[TANEITIZTHMIO [IEIPAIQX
TMHMA XTATIZTIKHE KAI AXOAAIZTIKHE ENNIETHMHE

METAINTYXIAKO [IPOTPAMMA XITOYAQN XTHN
ANAAOTIETIKH EIMIETHMH KAI AIOIKHTIKH KINAYNOY

MAKPOXPONIEX KAI BPAXYXPONIEX XYNIETQXEY TOY
XYXTHMATIKOY KINAYNOY TQN METOXQN

AITTAQMATIKH EPT'AXIA

I'EQPI'TOX I1. TPIIIOAITAKHX

Emprémovoa: Awkarepivny [lavorovrov
Enikovpoc Kabnynrpo Mavemotnpiov [epaing

[epordg, Oxtdpplog 2011



Iepiinyn

H mopovoa dumhmpotikn epyacios HEAETA TNV EMPPON TNG AVAALONG GTO TEDI0 TV GLYVOTNTOV
(frequency domain) oto Khaowd poviého CAPM. TN to okomd avtd e€etalovpe Tig pnvioieg
00d0CEIS OE TPia JAPOPETIKA 10N YapToPLAaKi®V, Ta book to market, To momentum kot To size,
OGS XPNOUOTOLOVVTOL EVPEMG 0T GYETIKN Piprioypapio. Emmiéov, dtakpivovpe dv0 dLOPOPETIKESG
YPOVIKEG TEPLOOOVE, Y TG Omoieg To KAMOWwO povieého  CAPM mapovctdlet - S10popeTiky
ocounepipopd. H avdivon ce medio cuyvottov (QASHOTIK) 0vAALGT) UOG TUPEXEL TO KOTAAANAL
EPYOAEID Y10 VO OTTOLOVMGOVUE TO EVOTTAPYOVTO KUKAIKA YOPOKTINPIOTIKG TOV YPOVOCEIPMV KOl
naAloTo, o0mmg Ba dei&ovpe, dSOTNPOVTOS TN UETAPANTOTNTA TG OPYIKNG YPOVOCEIPUG O EMAEYUEVES
KUKAMKEG Tteplddovg. Me tov TpOmO aLTO, UTOPOVUE VO QIATPAPOVUE TIC Ppayvypovieg Kot
LOKPOYPOVIEG EMIPPOES, EMOUDKOVTIONG OTN PeATimon TV ¥apakInploTik®dv tov KAacikov CAPM,
7ov givon 1 amdppryn tov oty epiodo 1963-2010 kot n advvapio TILOAGYNONG TOL KIvVOHVOL KT

Vv eMmAE0V SOTPOUATIKY avdAvon og size kot book to market yoptopuAdkia.

Synopsis

This thesis studies the influence of the frequency domain analysis on the standard CAPM model. For
this purpose, we examine the monthly performance of three different types of portfolios, the book to
market, momentum and size portfolios, which are widely used in the related literature. Moreover, we
distinguish between two different time periods for which the standard CAPM model shows different
behavior. The analysis in the frequency domain (spectral analysis) gives us the tools to isolate the
inherent cyclic characteristics of the time series and indeed, as we will show, by maintaining the
volatility of the original time series in selected cyclical periods. In this way, we can filter out short-
term and long-term influences, seeking to improve the characteristics of classic CAPM, which is
discharged in the period 1963-2010 and, simultaneously, cannot price the risk in the further cross-

sectional analysis into size and book to market portfolios.



Evyoprotieg

Mo ™ ovyypagn ™G Tapovcag SMAGUOTIKAG epyaciog opsilm va evyapiotnom. v Emikovpo
Kanyrepio tov  Ilavemomuiov Ilepadg, k. Koatepiva Ilavomodiov, yiow v opéPLot
cuumapdotoot kol kafodynon kaboAn tn SidpKeld TG EKTOVNONG TNG.
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Kepdiaro 1

Ewsayoyn

1.1 To khaowkdé povrého CAPM (Capital Asset Pricing Model) kow 11 vr60gon

otafepo? Prta

To KhoowKd HOVTEAO EKTIUNONG TOV O0dOCEMV TMEPLOVSLOK®Y. otoyeiwv 1| To Standard CAPM

/. r . . r r r 1
avantoyOnke amd tovg W. Sharpe, J. Lintner kot J. Mossin, faci{opevo 6Tig TopaKaT® vTofEcelg

Y1 Ta k6ot cuvorhaydv gival apeAnTéo og oXE0T LE TO GUVOMKO GYKO GUVOAAAY®DV.

Y2 Ta meprovoiaxd otoryeia gival aneipoe Slopeta.

Y3 Ot popot Tpocomicol E1600MUATOG Eival apeAntéot (ETopEvmg €va, GTopo gival adldpopo
oV €m0y HETOED TOL KEPOOVG GO LEPICUATO 1) OO GALEC ETEVOVGELG KEPAAAIOV).

Y4 'Evo, pepovopévo dtopo 1 emiyeipnon 6ev UTOpEl Vo €MNPEACEL TNV TIUN HOG LETOYNG
(té\e10¢ aVTUY®VIGUOG).

Y5 Olo to dtopo emevdvovv pe Pdon v avopevouevn amddoon Kol TN JeTopd TV
amodOCEMV.

Y6 Emtpémoviol aneplopiotes ovorytég mmANoels (short sales).

Y7 Emupéneton ameplopiotoc SOVEISHOC e To akivovvo emtokio (risk free rate)

Y8 Iocoppomia amoddGEmV-0106ToPaAc-ypovoy (OAOL Ol EMEVOLTEG AVAUEVOLV TIG 101G
AmodO0ELS KOl SLUGTOPA ATOSOGEWY, Kot ETEVOVOVV GTOV id10 ¥povikd opilovta).

Y9 OAa ta meplovoiokd atoryeio ivar epmopedciyia.

H £licmon tov khacwkod CAPM 'Ecto R, n anddoon tov otoygiov N xaptogurakiov i, R;, M

axivovvn anoddoomn kot R, 1 amddoon thg oyopds. Tote 1oydel n oyéon

B(R)= R+ B, (E(R,) = R,.) [1.1]
; _ Cov(R,,R,)
omov  p, —Var(Rm ) [1.2]

= GLVTEAEGTIC GLOTNHOTIKOD PICKOV # GUVTIEAEGTAG «PrTON»

H oyéon [1.1] vmodniodver OTL M ovopevouevn omddoon €vOC TEPLOVGLOKOV GTOVXEIOL 1|
YopToPLAKiov, Eemepvd TNV akivouvn amdd00T KOTO VO TOCO YPOUUIKE OVAAOYO HE TO

GULOTIUOTIKO 1] UN-010pOPOTOMNGIUO HEPOS TOL piokov. Me dAla AdYL0, O ETEVOLTNG OEV AVOUEVEL

! B. Elton, Gruber 2007:284 «ou Fabozzi 2006:208



mv omol{nuiowon Tov Yo T0 UEPOC eKeivo Tov piokov TO omoio pmopel vo avTIcTOOUIcEL LE pio
KATAAANAN O10(pOPOTOINGT TOL YAPTOPLAAKIOL TOV, Kol TO 0moio dev oyeTIleTON e TOV KivOLVOo TNg

ayopdc (101alwv 1 UN-cVoTHATIKO PEPOC TOV PioKOV).

H oyéon [1.1] pnopet va e&etaotel (BA. §3.3) Yo f, otabepd. Znv npaypoatikdmta, - orodepdmmra
Tov ocuvvtedeot Prta dev efacpoliletar. T moapdderypo, av po etonpeion petafdiier v
Kepaiawonoinon g, t0te dev eacporiletar n otabepdtnta g cvvdlacnopds Cov(R, R, ). Ot
Fama xou French (1992, 1993) g&étacav 10 xhaowkd CAPM pe o100epd frro kou Pprikav 6t T0
povtélo advvatel va e€nynoetl kdmoleg avopaiieg TpoAdynons. I'a mopddetypa, avagépovy 0Tl TO
HovTELO dev pmopel vo e€nynoet yioti 1) yopTOPLAAKLL e LUKPES TapEieg Eemepvolv Ge amOd00N
TIG peydAreg etapeieg (emppon peyébovg, PA. §3.3), ii) YopTOPLAGKIO ETOUPEIDV PE LEYOAT avohoyia
Aoyotikng a&lag mpog adio and Ty ayopd EEmepvoOLV GE OmOd00T TIG ETOUPEIEG PE AVTIOTOYN LUKpN
avaroyio (book to market emppon, PA. §3.3) wou iii) yioTi YOPTOPLAGKIO ETOUPELDYV WE GYETIKA
UEYOAVTEPEG OMOOOGELS GTO TOPEAOOV EemepVOhV GE AmOO0CT TIG ETOPEIEG LUE OVTIOTOLYO YAUNAES

TponyolpeveC amoddoelg (momentum emppon, BA. §3.3). 2

M mBavny oatic ywoo v oamotvyio.  Tov - kAooikov CAPM vo e&énynoel Tic mopoamdvem
dtapopomomoelg, givar n vwobeon tov otabepod. Prita. [loAdéc avolivoelg (Yo mopddelypo TV
Jagannathan kot Wang (1996), tov Fama kot French (1997, 2006) kot tov Ang kot Chen (2007))
evtomiCouv o cLVOLNGTOPA OVALESO ~ OTO YPOVIKA UeTOPOAAOUEVO PriTa. KOl OTN YPOVIKA
petaforidpevn vrepPfdirovsa anddoon g ayopdc. Ot Ferson xar Harvey (1999) xou o Petkova
kot Zhang (2005) ypnoiponotodv. fonbntkés petafAntés yio va. evtomicovy Tig petaforéc Ttov frta
Kot NG vIePPAALOVOAG ATOS0GNE TG AYOPAs, OAAG Kal T cvvdlacTopd Tovg. Ot Abdymomunov
kow Morley (2011) “epevvovv Tic petoforés tov Pnro oe book to market xor momentum
YOPTOPLAAKLO GE GYECT e KOTOEG SLOKPLTEG OAAAYEG OTN LETAPANTOTNTO TNG Oy OPAS TV LETOXDV
Kol oTlg vrePParliovoec amodooels g ayopdc. Ov Bandi kot Garcia (2010) emyeipodv vo
EKTIUNGOLY TN OLVOTOTNTO, TIHOAOYNONG TOL Kwwdvvov (risk pricing) oto KAacwkd CAPM,
dwokpivovrag Ge Ppayvypovieg Kol HOKPOYPOVIEC COPEVTIKEG OMOOOCEL, KOl KATUPEPVOLV V.
€EOUAADVOLV TN YPOUUIKT GXECT] TOV YPOVIKA UETAPUALOUEVOL PiTa MG TPOG TS HECEG am0OOCELS,

Y0 LEYOADTEPQ YPOVIK OLOLGTILOLTAL.

H dum pog avaivon eoTidlel 610 GIATPAPIGUO TOV OT0OOCEDY TOV SIOUEPIOUEV®Y YOPTOPUANKI®MV
Kot otn Pektioon ¢ TPocappoyng Tov KAaowoh poviédhov CAPM, yuo Tig d1dpopec KLuKAKEG

ovwviotoeg. Onwc Oa deifovpe, 10 poviého CAPM Pertioveton pe ypnion €wdkov @iltpov, 1

2 Autd o Sraywpiopd vioBetovpe Kt epeic (BA. Fama kat French 1992 xou Fama kou French 1993).



BeAtioon dpmg avt deV apopd KoL TNV TILOAOYNGT| TOL KIVOUVOV, 0 0010 TPOKVTTEL PVNTIKOG GE

oy€omn Le TIG LEGES OmOdOCELS,

Y10 2° Kepdhowo mopovoidlovpe ta Pocikd oToryeion TG QAoUOTIKNG avAALGNG, HE GTOXO TNV
KaTavonon TOV 1010THTOV Kol TOV GYETIKOV UNYXOVIGUMV TNG. XT1 cuvéxeld, oto Kepdiato 3, €xovpe
TNV EQUPUOYT TOV UNYAVICU®Y GUTOV GTO OESOUEVE TOV YUPTOPLVACKI®V HAG Kol TNV e0Y®MYN TV
ocvoumepacpatov. Akolovbovv ta [apaptiuota, ota onoio cvumepAapupdvovior avaAlvTIKA OAOL O

TVOKEG, TO GTOTICTIK( GUUTEPAGLOTO KO KOO0 EXTAEOV YPOLPTLOLTAL.



Kepdioro 2

D oopaTikn avaAvon (PovocELPAS

2.1 X1aowueg (POvVOsELPESG

Ioyvp Zracwétnra H ypovooeipd { X, } eivan (1o vpd) otdoiun, av yio k4 £, ¢, ,...,7, Kol yio
Kk0Oe k (keZ), n and xowod katavour twv {X " , X N yeey X} towtiCeTOL pE TV OMO KOWOD

kotavou tov { X, . X

ks X sk oo X, oy }+ H 06 xowvod katavops, Aowdy, tov { X, , X, ..., X, }

TOPOUEVEL OTODEPT Y10 OTOLOONTOTE KOWVT YPOVIKT UETATOTION KATA, k.

Zraowpotnra £oc Babpod m H ypovoocepd { X, } eivar otdonun éwg to fabpd m (m € N), av yu
KGO 1,,2,,...,1, Ko ywo k6Oe &, o1 omd Kool pomeg £wg tov Pabuod m tov { X, X, .., X, }
etvan {oeg pe Tig amd kowod pomég Ewg Babpod mtov { X, X, o X, 0}
n
E{X " AX 2 AX T =X ™ X 7 AX ™ ]

(m+my,+*..+m, <m: m;,m e Ny «dabe i)

Alakpivovpe dvo Baoiké TEPTTOCELS.

l.my=m =..=m =0 kum <m.Tote, yiak=— 1= E[{X,}"]1=E[{X,}"]=
otabepd Ko ave&apTnTo TOU t.

2.my=m, =..=m, =0 koo m+ m, < m.Totg, yiwk= -1t = E[{X,}" {X }"]

=E[{X,}" {X, }"™ 1= cvvapmon tov (s — t) povo.

AT ToL TPOT YOV LEVO GUVETAYETOL OTL,
) Avn { X, } elvar otdoym €og Babpod m = 1, tote E[ X, ] = otabepd = .
i) Av n {X,} eivon otéopn €wg Babpod m = 2, t6te E[ X, ] = otabepd = p ( otdoiun
BoOuov 2 eivar kau otdown Paduod 1) oy m, = 2, E[(X,)’] = u, = otabepd

(ave&apnTn tov t) = Var(X,) =E[(X,)’] = E*[X,]= u, - > = ¢* = ctabepa.

3 BA. Priestley:105 ka1 Mood, Graybill:159



iii) Avm =2 kot m, = m, =1, 101€ y1o. k60 t kou s, E[ X, X ] = cvvapmon g Stapopdg

(s — ) pévo = Cov( X,, X, )=E[X, X ] — 4’ = cvvapmon g dlapopds (s — t) pévo.

2ovendg, Lo GTAGLUT YPOVOGELPE £m¢ Babpov 2,

1) 'Exetl otaBepn péom tiun 1 yro Kade t
ii) 'Exet ot0fepn Stacmopd o yia ke t
iii) H ovvdloomopd yio omoladnmote ypovikd onueia t,s €£aptdtal HOVO Omd. TO OAoTHUA

(s - t) xou &yt amd to Tov Ppickovtor Ta onpeia t, s 6TO YPOVO.

E&oattiag tov 1dlottov autdv, 11 6Taciun ¥povooelpd ¢ Badliod 2 KpIveTal IKOVOTOMTIKY Yo TO.

OUKOVOUIKA HOVTEAD oG Kol EPEENG AT Ba EVVOEiLTOL (O0C 1] «GTACIUN» YPOVOGEIPA.

Avtoovoyition Av o, = Var(X,) kmt R(r) = Cov(X,,X,.) seivor m ocvvépmon
(owto)ouVdiokvpoveng, tote opiletal n cuVapPTON cvTocVeKETIoNS, ©¢ p(7) = R(r)/o.. Tia pa
otéon gpovooelpd, R(0) = Cov( X, , X,) = Var(X,) = o, = p(0) = 1. Exniong, |R(z) < R(0) =
Ip(7)| < 1 v k6B 7. Av 1 otdowun ypovooelpd hapfavet povo apaypatikés T (X, eR yu kabe

t), tote wyvel 011 R(-7) = R(7) ywo kdBe v = p(-7) = p(7)-. TéXog, Yo pio GTAGUN YPOVOCELPA,

puotoroyikd R(7),p(7)— 0 dtov 7—> .*

2.2 ®aopatiKy avaAive) 6TACLUG YPOVOCELPAS

Mepiodog, cvyvotnTa, KVKAKI cuyvoTnTte Opiloviol mg
T = Ilepiodog = O ypovog evAc KHKAODL (0TI AVTIOTOLYES YPOVIKES LOVADSEG LETPTIONG)
v =1/T = Zoyvomra = ApBudc kOkAmv ovd povada ypdvov

o =2xv = 27/T = KvkAikn cuyvotnto = cuyvortnta o€ rad avd povado xpovou

®oopoTiky avorapiotact Granger Topeova pe Tov Granger’, Yo T GTAGIUN YPovoselpd { X, .}

opiletal 1 @AGUATIKI| TG AVOTOPACTAC):

X, = [ e"az@)= | [eos(on + isin(@n)dZ(@). (211

-

omov Z(w) etvar pua (Uyadtkn) otoyaotiki dtodikacio 6to (-, ) Je To €ENG YOPUKTIPIOTIKA:

* To 1 yopoxmpiletar g 10 lag (voTépnon).
3 BX. Arrow ko Intriligator 1984: 989
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(1) E[dZ(®w)] =0, ywo kaOe ®,

0, av o #A

(ii) E[dZ(w)dZ®})]= {O.de(a)) =0’ f(o)d(®), avo =1,

omov dZ (M) eivor n sv{uyfic T TposadEnong dZ(A) kon fw) N (kavovikomompévn)

(QOCULOTIK TUKVOTNTO TNG X, .

Mpogavie, E[dZ(w)dZ(0)] = E[|dZ(w)|*] = Var[dZ(w)].

H nopandve ovtr avomapaotacn mg X, pumopel va epunvevbet mg éva dbpotopa evog ansipov
aplBpod acvoyétiotev toyoiov petafAntov  (eutiag- tov  yopoktnpotikedv (1) ko (i),
oUVOESEUEVOV e KOOl avtioToryn ovyvotnto (HETAPANTEG M GLVIGTOGEC ocuvyvotntag). To
OAOKANPOUL OA®V TV oTolElwd®V dtoonopdv Var[dZ(w)] 1oobtar pe v daomopd Gj ™mg
xpovooelpds X,, KATL TOL YPNOHEVEL GTNV. AVAAVGT TNG CYETIKNG ONUAGING TV UETAPANTOV
ouyvotntoc. Bdacer tov 011 0=27/T , éyovpe OTL Ol WKPEC (- YOPNAES) KUKAKEG CUYVOTNTEG
OVTIGTOLYOVV G€ HEYAAEC okovOoLKEC TTep1Odovg T, evd o1 peydieg (1 VYNAEC) KOKAIKES GLYVOTNTEG
(KoVTl GTO T) AVTICTOLOVV GE GUVTIOUES OWKOVOLLKEG eptodovg T.  Avti n didkpion kabiotd ™
QOCUOTIKY] OVAALGT GLYXVOTHTMV TO EAKVGTIKY amd TNV KAACGOLKN 0VAAVLOT| YPOVOGEP®V (TT0V
Baciletor otv kaBavty perétn g p(r)). Otav. mpoTopykds otdyog eivar 1 aviyvevorn tov

OLKOVOUIKAVY KOKAMV GTNV TPOYHOITOTOMGT UGG XPOVOGELPAC.

