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Credit Risk Predictions with Machine Learning and Neural Networks

1 EIZArQrH zTHN NMPOBAEWH MNIZTQTIKOY KINAYNOY

1.1 Eicaywyn

AT1é Tov 200 aiwva Kal ETTEITA OTOV TPATTECIKO XWPO KAl TOV XPNHATOOIKOVOUIKO TOUEQ
¢ekivnoav va  Xpnoigotrolouvtal  JabnuaTikéG  pEBodol  yia TNV €TAUC  XPOVIWV
TTPoBANPATWY TToU TaAGVI(OV TNV TTAYKOOMIO ayopd, PE afloonueEiwTo TTapadelyua tnv
ATTOQUYN TITWXEUONG PIAG TaIpEiag ri/kal oAGKAnpou Tou xpnuaTtiotnpiou. Me tnv paydaia
avaTrTuén Tng TEXVoAoyiag, TNG NMANPOYOPIKAS Kal TWV UTTOAOYIOTIKWY UEBGdWYV BewprBnke
aATTaPaAiTATO Ta PECA aAUTA va eviaxBouv Kal va XpnolJoTroinBouv ue BEATIOTO TPOTTO OTOV
XPNHATOTTIOTWTIKO KOO0 [1].

21NV AITAWPATIKY Pag epyaoia Ba aoxoAnBouue pe Tov KAAdo Tng Texvntg Nonuoouvng
(Artificial Intelligence) kal ocuykekpiyéva TG Mnxavikig kai Tng BaBidg MaBnong (Machine
Learning and Deep Learning) otov xwpo Tng Oikovopiag kai €1dIkéTEPA, TNG AvaAuong
Piokou kai dievépyelag TTpoBAEWewV TTAVW OTO {ATNUA TNG XPNMOTOOIKOVOUIKAG TTIOTWONG.

Ta 1o ouvnin TeXVOAoyIKA epyaleia TTou, TTAEOvV, KaATEXOUV TTEPIOTITN B€0n OTnv
Oikovopia, kal o€ OAOUG TOuG OUYXPOvouG KAADOUG VYEVIKOTEPA, Kal Ta OTroia
XPNOIYOTTOIoUVTAl VIO va TNV avdAucon Kal TNV TTPORAEWn XPNUATOTTIOTWTIKOU KIvOUVOU
(Credit Risk Analysis and Predictions) givai o1 ahyopiBuol Tagivounong Mnxavikig Madenong
(Classification Machine Learning Algorithms) kai Ta Neupwvikd Aiktua (Neural Networks).
MaAioTa, TIG BUO AUTEG TEXVIKEG Ba QAvATITULOUME EKTEVWG OTN OUVEXEID, PE UAOTTOINON
aAyopiBuwyv o€ TTpayuaTikG dedopéva yia Tn dlEVEPYEIQ TTPORAEWEWV.

TéNoG, yia Tnv ulotmoinon TNG TOU TIPOKTIKOU MEPOUG TNG €peuvag pag, Oa
XPNOIMOTIOIOOUPE TO TTPOYPAMMATIOTIKO TTEPIBAAAOV NG Python, n otroia oTo TTOPOV
aTTOTEAEI TNV «VOUUEPO £vay YAWOOQ TTPOYPANPATIOHOU TTayKOOHiwG, 181aiTEpa yia BéuaTta
Kal Treipauata otov Topéa TG AvaAuong Asdopévwy kai Tng Texvntg Nonuoouvng.

1.2 NMia 10TOpPIKR avadpoun

O1 TTpwTeg avaAUoElg, Ol OTI0IEG TTPAYMOATOTTOINONKAY, I10TOPIKA, OTO OUYXPOVO
XPNMOTOTNIOTWTIKO oUCTNMUA yia TNV avAdAuon piokou Kal Tnv TTPORAewn NG mOavoTnTag
TITWYXEUONG MIOG ETAIPEIOG XPNOIKMOTTOIOUCAV OTATIOTIKEG JEBOOOUG Kal OTATIOTIKA UOVTEAD
[2]. Zuykekpiyéva, auTtéG o1 péBodOI ATAV TTOOOTIKEC Kal XPNOIKMOTTOIOUCAV TUXQIiES
METABANTEG yia TNV TTPORAEWN TTIBAVAG TITWYXEUONG £VOG OpYyavIoPoU £wg Kal Aiya xpovia
TTpIV va oupBei auto [3].

ApyOTEPQ, KAl OUYKEKPIPMEVA TNV TeEAeuTaia deKAETIA, EEKivnoav va eviaooovTal Kal va
avamrtuooovtal  pgovréAa Mnxavikng Maenong kai Texvntic Nonuoouvng yia Tnv
eTegepyaoia Kal PovreAoTroinon TPaTTe(IKwy dedouévwy Kal Tn dievépyela TTPORAEWEwWV
XPNHATOTTIOTWTIKOU KIvOUvou [3]. TeAeutaia paAIoTa, TTapaTtnpeital Kal hia dvodog atnv
KATOOKEUN VEUPWVIKWY OIKTUWV Kal PovTéEAwv Babidg palnong otnv oikovouia Kal TIG
TpATTECEG [4].

H cidomoidég dlagopd PeETAEU TWV TPWTWV Kal Twv OeUTEPWY HEBOGdWV TTOU
avaTITuxtnkav Kal TTPocapuOCTNKAY OTa TPATTECIKA dedOUEVA ATTOTEAEI TO YEYOVOS TTWG Ol
aAy6piBuol  Mnxavikig Mdabnong kair Texvntic Nonpoouvng KaTeixav UEYAAUTEPOI
UTTOAOYIOTIKH IKQVOTATA OTAV TTPOCOMOIWOTN TwV OedoUEVWY, TTANBWPA TTAPAUETPWY KAl
MOONUOTIKWY OAyopiBuwy pe atmoTéAecpa TNV augnon Tng TTapaywyikoTnTag Twv
TTEIPANATWY — JOVTEAWV Kal TNV TTI0 £yKaIpn Kal akpifr) dnuioupyia TTpoBAEwewy [3].
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‘Eva TpavTaxTto Tapddelypa autrg TNG ONUAvTIKAG d1Ia@opdag JETALU TwV TTAPAdOCIAKWYV
OTATIOTIKWYV PEBGOWV KAl QUTWV TWV CUYXPOVWYV — EEAIYUMEVWYV, OTTOTEAEI N TTEPITITWON TNG
TITWYEUONG Tou opyaviopou «Lehman Brothers Holdings Inc.». AT TOUG TTAYKOOMIOUG
AVOAUTEG Kal ETTIOTAMOVEG €XEI EEAXOEI TO CUNTTEPACHUA TTWG AV UTTHPXE £vag aglOTTIOTOC Kal
ATTOTEAEOUATIKOG AAYOPIOUOG avAAUONG TOU XPNUATOTTIOTWTIKOU KIVOUVOU, OTTWG AUTOI TTOU
avatrTuooovTtal atrd TIG TPATTECEG ONPEPA, N ETAIPEIa Ba €ixe KATAPEPEI va aTTOPUYEl TV
TTTwxeuon [5].

1.3 XpnUAaToToTWTIKO ZKOp

To XpNUOTOTNIOTWTIKO OKOop Kal n BabuoAdynon Tou Baciletar oToug aAyopiBuoug
Tagivopnong Mnxavikng Maenong [6]. To xpnUATOTTIOTWTIKO OKOP ATTOTEAEI, OUEPA, TOV
onNUavTikOTEPO O&ikTn agloAdynong Kail oUyKpIong MOVTEAWV TToU OXETICovTal PE TNV
OIKOVOia, TO XPNMATIOTAPIO KAl TIG TPATECeg OO0V aQopd TIG TTPOPRAEYEIS pioKou,
TITWXEUONG TIMWV KATT. [7].

