- c(0.8,0.85,0.9,0.95,0.975,0.99,0.995)

VaRWIPL=c() # THEORITICAL VAR

svarR=c() # EMPIRICAL VAR

for (i in 1:1ength(p)) {
VaRWIPL[i] <- gwIPL(p[i], taf=MS$estimate[1l], sigma=M$estimate[2],

a=M$estimate[3], Tambda=M$estimate[4])

SvarR[i]=quantile(x,p[i])

3

MAT4 <- matrix(c(vaRwIPL,SVaR),ncol=7,byrow=T)

rownames (MAT4)=c("THEORITICAL VAR", "EMPIRICAL VAR")

colnames (MAT4)=c("80%","85%","90%","95%","97.5%","99%" ,"99.5%")
MAT4

VVVVYV++++VVVVVVYVO

80% 85% 90% 95% 97.5% 99% 99.5%
THEORITICAL VAR 3.186005 3.879954 5.092144 8.026919 12.57041 22.63916 35.27
380
EMPIRICAL VAR  3.141857 3.884263 5.080440 8.406298 14.39458 24.61378 32.43
126
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Weibull-Inverse Weibull

> # Theory: S.A. Abu Bakar, N.A. Hamzah, M. Maghsoudi, S. Nadarajah (2015)
. Modelling loss data using composite models. Insurance: Mathematics and Ec
onomics 61, 146-154

> # Results: S.C. Shongwe & W.A. Marambakuyana (2024). Danish fire insuranc
e data: a review and additional analysis. ITM Web of Conferences 67,01011 (
2024)

> # weibull - Inverse Weibull Composite Model

# Body: truncated weibull on (0, theta]

# Tail: truncated Inverse Weibull (Frechet) on (theta, inf)

# Smoothness conditions at theta:

# (1) Continuity: f(theta-)
# (2) 1st derivative: f'(theta-)
taf, sigma, a, lambda)

> # (3) 2nd derivative: f''(theta-) = f''(theta+) -> verified after fitt
ing

> # Free parameters estimated: taf (wWeibull shape), sigma (weibull scale),

> # a (Inverse weibull shape), Tambda (Inverse W
eibull scale)

f(theta+) -> defines r
f'(theta+) -> derives theta from (

V VV VYV

#### Data

Tibrary(SMPracticals)

data(danish)

X <- danish

Tength(x) # 2492

[1] 2492

>

> Tibrary(el071) # For function skewness, kurtosis

> MAT1 <- matrix(c(mean(x),sd(x),var(x),median(x),max(x)-min(x),max(x),min
(x),skewness(x),kurtosis(x)),nrow=9)

>
>
>
>
>
>

> dimnames (MAT1)=1ist(c("Mean",'"std Dev ","variance","Median","Range","M
aximum","Minimum","Skewness","Kurtosis'),"value")
> MAT1
value
Mean 3.062699
Std Dev 7.976703
variance 63.627787
Median 1.633858
Range 262.936962
Maximum 263.250366
Minimum 0.313404
Skewness 19.884145
Kurtosis 546.132584
>
> #### Inverse Weibull (Frechet) density, CDF and survival
> # CDF: F(x) = exp(-(lambda/x)Aa)
> # PDF: f(x) = (a/x) * (lambda/x)Aa * exp(-(Tambda/x)Aa)
> # surv: S(x) = 1 - exp(-(lambda/x)Aa)
> dIw <- function(x, a, lambda) {
+ u <- (lambda / x)Aa
+ (@a/ x) *u* exp(-u)
+ }
>
> pIw <- function(x, a, Tambda) {
+ exp(-(Tambda / x)Aa)
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}

sIW <- function(x, a, Tambda) {
1 - exp(-(lambda / x)Aa)
3

#### Threshold theta derived from differentiability condition f'(theta-)
f'(theta+)
# Logarithmic derivatives must match at theta:

# (taf-1)/theta - taf*(theta/sigma)Ataf/theta = -(a+l)/theta + a*(lam
da/theta)Aa/theta
# Multiply both sides by theta:

(taf-1) - taf*(theta/sigma)Ataf = -(a+l) + a*(Tambda/theta)Aa
Rearranging:
(taf + a) - taf*(theta/sigma)Ataf - a*(lambda/theta)ra = 0

when its maximum is positive there are TWO roots.