Osdpnpa Wold’' Or svvaptice {p(7): =0, £1, £2,...} amotehodV GUVOPTAGELS HVTOGVGYETIONG
LG OTAGLUNG YPOVOGELPAG dtakpttov ypovov, { X, : ¢ = 0, £1, £2, ...}, av ko1 uévo av vrapygt

ocuvaptnon F(®) n omoio:

(i) AwBétel o YapaKTNPIoTIKG GLVApPTNOoNG Kotavoung [SnA. 0< F(w) <1 Y1 kébe o oto (-m,

n), F(-m) = 0, F(w) = 1 xou n F(®) givan un-pbivovsa] oto didotnua (-1, ) Kot

(ii) p(r) = j ¢ dF (0), T=0,%1,£2,...

H ovvépmon F kaieiton paouatiky oovéptnon katavourns. Inpeidvoope 6tt, av 1 X, sivon t€towa

wote N F(o) va glvar mavton dwopopioiun, tote N f(w) = dF(w)/do (f > 0) vadpyet yia kdbe @, Ko n

ovTocLoYETION P(T) pmopel va ypagel 10000VaLO 1¢

% £10 onpeio avté eivan gpficio va Sievkprvicovps 6Tt <T 4 2av< T f v<Ys 5 T2,
7 BX. Priestley: 222
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p(7) = fe"w flw)do, t=0,+1,+2,... [2.2]

(Kavovikomommpévny) @aopatiki wokvotnta H p(r) pmopel va avtiotpagel (BA. Priestley: 225)
dtvovtag TNV TapaKdT® GLVAPTICT] GLYXVOTHTOV 1| (KOVOVIKOTOMUEVT)) PAGUATIKY. TOKVOTHTOL:

flw)= i i p(r)e ™ = 2L Z [cos(wT)—isin(wT)]p(7), -r<O<T [2.3]

T=—00 T=—00

Av 1 otdoym { X, } AopBaver pdvo mpaypotikég Té, Tote p(-7) = p(7) Kot dpa Ko f{-w)= flw) Y

oA o @ oto (-, ). Tote, pdota, 1 [2.3] yivetan, ®

flw)= ii[eos(—an’) —isin(-w7)]o(-7)

0

# = p(O)[cos(0) - isin(0)] +2Lz[cos(m) ~isin(or)]p(r)
T

=1

= %{1 + 2Zw: p(7) cos(an')} , -TSOST [2.4]
z

7=1
Avtictoya pe v [2.2] kou enedh R(z) = o p(7), Ba Exovpe ot

R@) = [ole” f(w)dw, T=0,%1,42,... [2.5]

(Mn-kavovikomompévy)) QAGROTIKI] AVKVOTNTAE 1 @dopo  'Eoto po otdoiun ypovooelpd
dokprrod  ypdvov, {X,: t = 0, %1, £2,...} wam R(r) = Cov(X,,X, ) m ovvapmon
(avto)ovvdaxvpavenc. Tote opilovpe ¢ (UN-KOVOVIKOTOINUEVT)) QAGUOTIKY TUKVOTNTA 1| Pdoua.

mg X, tn ovvaptmon

t
0

h(w) = i i R(r)e™™ = 2L Z [cos(wT)—isin(@wT)|R(r), -n<w<mn [2.6]

T=-00 T=—00

Yvykpivovrag pe ™ [2.3] ko AapPdavovtag vwoyrn 6tt R(r) = Gj p(7), mapatnpovue 60Tl h(w) =
o’ flw). Méhota, > 0=h > 0. Av n otéoun { X, .+ AapPdaver povo mpaypatikés Tpés, Tote f-w)

= flw) = h(-w)= h(w) Y10 6 o Ta. ® 70 [-7W, 7).

¥ B). Priestley: 208, 217
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Av n otdoyn { X, } hapPdver povo mpaypatikés Tyég, tote 1) Vel R(-r) = R(7) ko, avrictoya pe

™ [2.4], n [2.6] yphostan og:

h(w) = %{R(O)+2§R(z’)cos(a)r)} , M<OST [2.7]

Epunveio tov paoparog Exovpe el 61t h(w) = o flw), ko [2.5], tote, yiveton

R(7) = j U h(@wydew,  T=0,+1,%2, .. [2.9]
To 7= 0 0o givor, R(0)= j ho)do = o= j hw)dw [2.10]

[Mopatnpovue, Aomdy, 0Tl 1 TEPLOYN KAT® OmO TN CLVAPTNOT PAGUOTOC A(w), Yo -T < ® < T,

avTioTotKel 6TN S1emopd TG YPOVosepds { X, ¥

Enredn n A(w) eivon pn-apvntiky], 10 oAoKANp@pa
@
[ Modo,  0<o <m

gtvon OeTikd kar ek@palet 10 T0600TO TG SlocTOPAc ™G ¥povooselpds { X, } mov cuvdéeton pe TIg

ovyvOTTEG @ OTOV | @ [< @, . Av AdPovpe voyn kat 6Tt A(-w)= h(w), T0TE N TOGOTNTAL
o
ZJ.h(a))da), 0<o <mn
0

OVOTOPIOTE TO TOGOGTO TG S16Mopag TG YPovooelpds { X, } mov cvvdéetar pe évo cHVOLo

KUKAIK®V GLYVOTHT®V IKpOTEP®V 1| iomV and pia 6edopévn cuxvotnta @, .

 BA. Hamilton: 156
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2.3 Mopadeiypnoto QUoHITIKOV TUKVOTITOV

To emdpeva mopadeiypota eivor EVOEIKTIKA KOl GTOIYELMON OTN UEAETT] TN QPUCUATIKNG TUKVOTNTOG

L0 (POVOCELPAC.

Hapaderypa 1 H poopatikn mokvotnta Tou «Agvkod BopvBouy»

IMa v e€icmon Tov «Agvkol BopvPov» givar yvwotd 6Tt (BA. Priestley: 233):
1, =0
)=
P() {0, T==1,£2, ...

2OVERMDC, N PUOLOTIKN TUKVOTNTA f(w), e Bdon T oyéon [2.4] Ba toovTon pe

flw) = i{pm) 23 p(0) cos(m)}

q<o<n [2.11]

2V mepint@otn avti AELE OTL EYOVUE OPOIOLOPPT KOTAVOLLY TNG TUKVOTNTOG 68 OAES TIG KUKAKES

ovuyvoTNTEC ® 67O (-TT, TT).

Hopadetypa 2 Awaxpiri ypovooepd AR(1)

INa ™ Swkpur gpovooepd AR(1) tng popeng { X, = ax,_, +& }, 1 GLUVAPTNON AVTOGLGYETIONG

Bploketon yia |al<1,1{on pe (BA. Priestley: 119) p(7) = ! , omoTE amd v [2.4] ko pe dedouévo 4Tt

iot

cos(m7) = Re(e'“" ), &govpe o1t

flw)= i{l + ZZOO: a’ COS(C()T)}

7=l

1 = "
= —Re<1+2» (ae”)’
sRe{ 1428 e |

= 1l oReh 20
2 l—ae”

1-a®

271+ d* —2acos@)

qa<o<n, |al<l [2.12]

H paopatikn rukvotnra f{o) yuo didpopeg (BeTikég) Tipég Tov a Taplotdvetal 6To ypdonua 1.



f(w)

<

¥,
R(7)
1 T
A T (y _y)(y -7 _?)9 Yla T= O, 1, 27“'7T'1
R(7) T,; . .
R(=7), Yz =-1,-2,.., - (T-1)

<

~ 1 & . )
h(w) o > R(r)e™

r=—T+l

=~
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h(w) =i{1§(0)+2§1§(r)cos(a)r)}, <O [2.15]

r=1
AmodekvieTol, TOTE, TO OELYLATIKO aviloyo tov Bewpnpatog avarapdotaong Granger
M A~
y, = d,+ Y {4, cos[a,(t =]+ B, sin[e,(t - D]} [2.16]
Jj=1

onov o, =2n/T, w,=4n/T, ..., ®,, = 2aM/T, dnhadn ;= 2m/T pej=1,2,....M ko

T/2, av T aptiog . TN
= , DOTE @, < Tyl KGOE j,

(T-1)/2, av T neprrtog

A

EVO TO 4, KOl Ol GULVTIEAESTEG 4 kol S TPOKOMTOLY and TNV maAvopouncn elayiotov

TETPAYDOVOV TOV LOVTEAOL

y, = a, + i{aj cos[w, (1 =1)]+ B, sin[e,(t - D]} +u, [2.17]

H oyéon [2.17] dniover 0TL omowadnmote mpaypotonoinon {y,:t=1,2, ..., T : T - meprrtog} pag
otdoung xpovooelpds {Y, } pmopel va exkppacel wg pia otadepd cvv éva otadcpévo dfpowsuo
2M 7 (T-1) neplodikdv ovvaptiosov pe M 1 (T-1)/2 Srapopetikég ovyvomtes. Av kot 10 ©
umopel vo AdPel omowadnmote Tun omd 0 €mg m, gueig, Aowrov, amodidoovpe OAn TN SEIYUATIKN
dlomopd oe éva aplBud cuvyvotnt®v to mANnbog tewv omoimv efaptdton amd 1o TANOOG TV

TOPOTNPNCE®V. AVTO pag TEPLopilel 670 va avayovpe otn cvxvOmia @, M SWOTOPG OV

GUVIELETOL PE GLYVOTNTEG KOVTE 0TV - @) -

To povtéro [2.17] avriotoryel og £va moADUETOPANTO Ypoppkd povtélo g popeng Y= X-B + U

OTOL
Ix, 2z, XM Ziv
_ 4 Y . . . : _ 4
Y = [ & Yy Yidd Xoaslpey : : : , B=[a, a B ...ay By ]
1 XT1 ZTl XTM ZTM Tx(2M +1)
Kot

U=[wu, ...u ], x;=cos[w,(t-1)] xm z;=sin[e,(t-1)].

" "Evo, mapopoto omotéheopo mpokimtel kot v T — GpTio. ENUEdVOVpE 6Tt yioo AOYous evkoAiag emAéyovpe OeTucég
KUKAMKEG guyvotnTes amd 0 mg .



16

Souemva pe toug Hamilton (1994) koaw Weber (2001), av emAéEovpe T mepirto (wote T = 2M+1),

10Te M P€B0OOG ehayioTwV TETPUAY®VOV 0TO0 HovTéAo [2.17], pe T eme€nynuotikég petafintéc ko T

TOPOTNPNOELS, EYEL TEAELN TPOCUPHUOYT, DOTE U=0=Y=Y. Tote, TpoxvmTovV TO EENG:
" A A A oA 2z G, s Q4T !
(1) B=][ a, 4 ﬂl aM ﬂM Zyz X _zytztl _zytxtM _zytZtM
T'5 e TS
M ~
bote  y, =y + Y. {a,cos[w (t—1)]+ B, sin[e,(t-1)]} [2.18]
j=1

. 2% .
ue aj=¥2y,x,j , yw j=12,.... M
t=1

T
Kot , Zy, Z;, o j=12,..., M [2.19]
=1
.. , , 1< —\2 13 ~2 N2
(ii) Asrypotiky Alacmopd = ¥Z(y,—y) = EZ(aI +57) [2.20]
=1 =1

KOl TO PEPOG TNG OEYHOTIKNG SloGTopds mov- umopel var 0modobel og KOKAOLG e GLYVOTTA

, ’ ’ 1 ~2 02
w; divetar amd v TocOTTYL E(a‘ RE RN

(iii) To pépog g derypoTikng dtacmopds mov- umopel va amodobel oe KhKAovg pe cuyvoTnTa

®; EKPPALETON 1608VVALLOL O
1 . - 4t~
E(aj. +f7) =3 hw;) [2.21]

OTOL ﬁ(a)) TO JEYHATIKO TEPLOSOYPOALLILC OTN GLXVOTNTO. @, -

Onog avapépape TpoNyovuéves, 6Ty TEptypapr) Tov poviédov [2.17], oty cuyvotnta @; aviyovpe
6 ’ 8 ’ ’ ) rE ’ 1 A2 52 ’
1 SL00TTOPA TTOL GUVOEETAL PE GLYVOTNTEG KOVTA 6TV @, . 'Etol, 1 mocdmta E(aj + ;) , 0 pEPog

g doonopdc g Y, dev cuvdéeton povo pe  ovyvotnto @; OAG Kot e KOKAOVG GLYVOTAT®V

Kovtd oV @,. Eedoov 0, =2m/T pej=1.2,..M = o, -0, =20/T xo and m oyéon [2.21]

éyovpe OtTL —(a + /3 ) = 2w, -, 1)h(a)) oV givon mepimov SmAGc10 amd T0 gUPadOV TOL



h(o)

h(w)

i(@,)

Ly -
T4 Y=y

Z T8 =

ZZ (o,

h(a) e _(A2 . %{{Z)’t t]i|

@,

jh(a))da)

~ Mo~
—o, (o)) = 2Z;Th(a)j)
=



(3a) market returns 1927-2010
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(3b) sample periodogram of market returns
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m=-g
2
(g+1)
g
Z w(m) 15
m=-g
4(a) market returns smooth periodogram (4b) periOdOEr.am smoothing
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Do(gHl=Im) D (g+D= D m|=(g+1) D 1-2) m=(g+)2g+1)-2g(g+)/2=(g+1)

m=—g m=—g m=-g m=—g m=0
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2.5 T'papukd @iltpa

Duitpapiopae 1 @iktpo ‘Ectw n Swakpumm xpovooepd { X, } kou a, o S0GUEVN (VIETEPUIVIOTIKT)

akolovBia mpaypatikdv. Ovoudalovpe éva pritpdpioua i pidzpo ™ xpovooepd { Y }

Y, =Y aX,, [2.24]

s

To @iAtpo, Aowmdv, givor £vag oTaboHéVog YPopKos cuvdvacpog mapehboviikov (lags), topvav
kot peddoviikov (leads) tipdv mg { X, }. Amodewvoetay,'” 6t eav 1 { X . elvon othoun

o0
XPOVOGEPE LE QUOUATIKY TOKVOTNTO Ay (@) KOl a; TETO AOCTE ZIaS |<oo,t0TeEM ¥, Omoog

§=—00

Tapandve, lval eXiong OTAGIUN LE POCUOTIKTY TUKVOTITO
hy (@)= hy (@) |A@)] , [o|<n [2.25]

omov, A(w)= Zaseﬂm N owvapton amdrpions ouyvotitwy- xou | A(®)| M ovvaption

§=—0

uetofifoong.

Ta Bépn a, vroroyilovrar péom tov avtiotpopov petacynuoticpov Fourier oty A(w), dote

a, = =L j e A(w)dw, s=0,+1,+2,... [2.26]
DT

®iktpo Low-Pass Av emiiéEovpe o akorovbio amd a, , T€To10 MOGTE

l, o,

| A(w)’ = { [2.27]

0, |lo]>m,
101e €Yovpe éva (10aviko) @idtpo «low-passy». To @iktpo low-pass aenvel apetdfinteg Oleg Tig
HeTAPANTEG CLYVOTHTWY GE GLYVOTNTEG (ATOAVTMOG) KPOTEPEG TNG @, , EVA OAEG Ol PETAPBANTEG OE
VYNAOTEPEG CLYVOTNTEG apopovvTol. Aapupdavovtag vadyn Kot ) oyéon [2.25] cvunepaivovpe 0T
10 low-pass @iATpo datnpel, Yo TIg GLYVOTNTEG EKEIVES, AUETAPANTN TNV KATAVOUT TG O100Topag
o’ g ypovooelpdg { X, 1.1 Amodeucvoeton (BA. Baxter kot King 1995) 61t tor katdAAnia Bépn a,

vt to (10avikd) low-pass @iktpo gival ica pe

a,= @,/n xou a,=sin(s@,)/st yo s==1,+2,... [2.28]

'7 BA. Weber, Priestley: 268
Bl o<o< o, &ovpe o 2n/T<2/ T = T=T,.
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®iktpo High-Pass Av emdéEovpe o akolovbio and a , téTolo OGTE

la |C()|>C()0

|A(@)[" = { [2.29]

0, |w<w,
101E €rovpe éva (WBavikd) eidtpo «high-pass». To ¢iltpo high-pass apnvel apetdfintec OAec Tig
HETAPANTEG GLYVOTNTOV GE GLYVOTNTEG UEYOADTEPEG NG @,, EV® OAeG ot petaPintéc oe

YOUNAOTEPEG GUYVOTITEG ALPALPOVVTOL.

®iktpo Band-Pass Av, pe Baon ) [2.25], emAéEovpe pa axorovdia amd a,, Tétolo OcTE

L, o, dowl<o,

2.30
0, aAMDG [2:30]

| A(w) P :{

101 €yovpe €va (Wavwkd) ¢idtpo «band-pass». To @iktpo band-pass dwotnpei Tig petofAntég
ocvyvottwv otnv mepoyn (o,,®,), evd Okeg ot petaPfAntég tv vmoAoimwv cuyvoTHTOV
a@apobvtal. Mg Tov TPOTO OVTO OTOUOVAVOVTOL TO KUKAIKA YOPOKTINPIGTIKA LG YPOVOCEIPAS G
L0 GUYKEKPIUEVT TTEPLOYN GVYVOTHTOV 1| TEPLOd®V. Eivar evioro va dovue 6tL 10 gidtpo band-pass

umopel va ypagei ¢ dtopopd dvo low-pass, yia TIg GUVOPTNOELS ATOKPIoNC TOV 0TOImV £XOVE OTL

L o<,
0, |op> o,

I, lofo
(v @idtpo) - KOl | A(w)]’ = oo (kT @iltpo)
0, o>

| A(w)[* = {
Torte,

|A(@) = |A(@) - | A(o) [ [2.31]

2.6 Ta band-pass @irtpo Baxter-King kot Christiano-Fitzgerland

To ¢iltpo Baxter-King Ot Baxter kot King (1995) e€fyayav éva band-pass ¢iktpo apaipmvtag Tig
BpayvmpoOecies GUVICTMGES (VYNADY GLYVOTHTOV) Yid Tig TePodovg T=2 énc 18 unvav kot Tig
LOKPOTPODEGEG GUVICTMOCES (YOUNADY GUYVOTHTAOV) Yo TI§ TePddovg T=96 pnvov Kol Gveo
(ovvictwoec Taong). Ot evolduecsg ocvuviotmoeg (Yo meplodikdtnteg and 18 €wg 96 pnvec) mov
TOPOUEVOVY, OTOTEAOVV TNV TEPLOYN EUGAVIOTC TOV OlKovopk®dv kKokAwv (business cycles). H

néBodog mov axorovbeitor Tavw g Eva detypa dedopEvVmV, YPNCLUOTOLEL TO YPOUUIKO ¢iltpo [2.24]
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ue menepacuévo apiud amd k lags kot leads, dote va opileton pio véa (TPOCEYYIOTIKY) GLVAPTNON

amdkplonc'’, 1

k
A (w)= Y be™ [2.32]
s=—k
AvtioTtoyo, EXOVUE TO PIATPAPICLLO
k
Y= bX,, [2.33]
s=—k

To v akpipy €dpeon tov Papdv b, g cvvapmong [2.32] {nteiton 1 elayictomoinon g

cuvaptnonc”’
Q= [|A(@)-A (@) do

£ k 2

Dra e =Fbe ™| do [2.34]

S§=—00 s=—k

Ta Bértiota Bépn b, v to @idtpo band-pass mpokdmToLY, TOTE, 160, pE

b=a —a+0-9 [2.35]

omov a,to Papn tov (Wavikov) dve-eiltpov low-pass, g, ta Papn tov (Bavikov) KATe-EiIlTpov
low-pass, 6nwc opiovtar ot oyéon [2.28], kot 0 pa otabepd n omoia €aptdton amd Tov apldud

TOV VOTEPNCEDV K DOTE

k k
=) @, 1- > a,
0=—5Fk u §=—="k_ [2.36]
2k +1 2k +1

To @iltpo cuyvothtwy Baxter-King cvpporiletar wg BP, (p,q), 6mov p eivon n wikpdtepn kow q
LeYaADTEPN TEPIOSOC. XTO. YpaPLoTO 5a ko Sb éyovpe v gpoppoyn tov band-pass @iltpov

Baxter-King mdve ot povocelpd Tmv anodocemv g ayopds ard to 1927 émg o 2010.