EidIkOTEPQ, YIa TO TTPOBANPA HOG, TNV TTPORAEWN XPNMATOTTIOTWTIKOU piokou Ta credit
scores Bacifovral oTa aTToTEAEOPATA TWV POVTEAWY Tagivounong (classification) pnxavikng
MABnong kai Ta veupwvika dikTua (TTaAI) yia Tagivounon [8]. Z& auTEG TIG TTEPITITWOEIG N
METABANTH TTPOBAEWNS 0€ £€va OUVOAO OEQOUEVWYV TTOU JEAETAUE gival Eva BUABIKO TTOIOTIKO
XOPaKTNPIOTIKO PE TINES O Kal 1 1} vai Kal OxI1 (yes or no) Kal agopd yia TTapddelyua av évag
UTTOWN®I10G SAVEIOAATITNG Eival agIOTTIOTOG 1} OXI yia va TTApEl BAVEIO, aV £VAG OpYaVIOHOS Ba
TTITWXeUoEl i Ox1 Kal GAAa [9].

EvOeIKTIKA, KATTOIOI aTTd TOUG TTIO YVWOTOUG Kal eUpEws dladedouévous alyopiBuoug
Tagivépnong atmmoteAouv Ta povtéAa: K-Nearest Neighbors (KNN) — K gyyUTtepol yeiTOVEG,
Support Vector Machines (SVM) — Mnxavéc Alavuoudtwyv YTooTtnpiEng, /AoyIOTIKNA
MaAivopoéunon (Logistic Regression) kai Aévipa Amégaong (Decision Trees) [9], [10].

Quoikd, uttdpyouv Kal GAAOI XpNHaTIOTAPIOKOI BEIKTEG AflIOAGYNONG HOVTEAWY avaAuong
KIvOUVou 1 TITwyeuong, oTmwg 1o NPL, dnAadr ta pn egutrnpetoupeva davela. Autd TO
MovTéAo oxeTieTal e TNV TTPORAEWnN Tou daveiou ekeivou atrd €vav (UTTOWRQPIO) TTEAATN TO
OTTOIO TEiVEI va €ival Pn €EUTTNPETOUPEVO Kal €TO1 VO ATTOQPEUXBEI N xopriynon Tou
avTigeTwTriCovrag katdAAnAa Tnv katdotaon [11]. Qotéoo, OTTwg eival gavepd amd Tnv
BiBAIoypagia kal Ta TTayKOOMIA TEKTAIVOUEVA, O aAyopiBuol Texvntig Nonuoouvng eivai
QUTOI TTOU €pXoVvTal TTPWTOI, TOOO OTNV XPron, 000 Kal aTnV emmiTuxia TTPoRAEwewv [12].

1.4 Avixveuon atmrdrng

‘Eva GAAO onuavTIKO KEQAAQIo, TTEpAV TG avAAuong XPNMATOTTIOTWTIKOU PIOKOU O€ £va
TTPOTCeKT, atmoTeAEl n avixveuon amdrng (Fraud detection) oe Tpdmedeg kal o€ AGAAQ
OIKOVOUIKA OedopEva. ZUyKEKPIYEVA, oI aAyopiBuol Mnxavikiig Madnong kai Ta Neupwvikd
AikTua XpnolgoTrolouvTal Ta TEAeUTaia Xpdvia o€ TTOAAOUG OpyavIoHOUG yia TOV EAEYXO TNG
agIoTOTIAg TWV TTEAATWYV Kl TwV EBOUEVWV TOUG E OKOTTO TNV OTTOPUYN EQTTATNONG ATTO
auTtoug, aAAd kal atrd GAAoug kakdPBouAoug TTapdayovTteg [13], [14].
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2 MEOOAOAOrIEZ MHXANIKHZ MAGHZHZ 2THN NPOBAEWH
NIZTQTIKOY KINAYNOY

MapakdTw TTAPOUCIACOUUE PEPIKOUG ATTO TOUG PACIKOTEPOUG AAYOPIOUOUG PNXAVIKNAG
MAOnong yia TpofAfuaTa Tagivounong.

2.1 Aoyiotiki MaAivépdépunon (Logistic Regression)

H AoyioTik) TTaAivépounon eival évag aAyopiBuog uNXavikng padnong Tagivoéunong, Trou
XPNOoIJoTToIEiTal OTAV N TIMA TNG METAPRANTAG OTOXOU €ival KATNYOPNUATIKAG @UONG, dnAadn
0ev  eK@pPAdlel TTOoOOTNTA  OAAG  KATTOIO  TTOIOTIKO  XapakTnpioTikd  [15].  MdaAioTa,
XpnoldoTroliTal oxedov TTavTa, 0Tav Ta 0edopéva uag, £xouv duadikn - diTiun £€£0do, dnAadn)
otav n peTaBAnT TPORAEWnNG — oToxou (target - class variable) avrikel o€ pia Tagn €K Twv
ouo TaEewv (0 A 1 — yes or no) [16].

To amotéAeopa TTpoadiopifeTal Xapn oTn Xpnon Miag AoyaplBuIkng ouvaptnong (Oxi
YPOUMIKN), OUVABWG TN CIyHOEIdN (A Kal KATTola SIAQOPETIKN), N OTTOIA EKTINA Pia TTIOavOoTATA
Kal oTn ouvéxela kabopilel Tnv TTAncIEoTepn TAEN (BeTikA 11 apvnTmikA- 1 3 0) oTnv TIPA
mOavoeTNTOG TTOU £XEI ANYOEi [16].

MTtropoupe va Bewpricoupe Tn AoyIOTIKN TTAAIVOPOUNon w¢ PEBodO Tagivounong Tng
OIKOYEVEIAG TWV ETTOTITEUOUEVWY OAYOpPIBuwY pAadnong (supervised learning algorithms).
XPNOIYOTTOIWVTAG OTATIOTIKEG HEBGOOUG, N AoyIOTIKR TTAAIVOPOUNCN EMITPETTEI TN dNUIoUpYia
EVOG ATTOTEAECPATOG TO OTTOIO, OTNV TTPAYUATIKOTNTA, AVTITIPOOWTTEUEI TNV TOavoTnTA OTI
Mia dedopévn Tiun €10000U avAKel 0€ YIa dedouévn Katnyopia atod Tnv £€odo [17].

. Linear Regression . Logistic Regression
N ey
v
> <
<
¥=0 , Y=0] R
X-Axis X-Axis

Eikéva 1: 20ykpion ypauuikng ue Aoyiotikn maAivépounon [18]

2.2 KNN (K-Nearest Neighbors)

O1 K gyyuTtepol - TTAnoiéoTepol yeitoveg (K Nearest Neighbors) eivail évag aAyépiBuog trou
XpnolJoTrolgiTal, €upéwg, yia TpoBAAuaTa Tagivounong kai traAivépounong [19]. O
aAyopiBuog Asitoupyei €TavaAnTTIKA, KaBwg atmmobnkevel Paoikd OAeG TIC OI0BECIUES
METABANTEG yIO VA TAIVOUNOEI TIG VEEG TIMEG TTOU £XOUV KATA TTAEIOWN@Ia TIG TTEPICOOTEPEG
KOIVEG aTTO TOUG yeiToveg Toug [20].
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H ouvdpTtnon améoTaong TTou XPnNOIMOTIOIEi 0 AAYOPIOUOG ATTOTEAET TNV ONUAVTIKOTEPN
TTOPAMPETPO TOU Kal €ival pia atrd TIG akOAOUBES UETPIKEG [21]:

1) Euclidean

2) Manhattan

3) Minkowski

4) Chebyshev

5) Hamming

Evw o1 Tpeig TTpWTEG OUVAPTACEIG ATTOOTACNG XPNOIYOTTOIOUVTAl YIA OUVEXEIS
METABANTEG, n  ouvdptnon améotaocng Hamming  xpnoiyoTrolgital  yia  TTOIOTIKA
XapaKTNPIOTIKA [21].

To onuavtikétepo PBriua ulotroinong Tou aAyopiBupou KNN eivar n elpeon Tou
KataAAnASGTeEpou Kal atmodoTikéTepou K TTou Ba PeYIOTOTTOIEI TNV AKPIBEIO TOU MPETETTEITA
Kataokeualouevou povtéAou (dnAadr TTéool eyyUuTePOl YEITOVEG Ba UTTApYouV). [eviKd,
AUTOG 0 AAYOPIBUOG £XEl HEYAAO UTTOAOYIOTIKO KOOTOG. M€pa, atrd Tnv dnuioupyia JOVTEAWV
pnxavikAg paenong pe KNN, o aAyopiBuog autdg TTOANEG POpPEC XPNOIMOTTIOIEITAl KAl yia
AAAOUG OKOTTOUG, OTTWG Yyia TTAPAdEIYUO N HEIWON TwV dIOOTACEWY Twv OedOUEVWY, N
eUPECN QTTONOKPUOHEVWY Kal un €mOuuNTWYV TIPWV (outliers) kal GAAa [22].