We try BOTH and return the one that yields higher Tlog-likelihood.

If only one root exists, that root is returned.

heta_diff_both <- function(taf, sigma, a, Tambda) {

eq <- function(theta) {
(taf + a) - taf * (theta / sigma)Ataf - a * (lambda / theta)Aa

}

opt <- tryCatch(optimize(eq, lower = le-6, upper = le5, maximum = TRUE)

#
#
#
#
# The equation is hump-shaped: tends to -Inf at theta->0+ and theta->Inf.
#
#
#
t

++++VVVVVVVVVVOVVIVY++VYV+

error = function(e) NULL)
if (is.null(opt) || eqCopt$maximum) <= 0) return(c(NA, NA))
theta_star <- opt$maximum
Teft <- trycCatch(uniroot(eq, lower

le-6, upper = theta_star)$roo

error = function(e) NA)
right <- tryCatch(uniroot(eq, Tower = theta_star, upper = le5)$root,
error = function(e) NA)
c(left, right)
3

VV+++++t+++ + -

# Default: pick the root that gives the higher log-likelihood on data x_r
ef
> # (used during MLE; for plotting/display use the MLE estimates directly)
> theta_diff <- function(taf, sigma, a, lambda, x_ref = NULL) {
+ roots <- theta_diff_both(taf, sigma, a, Tambda)
valid <- roots[!is.na(roots) & roots > 0]
if (Tength(valid) == 0) return(NA)
if (Tength(valid) == 1 || is.null(x_ref)) return(valid[1l])
# Pick the root giving higher Tog-Tikelihood
11_for_root <- function(theta) {
hw <- dweibull(theta, shape = taf, scale = sigma) / pweibull(theta,
hape = taf, scale = sigma)
hiw <- diw(theta, a, Tambda) / siw(theta, a, lambda)
r <- hiw / (hw + hIw)
if (is.na(r) || r <=0 |] r >= 1) return(-Inf)
body <- r * dtrunc(x_ref, spec = "weibull", a = 0, b = theta, shape =
af, scale = sigma)
tail <- ifelse(x_ref > theta,

A+ + 4+ 0+ + o+
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FH+ 4+ VVVVYV 4+ ++ 4+ + 4+ + o

o)

MTVVVV++VVH+E+++VVVVVVVHF++++0++++4+VVVH++

—

(1 - r) * diw(x_ref, a, lambda) / siw(theta, a, lambda

0)
vals <- body + tail
if (any(lis.finite(vals)) || any(vals <= 0)) return(-Inf)
sum(log(vals))
3
11s <- sapply(valid, T11_for_root)
valid[which.max(11s)]

#### Parameter r (continuity condition at theta): hazard rate ratio
Tibrary(truncdist) # For dtrunc, ptrunc

R <- function(taf, sigma, a, lambda, x_ref = NULL) {

theta <- theta_diff(taf, sigma, a, Tambda, x_ref)
if (is.na(theta) || theta <= 0) return(NA)
hw <- dweibull(theta, shape = taf, scale = sigma) / pweibull(theta, sh

pe = taf, scale = sigma)

}

hiw <- diw(theta, a, lambda) / siw(theta, a, lambda)
returnChiw / C(hw + hiw))

#### Density f(x): dwIiw
dwiw <- function(x, taf, sigma, a, Tambda) {

theta <- theta_diff(taf, sigma, a, Tlambda, x)

if (is.na(theta) || theta <= 0) return(rep(le-300, Tength(x)))

r <- R(taf, sigma, a, Tambda, x)

if (@(is.na(r) [| r <=0 || r >= 1) return(rep(le-300, Tength(x)))

body <- r * dtrunc(x, spec = "weibull", a = 0, b = theta, shape = taf,

cale = sigma)

}

tail <- ifelse(x > theta,
@ -r) * diw(x, a, lambda) / siIw(theta, a, Tambda),
0)

return(body + tail)

#### Graph of f(x)

# Example parameters chosen so the differentiability equation has a root
t <- seq(0.01, 15, Tength.out = 1000)

dwiwl <- dwiw(t, taf=5, sigma=2, a=1, Tambda=2)

dwiw2 <- dwiw(t, taf=5, sigma=2, a=1, Tambda=4)

plot(t, dwiwl, type = "1", col = "blue", Twd = 3,

ylab = "f(t)", xlab = "t",

ylim = c(0, max(c(dwiwl, dwiw2), na.rm=TRUE) * 1.1),
x1im = c(0, 15),
main = "Density Function of w-Inverse Weibull Composite Model")