¥ H cuvéptnon avth mpoceyyilet ™y daviky cuviptnon andkpiong A(®) yio k — o, [evikd, yio peyaldtepo k éyovpe
Kot KOAOTEPT TPOGEYYIoT TG WOAVIKNG GLUVAPTNONG amdKplong Tov Aapfavel Tég akpag ioeg pe 0,1, tavtdypova, dpo,
TPETEL VO, OPALPEGOVLE TEPLOGOTEPEG TUEG 0Ttd TO detypa pag (Tig k apyucés ko k televtaieg Tyéc).

20 B, Everts 2006. To A(w) givar 1 cuvaptnon amdkpiong mov opiletan otn oxéon [2.25].



(5a) Fixed Length Symmetric (Baxter-King) Filter
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lag/lead = 36 (5b) Frequency Response Function
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[1A@) - B, @ h(@)do

t—1
B, (w) Y, be™

s=t—-T



1 s—1
—a,— ) a,, yos = t-1
20 &Y
b, a,, ywoo s=t-2,.,t—T-1
1 0
—a,— Y. a,, yos=t-T
2 J=s+1

ai
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Kepaiaro 3

Epneipukn avdivon 6£00pévav

3.1 leprypagn dedopévev

Ta dedopéva pog yopilovior oe tpeig facikég katnyopies, ata Book to Market (b/m) Portfolios, ota

Momentum Portfolios kou ota. Size Portfolios.22

Ta yoptoeuAdkioe b/m mpoxvaTovy Pdacel Tov anAikov [Book Equity/Market Equity], 6mov Book
Equity sivon 1 Aoytotikny a&io Tov GLVOAOL TV UETOYMV . UIOG ETAPEING OTO TELOC TOL OUECHG
Tpornyovpevov étovg kot Market Equity etvat to yvopevo g €KAGTOTE ¥PNUOTIOTNPLOKNG a&iag TG
LeTOYNG €Ml TO GUVOAO TMV UETOYXMV OV &lyov KaTOypapel 6T0 TEAOG TOL TPOMYoLEVOL £TovG. Ot
petoyég tov deiktmv NYSE, AMEX kot NASDAQ oupadomotodvtal o dEK YopTOQUAAKL, L Bdon
ta b/m dexotnuopia (deciles) tov odgiktn NYSE. To younidtepo 10% amotelel 10 mpdTO
xapTopLAdkio (Low) kot ocvykpoteiton and Tig etonpeieg e to yapniotepo deixktn b/m (growth
stocks). AvticToiya, To vyniotepo 10% (High) amotedeitar amd stoupeieg e tov vynAdTEPO deiKT

b/m (value stocks).”

Ta yapTopuAdKkio. momentum (YAPTOPLAGKLO OPUNG) TPOKOTTOVV UE PACT] TIG COPEVTIKES OMOOOCELG
TV mponyovpéveov 11 unvov yo tig petoyés tov deiktov NYSE, AMEX kot NASDAQ. H
KOTYyoplomoinon yiveton kot T 6 momentum dekoatnuople. Tov ogiktn NYSE, pe 1o yauniotepo
dexoatnuopto (Low) va mepiéyet Tig etaipeieg pe ) pikpotepn copevtiky 11-unvn arddoon (Losers),
eved To vynAotepo dekatnuoplo (High) mepiéyer tic etaipeieg pe tig peyolvtepeg copevtikég 11-

unvec amoddoeic (Winners).™

Ta yoptopurdkia size (emippon peyEbovg) drakpivovral pe Baomn ) ypnuationplokn aio (market
equity) Tov petoxdv otoug dcikteg NYSE, AMEX kot NASDAQ, ot omoieg opodomolovvtal €eimng
mévo ota -avtiotoyyo dekatnuopie tov deikty NYSE. To youniotepo 10% amoterel 10
YOPTOPLAGAKLO TTOV GLYKPOTEITAL OO TIG £TALPEiEG pe TN yopunAdtepn a&io (small), eved To vynAdTEPO

10% omotedeiton amd 15 €TONpEies pe TNV vyNAdTEPN YpNuatiotnproky aio (big).

2 BL. v 1ot00eAMda tov Kenneth French: http:/mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html
(Ot omoddoelg mov divovton ekel ivat oL ATAEC TOGOCTINIES.)

2 0 eiktng B/M ratio pag Pondd oty avayvdpion VIEPEKTIUNUEVOVY 1) VTOEKTIUNUEVOY HETOYGOVY. Tuykekpéva, av Book
Value > Market Value tote N petoyn Osopeitor vro-ektyunuévn (value) oe oyéon pe po petoyn yo v omoio £xovpe OtL
Book Value < Market Value (vrepextyunpuévn i growth).

2 B). Asness, Moskowitz kot Pedersen 2009. H oté0puon yivetar pe Bdon t ovvoliky kepaatomoinon ke etaipeiog
(value-weighted). Enpeidvoope 611 ot deikteg NYSE, AMEX kot NASDAQ givar Total-Return deikteg, pe v évvola OtL
GUUTEPIAOUPAVOVTOL KOt TO, LEPIGHLOTO. GTIG OTOSOGELS TOVG,.
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2TIG TOPATAV® TPELS Katnyopieg mpocsOitovpe kot ta yaptoeuAidkie HML ta omoia mpokbmtovy amd
™ dpopd Twv aroddcemv High—Low (dpa eivon oo Value — Growth, Winners — Losers kot Big—
Small). Ta yaptopuidxio avtd mapovsialovv iaitepo evolapépov (Ta glodyovv mpdTol o Fama
kot French) kabmd¢ amotelodv yapto@uldkio pipnong g eviaiog otpoatnykng short oto low Kot

long ota high.

211 ovvéyeln, aov Exovv avolvbel kot TaSvounel To TapaTAvV® YoPTOPLAGKIE, KOTOYPAPOVTUL Ol

unviaieg (mrocootiaieg emi TO1G KTO) OMAEG AMOSOGES R, TOV EKAOTOTE YapToPLAaKiov i (i = Low,

1, 2, ..., 9, High, HML) xaf&®¢ Kot o1 avTioTOES «OKIVOUVES) AmTodOCEIC R

free

tov Ogiktn 1-Month
Treasury Bill. Ta otoyegio avtd to petatpénovpe o€ AoyoplOukes (o1 AeyOUEVES «avOTOKILOUEVEGY)

0modOGELS e BAoT TOVC TOTOVG

R. Rﬁ'ee
R;=100-1n(1+ﬁ) kot R, =100In(1+—==) [3.1]

free 1

Kot KaToOm VIOAOYILov e (Kot TEAKA XPTCUOTOIOVHE) TIG A0YapIOKEG VITEPPAALOVGES OTODOGELS

=R =R, 3.2]

evo voloyiCovpe Tig AoyapiBuikéc vepPfdirovoeg amoddcseic HML mg

Vamr = Yaien — Trow [3.3]

Oha o dedopéva Ba eEetacBovy Eeywplotd yio. dvo ¥povikéc meptddovg, and tov lovAo tov 1963
éw¢ to Aeképuppro tov 2010 (570 mapatnpnoeig) kot omd tov lavovdpio tov 1927 émg to AgképPpro
tov 2010 (1008 mapatnpnoelg). Onwe Oo. efetdoovpe 6T GUVEKELD, YO TNV TPOTY TTEPiodo, TO
KMok poviého CAPM amoppintetar yio To. b/m kot momentum, eva yuo T dg0TEPN MEPI0d0, TO

KAoowo poviéAo CAPM amoppinteTon HOVO Yo T YOPTOPUAGKIC momentum.
3.2 LToTIOTIKN TEPLYPO.PT] OEOOUEVOV

Agvypatikég evvaptioeis ‘Ecto ta dedopéva xpovosepds {7 r, ..., r, . H otatiotikny meprypopn
TV dedopévov Paciletal 6TIC TopaKAT® SEYHATUES GUVAPTHGELS Kot eEAéyXoug. ™
1 N

7= NZF[ = Jerypotikdg Hécog 34

t=1

3 BA. Tsay:5. Ta tehkd m0c6 eivor exi Toig exatd (%).
2 BA. Tsay:9
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N
5= \/(Z(’? —F)ZJ /(N —1) = tomn (derypotikn) omdkiion [3.5]
t=1
S= ;i(r ~7)’ = derypatucny Lo&dmral [3.6]
(N-Ds = YHOTIKT m .
K= ;ZN:(r —7)* = derypotikh KupTOHTNTAL [3.7]
(N—D)s" = YHOTIKT] KUPTOTN .

"Eheyyog ho&otntag H,: S =0 évavtt H, : S # 0 (xavoviki évavtt un-kavovikn Ao&dtnta)

> Z,=1.96 (yia a = 5%), t61e N H, amoppinteton o€ eNiNESO GTNUAVTIKOTNTAS O.
2

AVllo:‘

S
N6/ N

"Eheyyog kvptotntoag H,: K -3 =0 évavtt H, : K -3 # 0 (xavovikr| évavtt in-Kavovikr] Kuptotnto)

Av ¢, = > Z,=1.96 (yia a = 5%), 161 N H, amoppinteton o€ eNINESO GNUAVIIKOTNTAS O.
T AN Y ) n H, amopp i nog

2

XYOMOAGHOS TEPLYPUPIKAV OTOTELEGPRATOV To OTATIOTIKA TEPTYPUPIKA YOUPAKTIPLOTIKA Yo OAL
T YOPTOPVAGKLN, GTIG dvo e&etalopeveg mepLodovg, (6mov 7 etvar ot AoyapiOpukég vepPdAlovceg
0modooelc) mapatifevror otovg mivakes 1 kat 2.2 Ot KaTavopic OAoV TV amoddcemV £xovy Boptéc
0VPEC (AETTOKVPTEG KATAVOUEG), EVD OGOV apopd Tr Ao&OTNTa, TOPOLGIALETOL U0l LIKTT EIKOVA, WE
elte undevikn (kovovikn), gite apvnrikn (cuyvotepa) N Betikn (omdvia) Ao&otnta. Xvykpivovtag Tig
dvo TEP1OS0LE, TAPATNPOVLLE OTL 6TO GuVOAKO dtdotnua (1927-2010) epmepiéyovion TePIGSOTEPES
aKpaieg TIHEG (01 KOTOVOUES EIVOL ELPOVDG TEPIGGOTEPO AETTOKVPTEG), EVA GTO UIKPOTEPO O1ACTILLO
(1963-2010) mapovoldletal o wwo £viovr (kKupimg opvnTikn) AoEOTnTa, OnAadr £€yovue

TEPLOCOTEPES OKPOIES APYNTIKES 0m0dO0ELS amd 10 *63 Kot EnelTa.

Onwc avapéveronr amd To TPOoNYOUIEVO, Ol TUTIKEG OMOKMOELS elval LEYOADTEPEG GTN UEYOADTEPN
YPOVIKT TTEPT000, EVAD. EVIVTOGIALEL 1] YPOUUIKOTNTO TOV pOVOVCHV TUIKOV OTOKAICE®V TOV Size
yoptopurakiov and o small mpog ta big stocks kot otic S0 TEPLOdOLVE, KATL TOV EMPEPodVEL TN
peyoAOTEPN oTafePOTNTE - OTIG UETOPOAEG TOV HETOY®V UE VYNAES Kepalatomomoels. Ta
oToYpauuaTe OAwv. tov katovoumv (amd 01/1927 éwc¢ 12/2010) divovioar oto mapdptnuo 1

(Tpapnuota II1 €wg I13). 1o ypaenua 6 £ovpe TV €IKOVO TOV HECOV LUNVIOI®V ATOdOCEDV Y10,

27 T yopTOGUAGKIO TOV SEV TAPOVSIGLOVY KOVOVIKT AOEHTITA 1| KUPTOTITOL KATOYPAPOVTOL PUE EVTOVEL YPALULOTAL.



b/m Low 2 3 4 5 6 7 8 9 High HML
i 0.215  0.347 0.378 0.378 0.380 0459 0522 0559 0.627 0.720  0.505
Ton. Aok 5239  4.821 4742 4859 4549 4588 4452 4650 4849 5910 4.643
Aogomnta -0.499 -0.752 -0.844 -0.810 -0.760 -0.781 -0.353 -0.848 -0.590 -0.497 0.306
Koptwon 4.747 5963 6.660 6301 6.631 6.511 4.779 7.368 5.157 7.828 4.553
momentum Low 2 3 4 5 6 7 8 9 High HML
_if -0.582  0.055 0246 0302 0.242 0313 0361 0.553 0572 0900 1.482
Tom. Aok 8.056 6290 5374 4863 4532 4618 4478 4547 4982 6348 6.856
Aogomnta 0.033 -0.240 -0.098 -0.428 -0.574 -0.725 -0.812 -0.605 -0.931 -0.793 -0.981
Koptwaon 6.194 5965 6359 5451 5813 6.418 6.867 5.377 7.005 5735 8.127
size Low 2 3 4 5 6 7 8 9 High HML
_.?_; 0.538 0479 0.551 0.518 0.565 0495 0509 0465 0418 0.282 -0.256
Tun. ATOKA. 6.531 6.483 6.199  5.985 5763  5.399 5307 5163 4.730 4330 4.876
Aokotntu -0.582 -0.689 -0.834 -0.888 -0.897 -0.874 -0.860 -0.778 -0.742 -0.586 -0.391
Koptmaon 5937 6.188 6.032 6.261 6.267 6.050 6.527 5748 5.855 5.122 6.038
b/m Low 2 3 4 5 6 7 8 9 High HML
F 0.382 0.495 0.488 0.445 0.549  0.550 0.532  0.673 0.689  0.665 0.283
Tor. Amoxh. 5.807 5.566 5.400 5.983 5615 6.175 6.474  6.738 7.440 8951 6.154
Ao&omntu -0.593  -0.650 -0.769  0.087 -0.140 -0.394 0.343 0.424 -0.069 0.279 0.757
Koptwon 7.888  8.139 8562 12.229 11.783 14.435 14.557 15540 12.643 14.793 11.990
momentum Low 2 3 4 5 6 7 8 9 High HML
7 -0.419  0.080 0.182 0352 0387 0449 0554 0.689 0.740 1.007 1.425
Tor. AmdKh. 9.545 7.990 6.956 6.335 5.921 5.828 5626 5.443 5.781 6.661  7.464
AoEomta 0.158 -0.013 -0.065 0212 -0.005 -0.277 -0.601 -0.489 -0.773 -0.914 -0.937
Kiprwon 11.446 15.170 14.834 13.600 14.433 12.254 10.694 7.682  7.202 6.144 10.567
size Low 2 3 4 5 6 7 8 9 High HML
i 0.726 0.014 0.658 0.649 0.630  0.634 0.615 0.570 0.534 0430 -0.296
Tor. AmdKh. 9.233 8.490 7.860 7.337 7.121 6.821 6.494  6.167 5904 5157 6478
AoEomta 1293 0509 0329 0228 -0.038 -0.072 -0.204 -0.193 -0.366 -0.511 -2.165
Kiprwon 16.292 12.485 12.295 11.396 10.757 10.637 10.483 10.220 10.927 8.887 18.598
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t-statistics *

Low 2 3 4 5 6 7 8 9 High HML
r bh/m -21.326 -21.771 -21.824 -21.244 -22.025 -22.057 -21.939 -21.274 -21.359 -20.311 -20.416
(1963-2010) mom  -20.102 -20.991 -20.935 -21.153 -21.080 -21.389 -23.625 -22316 -22.663 -22.174 -22978
size -18.218 -19.840 -20.280 -20.229 -20.457 -20.426 -20.517 -21.227 -21.031 -22.987 -19.717
r b/m -19.205 -21.650 -23.272 -21.743 -22.176 -22.001 -22.264 -9.223 -20.931 -5.976 -10.236
(1963-2010) mom -5.893 -5.658 -5.447 -8.215  -10.438 -21.753 -22.232 -22597 -22.120 -23.074 -8.372
size -21.876 -23.258 -23.167 -23.119 -22.701 -22.856 -22.435 -22.052 -20.977 -20.977 -15477
5% critical value -2.866
T b/m -27.8363 -28.9794 -29.7063 -27.1007 -28.0236 -27.4297 -27.8508 -19.6258 -28.2695 -27.9676 -29.1977
(1927-2010) mom -27.7683 -28.0041 -20.5373 -28.3977 -28.7533 -28.829 -29.7989 -29.1264 -29.986 -29.365 -24.4408
size -25.722 -26.9079 -26.3288 -26.87 -27.2374 -27.2257 -27.6685 -28.1769 -28.3086 -29.1297 -27.718
r? b/m -4.819 -4.770 -5.140 -4.852 -4.531 -4.487 -4.942 -5.039 -3.515 -4.941 -5.371
(1927-2010) mom -5.706 -5.923 -5.721 -4.786 -6.045 -5.343 -4.520 -4,897 -11.682 -29.212 -6.456
size -5.435 -5.036 -4.451 -4.927 -5.059 -3.865 -5.361 -4.094 -3.809 -4.290 -6.435
5% critical value -2.864
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Rilt - R}t ﬁi R,:” - R}t = Ty ﬁi T =4 ﬁi Vot IBi T =4
Ry
31
32
P Ml IBi Tt Cit
b/m Low 2 3 4 5 6 7 8 9 High  HML
a; -0.147  0.003  0.044 0.040 0.071 0.144 0230 0257 0312 0357 0505
t-Stat -1.535  0.050  0.612 0.441 0772 1742 2.180 2.159 2.877 2226 2.187
B, 1.063  1.010 0982 0992 0909 0925 0.859 0.887 0925 1.066  0.003
t-Stat 38.616 45.857 31.158 31.734 29351 31.708 25.181 18912 22985 17.185 0.034
R’ 0.860 0916  0.895 0.871 0.835 0849 0777  0.759  0.760  0.680  0.000
momentum Low 2 3 4 5 6 7 8 9 High  HML
a, -1.072  -0.345  -0.096 -0.021 -0.068 -0.006 0.056 0.241 0234 0498 1.569
t-Stat -5.429 -2.397  -0.832 -0.202 -0.084 -0.093 0.728 3270 2.667 3.537 5.766
B 1.438  1.175 1.005 0949 0909 0933  0.898 0916 0990 1.181  -0.257
t-Stat 16.567 17.661 20.382 25.036 31.341 37.016 28316 31.240 26.245 22478 -2.043
R’ 0.666 0.729 0.731 0.795 0.840 0.860 0.839 0.847 0.825 0.723 0.029
size Low 2 3 - 5 6 7 8 9 High HML
a, 0.152  0.064 0.140 0.117 0.169 0.117 0.131 0.094 0.074 -0.032 -0.184
t-Stat 0.804 0425 1.135  0.971 1.786  1.353 1.835 1440 1492 -0.692 -0.812
B 1.133  1.218 1.207  1.178 1.164  1.110  1.111 1091  1.009  0.921 -0.212
t-Stat 25474 32709 35241 34.621 41.589 45.702 57.801 66.005 71.896 66.495 -3.802
R* 0.629 0738  0.792 0.809 0.852 0.883 0916 0933 0951 0.944  0.040