Test data

i
0 %" o
/

Eikéva 2: lMNapdderyua KNN povreAomroinong [22]

2.3 Aévrpa Amrégpaong (Decision Trees)

‘Evag GAAOG onuavTIKOG aAyopiBuog Tagivounaong sival Ta dévipa amopaons. Ta dEvipo
amoéeaong ival hia doun KOPBWYV Kal AKPWY - JE BAcn TNV oTroia o TTANBUO UGS TagivouEeiTal
XPNOIYOTTOIWVTAG MIa €TTEENYNUATIKA METOBANTH (Xi) 0 kK&GBe KOUPBO Kal AauBdvovTag yia
aTmoQacn OXETIKA HE TIG BIAPOPES ETTIAOYEG BIAXWPICHOU TWV UTTOAOITTWV WETABANTWY —
KOuPwv. H kopuen Tou d€vTpou gival o KOUPOGS pifa Tou JOVTEAOU, EVW TA ETTOUEVA ETTITTEOA
KOUPBwV gival ol kGuPol TTaidid. 21o TeEAEUTAIO ETTITTESO TOU OEVTPOU BPiCKOVTAI Ol TEPUOTIKOI
KOUBOoI TTou TTEPIYPAPOUV TNV TEAIKA atrépacn — atrotéAeoua, dnAadn Tnv TeEAIKR Tagivounon
[23].

O T1poTTOG pE TOV OTT0I0 METATTNOOUMPE dIadoXIKG aTrd Tnv pifa Tou OEVIPOU OTOUG
TEPMATIKOUG KOPBOUG Tou povTEAoU KaBopileTtal atrd pia TTANBWPa KPITNEIWVY TTOU aTToTEAOUV

10
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TIG TTAPAPETPOUG TOU aAyopiBuou. AnAadr), n KABe atrdé@acn TTou cuvTeAEiTal EEAPTATAI ATTO
TNV TTOAUTTAOKOTNTA, TIG TTAPAPETPOUG KAl TG QUONG TwV OEDOUEVWY TTOU XPNOIUOTIOIE TO
MoVvTEAO Kal OV OKOAOUBEITAI KATTOIA OUYKEKPIYEVN aKOAoUBia atro@acewy [24].

Yes Gyt No
B<C B<C
Yes No Yes No
A<B<C A<C A<C CsBsA
Yes No Yes No
A<CsB Cs<A<B B<A<C B<CsA

Eikéva 3: Oswpntikd mapadeiyua douns 6évipou amdépacnc [24]

2.4 Tuyxaio ddaocog (Random Forest)

O aAy6piBuog Random Forest atroteAei Evav aAydpiBuo eToTTeudpevng padnong Trou
XPNOIJOTIoIEITaI ouXvd, TOCO yia TpoPAfuata Tagivounong, 6co kal o€ TTpoBARuaTa
TTaAIvVOPSOPNoNG. H yevikn 16€a auTou Tou aAyopiBuou gival TTwG N atrdé@acn TToU TTAIPVEl O€
KABe emAoyry TrpaypaToTtroigital BAon TTOANATTAWY atmo@doewyv amd TToAAG dévTpa
amogaong ouyxpévwg. 'ETol, ouyxwveloviag TTOANG dévipa padi, TO HPOVTEAO TTOU
KATOOKEUAZETAI €ival IKAVO Va TTAPAYEI TTI0 AKPIBEIS Kal GUVETTEIC AUCEIC — TTPOBAEWEIC, agou
agloAoyei peydAn TTANBWPa ETTIAOYWYV KAl ATTOPACEWV YIa Va €¢Ayel TNV KAAUTEPN KABE popd
[25].

| Feature vector corresponding to a pixel |

A 'y ‘ A
Decision tree ; 5 \
B . %

1 2 n
Class A Class B Class D

\ ! #

Aggregate the predicted classes based on certain criterion

Predicted component type of the pixel

Eikéva 4: Omrrikotroinon yevikoU povréAou «Tuxaiou 64dooug» [25]
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2.5 Ag&loAbéynon atroteAeopdTwy povréAwyv (Model Evaluation)

MNa TNV agloAdynaon Kal TNV cUYKPION TWV ATTOTEAECUATWY TWV TTPORAEWEWY yia KABE éva
ammo Ta PovtéAa Tagivounong TToU KATAoKEUAZovTal XPNOIMOTTOIoUVTal O KATWO!I PETPIKES

agloAoynong:
1) Mivakag Zuyxuong (Confusion Matrix)

O Trivakag ouyxuong atroTeAei To IO OI0OEQOUEVO PETPO EAEYXOU Kal aKPiBEIag evog
MOVTEAOU PNXAVIKAG MABnong yia Tagivounon. e éva mpopAnua duadikAg Tagivounong o
TTivakag auTdg gival €vag 2 x 2 Trivakag, 6TTou o1 OTHAEG TTAPOUCIACouUV TIG TTOPATNPEAOEIG
TTOU BpiokovTal oTnV TTpayuaTiki Tagn Toug (0 i 1), eV o1 YPOAUMES AVTITIPOCWTTEUOUV TIG
TTPOBAETTOUEVEG KAAOEIG TWV TINWV OUUPWVA UE TO EKACTOTE POVTEAO [26]. H aTtreikdvion
auToU Tou TTivaka gival wg €ENG:

Positive Negative
L
= TP EP
S
(a1
>
e FN TN
4°)
Q0
Q
=

Eikova 5: Arreikévion mivaka ouyxuaong [26]

O1 cupBoAICHOI KOl N EpUNVEIa TOUG O€ KABE ETTINEPOUG «KOUTI» TOU TTivaKa gival:

e TP (True Positive): yia kaBe TTaparrpnon 1ou TTPoRAEPBNKe (Tagivountnke) ot
avnkel otnv BeTIKA A 1N TAgN Kal TTpAyUATIKA AVIKE O QUTH.

e FP (False Positive): yia k&dBe TTapatiipnon 1Tou TTPoRAEPONKE OTI avrkel oTnv 1n
TAEN aAAG TTPAYUATIKA QVAKE OTNV APVNTIKA 1} MNOEVIKN

e FN (False Negative): yia kGBe TTapatipnon Tmou TagivountnkKe oTnv apvnTikn
KAGon (UNdevikn), aAAG OTNV TTPAYHATIKOTNTA AVIKE OTNV BETIKA — 1N

e TN (True Negative): yia KG6e TTapaATAENON TTOU TAEIVOPNBNKE OTNV INOEVIKN TAEN
Kal OVTWG AVAKE O€ QUuTAV

2) Metpikég povtédou Tagivounong (Classification Report)

O1 TTapakdTw TECOEPIG PETPIKEG, Ol OTTOIEC OAEC padi dnuIoupyouV pia OAOKANPWHEVN
avagopd yia 1o poviéAo Tagivounong (classification report) kai utroAoyiovralr aTmo
MaONUATIKOUG TUTTOUG CUM@PWVA KAl UE T OTOIXEIQ TOU TTivaKa ouyxuong [26]:

e Precision (AkpiBeia):

True Positive True Positive

Precision = — ——Oor - —
True Positive + False Positive Total Predicted Positive

12
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Recall (AvakAnon):

True Positive

True Positive

Recall = — — or —
True Positive + False negative Total Actual Positive

e F1 score (AkpiBeia F1):

Precision * Recall

F1 = 2 % Precision * —
Precision + Recall

3) ROC — AUC score kai ROC curve

H ROC kaptuAn kai To ROC — AUC score atroteAoUv Kal autd Pe Tn o€lpd Toug duUo
TTOAU xpnoiga pPETPa agloAdynong Kal akpiBelag Twv TTpoBAEWewyv oe TTpoRARuaTa
TagivounNong uNXavikng padnong. Qotéoo, €dw n akpiBeia €xel va KAVEI JE TO TTOGO duvaTod
éva povtélo eival, kal IKavo, OTO va exwpidel KaAuTepa TIg dUO TAGEIG TNG OUADIKNG
MeTaBANTAG TTPORAewNnS. Ooo uwnASGTEPO €ival TO OKOP TNG KAUTTUANG, TOOO KAAUTEPO Kal
M0 aTTOO0TIKO Ba gival TO HOVTEAD. TENOG, OTO ypAPNUA TNG KAUTTUANG OI TIUEG OTOUG dUO
agoveg divovrtal ato 1o False Positive Rate — NocooTo Tiywv FP (x agovag) kai True Positive
Rate — NocooTo Tipwv TP (y agovag) [27].