Tines(t, dwiw2, col = "red", 1wd = 3, 1ty = 2)
Tegend("topright", legend = c("taf=5, sigma=2, a=1, Tambda=2",

"taf=5, sigma=2, a=1, Tambda=4"),
col = c("blue", "red"), Twd = 3, Tty = c(1, 2))

theta_ex <- theta_diff(5, 2, 1, 2)
abline(v = theta_ex, 1ty = 2, col = "grey")

#### CDF F(x): pwIw (uses fixed theta, not x_ref-adaptive, for proper CD
evaluation)
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pwIw <- function(x, taf, sigma, a, lambda) {
# Use the best root given the full data vector
theta <- theta_diff(taf, sigma, a, Tlambda, x)
if (is.na(theta) || theta <= 0) return(rep(NA, Tength(x)))
r <- R(taf, sigma, a, Tambda, x)
if (is.na(r) [| r <=0 || r >= 1) return(rep(NA, Tength(x)))
body <- r * ptrunc(x, spec = "weibull", a = 0, b = theta, shape = taf,
cale = sigma)
tail <- ifelse(x > theta,
@A -r) * (piw(x, a, Tambda) - piw(theta, a, lambda)) /
siw(theta, a, lambda),
0)
return(body + tail)

—

#### Inverse CDF: qwIWw
Tibrary(GoFKernel) # For 1inverse
gwiw <- function(q, taf, sigma, a, Tambda) {
d <- inverse(function(x) { pwiw(x, taf, sigma, a, lambda) }, lower = O.

)
return(d(q))
3
#### Maximum Likelihood Estimators
Tibrary(berryFunctions) # For function is.error
Tibrary(MASS) # For function fitdistr
Tibrary(goftest) # For ad.test

FIT <- function(x) {
fd <- function(i,j,k,1) fitdistr(x, dwiw, list(taf=i, sigma=j, a=k,
ambda=1), method="Nelder-mead")

11_at <- function(i,j,k,1) {
vals <- dwiw(x, i, j, k, D
if (any(!lis.finite(vals)) || any(vals <= 0)) return(-Inf)
sum(log(vals))

}

# wider grid: Tambda can be large for heavy-tailed Inverse weibull

vec_a <- seq(2, 30, 2)

vec_sig <- c(seq(0.25, 2.0, 0.25), 3, 5

vec_gam <- c(seq(0.25, 3.0, 0.25))

vec_lam <- c(seq(0.5, 3.0, 0.5), 4, 5, 7, 10)

# Phase 1: scan full grid, keep top 20 starting points by log-likelihoo

results <- 1list()
for (i in vec_a) {
for (j in vec_sig) {
for (k in vec_gam) {
for (1 in vec_Tlam) {
11T <- 11_at@, j, k, 1)
if (is.finite(11)) results <- c(results, Tist(list(11=11, s=c(i

t+ 4+ ++++ o+ A A A F T FVVVVVV A+ FNFVVVYV A+ A+ +++0++++ o+ +V

3.k, 1))
}
}
}

3
results <- results[order(sapply(results, "[[", "11"), decreasing=TRUE)

T T
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top20 <- results[seq_len(min(20, length(results)))]
fd_tight <- function(i,j,k,1) fitdistr(x, dwiIw, Tist(taf=i, sigma=j, a=
, lambda=1),
method="Nelder-mead",
control=T1ist(maxit=50000, reltol
le-12))
# Phase 2: run Nelder-Mead from each of the top 20 starting points, kee
best
best_11 <- -Inf
fitwIw <- NULL
for (s in top20) {
fit_try <- try(fd(s$s[1], s$s[2], s$s[3], s$s[4]1), silent=TRUE)
if (linherits(fit_try, "try-error™)) {
T1_conv <- TogLik(fit_try)
if (11_conv > best_11) { best_11 <- 11_conv; fitwIw <- fit_try }
3