31
32



b/m Low 2 3 4 5 6 7 8 9 High HML
a, -0.090 0.035 0.045  -0.043 0.096  0.055 0.024  0.150 0.119  0.009 0.100
t-Stat -1.339 0.685 0.880  -0.647 1.312  0.664  0.262 1.510 1.014  0.060 0.500
B 1.007 0.981 0.945 1.039 0.964 1.056 1.083 1.114 1:215 1.400  0.390
t-Stat 54.246  55.589 42,757 29312 34946 23.877 21924 18.843 23422 20393 4.672
R* 0.901 0.931 0919 0905 0.883 0.878  0.840 0.819  0.800 0729 0.120
momentum Low 2 3 4 5 6 7 8 9 High HML
a, -1.129  -0.528 -0.359 -0.150 -0.089 -0.028 0.097  0.249 0.281 0.519 1.648
t-Stat -8.365 4655 -3.847 -1.825 -1.266 -0.545 1.542  4.465 4.111 40645 B.424
B, 1.514 1.306 1.153 1.069 1.014 1.016  0.972 0.937 0.980 1.039  -0.475
t-Stat 25734 20,070 20.929 27.146 25.590 37.443 40.243 48.084 33357 16.703 -4.149
R’ 0.755 0.802 0.824 0.854 0.880 0912 0.895 0.888  0.860 0.730 0.121
size Low 2 3 4 5 6 7 8 9 High HML
a, 0.090 -0.019 0048 0.075 0057 0077 0079 0055 0038  -0.006 -0.095
t-Stat 0.536 -0.145 0463  0.777 0.754 1.145 1.301 1.115 0.972 -0.193  -0.505
B 1.356 1.349 1.300 1.224 1.221 1.188 1.142  1.097 1.059 0928 -0.427
t-Stat 22270 32.005 33.758 33.040 39.487 42308 46.338 70490 74.032 128.139 -6.573
R? 0.646 0757 0.821 0.834 0882 0910 0927 0949  0.965 0.971  0.131
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(6b) static betas 1927-2010
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—=b/m =#—momentum —h=size
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Te He Tagao Tt 20-40
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Sr__ Sr_.Sr
T _ai+18i Vot +eit [39]
Be __ Be _ Bce
vy _ai+ﬂi Vot +eit [310]
Lr _ Lr Lr
Tyga0= T ﬂi,8—20 Tig—20 T € [3.11]
Lr _ Lr Lr
Tino-a0= 4 B0 40 Twino-a0 T €, [3.12]
I3 Sr Be Lr Lr r 7 . ,
Omov 1", I, T 5 KOL 75 40 €lvan ol avtioTtoryeg short-run, business-cycle, long-run 8-20 et®v

kot long-run 20-40 €1V, KLKAKEG YPOVOCELPEG TV OMOOOGEMY TOL i YOUPTOPULAAKIOL Kat 7, Ol

aVTIoTOU(EG KUKAIKEG GLVIOTAOOEG T®V amoddcemV NG ayopds: Ta omoTeAéouaTo TV TOPOTAVED
TPOCUPLOYDOV Yo TIG dvo TePtodovg (1963-2010 ko 1927-2010), yia 6ha ta. yoptoeuidkia (b/m,
momentum Kot size) Kot yio T tpio Gidtpo, divovion otovg mivakeg 6 ¢ 11 (ta avaAivtikd
OTOTIOTIKA amoTteAécpata divovtal oto mapdptnpa 1, otovg wivaxeg 1 éwc I16, evad ota ypagnuata

I15 éwc I110 divovron Ta gpovikd petafoilopeva betas 6e GOYKPLO (e Ta avTioTorya static betas).™

INa v mepiodo 1963-2010, Tapatnpodpe ta e51g

= To ¢iktpo Baxter-King Bektidver v mpocsopupoyn tov KAacwkov poviédov CAPM pe
Ok Ta g, (Bpoyvypovia Kot popoypovia) va eivol 6TaTioTikd Un onpoviikd. To 610 woyvet
Koy to @idtpo Christiano-Fitzgerald asymmetric, pe e€aipeon 1o 2° kat o 4° yopToQUAIKLO

TV oteley®v long-run 20-40.

»  Onog mopatnpovue kol ot ypagnuata I15 émg I17, ta short-run betas eivon woAd kovtd
ota static betas (ywo 0o T @iktpa), pe amotélecua 1 aviivorn tov kioaoikov CAPM va

umopel va Bewpnbei ag pa avaivon Bpoyuypdviov GuVIGTOCHV.

» To business-cycle betas, éxovv [0 TO «OUVVTIKI» GULUTEPLPOPE O OYECT HE TO
avtioToya static, ota yaptoeuAdkio book to market kot momentum, Kot U0 TO «ETOETIKN

o1 SiZe YoPTOPLAGKIA.

= To long-run betas eivor gpeoavmdg mo apvvTikd oto b/m ki size yopTo@UAdKL (UE
e€aipeon ta growth Twv b/m kot ta big Tov size) evod mapovstdalovy GUYKEYLUEVT EIKOVO GTA

momentum.

* Ta oTATIOTIKG NUOVTIKG 0 £ivol pe évova ypdpipato (o B eivon oyed6v OAQ GHAVTIKG), EVD KATOLL MOTEAEGHOTO IOV
dev €xouv KON TPOGaproY divovTol He SLopOPETIKO PO



B-c

Lr
(8-20)

L-r
(20-40)

1963-2010
b/m
momentum
size

b/m
momentum
size

b/m
momentum
size

b/m
momentum
size

Low
0.007
-0.022
-0.012

-0.011
0.010
-0.018

-0.003
-0.003
0.003

0.000
0.000
0.000

2
0.002
-0.012
-0.005

-0.015
0.013
-0.016

-0.002
0.000
0.003

0.000
0.000
0.000

3
0.005
0.000

-0.008

-0.003
0.000
-0.014

0.000
-0.004
0.002

0.000
0.000
0.000

4
-0.003
-0.002
-0.002

0.023
-0.003
-0.028

0.002
-0.004
0.000

0.000
0.000
0.000

a; (Baxter-King)

5
0.001
-0.008
-0.003

-0.009
-0.004
-0.014

-0.001
-0.001
0.000

0.000
0.000
0.000

6
0.001
0.002

-0.006

0.004
-0.006
-0.017

0.001
-0.002
-0.001

0.000
0.000
0.000

7
-0.001

0.011
-0.005

0.011
-0.013
-0.005

0.002
-0.003
0.000

0.000
0.000
0.000

8
-0.002
0.002
-0.006

0.018
-0.010
-0.010

0.004
-0.001
-0.002

0.000
0.000
0.000

9
-0.006
-0.002
-0.001

0.009
0.002
0.000

0.004
0.003
-0.001

0.000
0.000
0.000

High

-0.003

0.001
0.004

-0.002
-0.021

0.002

-0.002

0.002
0.000

0.000
0.000
0.000

HML
-0.010
0.023
0.016

0.008
-0.032
0.020

0.001
0.005
-0.004

0.000
0.000
0.000



B, (Baxter-King)

1963-2010 Low 2 3 4 5 [ 7 8 9 High HML
S-r b/m 1.083 1.037 1.030 0.985 0.914 0.907 0.834 0.838 0.904 0.978 -0.105
mamenturm 1.353 1.123 0.960 0.931 0.905 0.928 0.920 0.920 0.999 1.207 -0.146
size 1.098 1.215 1.213 1.183 1.160 1.118 1.109 1.100 1.004 0.928 -0.169
B-c b/m 1.140 0.995 0.977 0.928 0.796 0.847 0.823 0.807 0.769 0.900 -0.240
momentum 1.401 1.147 0.964 0.855 0.807 0.990 0.781 0.897 0.959 1.308 -0.092
size 1.400 1.334 1.203 1.211 1.201 1.125 1.158 1.064 0.955 0.907 -0.493
L-r b/m 1.171 0.910 0.922 0.831 0.789 0.780 0.762 0.673 0.840 0.925 -0.246
(8-20) momentum 1.708 1.147 1.118 0.851 0.764 0.980 0.857 0.847 0.918 1.155 -0.554
size 1.012 1.067 1.009 1.080 1.033 1.005 1.065 0.949 0.962 0.958 -0.054
L-r b/m 1.171 0.908 0.921 0.836 0.798 0.793 0.770 0.680 0.845 0.943 -0.228
(20-40) momentum 1.705 1.149 1.422 0.863 0.770 0.978 0.860 0.853 0.921 1151 -0.554
size 1.014 1.069 1.016 1.083 1.040 1.008 1.064 0.954 0.968 0.955 -0.059
a; (Christiano-Fitzgerald symmetric )
1963-2010 Low 2 3 4 5 6 7 8 9 High HML
Sr b/m -0.002 0.002 0.008 0.001 0.005 0.009 0.011 0.012 0.011 0.016 0.019
momentum -0.078 -0.029 -0.005 -0.004 -0.013 0.001 0.014 0.014 0.011 0.025 0.102
size -0.006 -0.003 -0.003 0.002 0.003 -0.002 0.001 -0.002 0.003 0.003 0.009
B-c b/m 0.024 -0.018 -0.015 0.008 -0.030 -0.026 -0.031 -0.031 -0.054 -0.071 -0.095
momentum 0.197 0.070 0.015 -0.003 0.006 -0.001 -0.029 -0.049 -0.041 -0.095 -0.292
size -0.022 -0.017 -0.032 -0.041 -0.034  -0.029 -0.024 -0.025 -0.015 0.004 0.026
L-r b/m -0.112 0.012 0.049 0.059 0.064 0.099 0.139 0.229 0.207 0.226 0.339
(8-20) momentum -0.619 -0.184  -0.085 -0.011 -0.021 -0.005 0.023 0.105 0.160 0.301 0.920
size 0.160 0.106 0.137 0.111 0.129 0.091 0.114 0.098 0.057 -0.044 -0.204
L-r b/m -0.059 -0.002 0.022 0.021 0.032 0.051 0.069 0.117 0.109 0.123 0.182
(20-40) momentum -0.301 -0.101  -0.039 -0.008 -0.012 -0.001 0.011 0.051 0.084 0.159 0.460
size 0.081 0.050 0.070 0.059 0.066 0.046 0.057 0.049 0.029 -0.025 -0.106
B: (Christiano-Fitzgerald symmetric )
1963-2010 Low 2 3 4 5 6 7 8 9 High HML
S-r b/m 1.083 1.037 1.030 0.985 0.914 0.907 0.834 0.838 0.904 0.978 -0.105
momentum 1.354 1.123 0.960 0.931 0.905 0.928 0.920 0.920 0.999 1.207 -0.146
size 1.098 1.215 1213 1.183 1.160 1.118 1.109 1.100 1.004 0.928 -0.169
B-c b/m 1.139 0.998 0.979 0.930 0.796 0.845 0.823 0.810 0.770 0.898 -0.241
momentum 1.399 1.151 0.962 0.856 0.807 0.989 0.779 0.894 0.959 1.308 -0.091
size 1.403 1.338 1.202 1212 1.201 1.126 1.160 1.056 0.955 0.907 -0.496
Lr b/m 1.121 0.959 0.909 0.900 0.816 0.860 0.832 0.442 0.776 0.877 -0.244
(8-20) momentum 1.425 1.125 1.138 0.895 0.720 0.920 0.924 1.030 0.860 0.966 -0.459
size 0.562 0.752 0.742 0.794 0.832 0.824 0.856 0.762 0.921 1.120 0.558
Lr b/m 1.137 1.070 0.949 0.999 0.841 0.859 0.863 0.435 0.737 0.823 -0.314
(20-40) momentum 1.208 1.189 1.095 0.942 0.741 0.907 0.948 1.080 0.840 0.922 -0.286
size 0.566 0.797 0.751 0.778 0.841 0.847 0.882 0.792 0.933 1.147 0.581



a; (Christiano-Fitzgerald asymmetric )

1963-2010 Low 2 3 4 5 6 7 8 9 High HML
Sr  b/m -0.001 -0.001 0.000 0.002 -0.001 0.001 0.002 0.000 -0.001  -0.002  -0.002
momentum 0.004 0.000 0.001 0.002 0.002 0.001 -0.003  -0.002 -0.001 -0.001 -0.004
size -0.002  -0.003 -0.002 -0.003 -0.001 -0.003 -0.003  -0.002 0.001 0.001 0.002
B-c b/m 0.002 0.001 -0.001 -0.003 0.008 0.003 0.005 -0.002 -0.004 0.003 0.001
momentum -0.007 -0.005 0.007 0.007 0.003 -0.001 0.011 0.005 0.005 0.000 0.007
size -0.004  -0.009 0.000 0.001 0.000 0.002 0.003 0.005 0.000  -0.001 0.004
L-r b/m 0.008 -0.003 -0.009 -0.015 -0.016 -0.009 -0.008 -0.001 0.014 0.009 0.001
(8-20) momentum -0.010 0.000 -0.001 -0.007 0.006 0.001 -0.004 0.009  -0.001 0.019 0.028
size 0.017 0.012 0.022 0.019 0.021 0.022 0.003 0.006 0.001 -0.006  -0.023
L-r b/m 0.022 -0.006 -0.004 -0.021 -0.009 -0.002 0.003 0.014 0.004 -0.001 -0.023
(20-40) momentum -0.027 -0.011 -0.005  -0.008 0.008 -0.003  -0.006 0.002 -0.004 0.034 0.061
size 0.016  -0.003 0.006  -0.002 0.003 0.001 0.002 0.006 0.003 0.000 -0.016

B (Christiano-Fitzgerald asymmetric )

1963-2010 Low 2 3 4 5 6 7 8 9 High HML

Sr  b/m 1.061 1.021 0.991 0.997 0.921 0.927 0.853 0.890 0.939 1.067 0.006
momentum 1.412 1.165 1.002 0.953 0.921 0.934 0.915 0.920 0.995 1.178  -0.234

size 1.117 1.226 1.225 1.194 1.173 1.123 1.113 1.101 1.012 0919  -0.198

B-c  b/m 1.094 0.940 0.921 0.951 0.828 0.903 0.882 0.898 0.829 1.074 -0.019
momentum 1.576 1.238 1.005 0.909 0.836 0.964 0.769 0.878 0.963 1.239  -0.337

size 1.307 1.218 1.124 1.104 1.137 1.048 1.132 1.063 0.990 0.911 -0.396

L-r b/m 0.926 0.745 0.875 0.931 0.778 1.024 0.934 0.525 0.927 0.928 0.002
(8-20) momentum 2.068 1.047 1.179 0.853 0.666 0.955 0.860 1.085 0.975 1.120  -0.948
size 1.096 1.117 1.064 1.127 1.028 0.966 0.911 0.672 0.861 1.006 -0.091

L-r b/m 1.987 1.121 0.638 0.194 0.325 0.493 0.640 0.050 0.470 0.257  -1.730
(20-40) momentum 1.121 1.656 1.432 0.707 0.967 0.888 0.757 0.691 0.495 0.850 -0.270
size -0.751 -0.489 0.061 -0.001 0.347 0.494 0.384 0.613 0.760 1.536 2.286

a, (Baxter-King)

1927-2010 Low 2 3 4 5 6 7 8 9 High HML

S+ b/m 0.008 0.001 0.005  -0.002 -0.004 -0.004 -0.006 -0.011 -0.009 -0.013 -0.021
momentum -0.006  -0.003 0.001 -0.006  -0.005 -0.003 0.002 0.002 0.000 0.005 0.011

size 0.005 0.002 0.001 -0.002  -0.002 -0.004 -0.004 -0.004 -0.004 0.002 -0.002

B-c b/m 0.000 -0.007 -0.003 -0.001 -0.015 -0.007  -0.009 0.003 -0.014 0.002 0.002
momentum 0.024 0.010 -0.013 -0014 -0.011 -0.007  -0.025 -0.003 0.003 0.015 -0.009

size 0.007 0.003 0.002 0.001 0.007  -0.002 0.004 0.001 -0.005 -0.002 -0.009

L-r b/m -0.001 -0.001 0.000 -0.001 -0.003 -0.002 -0.001 0.001 0.000 0.001 0.003
(8-20) momentum 0.002 0.000 -0.003 -0.002 -0.003 -0.001  -0.004 0.000 0.001 0.002 0.000
size 0.003 0.002 0.002 0.002 0.002 0.000 0.001 0.001 -0.001 0.000 -0.003

L-r b/m 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

(20-40) momentum 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
size 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000



5. (Baxter-King)

1927-2010 Low 2 3 4 S 6 7 8 9 High HML

Sr  b/m 1.002 0.991 0.955 1.039 0.963 1.065 1.101 1.136 1.241 1.411 0.409
momentum 1.516 1.319 1.163 1.082 1.039 1.031 0.991 0.937 0.974 1.022 -0.494

size 1.371 1.369 1.323 1.248 1.243 1.209 1.150 1.111 1.065 0.928 -0.443

B-c b/m 1.022 0.907 0.939 1.061 0.973 1.070 1.100 1.131 1.191 1.341 0.319
momentum 1.402 1.225 1.065 1.055 0.994 1.027 0.954 0.954 1.011 1.088 -0.314

size 1.513 1.418 1312 1.262 1.227 1.203 1.168 1.089 1.036 0.921  -0.592

L-r b/m 1.087 0.902 0.900 1.027 1.000 1.049 0.997 0.977 1.095 1.217 0.130
(8-20) momentum 1.455 1.221 1.139 1.087 0.906 1.024 0.996 0.959 1.007 1.083 -0.372
size 1.383 1.359 1.274 1.164 1.156 1.144 1.114 1.047 1.060 0.935 -0.449

L-r b/m 1.086 0.901 0.900 1.030 0.999 1.055 1.000 0.981 1.100 1.231 0.145
(20-40) momentum 1.458 1.227 1.139 1.090 0.910 1.023 0.996 0.958 1.007 1.083 -0.375
size 1.391 1.363 1.282 1.168 1.161 1.148 1.115 1.048 1.061 0.933 -0.458

a@; (Christiano-Fitzgerald symmetric )