ROC Curve
1.0 - ,d
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False Positive Rate

Eikéva 6: lNapdderyua ROC kaumuAng [27]
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3 MEOOAOAOrIEZ BAOGIAZ MAGHZHZ

3.1 Ba6id paénon (Deep learning)

H BaBid padnon (deep learning) atoteAei €vav ouyxpovo KAGdO Tng Texvntng
Nonpoouvng pe TTANBWPA eQapPoywv Kal epyaoiwyv. To deep learning €xel TTPOKTIKEG
EQPAPMOYEG Kal EPEUVNTIKA TTPOTLEKT, TOOO OO0V APOPd TNV ETTOTITEUONEVN NABNON, 600 Kal
TNV YN €TTOTITEUOUEVN [28].

210 TEAN Tng dekaeTiag Tou 1980, Ta veupwvikd diktua (Neural Networks)éyivav éva
d1adedopévo Bépa otov Topéa TNG Mnyavikig Madnong (ML) kaBwg kar Tng TexvnTig
vonpoouvng (Al), Adyw TnG eQeUpeanS dIAPOPWY ATTOTEAECHATIKWY PJEBOBWYV PNABnong Kai
douwv OIKTUWV [29].

XapaKTNPIOoTIKOI aAyOpIOuoI TTOU XPNOIYOTTOIoUVTAl KAQOIKA YIO TNV KATAOKEUN Kal TV
UAOTTOINON VEUPWVIKWYV OIKTUWV aTroTeEAOUV o1 Backpropagation aAyépiBuor kair auto-
OPYOVWHEVEG QPXITEKTOVIKEG BIKTUWYV TTou gival TToAuetTireda (multilayer) [30]. H Baoikn
OlI0QOoPdE TWV HPOVTEAWV TWV VEUPWVIKWY OIKTUWV HE TIG UTTOANOITTEG KAAOIKEG PEBODOUG
MNXavIKAG Habnong eival TTwWG AEITOUPYOUV OTTWG €VAG VEUPWVAG KOl KAT ETTEKTAON £VAG
avOpWTTIVOG OpYaVIOPOG, dnAadr To OIKTUO £XOVTAG KATTOIA IDIQITEPA XAPOAKTNPIOTIKA Kl
OUYKEKPIPEVN Mop@oAoyia TTaipvovTag oTnv €i0000 Tou Ta eKAOTOTE deDOUEVA, HABAIVE
MOVO TOU TTWG VA T XEIPIOTEI, WOTE va KAVEI TIG ETTIBUUNTES KABE popd TTpoRAEwelg [1], [31].

H évvoia Tng Babidg pdbnong (deep) €10x0On oTnNV €TTIOTNUOVIKN KOIvoTnTa TO0 2006 KAl
TTOPATTEUTTEI TNV €VVOIa TOU TEXVNTOU veEUpwVIKOU dikTUou (Artificial Neural Network - ANN)
[32], [33]. H avTioToIxn Bcwpia £BaAe Ta BspéAia yia Tnv avayévvnon Tng EPEUVAG TTAVW OTA
VEUPWVIKA OiKTUA, PE ATTOTEAEOUA ATTO TOTE KAl UOTEPA VA AVATITUCOOVTAl TA VEUPWVIKA
dikTua Véag yevidg. Eival agloonueiwTto O, TTWG Ol APXITEKTOVIKES Kal oI uEBOdOAOYIES TTOU
avaTmrTuooovTtal yia Ta OikTua auTd egeAicoovTal OUVEXWGS, ME ATTOTEAECHO CUVEXEIQ va
¢eTndOoUV KaIvoupiol aAyoplBuol Kal BEATIOTOTTOINUEVA HOVTEAQ [34].

O1 TTPOKTIKEG EQAPPOYES TWV VEUPWVIKWYV OIKTUWV gival TTOANATTAEC Kail €€iI00U ONUAVTIKES
ME XAPaKTNPIOTIKA TTapadeiypata TNV dnuioupyia JovTéEAwV Tagivounong Kai TrTaAivépounong
0€ TTOAU PEYOAUTEPO OYKO OEDONEVWV OE OUYKPIONG ME TIG TEXVIKES TNG aTTARG Mnxavikng
Ma&Bnong, TNV €TTECEPYQTIa KAl JOVTEAOTTOINON €IKOVWYV Kal BivTeo, TNV avixveuon TTAACTA
KATAOKEUAOUEVWY EIKOVWVY [l Kal TV Onuioupyia Toug Kal GAAa [1]. XapakTnpioTIKO
TTOPAdEIYUa ATTOTEAEI TO OUOCTNPO AViXVEUONG €IKOVWV Kal autopatou odnyou Twv
NAEKTpOKivnTWY auToKIvATWY TnG “Tesla”, 10 omoio Pacifetar katd KUplo Adyo o€
e€eIdIKeUPEVa Kal TTOAUTTAOKA VEUPWVIKA dikTua [35].

MepikéC atTd TIGC BACIKOTEPEG YVWOTEC APXITEKTOVIKEG KOl PHEBOOOAOYIEC VEUPWVIKWV
OIKTUWV atroteAouV ol €€NG [36]:

e Convolutional Neural Networks (CNN)

e Recurrent Neural Networks (RNN)

o Atrtificial Neural Networks (ANN)

e Long - Short Term Memory Networks (LSTM) etc.
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How to Design a Neural Network

Neural networks pass an input, like an image, through multiple layers

of digital neurons. Each layer reveals additional features of the input.
Mathematicians are revealing how a network’s architecture — how many
neurons and layers it has and how they’re connected — determines

the kinds of tasks that the neural network will be good at.

(1]

L4
Features
identified

When data is fed into a network, each artificial neuron that fires (labeled “17)
transmits signals to certain neurons in the next layer, which are likely to fire if multiple

signals are received. This process reveals abstract information about the input.

D ®-
A SHALLOW NETWORK has few A DEEP NETWORK has many layers
layers but many neurons per layer. and relatively few neurons per layer.
These “expressive” networks It can achieve high levels of abstraction

are computationally intensive. using relatively few neurons.

Eikéva 7: MNapadeiyua oxediaong veupwvikoU SIKTUoU ue TToAAQTTAG layer (smrireda) yia raéivounon —
mpPoBAewn eikévacg [37]

3.2 AgioAéynon povréAwv Neupwvikwy AIKTUWYV yia TTpoBARpATA TASIVOMNONG

21a mpoPBAAuaTa Texvnthc Nonuoouvng, OoTa oTroia 0 OKOTIOC €ival N TTPORAewn TNG
TGENG pIa duadikAG METABANTAG HEow dladoxIkAG Tagivounong (binary classification), kai
OTTOU Ta POVTEAQ TTOU AVOTITUCCOVTAI KOl €EUTTNPETOUV TOV OTOXO €ival VEUPpwVIKG dikTua, n
agloAdynon mpayuartoTrolsital o€ duo oTadia [38].

To 10 oTddio cival AdnN yvwaoTo Kal atroTeAel TNV agloAdynon ME TIG idIEG PMETPIKES TTOU
XPNOIMOTTOIOUE YIa Ta atToTEAéOUATA OTA POVTEAQ Tagivounong otnv Mnxavikrp M&denon.
AnAadn, kal dw, YTTOPOUV va UTTOAOYIOTOUV o1 HETPIKEG Precision, Recall, F1-Score [38] kai
va KATAOKEUAOTEN O avTioTolxog Tivakag ouyxuong (Confusion Matrix) yia mepaitépw
avaAuon (1TTou oucIaoTIKG TTEpIAaBAveEl Kal uTtoAoyiCel Ta utToAoITTa okop) [39].