3
# Fallback: if all top20 failed, try a broader set of fixed starting po

=)
t
0

if Gis.nulT(fitwiw)) {
fallback <- Tist(c(10,1,1,1), c(6,0.5,0.5,0.
c(4,1,0.5,1), c(18,0.5,1,0.5), c(20,1,2,
c(8,0.5,1,3), c(12,1,1.5,4))
for (s in fallback) {
fit_try <- try(fd(s[1],s[2],s[3]1,s[4]), silent=TRUE)
if (linherits(fit_try, "try-error™)) {
T1_conv <- TlogLik(fit_try)
if (11_conv > best_11) { best_11 <- 11_conv; fitwIw <- fit_try }
3
3
3

# Phase 3: polish - re-run from converged estimates with tighter tolera

5), c(14,1,1,2),
5),

(@]
()

if (His.nulT(fitwiw)) {
e <- fitwIw$Sestimate
for (rep in 1:3) {
polish <- try(fd_tight(e[1], e[2], e[3], e[4]), silent=TRUE)
if (!inherits(polish, "try-error") && logLik(polish) >= logLik(fitw

++++++H++F++SHF A A F A A T+ A+ +

w)) {
fitwIw <- polish
e <- fitwIw$estimate
}
}
}
return(fitwIw)
+ }
> M <- FIT(X); M
There were 50 or more warnings (use warnings() to see the first 50) t
af sigma a Tambda

16.08581366 0.95507584 1.55508468 0.90719181
( 1.54826357) ( 0.01486136) ( 0.05047625) ( 0.08192039)
> names (M)
[1] "estimate" "sd" "vcov" "logTik" "n"
> MAT2 <- matrix(c(M$estimate[[1]],M$estimate[[2]],M$estimate[[3]],M$estima
te[[4]1]),nrow=4)
> dimnames (MAT2) <- Tist(c("taf","sigma","a","lambda"),"MLE")
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> MAT?2

MLE
taf 16.0858137
sigma 0.9550758

a 1.5550847
Tambda 0.9071918
>

> #### Derived theta from 1lst differentiability condition
> theta_hat <- theta_diff(M$estimate[1l], M$estimate[2], M$estimate[3], MS$es
timate[4], x)

> cat("Derived theta =", theta_hat, "\n")
Derived theta = 0.9555277
>

> #### Verify 2nd derivative condition f''(theta-) = f''(theta+) at MLE est
imates

> # Uses numerical second derivatives from each side of theta
taf_h <- M$estimate[1l]; sigma_h <- M$estimate[2]
a_h <- M$estimate[3]; lambda_h <- M$estimate[4]
r_h <- R(taf_h, sigma_h, a_h, Tambda_h, x)

V VV VYV

f_left <- function(z) r_h * dtrunc(z, spec="weibull", a=0, b=theta_hat,
shape=taf_h, scale=sigma_h)

> f_right <- function(z) (1 - r_h) * diw(z, a_h, lambda_h) / siw(theta_hat,
a_h, Tambda_h)

>

> h <- le-5

> d2_Teft <- (f_left(theta_hat - 2*h) - 2*f_left(theta_hat - h) + f_left
(theta_hat)) / hA2

> d2_right <- (f_right(theta_hat + 2*h) - 2*f_right(theta_hat + h) + f_righ
t(theta_hat)) / hA2

>

> MAT_2nd <- matrix(c(d2_Tleft, d2_right), nrow=2)

> dimnames(MAT_2nd) <- Tist(c("f''(theta-)", "f''(theta+)"), "value")
> MAT_2nd

value
f''(theta-) -254.4334610
f''(theta+) 0.1435074
>
> #### AIC, BIC, Tests
> AIC(M)
[1] 7648.02
> BIC(M)
[1] 7671.303
> ks <- ks.test(x,"pwIw",M$estimate[1l],M$estimate[2],M$estimate[3],M$estima
te[4]); ks

warning message:
In ks.test.default(x, "pwIw", M$estimate[l], M$estimate[2], M$estimate[3],

ties should not be present for the one-sample Kolmogorov-Smirnov test
Asymptotic one-sample Kolmogorov-Smirnov test

data: x

D = 0.020991, p-value = 0.2222
alternative hypothesis: two-sided
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> ad <- ad.test(x,"pwIw",M$estimate[1],M$estimate[2],M$estimate[3],M$estima
te[4]); ad