1927-2010 Low 2 3 4 5 6 7 8 9 High HML

S-r b/m 0.002 0.002 0.007  -0.004 0.002 0.000 -0.004 -0.001 -0.003 -0.012 -0.014
momentun  -0.061 -0.027  -0.015 -0.012 -0.011 -0.004 0.005 0.014 0.014 0.031 0.091

size 0.010 0.003 0.004 0.002 0.002 -0.001 0.000 -0.001 -0.002 0.002 -0.009

B-c  b/m 0.021 -0.016  -0.007 0.006  -0.033 -0.021 -0.017 -0.028 -0.039 -0.009 -0.030
momentun 0.196 0.082 0.033 0.006 0.005 -0.003 -0.041 -0.042 -0.041 -0.065 -0.261

size -0.001 0.006 -0.010 -0.012 -0.006 -0.012 -0.009 -0.010  -0.015 -0.001 0.000

Lr  b/m -0.080 0.045 0.042 -0.005 0.037 0.011 0.045 0.142 0.108 0.080 0.160
(8-20) momentun  -0.576  -0.248 -0.201  -0.077 -0.040 -0.013 0.022 0.116 0.160 0.274 0.850
size 0.103 0.031 0.077 0.095 0.085 0.070 0.082 0.074 0.027 -0.019  -0.121

Lr  b/m -0.044 0.022 0.023 0.004 0.017 0.013 0.028 0.072 0.061 0.051 0.094
(20-40) momentun  -0.297 -0.124  -0.100 -0.034 -0.023 -0.006 0.011 0.058 0.088 0.145 0.442
size 0.072 0.030 0.053 0.057 0.051 0.043 0.048 0.043 0.019 -0.014 -0.086

B; (Christiano-Fitzgerald symmetric )

1927-2010 Low 2 3 4 5 6 7 8 9 High HML

S-r  b/m 1.002 0.991 0.955 1.039 0.963 1.065 1.101 1.136 1.241 1411 0.409
momentun 1.516 1.319 1.163 1.082 1.039 1.031 0.991 0.937 0.974 1.022  -0.494

size 1371 1.369 1.323 1.248 1.243 1.209 1.150 1.111 1.065 0928  -0.443

B-c  b/m 1.023 0.909 0.941 1.060 0.971 1.063 1.098 1.131 1.188 1336 0.313
momentun 1.401 1.221 1.061 1.052 0.994 1.027 0.951 0.953 1.011 1.088 -0.313

size 1.511 1.415 1.307 1.262 1.227 1.202 1.169 1.091 1.034 0.922  -0.590

L-r b/m 1.069 0.844 0.835 0.985 1.049 1.196 1.020 0.981 1.088 1.176 0.108
(8-20) momentun 1.461 1.268 1.234 1.092 0.945 1.019 1.053 0.991 0.944 1043 -0.418
size 1.219 1.269 1.164 1.054 1.062 1.055 1.014 0.938 1.044 0983 -0.235

L-r b/m 1.089 0.862 0.829 0.941 1.068 1.141 0.987 0.986 1.057 1.104 0.015

(20-40) momentun 1.441 1.231 1.211 1.056 0.970 1.014 1.064 1.011 0.907 1.019 -0.422
size 1.077 1.161 1.067 0.997 1.008 1.012 0.977 0.908 1.008 1.015 -0.062



a; (Christiano-Fitzgeralda symmetric )

1927-2010 Low 2 3 4 5 6 7 8 9 High HML

S  b/m -0.001 -0.002 0.002 0.000  -0.002 0.000 -0.001 0.000 0.001 0.005 0.006
momentum 0.002 -0.003 0.000 0.000 0.000 -0.001 -0.002 -0.001  -0.001 0.003 0.001

size -0.001 0.002 0.000 0.000 -0.001 0.001 0.000 -0.001 0.000 0.000 0.001

B-c  b/m 0.008 0.000 0.002 -0.002 0.002 0.001 -0.001  -0.008  -0.004 -0.008  -0.016
momentum -0.009  -0.005 0.000 0.001 0.000  -0.003 0.006 0.001 0.004 0.007 0.016

size 0.004 0.003 0.003 0.000 -0.003 0.005 0.001 0.002 0.001 0.000  -0.005

L-r b/m 0.003 0.004 0.004 -0.008 -0.010 -0.013 -0.011  -0.015  -0.002 -0.007  -0.010
(8-20) momentum -0.027  -0.026  -0.014 -0.014 0.004 0.003 0.004 0.009 0.005 0.006 0.034
size -0.020 -0.023 -0.015 -0.010 -0.009 -0.002 -0.008 -0.007 -0.004 0.003 0.023

L-r b/m -0.002 0.006 0.005 0.001 0.001 -0.010 -0.016 -0.012 -0.012 -0.017 -0.015
(20-40) momentum -0.014  -0.013 -0.018 -0.010 0.000 -0.002 -0.001 0.002 0.006 -0.002 0.012
size -0.010  -0.007 -0.003  -0.001 -0.004 0.002 0.000 0.001 0.001 0.000 0.010

B, (Christiano-Fitzgerald asymmetric )

1927-2010 Low 2 3 4 5 6 7 8 9 High HML

Sr  b/m 1.004 0.995 0.951 1.037 0.960 1.050 1.083 1.116 1.223 1.406 0.402
momentum 1.520 1.313 1.163 1.071 1.021 1.018 0.974 0.934 0.976 1.029  -0.491

size 1.341 1.347 1.306 1.229 1.228 1.194 1.142 1.102 1.060 0928 -0.413

B-c  b/m 1.020 0.903 0.913 1.057 0.983 1.063 1.088 1.117 1171 1.353 0.333
momentum 1.457 1.245 1.051 1.042 0.975 0.996 0.938 0.955 1.012 1121 -0.337

size 1.469 1.363 1.262 1.208 1.191 1.163 1.162 1.088 1.051 0920 -0.549

L-r bfm 1.000 0.791 0.922 1.028 0.928 1.300 1.098 0.950 1.118 1.196 0.196
(8-20) momentumn 1.645 1.350 1.248 1.073 0.891 1.068 1.045 0.994 1.021 1.061  -0.584
size 1.581 1.551 1.365 1.206 1.169 1.155 1.086 0.953 1.054 0.934  -0.647

L-r bfm 1.125 0.986 0.832 0.865 1.042 0.720 0.633 0.456 0.806 0973  -0.152
(20-40) momentum 1.400 1.174 1.388 0.892 1.068 1.047 0.985 0.874 0.871 0.599  -0.802
size -0.430 0.130 0.339 0.397 0.507 0.700 0.640 0.708 0.875 1.221 1.651

k
Covlong—run (’; ’ rm)

k
Var}ong—mn (rm )
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kernel aver betas (1963-2010)

Low 2 3 4 5 6 7 8 9 High HML
b/m 1.087 0.977 0.937 0.985 0.854 0.912 0.864 0.885 0.897 1.103 0.016
mom 1.589 1.232 1.020 0.932 0.883 0.951 0.796 0.876 0.965 1.203 -0.386
size 1.315 1.269 1.213 1.185 1.191 1.106 1.136 1.069 1.020 0.897 -0.418
kernel aver betas (1927-2010)
Low 2 3 L) 5 6 7 8 9 High HML
b/m 1.024 0.932 0.909 1.053 0.967 1.068 1.093 1.124 1.216 1.408 0.384
mom 1.545 1.305 1.120 1.066 0.990 1.002 0.935 0.928 0.971 1.092 -0.453
size 1.549 1.447 1.358 1.270 1.249 1.203 1.166 1.090 1.061 0.913 -0.636
b/m 20-40 betas (1963-2010) b/m 20-40 betas (1927-2010)
2.500 2.500
2.000 2.000
1.500 = B-K 1.500 = B-K
——C-Fsym ——C-Fsym
1.000 \% é ; C-Fasym 1.000 ‘% — % C-Fasym
—kernel —kernel
0.500 0.500
0.000 0.000
Low 2 3 4 5 6 7 8 9  High Low 2 3 4 5 6 7 8 9  High
mom 20-40 betas (1963-2010) mom 20-40 betas (1927-2010)
1.800 1.800
1.600 1.600
1.400 1.400
1200 ff Bk 1200 ff Bk
—C-Fsym —C-Fsym
1.000 1.000
C-Fasym C-Fasym
0800 —kernel 0800 —kernel
0.600 0.600
0.400 0.400
Low 2 3 4 5 6 7 8 9 High Low 2 3 4 5 6 7 8 9 High
size 20-40 betas (1963-2010) size 20-40 betas (1927-2010)
2.000 2.000
1.500 1.500
e —— e ——
Ho0o /\_"\/:;’34 1000 m
—B-K —B-K
0.500 ——CFsym 0.500 —— C-Fsym
0.000 = C-Fasym 0.000 —_— C-Fasym
——kernel ——kernel
-0.500 -0.500
-1.000 -1.000

Low 2 3 4 5 6 7 8 9

High

Low 2 3 4 5 6 7 8 9

High
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Hopatmpovue 6t ta Christiano-Fitzgerald symmetric betas oyeddv tovtiCovon pe o younAd betas
TV b/m yaptoeuiokiov, Ouwc amokiivovy kabmng mpoympdue wpoc ta high tov b/m. E&otiog,
AOITOV, NG KAADTEPNG TPOCEYYIONG OTIG TIHES TV Kernel betas 610 GUVOAO TOV YOPTOPLAAKIOV
Low ém¢ High, aALd kot tng kaAbtepnc mpocapproyng tov ¢idtpov (PA. oel. 34, 35) emdéyovpe 10

¢@irtpo Baxter-King, mg 1o féAtioto HeTtald Tov TPV Gidtpmv.

Awotpopotikiy avdivon ko Risk Pricing T 11g avdykeg pog Sl0oTpoUATIKNG ovOAVGTG
Katnyoplonoovpe to value-weighted yoaptopuAddxio b/m, yuww tqv mepiodo 07/1963-12/2010, ce
méVTe TocooTNuoplo. peyébovg (size: Small to big) kot KOTOTIV VTO-KOTNYOPLOTOLOVUE GE TEVTE
mocootnuoplo. book to market (Low to high). Emopévemg, mpokeitan yio, pior ddkpion b/m ndve og
YOPTOPLAAKLO LLE SLAKPIOT) TOTOV Size. XTNV aVAAVCT QVTH, TPOY®PALE Eva PUa TAPOTAV®, KaOdS
a@ov e&dyovpe ta 25, mAéov, betas tov yapTopuAaKi®V, Yo To KAaCWKO poviého CAPM kot yio
KG0e o omd TG KukAkég meplodovg (short, business-cycle, long 8-20, long 20-40), katémv

eEetdlovpe Tig maAvdpopnoelg (Y j=1,2,...,25)

E( A 8wilA, B [3.15]
v to Khooikd CAPM,
By, ) =g A [3.16]
Yo TG PpoyumpoBecleg KUKAIKES GUVIGTMGCEG,
E(ry)=a;+ 1) g +¢, [3.17]
Y10 TIG KUKAKES GUVIOTAGES TNG AYOPAC,

E(r-

jt.8-20

=a, 2755 BriantE [3.18]

Yl TIG LOKPOTPOBesies KuKAKES cuvioT®daes 8-20 eTMV Kat TNV,

E(r 0 10) = @+ AV a0 Bl st € [3.19]

j1,20-40 7,20-40 Fj20-40 " ©;

Yo TG poKpompofeoeg kKukAkég cuviotmoeg 20-40 eTmv.

H whion 4, xoAeiron price of risk xou cOppwva pe tovg Bandi ko Garcia (2010) mpémer va givan
Betuchi kKot oTOTIGTIKG ONpOVTIKY o€ avtiBeon pe Tig otabepés a,, oLV OIS KoL oTIG ESIMGEL [3.9]

€wg [3.12] mpémet va eivol oTATIOTIKA LUN-GMUOVTIKEG.
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L-r 8-20

L-r 20-40

coef
1.283

-0.702
0.209

st.er.

0.465
0.358

coef

-0.004

-0.010
0.110

0.02%
0.016
0.115

0.000
0.003
0.055

0.000
0.000
0.066

static

t-stat p-value
2.758 0.011
-1.763 0.091
Baxter-King
st.er, t-stat  p-value
0.008 -0.536 0.597
0.006 -1.567 0.131
0.013 2.139 0.043
0.011 1.424 0.168
0.002 -0.049 0961
0.002 1.034 0.312
0.000 -0.325 0.748
0.000 1.130 0.270

Christiano-Fitzgerald symmetric

coef

0.065
-0.052

0.547

-0.151
0.108
0.337

0.710
-0.575
0.506

0.320
-0.229
0.339

st.er.

0.015
0.013

0.053
0.043

0.079
0.102

0.051
0.054

t-stat

4.395
-3.931

-2.870
2.505

9.019
-5.643

6.309
-4.275

p-value

0.000
0.001

0.009
0.020

0.000
0.000

0.000
0.000

Christiano-Fitzgerald asymmetric

coef

0.011
0.003
0.104

0.030
-0.012
0.193

0.018
-0.013
0.043

0.002
-0.021
0.005

st.er.
0.002
0.002

0.009
0.008

0.006
0.013

0.018
0.072

t-stat
6.617
1.836

3.144
-1.546

2973
-0.950

0.116
-0.293

p-value
0.000
0.079

0.005
0.136

0.007
0.352

0.909
0.772
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YopTEPACNOTA

= Aciope TN Aettovpyio TNG GUOUOTIKNAG AVAADONG KOl TOG UTOpEl va xpnotponomfel oote
Vo TEPACOVUE OO TNV avAAvorn oto ypovo (time-domain) otnv -avAALOTN G& KUKAIKEG

ouyvotnteg (frequency domain).

= Me m Ponbewr TOV KATGAANAOL OTOTIGTIKOD TOKETOL, EQPUPUOGOUE TO PIATPAPICUN CE
KUKMKEC GUVICTMOEG LE (PNOT TPLUDV SAPOPETIKMY UNYovVIcU®Y, Tov Baxter-King kot tov
Christiano-Fitzgerald symmetric kot asymmetric. Ta @iAtpa ovtd to €Qopuocape oe
dedopéva, YPOVOGEIPADY ATOOOCEDY  YOPTOPLAOKI®OV,  KOTIYOPLOTOMUEVE  Le  OldKplon

Aoylotikng mpog ayopain a&io (book to market), opung (momentum) ko pey€dovg (size).

=  AxkolovOncape Eex®ploti aviAvon Yo TIG SVO YPOVIKEG TTEPLOdoVG 1963-2010 war 1927-
2010. H avédivon oe KUKAIKEG CLVIGTMOGES PEATUDVEL TNV TPOCHPUOYN TOV KAOGIKOV

povtéhov CAPM kot 6115 000 Tapandve TEPLOOOVS. LVYKEKPUEVOL:

» To giktpo Baxter-King BeAtidver tnv mpocappoyn tov Kiacuov poviéhov CAPM
1060 610, YapTOPLAGKLe, book to market 0G0 Kot 6TO YOUPTOEVAGKIO. momentum GTnV
nepiodo 1963-2010.

= To id10 dev 1oyveL yuo o eidtpa Christiano-Fitzgerald symmetric kot asymmetric, ta
omola, dev Pertidvouv (1 PEATIOVOLV - PEPIKAOC) TNV TPOCUPLOYH TOV KAUGIKOV
CAPM.

= To ¢irtpo Baxter-King aArd kou o Christiano-Fitzgerald asymmetric, feltidvovy
TNV TPOGOPUOYY TOV KAaowkoD poviédhov CAPM ota yopto@uidkio. momentum

otV mepiodo 1927-2010.

* To Khooikd poviého CAPM mpooceyyiletor emopkde omd to Hoviélo TV Ppayvypdvieov
cuviotwo®Vv.  Hpdypatt, ov Bpayvypdvior (2 €wg 18 unvdv) cuvteEAEOTEC GLGTNLATIKOD
KLIvoUVOL 6xeddv tavtilovtar pe Ta frita tov otoatikod CAPM, yia G0 Ta yopTOPLAGKLO KoL

QIATPOL KoL Y10 TIG GVO YPOVIKES TEPLOBOVG,.

= Juykpivovtag e KOTAAANAN GUVAPTNOT HOKPOYXPOVIAS CUVOLUKDLOVONGS, OAAL Kol KOTOTLY
TOV OTOTEAEGUATOV TNG TPOCAPUOYNG KOl OTIC dVO YPOVIKEG TEPLOOOVG, KATUATYOVUE VO

emiéEovpe to eiktpo Baxter-King mg 1o Béltioto @iktpo.
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Kotomy, akolovbeitor 1 S106TpOUOTIKY avaAvoT o€ size Kot b/m yapto@uldkia. Asiyvovue
OTL 1 YPOUUKOTNTO MeTAED TV  oLEavOUEVOV OmOdOCEMY KOl TOV GULVIEAECTMV

OoLOTNHOTIKOD Kvdvvov (risk pricing), dev e€nyeiton amd 0 ototikd poviého CAPM.