To 20 01410, TO OTT0I0 cUVAVTATAl HOVO OTA VEUPWVIKA dikTua €ival n agloAdynon péow
TWV KAPTTUAWY pdinong. Ytdpxouv OUO KAPTTUAEG paBnong (learning curves): n KAUTTUAN
MaBnong yia Tnv akpifeia Tou ekdoToTe povTéEAO (learning curve of accuracy of a model) kai
N KQUTTUAN pABnong yia Tnv ammwAeia (dedopévwy - atoixeiwv) (learning curve of loss). Kai
0l OUO QUTEG KAPTTUAEG €XOUV OTOUG dUO AEOVEG Ta OUVOAQ EKTTAIdEUONG dEDOPEVWV Kal
eAéyxou (training and test sets) kal avatrapioToUv TNV CUOXETION METAEU TOUG KOTA TNV
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dlevépyela piag TIPORAEWNG TTou KAvouue o€ £va povtéAo Texvntiig Nonuoouvng. ETiTTAEoy,
Méoa aTTd QUTA TO YPaA@PAUATA UTTOPEI va e€axBoUv CUPTTEPACHATA YIa TO AV €va POVTEAO
Kavel overfitting (UTTep - TTpocapuoyn) A underfitting (UTTO - TTPOCAPUOYN) - Kal Ta OUO AUTA
@aivoueva KaAo gival va arro@euyovrai [40].
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Eikéva 8: lMNapadeiyua kaummuAwyv uaénaong kai ouykpion ueraéu toug [41]

Na onueiwooupue edw 0TI eTToXEG (Epochs) Trpoadiopifouv Tov apiBud Twv ETTAVOANYEWY
TToU Ba ouvTeAEiTal Evag aAyopIBUOG VEUPWVIKOU BIKTUOU £wG OTOU «OTANATACEI» Kal ECAYEI

KATTOI10 €MOUNNTO i N aTToTéAeopa (TTPORAewnN) [42].
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4 XET AEAOMENQN MIZTQTIKOY KINAYNOY

4.1 To ouUvoAo dedopévwv

21NV ouvéxela Ba avoAuooupEe Kal Ba KATAOKEUAOOUME PJOVTEAD UNXAVIKAG Kal Babidg
HABNoNG, WOTE VO €PEUVACOUUE OTNV TIPAEN TTWG AEITOUPYOUV Ol OAYOPIBPOI TEXVNTAG
vonpoouvng oTnv TTpdgn. ETriong, 6a Ouykpivoulue Ta ATTOTEAEOUATA JAG, WOTE VA EEAYOUE
TO KOAUTEPO POVTEAO KaIl HEPIKA XPNOIUA CUUTTEPACUATA.

To ouvoho dedopévwy TTOU XpnolpoTtroloupe eival To «Credit Risk Dataset» kai €ivai
OnuooIa dIABECIYO YIa KABE EPEUVNTH KAl ETTIOTAPOVA VA TO ETTECEPYAOTEI KAI VA TO AVOAUCEI
ME OTTOIOVONTTOTE TPOTTO AUTOG Kpivel, oTnv dladIKTuaKn Bdaon ocuvoAwv dedouévwy Kaggle
(https://www.kaggle.com/laotse/credit-risk-dataset).

ATtroTeAEl €va ouvoAo dedopévwy he 32581 utrowneloug daveloAqTITeg, dnAadr 32581
droua Ta oTroia gpguvaTal av Ba £xouv r Ox1 xopnynOei ddveio atrd pia Tpatreda. Me GAAa
AGyIa TTpaypaToTToIEiTal avAAUCh PiIoKOU WOTE va TTPOPRAEPBEi av évag uTTownPIog TTEAATNG
€ival agloTToTog OTO va TTAPEI BAVEIO ] OXI. Ta dedouéva pag Exouv 12 peTaBANTEG, O OTTOIEG
ATTOTEAOUV TA XOPAKTNPIOTIKA TWV OTOPWYV Kal €K Twv OTroiwv ol 11 agopouv didgopa
TTPOOWTTIKA XAPAKTNPIOTIKA TOU KABE (UTTOWR®Iou) SAVEIOAATTTN, evw N 120 peETaBANTA gival
N METABANT TTPORAEWNS 1 HETABANT — OTOXOG Kal a@opd Tnv KaTdoTtaon oaveiou
(loan_status) pe mipég 0 kar 1 (0: non default — 1: default). AkpiBéoTtepa, n peTABANTA
TTPORAEYNGS TOU CUVOAOU BEBOUEVWV PAG OXETICETAI PE TNV AIOTTIOTIO TwV dAVEIOANTITWY —
TTEAATWV Kal €ival 0 KivOUVOG TNG TTIOTWTIKAG aB£TNONG €K HEPOUG TOug, dNAadn O KivOuvog
TTOU avaAapBdvel o daveloTng (TPATTECA) OTNV TTEPITITWON TToU 0 dAveIOARTITNG dgv duvaral
va TTPAYUATOTTOINCEI TIG ATTAITOUMEVEG TTANPWHEG Tou daveiou TTou KaTéxel. H miun 0: non-
default peta@pdletal oTO0 yeyovog TWG O OaveloAATITNG €ival a&ldTmoTog kal Ba
TTPAYMATOTTOINCE! TIG ATTAITOUMEVES TTANPWHEG Tou daveiou kai N TiWA 1: default avagépeTal
OTOUG MN-a&IOTTIOTOUG TTEAATEG.

2TOUG TTOPAKATW TTIVAKES TTAPOUCIACOUNE OAEG TIG ETABANTES TOU GUVOAOU OEBOUEVWV
MG, TNV EPUNVEIQ TOUG Kal TOV TUTTO O€OOPEVWV TOUG:

lMivakag |
‘Ovopa petafintig Meprypaon
person_age N nAxkia (og ypovia)
person_income TO £TNOL0 €GO
person_home_ownership 0 TPOTOG KOTOIKIoNG (T.). EVOIKIQGT))
person_emp_length £T1) EMOYYEALOTIKNG KATAPTIONG
loan_intent 0 TOTOG — £id0g daveiov
loan_grade 0 Babudc daveiov
loan_amnt TO YPNUOTIKO TOGO TOV daveEiov
loan_int_rate 01 TOKOL TOL daveiov
loan_status 1 Katdotaon — Tpohecn Tov davELOANTTN OGOV APOPA TO SAVELD
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‘Ovopa petofintg Heprypaon

loan_percent_income TOGOGTIONO ETHG10 EIGOOMUA

1GTOPIKO SAVEIOANTTI OGOV 0POPE TNV LEXPL TO PO aEI0TIGTIO

cb_person_default_on_file .,
Tov(var 1 oY

cb_preson_cred_hist_length YPOVIKO TOTMTIKNG S1dpKelng 6To maperdov (xpdvia)
Mivakag |l
‘Ovopa petafintig Meprypaon
person_age numeric - integer
person_income numeric - integer
person_home_ownership categorical
person_emp_length numeric - float
loan_intent categorical
loan_grade categorical
loan_amnt numeric - integer
loan_int_rate numeric - float
loan_status categorical
loan_percent_income numeric - float
cb_person_default_on_file categorical
cb_preson_cred_hist_length numeric - integer

O1wg TTapatnPoUPe TO OUVOAO OeOOPEVWV TTEPIEXEI S KATNYOPIKEG — TTOIOTIKEG
METABANTEC, eV Ta UTTOAOITTA 7 XAPOKTNPIOTIKA €ival TTOOOTIKA — apIOunTIKA (4 aképala Kal
3 OEKADIKA).

4.2 EpyaAgia YAotroinong

Na va uAoTToINCOUME TNV avaAucon Kal JovTEAOTTOINGN Tou ouvoAou OedouEVWY TTOU
EXOUME pE TNV dnuioupyia TTPOPAEWewv pe diId@opeg PEBODOUG TEXVNTAG vonuoouvng
XPNOIYOTIOINCAME TNV YAWOOA TTPOYPAMMOTIONOU Python Kal Cuykekpipéva To ypa@ikod
epIBaAAov TG Google, Google Collaboratory.