Anderson-Darling test of goodness-of-fit
Null hypothesis: distribution ‘pwIw’
Parameters assumed to be fixed

data: x
An = 1.1594, p-value = 0.2835

>

> MAT3 <- matrix(c(AIC(M),BIC(M),round(ks$statistic,digits=4),round(ks$p.va
Tue,digits=4),round(ad$statistic,digits=4),round(ad$p.value,digits=4)),ncol
=6,nrow=1)

> rownames (MAT3)=c(""™)

> colnames (MAT3)=c("AIC"," BIC"," K-S Statistic"," K-S P-value"," A
-D Statistic"," A-D P-value')
> MAT3
AIC BIC K-S Statistic K-S P-value A-D Statistic A-D P

-value

7648.02 7671.303 0.021 0.2222 1.1594
0.2835
>
> #### VaR
>
>p <- ¢(0.8,0.85,0.9,0.95,0.975,0.99,0.995)
> VaRwWIw=c() # THEORITICAL VAR
> SvaR=c() # EMPIRICAL VAR
> for (i in 1l:length(p)) {
+  VaRWIW[i] <- qwiw(p[i], taf=M$estimate[l], sigma=MS$estimate[2],
+ a=M$estimate[3], Tambda=M$estimate[4])
+ SvarR[i]=quantile(x,p[i])
+ }
>
> MAT4 <- matrix(c(vVaRwIw,SVaR),ncol=7,byrow=T)
> rownames (MAT4)=c("THEORITICAL VAR", "EMPIRICAL VAR")
> colnames (MAT4)=c("80%","85%","90%","95%","97.5%","99%","99.5%")
> MAT4

80% 85% 90% 95% 97.5% 99% 99
.5%
THEORITICAL VAR 3.177090 3.868178 5.078347 8.019278 12.59155 22.77082 35.59
770
EMPIRICAL VAR  3.141857 3.884263 5.080440 8.406298 14.39458 24.61378 32.43
126

Gamma-Generalized Pareto

> # Gamma - Generalised Pareto Composite Model
> # Body: truncated Gamma on (0, theta]
> # Tail: Generalised Pareto Distribution on (theta, inf) [Tocation fixed

at thetal]
> # Smoothness conditions at theta:
> # (1) continuity: f(theta-) = f(theta+) -> defines r
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> # (2) 1st derivative: f'(theta-) = f'(theta+) -> derives sigma_gpd (c
Tosed form)

> # Log-deriv Gamma: (kappa-1)/theta - 1/Tambda
> # Log-deriv GPD: -(1l+ni)/sigma_gpd
> # => sigma_gpd = (1+ni)*lambda*theta / (theta - Ta

mbda* (kappa-1))
> # (3) 2nd derivative: f''(theta-) = f''(theta+) -> verified after fitt

ing
> # Free parameters estimated: kappa (Gamma shape), Tambda (Gamma scale),
> # ni (GPD shape), theta (threshold)

> # Derived: sigma_gpd = (1l+ni)*Tambda*theta / (theta - Tambda*(kappa-1))
> # validity condition: theta > Tambda*(kappa-1) [threshold right of Ga
mma mode]

#### Data

Tibrary(SMPracticals)

data(danish)

X <- danish

Tength(x) # 2492

[1] 2492

>

> Tibrary(el071) # For function skewness, kurtosis

> MAT1 <- matrix(c(mean(x),sd(x),var(x),median(x),max(x)-min(x),max(x),min
(x),skewness(x),kurtosis(x)),nrow=9)

>
>
>
>
>
>

> dimnames (MAT1)=1ist(c("Mean","std Dev ","variance","Median", "Range","M
aximum","Minimum","Skewness","Kurtosis"),"value™)
> MAT1
value
Mean 3.062699
Std Dev 7.976703
variance 63.627787
Median 1.633858
Range 262.936962
Maximum 263.250366
Minimum 0.313404
Skewness 19.884145
Kurtosis 546.132584
>
> #### GPD scale derived from 1st differentiability condition (closed form)
> # Setting (kappa-1)/theta - 1/Tambda = -(1+ni)/sigma_gpd and solving:
> sigma_gpd_diff <- function(kappa, lambda, ni, theta) {
+ denom <- theta - Tambda * (kappa - 1)
+ if (is.na(denom) || denom <= 0 || ni <= -1) return(NA)
+ return((l + ni) * lambda * theta / denom)
+ }
>
> #### Parameter r (continuity condition at theta): hazard rate ratio
> # h_GPD(theta) = 1/sigma_gpd (GPD evaluated at its own location gives 1)
> Tibrary(evd) # For dgpd, pgpd
> Tibrary(truncdist) # For dtrunc, ptrunc
>
> R <- function(kappa, lambda, ni, theta) {
+ sgpd <- sigma_gpd_diff(kappa, lambda, ni, theta)
+ if (is.na(sgpd) || sgpd <= 0) return(NA)
+  # Body normalises by F_G(theta) = pgamma(theta), so ratio is f_G(theta)
/F_G(theta)
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+ hG <- dgamma(theta, shape=kappa, scale=lambda) /