To 1010 @aivetor va 1oyHEL Kot Yol TIG KUKAKEG CLUVIGTMGES 0TO 25 YOPTOPVAAKLY, KoM dev
BeAtidvovv 1o pricing Tov KAacwkoy povtéAov CAPM (1) khion A TV péc®V. amodocemv ¢

TPOG TO, KUKAIKE BT TApapEVEL ApVITIKR).
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b/m 1963-2010 Low 2 3 4 5 6 7 8 9 High HML
B, (static) 1.063 1.010 0.982 0.992 0.909 0.925 0.859 0.887 0.925 1.066 0.003
a™ 0.007 0.002 0.005 -0.003 0.001 0.001 -0.001 -0.002 -0.006  -0.003 -0.010
t-stat 0.121 0.046 0.119 -0.065 0.015 0.012 -0.023 -0.035 -0.093  -0.033  -0.074
i 1.083 1.037 1.030 0.985 0.914 0.907 0.834 0.838 0.904 0.978  -0.105
t-stat 41,120 45597 42,556 32307 27382  31.739 24650 26441 21317 19.761  -1.559
R’ 0.861 0.918 0.909 0.869 0.832 0.842 0.770 0.773 0.753 0.678 0.012
a’™ -0.011 -0.015 -0.003 0.023 -0.009 0.004 0.011 0.018 0.009  -0.002 0.008
t-stat -0.152 -0.351 -0.074 0.327 -0.129 0.071 0.132 0.238 0103  -0.021 0.051
i 1.140 0.995 0.977 0.928 0.796 0.847 0.823 0.807 0.769 0900  -0.240
t-stat 21543 31391 29210  14.432 13204 18555  11.623  11.819  10.103 9.373  -1.766
R 0.849 0.916 0.899 0.787 0.752 0.812 0.677 0.708 0.645 0.591 0.047
G -0.003 -0.002 0.000 0.002 -0.001 0.001 0.002 0.004 0.004  -0.002 0.001
t-stat -0.340 -0.502 -0.034 0.282 -0.161 0.121 0.142 0.424 0.354  -0.154 0.031
1o 1.171 0.910 0.922 0.831 0.789 0.780 0.762 0.673 0.840 0925  -0.246
t-stat 27.020 32347 23846 13726  11.524  14.853  10.508 9534 12129 13638  -2.350
R’ 0.855 0.916 0.880 0.753 0.714 0.755 0.626 0.589 0.679 0.560 0.038
alh 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
t-stat -0.339 -0.494 -0.031 0.263 -0.162 0.119 0.132 0.407 0360  -0.152 0.031
T 1.171 0.908 0.921 0.836 0.798 0.793 0.770 0.680 0.845 0943 0228
t-stat 26.731 32404 24707 14134 11922 15322 10910 9819 12430 13217  -2.099
R 0.854 0.913 0.880 0.756 0.719 0.762 0.631 0.592 0.682 0.564 0.033
mom 1963-2010 Low 2 3 4 5 6 7 8 9 High HML
[, (static) 1.438 1.175 1.005 0.949 0.909 0.933 0.898 0.916 0.990 1.181  -0.257
a -0.022 -0.012 0.000 -0.002 -0.008 0.002 0.011 0.002 -0.002 0.001 0.023
t-stat -0.173 -0.129 -0.004 -0.040 -0.152 0.033 0.246 0.038 -0.029 0.008 0.125
B 1.353 1.123 0.960 0.931 0.905 0.928 0.920 0.920 0.999 1.207  -0.146
t-stat 17.236  17.047 19561  25.211  34.401 30396 27772 27.078  22.474 22072  -1.246
R? 0.660 0.713 0.718 0.798 0.841 0.841 0.840 0.841 0.821 0.736 0.011
a 0.010 0.013 0.000 -0.003 -0.004 -0.006 -0.013  -0.010 0.002 -0.021  -0.032
t-stat 0.087 0.131 -0.006 -0.038 -0.064 -0.147 0241 -0.192 0.029 -0.230  -0.190
Vi 1.401 1.147 0.964 0.855 0.807 0.990 0.781 0.897 0.959 1.308  -0.092
t-stat 16085 13901  17.991 11467 14661 35377 18435 25977 26329 19.733  -0.781
R 0.745 0.737 0.787 0.681 0.767 0.922 0.811 0.859 0.863 0.804 0.006
e -0.003 0.000 -0.004 -0.004 -0.001 -0.002 -0.003  -0.001 0.003 0.002 0.005
t-stat -0.177 -0.018 -0.398 -0.462 -0.176 -0.314 -0.385  -0.134 0.409 0.145 0.227
2 1.708 1.147 1.118 0.851 0.764 0.980 0.857 0.847 0.918 1.155  -0.554
t-stat 20.800  17.877  23.164  14.347  12.874 27344 16929 30633  27.049 19536  -5.625
R 0.771 0.764 0.816 0.725 0.748 0.899 0.790 0.879 0.866 0.769 0.190
g 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
t-stat -0.166 -0.012 -0.389 -0.460 -0.170 -0.308 -0.390  -0.134 0.393 0.148 0.218
Bt 1.705 1.149 1.122 0.863 0.770 0.978 0.860 0.853 0.921 1151  -0.554
t-stat 21073 17.794 23407 14654 13360 28330 17908 30.713  26.946 18885  -5.485
R’ 0.769 0.760 0.814 0.723 0.746 0.898 0.795 0.875 0.861 0.759 0.183
size 1963-2010 Low 2 3 4 5 6 7 8 9 High HML
S, (static) 1.133 1.218 1.207 1.178 1.164 1.110 1111 1.091 1.009 0.921 0212
a* -0.012 -0.005 -0.008 -0.002 -0.003 -0.006 -0.005  -0.006 -0.001 0.004 0.016
t-stat -0.101 -0.057 -0.103 -0.023 -0.060 -0.124 -0.127  -0.154 -0.037 0.148 0.116
B 1.098 1.215 1.213 1.183 1.160 1.118 1.109 1.100 1.004 0928  -0.169
t-stat 21.376  28.428  30.139  29.996  34.195 38.447  53.135 58873 83748 61734  -2.617
R 0.602 0.726 0.781 0.802 0.843 0.880 0.913 0.935 0.949 0.942 0.024
a™ -0.018 -0.016 -0.014 -0.028 -0.014 -0.017 -0.005  -0.010 0.000 0.002 0.020
t-stat -0.156 -0.161 -0.181 -0.365 -0.233 -0.302 -0.108  -0.222 0.010 0.074 0.145
e 1.400 1.334 1.203 1.211 1.201 1.125 1.158 1.054 0.955 0907  -0.493
t-stat 18.027 20493  21.840 22381  29.753  31.920  43.930 37497 35721 49284  -5316
R 0.756 0.797 0.834 0.839 0.892 0.902 0.918 0.923 0.944 0.959 0.213
e 0.003 0.003 0.002 0.000 0.000 -0.001 0.000  -0.002 -0.001 0.000  -0.004
t-stat 0.196 0.199 0.170 -0.043 -0.006 -0.109 -0.059  -0.264 0115 -0.064  -0.176
o 1.012 1.067 1.009 1.080 1.033 1.005 1.065 0.949 0.962 0958  -0.054
t-stat 9.048  10.809  12.200  14.239  17.523  17.285  17.570 18537  29.428  37.197 -0.401
R 0.523 0.643 0.714 0.771 0.824 0.823 0.867 0.840 0.926 0.950 0.002
ali 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
t-stat 0.195 0.200 0.171 -0.035 -0.003 -0.107 -0.058  -0.264 0112 -0.067  -0.176
Bt 1.014 1.069 1.016 1.083 1.040 1.008 1.064 0.954 0.968 0955  -0.059
t-stat 9.195  11.072 12,603 14648  17.849  17.881 18215 18952  30.278 37412  -0.443
R 0.519 0.641 0.714 0.769 0.821 0.823 0.868 0.843 0.928 0.948 0.003




b/m 1963-2010 Low 2 3 4 5 6 7 8 9 High HML
/3, (static) 1.063 1.010 0.982 0.992 0.909 0.925 0.859 0.887 0.925 1.066 0.003
a” -0.002 0.002 0.008 0.001 0.005 0.009 0.011 0.012 0.011 0.016 0.019
t-stat -0.042 0.049 0.184 0.018 0.096 0.190 0.186 0.199 0.190 0.166 0.134
Yind 1.083 1.037 1.030 0.985 0.914 0.907 0.834 0.838 0.904 0.978  -0.105
t-stat 41.121 45605 42570 32.307 27.388 31.729 24651 26.440 21.322 19.763  -1.559
R 0.861 0.918 0.909 0.869 0.832 0.842 0.770 0.773 0.753 0.678 0.011
a’™ 0.024 -0.018 -0.015 0.008 -0.030 -0.026 -0.031 -0.031 -0.054 -0.071 -0.095
t-stat 0342 -0414  -0.315 0.108 -0.450  -0.439 -0.379  -0.407 -0.642 -0.643  -0.592
B 1.139 0.998 0.979 0.930 0.796 0.845 0.823 0.810 0.770 0.898 -0.241
t-stat 22160 31711  29.277 14825 13,545 18.740 11.824 12,081 10.251 9.640  -1.835
R’ 0.850 0.918 0.899 0.787 0.753 0.810 0.676 0.710 0.646 0.591 0.047
afais -0.112 0.012 0.049 0.059 0.064 0.099 0.139 0.229 0.207 0.226 0.339
t-stat -5.224 1.089 4.482 2.175 2.368 4.581 5.743  10.440 12.418 9.022 7.732
B 1.121 0.959 0.909 0.900 0.816 0.860 0.832 0.442 0.776 0.877 -0.244
t-stat 16.777 32.806 33.484 12537 11.194 15.401 12.535 8.387 11.690 13.863  -1.989
R? 0.744 0.903 0.920 0.700 0.689 0.754 0.721 0.421 0.684 0.623 0.036
3% -0.059  -0.002 0.022 0.021 0.032 0.051 0.069 0.117 0.109 0.123 0.182
t-stat -5.266  -0.477 4,914 1.655 2.852 5.530 6.854 11.384 11.894 10.936 8.465

e iy 1.137 1.070 0.949 0.999 0.841 0.859 0.863 0.435 0.737 0.823 -0.314
t-stat 14.705 42,184 42,675 14220 14068 16.233 15.519 7.008 9.365 11370 -2.154
R 0.734 0.927 0.922 0.724 0.700 0.762 0.749 0.420 0.677 0.629 0.060
mom 1963-2010 Low 2 3 4 5 6 7 8 9 High HML
f (static) 1.438 1.175 1.005 0.949 0.909 0.933 0.898 0.916 0.990 1181  -0.257
a™ -0.078  -0029 -0.005 -0.004 -0.013 0.001 0.014 0.014 0.011 0.025 0.102
t-stat -0.616  -0.313  -0.061  -0.058 -0.243 0.024 0.300 0.269 0.171 0.269 0.569
ond 1.354 1.123 0.960 0.931 0.905 0.928 0.920 0.920 0.999 1.207 -0.146
t-stat 17.244  17.053 19563 25.214 34406 30386  27.776 27.078 22484 22071 -1.248
R’ 0.660 0.713 0.718 0.798 0.841 0.841 0.839 0.841 0.821 0.736 0.011
a’ 0.197 0.070 0.015  -0.003 0.006 -0.001 -0.029 -0.049 -0.041 -0.095 -0.292
t-stat 1.652 0.706 0.207  -0.041 0.098 -0.032 -0.510 -0.944 -0.749  -1.023  -1.760
i 1.399 1.151 0.962 0.856 0.807 0.989 0.779 0.894 0.959 1308  -0.091
t-stat 16.074 14.089 17.665 11.687 14.750 35.312 18.273  26.041 26,502 19.783  -0.769
R 0.746 0.739 0.787 0.683 0.768 0.922 0.808 0.859 0.865 0.805 0.006
a’io -0.619  -0.184 -0.085 -0.011 -0.021  -0.005 0.023 0.105 0.160 0.301 0.920
t-stat -17.140  -6.897  -5.218  -0.506 -1.650  -0.531 2.065 7.175 9.190 13.769  22.709
i 1.425 1.125 1.138 0.895 0.720 0.920 0.924 1.030 0.860 0.966  -0.459
t-stat 12,942 12496 25773 15203 22.856 30.151 26719 26.222 20.671 16.866  -3.395
R? 0.610 0.778 0.856 0.777 0.786 0.913 0.905 0.890 0.732 0.637 0.114
all . -0.301 -0.101 -0.039 -0.008 -0.012 -0.001 0.011 0.051 0.084 0.159 0.460
t-stat -16.368  -8.780  -6.014  -0.916 2187 0471 2.798 82132 10.088 14275 21371
B 1.208 1.189 1.095 0.942 0.741 0.907 0.948 1.080 0.840 0922 -0.286
t-stat 11575 13.971 23580 20.169 24.893 30.251  36.082 31.458 16.652 15774  -2.432
R? 0.536 0.795 0.844 0.807 0.791 0.917 0.933 0.892 0.694 0.603 0.044
size 1963-2010 Low 2 3 4 5 6 1 8 9 High HML
B, (static) 1.133 1.218 1.207 1.178 1.164 1.110 1.111 1.091 1.009 0921 -0.212
a”r -0.006  -0.003  -0.003 0.002 0.003  -0.002 0.001  -0.002 0.003 0.003 0.009
t-stat -0.051  -0.032 -0.037 0.034 0.061 -0.046 0.025  -0.057 0.093 0.112 0.066
yind 1.098 1.215 1.213 1.183 1.160 1.118 1.109 1.100 1.004 0928 -0.169
t-stat 21.382 28430 30.152 29999 34208 38.453  53.153 58.881 83757 61756 -2.618
R 0.602 0.726 0.781 0.802 0.843 0.880 0.913 0.935 0.949 0.942 0.024
al™ -0.022  -0.017 -0.032 -0.041 -0.034  -0.029 -0.024  -0.025 -0.015 0.004 0.026
t-stat -0.193  -0.175  -0.408  -0.527 -0.574  -0.536 -0.485  -0.559  -0.453 0.160 0.193
B 1.403 1.338 1.202 1.212 1.201 1.126 1.160 1.056 0.955 0.907 -0.496
t-stat 18.448  21.017 22,052 22517 29.868 32.023  43.184 37360 35.824 49.183  -5.446
R’ 0.766 0.803 0.838 0.842 0.895 0.903 0.920 0.925 0.944 0.960 0.223
ar o, 0.160 0.106 0.137 0.111 0.129 0.091 0.114 0.098 0.057 -0.044 -0.204
t-stat 2.322 1.960 3.469 3.312 4.354 3.800 4.599 4.983 3991  -3.136  -2.491
B2 0.562 0.752 0.742 0.794 0.832 0.824 0.856 0.762 0.921 1.120 0.558
t-stat 3.178 5.638 6.540 8.661 9.374 9.894  11.683 11.847 21.362 24.717 2.580
R 0.100 0.257 0.359 0.432 0.536 0.604 0.731 0.771 0.906 0.885 0.069
A 0.081 0.050 0.070 0.059 0.066 0.046 0.057 0.049 0.029 -0.025 -0.106
t-stat 2.424 1.921 3.461 3.399 4.499 3.594 4.818 5.687 4268  -3.267  -2.611
B i 0.566 0.797 0.751 0.778 0.841 0.847 0.882 0.792 0.933 1.147 0.581
t-stat 2.761 5.084 5.622 6.715 8.218 8.752 11.708 13.412 23.982 21.917 2.284
R? 0.105 0.282 0.373 0.413 0.550 0.622 0.739 0.803 0.902 0.886 0.076




b/m 1963-2010 Low 2 3 4 5 6 7 8 9 High  HML
5, (static) 1063 1010 0982 0992 0909  0.925 0.859 0887 0925 1066  0.003
a™ 0.001 -0.001 0000 0002 -0.001 0.001 0.002 0000 -0.001 -0.002 -0.002
t-stat 0011 -0.024 0006 0039 -0011 0029 0032 0007 -0.014 -0024 -0.013
B 1.061 1021 0991 0997 0921 0927 0853 0890 0939 1067  0.006
t-stat 40343 48.907 34.506 35.385 31.112 34.365  27.249 22714 23.601 18.654  0.075
R? 0863 0917 0.895 0879 0841 0850 0782 0766 0766 0.680  0.000
a™ 0002 0001 -0.001 -0.003 0008  0.003 0.005 -0.002 -0.004 0003  0.001
t-stat 0027 0034 -0027 -0.041 0135  0.055 0.060 -0.032 -0.058 0025  0.007
Vi 1094 0940 0921 0951 0828  0.903 0.882 0898 0829 1074 -0.019
t-stat 24259 27.846 28.018 18902 18.173 20.847 14764 14476 13.910 11967 -0.156
R 0.869 0917 0900 0.829  0.806  0.861 0748 0760 0727  0.688  0.000
e 0008 -0.003 -0.009 -0.015 -0016 -0.009 -0.008 -0.001 0014 0009  0.001
t-stat 0273 -0.223 -0919 -0.614 -0.604 -0.292  -0.260 -0.021 0477 0230  0.012

2 i 0926 0745 0875 0831 0778 1024 0934 0525 0927 0928  0.002
t-stat 13.865 25519 59.829 17.829 13.089 16.644  14.846  7.375 12.950 12.003  0.012
R’ 0615 0852 0934 0698 059  0.665 0601 0299 0629 048  0.000
Gt 0022 -0.006 -0.004 -0.021 -0009 -0.002 0.003 0014 0004 -0001 -0.023
t-stat 1534 -2408 -1.195 -2.198 -1397 -0376 038 1260 0715 -0275 -1.322
B 1987 1121 0638 0194 0325  0.493 0.640 0050 0470 0257 -1.730
t-stat 28346 95.208 45759  4.471 13.114 18.125  17.089 0992 15649 11.146 -19.616
R? 0.839 0982 0922 009 0413 0618 0610 0006 0675 0525  0.724
mom 1963-2010 Low 2 3 4 5 6 7 8 9 High  HML
B (static) 1438 1175 1005 0949 0509 0933 0838 0916 0990 1181 -0.257
a™ 0004 0000 0001 0002 0002 0001 -0.003 -0.002 -0.001 -0.001 -0.004
t-stat 0028 0001 0009 0042 0031 0030 -0.059 -0.050 -0.011 -0.006 -0.023
B 1412 1165 1002 0953 0921 0934 0915 0920 0995 1178 -0.234
t-stat 16.260 17.605 19.523 25.623 35455 34.669  30.858 29.516 24.511 21.135 -1.798
R? 0654 0722 0721 0801 0846  0.852 0.841 0844 0823 0718  0.024
a’ 0.007 -0.005 0007 0007 0.003 -0.001 0.011 0005 0.005 0000 0.007
t-stat 0051 -0052 0091 0083 0049 -0014 0205 0098 0082 0005 0.038
B* 1576 1238 1005 0909 083 0964 0769 0878 0963 1233 -0.337
t-stat 12973 15173 17.802 15212 18628 32.871 20705 29.671 28736 19.364  -2.033
R 0744 0767 0782 0742  0.809 0918  0.833 0865 0.855 0.775  0.060
al 0.010 0000 -0001 -0.007 0006 0001 -0.004 0009 -0.001 0013 0.028
t-stat 0215 -0.002 -0.052 -0.350 0350 0085 -0.422 0511 -0.047 0548  0.616
a2 2068 1047 1179 0853  0.666  0.955 0.860  1.085 0975 1120 -0.948
t-stat 18.026 15.623 31.042 18748 21.308 29.909  34.923 25813 15.802 12.850 -8.841
R 0772 0715 0848 0738 0718 0904 0932 0858 0716 0643 0410
a % 0027 -0011 -0005 -0.008 0008 -0.003 -0.006 0002 -0.004 0034 0.061
t-stat 1144  -0777 0405 -1173 1509 -0911  -1.564  0.630 -1.257 1510  1.330

e 1121 1656 1432 0707 0967 0888 0757 0691 0435 0850 -0.270
t-stat 10027 24.041 28.037 19.936 41.382 61425 39.996 43.629 29.798  8.143  -1.265
R? 0393 0790 0817 0735 0908 0958 0910 0922 0862 0295  0.010
size 1963-2010 Low 2 3 4 5 6 7 8 9 High  HML
B (static) 1133  1.218  1.207 1.178  1.164  1.110 1111 1.091 1009 0921 -0.212
a” -0.002 -0.003 -0.002 -0.003 -0.001 -0.003 -0.003 -0.002 0001 0001  0.002
t-stat -0.015 -0.032 -0.035 -0.050 -0.018 -0.063 -0.073 -0.062 0023 0028 0019
B 1117 1226 1225 1194 1173 1123 1113 1101 1012 0919 -0.198
t-stat 24761 33.071 34546 34605 39.622 44381 59.183 64.820 85430 64785  -3.457
R 0628 0742 0796 0815  0.853  0.888 0917 0936 0951 0944  0.035
a -0.004 -0009 0000 0001 0000 0.002 0.003 0005 0000 -0.001 0.004
t-stat 0041 -0103 -0.001 0007 -0.001  0.040 0067 0133 0013 -0.023  0.030
B 1307 1218 1124 1104 1137  1.048 1132 1063 0990 0911 -0.396
t-stat 18503 18.564 21.550 18.273 29.957 26.071  49.012 48524 41326 60.888  -4.887
R? 0787 0809 0850 0832 0902 0.89 0935 0938 0955 0969  0.195
G 0017 0012 0022 0019 0021  0.022 0003 0006 0001 -0.006 -0.023
t-stat 0172 0166 0373 0380 0466  0.560 0123 0236 0044 -0272 -0.191
i 1.096 1117 1.064 1127 1028 0966 0911 0672 0861 1006 -0.091
t-stat 4248 6035 6827 8580 8475 9388 12011 10700 25967 17.350  -0.289
R 0170 0287 0355 0458 0455  0.503 0630 0560 0870 0783  0.001
alm 0016 -0.003 0006 -0.002 0003 0.001 0.002 0006 0003 0000 -0.016
t-stat 1.150 -0.290  0.609 -0.200  0.340  0.118 0.395 1463 0928 -0.045 -1.007
Bl 0751 -0.489 0061 -0.001 0347  0.494 0.384 0613 0760 1536 2286
t-stat -8.605 -8.285 0912 -0015  6.444  7.480 9.895 22.006 35.880 47.018 20.981
R 0427 0354 0009 0000 0276  0.300 0508 0857 0935 0953  0.833




b/m 1927-2010 Tow
B, (static) e 2 3 7
ax - 0.981 5

' 0.008 0945 1.039 5 7
t-stat = 0.001 0.005 - 0.964 1.056 8 9 -

5 0.208 : -0.002 5 - 1.083 High v
P sBeE fin 0.004  -0.004 1114 1215 L
t-stat 1002 0991 o 6 -0063 -0107 -0.1 0006  -0.011  -0.009 s
22 51910 53 955 1.039 0 116 0121 -0 : 0013  -0.021