H Python €ival n kKaAUTEPN Kal TTIO ATTOTEAEOUATIKA YAWOOA TTPOYPANUATIONOU OTOV
KOOUO auth Tnv oTiyun. Eivar 1diaitepa yvwoTh Kupiwg yia TTPOTEEKT  dnuIoupyiag
EQPAPHUOYWYV, I0TOOEAIDWY, TTAIXVIOIWYV KAl IDINITEPA YIO AVAAUOT) KAl ETTECEPYATia DEDOUEVWV
KAl TNV €pEUVa Kal avdaTrTugn TToikiAwv ueBddwy oTov KAADO TNG TEXVNTAG vonuoouvng [43].
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To Google Collaboratory, ev ouvtopia Google Collab, atroteAei pia TAAT@OpPa TTOU
avaTTuxdnke amd Tnv Google kal Asitoupyei dwpedv otov OIODIKTUAKS TTEPINYNTH TOU
KABEVOG TTPOCPEPOVTAG APKETEG EUKOAIEG OTOV XPNOTN OTOV TTPOYPAUMATIONO Tou hE Python
[44].

4.3 TMposctoipacia kal KaBapiopog dedopévwv

4.3.1 NA values

To 10 BAPA TTPIV TTPOXWPNOOUNE OTNV dNUIoUpYia HOVTEAWY PNXAVIKAG Hdbnong Kal o€
VEUPWVIKA OiKTUQ gival va eEepeuviiooupe Ta dedouéva PJag, WoTe va Bpouue av éxouue NA
TIMEG, BNAAdN TIYEG TTOU €iTE AgiTTOoUV €iTe €ival AdBOG (TT.X. TO ATTEIPO), OTTWG ETTIONG KAl VA
010pBWOOUNE TOUG TUTTOUG TWV OEOONEVWY OE TTEPITITWON TTOU AUTOoi €ival AdBog. Mevikg,
otav Eekivaue €va TTPOTIEKT avAAuong Kal PovTEAOTTOINONG OeBOUEVWY TTOANEG QOPES
EPXOPAOTE QVTIMETWTTOI HE OKATAOTATA OEDOUEVA KAl  ETTOMEVWG  TIPETTEL va  TA
METAOXNUOTIOOUE.

2T0 TrapcdeTw ypdaenua 0'ITTIKO'ITOIOU|J£ TIG sK)\emépeveg Tlpég, av UTrc'xpxouv.

o o o
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A A e
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2TIG 0TAAEG — PeTAPANTES “person_emo_length” kai “loan_int_rate” €xouv TTOAAEG TIUEG
TToU AgiTouv, ouykekpiyéva, 895 kai 3116 avtioTtoixa. Emeidf o1 petaBAnTéG QuTég
ekppdlouv TTOOOTNTO ETTIAEYOUUE va PNV OlAyPAWOUUE TIG QAVTIOTOIXEG OEIPEG —
TTAPATNPENOEIS TOU OUVOAOU OEQOUEVWY, OAAG VO QVTIKATAOTIOOUME TIG TINEG QUTEG PE TOV
avTioTOIXO HECO OPO TNG OTAHANG.

4.3.2 Label encoding

ATTO TNV Bewpia yvwpifoupe Twg ota TTpoBARuata Mnxavikig Madnong kar NeupwvikKwv
AIKTOWV TTOU TTPAYUATOTTOIOUME TTPORAEWEIC yIa HOVTEAQ TagIVOUNONG Kal TTaAivépounong,
Ta 6edopéva TToU YivovTal OEKTA WG €i0000 OTA CUVOAQ EKTTAIOEUONG Kl EAEYXOU OEV TTPETTEI
— aTTayopeUETal va gival TTOIOTIKA, dnAadr un — apiBunTikd [45]. Omrwg cival gavepd, dPwe,
oxeddv TAvTa, EXOUME Kal KaTnyoplkad Oecdopéva oe €va TrAaiolo dedouévwy. 'ETol,
TTPOKEIJEVOU va unv xaBouv autd ta dedopéva Kal n TTAnpo@opia TTou TTPOCPEPOUV
douAgloupe WG €€NG. MpayuaTOTTOIOUUE KWOAIKOTTOINON «ETIKETAG» TWV KATNYOPIKWY

19



Credit Risk Predictions with Machine Learning and Neural Networks

peTaBANTWY pe KaTToIa peBodoAoyia KwdikoTroinong he o yvwoTéG (oTnv Python) Label
Encoder kai One hot Encoder [45].

4.3.3 Smote Technique — from Imbalanced Data to Balanced

To TeAeutaio BAga €ival n PETATPOTIH TWV «OKATACTATWV» MN — ICOPPOTTNHEVWYV
oedouévwy (imbalanced data) oe 10oppotnuévo (balanced). Autd cupBaivel oe éva
TTPOPANUA TagIvOuNoNG uttapxel MEYAAn dla@opd oTo TTARBOG Twv TTaPATNPCEWY TTOU
avkouv o€ pia TaEn. EmmmAéov, autd TTpoKaAEi peiwon TG ammédoong Twv PETETTEITA
AVOTITUOOOPEVWY MOVTEAWV PNXAVIKNAG NABNONG Kal TIG TTEPIOCOTEPES POPES, EPEUVNTIKA,
dlopBwveTal [46].

25000 -

20000 A

15000 H

10000 -

5000

(=} —

210 OeOOUEVA POG TTAPATNPEOUME OTI a1TO Toug 32581 daveloAATITEG, 01 25473 avhkouv
otnv Td¢n 0 TNG peTaBANTAG TTPORAEWNS, evw POAIG or 7108 avriikouv oTtnv T1agn 1. Auto
onuaivel TTwg xpnoipotroloUue Tnv diadikacia SMOTE kal kdvouue utrep-OelyaToAnyia pe
ATTOTEAEOHA TO TEAIKO GUVOAO BedOPEVWV TTPOG XPAON va attoTeAEiTal atrd 50946 yypagég
(ka1 12 peTaBANTEQG).
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434

1)

loToypduuaTta

Data Analysis

Ta 1oToypdpuaTa atroTeAOUV 1DIQITEPA ONUAVTIKA OTATIOTIKA YpO@AUATa, Ta OTToid
XPNOIMOTTOIOUVTAI YIa TNV KATAVONON TWV KATOVOPWY TWV MPETARANTWY €VOG TTAQICioU
0edopévwy, KaBWG Kal yia TV TTApaTAPNON Kal Tov UTTOAOYIOHS BId@opwy AAAwV
OTATIOTIKWV PETPWV (TT.X. EUPOG TIWV) [47].
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2) Heatmap — X&pTng TTANPOQPOPIag KAl CUCXETIOEWV

O Heatmap 1 mivakag «BepudtnTag» atroTeAEi £va atrd TA ONUAVTIKOTEPA YpagriuaTa
OTOV TOMEQ TNG avAAuong OedOMEVWY, KABWG HOG TTAPEXEI TTANPOPOPIA YIO TO TIOIEG
METABANTES OXeTICOVTAI TTEPIOCOTEPO PETAEU TOUG Kal TTOIEG OXI. O OUVTEAEDTNG OTATIOTIKAG

OUOXETIONG TTOU XPNOIPOTTOIEI AUTOG O TTiVOKAG €ival 0 ouvTeAeoTG Pearson. O1 ueTaBAnTéQ

OUYKpivovTal Kal avaAuovTtal avd ¢euyn Twv dUo Kal EAYETAI N CUOXETION TTOU €ival éva
apiBuntikd 110000TO. OCO IO KOVTA 0T povAada €ival TO TTO000TO TOOO PEYOAAUTEPN N

OUOXETION KAl TTEPICOOTEPN TTANPOPOPIa TTAPEXETAI [47].
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3) Pairplot — diGdypapua feuywv