+ pgamma(theta, shape=kappa, scale=Tambda)

+ hGPD <- 1 / sgpd

+ returnChGpb / (hG + hGPD))

+ }

>

> #### Density f(x): dGammaGPD

> dGammaGPD <- function(x, kappa, lambda, ni, theta) {

+ if (any(!is.finite(c(Ckappa, Tambda, ni, theta)))) return(rep(le-300, le

ngth(x)))

+ if (kappa <= 0 || Tambda <= 0 || theta <= 0 || ni <= -1) return(rep(le-
300, Tength(x)))

+ sgpd <- sigma_gpd_diff(kappa, lambda, ni, theta)

if (is.na(sgpd) || sgpd <= 0) return(rep(le-300, Tength(x)))

r <- R(kappa, lambda, ni, theta)

if (@Gis.na(r) [| r <=0 || r >= 1) return(rep(le-300, Tength(x)))

+ body <- r * dtrunc(x, spec="gamma", a=0, b=theta, shape=kappa, scale=1la
mbda)

+ + +

+ tail <- ifelse(x > theta,

+ (1 - r) * dgpd(x, loc=theta, scale=sgpd, shape=ni),
+ 0)

+ return(pmax(body + tail, 1e-300))

+ }

>

> #### Graph of f(x)

> # validity requires theta > Tambda*(kappa-1); e.g. kappa=3, lambda=1l -> m
ode=2, use theta=4

t <- seq(0.01, 30, Tength.out = 1000)

dGG1l <- dGammaGPD(t, kappa=3, lambda=1l, ni=0.3, theta=4)

dGG2 <- dGammaGPD(t, kappa=3, lambda=1l, ni=0.5, theta=4)

plot(t, dGGl, type = "1", col = "blue", Twd = 3,

ylab = "f(t)", xlab = "t",

ylim = c(0, max(c(dGGl, dGG2), na.rm=TRUE) * 1.1),

x1im = c(0, 30),

main = "Density Function of Gamma-GPD Composite Model")

Tines(t, dGG2, col = "red", Twd = 3, 1ty = 2)
Tegend("topright"”, Tegend = c("kappa=3, Tambda=1l, ni=0.3, theta=4",
"kappa=3, lambda=1l, ni=0.5, theta=4"),
col = c("blue”, "red"), lwd = 3, Tty = c(1, 2))
abline(v = 4, 1ty = 2, col = "grey")

#### CDF F(x): pGammaGPD
pGammaGPD <- function(x, kappa, lambda, ni, theta) {

sgpd <- sigma_gpd_diff(kappa, lambda, ni, theta)

if (is.na(sgpd) || sgpd <= 0) return(rep(NA, Tength(x)))

r <- R(kappa, lambda, ni, theta)

if (is.na(r) [| r <=0 || r >= 1) return(rep(NA, Tength(x)))
+ body <- r * ptrunc(x, spec="gamma", a=0, b=theta, shape=kappa, scale=1la
mbda)
+ tail <- ifelse(x > theta,
+ (1 - r) * pgpd(x, loc=theta, scale=sgpd, shape=ni),
+ 0)
+ return(body + tail)
+
>
>

++++VVVV++VYV+Ytt+++VYV VY

}

#### Inverse CDF: gqGammaGPD
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> Tibrary(GoFKernel) # For 1inverse
> gGammaGPD <- function(q, kappa, Tambda, ni, theta) {
+ d <- inverse(function(x) { pGammaGPD(x, kappa, Tambda, ni, theta) }, To
wer=0.7)
return(d(q))
3