460 39.883 .963 1.065 120 -0.144

e 0.903 0 25.312 33 : 1.101 1 -0.150 01
a, .933 0.921 .239 22.313 -136 1.241 -184
i 0.000 0 . 0.903 0 i 20.011 17 : 1.411
t-stat .007 0.003 .886 0.878 118 21.964 0.409

g6 0.002 - : -0.001 - . 0838 0 ) 17.708 4
yix 0.201 .0.079 0.015 0.007 827 0.802 266
t-stat 1.022 0.907 : -0.028 0.270 i -0.009 0.003 2 0.725 0.126

P 3 : 0.939 : -0.128 - : -0.014 :

I'E 5228  34.79 1.061 0.973 0.126 0.040 0.002 0.002
795 41166 2 : 1.070 ; -0.158 .
iy -921 0.930 464 17.178 1131 1.191 .014

- an -0.001 a 0.889 0 : 18.610 20 N 1.341 03
t-stat -0.001 0.0 .849 0.872 209 17.755 18
ﬁ;_,- -0.177 -0.195 A00 -0.001 -0.003 - 0.827 0.823 0'?5? 16.034 3.175
t_;_':"z” 1.087 0 -0.041 -0.126 . 000 -0.001 0 - 0.736 0.088

at .902 0.900 0.387 .0.270 .001 0.000
P 49.495  43.725 : 1.027 1.00 : 0147 011 - 0.001  0.003
] 54569 2 000 1.049 118 -0.046 :

Tr 0.916 0 1680 20 0.997 0.105
;50 4 948 0923 915 24364 0977 1095 G
tost D 0.000 0.000 - 0.884 0.875 : 19.827 19.113 : 1.217 0.130

At 3 i 0.000 ; 0.857 - 19481 1 :
gir 0.193 0 0.000 0 0.831 ) 7.290 1
Bl 183 .0.039 .000 0.000 .799 0.812 670

daal 1.086 i 0124 -0 : 0.000 0 : 0.715 0.0
t-stat 0901 0.9 382 -0.264 000 0.000 18
R 51189 42742 55, 0 1030 099 1 0132 0130 0027 0.000  0.000

0.916 0 .900 22.563 22 055 1.000 0 . 0.122 0.162
.946 0.923 .206 25.742 981 1.100
mom 1927-2010 - 0.887 ) . 21.463 19 % 1.231 0
L .878 0 748 20 .145
7 - OW 2 .861 0.8 702 17.9
f_(static) = 3 % -835 0.803 o 975 1.928
a” 14 1.306 T153 5 6 816 0.719 0.022
Fst 0006  -0.003 S 1.069 1.014 1.016 7 3 5 -
e -0.075 -0.044 Saas -0.006 0.005 — 0.972 0937 T igh HML
; 1516 1 : 0134 -0 003 0002 O : 1039 -0
t-stat 319 1.163 134 _0.087 002 0.000 475
Pt 22.877 17 : 1.082 1 : 0.050 0.0 : 0.005 0.0
799  18.314 039 1.031 049 -0.011 011

e 0.757 0 " 25.863 76 : 0.991 0 : 0.076 0.0
al 802 0.824 .090 36.226 -937 0.974 -089
o 0.024 0 - 0.859 0 . 49.064 42 : 1022  -04

stat .010 -0.013 886 0.909 139 30.882 .494

e 0.289 : -0.014 g : 0.902 0 : 15.374 -3
t- 1.402 1 . -0.231 -0 ! -0.025 0 . 0.722 0

stat 225 1.065 .204 -0.205 .003 0,003 129
I'E 26.744 18 ? 1.055 0 . -0.586 0 = 0.015 -0

766 26.771 .994 1.027 .080 0.054 .009

ir 0.837 0 ) 17.813 20 : 0.954 0 ; 0.180 0.0
ail s 814 0.874 431 31.340 .954 1.011 071
£ 0.002 0.0 - 0.840 o ’ 27.482 41 : 1.088  -0.3

stat .000 -0.003 868 0.941 642 28.542 .314

Lr 0.168 0 ' 0002 -0 ' 0.903 ' 12463 -2
ﬁa =20 015 -0.423 .003 -0.001 0.906 0.890 675
test 1455 121 1 0323 -047 : 0004 0000 0. 0759  0.091

At 2 : 1.139 479 0246 - . 0.001 :
Pt 0376  28.493 1.087  0.906 0601  -0.018 0.002  0.000
. 31.510 9 : 1.024 : 0.199 )

Tr 0.810 0 1.637 31 0.996 0 0.181 -0
i 3p-a0 884 0.902 519 47.210 .959 1.007 .023
i 0.000  0.000 : 0877 0895 s 28.156  36.943 ' 1083 -0.372

a - 0.000 : 0.940 : 37.269 2 )

& 0.178 0.000 0.901 2507 -3
B 0.027  -0.409 0.000 0.000 0.931 0.908 .823
2 1.458 1 ) 0310 - : 0.000 0 ' 0.810 0
t-stat 227 0.454 : .000 131

2 1.139 0232 - 0.000
R 0.678 28.983 1.090 0.910 0.597 0017 0.000 0.000
: 32734 2 : 1.023 ’ 0.189 :

0.811 2362 3 0.996 0 0168 -0
= 0.882 0.901 2.245 A8.677 958 1.007 .038
size 1927-2010 : 0877 089 ; 29.609  38.059 ; 1083 037
7, (static) Low 2 2 893 0940 0903 0930 37.767  23.825 -3‘882
a® 3'356 1349 1300 1 . 3 6 ) 0907 0809 0131
t-stat 005 0.002 0.001 224 1.221 1.188 J 8 9 Hi
B 0.040  0.030 0002 -0.002 : 1142 109 ligh 1ML

- 0.015 -0.004 7 1059
t- 1371 1 -0.030 0 -0.004 0.0 : 0.928 0

stat .369 1323 039 -0.104 004 -0.004 427
Pt 19.450 31 ' 1.248 1 : 0117 0 : 0002 0.0

142 31.135 243 1.209 .147 .0.174 .002

i 0.632 0 ' 32.188 3 : 1.150 : 0124 -0
a 748 0.815 8.353 40.412 1111 1.065 020
- 0.007 0 - 0.831 0 & 44.598 70 . 0.928 -0

stat .003 0.002 879 0.910 054  70.635 443

e 0.068 0 : 0.001 : 0.926 : 129.852 -

B .042 0.038 0.007 0.002 0.951 0.964 5.933
t- 1.513 1 : 0.011 0 : 0.004 0 - 0.971 0

stat 418 1.312 149 -0.049 .001 -0.005 .130

I'E 22.473 28.139 : 1.262 1.227 I 0.093 0.035 ; -0.002 -0.009
: 27.422 : 1.203 : -0.196 g

T 0812 30.848 40 1.168 1 0109 -0
s an 0.865 0.899 155 43.055 -089 1.036 078
t- 0.003 0 . 0.890 0 . 38.928 45 £ 0.921 0.5

stat .002 0.002 930 0938 631 52.378 -592

Lr 0.166 0 ! 0.002 0 - 0.945 0 - 90.894 8

' 8-20 .170 0.229 .002 0.000 -950 0.962 002
i 1.383 13 : 0.191 0.2 ' 0.001 0.0 - 0.979 0.3

stat .359 1.274 234 -0.007 001 -0.001 -
R 15.745 19.622 i 1.164 1.156 z 0.184 0.084 0.000 -0.003

> 20.468 2 : 1.144 3 -0.141 ) ’

v 0.724 4.939 34 1114 1 123 -0
&} apoan 0.808 0.855 622 32.809 047 1.060 -166
o 0.000 0.000 : 0.860 0.91 : 31.856  29.681 y 0935  -0.449

at : 0.000 =11 0.912 ' 46555 7 ‘

i 0.177 0 0.000 0 0.918 0 1.534 -
B0 180  0.239 000  0.000 908 0.964 541
t- 1391 13 ; 0.206 0 - 0.000 0 - 0.976 0

stat .363 1282 243 0.001 .000 0.000 .179

: 15990 19 ; 1.168 1 ; 0.196 0 ! 0.000
R 838 20.603 161 1.14 .094 -0.122 0.000

0.723 : 25.490 148 1.115 : 0134
0.807 0 34.842 33 1.048 1 0.177
855 0 204 329 061 09
860 0.910 959 30.583 933 -0.458
: 0.913 ) : 49616 73
920 0911 e 0-1?? -4.689
: 975 0.182




b/m 1927-2010 Low 2 3 4 5 6 7 8 9 High  HML
B, (static) 1.007 0981 0945 1039 0964 1056 1083 1114 1215 1400 039
a™ 0.002 0002 0007 -0004 0002 0000 -0.004 -0.001 -0.003 -0.012 -0.014
t-stat 0050 0061 0235 -0114 0048 0000 -0.076 -0.025 -0.045 -0.131 -0.119
g 1.002 0991 0955 1039 0963  1.065 1101 1136 1241 1411  0.409
t-stat 51.907 53.461 39.884 25304 33.254 22314 20.018 17.122 21965 17710  4.266
R? 0903 0933 0921 0903 0886 0878 0.838  0.827  0.802 0724  0.126
crf’" 0.021 -0.016 -0.007 0.006 -0.033 -0.021 -0.017 -0.028 -0.039 -0.008 -0.030
t-stat 0440 0446 -0.212 0109 -0.603 -0.393  -0.240 -0.391  -0.445  -0.086 -0.217
B 1.023 0909 0941 1060 0971  1.063 1.098 1131 1188 1336 0313
t-stat 35597 33613 41431 21108 16395 17.507 18257 19.900 17.420 16.182  3.145
R 0892 0920 0930 088 0846 0870 0823 0820 0762 0733  0.084
all ., -0.080  0.045 0.042 0005 0037 0011 0.045  0.142  0.108  0.080  0.160
t-stat 5.644 4024 5414 -0255 1929  0.445 1924 5743 5023 2191 3543
BY 1.069 0844 0835 0985 1049 1196 1.020 0981  1.088 1176  0.108
t-stat 43390 32015 60.237 26787  27.211 21.207 18575 17.235 18268 14797  1.125
R? 0887 0939 0941 0877 0877 0887 0.845  0.811  0.822  0.664  0.009
oS -0.044 0022 0.023 0004 0017 0013 0.028 0072 0061 0051  0.094
t-stat 5715  3.246  6.023 0466 2075  1.119 2498 6369 4856  3.072 4310
Bl 1.089 0862 0829 0941 1068  1.141 0.987 098 1057 1104  0.015
t-stat 33608 28133 46221 28145 31.283 20040 17.621 17.332 14.845 13680  0.144
R 0.867 0916 0929 0843 0851 0871 0792 0770 0758  0.587  0.000
mom 1927-2010 Low 2 3 4 5 6 7 8 9 High  HML
B (static) 1514 1306 1.153  1.069 1014 1016 0972 0937 0980  1.039  -0475
a” 0.061 -0.027 -0.015 -0.012 -0.011  -0.004 0.005  0.014 0014 0031  0.091
t-stat -0.765  -0420 -0.286 -0.293  -0.281  -0.131 0.170 0406 0332 0475  0.751
¥ 1516 1319 1163 1082 1039  1.031 0.991 0937 0974 1022  -0.494
t-stat 22881 17.802 18317 25867 26101 36218  49.064 42.137 30.892 15371  -3.875
R 0756 0.802  0.824 0859  0.886 _ 0.909 0.902  0.884  0.858 0722 0.129
o 0.196 0.082 0.033 0.006 0.005  -0.003 -0.041  -0.042 -0041 -0.065 -0.261
t-stat 2332 1092 0613 0090  0.093 -0.079  -0.951 -1.019 -0.883 -0.795  -1.946
B 1401 1221 1061 1052 0994  1.027 0.951 0953 1011  1.088 -0.313
t-stat 26328 19.247 26.246 17.498 20348 31.038  27.357 40352 29.253 12370  -2.630
R? 0.835 0812 0871 0839 0867 0941 0.900 0905  0.889  0.757 _ 0.090
G 0576 -0.248 -0.201 -0.077 -0.040 -0.013 0.022 0116 0.160 0274  0.850
t-stat -19.234 8190 -5.914 -3.206  -3.363  -1.697 1.808 9561  9.606 14205 22230
B 1461 1268  1.234 1092 0945  1.019 1.053 0991 0944 1043 0418
t-stat 23103 16.748 13.830 18428 42266 60375 45454 36.840 26.238 35144  -5.393
R 0812 0852 0848 0889 0919 0962 0.940 0940  0.866 _ 0.808  0.206
ally -0.297 -0.124 -0.100 -0.034 -0.023 -0.006  0.011  0.058  0.088  0.145  0.442
t-stat -21.161 -8.202 -5.331 -3.452 -4.553 =137 2.485 9.103 10.785 14.540 25.167
B 1441 1231 1211 1056 0970  1.014 1.064 1011 0807 1019 -0.422
t-stat 23530 15.981 12.860 21.142 43169 57.490  54.104 34.590 24.887 25723  -6.078
R? 0773 0795 0782 0868 0904 0961 0.934 0927  0.828 0758  0.177
size 1927-2010 Low 2 3 4 5 6 7 8 9 High  HML
,‘5:- (static) 1.356 1.349 1.300 1.224 1.221 1.188 1.142 1.097 1.059 0.928 -0.427
a™ 0010 0003 0004 0002 0002 -0.001 0.000 -0.001 -0.002  0.002 -0.009
t-stat 0091 0034 0061 0038 0034 -0.030 0003 -0.045 -0077  0.099 -0.070
B 1371 1369 1323  1.248 1243 1209 1150 1111  1.065 0928  -0.443
t-stat 19.460 31.148 31.141 32,190 38368 40416 44579 69.990 70.632 129.846  -5.935
R? 0632 0748 0815 0831 0879 0910 0926 0951 0964 0971  0.130
crf’" -0.001 0.006 -0.010 -0.012 -0.006 -0.012 -0.009 -0.010 -0.015 -0.001 0.000
t-stat -0.013 0078 -0.168 -0.202 -0.136 -0.295  -0.245 -0.277 -0.528 -0.060  0.002
B 1511 1415 1307 1262 1227 1202 1169 1091  1.034 0922 -0.590
t-stat 23340 29.117 27.928 31561 40586 43.031  40.446 46967 52.009 91.034  -8.272
R 0.814 0866 0900 0890 0930 0938 0.945 0950  0.961  0.980  0.346
5 0103 0031 0077 0.095 0.8 0.070 0.082 0.074 0027 -0019 -0.121
t-stat 2012 0737 2389 3884 3821 4129 4569 4760  2.635  -1.886  -2.045
BY 1219  1.269  1.164 1054 1062  1.055 1.014 0938  1.044 0983 -0.235
t-stat 9.978 13.119 14.294 17.861  20.431 22991  23.440 24.758 45943 43.888  -1.682
R? 0475 0639 0706 0734  0.806  0.837 0.871 0902 0965  0.943  0.024
A 0.072 0030 0.053 0057 0.051  0.043 0.048  0.043 0.019 -0.014 -0.086
t-stat 3255 1677 3725 5059 4888 5376 6288  7.840 4177 -2.796  -3.269
Bl 1.077 1161  1.067 0997  1.008  1.012 0.977 0908  1.008  1.015 -0.062
t-stat 9.503 13.307 14312 17.108 19.495 21930 25526 34.053 49.883  43.848  -0.470
R 0386 0575 0648 0677 0767  0.805 0.854 0910 0959  0.937  0.002