To Pairplot atmroTeAei éva €€icou onuavTikd ypd@nua oTo OTToio TTapouaidlovtal TOCO0 Ol
OUOYXETIOEIG JETAEU BUO BIAPOPETIKWVY PETABANTWY, OO0 KAl N KATAVOMN TWV TIUWV TOUG O€
éva Oidaypaupa onueiwv. To agloonueiwTo, €dw, eival TTWG UTTAPXEl KOl XPWHATIKOG
OIaXWPICHOG TWV TINWV PE BAon TNV KAGCON OTnV OTToia aviKouv, 000V a@opd TNV JETaBANTA
TTPORBAeWNS. TEAOG, oTnV KUpIa BIaywVIO TTOPATNPOUME I0TOYPANMATO KATAVOUAS TWV

MeTapAnTwyv [47].
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5 TMEIPAMATIKA ANMOTEAEZMATA

MapakdTw TTOPOUCIAJOUNE TA OTTOTEAEOUATO TWV TTPORAEWEWV TWV HOVTEAWV TTOU
avaTTuxénkav otnv Python, cUp@wva PE TIG UETPIKEG AEIOAOYNONG TTOU TTEPIYPAYANE
TTAPATTAVW.
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5.1 K-Nearest Neighbors

Classification Report:

Precision Recall f1-score Support
0 0.87 0.83 0.85 5095
1 0.84 0.87 0.85 5095
accuracy 0.85 10190
macro avg 0.85 0.85 0.85 10190
weighted avg 0.85 0.85 0.85 10190

Accuracy score & ROC accuracy score:

Accuracy score

ROC accuracy score

85.07 %

85.07 %

Confusion Matrix:

ROC Curve:

Confusion Matrix KNN

KNN model ROC Curve
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5.2 Logistic Regression

Classification Report:

Precision Recall f1-score Support
0 0.76 0.70 0.73 5095
1 0.72 0.78 0.75 5095
accuracy 0.74 10190
macro avg 0.74 0.74 0.74 10190
weighted avg 0.74 0.74 0.74 10190

Accuracy score & ROC accuracy score:
Accuracy score ROC accuracy score

74.00 % 74.00 %

Confusion Matrix:

Confusion Matrix Logistic Regression

ROC Curve:

Logistic Regression model ROC Curve
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5.3 Decision Tree

Classification Report:

Precision Recall f1 - score Support
0 0.88 0.87 0.87 5095
1 0.87 0.88 0.88 5095
accuracy 0.87 10190
macro avg 0.87 0.87 0.87 10190
weighted avg 0.87 0.87 0.87 10190

Accuracy score & ROC accuracy score:
Accuracy score ROC accuracy score

87.46 % 87.49 %

Confusion Matrix:

Confusion Matrix Desicion Tree

ROC Curve:

Desicion Tree model ROC Curve
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5.4 Random Forest:

Classification Report:

Precision Recall f1 - score Support
0 0.90 0.95 0.93 5095
1 0.94 0.90 0.93 5095
accuracy 0.92 10190
macro avg 0.92 0.92 0.92 10190
weighted avg 0.92 0.92 0.92 10190

Accuracy score & ROC accuracy score:

Accuracy score

ROC accuracy score

92.35%

92.35%

Confusion Matrix:

ROC Curve:

Confusion Matrix Random Forest

4823

Random Forest model ROC Curve
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5.5 1st Neural Network:

Classification Report:

Precision Recall f1 - score Support
0 0.87 0.04 0.07 25473
1 0.51 0.99 0.67 25473
accuracy 0.52 50946
macro avg 0.69 0.52 0.37 50946
weighted avg 0.69 0.52 0.37 50946
Accuracy score & ROC accuracy score:
Accuracy score ROC accuracy score
51.60 % 51.60 %
Confusion Matrix:
Confusion Matrix 1st Neural Network
o 24503
1
Accuracy Learning Rate Curve:
Training and validation accuracy
10 > Vadtion accuacy
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Accuracy
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00
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8 10
Epochs
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5.6 2nd Neural Network:

Classification Report:

Precision Recall f1 - score Support
0 0.72 0.66 0.69 25473
1 0.69 0.75 0.72 25473
accuracy 0.70 50946
macro avg 0.71 0.70 0.70 50946
weighted avg 0.71 0.70 0.70 50946

Accuracy score & ROC accuracy score:
Accuracy score ROC accuracy score

70.43.60 % 70.43 %

Confusion Matrix:

Confusion Matrix 2nd Neural Network

Accuracy Learning Rate Curve:

Training and validation accuracy

® Taining accuracy
Validation accuracy
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5.7 Best Model — KaAUTtgpo povtédo

To KaAUTEPO POVTEAO QTTO O0Q KATOOKEUAOOQWE KAl TTAPOUCIACAUE OTNV Trapouca
epyacia diagaivetal Twg eival 0 aAyopiBuog Random Forest, o otroiog pydAiota €xel TNV
IKQvOTNTA va TagIivouei owaoTd, dnNAadr va TTPoRAETTEl cwoTd, YE MOavoTnTa 92%. Autd
ONUaivel TTwg TO HOVTEAO £XEI TNV eUuXEPEIa va TTPORAETTEI aTTd TOug 100 SavVEIOAATITEG CWOTA
TOUG 92, yia To av Ba gival agioTmioTol ) éX1 TNV ATTOTTANPWHI Tou daveiou Toug. Kal €101 va
EAQXIOTOTIOIEI TO XPNMOATOTTIOTWTIKO PIOKO TOU POPEA, O OTTOI0G TOV XPNOIUOTIOIEI.

Mw¢ OPWG PTTOPOUNE va ETTIXEIPAOOUKE va EPUNVEUCOUNE TNV UTTEPOX) Tou Random
Forest povtéAou évavti Twv GAwv? ‘Eva onuavtikd tTAeovékTnua Tou Random Forest
aAyopiBuou OTO OTTOI0 PTTOPOUME €V UEPEI VO ATTOOWOOUNE TNV UTTEPOXH TOu, Eival n
IKavOoTNTa TOU va TrEpIopiCel To overfitting (UTTep-TTpOCApPOYR) Kal To bias (PepoAnyia) o€
Oedopéva peydAwyv dlacTaoewy OTTWGS ATAV Kal To data set TTou €iXaue, apeTES TTOU PAVNKAV
KAl TNV UAOTTOINON PaG.

AUTA Ta XOPpAKTAPIOTIKA Ta OTTOia €ival TTapovTa Kal oTa Decision Trees aAAG o€ X1 TOOO
uwnAoG Babuo, epunveldouy Kal TiG TTioNg TTOAU KAAEG eTIdO0E€IG Tou Decision Tree yovtéAou
TTOU XPNOIYOTTOINOOUE, TO OTTOIO €iXe Kal TIG DEUTEPEG KOAUTEPEG €TIOOO0EIC GUVOAIKA Kal
MAAIOTa uE TTOAAEG opoIOTNTEG e TO Random Forest, €101kd av AdBouue uttowiv Ta Confusion
Matrix Twv dUo é1rou pe TNV €€aipeon Twv FP (False Positive), £xel TrTapatrAnoieg aAAd kal
TTaAI EekABapa uttodeéoTepeg Tou Random Forest emddoeig.

AT TNV Bewpia yvwpilouue yia auTéG TIC 1I010TNTEG Kal TTAEOVEKTANATA Twv Random
Forests. Ooov agopd Twpa Ta BACIKA TOUG MEIOVEKTAMATA, AUTA €ival n UTTOAOYIOTIKA
TTOAUTTAOKOTNTA (complexity) kal 0 peydAog xpoévog ektraideuong (training period) Ta otroia
O€ OPKETEC EQPAPUOYEG TNG TTPAYUATIKAG CWNG TTOU ATTAITOUV Taxeia Ayn amoeacng dev
EMTPETTOUV TNV EQapuoyR Toug. Kal Quoika ag unv Eexvaue o1 To Random Forest eival éva
TTPORAETITIKO (predictive) kai OxI TTeplypa@ikd (descriptive) JovTéAO, Apa €K TWV TTPAYUATWY
QATTOKAEIETAI N XPHON TOU O€ PIA EUPEIQ YKANA EQAPPOYWV.