#### Maximum Likelihood Estimators
Tibrary(berryFunctions) # For function is.error
Tibrary(MASS) # For function fitdistr
Tibrary(goftest) # For ad.test
FIT <- function(x) {
LB <- c(kappa=0.01, Tlambda=0.01, ni=-0.49, theta=1.0) # lower bounds
or L-BFGS-B
fd <- function(i,j,k,1)
fitdistr(x, dGammaGPD, list(kappa=i, lambda=j, ni=k, theta=1),
Tower=LB, control=Tist(maxit=10000))
fd_tight <- function(i,j,k,T)
fitdistr(x, dGammaGPD, list(kappa=i, lambda=j, ni=k, theta=1),
Tower=LB, control=1ist(maxit=50000, factr=1e7))
11_at <- function(i,j,k,1) {
vals <- trycCatch(dGammaGpPD(x, i, j, k, 1), error=function(e) rep(le-3
0, length(x)))
sum(log(pmax(vals, 1le-300)))
3
# validity: theta > Tambda*(kappa-1)
vec_kappa <- c(seq(0.5, 5.0, 0.5), 7, 10)
vec_lambda <- seq(0.2, 3.0, 0.4)
vec_ni <- seq(0.1, 1.5, 0.2)
vec_th <- seq(1.0, 8.0, 0.5)
# Phase 1: scan full grid, keep top 5 starting points by log-likelihood
results <- 1list()
for (i in vec_kappa) {
for (j in vec_lambda) {
for (k in vec_ni) {
for (1 in vec_th) {
if (1 >3 * @G -1D) {
11 <- 11_atC, j, k, 1)
if (is.finite(11)) results <- c(results, Tist(list(11=11, s=c

i,3,k,1))))
%
3
3
3

3

results <- results[order(sapply(results, "[[, "11"), decreasing=TR
E)]

top>5 <- results[seqg_len(min(5, Tength(results)))]

# Phase 2: L-BFGS-B from each of top 5, keep best

best_11 <- -Inf

fitGammaGPD <- NULL
for (s in top5) {
fit_try <- try(fd(s$s[1], s$s[2], s$s[3], s$s[4]1), silent=TRUE)
if (linherits(fit_try, "try-error™)) {
T1_conv <- TogLik(fit_try)

++++++++CH A+t A+ O+ A+ A+ HEVVVV VYV o+ o+
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+ if (11_conv > best_11) { best_11 <- T11_conv; fitGammaGPD <- fit_try
3

+ 3

+ 1}

+ # Fallback: diverse fixed starting points

+ if (is.nulT1(fitGammaGPD)) {

+ fallback <- Tist(c(2,1,0.3,3), c(3,1,0.5,4), c(1.5,1.5,0.3,3),

+ c(4,0.5,0.5,3), c(2,1.5,0.5,4), c(1,0.5,0.5,2),

+ c(5,1,0.5,5), c(1.5,1,0.3,2), «c(3,2,0.5,6),

+ c(0.5,1,0.5,2))

+ for (s in fallback) {

+ fit_try <- try(fd(s[1],s[2],s[3],s[4]), silent=TRUE)

+ if (linherits(fit_try, "try-error™)) {

+ T1_conv <- TlogLik(fit_try)

+ if (11_conv > best_11) { best_11 <- fit_try; fitGammaGPD <- fit_t
ry }

+ 3

+ 3

+ 1}

+  # Phase 3: polish from converged estimates

+ if (!is.null(fitGammaGPD)) {

+ e <- fitGammaGPD$estimate

+ for (rep in 1:3) {

+ polish <- try(fd_tight(e[1], e[2], e[3], e[4]), silent=TRUE)

+ if (linherits(polish, "try-error™) && TogLik(poTlish) >= TogLik(fitG

ammaGPD)) {

+ fitGammaGPD <- polish

+ e <- fitGammaGPD$estimate

+ 3

+ 3

+ 1}

+ return(fitGammaGPD)

+ }

> M <- FIT(X); M

kappa Tambda ni theta

22.552097444 0.051560643 0.666532517 1.217258185
( NaN) ( NaN) ( 0.028778113) ( 0.007280939)

> names (M)

[1] "estimate" "sd" "vcov" "logTlik" "n"