b/m 1927-2010 Low 7] 3 4 5 6 7 8 9  High HML
5, (static) 1007 0981 0945 1039 0964 1056 1.083 1114 1215 1400 0390
a 0001 -0002 0002 0000 -0.002 0000 -0.001 0000 0001 0005 0.006
t-stat 0023 -0070 0080 -0.002 -0.063 0000 -0.012 0004 0017 0.060  0.054
B 1004 0995 0951  1.037 0960 1050 1083  1.116 1223 1406  0.402
t-stat 53.111 55413 40.811 27.808 35583 23.102 20752 17.286 22390 19.082  4.498
R 0.903 0933 0917 0906 0.88 0877 0833 0818 0801 0728 0125
a* 0.008  0.000 0002 -0.002 0002 0001 -0.001 -0.008 -0.004 -0.008 -0.016
t-stat 0171 0003 0044 -0.048 0043 0023 -0.021 -0117 -0.053 -0.074 -0.121
B 1020 0903 0913  1.057 0983  1.063 1088 1117 1171 1353 0333
t-stat 37859 36775 44.646 25067 19.755 21.107  21.720 23.460 19.422 21.056  4.186
R 0.894 0925 0929 0.898 0866 0878  0.840 0834 078 0773 0111
all 0.003  0.004 0004 -0.008 -0.010 -0013 -0.011 -0.015 -0.002 -0.007 -0.010
t-stat 0162 0450 0542 -0.43  -0.484 -0.600 -0.511 -0.555 -0.080 -0.134  -0.153
£Y 1000 0791 0922 1028 0928 1300 1098 0950 1118 1196  0.196
t-stat 33950 62.319 75226 49.437 33.098 36014 49.090 23.016 31119 13.040  1.709
R 0.848 0938 0975 0891 0825 0891  0.868 0757  0.840 0562 0.020
S 0002 0006 0005 0001 0001 -0010 -0.016 -0012 -0012 -0.017 -0.015
t-stat 0124 1055 0731 0112 0143 -1074 -1164 -0973 0695 -0.836 -0.534
B i 1125 098  0.832 0.865  1.042 0720 0633 0456 0.806 0973 -0.152
t-stat 16.816 36941 25310 15631 20.994 18378 9306 7.616  9.965 9.615  -1.115
R 0628 0871 0766 0625 0770 0576 0310 0233 0327 0349  0.007
mom 1927-2010 Low 2 3 4 5 6 7 8 9  High HML
B (static) 1514 1306 1153 1069 1014 1016 0972 0937 0980 _ 1039 -0475
a™ 0002 -0.003 0000 0000 0000 -0.001 -0.002 -0.001 -0.001 0.003 0.001
t-stat 0024 -0.041 0000 -0.004 -0.007 -0.022 -0.054 -0.035 -0.015 0.041  0.005
B 1520 1313 1163 1071  1.021 1018 0974 0934 0976  1.029 -0.491
t-stat 24088 19.087 19.897 26709 25588 36.074 43736 45100 33105 16472 -4.086
R? 0749 0801 0821 0854 0880 0908  0.894 0885 0858 0723  0.124
a™ 0003 -0005 0000 0001  0.000 -0.003 0006 0001 0004 0007 0.016
t-stat -0.089 -0.067 0004 0.012  0.009 -0.071  0.143 0032 0089 008  0.108
B 1457 1245 1051 1042 0975 0996 0938 0955 1012 1121  -0.337
t-stat 20776 21.204 27.481 20.461 23.400 31.965 26.623 38.150 32.828 14729 -2.875
R 0804 0808 0.861 0844 0872 0935 0895 0901  0.887 0766 _ 0.087
all . 0027 -0026 -0014 -0.014  0.004 0003 0004 0009 0005 0006  0.034
t-stat 0749  -0.869 0742 -0.815  0.242 0294 0272 0695 0214 0249 0877
B 1645 1350 1.248 1073  0.891 1068 1045 0994 1021 1061 -0.584
t-stat 31195 21792 31721 34.027 42588 66.663  43.094 42272 24393 25004 -8.892
R 0832 0834 0909 0898 0900 0962 0935 0928 0835 0807 0358
ally 0014 -0013 -0018 -0.010  0.000 -0.002 -0.001 0002 0006 -0.002 0.012
t-stat 0532 -0541 0773 -0.723 0035 -0575 -0.175 0283 0836 -0.163 0348
B0 1400 1.174 1388  0.892 1068 1047 0985 0874 0.871 0599  -0.802
t-stat 12.026 10981 13.033 14.950 49.547 66.933  44.035 29.490 24.127 12.401  -5.200
R 0405 0362 0451 0493 0930 0949  0.899  0.843 0765 0425  0.112
size 1927-2010 Low 7] 3 4 5 6 7 8 9  High HML
, (slatic) 1356 1349 1300 1224 1221 1188 1142 1097 1059  0.928  -0.427
a -0.001 0002 0000 0000 -0.001 0001 0000 -0.001 0000 0.000 0.001
t-stat 0008 0020 0007 -0.002 -0.013 0022 0009 -0032 -0022 -0.011  0.005
By 1341 1347 1306 1229 1228 1194 1142 1102 1060 0928 -0.413
t-stat 20317 32214 32827 33326 40171 40728  48.886 70.526 74327 130.142 -5.915
R 0632 0750 0817 0832 0879 0909 0926 0951 0964 0971  0.119
a* 0004 0003 0003 0000 -0.003 0005 0001 0002 0001 0000 -0.005
t-stat 0048 0036 0049 -0.008 -0.071 0114 0028 0055 0051 -0.028 -0.047
B 1469  1.363 1262  1.208  1.191  1.163 1162  1.088 1051 0920 -0.549
t-stat 24449 27.756 26.974 28528 40.151 36495 46.830 57.546 63.468 102418  -8.391
R 0823 0868 0.895 088 0931 0932 0947 0954 0967 0983 0344
all 0020 -0023 0015 -0.010 -0.009 -0.002 -0.008 -0.007 -0.004 0003 0.023
t-stat 0234  -0359 0295 -0.261 -0.271 -0.065 -0.308 -0.326 -0.295  0.208  0.233
£Y 1581  1.551  1.365 1206  1.169  1.155  1.086 0953  1.054 0934 -0.647
t-stat 11.488 14634 16.526 19.921 23.123 28250 25.007 24.504 52.946 45.169  -4.140
R 0466 0588  0.644 0690 0734 0799 0815  0.820 0950 0908  0.098
S 0010 -0007 -0.003 -0.001 -0.004 0002 0000 0001 0001 0000 0.010
t-stat 0511 -0369 -0.186 -0.049  -0.239 0.8  -0.051 0305 0308 0000  0.392
B i 0430 0130 0339 0397 0507 0700 0640 0708 0.875 1221  1.651
t-stat -4.658 1482 3937 4910  7.352 10.843 15615 28.123 43.679 35617 13.427
R 0094 0011 0074 0114 0205 0400 058  0.834 0928 0879 0479
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Long-run Covariance betas

b/m 1963-2010

Barlett 1.082 0.972 0.937 0.988 0.860 0.918 0.872 0.884 0.891 1.101 0.019
quadratic-spectral 1.091 0.980 0.936 0.987 0.849 0.908 0.858 0.891 0.906 1.114 0.023
Tukey-Hamming 1.088 0.971 0.932 0.981 0.850 0.913 0.867 0.879 0.884 1.096 0.007
Bohman 1.089 0.984 0.944 0.985 0.857 0.908 0.858 0.887 0.906 1.103 0.013
Daniel 1.086 0.964 0.927 0.985 0.849 0.918 0.875 0.882 0.882 1.104 0.019
Parzen 1.088 0.988 0.948 0.986 0.861 0.906 0.857 0.888 0.911 1.102 0.014
kernel average 1.087 0.977 0.937 0.985 0.854 0.912 0.864 0.885 0.897 1.103 0.016
momentum 1963-2010
Barlett 1.582 1.235 1.025 0.935 0.877 0.954 0.802 0.881 0.969 1.189  -0.393
quadratic-spectral 1.593 1.233 1.019 0.932 0.890 0.949 0.791 0.870 0.963 1.213 -0.381
Tukey-Hamming 1.596 1.237 1.019 0.928 0.873 0.949 0.788 0.875 0.964 1.200 -0.396
Bohman 1.582 1.224 1.016 0.932 0.892 0.949 0.804 0.877 0.965 1.211 -0.370
Daniel 1.602 1.245 1.027 0.932 0.868 0.955 0.784 0.874 0.966 1.192  -0.410
Parzen 1.576 1.219 1.015 0.933 0.897 0.949 0.810 0.880 0.965 1.212 -0.364
kernel average 1.589 1.232 1.020 0.932 0.883 0.951 0.796 0.876 0.965 1.203 -0.386
size 1963-2010
Barlett 1.282 1.240 1.187 1.161 1.171 1.092 1.127 1.061 1.015 0.906 -0.376
quadratic-spectral 1.339 1.291 1.235 1.206 1.210 1.119 1.142 1.076 1.025 0.889 -0.450
Tukey-Hamming 1.309 1.254 1.194 1.169 1.179 1.095 1.132 1.061 1.016 0.901 -0.408
Bohman 1.329 1.293 1.238 1.209 1.209 1.122 1.143 1.079 1.024 0.890 -0.439
Daniel 1.298 1.234 1.175 1.150 1.165 1.083 1.126 1.053 1.015 0.906 -0.392
Parzen 1.329 1.300 1.247 1.218 1.215 1.128 1.145 1.083 1.025 0.888 -0.441
kernel average 1.315 1.269 1.213 1.185 1.191 1.106 1.136 1.069 1.020 0.897 -0.418
Long-run Covariance betas
b/m 1927-2010
Barlett 1.025 0.923 0.914 1.048 0.976 0.976 1.081 1.103 1.194 1.374 0.349
quadratic-spectral 1.024 0.939 0.904 1.055 0.959 1.087 1.100 1.138 1.232 1.432 0.409
Tukey-Hamming 1.026 0.526 0.908 1.049 0.968 1.085 1.090 1.116 1.209 1.397 0.372
Bohman 1.022 0.941 0.908 1.056 0.964 1.086 1.101 1.135 1.227 1.425 0.403
Daniel 1.027 0.920 0.909 1.048 0.970 1.085 1.086 1.112 1.205 1.390 0.363
Parzen 1.021 0.944 0.909 1.059 0.965 1.086 1.103 1.139 1.229 1.429 0.407
kernel average 1.024 0.932 0.909 1.053 0.967 1.068 1.093 1.124 1.216 1.408 0.384
momentum 1927-2010
Barlett 1.519 1.294 1.118 1.065 0.990 1.007 0.944 0.935 0.984 1.086 -0.433
guadratic-spectral 1.561 1.313 1.118 1.066 0.989 0.999 0.928 0.922 0.964 1.097 -0.465
Tukey-Hamming 1.537 1.301 1.115 1.064 0.988 1.001 0.934 0.930 0.975 1.098 -0.439
Bohman 1.561 1315 1.127 1.066 0.994 1.001 0.933 0.926 0.963 1.086 -0.474
Daniel 1.524 1.290 1.109 1.067 0.984 1.004 0.935 0.929 0.982 1.104 -0.420
Parzen 1.565 1.319 1.131 1.067 0.997 1.002 0.935 0.926 0.961 1.080 -0.486
kernel average 1.545 1.305 1.120 1.066 0.990 1.002 0.935 0.928 0.971 1.092 -0.453



size 1927-2010

Barlett 1.496 1.399 1312 1.228 1.211 1:179 1.148 1.079 1.059 0921 -0.575

guadratic-spectral 1.587 1.481 1.392 1.300 1.276 1.221 1.179 1.099 1.062 0.908 -0.679

Tukey-Hamming 1.547 1.442 1.347 1.261 1.239 1.196 1.163 1.086 1.060 0914 -0.633

Bohman 1.566 1.467 1.381 1.290 1.267 1.216 1.173 1.096 1.062 0.910 -0.656

Daniel 1.537 1.427 1.332 1.250 1.229 1.189 1.161 1.083 1.060 0.916 -0.621

Parzen 1.563 1.466 1.385 1.293 1.270 1.218 1.173 1.098 1.063 0.910 -0.653

kernel average 1.549 1.447 1.358 1.270 1.249 1.203 1.166 1.090 1.061 0913 -0.636
static betas mean excess rtns

Low 2 3 4 High Low 2 3 4 High

S 1.466 1.239 1.104 1.021 1.091 -0.111 0.541 0.630 0.818 0.928

2 1.420 1.184 1.057 1.015 1.119 0.140 0.496 0.753 0.760 0.809

3 1.347 1.122 0.995 0.941 1.023 0.197 0.563 0.629 0.722 0.882

4 1.224 1.090 1.026 0.941 1.036 0.353 0.381 0.544 0.690 0.656

B 0.982 0.930 0.870 0.819 0.868 0.284 0.352 0.339 0.405 0.427
Baxter-King betas mean excess rtns

Low 2 3 4 High Low 2 3 4 High

H 1.479 1.245 1.088 1.005 1.033 -0.021 -0.013 -0.019  -0.020 -0.023

2 1.475 1.203 1.050 0.991 1.082 -0.014 -0.016 -0.015 -0.018 -0.021

Sr 3 1.385 1.129 0.994 0.905 1.019 -0.018 -0.020 -0.014  -0.015 -0.008

4 1.270 1.100 0.992 0.910 0.994 -0.015 -0.011 -0.019 -0.022 -0.016

B 1.000 0.960 0.869 0.775 0.824 -0.004 -0.006 -0.005 -0.006 -0.012

S 1.830 1.416 1.217 1.128 1.137 0.070 0.045 0.053 0.037 0.047

2 1.550 1.208 1.050 0.936 0931 0.042 0.039 0.043 0.049 0.026

B-c 3 1.461 1.140 0.928 0.928 0.817 0.061 0.055 0.028 0.049 0.007

4 1.307 1.028 0.939 0.934 0921 0.046 0.042 0.050 0.052 0.050

B 0.986 0.885 0.754 0.733 0.710 0.039 0.058 0.041 0.058 0.054

H 1.518 1.086 0.916 0.810 0918 0.007 0.006 0.005 0.005 0.004

2 1.412 0.984 0.865 0.816 0.832 0.002 0.002 0.003 0.006 0.002

L-r 3 1.339 1.018 0.780 0.701 0.643 0.002 0.002 0.000 0.001 -0.002

(8-20) 4 1.213 0.903 0.838 0.829 0.871 -0.001 -0.001 0.000 0.001 0.001

B 1.037 0.836 0.757 0.700 0916 -0.002 0.002 0.001 0.004 0.005

S 1.505 1.082 0.924 0.815 0.931 0.000 0.000 0.000 0.000 0.000

2 1.403 0.989 0.872 0.828 0.849 0.000 0.000 0.000 0.000 0.000

L-r 3 1.333 1.022 0.791 0.714 0.661 0.000 0.000 0.000 0.000 0.000

(20-40) 4 1.204 0.908 0.857 0.832 0.883 0.000 0.000 0.000 0.000 0.000

B 1.036 0.836 0.766 0.709 0.917 0.000 0.000 0.000 0.000 0.000



C-F sym betas

mean excess rtns

Low 2 3 4 High Low 2 3 4 High
H 1.479 1.245 1.088 1.005 1.033 -0.032 0.011 0.011 0.021 0.021
2 1.476 1.203 1.050 0.991 1.082 -0.011 0.006 0.020 0.020 0.018
Sr 3 1.385 1.129 0.994 0.905 1.019 -0.011 0.006 0.014 0.018 0.033
4 1.270 1.100 0.992 0.910 0.994 0.000 0.006 0.008 0.010 0.016
B 1.000 0.960 0.869 0.775 0.824 0.008 0.013 0.012 0.014 0.010
S 1.834 1.422 1.219 1.133 1.137 0.107  -0.035 -0.045 -0.097  -0.098
2 1.553 1.210 1.050 0.936 0.931 0.032 -0.032 -0.071 -0.075  -0.102
B-c 3 1.464 1.142 0.926 0.929 0.818 0.038  -0.030 -0.064  -0.061 -0.130
4 1.312 1.030 0.938 0.938 0.924 -0.003  -0.014 -0.040 -0.054 -0.056
B 0.987 0.886 0.753 0.732 0.710 -0.001  -0.003 -0.016  -0.010 -0.019
H 0.810 0.765 0.712 0.587 0.649 -0.115 0.269 0.325 0.442 0.482
2 0.970 0.703 0.666 0.759 0.565 0.033 0.235 0.378 0.413 0.421
L-r 3 1.077 0.769 0.708 0.525 0.577 0.077 0.280 0.303 0.363 0.447
(8-20) 4 0.984 0.832 0.663 0.494 0.656 0.159 0.183 0.294 0.350 0.350
B 1.137 0.941 0.874 0.793 1.029 0.130 0.202 0.187 0.227 0.244
S 0.686 0.852 0.810 0.691 0.640 -0.063 0.137 0.167 0.227 0.248
2 0.930 0.766 0.720 0.784 0.507 0.016 0.121 0.195 0.212 0.218
L-r 3 1.103 0.799 0.745 0.563 0.633 0.039 0.144 0.157 0.188 0.233
(20-40) 4 1.068 0.947 0.632 0.471 0.642 0.083 0.095 0.153 0.181 0.181
B 1.196 1.005 0.882 0.803 0.993 0.068 0.104 0.097 0.116 0.125
C-F asym betas mean excess rtns
Low 2 3 4 High Low 2 3 4 High
H 1.481 1.247 1.089 1.005 1.033 0.018 0.013 0.016 0.012 0.015
2 1.478 1.204 1.051 0.991 1.082 0.013 0.017 0.014 0.012 0.017
S-r 3 1.388 1.131 0.994 0.905 1.019 0.015 0.016 0.014 0.013 0.012
4 1271 1.102 0.993 0.910 0.993 0.013 0.014 0.016 0.013 0.011
B 1.001 0.961 0.869 0.775 0.824 0.014 0.015 0.013 0.015 0.013
s 1.790 1.399 1.206 1.126 1.138 -0.002 0.009 0.013 0.012 0.024
2 1.514 1.184 1.038 0.931 0.936 0.013 0.014 0.020 0.015 0.022
B-c 3 1.425 1.125 0.916 0.923 0.821 0.009 0.018 0.018 0.023 0.024
4 1.283 1.011 0.930 0.933 0.933 0.019 0.021 0.026 0.029 0.023
B 0.969 0.862 0.742 0.725 0.709 0.018 0.011 0.018 0.013 0.001
s 0.830 0.398 0.237 0.160 0.386 0.028 0.024 0.012 0.010 0.016
2 0.848 0.462 0.361 0.565 0.367 0.020 0.022 0.030 0.012 0.011
L-r 3 0.823 0.403 0.505 0.299 0.121 0.019 0.018 0.026 0.021 0.025
(8-20) 4 0.514 0.488 0.463 0.253 0.304 0.018 0.002 -0.017 0.007 0.004
B 0.718 0.760 0.675 0.708 0.910 0.006 -0.014  -0.015 -0.011 0.008
s 0.223 0.301 0.324 0.215 0.207 -0.009 0.006 0.011 0.027 0.036
2 0.207 0.290 0.316 0.252 0.162 -0.018 -0.005 0.012 0.003 0.018
L-r 3 0.301 0.272 0.258 0.171 0.228 -0.035 -0.006 0.008 0.011 0.019
(20-40) 4 0.306 0.332 0.137 0.115 0.213 -0.021 -0.014 0.003 0.023 -0.009
B 0.227 0.166 0.133 0.128 0.181 -0.031 -0.025 -0.020 -0.017 -0.030
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Hopaptnpa 2

K1: Ot cvvnutovoeideig cuvictdoeg tov tHmov [2.22]

scalar j

scalar t

vector ((TT-1)/2) mktl  /Jopilovue évo idvooua M éoewv

for j=1 to (TT-1)/2

fort=1t0 TT /oy enduevy eviolsi ypnowonoicizar évo. Sidvooua “mkt” amoddoewy g ayopds
mktl(j)=mkt1(G) + (2*3.14159*TT) ~(-1/2) * ( mkt(t)*@cos(2*3.14159*j*(t-1)/TT))
next

mkt1(j)=mkt1(j)"2

next

K2: Ounurovoeideic suviotdoeg tov tomov [2.22]

scalar j

scalar t

vector ((TT-1)/2) mkt2

for j=1 to (TT-1)/2

fort=1to TT

mkt2(j)= mkt2(j) + (2*3.14159*TT) ~(-1/2) * ( mkt(t)*@sin(2*3.14159%j*(t-1)/TT))
next

mkt2(j)=mkt2(j)"2

next
//To h(a)j) TPoKDOTTEL WG TO GOpoioua TV TV Twv mktl kou mkt2 orwg opiloviar Topomave.

K3: To eEopaivpévo meploddypappio tov tonov [2.22]

scalar j

scalar m

scalar TT=@obs(mkt)

scalar MM=(TT-1)/2

scalar g=20

vector (MM) mkt5

forj=1tog /IMOy® Tov 611 To Mkt5(j) dev opileton yia deikteg j < 0 opilovpe
for m=-(j-1)to g /lE&exmprot povtiva yo Tig Béoeig 1 €ng g
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mkt5(j)= mkt5(j) + ((g+1-@abs(m))/(g+1)*2)*mkt3(j+m) //Q¢ mkt3 opiletol T0 l;(a)j) OV TPOKVATEL OO

next //tovg aryopBpovg K1 kot K2.
next

for j=1+g to MM-g

form=-gto g

mkt5(j)= mkt5() + ((g+1-@abs(m))/(g+1)*2)*mkt3(j+m)

next
next
for =MM-(g-1) to MM /lopilovpue Eexwplot) povtiva Yo TG g TeAevTaies 0oelg

for m=-g to MM-j
mkt5()= mkt5() + ((g+1-@abs(m))/(g+1)*2)*mkt3(j+m)
next

next
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