Ouwg otnv €@apuoyr] TTou UAOTTOINCOUE, N OTToia QUOIKA gival TNG TTPORAETTTIKAG
Katnyopiag, Oev eixaue TTEPIOPIOUO OTOV XPOVO EKTTAIOEUONG VW KAl WG TTPOG TNV
UTTOAOYIOTIKA TTOAUTTAOKOTNTA ATTOAAUBAVAUE TTAEOVEKTAPOTA EvavTl AAAWV EQOAPUOYWV.
‘ETOl peTpIGOauE TIG OTTOIEG OUOKOAIEG KOl MEYIOTOTTOINCAPE Ta OETIKA TNG XPNong
aAyopiBuwv Random Forest.

H aoToxia Tou NeupwvikoU AIKTUOU OTnV TTPWTN TOU UAOTTOINCN Ba TTPpETTEl va aTtTod00Ei
oTnNV EANITTA TOU EKTTAIBEUON £VW KaI TO TEAIKA ATTOTEAEOUATA TNG OEUTEPNG EKOOXNG TOU DEV
gival 600 KaAd eival autd Twv KAAUTEPWV AAYOPIBUWY PaG. Z€ €va CNUAVTIKA PEYOAUTEPO
Ociyua OPWG TTIOTEUOUNE OTI AUTr N €IKOVa Ba AAAadle e To NeupwVIKO AIKTUO va eTTITUYXAVEI
ONMAvTIKA TTI0 agIOTTIOoTES ETTIOOCEIG.
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6 AIAAIKAZIA ENIAOIMHZ XAPAKTHPIZTIKQN

‘Evag AANOG onuavTikog Top€ag 1ng AvaAuong Asdopévwy kai TG Texvntig Nonuoouvng,
TTou €Xel avadelxBei Ta TeAeuTaia xpodvia gival autdg TNG €TMIAOYAS TWV ONUAVTIKOTEPWYV
MeTapAnTwy kal ovouddetal Feature Engineering (Mnxavikr Twv MetaBAntwyv). XT0X0G TOU
gival N YEAETN Kal n XprAon UTTOAOYIOTIKWY aAyopiBuwyv oe éva ouvolo dedopévwy, Bdaoel
KATTOIOU TEXVIKOU Il JOBNUATIKOU KPITNEIOU, WOTE VA PTTOPEI KATTOIOG VA CUUTTEPAVEI TTOIEG
METABANTES aTTd TO apXIKO GUVOAO TTPOadidouV TNV TTEPICCOTEPN TTANPOPOpPIa yia To dataset
(TTAaiolo  dedopévwy) kal €ivar ol o onuavtikég (features importance) yia Tnv
BeATIOTOTTOINON TNG ATTOBOONG TWV AVATITUCCONEVWYV MOVTEAWV (UNXavIKAG uddnong) [48].
MNa Tov Adyo autd avaAUoape TNV ONPAVTIKOTNTA TNG EKACTOTE PETABANTAG ME TECOEPIG
OIOPOPETIKEG TEXVIKEG:

e Correlation Importance: paocileTal OTa TTOCOOOTA OCUCOXETIONG METAEU  TwV
METABANTWV

e Permutation Importance: Bacietal otov aAyopiBuo KNN

e Decision Tree Classification Importance: Bacietal oTov aAyopiBuo Decision Tree

e Random Forest Classification Importance: Baciletal otov aAydpiOuo Random
Forest

Kal TrThpape Ta KATwOI atroTeAéopaTa:

Ovopa petaBAnTig CEElE o] ImF;)%rrT:nt?g?/\:}th gleefsizgﬁ(r:]a-triroe: RENTEND [FOEs!
Importance KNN Importance Importance
person_age
person_income X X X X
person_home_ownership X
person_emp_length X
loan_intent X
loan_grade X
loan_amnt X
loan_int_rate X X X
loan_status
loan_percent_income X X X
cb_person_default_on_file

2UMTTEPAIVOUNE, AOITTOV, TTWG N ONUAVTIKOTEPN METABANTA AQUTAG TNG €PEUVAG Kal N OTToia
TTaiCel TOV KABOPIOTIKOTEPO POAO OTOV AV £VOG DAVEIOAATITNG Eival AIOTTIOTOG 1] OXI ATTOTEAEI
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TO £TAO10 €1000NKA TOU. AANEG ONUAVTIKEG JETARBANTEG TTOU TTAICOUV CEXWPIOTO POAO gival ol
TOKOI TOU KATEXOHUEVOU dAVEIOU KAl TO TTOOOOTIAIO £1000NUA.
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2YMMNEPAZMATA

To MEANOV TNG PNXOQVIKAG MABNoNg oTov Tpamedikd Kal XPNMOTOTTIOTWTIKG Touéa
avapéveTal va gival Peyalo, 18iwg oTtov Topéa NG dlaxXEipiong TOTWTIKWY KIVOUVWY. Ol
TEXVIKEG INXAVIKAG NABNONG Kal VEUPWVIKWY BIKTUWYV avaTrTuooovTal Kal 8a ouvexioouv va
eCeAiooovTal paydaia yia epappoyr Tavw o€ Tpatedikd dedopéva o€ HIa TTPOOTTABEI
BeATiwong Twv AeIToupyiwy Toug. H IKavoTnTa TwV JOVTEAWV UNXAVIKAG Kal Babidg paénong
va avaAuouv PeYAAO OYKO OeQOMEVWY ME OTTAG Kal TTPOYPOUMOTIOTIKO TPOTIO KAl HE
MEYaAUTEPN agloTmioTia €ival TTOAU onpavTikr). H pnxavikrp gaénon, €xovrag onuavTikKEG
EQapHUOYEG OTn Olaxeipion KIvOUVWY, PTTOPE va eMITPEWEL TN OnMIoUPYia aKpPIBECTEPWYV
MOVTEAWV KIVOUVOU HE TOV EVTOTTIONO TTOAUTTAOKWY, HN YPOUMIKWY TTPOTUTTWY O€ PEYAAQ
OUVOAQ DeQOMEVWV.

O moTwTiKOG Kivouvog Bewpeital évag atrd TOUG OnUAVTIKOTEPOUG KivOuvoug yia évav
XPNHUOTOTTIOTWTIKO opyaviouod. Mo ouykekpiuyéva, Ta TTPoBARuaTta  diaxeipiong Tou
TNIOTWTIKOU KIVOUVOU TToU £X0UV digpeuvnBei agopouoav TNV TTIOTOANTITIKA IKAvOTATA. 2TNV
TTapouca  OITTAwMATIKA  dIaTPIBA  MEAETABNKAV €KTEVWG, TA TTAEOVEKTAUATA KOl T
MEIOVEKTAMOTA TWV OIaPOPWY TEXVIKWYV PNXAVIKNG NABNONG OTNV ETTIAUCN OUYKEKPIPEVWV
TTpoBANPATWY dlaxeipiong KivoUvou, Ta OTToia TTOpoUV va PJeAETNOOUV Kal va agloAoynBouv
TTEPAITEPW.

TéNOG, agiCel va onueIwBEi TTwg o€ PHIKPOTEPO OYKO dedOUEVWY, Adyou Xapn péxpl 100000
TTOPATNPEAOCEIG, Ol TTAPAdOCIOKEG TEXVIKEG UNXAVIKNG MABNONG UTTEPTEPOUV HE EEXWPIOTA
arroTeAéopaTa, PeE TPAVTAXTA TTapadeiypaTa Toug alyopibuoug Random Forest kal Support
Vector Machines. Qo1600, Ta VEUPWVIKA BiKTUO TTPOTIMWVTAI, TTAé0V, OTAV TO TTPORANUa
EMTTEPIEXEI TTOAU PEYAAUTEPO OYKO OEQOUEVWV (OUVRBWG OEKABEG EKATOMMUPIA), KABWG N
UTTOAOYIOTIKY) TOUG I0XU €ival TEPAOTIA, AEITOUPYOUV ETTAVOANTITIKA - ATTEPIOPIOTA Yia 000
opioel 0 XpHoTNG Kal BpioKovTal O€ PIa KATAOTAOT OIaPKOUG HABNONG £wg OTOU TTPOCPEPOUV
TO €mMOUNNTO ATTOTEAEC Q.
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