> MAT2 <- matrix(c(M$estimate[[1]],M$estimate[[2]],M$estimate[[3]],M$estima
te[[4]1]),nrow=4)
> dimnames (MAT2) <- Tist(c("kappa","lambda","ni","theta"),"MLE")
> MAT2
MLE
kappa 22.55209744
Tambda 0.05156064

ni 0.66653252
theta  1.21725818
>

> #### Derived sigma_gpd from 1st differentiability condition
> sgpd_hat <- sigma_gpd_diff(M$estimate[1l], M$estimate[2], M$estimate[3], M
$estimate[4])

> cat("Derived sigma_gpd =", sgpd_hat, "\n")
Derived sigma_gpd = 0.9865849
>
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> #### Verify 2nd derivative condition f''(theta-) = f''(theta+) at MLE est
imates

> kappa_h <- M$estimate[1l]; Tambda_h <- M$estimate[2]

> ni_h <- M$estimate[3]; theta_h <- M$estimate[4]

> r_h <- R(kappa_h, Tambda_h, ni_h, theta_h)

>

> f_left <- function(z) r_h * dtrunc(z, spec="gamma", a=0, b=theta_h, shap

e=kappa_h, scale=Tambda_h)

> f_right <- function(z) (1 - r_h) * dgpd(z, loc=theta_h, scale=sgpd_hat, s
hape=ni_h)

>

> h <- le-5

> d2_Tleft <- (f_Tleft(theta_h - 2*h) - 2*f_left(theta_h - h) + f_Tleft(the
ta_h)) / hA2

> d2_right <- (f_right(theta_h + 2*h) - 2*f_right(theta_h + h) + f_right(th
eta_h)) / hA2

>

> MAT_2nd <- matrix(c(d2_Tleft, d2_right), nrow=2)

> dimnames (MAT_2nd) <- Tist(c("f''(theta-)", "f''(theta+)"), "value™)
> MAT_2nd

value
f''(theta-) -8.400223e+00
f''(theta+) -7.184054e+09
>
> #### AIC, BIC, Tests
> AIC(M)
[1] 7740.727
> BIC(M)
[1] 7764.011
> ks <- ks.test(x,"pGammaGPD" ,M$estimate[1l],M$estimate[2],M$estimate[3],M$e
stimate[4]); ks
Asymptotic one-sample Kolmogorov-Smirnov test

data: x
D = 0.030918, p-value = 0.01706
alternative hypothesis: two-sided

> ad <- ad.test(x, "pGammaGPD" ,M$estimate[1],M$estimate[2] ,M$estimate[3],M$e
stimate[4]); ad

Anderson-Darling test of goodness-of-fit
Null hypothesis: distribution ‘pGammaGPD’
Parameters assumed to be fixed

data: x
An = 3.2161, p-value = 0.02129

>

> MAT3 <- matrix(c(AIC(M),BIC(M),round(ks$statistic,digits=4),round(ks$p.va
Tue,digits=4),round(ad$statistic,digits=4),round(ad$p.value,digits=4)),ncol
=6,nrow=1)

> rownames (MAT3)=c("")

> colnames (MAT3)=c("AIC"," BIC"," K-S Statistic"," K-S P-value"," A
-D Statistic"," A-D P-value')
> MAT3

131



AIC BIC K-S Statistic K-S P-value A-D Statistic A-D

P-value
7740.727 7764.011 0.0309 0.0171 3.2161
0.0213
>
> #### VaR
>
>p <- ¢(0.8,0.85,0.9,0.95,0.975,0.99,0.995)
> VaRGammaGPD=c() # THEORITICAL VAR
> SvaR=c() # EMPIRICAL VAR
> for (i in 1l:length(p)) {
+  VaRGammaGPD[i] <- gqGammaGPD(p[i], kappa=M$estimate[1l], Tambda=M$estimat
el2],
+ ni=M$estimate[3], theta=M$estimate[4])
+ SvarR[i]=quantile(x,p[i])
+ }
>
> MAT4 <- matrix(c(vaRGammaGPD,SVaR) ,ncol=7,byrow=T)
> rownames (MAT4)=c("THEORITICAL VAR", "EMPIRICAL VAR")
> colnames (MAT4)=c("80%","85%","90%","95%","97.5%","99%","99.5%")
> MAT4

80% 85% 90% 95% 97.5% 99% 99
.5%
THEORITICAL VAR 3.177060 3.904157 5.197198 8.403669 13.49315 25.07286 39.95
139
EMPIRICAL VAR  3.141857 3.884263 5.080440 8.406298 14.39458 24.61378 32.43
126
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